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MANAGEMENT DISCUSSION AND ANALYSIS
Operating results

For the six months ended 30 June 2007, the Group
recorded an unaudited revenue (continuing and
discontinued operations) of approximately
HK$313,047,000 (six months ended 30 June 2006:
HK$464,605,000), representing a decrease of
HK$151,558,000 compared with the corresponding
period last year. Net Profit attributable to equity
holders for the period was approximately
HK$392,571,000, representing an improvement of
HK$406,718,000 from a loss of HK$14,147,000 for
the corresponding period last year.

Business review
(1) Asset Transaction

The transaction in relation to the transfer of the
entire equity interest in Beijing Jing Guan Property
Development Co. Ltd. (“Jing Guan”), a wholly-
owned subsidiary of the Group, the 80% interest
in Beijing Xin Yang Property Development
Company Ltd (“Xin Yang"”) and the allotment and
issue of 72,720,000 shares of Citychamp Dartong
Company Limited (“Citychamp Dartong”) was
completed on 22 May 2007 (“Asset Transaction”).
The Asset Transaction is a good opportunity for
the Group to have an interest in a company listed
in Shanghai with a sound profit track record, a
high dividend payout ratio and promising prospect.
As a result of the Asset Transaction, the Group
recorded net gain on disposal of the discontinued
operations of approximately HK$366,806,000 for
the period ended 30 June 2007.
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MANAGEMENT DISCUSSION AND ANALYSIS
(continued)

Business review (continued)

()

3)

Watches and Timepieces Business

EBOHR Luxuries International Company Limited
("EBOHR"), a wholly-owned subsidiary of the
Group, achieved satisfactory result in the first half
of 2007. Revenue for the first half of 2007 was
HK$78,584,000, an increase of HK$22,047,000,
or 39%, from HK$56,537,000 for the same period
last year. Net profit after tax for the first half of
2007 was HK$18,438,000 compared with
HK$6,620,000 for the same period in 2006, an
increase of HK$11,818,000, or 179%. The
implementation of sale incentive system and cost
control measures contributed to the increase in
both revenue and net profit after tax. As at the
end of June 2007, there were 25 sales offices in
key cities, approximately 300 distribution points
and 300 authorised dealers all over the PRC.

Timber Business

Seti Timber Industry (Shenzhen) Company Limited
(“Seti Timber"”), a wholly-owned subsidiary of the
Group, remained in tatters in the first half of 2007.
Loss was HK$11,252,000 for the first half of 2007
compared with HK$27,715,000 in the same period
last year, a decrease of HK$16,463,000, or 59%.
Owing to increased selling prices and cost control
measures, Seti Timber's performance showed
improvement. The management will continue to
execute strategies to realign product mix, increase
production and sales of profitable products, save
costs, focus on profitable product lines and
streamline the operation.
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MANAGEMENT DISCUSSION AND ANALYSIS
(continued)

Business review (continued)

(4) Enamelled Copper Wires Business

(5

Interim Report 2007

N

Fuzhou Dartong M&E Co. Ltd. (“Fuzhou
Dartong”), a 49% owned joint venture of the
Group contributed revenue and net profit after
tax of approximately HK$183,583,000 and
HK$2,807,000 respectively in the first half of
2007. Revenue and net profit after tax increased
in line with the expanded production capacity and
the established reputation.

Jiangsu Dartong M&E Co. Ltd. (“Jiangsu
Dartong”), a 25% owned associated company of
the Group recorded contributions of approximately
HK$830,000 in the first half of 2007.

Property Investment

The factory complex in Dongguan, the property
on Yan He South Road, Luohu District, Shenzhen,
three shop units on Xianghua Road, Zhuhai, in
Guangdong Province of the PRC, and one
apartment in Hong Kong owned by the Group
have been leased out, with stable rental returns
to the Group for the period under review.

The revaluation of the investment property in Hong
Kong generated revaluation surplus of
HK$22,853,000 for the period ended 30 June
2007.
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MANAGEMENT DISCUSSION AND ANALYSIS
(continued)

Financial position

(1)

)

3)

(4)

Liquidity, Financial Resources and Capital Structure

As at 30 June 2007, the Group had non-pledged
cash and bank balances of approximately
HK$53,791,000. Based on the bank loans of
HK$164,924,000 and shareholders’ equity of
HK$943,617,000, the Group’s gearing ratio (being
loans divided by Shareholders’ equity) was 17%.

As at 30 June 2007, the Group's bank loans
amounting to HK$106,563,000 (65%) of all bank
loans were repayable within one year.

Charge on Assets

(i) Bank loan of HK$58,789,000 and other
banking facilities of the Company were
secured by the Group's investment properties
in the Island South, Hong Kong and Tai Hang
Road, Hong Kong with net book values
amounting to approximately HK$154,696,000
as at 30 June 2007.

Bank loans of HK$27,835,000 and other
banking facilities of Seti Timber were secured
by land and buildings in Nanshan District,
Shenzhen, the PRC, owned by the Group with
a net book value amounting to approximately
HK$123,810,000 as at 30 June 2007.

Capital Commitments

As at 30 June 2007, the Group had capital
commitments of approximately HK$9,497,000
related to the purchase of property, plant and
equipment.

Contingent Liabilities

The Group had no material contingent liabilities
at 30 June 2007.
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MANAGEMENT DISCUSSION AND ANALYSIS
(continued)

Prospects

Robust economic growth, strong capital inflows and
rising incomes in the next few years in China will
benefit our real estate development, watches and
timepieces, enamelled copper wires and real estate
investment segments.

With a sizable land bank in different cities in China,
Citychamp Dartong will perform well and make
significant contribution to the Group in the years to
come. Expansion in the real estate development of
the Group will also help drive long term growth. The
Group is actively looking for new real estate projects
in southern China.

Leveraging on its market leading position and
comprehensive sales network, EBOHR will introduce
premium products addressing the huge demand for
such products in China. These products will further
strengthen sales and net profit to EBOHR in the years
to come.

After improving the quality of products, Fuzhou
Dartong and Jiangsu Dartong have managed to attract
more leading local and multinational customers, who
are important for the long term profitability. The
Group is actively seeking further growth of the
enamelled copper wires business by acquiring and
teaming up with our peers.

The performance of the real estate investment
portfolio will improve due to the higher rental income
to be generated.
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MANAGEMENT DISCUSSION AND ANALYSIS
(continued)

Prospects (continued)

The Group’'s various segments are bearing fruit.
Recurring profit of the Group will increase gradually
driven by the increasing dividends from Citychamp
Dartong, the growth of EBOHR, Fuzhou Dartong and
Jiangsu Dartong, the increase in rental income and
the contributions from new real estate development
projects.

Looking forward, our Group will continue to grow by
developing its existing businesses and expanding
rapidly its real estate development and investment
businesses.

EMPLOYEES AND REMUNERATION POLICY

As at 30 June 2007, the Group had approximately
1,510 full-time staffs in Hong Kong and the PRC. The
remuneration packages offered to the employees were
determined and reviewed on an arm’s length basis
with reference to market condition and individual
performance. The Group also provides other benefits
to its employees, including year-end double pay,
medical insurance and retirement benefits, and
incentive bonus are offered with reference to the
Group’s operating results and employees’ individual
performance. All employees of the Group in Hong
Kong have joined the provident fund schemes.

FOREIGN EXCHANGE RISK

Majority of the Group’s sales and purchases are
denominated in RMB. Since the Group’s bank
borrowings are also mainly denominated in RMB and
the Group has retained surplus funds in the currency,
such foreign exchange exposure is immaterial and
could be effectively monitored.
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INTERIM DIVIDEND

The Board has resolved not to distribute an interim
dividend for the six months ended 30 June 2007 (six
months ended 30 June 2006: Nil).

DIRECTORS’ AND CHIEF EXECUTIVE’S INTERESTS
AND SHORT POSITIONS IN SHARES AND
UNDERLYING SHARES

As at 30 June 2007, the interests or short positions
of the directors and chief executive in the share capital
and underlying shares of the Company or its
associated corporations (within the meaning of Part
XV of the Securities and Futures Ordinance (the
“SFO"), as recorded in the register required to be
kept by the Company pursuant to Section 352 of the
SFO, or as otherwise notified to the Company and
the Stock Exchange of Hong Kong Limited (the “Stock
Exchange”) pursuant to the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model
Code”), were as follows:

Name of director Capacity and nature of interest

Expng B RERME

Hon Kwok Lung Through a controlled corporation
R EE BEEH D

Note: Mr. Hon Kwok Lung holds 80% and his wife,

Ms. Lam Suk Ying holds 20% interests in
Sincere View International Limited (“Sincere
View") which is the controlling shareholder
of the Company holding 648,081,515 shares
of the Company.

Mr. Hon Kwok Lung and Ms. Lam Suk Ying
are deemed to have an interest in the same
parcel of share of 648,081,515 held by Sincere
View.
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DIRECTORS’ AND CHIEF EXECUTIVE'S INTERESTS
AND SHORT POSITIONS IN SHARES AND
UNDERLYING SHARES (continued)

Save as disclosed above, as at 30 June 2007, no
person had registered an interest or short position in
the shares and underlying shares of the Company or
any of its associated corporations that was required
to be recorded pursuant to Section 352 of the SFO or
as otherwise notified to the Company and the Stock
Exchange pursuant to the Model Code.

SUBSTANTIAL SHAREHOLDERS’ INTERESTS IN
SHARES AND UNDERLYING SHARES

As at 30 June 2007, the following person hold
interests of 5% or more of the issued share capital of
the Company, as recorded in the register of interests
required to be kept by the Company pursuant to
Section 336 of the SFO:

Long Position:

Name of

shareholder Capacity and nature of interest

BREREH B RERME
Sincere View Directly beneficially owned
fE= EREREA

Save as disclosed above, as at 30 June 2007, no other
person, other than those set out in the section headed
“Directors’ And Chief Executive’s Interests And Short
Positions in Shares And Underlying Shares” above,
had registered an interest or short position in the
shares and underlying shares of the Company that
was required to be recorded pursuant to Section 336
of the SFO.
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CODE OF CORPORATE GOVERNANCE PRACTICES

In the opinion of the directors, the Company has
complied with all the code provisions in the Code on
Corporate Governance Practices as set out in Appendix
14 of the Rules Governing the Listing of Securities on
the Stock Exchange (the Listing Rules”) throughout
the six months ended 30 June 2007, except for the
details disclosed below:

Code E.1.2

Code E.1.2 stipulates that the Chairman of the board
of directors should attend the annual general meeting
of the Company. The Chairman of the Board was
unable to attend the annual general meeting of the
Company held on 25 May 2007 due to his business
trip outside Hong Kong.

MODEL CODE FOR SECURITIES TRANSACTIONS
BY DIRECTORS

The Board has adopted the Model Code as the
Company's code of conduct for dealings in securities
of the Company by the directors. Based on specific
enquiry of the Company’s directors, the Company has
ascertained that all of its directors have complied with
the required standards set out in the Model Code
throughout the six months ended 30 June 2007.

REMUNERATION COMMITTEE

The Company has established a remuneration
committee (the “Remuneration Committee”) on 23
August 2005 in compliance with the Listing Rules,
terms of reference of which have been adopted by
the Board of the Company are consistent with the
requirements of the Code on Corporate Governance
Practices. The Remuneration Committee currently
comprises three Independent Non-executive Directors,
Mr. Fung Tze Wa (the Chairman of the Committee),
Dr. Kwong Chun Wai, Michael and Mr. Li Qiang, the
Chairman of the Board, Mr. Hon Kwok Lung and the
Chief Executive Officer, Mr. Shang Jianguang.
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AUDIT COMMITTEE

The audit committee comprises three existing
Independent Non-executive Directors of the Company.
The audit committee of the Company has reviewed
the accounting principles and practices adopted by
the Group and discussed the internal control and
financial reporting matters including the review of
the unaudited interim financial statements for the six
months ended 30 June 2007.

PURCHASE, SALE OR REDEMPTION OF SHARES

Neither the Company, nor any of its subsidiaries
purchased, sold or redeemed any of the Company’s
listed shares during the period under review.

APPRECIATION

The Group's impressive performance in the past period
was the result of the dedicated work by the
management and its staff. | would like to take this
opportunity to express our sincere gratitude to our
employees, customers, bankers, professional
consultants and shareholders for their support.

By order of the Board
Hon Kwok Lung
Chairman

Hong Kong, 31 August 2007
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CONDENSED CONSOLIDATED INCOME

STATEMENT

For the six months ended 30 June 2007

CONTINUING OPERATIONS:
Revenue
Cost of sales

Gross profit

Other revenue

Selling and distribution expenses

Administrative expenses

Gain on fair value changes in financial
assets at fair value through profit
or loss, net

Net surplus on revaluation of
investment properties

Other operating income/(expenses), net

Operating profit/(loss)
Financial revenue

Finance costs

Share of results of an associate

PROFIT/(LOSS) BEFORE INCOME TAX

Income tax expense

Profit/(Loss) after income tax
from continuing operations

DISCONTINUED OPERATIONS:

Profit for the period from
discontinued operations

PROFIT/(LOSS) FOR THE PERIOD
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For the six months ended 30 June
ZAB=tHLEARER

2007 2006

ZEEtE —EERE

(Restated)

(E7)

(Unaudited) (Unaudited)

(REEK) (REER)

Notes HK$’000 HK$'000
fit st TEx FET
4 309,697 200,487
(245,340) (171,696)

64,357 28,791

5 2,365 2,549
(25,385) (22,927)
(35,836) (37.453)

15,687 5,519

22,853 394
4,149 (695)
48,190 (23,822)

5 861 915
6 (11,451) (2,450)
830 -
7 38,430 (25,357)
8 (3,140) (3,258)
35,290 (28,615)

11 357,021 14,341
392,311 (14,274)




CONDENSED CONSOLIDATED INCOME

STATEMENT (continued)

For the six months ended 30 June 2007

Attributable to:
Equity holders of the Company
Minority interests

PROFIT/(LOSS) FOR THE PERIOD

EARNINGS/(LOSS) PER SHARE FROM

CONTINUING OPERATIONS
ATTRIBUTABLE TO EQUITY
HOLDERS OF THE COMPANY

Basic

Diluted

EARNINGS PER SHARE FROM
DISCONTINUED OPERATIONS
ATTRIBUTABLE TO EQUITY
HOLDERS OF THE COMPANY

Basic

Diluted

AT AL
ARABEHAA
SRBERER

REBER/ (F8)

RARREEAAEL

BEBERKZ
BRER/ (R

EX

fe

HERLELRBETRER
ARABHEREAL
SREA

EX

HHERE

BaER (8

HE_FTELFNA=FHILNEA

For the six months ended 30 June
HZEAB=tHLEARER

2007 2006

ZEEtE —EERE

(Restated)

(E7)

(Unaudited) (Unaudited)

(REEK) (REER)

Notes HK$'000 HK$'000
FizE TEx FET
392,571 (14,147)
(260) (127)
392,311 (14,274)

10

HK1.97 cents HK(1.85) cents

Bl el

N/A N/A

TER TER

10

HK19.94 cents HK0.93 cent

Bl Al

N/A N/A

TER TER
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CONDENSED CONSOLIDATED BALANCE SHEET
As at 30 June 2007

ASSETS AND LIABILITIES BEREE
NON-CURRENT ASSETS FRBEE
Property, plant and equipment ER S
Investment properties REME
Prepaid land lease payments B THAERE
Interest in an associate FiE—FEE N e
Available-for-sale financial assets HHEPREE
Prepayments and deposits BRARERES
Deferred tax assets EREWBEE
CURRENT ASSETS RBEE
Inventories "E&
Trade and bills receivables ElERREE
Prepaid land lease payments BT HRERE
Prepayments, deposits and other BERE KR
receivables i el
Financial assets at fair value BRATEHARRNE
through profit or loss FEeBEE
Pledged deposits BEAER
Cash and cash equivalents ReRAEZEN
Assets in disposal group classified PEAFENLEL
as held for sale HERRIEE
CURRENT LIABILITIES REBEE
Trade payables EER
Deposits received from customers BUEFPESE
Other payables and accruals HiENRREEA
Tax payable EfIHE
Borrowings -

Due to related companies

Liabilities in disposal group classified PEBRIELEL
as held for sale HEERRARE

Interim Report 2007 —ZEZT+FhHHFE

31 December
2006

—ETRE

+=ZA=+-H

(Unaudited) (Audited)

RBER) (BE%)

Notes HK$'000 HK$000
fit7F FET FEL
12 210,376 200,684
13 192,934 159,748
12 46,374 46,545
30,102 29,272

14 569,765 -
2,160 41,982

1,095 1,062

1,052,806 479,293

15 127,703 114,424
16 91,408 90,937
12 3,880 3,764
99,594 33,391

27,908 48,765

17 3,052 4,892
17 53,791 39,836
407,336 336,009

- 1,262,408

407,336 1,598,417

18 51,336 46,683
- 1,613

83,826 58,623

30,872 9,597

19 106,563 116,353
185,567 180,000

458,164 412,869

- 1,038,855

458,164 1,451,724




CONDENSED CONSOLIDATED BALANCE SHEET BHESEEEAER (8)

(continued)
As at 30 June 2007

NET CURRENT (LIABILITIES)/
ASSETS

TOTAL ASSETS LESS CURRENT
LIABILITIES

NON-CURRENT LIABILITIES
Borrowings

NET ASSETS

EQUITY

Equity attributable to equity
holders of the Company

Share capital

Reserves

Income and expense recognised
directly in equity relating to
disposal group

Minority interests

Total equity

R-FFELFENA=+H

30 June 31 December
2007 2006
“EEtE —ERRE
~A=tH +-A=t-H
(Unaudited) (Audited)
(REBER) (1BEZ)
Notes HK$'000 HK$'000
fit7F FEL FiEL
#E(BfE) /EE
FE (50,828) 146,693
HEEHRBERE
1,001,978 625,986
FRBEE
HE 19 58,361 55,348
BEFRE 943,617 570,638
B
ARAERREEA
[l =
R AR 20 179,203 179,203
i 762,096 348,715
S EA R
BEERERER
ZRARE X - 10,017
941,299 537,935
YERRER 2,318 32,703
BREE 943,617 570,638
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CONDENSED CONSOLIDATED STATEMENT OF

CHANGES IN EQUITY

For the six months ended 30 June 2007

BE

Equity attributable to equity holders of the Company

HHGEREZD R

[

—ETEFENA=FTHIENEA

FRRREEEARGRE
Retained
Share Goodwill Investment  Exchange profits/
premium arisingon  Statutory revaluation  fluctuation (Accumulated Minority Total
Share Capital account* consolidation*  reserves* reserve* reserve* losses)* Total Interest equity
GAREER EE HE  REBEN/ SURR
Bt BROEER EfzEE  REEL REEGEE RBER (REER): #it | £ BREE
(Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)
(%%%) (REER) (REER) (REFR) (KEEE) (REER) (REER) (REER) (REER) (REER)
HK$000 HK$000 HK$000 HK$000 HK$000 HK$000 HK$000 HK$000 HK$000 HK$000
TiEn T T T T TiEn TiEn TiEn TiEn T
At 1 January 2006 RZEERE
-A-A 154,483 - (15,300) 14,747 - 6,803 298,285 459,018 20,877 479,895
Exchange realignment ~ E#EE - - - - - 1,647 - 1,647 N 1,668
Issue of new shares BOHR 2,120 23,726 - - - - - 48,446 - 48,446
Increase in paid up -FHERAHAR
capital of a KM
subsidiary - - - - - - - - 12,019 12,019
Transfer to statutory BRTEERE
reserves - - - 4395 - - (4,395) - - -
Loss for the period HRER - - - - - - (14,147) (14,147) (127) (14,274)
At 30 June 2006
179,203 23,726 (15,300) 19,142 - 8,450 219,743 494,964 32,790 527,754
At 1 January 2007 F
excluding income and TE AL EER
expense recognised EREAEAL
directly in equity &A&’ﬁi
relating to disposal
Group 179,203 23,700 (15,300) 17,819 - 4,936 317,560 527,918 32,703 560,621
Income and expense AHEAR
recognised directly BRRERED
in equity relating ZHARRR
to disposal group - - - - - 10,017 - 10,017 - 10,017
179,203 B0 (153000 17,819 - 14953 317560 537,935 2703 570638
Exchange realignment  EXEE - - - - - 49719 - 49719 70 5,049
Revaluation of BRI LESRER
available-for-sale
finandial assets - - - - 5814 - - 5814 - 5814
Profit(Loss) for the period BT / ( - - - - - - 392,571 392,571 (260) 392311
Disposal of subsidiaries &K A E - - - - - - - - (30,195) (30,195)
At 30 June 2007 RZFRLERA
=tH 179,203 23,700 (15,300) 17,819 5814 19,932 710,131 941,299 2318 943,617
* These reserve accounts comprise the consolidated — * ZEREFREREGABRERABRRAZ

reserves of HK$762,096,000 (31 December 2006:
HK$348,715,000) in the consolidated balance sheet.
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BHSFEESERER
HE_FET+FNNA=FHINEAR

For the six months ended 30 June

BEAAZTHLAMEA

CONDENSED CONSOLIDATED CASH FLOW
STATEMENT
For the six months ended 30 June 2007

2007 2006
“ETtE “EERF
(Restated)
(£7)
(Unaudited) (Una_ugjted)
(REEERK) (REER)
HK$'000 HK${009
FEL FiEL
NET CASH INFLOW/(OUTFLOW) BEGEROALBEEK
FROM OPERATING ACTIVITIES ZBEEBELEZRS
OF CONTINUING AND RN/ (fid) B8
DISCONTINUED OPERATIONS 44,843 (350,061)
NET CASH OUTFLOW FROM REACEXBRELL
INVESTING ACTIVITIES OF BELE RETDEL
CONTINUING AND ZRERLFE
DISCONTINUED OPERATIONS (326,620) (26,897)
NET CASH INFLOW FROM fepELEXBRELL
FINANCING ACTIVITIES OF BEEB o RERDEL
CONTINUING AND ZEERAFE
DISCONTINUED OPERATIONS 91,234 163,669
NET DECREASE IN CASH AND RERBRLEEY
CASH EQUIVALENTS ZHYBE (190,543) (213,289)
Cash and cash equivalents at BN ReRREEEY
beginning of period (Note) (i) 234,616 370,909
Effect of foreign exchange rate EXxeHyETE
changes, net 9,718 5411
CASH AND CASH EQUIVALENTS HRZBERES
AT END OF THE PERIOD ZEY 53,791 163,031
ANALYSIS OF BALANCES OF CASH RERREE/YEH
AND CASH EQUIVALENTS kil
Cash at banks and in hand RITH T&Jﬁffﬂﬁ
Continuing operations FELEER 44,602 36,330
Discontinued operations Eﬁu:i““%?r’( - 80,638
44,602 116,968
Non-pledged time deposits with BEAKRE=FEAM
original maturity of less than s mERATER
three months when acquired "R 9,189 46,063
53,791 163,031
Note: Cash and cash equivalents as at 1 January 2007 M —FR2LE—A-HZRERASEE
comprised cash at banks and in hand from continuing MEREHELEET RO IEEEETR
operations and discontinued operations amounted to CRITHEGFTRERF > DRl R
HK$39,836,000 and HK$194,780,000 respectively. 39,836,000/ 7T ) 194, 008 T °
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NOTES TO THE UNAUDITED
CONDENSED CONSOLIDATED INTERIM

FINANCIAL STATEMENTS
30 June 2007

ARBRBRAGRESPRMBERS

1.

BASIS OF PREPARATION

The unaudited condensed consolidated interim
financial statements for the six months ended 30
June 2007 of the Company and its subsidiaries,
(collectively referred to as the “Group”) have been
prepared in accordance with the applicable
disclosure requirements of Appendix 16 to the
Rules Governing the Listing of Securities on The
Stock Exchange of Hong Kong Limited (the “Listing
Rules”) and with Hong Kong Accounting Standard
(the "HKAS") 34 “Interim Financial Reporting”
which is one of the Hong Kong Financial Reporting
Standards (“HKFRSs”) issued by the Hong Kong
Institute of Certified Public Accountants (the
“HKICPA").

Going concern

The unaudited condensed consolidated interim
financial statements have been prepared on a
going concern basis though the Group had net
current liabilities of HK$50,828,000 as at 30 June
2007. The Group has taken and will continue the
following measures to ensure the Group will have
adequate cash flows for the operations of the
Group:

(i) to impose tight cost controls;
(ii) to raise funds as and when necessary;

(iii) to obtain extension of repayment of existing
borrowings; and

(iv) to obtain necessary funding from bankers.

The directors are of the opinion that, in view of
the measures taken to date, the Group will have
sufficient cash resources to satisfy its future
working capital and other financial requirements.
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BASIS OF PREPARATION (continued)
Going concern (continued)

In addition, one of the related companies has
undertaken to extend the repayment date of the
amount of HK$144,000,000 due to it from the
Group to 18 December 2008 if the Group is not
financially viable to make the repayment on or
before 18 December 2007 and the directors do
not foresee any circumstances that the banks will
not continue their bank loan facilities for the
Group. Accordingly, the directors are satisfied that
the Group will be able to meet in full its financial
obligations as and when they fall due for the next
twelve months from 30 June 2007 without
significant curtailment of operations and are
satisfied that it is appropriate to prepare the
financial statements on a going concern basis.
The financial statements do not include any
adjustments relating to the carrying amounts and
reclassifications of assets and liabilities that might
be necessary should the Group be unable to
continue as a going concern.

PRINCIPAL ACCOUNTING POLICIES

The unaudited condensed consolidated interim
financial statements have been prepared on the
historical cost basis except for certain properties
and financial instruments, which are measured at
fair values or revalued amounts, as appropriate.

The accounting policies used in the unaudited
condensed consolidated interim financial
statements are consistent with those adopted in
the preparation of the annual financial statements
of the Group for the year ended 31 December
2006 except as described below.

&
p i

2E

—

®)
)

AN B —RBEE AR E A il
AEBR-_ZTEF+-_A+N\B=x%
ZHEREENEEERZAREHE
144,000,000 702 FIH 5 EEZE
REZEFBHE-_ZT NE+ A
+NAB MEEEATS HBEAR
TERIERAEBEERERZEBR
it EEHASEEENE T+
FRAZ+TBRERARK+ @A HREA
BAGZEBUBEAMTAFEEKXR
EEMRA ARERBECEREERE
RV BREFEBE - MBEREDT
PIEEEAEREAENABEEHOME
(EAEEEEABELCERRENXN A
WE) BB ERFAE-

B

7T MK
B (;

i

s
bl

TEEHBE

AEEZBAGESDMUBRER IR
BESKAELERE BETHER
ETERTAN DA FEHEMR
SHE(RERBARAME) A E-

REEZBARS D RHBRRRA

B BRERUBE_TTRF+
“R=Et—RIEFEZHBHRERAA
E—BUMNL T AR ERRSIN
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2. PRINCIPAL ACCOUNTING POLICIES (continued)

In the current interim period, the Group has
applied, for the first time, a number of new
standards, amendments and interpretations
(collectively referred to as “new HKFRSs") issued
by the HKICPA, which are effective in the current
period. The adoption of the new HKFRSs has had
no material effect on how the results and financial
position for the current or prior accounting periods
have been prepared and presented. Accordingly,
no prior period adjustment is required.

The Group has not early applied the following
new standards, amendments, interpretations that
have been issued but are not yet effective. The
directors of the Company are currently assessing
the impact of these HKFRSs but are not yet in a
position to state whether they would have material
financial impact on the Group’s interim financial
statements.

HKAS 23 (Revised) Borrowing Costs'

HKFRS 8 Operating Segments’

HK(IFRIC) - INT 11 HKFRS 2 — Group and
Treasury Share
Transactions?

HK(IFRIC) - INT 12 Service Concession

Arragements?®

' Effective for annual periods beginning on or after 1
January 2009

2 Effective for annual periods beginning on or after 1
March 2007

3 Effective for annual periods beginning on or after 1
January 2008
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3. SEGMENT INFORMATION

The Group’s segment information is presented by
way of two segment formats: (i) on a primary
segment reporting basis, by business segment; and
(ii) on a secondary segment reporting basis, by
geographical segment.

The Group's operating businesses are structured
and managed separately according to the nature
of their operations and the products and services
they provide. Each of the Group’s business
segments represents a strategic business unit that
offers products and services which are subject to
risks and returns that are different from those of
the other business segments. Summary details of
the business segments are as follows:

manufacture and distribution of watches and
timepieces;

~

(a

(b) manufacture and distribution of timber
products;

(c) manufacture and distribution of enamelled
copper wires;

(d) property investment; and

(e) corporate and others segment, comprising
corporate income and expense items and other
businesses.

The property development operation was disposed
of during the period and has been classified as
discontinued operations (Note 11).

3. 7 EERN

AEE 2 HEE R DB ES ER
25 () EESBMERLERLL S
B RVRES BERLEZILE S
-

AEERE 2 EBREEEB 2 HE
REBRM 2 EmMRBER D8
BB -AEEEEB DRI RERIE
EBEM RRZERRREZA
B B (B 5 B2 H i B T 0 JRN (R 7%
DEZHBRAMT:

(a) BHRERFERBERDH:

(b) RHERBER D H:

(0 BREMREERDH:

d) MERE R

() REINEMAA BEARKX

HE REMER-

MEHEREBEVRPALE YE2
FIRE R IEEEE (1) -
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3. SEGMENT INFORMATION (continued) 3. 2 EER (|

(a) Primary reporting format - business segments (@) TEE2HHFX-¥BSE

The following table presents revenue and TREJNAEBREB B 2K

profit/(loss) for the Group’s business segments. mMOEF S (EE) -
For the six months ended 30 June 2007 HE—_ZTZTLFNA=1THIEN

18 A
Discontinued
Continuing operations operations
gL
RELERR fezy
Watches Enamelled Property
and Timber copper  Property  Corporate develop-
timepieces  products wires investment and others Total ment
#RE AR

WiER  AMER REBER  NERE At @ NERE
(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REEHK) (REER) (REER) (REBR) (REER) (RE2R) (REER)

HK$'000  HKS$'000 HKS'000  HKS'000  HK$'000 HKS$'000  HKS$'000

TAR TAR TAR TAR TAR TAR TAR

Seqment revenue and gains: 2 BUMARET):

Sales to external customers MIREFHE 78,584 45,185 183,583 2,345 - 309,697 3,350
Other revenue and financial ERARE %

revenue W& 496 2,333 - - 397 3,226 99
Total B3 79,080 47,518 183,583 2,345 397 312,923 3,449
Segment results NE%E 21,511 (3,897) 5,289 23,386 2,696 49,051 (9,785)
Gain on disposal of the HWEBKEE

discontinued operations ESpA - 383N
Share of results of an associate  [E{E—R B2

NTES 830 -

Finance costs BBER (11,451) -
Profit before income tax BRERER 38430 377,526
Income tax expense FERRY (3.140)  (20,505)
Profit for the period BR & 35290 357,021
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3. SEGMENT INFORMATION (continued) 3. " EER (&)

(a) Primary reporting format - business segments (@) TEEHHFX K28 (&)
(continued)
For the six months ended 30 June 2006 BHE—TENENA=FHIEN
(Restated) 1A (&3))
Discontinued
Continuing operations operations
B
REELLR mexh
Watches Enamelled Property
and Timber copper Property  Corporate develop-
timepieces products wires  investment  and others Total ment
BER RAR

Segment revenue and gains:
Sales to external customers
Other revenue and financial
revenue
Total
Segment results
Finance costs
(Loss)/Profit before
income tax

Income tax expense

(Loss)/Profit for the period

DRMAREH:

RAREPHE

EMRAREH
W&

gn(E8) /fl

BHER  AHER  ARAR  DERE Ef B NEER
(Unaudited) ~ (Unaudited)  (Unaudited) ~ (Unaudited) (Unaudited)  (Unaudited)  (Unaudited)
(REER) (REER) (REER) (REFR) (REER) (REER) (RE2ER)

HK$'000 HKS$'000 HK$'000 HK$'000 HKS$'000 HK$'000 HK$'000

T TET TET T TiET TET T

56,537 65,972 75,982 1,996 . 200,487 264,118
1,268 738 213 6 1,239 3,464 718
57,805 66,710 76,195 2,002 1,239 203,951 264,896

782 (25,950) 1913 1,010 (7,701) (22,907) 29,448

(2,450) -

(25,357) 29,448
(3.258)  (15,107)

(28,615) 14,341
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3. SEGMENT INFORMATION (continued)

(b) Secondary reporting format — geographical

segments

The Group’s operations are located in two
main geographical areas. The following table
provides an analysis of the Group's sales by
geographical market, irrespective of the origin
of the goods and services.

Sales revenue by geographical markets:

Sales to external
customers:

Continuing
operations

Discontinued
operations

4. REVENUE

Hong Kong
For the six months
ended 30 June

3. 7 EESR (®)

(b) REEBFX-HEDE

AEBEBUAMBEEIEMRE-
TR|FHWE TS (THER
LRz REM) B1D 2 AEH

HE DT

BiplRm e N 2 HE R

PRC
For the six months
ended 30 June

Consolidated
For the six months
ended 30 June

o HE &8
BEAA=tAHL BERA=tHL BEAA=tHL
~{EA ~EA ~MEA
2007 2006 2007 2006 2007 2006
ZBREE CTTRF ZEBLF —ZTRE ZBBLE "TIRE
(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REBR) (RLER) (REBER) (REER) (RBER) (REER)
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$000
FEn FHET FEL FET FET FET
AN REP
HEME:
RESEER
2,596 20,302 307,101 180,185 309,697 200,487
BRIEEEE
- . 3,350 264,118 3,350 264,118
2,596 20,302 310,451 444,303 313,047 464,605
4. WA

Revenue on continuing operations, which is also
the Group's turnover, represents the net invoiced
value of goods sold, after allowances for returns
and trade discounts and rental income received

and receivable.
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4. REVENUE (continued) 4, WA (&)

Revenue recognised during the period is as AR ZMAT:
follows:

For the six months
ended 30 June
BESNAR=t+HLEAREA

2007 2006
—EEtF ZEERF
(Restated)
(27))
(Unaudited) (Unaudited)
(RBERK) (RE&EZ)
HK$’000 HK$(009
FER FET
Revenue on continuing operations: FEEE XK 2 WA
Sale of goods EmiHE 304,475 197,598
Gross rental income el ABE 5,222 2,889
309,697 200,487
5. OTHER REVENUE AND FINANCIAL REVENUE 5. Hhs K B s
For the six months
ended 30 June
BZAA=1+AHLEXEA
2007 2006
—E2tF ZETRF
(Restated)
(27%))
(Unaudited) (Unaudited)
(REBER) (REEEZ)
HK$'000 HK$"OOQ
FER FHET
Other revenue on continuing REREXRS
operations: Hfprak:
PRC value-added tax refund REAPBEEER 1,508 -
Others Hib 857 2,549
2,365 2,549
Financial revenue on continuing BEREXEK 2
operations: B
Interest income FEKA ‘ 712 895
Dividend income from financial BRFER AN ET
assets at fair value EEZeRMEEZ
through profit or loss & 8 A 149 20
861 915
3,226 3,464
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6. FINANCE COSTS 6. BIKEH

For the six months
ended 30 June
BEANAR=1+HLEAREA

2007 2006
—EELE A
(Restated)
(E%))
(Unaudited) (Unaudited)
(REEER) (REEZ)
HK$'000 HK$'000
FET FExT
Continuing operations FEREER
Interests on bank and other loans ARAFANBEENZ
wholly repayable within five years RITREMERF L 11,451 2,450
7. PROFIT/(LOSS) BEFORE INCOME TAX 7. RETBBADER, (BEA)
The Group’s profit/(loss) before income tax was REBZBRASHAREF, (EE)
arrived at after charging/(crediting): Bk (5T A) T3 &E:
For the six months
ended 30 June
BESNAR=1+tHLEAREA
2007 2006
—EELE —ETRF
(Restated)
(E%))
(Unaudited) (Unaudited)
(REEER) (REEZ)
HK$'000 HK$'000
FET FExT
Continuing operations FEREER
Depreciation e 8,863 451
Amortisation of prepaid land TE T L b 0 & FOE 5
lease payments 1,901 1,810
Loss/(Gain) on disposal of HEWME BEREEZ
property, plant and equipment BB/ () 6 (11)
Provision for inventories FEEE - 258
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8.

INCOME TAX EXPENSE

No provision for Hong Kong profits tax had been
made as the Group did not generate any
assessable profits arising in Hong Kong during the
current period (Hong Kong profits tax for the
Group had been provided at the rate of 17.5%
on the estimated assessable profits arising in Hong
Kong for the six months ended 30 June 2006).
The subsidiaries established in the PRC are subject
to income taxes at tax rates ranging between 15%
and 33%.

Income tax on overseas profits has been calculated
on the estimated assessable profits for the period
at the rates of taxation prevailing in the countries
in which the Group operates.

8. MiIBEHAX

HRAEERRBATBESBES
E{a] FE R BB F - Eﬁljﬁﬁﬁﬁ}%ﬂﬁ
RIELBE (AEERBEE_STX
FRAZTHLEREARREBEEAZ
HETERBUR IR E17T 5% EHE
RSB R B 2 HB A

AIZAR15% £ 33% .2 B R BT 15
mo

5 5N R 2 P19 B T3 9050 P9 3R
BUdlRA S BAE LS DR A
TR R

For the six months
ended 30 June
BZEA~B=1+HIEAEA

2007 2006
—EELHF —EEREF
(Restated)
(27%))
(Unaudited) (Unaudited)
(RBERK) (RE&EZ)
HK$’000 HK$'000
FER FHET
Continuing operations BEREER
Current tax — Hong Kong BIEARIIE — B & - 182
— Elsewhere —H iR 3,140 1,201
Underprovision in respect of BAEHEBRETR
prior periods - 1,875
3,140 3,258
INTERIM DIVIDEND RS
The board of directors did not recommend the EZeTREERNBE_STLF <A

payment of an interim dividend for the six months
ended 30 June 2007 (six months ended 30 June
2006: Nil).

=T HERNEARSFHRE (BE

—TEERERNAZTHLEAREAR:
/=)o
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10. EARNINGS/(LOSS) PER SHARE

11.

Interim Report 2007

The calculation of basic earnings/(loss) from
continuing and discontinued operations per share
is based on the unaudited profit from continuing
operations attributable to the equity holders of
the Company for the period of HK$35,290,000
(six months ended 30 June 2006: loss of
HK$28,612,000) and the profit from discontinued
operations attributable to equity holders of the
Company of HK$357,281,000 (six months ended
30 June 2006: HK$14,465,000) on the weighted
average of 1,792,031,000 (six months ended 30
June 2006: 1,548,928,000) ordinary shares in issue
during the period.

Diluted earnings/(loss) per share for the periods
ended 30 June 2007 and 2006 have not been
disclosed as no dilutive events existed during these
periods.

DISCONTINUED OPERATIONS

This represented the disposal of the Group's entire
equity interest in two subsidiaries, namely Beijing
Jing Guan Property Development Company Limited
("Jing Guan”) and Beijing Xin Yang Property
Development Company Limited (“Xin Yang"”)
(which is 80% owned by Jing Guan). Jing Guan
and Xin Yang were both incorporated in the PRC
and are principally engaged in the property
development.

“ETLERHRE

10.85RERN, (BE)

1

SERE %%&Eﬂﬁm%¥%2t
Hx%$”ﬁ"/(ﬁ§ﬂﬁ) ThiR 1B A A

%éﬁﬁA%ﬁ%%@%%%Z%m
R A& 2B 424 F1135,290,00058 7T (B E
—EEZREANA=ZTHLEANER S
828,612,000 7T) M AR B2
EABEERIEREEKER
357,281,000 T (BE=TT R FN
A=Z+HIANEA: 14,465,000/’%71)
MEREETMEFEFH LT ER
1,792,031,0008% (B ZE ZF T F N
A=+ 871 A :1,548,928,0000%)

e
=T H o
al =

HREZE_ZSERNER_ZTZLFX
)Elf‘f'ElﬁHﬁFﬁIﬁtﬂfﬁﬁE%%#
MU BBEBEZSHRACTREER
M (EE) -

EBRILEREXEK
IEE 75 7S e B8] HH R 5 B 1 AL AR

BEBEREERAR (IRE]) R
EREBEGEHWEREARAR ([&
1 AR EEE0%) 2 2 HARAHE
momE R EBYNPEEMKT =
RUEMERRER-



11. DISCONTINUED OPERATIONS (continued) MNERLEBEEE (&)

The disposal was completed on 22 May 2007. As HEER-_ZEE+FRA-+-HR
property development represented a separate line BoBHRMEERANER B L
of business of the Group, its results for the period BOMHEBAAEEREHEFREEE
and the net gain on disposal were classified as BRI EER

discontinued operations.

The profit/(loss) for the periods from discontinued HANERIEREEB Z®F/ (B
operations were analysed as follows: B) o
Period from For the six
1 January 2007 to months ended
22 May 2007 30 June 2006
H-ZZELHF BHE
—R—H% —ZETREF
—EBLF ~NA=Z1H
EFA-+=-HHE 1E75 1@ A
(Restated)
(E%)
(Unaudited) (Unaudited)
(REEER) (REEZ)
Notes HK$’000 HK$'000
Wt aF FET FET
(Loss)/Profit for the discontinued B4 [F 4 & %7
operations 2 (&#8’) /
gl a (9,785) 14,341
Net gain on disposal of the HE B & IEKE
discontinued operations EEKZ
U 25 b 366,806 -

357,021 14,341

China Haidian Holdings Limited FESRBREEAEMRAF



11. DISCONTINUED OPERATIONS (continued) MNERLEBEEE (&)

Notes: BiaE:
a) The unaudited results of discontinued operations for a) HABKRUIEKEERZ REEZERE
the periods were as follows: m:
Period from For the six
1 January 2007 to months ended
22 May 2007 30 June 2006
H-ZZ+HF BHE
—A—HEZE —ETRF
y 3 23 NA=+A
EA=+=HHH 1EREA
(Restated)
(E3)
(Unaudited) (Unaudited)
(REER) (REER)
HK$°000 HK$'000
FET FET
Revenue e A 3,350 264,118
Cost of sales $HE KA (9,551) (231,624)
Gross profit EF (6,201) 32,494
Other revenue H AU g 22 101
Selling and distribution $HE R HEAK AR
expenses (508) (2,931)
Administrative expenses THER (2,899) (3,570)
Net surplus on revaluation of REMEEHRBFR
investment properties - 2,677
Other operating expenses, net HME e F8E (276) -
Operating (loss)/profit K (EE) RF (9,862) 28,771
Financial revenue B 75 W 77 677
(Loss)/Profit before income DRIEEEER
tax from discontinued BRETS B AT
operations (BB %7 (9,785) 29,448
Income tax expense A - (15,107)
(Loss)/Profit after income DRIEEEER
tax from discontinued BRETEH#&
operations (BB &7 (9,785) 14,341
Interim Report 2007 —ZEZT+FhHHFE



11. DISCONTINUED OPERATIONS (continued)

b) The net gain on disposal of discontinued operations b)

was as follows:

Total consideration (Note)

Less: Net assets/(liabilities)

of the discontiuned

operations as at

22 May 2007:
Non-current assets
Current assets
Current liabilities
Non-current liabilities
Minority interests

Less: Unamortized goodwill

Gain on disposal of the
discontinued operations
Less: Income tax on gain on

disposal

Net gain on disposal of
the discontinued operations

BRME (W)

B BERIERER

RZZEZTLFRA=-+=H
ZEE/(AE)FE:

FEMBEE
MEAE
mEBAE
SERBAR

DB R

R R

HEBRIELEET
P&

S W 2 BT

&
I

HEBR

& B
2 F WG

i
Fal

bl

!

China Haidian Holdings Limited

MNERLEBEEE (&)

HEDRIEREEB ZFHEMT:

Period from

1 January 2007 to
22 May 2007
H-BTLF
—A—HE
E-TTtLHF
EA=Z+=RHM
(Unudited)
(REZR)
HK$°000

FET

563,987

835,181
576,447
(928,882)
(292,314)
(30,194)
160,238

16,438

387,311

20,505

366,806

TEEREEARALTF



11. DISCONTINUED OPERATIONS (continued)

b)

The net gain on disposal of the discontinued
operations was as follows: (continued)

Note:

The total consideration is satisfied by:

Cash consideration of RMB36,000; and

Citychamp Dartong Company Limited
("Citychamp”) has allotted and issued
72,720,000 ordinary shares to the Group
("Consideration Shares”). Citychamp is the joint
venturer of the Group’s jointly controlled entity
and a company listed in the Shanghai Stock
Exchange in the PRC. The Consideration Shares
are subject to a three-year lock-up period
commencing on the date of issue. The fair value
of the Consideration Shares at 22 May 2007
have been revaluated by Asset Appraisal Limited,
an independent professional qualified valuer, at
RMB7.60 per share on the market approach.

12. PROPERTY, PLANT AND EQUIPMENT AND
PREPAID LAND LEASE PAYMENTS

At the balance sheet dates, certain of the Group’s
buildings and prepaid land lease payments with
carrying values of HK$123,810,000 in aggregate
(31 December 2006: HK$128,233,000) situated
in the PRC have been pledged to secure certain
banking facilities granted to the Group (Note 19).

At the balance sheet date, the Group has not yet
obtained the title certificates for certain buildings
situated in Shenzhen, with an aggregate carrying
value of approximately HK$18,552,000 (31
December 2006: HK$18,985,000).

Interim Report 2007

“ETLERHRE

MNERIEBEEE (&)
by HEDKRIEEEL 2 FWRESEMT:
(%)

B aF -
BREUTISEXZ:
i, BReREAR36,0007T: &

i. WEAKBROHERAR ([FEH])
BomAR KB R ®EREIT
72,720,000!‘&%3@% (TRER

D) B AAEEHL H&%\Ja
BrEEH NAPELFE
Sz Em s ERD E?é‘ﬂ
HHEX =R EBR-BLHE
¥ & & & kB A0 Asset Appraisal
Limitediz M5 EE S FRERD
RZFEZ+LFRA-+=ZRAZA
TEABRARK7.60T-

NRYE- BERZEUREAS L
HERE

REZER ANEERTPREKERES
ﬁéﬁﬁm/ﬁnasmooo/%n(f?
TRF+=ZA=+—H:128,233,000
BL) 2 ATEFREMNIHAER
HERT LAKAEERBE TR
& (fF5E19) o

REE B NEBE AR ECRY
BRE(EA 418,552,000 T (=&
EXF+-A=+—H:18,985,000
BIL) 2 ETEFREEEZR-



13.

14.

INVESTMENT PROPERTIES

The net surplus on revaluation of HK$22,853,000
(six months ended 30 June 2006: HK$394,000)
has been credited to the income statement.

At 30 June 2007, the Group had certain
investment properties located in Dongguan, the
PRC, with an aggregate carrying value of
HK$24,000,000 (31 December 2006:
HK$24,000,000) The Group has not yet obtained
the relevant title certificate for these properties.

At 30 June 2007, certain of the Group’s investment
properties with carrying value of HK$154,696,000
(31 December 2006: HK$120,000,000) have been
pledged to secure banking facilities granted to
the Group (Note 19).

13.REME

EHAHF522,853,0008 T (B =
:gg/\i/\ﬂ ‘f’Eﬁ:/\ .)E]
394,000 L) B At AEZ®

RZEEL+FNA=Z+H AEER
Etﬂl%***%*ﬁ%ﬂxéf@% EEE

4 {E A $£24,000,0008 7T (ZZTE R
i + = A=+ —H:24,000,000%
T0) o AREBNARBBZEME 2 A
FEFER

R-IZBZLEXNAZ+H AEEE
1B 154,696,000/ T (ZEZT R F+
~—A=+—H:120,000,000 7T) 2
ETHREWEDIET U ABANEE
BETME (HFE19) -

AVAILABLE-FOR-SALE FINANCIAL ASSETS 1MAHEESREE
30 June 31 December
2007 2006
—EELHF —EER
NA=+H +=-—A=+—H
(Unaudited) (Audited)
(REEX) (f& &%)
HK$’000 HK$'000
FET FETT
Unlisted equity investment RABEZIEET
in the PRC, at cost BRAKE  KAE 3,804 3,477
Provision for impairment WE R (3.804) (3,477
Listed equity investment in the PRC, RAHE 2 FH %A
at fair value ®E AV E 569,765 -
569,765 -
The listed equity investment in the PRC RABEZ FHRARERERHEDK

represented the Consideration Shares allotted by
Citychamp for the disposal of the discontinued
operations.

%«#%%FMK TR e 3% 2 B
%)
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15. INVENTORIES

Raw materials R %
Work in progress & m
Finished goods BIAL

16. TRADE AND BILLS RECEIVABLES

The Group’s trading terms with its customers are
mainly on credit, except for certain customers,
where payment in advance is normally required.
The credit period is generally for a period of three
months for major customers. Each customer has
a maximum credit limit. Trade debtors with
balances that are more than three months overdue
are required to settle all outstanding balances
before any further credit is granted.

Interim Report 2007 —ZZ G HiiRE

o
Eﬁr

15.F7 8

30 June 31 December

2007 2006

—EELHF —EERF

ANBA=tHB +ZA=+—H

(Unaudited) (Audited)

(R EX) (EER)

HK$’000 HK$'000

FET FETT

38,166 32,859

11,968 12,822

77,569 68,743

127,703 114,424
WERARREE

BRETEFPREZHEALNRIN NEE

BHEXPIUCBEERAREERIER

FRFERPZEER—RAHE=

B A - BEEPR E%J:KE =
8 A A £ 2 AR KA R RER K
R HE— iﬂ*gﬁﬁéﬁ BIARER
BRER



16.

17.

TRADE AND BILLS RECEIVABLES (continued)

The ageing analysis of the trade and bills
receivables as at the balance sheet date, based
on invoice date, and net of provisions, is as
follows:

1 to 3 months 12318 A
4 to 6 months 4ZF 68 A
7 to 12 months 7E21218 A

PLEDGED DEPOSITS AND CASH AND CASH
EQUIVALENTS

16. ERERARE

B
JE U AR R B SRR A

&)

HHEREZRER

HEMRBEHERZREINOT:

30 June 31 December
2007 2006
—EELHF ZEERF
ANB=+tH +ZA=+—H
(Unaudited) (Audited)
(REEZ) (FEEZ)
HK$’000 HK$'000
FAET FE T
91,364 90,846

44 40

- 51

91,408 90,937

17.EEFEFERERSRRESEEY

30 June 31 December
2007 2006
—EELHF —ZETRF
~XA=+H +ZA=+—H
(Unaudited) (Audited)
(REEZR) (&%)
HK$'000 HK$'000
FET FET
Cash at banks and in hand BOTETFREFRS 44,602 39,836
Time deposits with original REIHR=ZEAA
maturity less than 3 months BH 2z EHER 12,241 4,892
56,843 44,728
Less: Deposits pledged for short g FEE BRIRITE K
term banking facilities EHR 2 7R (3,052) (4,892)
Cash and cash equivalents RekReEEY 53,791 39,836

China Haidian Holdings Limited FESRBREEAEMRAF



17. PLEDGED DEPOSITS AND CASH AND CASH 17.CHEREREBESRRE%EEY

EQUIVALENTS (continued) (%)

Included in the cash and cash equivalents of the AEERSRBESEEMBIEUAAR
Group are bank balances of HK$39,959,000 (31 MBBEMNTFNPREZRRITZIRITLE
December 2006: HK$35,612,000) of bank 739,959,000 L (ZEEXRF+ =
balances denominated in RMB placed with banks A=+—H:35612,00087T) - AR
in the PRC. The RMB is not freely convertible into BT SERIRREMER -AMm B
other currencies, however, under the PRC’s Foreign BHREBERIINEEE REEESIENR
Exchange Control Regulations and Administration RN E PR EITINE T
of Settlement, the Group is permitted to exchange CHRITHARBEBREMEE-

RMB for other currencies through banks authorised
to conduct foreign exchange business.

18. TRADE PAYABLES 18. FE 3 BR =X

The ageing analysis of the trade payables at the ENERREERREZEHAE

balance sheet date, based on invoice dates is as BREC DT T

follows:

30 June 31 December
2007 2006
—EELHF —ZETRF
~B=+H +Z-ZA=+—H
(Unaudited) (Audited)
(REER) (L& HE%)
HK$’000 HK$'000
FET FETT
1 to 3 months 123H 51,324 45,155
4 to 6 months 4ZE 618 A - 727
More than 1 year A 381 12 801
51,336 46,683

Interim Report 2007 —ZEZT+FhHHFE



19. BORROWINGS

Bank loans repayable:

Within one year

In the second year

In the third to fifth years,
inclusive

Repayable within five years
After the fifth year

19.

NN

AT@F

nTn}
i

\

fEf
*iﬁq

_m

%giﬁﬁi
(BEER
MELER)

BRAFAL
ERFE

‘m]n}
il

At the balance sheet date, the Group’s bank loans

were secured by:

(i) a legal charge over certain of the Group's
prepaid land lease payments and buildings
situated in the PRC with a carrying value of

approximately
HK$79,594,000 (31
HK$44,495,000 and
respectively (Note 12);

HK$44,216,000 and
December
HK$83,738,000

2006:

(i) a legal charge over one of the Group's
investment property (Note 13); and

(iii) guarantees granted by a director of the
Company and certain independent third

parties.

BE

30 June 31 December
2007 2006
—EELEF —EERF
ANBA=tHB +ZA=+—H
(Unaudited) (Audited)
(R EX) (EER)
HK$’000 HK$'000
FET FETT
22
106,563 116,353
444 3,652
1,516 10,955
108,523 130,960
56,401 40,741
164,924 171,701
REEH RNEBRITERUTIE

BRI

(i) AEBEEEED 5444,216,000
BT % 79,594,000 T (—EE
NE+ZA=+—H: 98 A&
44,495,000/ Jt & 83,738,000/%
) Z2ETHEMNLHBEERER
FREFZEERRE (HFE12)

(i) AEBE-—REVEZEZERC
(P3EE13) + &

(i) ARB—BEERETBIE=
FEH R ER
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20. SHARE CAPITAL

Authorised:

2,000,000,000 ordinary shares of

HK$0.10 each

Issued and fully paid:

1,792,031,000 ordinary shares of

HK$0.10 each

21. CONTINGENT LIABILITIES

As at 30 June 2007, the Group had no material
contingent liabilities (31 December 2006: Nil).

—==

Interim Report 2007

tFETH®RE

20. R &

30 June 31 December
2007 2006
—EELHF ZEERF
ANBA=tHB +ZA=+—H
(Unaudited) (Audited)
(REEZ) (EER)
HK$’000 HK$'000
FET FETT
VR
2,000,000,0000%
FREE0.108 T
2 m AR 200,000 200,000
BEITRAR:
1,792,031,000%
SREEO0.10%E T
2 EBR 179,203 179,203
1. RAEE

BmEANYREE
=t+—H:E)-

RIEELENA=Z+H AEEL
ZEERF+A



22. CAPITAL COMMITMENTS 22.EXREE

At the balance sheet dates, details of the Group’s REEH RNEB 2 ERFAEFBR
capital commitments are as follows: T
30 June 31 December
2007 2006
—EELHF —EER
~XA=+H +ZA=+—H
(Unaudited) (Audited)
(REE®R) (&%)
HK$’000 HK$'000
FET FET
Contracted but not provided for: TDETHB R B
Continuing operations: SIS EETE
Acquisition of Beijing Haidian WL 78 R A A
Science Park Development Z’R D BR A A
Co., Ltd (“Beijing Haidian") (MHexgml) - 65,621
Purchase of property, plant BEME WE
and equipment B 9,497 -
9,497 65,621
Discontinued operations: BRI ET:
Acquisition of Beijing Haidian W B 3L OB R - 25,934
Construction work in respect of BRERAMES
properties under development BETRE - 106,828
- 132,762
Total capital commitments BAREAE BT 9,497 198,383
23. FINANCIAL GUARANTEE CONTRACTS . HBEREN
The Group’s jointly controlled entity has executed REB HRAZHEBHRRITRTE
guarantees amounting to approximately ® B HE £ %425,000,000/8 T
HK$25,000,000 (31 December 2006: HK$25,000,000) (ZEBEERE+TZA=Z+—8:
with respect to bank loans to the joint venturer. 25,000,000/ 7T ) &R - IR IR Z IH I
Under the guarantee, the Group’s jointly controlled RWRITEEREER AR ER 2
entity would be liable to pay the bank if the bank HEAEHEBAERGRIT REE
is unable to recover the loan. At the balance sheet HHBEREERAREGEFTTAIEEH
date, no provision for the obligation of the Group’s REBEF WAEEZ HAEHE
jointly controlled entity under the guarantee BUYERERSOE TN 2EEFEHE
contract has been made as the directors 1o

considered that it was not probable that the
repayment of the loan would be in default.

China Haidian Holdings Limited FESRBREEAEMRAF



24, RELATED PARTY TRANSACTIONS

(a) Other than those disclosed elsewhere in the
unaudited condensed consolidated interim
financial statements, the following material
transactions were carried out with related

parties during the periods:

Sales to the joint venturer
Purchases of goods from
the joint venture
Rental expenses paid to
minority equity holders
Rental income received
Rental income from leasing of
investment properties

Notes:

Notes
B it
m& &7 HE (i)
mMagEREA
i=¢| (ii)
B8R

HEABSRZ (i)
2 S KA (iv)
HEREME

ZHE2RA v)

(i) Sales to the joint venturer of the Group’s
jointly-controlled entity, of which a director
of the Company is also a director, were
made at the selling prices the joint
venturer charged its customers.

(i) Purchases from the joint venturer of the
Group's jointly-controlled entity, of which
a director of the Company is also a
director, were made at the prevailing

market price.

(iii) The rentals were charged at RMB80,000
per month and the directors considered
that the rental charged was comparable
to the rentals of similar properties.

Interim Report 2007

“ETLERHRE

. FHEALIRES
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For the six months
ended 30 June
BEXRA=THLEAEA

2007 2006
—EELE —EERF
(Unaudited) (Unaudited)
(REEX) (REER)
HK$’000 HK$'000
FET FETT
133,954 75,982
455 399

323 462

457 457

751 1,321

et -

G)ﬁ$2ﬁ*%§$ﬁ%ﬁ%
EZAREEARES BB
AAE%W%% Tmaegn
WREFZEEBEL-

(i) MADE— %§$ﬁﬁﬁ§

$Z$E@ EHEEZ

EWW%AE&ﬁT*
ﬁﬁﬁ

BAKBZEASAARE
80,0007T ' EE W J%H&HXZE
cHREME2BSES

(iii

=



24. RELATED PARTY TRANSACTIONS (continued)

(a) (continued)

Notes: (continued)

(iv) The rentals received from companies of

which a director of the Company is also
directors were charged at HK$76,000 per
month during the period. The directors
considered the rental charged was
comparable to market rates.

The directors consider that the monthly
rentals were charged by the Group with
reference to the prevailing market prices.
During the period, the Group received
rental income of HK$751,000 from the
joint venture for leasing of investment
properties held by the Group.

(b) Outstanding balances with related parties:

)

(i)

As at 30 June 2007, the Group had a
receivable arising from the sales of goods
and included in trade and bills receivables
from the joint venturer amounted to
HK$80,216,000 (31 December 2006:
HK$80,522,000).

As at 30 June 2007, amount due to related
companies amounted to HK$185,567,000
(31 December 2006: HK$180,000,000) are
unsecured, interest bearing at rates
ranging between 5.022% and 5.88% per
annum and repayable on 18 December
2007.

20LEREBEANEXRS (H)

(a)

(#&

&)

i (4&)

(iv)

AN REERQR—RBESN
BEEEZRRAZESAS
A 76,0008 7T E ER A WE
zHeHEmMBEKESE-

EERB ANEEKLERT
mEFBKEARS R
AEERAEAEERZEZ
HEMERELHRBES
I A 751,000 7T o

(b) BEBEALZ REBER:

)

(i)

R-ZZEZLFNA=Z+H &K
EEBEEEM TEEAME
A 7 —IBEINER80,216,000/%
TTEFTARKBERERZE (=
ZERNFEF+_A=Z+—8:
80,522,000 7T ) °

R-_ZTZLEA=Z+H E
<175 B3 R 5] /R 7185,567,000
BLT(ZCEEXEF+_A=T
— H 180,000,000 7T ) Jb &
I N F5.022/EE5.88
BEzFREFERAR-E
E+E+ A+ N\BEE-
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24. RELATED PARTY TRANSACTIONS (continued)

(c) Compensation of key management personnel

of the Group:

Short term employee benefits EHESRAH

Post-employment benefits

25. POST BALANCE SHEET EVENTS

The Group has the following significant post
balance sheet events:

1.

Interim Report 2007

On 15 May 2007, the Group entered into a
sale and purchase agreement with an
independent third party for the disposal of an
investment property in Hong Kong for a cash
consideration of approximately HK$144,364,000
in aggregate. The transaction was completed
subsequent to the balance sheet date.

The Sales and Purchase Agreements of the
acquisition of an aggregate of a 15% interests
in Beijing Haidian by the Company, from
Beijing Haikai Real Estate Group Company
lapsed on 28 July 2007. The vendors shall fully
refund the deposit paid of HK$27,000,000 in
aggregate (without interest) to the Company.

SETLETHES

0EREBEANETRS (&

() AEBTEERAB ZMIE:

For the six months
ended 30 June
BEXRA=THLEAEA

2007 2006
—EELE —EERF
(Unaudited) (Unaudited)
(REEX) (REER)
HK$’000 HK$'000
FET FETT
3,764 3,773

42 42

3,806 3,815

5.4EHRER

AEBEUTERGEERRER:

1. RZETS+FEFA+HRB AEH
REE—BAREYERBYE
“HAVEERSE ReNRES
H#49144,364,0008 LK 52 H
HEEREBTERK

2. AR ﬂmtﬁ}iﬁ?ﬂ%ﬁﬂ?%l
AL ROERA K 15% w2
BERHER _TT+F+LA =+
)\Eléaiﬁz EHAMARNBEH
REBDMNEI£ A $£27,000,000%
TC (TEFFIE) o



25. POST BALANCE SHEET EVENTS (continued)

3.

Pursuant to the board meeting of Citychamp
Dartong Company Limited (“Citychamp”) held
on 29 July 2007, Citychamp declares a bonus
issue of 0.836 share together with a cash
dividend of RMBO0.1 for every 10 Citychamp
shares. The Group is eligible for the
entitlement and it held 72,720,000 Citychamp
shares resulting from the disposal of the
discontinued operations in May 2007.
6,079,392 Citychamp bonus shares and a cash
dividend of RMB727,200 will be received in
July and August 2007 respectively.

26. APPROVAL OF THE INTERIM FINANCIAL
REPORT

The unaudited condensed consolidated interim
financial statements were approved and authorised
for issue by the board of directors on 31 August
2007.
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