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Results ES )

The directors (the “Directors”) of Venture International B EBREERBRAR AR ([RA
Investment Holdings Limited (the “Company”) hereby ~ All) B ([EF]) FlL A6 AR
announce the unaudited interim results of the AIREMB AR ([REE]D HE—
Company and its subsidiaries [the “Group”) for the six ~ == tHFNA=FTHIEANEAZAR
months ended 30 June 2007 together with comparative @%*Z‘:F‘ WX BRI _TTNFER
figures for the corresponding period in 2006 as follows: B2 BB :

Condensed Consolidated Profit and Loss fIFAGRSERR

Account
Six months ended
30 June
BZERA=1THLEKREA
2007 2006
—EELE ZETRE
(unaudited) [unaudited)
(REEERZ) (RIEERZ)
Notes HK$°000 HK$°000
k=3 FET FT
TURNOVER =] 3 26,982 23,916
Direct costs EREMAR (16,635) (21,449)
Gross profit ES | 10,347 2,447
Other income Hip s 1,613 283
Selling and distribution HERDIHER
expenses (2,112) (1,623)
Administrative expenses THEAR (13,940) (11,750)
Other operating income Hap gl A 22,606 -
Other operating expenses Hi 4B (14,240) (6,333)
PROFIT/(LOSS) FROM TmEER BN, (HE) 5 4,274 [16,956)
OPERATIONS
Finance costs BLE AN - (15)
PROFIT/(LOSS) BEFORE TAX  BRBIATER, (B518) 4,274 (16,971)
Tax T 6 (852) (70)
PROFIT/(LOSS) FOR THE PERIOD HARiEAl,/ (B58) 3,422 [17,041)
ATTRIBUTABLE TO: RE:
Equity holders of the parent BRAEEFHAA 3,422 (17,041)
Minority Interests VYR REER - -
3,422 [17,041)
DIVIDEND PER SHARE BREE 7 NIL & NIL £
PROFIT/(LOSS) PER SHARE BRER, (B18) 8
Basic [HK cents) B (B 0.36 (3.06)
Diluted (HK cents) gtz (BI) 0.36 N/A NEF
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Condensed Consolidated Statement of Changes  fBAGZSERE S BRK
in Equity

Share Con-  Exchange Share
Issued  premium tributed  fluctuation Revaluation options Accumulated Total
capital account surplus reserve reserve reserve losses equity
B&f K EXRE ERE

BA iR HARR R EGRE R ZRER  BEAE
HKS000  HKSO00  HKS000  HKS000  HKSO000  HKSO00  HKS000  HK$ 000
TEr  TEr  TEr  TET  TEr  TExr  TEr TR

At 1 January 2006 RZZE,F
-A-B 95,735 342,312 (19 394 10,228 - (253361) 155,309
Fair value gain on Available-for- T‘Eiu“imxﬁz
Sale Investment DAk - - - - 2.1 - - 2716
Net loss for the period BnEER - - - - - - (7041) (17,041)

At30 June 2006

55,735 342,312 (191 394 32944 - (270382) 160,984
Issue of consideration shares ?Xﬂ’rﬂﬁﬁx f 11,765 235 - - - - - 12,000
Recognition of equity-settled ~ BARAEE
share based payments Wﬁﬁ%ﬁ - - - - - 1505 - 150
Currency translation differences SMEAEZE - - - 738 - - - 738
Fair value gain on Available-for- T‘Eiu“i REZ
Sale Investment DFERE - - - - 11,285 - - [11,285)
Net profit for the period Brar - - - - - - 7,050 7,050
At 31 December 2006 and = e |
1 January 2007 :f‘EEL?
S+5-A-A 67,500 342,57 (19 1,132 21,659 1,505 (263332) 170992
Issue of new shares BiARG 27000 109,730 - - - - - 136730
Recognition of equity-settled ~ BARAEE
share based payments Wﬁﬁ%ﬁ - - - - - 861 - 861
Exercise of share options TiRiERE 5,146 4709 - - - (2,245 - 7,610
Currency translation differences JMEREZE - - - 2,53 - - - 2,535
Realised on disposal of ﬁﬁ—mﬁﬁﬁhﬁ
available-for-sale investment £ - - - - 21,659 - - 21,659
Net profit for the period ﬁﬂ?\]iw - - - - - - 3422 3422
At 30 June 2007 RBFLEAR
=tH 99,646 456,986 (19] 3,667 0 121 (259910) 300,491
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Condensed Consolidated Balance Sheet

NON-CURRENT ASSETS
Fixed assets
Intangible assets

CURRENT ASSETS

Inventories

Trade receivables

Prepayments, deposits
and other receivables

Available-for-sale investments

Pledged time deposits
Bank balances and cash

TOTAL ASSETS

CURRENT LIABILITIES
Trade payables
Tax liabilities
Accrued liabilities

and other payables
Bank overdrafts

NET CURRENT ASSETS

TOTAL ASSETS LESS
CURRENT LIABILITIES

CAPITAL AND RESERVES
Share capital
Reserves

Total Equity

FRBEE
EEEE
BIVEE

FEWE BRI
ANFE EE
R AR
AREERE
BT RER
RITHEBIRE

BERE

REEE
FERTE BERIR
BHEAR
e B(E

R E b FEA 3
RITEX

REBEEFE

EERERRBAE

HRGEEERER

At 30 June At 31 December

2007 2006

R-ZBELFE RITTAF
AB=tH TZA=+—H
(unaudited) (audited)
(REEERZ) (&%)

Notes HK$°000 HK$'000
Kz FERL FET
1,496 1,379

114,457 47,501

115,953 48,880

7,678 8,857

10 28,364 22,464
22,743 20,353

9 - 66,591
- 15,624

208,625 56,630

267,410 190,519

383,363 239,399

11 2,165 2,336
7,379 6,938

73,328 59,115

- 18

82,872 68,407

184,538 122,112

300,491 170,992

13 99,646 67,500
200,845 103,492

300,491 170,992
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Condensed Consolidated Cash Flow Statement

NET CASH OUTFLOW FROM
OPERATING ACTIVITIES

NET CASH INFLOW FROM
INVESTING ACTIVITIES

NET CASH OUTFLOW FROM
FINANCING ACTIVITIES

REXBRETH TR

REZHZRERATHR

REFH 2RSSR TR

NET INCREASE/(DECREASE IN) HE&RBREZEY

CASH AND CASH
EQUIVALENTS

#gm/ (BD) B

CASH AND CASH EQUIVALENTS BifIZzBR &R

AT BEGINNING OF PERIOD

CASH AND CASH
EQUIVALENTS
AT END OF PERIOD

ANALYSIS OF THE
BALANCES OF CASH
AND CASH EQUIVALENTS
Bank balances and cash
Bank overdrafts, unsecured

Interim Report 2007 ik

REZED
HEZHER
REZED
RERREEENEL
2o

RITHEBERS
EBHIRRITIEX

EHGEEHSRER

Six months ended

30 June
BEZEAA=1+HLEAER
2007 2006
“ETtF ZEEREF
(unaudited) (unaudited)
(REEER) (REEEZ)
HK$°000 HK$000
FEx F&T
(17,073) (163,877)
169,086 120,916
- (117)
152,013 (43,078)
56,612 51,547
208,625 8,469
208,625 8,669
- (200)
208,625 8,469




Notes to Condensed Consolidated Financial

Statements
1.

General information

Venture International Investment Holdings Limited (“the
Company”) and its subsidiaries (together “the Group”)
are engaged in ATM maintenance service and IT
solutions, real estate related IT and consultancy
services and agricultural cultivation and land
conservation. The Group has its operation principally
in Mainland China.

The Company is a limited liability company incorporated
in Bermuda. The address of its principal place of
business is 9/F Wincome Centre, Nos. 39-41 Des Voeux
Road Central, Hong Kong.

The Company has its primary listing on the Main Board
of The Stock Exchange of Hong Kong Limited.

Basis of preparation and accounting policies

The unaudited condensed consolidated interim
accounts (“Interim Accounts”) have been prepared in
accordance with the applicable disclosure requirements
of Hong Kong Accounting Standard ("HKAS") 34 “Interim
financial reporting”, issued by the Hong Kong Institute
of Certified Public Accountants ("HKICPA"), and
Appendix 16 of the Rules Governing the Listing of
Securities on The Stock Exchange of Hong Kong
Limited.

The accounting policies and methods of computation
used in the preparation of the Interim Accounts are
consistent with those used in the annual accounts for
the year ended 31 December 2006.

In the current interim period, the Group has applied,
for the first time, the following new standards,
amendments and interpretations of Hong Kong
Financial Reporting Standards ("HKFRSs"] issued by
HKICPA, which are effective for the Group's financial
year beginning on 1 January 2007.

HKAS 1 (Amendment)  Capital Disclosures

HKFRS 7 Financial Instruments:
Disclosures
HK(FRIC)-Int 7 Applying the Restatement

Approach under HKAS 29
Financial Reporting

in Hyperinflationary
Economies

/

AR S M BRI

—RER

REBRRREZERERAR (K
RAE) REMBAR (R A%
E]) %= B BiESRRERE R
ARB R = ERRERN
MErBERREARERER L
AR B o AN SR = B B AT

AARRRBREIMKIZE
BAR AT BLEMEHATER
BB — 41K BEREREY
iEo

RRBAERBMERHAERD
AERAE— Emhe

RAEEERETTEE
REEZEREETHERE ([
HERE ) DERTEGHAMLE
(BB GMAR]) WA 2EE
GEER (BB R ]) £34
% [P E TS ER R | AR BB S
RS FARDRES TR AN
8162 BB ER TR

R HIBR B AT B & A BUR Jat
ERE EBETTRFET A
=t-RLEEZFERBEMR
MEER B

AR B o H AR B R ER AR A
THEBGIEAEEMA LR
REBR -_ZZLF—A—HH
2 R AR BB
SRR ([FEFBIREER ) ¥
RIERIMERT Rk

BB g
B9
(1B5TK)

BEARE

BAFHIRE
HRIE TR

SRTEFE

=8 (BREE  EAEEEE

wERE HERIF295%
Z8®) BRE@AR

—RBETR  CEPZYB
HEEINE
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HKI(IFRIC)-Int 8 Scope of HKFRS 2

Reassessment of Embedded
Derivatives

HK(IFRIC)-Int 9

HKIIFRIC)-Int 10 Interim Financial Reporting

and Impairment

The adoption of these new HKFRSs had no material
effect on the results or financial position of the Group
for the current or prior accounting periods. Accordingly,
no prior period adjustment has been recognised.

The following new/revised standards and interpretations
have been published and are mandatory for the Group’s
accounting periods beginning on or after 1 March 2007
or later periods.

HKFRS 8 Operating Segment

HKAS 23 (Revised) Borrowing Costs

HK(IFRIC)-Int 11 HKFRS 2 - Group and

Treasury Share Transactions

HKI(IFRIC)-Int 12 Service Concession

Arrangements

The Group has not early applied the above new or revised
standards or interpretations of HKFRSs that have been
issued but not yet effective. The directors of the
Company are in the process of making an assessment
of the impact of these standards or interpretations.
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= (ERME  BEMBRE
WmEnE HEQF2R
ES N #B[E
—2EFeH

o (ERMY BERETE
HmEnE TR
ES N
—2EFR

T8 (BRMY  FEMSBHRS
wmERE KORE

ZE®)
—REF105%

AU ST BB MEER
HARKEB R BEG A HRE
BEMBORT EEATEEL
W AER A IR

VAT TR s s BB R B E
Bl WEANNEEE-TTLEF
=A—REz &Rz g5 ER
AR AR R B

TRMBHE  EESA

AR ZEB5R

TEERTER  EEER
2357
(&eaD)

a2 (ERME  BEMBRE

WmEnE Q2557
Z8® —KEKERF

—REENE BRHXH

T8 (BRME  IRsHEeE

wERE 7k

ZE®)

—REEI125R
AEBRERFRMB LABHES

M AR SRR BB B IREER
ZHRI R TR R R AL
AEEEE T U EERR
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3.  Segment Information 3. oHER

(a]  Business segments la]  EHHE
The following tables present revenue and TREINAREBREBD B
operating profit/(loss) for the Group’s business WA R EEF (S
segments. ) e

Banking  Software
and finance solution

systems  for banks IT
integration  and public management Property
services sector and support agency Eliminations Consolidated
BORAA
BOR  EHRA

SHAL BAZBE  ERRR
ERlB  BARE EERXE  MERE it &4
2007 2007 2007 2007 2007 2007
CERLE CERLE CERLE CERLE CERLE CRELE
HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000
Fin FiEn FiEn FEr FEr FEr

Segment revenue: LELON

Sales to external mIMPEPEL

customers JHE 20,509 291 380 5,802 - 26,982

Intersegment sales HBEzHE - - - - - -

Interest income WA 293 - - 2 - 295

Other income Hiplhg 596 356 39 208 - 1,199

Total fks) 21,398 647 19 6,012 - 28,476
Segment results PHEE (3,019) 256 (182) 1,430 - 1,515)
Unallocated interest income - KAEFEHA 121
Unallocated gains R RhE 22,606
Unallocated expenses FARAR (16,938)
Profit from operations BERB AR 4,214
Finance costs BEMA -
Profit before tax BBARA 4,274
Tax A (852)
Profit for the period Eilayail] 3,422
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Banking Software
and finance solution

systems  for banks T
integration  and public management Property
services sector  and support agency Eliminations Consolidated
BITRLAR

g1k BHRA
SWAR  ERCEE  ERBR
B BRIE EERXE  WERE i8] A
2006 2006 2006 2006 2006 2006
ZETAE BTN CEENE CIEAE IR IR
HK$000  HKS000  HKS000  HKSO00  HKSO0D  HK$000
TET  TET  TET  TET  TET  TEL

Segment revenue: AHRA:

Sales to external I BEREL

customers HE 22,480 20 976 - - 2918

Intersegment sales AAEZHE - - - - - -

Interest income HERA 135 - 1 - - 13

Other income Eltha 147 - - - - 147

Total et 22962 260 977 - - 24,199
Segment results A58 (11370 12 129 - - (11,229
Unallocated expenses AARET (5.727)
Loss from operations F a7 | (16,95 )
Finance costs BERK (15)
Loss before tax RERHEE (16.971)
Tax fiE (70)
Loss for the period HnEiE (17,041)

Interim Report 2007 R EisR &




(b]  Geographical segments (b]  HE 53 E

The following tables present revenue and Ti‘%%‘(?”ﬁ%.ﬁﬂ[”*
operating profit/(loss) for the Group's PA O S
geographical segments. B)-
Elsewhere
Hong Kong inthe PRC Eliminations  Consolidated
HE
& HipE ik ]
2007 2007 2007 2007
ZE2EtE ZE2ELE ZE2ELE ZBRLE
HK$'000 HK$'000 HK$'000 HK$’000
TEL TEL TEL FET
Segment revenue: A
Sales to external WW%ﬁ
customers fElli 2 58 292 26,690 - 26,982
Intersegment sales Az HE - - - -
Total &% 292 26,690 - 26,982
Segment results** HEPEE 6,183 (1,909 - 4,274
Elsewhere
Hong Kong inthe PRC Eliminations Consolidated
PE
A EftitE K &a
2006 2006 2006 2006
“EBERE “EBERE “BERE “EERE
HK$'000 HK$'000 HK$'000 HK$ 000
TEL TEL TEL TEn
Segment revenue: A
Sales to external WW%ﬁ
customers fEH 238 21 23,455 - 23,916
Intersegment sales A2 HE - - -
Total &% 261 23,655 - 23916
Segment results** PEEE (5721 (11,235) - 16,956 )
**  Disclosed pursuant to the requirements of o IRIE ETAR R ES
the Listing Rules &

Venture International Investment Holdings Limited % BB EZBRERA A
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4. Related party transactions and connected 4.

transactions

(i) Rendering of services

Management services to
an unlisted company
classified as an
available-for-sale investee
company

The service charges are based
on market rates.

(ii) Purchase from related
companies

Maintenance and consultancy
services provided by
a company controlled by
a director

The charges are based on
market rates.

(iii) Key management
compensation

- Salaries and other short-term
employee benefits

- Share-based payments

(ivl Amounts of outstanding

i) RER®
A—RoERAH
HERRERFZ
JEEm AR
EIRRTS

IR 5 A

B

(i) EEBEA TR
—Fh— B EFLH

RAFRHARER
B AR

ERBERETSERTE.

liii) TEEBAESFHHE

—HeRHEMEHES
&H
—BRER

liv) FEW (FES) AT

balances due by BREALZRESR

(due to) the following EHeE

related parties

In the form of current accounts NEEERE AR
- a significant investee group ——EEREERE
E3]

- an investee company classified ——RHWARAH
as an available-for-sale HEWREATZ
investee company WA NT]

- a company of which a certain ——RKARE—H
director of the Company E=RHEES
is a director /NS

Interim Report 2007 ik

EREALIXSRBERS

Six months ended

30 June

BEAA=THLEXEAR

2007
—EELHF
(unaudited)
(RISER)
HK$°000
FET

2,052
75

2006
ZETRF
(unaudited)
(CREsER)

HK$ 000
FET

264

288

4,478

(600])

265

(19)



Notes: Bt

The directors of the company consider that the related RARERRR KEE T AT
party transactions by group companies were made on EITEREALR S IR—RE
normal commercial terms and in the ordinary course FIEFN B EEBRET
of business.

5.  Profit/(Loss) from operations 5. REEKRT (FB)
The Group's profit/(loss) from operations has been RE@Z EEEBRT (B18)
arrived at after charging/(crediting): Bk, GEA) A TIER

Six months ended

30 June
BEANA=+HLEREAR
2007 2006
—BETtLF ZTEX
(unaudited) (unaudited)
(RISER) (REEZR)
HK$°000 HK$'000
FET FiET
Costs of inventories sold and BEHTFE RATRM
services rendered AR 2 BN 16,635 21,449
Depreciation e 455 711
Amortisation of computer software T Ji§ &R {45 55 496 -
Impairment of available-for-sale ~ AIftHi &R EREEE
investment - 6,000
Provision for doubtful debts RIEEE 2,639 333
Gain on disposal of a listed PE—EEmAEHE
available-for sale investment ®E 7 Wk
[Note 9li)) (KtaE9li)) (22,377) -
Gain on disposal of an unlisted RE—BIEETAHEE
available-for sale investment ®E 7 Wk
[Note 9lii)) (MtaE9lii)) (228) -
Loss on disposal of a subsidiary HE—RHBRRZER 1 -
Impairment loss recognised EHEREERE
in respect of goodwill &8 11,600 -

Venture International Investment Holdings Limited 7 SEIMIRERKRBER AT
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Tax

Income tax for the period BRI FTISEL
Mainland China I BIARE

Deferred taxation RIERIE

Tax charge for the period

No provision for Hong Kong profits tax has been made
as the Group did not generate any assessable profits
arising in Hong Kong during the period (2006: NILJ.
Taxes on profits elsewhere have been calculated at the
rates of tax prevailing in the countries in which the
Group operates, based on existing legislation,
interpretations and practices in respect thereof.

Interim Dividend

The Directors do not recommend the payment of an
interim dividend for the six months ended 30 June 2007
[2006: NIL).

Profit/(Loss) per share

The calculation of the basic profit per share is based on
the unaudited net profit attributable to equity holders
of the Company for the period of HK$3,422,000 (2006:
Loss HK$17,041,000) and on the weighted average of
956,828,872 (2006: 557,351,493 ordinary shares in issue
during the period.

The calculation of diluted earnings per share for the
period ended 30 June 2007 is based on the adjusted net
profit attributable to shareholders of HK$3,422,000 and
the weighted average number of 959,200,806 shares
after adjusting for the effects of all dilutive potential
shares. Diluted loss per share amount for the period
ended 30 June 2006 have not been disclosed as the
share options outstanding during this period have an
antidilutive effect on the basic loss per share.
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RER 2 BiAX

BiE

Six months ended

30 June
BEXNA=tHLEKEA

2007 2006
—ETtHF —ETREF
(unaudited) [unaud|ted]
(REGER) RISETZ)
HK$°000 HK$ 000
FET FAT
(852) (229)

- 159
(852) (70)

MR ARERAAL BERBE
AT ERTUERN BRI B EE
MERIEHEE (ZTTREF:
ﬂﬂ) thtmz;mwmm%

EREEBRERR 2 RITE

ﬁ\ ﬁ%i&ta PlZERT R ER
Ho

RS
EETERMNEE-_ZTLF
NRA=Z+THLERERZFH#KE
(ZETREF ).

BRBEF, (B18)
FREAREF TR AR R R
mIEAABEREE R
H13,422,0008 T (ZTZTRF: B
$817,041,000/87T) REANE 31T
ﬂﬁzﬁﬁﬁznu%lﬁ%{%é 828,872
A (= ZZ /N4 :557,351,4930%)
FTE-

BE_ZTtFA=+HILH
- SREE G BT TR R G
ISR AE RIS, 422,000 7T RRAS B
FiEBEEERG 2 L EIERAR
18 2 R 19 ke 15 £0959,200,806
BatE-mREE_TT A FRA
=+ Eliﬁﬂ&ﬁﬁ?ﬁﬂizﬁ%ﬂx%
HEREABEEREETTE W
Iﬁﬁ%%%ﬁZ#%%éé%
8-




9.  Available-for-sale investments 9. TAHHEHERE

At 30 June At 31 December
2007 2006
R-ZBELF RITERF
AA=+A +TZA=+—8H

(unaudited) (audited)
(RESER) (= =%)
Notes HK$°000 HK$ 000
Bzt FET FET
Equity investment, RARE R ATE:
at fair value: i
- listed overseas — g T - 55,000
Unlisted equity FEETRAKRE -
investment, at cost IRARA i - 11,591
- 66,591
Notes: Hiat
On April 2007, the Group disposed of its remaining L RIEZRLFA REER
1,551,771 shares in Chinacast Education K {855,000,000/%8 7 M
Corporation to Massive Right International Massive Right International
Limited for a consideration of HK$55 million. Limited & E M Chinacast
Chinacast Education Corporation’s shares are Education Corporation £~
listed on the Nasdaq OTC Bulletin Board in USA. 1,551,771 %15 >Chinacast
Education CorporationZ %
MREBRITER 5T S
EER LT
ii.  On October 2006, the Group entered into an i. RZZEXRETA AEEH
agreement to dispose of its entire shareholding M—2BLE=AEEER
in Beijing Dongshi Shuangwei Education LR AV BB Rl h E
Technology Company Limited to an independent BIRARZEIRREET L7
third party for a consideration of RMB12 million, REAAR12,000,0007T"
payable in 4 installments. The final installment DL R 1E—H D HIR
payment was received in April 2007. HRZZZLFM ARz
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10. Trade receivables 10. EWESKRE

The ageing analysis of the trade receivables at the MERREEER Z EBKE S5R1E
balance sheet date, net of impairment losses, is as REER ZRRDITNT :
follows:

At 30 June At 31 December
2007 2006
RIZBZTLFE RITTRF
AA=t+HE +ZA=+—H

(unaudited) (audited)
(REBEZR) (=)
HK$’000 HK$ 000
FET FET
Current to 90 days BIHAZE 90K 15,723 10,430
91 days to 180 days 91T RE180K 4,163 2,986
181 days to 365 days 181RE365K 7,184 6,540
Over 365 days 365K E 1,294 2,508
28,364 22,464
The various group companies have different credit SEETERARZEERRSE
policies, depending on the requirements of the markets AR TR FE 52 2Rk RS
and the businesses which they operate. On average, the BEBMEARBTHETES
Group allows a credit period of one to six months to its BEP—EZXREAZEER-
trade customers.
11. Trade payables 1. EFESEKRE
The ageing analysis of trade payables as at the balance JERBSBREREER ZREY
sheet date is as follows: HanR:

At 30 June At 31 December
2007 2006
REZZBZELE  ROTTRHF
AA=+HE +ZA=+—H

(unaudited) (audited)

(REBER) (&%)

HK$ 000 HK$ 000

FET FET

Current to 90 days BIEAZE90R 499 234
91 days to 180 days 91 RE180K 14 114
181 days to 365 days 181RE365K 78 200
Over 365 days 365K E 1,574 1,788
2,165 2,336

Interim Report 2007 ik
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12. Banking facilities 12.
As at 30 June 2007, the Group does not have any banking
facilities secured by corporate guarantees executed by
the Company (As at 31 December 2006: HK$15,624,000).

13. Share capital 13.
Shares
Authorised : TETERRA:

30,000,000,000
ordinary shares of
HK$0.10 each
(At 31 December
2006 : 1,000,000,000)

Issued and fully paid :
996,458,552
ordinary shares of
HK$0.10 each
(At 31 December
2006: 674,998,552)

/

30,000,000,000%%
HECIGETLZ &
(ZBERF+Z ﬁ
=-+—H:1,000,000,000/%)

BEITREERKRA:
996,458,552% A%
E{E0.10%8 T2 Bk
(ZZZ X E+=A
=+—H:674,998,5520%)

RITRE

REZZZLFRA=+TH F&EE
I 4R A R TR A R ER 1B
ERZBITRE (RZTTXF+
—A=+—H:15,624,000/7T) °

&S

i3]
At 30 June At 31 December
2007 2006
R-ZZLF RIZERF
AAB=+B +TZA=+—H
(unaudited) (audited)
(REEER) (==%)
HK$°000 HK$'000
FET FAT
3,000,000 100,000
99,646 67,500
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During the period, the Company increased its
authorised share capital from HK$100,000,000 to

HK$3,

000,000,000.

A summary of the above movements in the Company's
issued ordinary share capital during the period/year is
as follows:

ZANUN
100

AHMAZEERAKA

,000,0008LEME

3,000,000,000% 7T °

AARHN FRBETLEAER
WAz Bt B s T

At 30 June 2007 At 31 December 2006
RZZBLEXA=TA RZEERETZA=1+-H
Carrying No. of Carrying No. of
amount shares amount shares
REE RH#E RHEE RA#E
Notes HK$°000 ‘000 HK$ 000 000
lip3 FiEx i FEL T
At beginning of period/year  E341/ 4] 67,500 674,999 55,735 557,351
Shares issued upon RERHEERT
placement of shares b il 27,000 270,000 - -
Shares issued under share  1RIEBERRIEBIRT
option scheme 25 5,146 51,460 - -
Issue of consideration shares %/ {ER (D - - 11,765 117,648
At ending of period/year B/ 99,646 996,459 67,500 674,999
Note: et

On 22 January 2007, pursuant to a placing and
subscription agreement with VC Brokerage
Limited, the Company placed out 110,000,000 new
ordinary shares of HK$0.10 each in the Company
at a price of HK$0.22 per shares to independent
third parties. A sum of approximately HK$23.5
million net of placement expenses was raised and
used as working capital of the Group.

On 15 June 2007, pursuant to a placing and
subscription agreement with Citic Securities
Corporate Finance (HK] Limited, the Company
placed out 160,000,000 new ordinary shares of
HK$0.10 each in the Company at a price of
HK$0.72 per shares to independent third parties.
A sum of approximately HK$113 million net of
placement expenses was raised and will be used
as working capital of the Group.
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Share options

The Company's current share option scheme (the
“Scheme") was adopted by the shareholders on 30 May
2002 for the primary purpose of providing incentives to
directors, employees and persons providing services to
the Group. It will expire on 29 May 2012. Under the
Scheme, the Board may grant options to eligible
employees, including directors of the Company and its
subsidiaries, suppliers and service providers to
subscribe for shares in the Company.

As at 30 June 2007, the number of share options granted
and remained outstanding under the Scheme was
2,720,000 (At 31 December 2006: 53,860,000]),
representing 0.27% (At 31 December 2006: 7.98%) of
the shares of the Company in issue at that date. The
total number of shares in respect of which options may
be granted under the Scheme is not permitted to exceed
10% of the shares of the Company in issue at any point
in time, without prior approval from the Company's
shareholders. The number of shares issued and to be
issued in respect of which options granted and may be
granted to any individual in any one year is not permitted
to exceed 1% of the shares of the Company in issue at
any point in time, without prior approval from the
Company's shareholders. Options granted to
substantial shareholders and independent non-
executive directors in excess of 0.1% of the Company's
share capital or with value in excess of HK$5 million
must be approved in advance by the Company's
shareholders.

HK$1.00 is payable on each grant. Options may be
exercised at any time form the date of grant of the share
option during the Option Period ending on 29 May 2012.
The exercise price is determined by the directors of the
Company, and will not be less than the higher of (i) the
closing price of the Company’s shares on the offer date
of the options; (ii] the average closing price of the shares

for the five business days immediately preceding the
offer date; and (iii) the nominal value of the Company's
shares.

/

B AR
AARBABEREE ([Z
BR-_TETE-_FRA=+AE
RN FBEERNER RS
MR ANEE 2 ATIREEE 15
RZE—=—FRA=-t+NAER
BIEZTE EFE A RA LSRR
B (BEARFAIREMBEARE
) HEE KRS EE R LS
& HE - LARREE AR A RIAR 5

R-ZETLFA=1TH RiEZ
FTEIE M RADAITE Z B S
8 42,720,00000 (ZZET R E+=
B =+—H: 53,860,00013) ' A%
REBARABEEITRH0.27%
(ZZ22XRE+-_/B=+—8:
7.98%) o AR RIFR R A A& ST 4t
MEZER T BIEZET AT g R
2 BB R AR A9 S8 8K - PAMEAR]
BT S BANA R D EITRG
10% o AR BRI E ST HtE
ZIERT AR —FRRERES]
ATELERATRER L 2 AT
FRELERGEEITZRNE B
TR NSRRI A A A 3%
TIRDZ21% ° MEBRE LB
FNTESHRLBEARFRA
0.1% k(B E#87%15,000,000/8 7T 2
R AR NRRER
Ao

AR EIRE 2 AR AE S 151.0078
T BERRE F] B BB AR A L B e
E-E-——FRA-THAALE
A HAFE A BER 1 TE o fTE B R AR
AREREE MORUTES
#: ()i 2 B AR AR IRD
W fE: (i BZRZ2BHAAES
¥ BRGFHRHE: Ri)ANAT
A& (A
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Movements of the Company's share options held by
employees, directors and business associates during
the period are as follows:

Grantee

ARA

Directors

g2

Sub-Total Directors

N

Employees

2

Sub-Total Employees
BB/

Business Associates

FHBEAL

Sub-Total Business Associates

FRBEALIG

Total
5

Asat 1 January Asat 30 June
2007 2007
RZZZLE  Granted  Exercised Lapsed H-B5tE
-R-8 BRH Bfi B&N  AAZTH
1,800,000 1,800,000 -
400,000 - - 400,000

1,800,000 400,000 1,800,000 - 600,000
2,940,000 60,000 2,660,000 340,000 -
8,000,000 7,200,000 - 800,000
10,940,000 80,000 9,860,000 340,000 800,000
1,320,000 - - 1,320,000
6,600,000 4,600,000 -
33,200,000 33,200,000 - -
41,120,000 - 39,800,000 - 1320000
53,860,000 660,000 51,460,000 340,000 2,720,000
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Date Granted Exercise Price

Rias

29 November 2006
EENE
t-A=tnA

16 April 2007
_%E{i
mATAR

i November 2003

T-AZTtH

29 Noverber 2008
EENE
t-A=thA

21 January 2000
-53%4

—%R%

~Azt-A

19 August 2008
S s

NAthA

29 Novernber 2006
ETAE

t-AZthR

i

HK$0.15
01587

HK$0.36
03637

HK$0.233
0.233%7

HK$0.15
01587

HK$2.532
L50AT

HK$0.10
01087

HK$0.15
0.15%7%

Exercise Period

fiH

29 November 2006 to

29 May 2012

EET-A
7‘HLE:»_ F-C

RAZtAR

16 Aprilto

29 May 2012

“E-ZENATAR

ERA-tAA

27 November 2003 to
29 May 2012

29 November 2006 to
29 May 2012
ZEEREL-R

—thAzE-5-z%

TAZHAA

21 January 2001 to
il January 010

19 August 2008 to

29 May 2012
ETENA
HARZZE-2%
i oy 1

29 November 2008 to
29 May 2012
EEET-A

:+na§-:—:

il i



As at 30 June 2007, the Company had 2,720,000 share RZZEZLFA=TH -KQH

options outstanding. The exercise in full of the 2,720,000 i A& i 1 RAT R 4R
remaining share options would, under the present BARRRRITRALLE MR T
capital structure of the Company, result in the issue of MR B EITRE §REAT
2,720,000 new ordinary shares of HK$0.10 each or 0.27% 2,720,000 G ARE(EC. 108 T2
of the Company's total issued share capital. T BRI ARBEBRITRAL

#H0.27%°

Details of share options outstanding at the balance REEERITEZERERREY
sheet date, which are all of a call option type, are as BREFIENT
follows:
Number of
options Fair Value at
outstanding Exercise grant date
i RITEE Date of Grant Exercise Period Price BHBEHZ
BREHE RLAH Cogid i TRE NFE
1,320,000 21 January 2000 From date of grant to
—EEEF-F=+—H 20 January 2010 HK$2.532 Note (i)
mRHBREE_T—Z 2.532%7T fizti)
—AZtH
800,000 29 November 2006 From date of grant to
. 29 May 2012 HK$0.15 HK$0.05674
—thA RAREBMEZE-T——F 01581 0056747 7T
AAZ+AhAH
600,000 16 April 2007 From date of grant to
—ETLEMAAA 29 May 2012 HK$0.36 HK$0.125
RREAMEZE_T——F 0368 0.125%7T
AA=t+ANA
2,720,000 Total
st
Note: (il The fair value of the share options granted Wzt (i) BREZERAE ER
under the previous scheme has not been U AR RRNHIRIT
estimated as the directors believe that the mE - FHEREZ
likelihood of the exercise of the right is TEERS 11ER
remote in view of the high value of the B R Z AT e 1t
exercise price of such options relative to K O AR ET AR IR
the current market price of the Company’s ATETBIFTIE L B AR
shares. PANSEIEE
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The fair value of the share options granted on 29
November 2006 and 16 April 2007 were priced using
the Black-Scholes Option Pricing Model.

Inputs into the Model

RAZER 2 HiE

S - Stock Price A& (&

X - Exercise Price TE(E

s - Volatility (Annualized R E (260K 2 FEKIE)

Volatility for 260 days)
T-t - Time To Maturity (years) F|Hi85ER (67)

K - Conversion Ratio R R
q - Dividend Yield (%) REE (%)
Risk - Free Interest Rate o 2R e )

The variables and assumptions used in computing the
fair value of the share options are open to subjectivity
and uncertainty, accordingly the value may vary with
different variables.
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16 April 29 November
2007 2006
—EREALF ZERERF
WA+RE +—A=t+hR

0.350 0.138
0.360 0.15
53.87% 90.39%
2.6 1.5

1 1
0.00% 0.00%
4.015% 3.642%
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14.

15.

Acquisition of Subsidiary 14.

In March 2007 the Group acquired 100% of the share

capital of Huge Value Development Limited ("Huge

Value”). The relevant information about the acquisition

is as follows:

Net assets acquired: FriiE <« BB 55
Intangible assets (note (a)] BIEE (ftitla))
Other payables Hb e

Total considerations satisfied by:

Cash consideration RERE
Purchase consideration payable R E
Transaction costs RHEA

Note:

lal  The nature of intangible assets included profit
sharing rights from the sale of Licorice Roots and
operating rights to cultivate Licorice on the land.

The carrying value of intangible asset is based
on the best estimation of the Board of Directors.
Fair valuation of the intangible asset is in
progress.

Huge Value did not make significant contributions to
the Group’s turnover and profit for the period.

Capital commitments

At 30 June 2007, the Group had no capital commitments
[At 31 December 2006 : HK$Nil).

f’

BREA TR

Wi R B 2 )
R-ZEZLE=F AEENE
Huge Value Development Limited
(Huge Valuel) 2 &R -H B
ZIANEE 2 ARR AR T :

At 30 June

2007

REZBZLHF
~A=+H
Acquiree’s carrying
amount before
combination

AU BB S REE
(unaudited)
(R&ER)
HK$°000

FET

78,812
(15)

78,797

60,000
18,000
797

78,797

a) EBYEEULERELEH
EREEMND ZEEAL
HIEEHE 2 LS

EBVEERBEDREE
e BREGEFE-RE
EITERPEEZ A FAEEe

Hugh ValueEAN B RS (8 2 & 25
E Y N pN=Y

BAGRE
RZZEZLFRA=+H F£H
WEEREAFE (R=TTXR
TZA=+—H:E)
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16. Contingent liabilities

The Group had no material contingent liability in respect
of possible future long service payments to employees
under the Hong Kong Employment Ordinance as some
of current employees have achieved the required
number of years of service to the Group, to the balance
sheet date in order to be eligible for long service
payments under the Hong Kong Employment Ordinance
if their employment is terminated under certain
circumstances.

17. Post Balance Sheet Event

On 26 July 2007, the Group entered into a sale and
purchase agreement with Adonia Development Limited
for the acquisition of Quest Asia Development Limited
("Quest Asia”), a company incorporated in the British
Virgin Islands. The amount of consideration for the
acquisition is HK$190 million to be paid by way of cash
$70 million and $120 million in Convertible Bonds.
These have not been provided for in the financial
statements as at the balance sheet date as the
acquisition has not been completed.

Quest Asia has, on 15 December 2006, entered into two
management and consultancy contracts with Tian Lan,
pursuant to provide management ad consultancy
services to Tian Lan for the cultivation of licorice roots
on 0.8 million mu growing area and salix psammophila
on 2.2 million mu growing area.

Management Discussion and Analysis
Financial performance

The Group reported a turnover of HK$26,982,000 from
its ordinary business in the first half of 2007,
representing an increase of 13% compared with
HK$23,916,000 for the corresponding period of 2006.
The increase in turnover was largely contributed by
Grand Panorama Limited ("Grand Panorama”), the
Group’s new investment in the real estate consultancy
services business.

The Group's disposal of its investment in Chinacast for
a consideration of HK$55,000,000 resulted in a gain of
HK$22,377,000. Excluding the effect of the gain from
the disposal and other operating expenses, the loss
from its operating business narrowed by 61% to
HK$4,092,000 from an operating loss of HK$10,623,000
in the first six months of 2006.

Interim Report 2007 ik

16. BAREE

HEAER AEBWERERE TR
ERENAEENREFHEE
FiEEi AERAEETER
TR ZHEAME SRR IEFIE
TRER%S MAERIEES
ERENAXNEEZBERE
R e AERKABE-

17. #EE&%IE
RZTETEtFLtA=+X8"
Kﬁ.iﬁiAdonia Development
Limited MIREERN RBERELHS
A 2 ABlQuest Asia
Development Limited ([Quest
Asia J)ETM BB - WER
fB%190,000,0008 70 X
70,000,000 TTUBR XN 5
120,000,000 JT LA ZF 1T A] AR (&
%27 A KA e B R R 5E
B HUIE 45 E B N B S R R
fEH -

Quest AsiaR=ZTZEXRF+=-A
THBEXBEII MM EERE
& #) Eit - Quest Asial§BER
—E80EEM 2 BMIFHEEERR
—1E220 8 8 2 B IEED Y
RERHEE RERN RS

EEEWES N

B RE
EEE—_SSLFE¥FIARE
BB A26,982,0008 0 B &
TNFREAZ 23,916,000 T 0
13% o EFEEIEI TEHNEBF
KRENMEBERBEEBHBCrand
Panorama Limited ([Grand

Panoramal) Z & %% o

£ E 455,000,000 TREBEEER
MChinacastZ & & k15
22,377,000 0 Rt AHEEEH
s R E M S - R =
TENFEFEIN10,623,000/8 T
BUE61%ZE 4,092,000/ 7T




Gross profit increased by 319% to HK$10,347,000 in
the first half of 2007 (2006: HK$2,467,000) as a result
of higher turnover and a significant reduction in direct
cost of 22% from HK$21,449,000 in 2006. Gross profit
margin improved by 28% to 38% due to higher profit
margins from the sales and maintenance of ATM
business as well as the real estate consultancy
business.

Earnings per share for the first half of 2007 were
HKO0.36 cents, compared with a loss of HK3.06 cents
per share for the same period in 2006.

Interim dividend

The Directors do not recommend the payment of an
interim dividend for the six months ended 30 June 2007
(2006: Nil).

Review of core businesses

The Group’s core business of providing automatic teller
machines ("ATMs") maintenance service, through
TopAsia Computer Limited and its subsidiaries
("TopAsia Group”), remained a major contributor to the
revenue and gross profit of the Group for the period in
review. While TopAsia Group remained a core business
stream, the Group is also actively incubating its earlier
investment in the real estate consultancy services
through Grand Panorama to bolster its diversified
investment portfolio.

In line with the diversification strategy, the Group has
entered into the Licorice cultivation business in the
PRC through the purchase of an investment holding
company that provides such management and
consultancy services in Inner Mongolia. The Group
believes that strong demand for this Chinese herbal
ingredient of tremendous therapeutic value will create
considerable return on their investment.

r

AR T AR EER AR
T RFEEHR21,449,00008 7T K
RE2% @ —BTHF P EFE
B HN319%Z10,347,00058 7T (=
TENEF 2,467,000 70) cHAE
FiE S HHENREEBLNEEF
BT BN ETNE
Bt EEEBREMITIEMT 28%E
38%¢

—ETLF LY FERAF A
0.367(l L EFRIEBEIE
3.06711l°

RHIRE
EEeTEERBEHE_TTLF
NA=ZTHBIERNERZH KRS
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ATMs maintenance service and IT solutions: TopAsia
Group

The Group's legacy business of providing ATMs
management services to the banking and financial
sectors in the PRC through TopAsia Group benefited
from the strong demand for ATMs services among
financial institutions. The booming stock markets in
the PRC have led to increased workload on counter
staff of banks and postal bureaus, which has created
a surge in demand for ATMs repairs and maintenance
services.

This increase in services demand has in turn created
an opportunity for TopAsia Group to be more selective
in its choice of clients and services contracts allowing
it to achieve higher gross profit margins during the six-
month period. Looking ahead, the division is set to
further improve its efficiency in order to achieve positive
bottom line.

Real estate related technology services: Acacia Asia
Partners Ltd ("Acacia”)

Acacia is a provider of IT management, online and
support services including Internet portal and data
management services, to real estate agencies in China,
primarily Shanghai. The division was under significant
pressure after the Government imposed certain
austerity measures to regulate and cool off the
overheated PRC real estate market.

As a result, the businesses of small to medium size
real estate agencies, which are Acacia’s main potential
customers for web-based real estate data
management platform, were severely impacted. These
companies drastically cut their IT spending to curb
costs in order to sustain their businesses.

In response to such unfavorable conditions, Acacia
shelved further capital spending, downsized its staff
and operation, until the business environment
improves.
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Real estate consultancy services: Grand Panorama
Grand Panorama was also affected by the latest real
estate policy changes in the PRC. The effectiveness of
the division’s strategy in switching its focus to the more
stable office sector in Shanghai from the cyclical retail
business remains to be seen.

Meanwhile, the division has developed other new
businesses, including a mortgage agency for various
PRC licensed banks, and the provision of immigration
assistance services to potential Mainland customers
of foreign property agencies. This business was the
main revenue contributor to the division for the first
six months ended 30 June 2007. Grand Panorama will
continue to explore new and diverse real estate
consultancy business opportunities.

Cultivation and conservation: Huge Value

On 27 March 2007, the Group completed the acquisition
of Huge Value, a company which holds a contract with
Inner Mongolia Tian Lan Technology Sand Control
Estate Limited AR & REEEAYEXEFRAA
("Tian Lan") to provide management and consultancy
services to the latter for the cultivation of Licorice roots
in a piece of grassland measuring 1 million mu in the
Inner Mongolia Autonomous Region. The management
contract is for 47 years.

Huge Value is now a wholly-owned subsidiary of the
Group. Its financial results have been consolidated into
the Group with effect from March 2007. Huge Value
has not made any significant contributions to the
revenue and profit of the group during this period.

Licorice is usually planted in spring to autumn each
year and it takes more than two years of cultivation
before it can be harvested. The older the Licorice roots
the higher the value. The planting of Licorice will
commence this year, and Huge Value will continue to
monitor and increase its plantation.

r
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Licorice root is an important Chinese herbal medicine
that is widely used as raw materials for a diversified
range of products, including food, candies, cosmetics
and other health products. It also has other
applications in the non-medical and imperishable
sectors, for example, in the production of fire
prevention products and construction.

Licorice is a native perennial plant of certain regions
in China, mainly the Inner Mongolia Autonomous
Region. The area in which Huge Value is contracted to
manage is located at the main growing centre of
Licorice in China.

Ecologically, Licorice plants are very effective in
preventing soil erosion and land desertification as their
roots penetrate deep into the soil and hold the soil
layers together. Concerned with increasing
desertification in the outskirts, the PRC Government
strongly supports companies in pursuit of land
cultivation and management initiatives.

Huge Value has already engaged a local specialist, Li
Hua Agriculture ("Li Hua"), to provide Licorice
cultivation services, including sourcing and procuring
Licorice seedlings, planting and providing day-to-day
maintenance. Li Hua has guaranteed a successful
growth rate of not less than 85% of the Licorice planted.

The Group believes that there is a huge market
potential for the Licorice business both inside and
outside of the PRC.

Outlook

In addition to maintaining its existing core business
and cultivating its latest investments, the Group will
continue to scout for new but related business
opportunities in the PRC.

TopAsia Group will continue to focus on maintaining
its business activities, enhancing its capabilities and
controlling cost to improve on its performance for the
year.
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Unfavorable measures and market conditions mean
mounting challenges for the real estate related
businesses. The key is to sustain the operations of
Grand Panorama through the difficult times and to
monitor the progress of the long-term development
potential of the real estate and related industries in
the PRC.

Expectations on the prospect of the latest Licorice
cultivation business are high, given the tremendous
demand and versatile application of this valuable
Chinese herb. This business venture, coupled with the
prospective foray into the cultivation of Salix
Psammophila through Quest Asia Development
Limited ("Quest Asia”] is in line with the Group's
mission to contribute to the nation’s conservation
efforts, and at the same time enables the Group to
participate in the promising agri-business sector in the
PRC.

Salix Psammophila is a shrub, a type of local vegetation
in Inner Mongolia. It has a strong, extensive root system
which allows it to obtain the underground water and
survive in the harsh conditions in the desert.

Salix Psammophila is a valuable vegetation as its
branches can be used to make fiber boards and paper
pulps. The paper pulps that are made of Salix
Psammophila can be used to produce packaging
papers and cardboards. A few manufacturers in Inner
Mongolia have already begun using Salix Psammophila
paper pulps to produce paper products.

As most of the raw materials of paper products are
imported from overseas, Salix Psammophila can
become a cheaper alternative for manufacturers. The
Group believes that demand for Salix Psammophila will
continue to increase in the coming years.

The Group sees high potential in the agriculture and
conservation business. Going forward, the Group
expects this business to become a major revenue and
profit contributor.
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The Group will continue to identify and capture exciting
business opportunities that are socially viable and
economically feasible to create greater value for its
shareholders.

Liquidity and Financial Resources

Net assets

At 30 June 2007, the Group recorded total assets of
approximately HK$383,363,000 which were financed by
liabilities of approximately HK$82,872,000 and total net
asset to equity holders of the parent amounted to
approximately HK$300,491,000. The Group's total net
asset to equity holders of the parent as at 30 June 2007
increased by 76% to approximately HK$300,491,000 as
compared to approximately HK$170,992,000 as at 31
December 2006.

Liquidity

The Group had total cash and bank balances of
approximately HK$208,625,000 as at 30 June 2007 (At
31 December 2006: approximately HK$72,254,000).
After deducting bank loans and overdrafts of
approximately HK$Nil (2006: approximately
HK$18,000), the Group recorded a net cash balance of
approximately HK$208,625,000 as compared to that of
approximately HK$72,236,000 as at 31 December 2006.
As at 30 June 2007, the current ratio was 3.23 (At 31
December 2006: 2.79) and the gearing ratio was Nil
(At 31 December 2006: Nil] which was defined as the
Group's interest-bearing and unsecured bank loans
and finance lease payables over its equity attributable
to equity holders of the parent.

Charges on assets

At 30 June 2007, no fixed deposits (At 31 December
2006: HK$15,624,000) were pledged to banks to secure
banking facilities.
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Treasury policies

The Group generally finances its operations with
internally generated resources and proceeds from
equity financing methods. All financing methods,
including equity, debt and other means, will be
considered so long as such methods are beneficial to
shareholders as a whole. Subsidiaries in PRC use
internally generated resources to finance working
capital. Bank deposits are mainly in Hong Kong dollars
and Renminbi.

On 22 January 2007, pursuant to a placing and
subscription agreement with VC Brokerage Limited,
the Company placed out 110,000,000 new ordinary
shares of HK$0.10 each in the Company at a price of
HK$0.22 per shares to independent third parties. A sum
of approximately HK$23.5 million net of placement
expenses was raised and used as working capital of
the Group.

On 15 June 2007, pursuant to a placing and
subscription agreement with Citic Securities Corporate
Finance (HK) Limited, the Company placed out
160,000,000 new ordinary shares of HK$0.10 each in
the Company at a price of HK$0.72 per shares to
independent third parties. A sum of approximately
HK$113 million net of placement expenses was raised
and will be used as working capital of the Group.

Contingent liabilities

The Group had no material contingent liability in
respect of possible future long service payments to
employees under the Hong Kong Employment
Ordinance although some of current employees have
achieved the required number of years of service to
the Group, to the balance sheet date in order to be
eligible for long service payments under the Hong Kong
Employment Ordinance if their employment is
terminated under certain circumstances.
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Foreign exchange exposure

The Group mainly earns revenue and incurs costs in
US dollars and Renminbi. Foreign exchange exposure
of the Group is minimal as long as the policy of the
Government of HKSAR to link the Hong Kong dollars
to the US dollars remains in effect and little
depreciation pressure in Renminbi.

Capital Commitments
At 30 June 2007, the Group had no capital
commitments (At 31 December 2006: Nil.

Post balance sheet event

On 26 July 2007, the Group entered into a sale and
purchase agreement with Adonia Development Limited
for the acquisition of Quest Asia, a company
incorporated in the British Virgin Islands. The amount
of consideration for the acquisition is HK$190 million
to be paid by way of cash $70 million and $120 million
in Convertible Bonds. These have not been provided
for in the financial statements as at the balance sheet
date as the acquisition has not been completed.

Quest Asia has, on 15 December 2006, entered into
two management and consultancy contracts with Tian
Lan, pursuant to provide management ad consultancy
services to Tian Lan for the cultivation of licorice roots
on 0.8 million mu growing area and salix psammophila
on 2.2 million mu growing area.

Employee and remuneration policies

As at 30 June 2007, the Group employed approximately
240 full time staff in the Mainland China and Hong
Kong. The Group remunerates its employees based on
their performance, working experience and the
prevailing market price. Performance related bonuses
are granted on a discretionary basis. Other employee
benefits include mandatory provident fund, insurance
and medical coverage, training programs and share
option scheme.
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Directors’ and chief executive’s interests and
short positions in shares, underlying shares
and debentures

At 30 June 2007, the interests and short positions of
the directors and chief executive of the Company in
the shares, underlying shares and debentures of the
Company or its associated corporations (within the
meaning of Part XV of the Securities and Futures
Ordinance (the "SFQ”]), as recorded in the register
required to be kept by the Company pursuant to Section
352 of the SFO, or as otherwise notified to the Company
and The Stock Exchange of Hong Kong Limited (the
“Stock Exchange”) pursuant to the Model Code for
Securities Transactions by Directors of Listed
Companies (the "Model Code”), were as follows:

(i) Long position in the ordinary shares
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Approximate

percentage

No. of of issued

ordinary share capital

Name of Director Nature of interest shares held Position HEERTRE

=g BEME FEEREA B8 L

Mr. Chan Tze Ngon Beneficial owner 125,542,000 Long 12.60%
BfEEE EREEA HE

Mr. Tse Michael Nam Beneficial owner 30,000,000 Long 3.01%
HEE LA BREBA iE

(il Long position in the underlying shares (i) 1EERR GG 2 4 B

Approximate

No. of percentage

underlying of issued

shares held share capital

Name of Director Nature of interest FrisRER e Position HEEBRTRAE

Esng BEMHE A BR BREAL

Mr. Lim Yew Kong, John  Beneficial owner 600,000 Long 0.06%
Lim Yew Kong, John%t 4 Em#BA [Note 1) He

(Hist1)
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Notes:

1. As at 30 June 2007, Mr. Lim Yew Kong, John, an
independent non-executive Director, held share
options of the Company entitling him to subscribe
for 600,000 ordinary shares at a subscription price
of HK$0.36 per share. The share options of the
Company were granted to Mr. Lim Yew Kong,
John on 16 April 2007 and are exercisable from
16 April 2007 to 29 May 2012.

Substantial shareholders’ and other persons’
interests and short positions in ordinary shares
and underlying shares

So far as is known to the Directors, as at 30 June 2007,
the following persons [not being Directors or chief
executive of the Company) had, or were deemed to
have, interests or short positions in the ordinary shares
or underlying shares which would fall to be disclosed
to the Company and the Stock Exchange under the
provisions of Divisions 2 and 3 of Part XV of the SFO or
who were directly or indirectly interested in 10% or
more of the nominal value of any class of share capital
carrying rights to vote in all circumstances at general
meetings of any member of the Group:

(il Interests in the ordinary shares
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Approximate

percentage
No. of of issued
Name of substantial ordinary share capital
shareholder Nature of interest shares held Position HERTRE
TZRREH BEEEE FREEREE BB BRESL
Galaxy China Beneficial owner 96,212,000 Long 9.66%
Opportunities Fund ERBEAA HE
Deutsche Bank Beneficial owner 94,332,000 Long 9.47%
Aktiengesellschaft ERBEAA e
BEERT
Credit Suisse Group Interest of 83,000,000 Long 8.33%
[Note] a corporation e
(Hizt) EEER
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Approximate

percentage
No. of of issued
Name of substantial ordinary share capital
shareholder Nature of interest shares held Position HERITRA
TERRER EEtE FEEERYE ¥R BHEAIL
Credit Suisse (Note] Interest of 83,000,000 Long 8.33%
(Hizt) a corporation HE
EEES
Credit Suisse Interest of 83,000,000 Long 8.33%
(International) a corporation e
Holding AG (Note) FE R
(Hzt)
Credit Suisse First Interest of 83,000,000 Long 8.33%
Boston International a corporation 35
(Guernsey) Limited el 3t
[Note)
(Hzt)
Credit Suisse Interest of 83,000,000 Long 8.33%
(Hong Kong) a corporation 58}
Limited (Note) EERER
(Hzt)
Note: Credit Suisse (Hong Kong) Limited was held as Bfz%: Credit Suisse (Hong Kong)
to 94.75% by Credit Suisse [International] Holding LimitedfiCredit Suisse
AG ("CS International’) and as to 5.25% by Credit (International) Holding AG
Suisse First Boston International (Guernsey) [ICS Internationall) &
Limited which, in turn, was a wholly-owned Credit Suisse First Boston
subsidiary of CS International. CS International International (Guernsey)
was a wholly-owned subsidiary of Credit Suisse Limited 2 RI#5H94.75%
which, in turn, was wholly owned by the Credit k5.25%  EAfmACS
Suisse Group. As such, the 83,000,000 shares Internationalz 2 &M EA
referred to herein refer to the same batch of Al°CS International®
shares. Credit SuisseZ &M E R

A MCredit Suisse FA
Credit Suisse GroupZ &
=N T A Nl 1
83,000,000/% 3% n1E R —H#t
A&7 e
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(i} Interests in shares of associated corporations of
the Company
Name of subsidiary Name of entity
MERRERE BRER
TVH Cyber Technology Yi Jun Yong
Ltd. e
ZEBIBMRABRAF

BMC Software
(HK) Ltd.

BMC Software [China)
Ltd.

L:  represents the long position in the
securities

Save as disclosed above, as at the balance sheet date,
the Directors were not aware of any other person (other
than the Directors and the chief executive of the
Company), including companies of which the Director/
proposed directors is an employee, who had, or was
deemed to have, interests or short positions in the
ordinary shares or underlying shares (including any
interests in options in respect of such capital], which
would fall to be disclosed to the Company and the Stock
Exchange under the provisions of Divisions 2 and 3 of
Part XV of the SFO, or who was directly or indirectly
interested in 10% or more of the nominal value of any
class of share capital carrying rights to vote in all
circumstances at general meetings of any member of
the Group.

Interim Report 2007 ik

li)  RERFIEBEER (.2 2=
Class and Percentage
no. of securities shareholdings
BHRERIREE REBDLE
200 ordinary shares 20%

of HK$1 each (L)
2000k BREENETLL

EEA(L)

1 ordinary share 10%

of HK$1 (L)

REREEIETZ

EBAL)

L: HEREZRZIFE

BEXBEEIN RETR BRES
R AR RN BHTH S E R
FEEMAL BEEE REES
BBTZ AR E B ARN
(BREERS R B AR 2
&) RER SRR E A RIBE S
K & GBI B X VAR 2 ) B35 AR 6
SURRAR B R X AR EE 2 s
AR ERAFEEEE G RER
AEEABER TR AEBERKE
RAZBERAE EREZ EAHER]
FEARTE B 10%3k A s o




Purchase, Sale or Redemption of Shares

There was no purchase, sale or redemption of the
Company's shares by the Company or any of its
subsidiaries during the six months ended 30 June 2007.

Review by Audit Committee
The interim results have been reviewed by the Audit
Committee.

Code on Corporate Governance Practices
None of the Directors is aware of information that
would reasonably indicate that the Company is not, or
was not for any part of the accounting period covered
by this report, in compliance with Appendix 14 of the
Listing Rules of the Stock Exchange of Hong Kong
Limited.

Appreciation

On behalf of the Directors, | would like to take this
opportunity to thank our shareholders for their support
and our staff for their hard work and achievements
during the year. Their dedication empowers the
Company to accomplish greater success in the coming
years.

By order of the Board
Tse Michael Nam

Chairman

Hong Kong, 10 September 2007
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