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Win Hanverky Holdings Limited and its subsidiaries are an
integrated sportswear and active and outer wear manufacturer,
distributor and retailer for international sports brands. We have
three broad lines of businesses, namely, Sportswear
Manufacturing Business, Sportswear Distribution Business and
Active and Outer Wear Business, with geographical markets
spanning over Europe, North America, the PRC and Hong Kong.
With 20 years of business relationship, we are one of the largest
apparel sportswear suppliers of the adidas Group on a global
basis. We are also the exclusive licensed distributor of Umbro
Products and sportswear and accessories of Four Soccer Teams,
namely Manchester United Football Club, Barcelona Football
Club, Juventus Football Club and Paris Saint-Germain Football
Club in the Greater China. We believe that our expertise and
knowledge in the sportswear and active and outer wear industry,
our established customer network and our integrated, quality and
large-scaled production capability will enable us to capture the
anticipated growth in the global sportswear and related apparel
markets ahead of the 2008 Beijing Olympics.

The Shares of the Company have been listed on the Main Board
of the Stock Exchange since 6 September 2006.
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XEEEERERVAESEMAAMAAQAARE
MEARBE-ZSLEA AZTHREAEANK
RERTHXE ER-ZZAFRANLEREH
FoRHRARTHMBENREEL  HEER
NAEREEEEH -

ENBENREER (REER)

The Board of Directors of Win Hanverky Holdings Limited is
pleased to announce the unaudited interim results of the Company
and its subsidiaries for the six months ended 30 June 2007,
together with the comparative amounts for the corresponding period
of 2006. The interim results and interim financial information have
not been audited but have been reviewed by the Company’s audit
committee.

Key Financial Information and Ratios (Unaudited)

BZERA=THLEAEA
Six months ended 30 June
—EELE ZEETRE
2007 2006
&S Revenue FET
HK$'000 1,391,482 1,195,126
1R | Operating profit FERT
HK$’000 199,025 180,773
KATBRESEA Profit attributable to equity holders FET
15 %R of the Company HK$'000 140,405 134,203
E F| = Gross profit margin % 34.3 34.8
R = Net profit margin % 11.3 11.5
BREF Earnings per Share
-HK — Basic Al
HK cents 11.3 14.9°
-#E — Diluted &AL
HK cents 11.0 14.8"
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R-ZZLF RZEERE
~A=1+H +=ZBA=+-—-H
As at As at
30 June 2007 31 December 2006
BBEEELXR? Gearing ratio? % 1.5 0.6
BN =R Current ratio =
times 2.8 3.1
JEE LT 1R 3K Trade receivable =]
A turnover period days 76.3 62.3
FE A5 1R 3K Trade payable =]
A turnover period days 53.2 53.5
FE Inventory =]
A turnover period days 77.3 53.9
Kzt - Notes:

%EE%&E—SS;—\E%\H:JrEJtﬁHFﬁE'\J’@Eﬁ%ZK
AF| - £3£900,000,000 R EEBREHE-TEAEF
—B—-BEB#fT ma%%%im&ﬁmtﬁﬁz
FE-BE_TZTLFRAZTHLBE KR-ZZT
AENAZHARBERN_ZSLERATEER
& RO BEE—DHIEMN347,400,000 © R1DH
BEMABEESREARBERFR D 38.3%K
40.4% °

EEEELRNEEAERNAEE -

BURHEAAEAEZE R FTZA=1+—H
LEEZFRARRAEER  MAKEZ¥FEX
BUHARELERSEZFHE -
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1.

In determining the basic earnings per Share for the period ended 30
June 2006, a total of 900,000,000 ordinary shares were deemed to be
in issue since 1 January 2006 after taking into consideration of the
effect of the group reorganisation and capitalisation issue. For the
period ended 30 June 2007, the total number of shares further
increased by 347,400,000 shares upon completion of public offering in
September 2006 and exercise of share options in June 2007. Such
increase in number of shares reduces the basic and diluted earnings
per Share by 38.3% and 40.4% respectively.

Gearing ratio represents the ratio between total borrowings and total
assets.

The formula used for the calculation of ratios is consistent with that
applied in the annual report for the year ended 31 December 2006. The
half year results of the Group are annualised for the calculation of
ratios.
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HEER_ZZAFREHEM1,195,100,000% 7T
EF16.4%% 1,391,400,0008 ¢  $5EHE L H
TEARESREEERREDRIHEEBNE
BSARE MEBEEBRERARERARA(E
EREMABHRTELEENY - AEENE
i 2477,200,0008 7T - ER714.8% ME
NREHBE  EF34.3%  —EZ EFHI
534.8% °

KREFANR-_ZZXERH L F18,300,000%
76 (510.1%) Z£199,000,000/8 ¢ - igFER
HRER S SHEENLCERNEMT
45,400,000 T - AP 2SR EB R F IR
EERHBHREELEFNLEEFD BT &K
8,100,000 jt & 17,400,00058 T Ff K 85 - It
O BERREMACT AR EEAMERESD
BRERNRTESN—BEBNEXLHERA
B R RE Y A AR £ 5,800,000 7T ©

RERBESHA > #ERAHEFRER1,400,000
T RIE 20 E 13,600,0008 T c EXERH
RETEINEHEE LA » SHBWARLE
Mmoo M mt & R 2 Bl B 8,800,000 T % £
3,900,000 T TERAR-_ZEZLtF=/FHEH
BRAENEEEEZ HANERERD
4,100,000 THE - FIGHA-—SES R ERH
#936,000,00078 7T 7 £ 41,300,00058 T » B
RERAHEEN21.0% PEREEZH-ZTEAR
F 7 41 #9.3,400,0007% 7T 7 Z 16,200,00078 TT
REREBRD HEEH N E LTI AIFIE M - 0
FRA=ZZEZF+E =A@ Umbro International
Limited ([UmbroS @) (REF T 2HEMRK
R)HEXREEFETERAA ([REXT]) EH
15%RAEERE—SHBET R o

REBEBREFEEAEMLEBR L FH 46%E
140,400,000/8 7t » #AFIZ 8 £11.3% °

FINANCIAL REVIEW

For the six months ended 30 June 2007, the Group’s sales rose
by 16.4% to HK$1,391.4 million against HK$1,195.1 million for the
corresponding period in 2006. The rise in sales was mainly
attributable to satisfactory performance of Sportswear
Manufacturing Business, Sportswear Distribution Business and
the inclusion of Win Sports Limited (“Win Sports”) under
Sportswear Retail Business. The Group’s gross profit amounted to
HK$477.2 million, representing an increase of 14.8%; while gross
profit margin remained stable at 34.3%, comparing to 34.8% for
the corresponding period in 2006.

Operating profit increased by HK$18.3 million, or 10.1%, to
HK$199.0 million, against the same period in 2006. The increase
was primarily due to an increase in operating profit of HK$45.4
million from Sportswear Distribution and Retail Business, which
was however partly offset by the decrease in operating profit of
HK$8.1 million and HK$17.4 million from Active and Outer Wear
Business and Sportswear Manufacturing Business respectively.
The increase of operating profit also took into account the cost of
pre-IPO Share Options granted to several executive Directors and
a consultant of HK$5.8 million which is not allocated to any
business segments.

During the review period, finance income increased significantly to
HK$13.6 million against HK$1.4 million in the last corresponding
period. This was mainly due to the increase in interest income
from a higher average level of bank deposits. Finance costs
decreased from HK$8.8 million to HK$3.9 million mainly because
of the decrease in interest on licence fees payable by HK$4.1
million after derecognition of licence fees payable in March 2007.
Income tax increased to HK$41.3 million against HK$36.0 million
for the corresponding period in 2006, while effective tax rates
remained stable at 21.0%. Minority interest increased to HK$16.2
million against HK$3.4 million for the corresponding period in
2006 mainly due to the significant increase of net profit after tax in
Sportswear Distribution Business together with the further dilution
of interest from the disposal of an additional 15% equity interest in
Team & Sports Limited (“T&S”) to Umbro International Limited
(“Umbro Group”), the other shareholder of T&S, in March 2007.

The Group’s profit attributable to equity holders increased by 4.6%
to HK$140.4 million and its net profit margin was 11.3%.
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AEBAEREERARBEENDHEDRF
MRE - R-ZGELEMRIHEH - XKL A
TEREEREY  BETRBENSE - =K%
BHEEXRRAAENT :

EOREERHK

FEEEDREEEHKETZELUOEME X A EIK
mMELEEEDRER mEEEEFRRA
adidas * Reebok* Umbro* Diadora*
Puma & Jako > AB2EREDZEEMN - BZE
“EELHEAA=ZTRILEAER  EBREEEZE
BHEETHEZFERBEE - LA 1%5
936,100,000/ 7T - REBH IR A ERE -
EERFPEARCHERAR 1E$E§%§%"£
EREKINEDRER  HEESEFMNE
B SiEREHELA  SUMERHERLA
MEZRE - ko BHAEELHERNTRH
69.2% P& Z 66.3% °

REESRR  EFRENARE  MEARSE
EAE BREIRAREEMBEREALE M
B EFEHRANERNER)  SEAEEE
FERSELRNEAERTER - AEECEH
BRRBEENNEIERENERE  UKREH
MERENFEEZERE  URBLZEFE K
B—FZH B-ZTRETHEEMN23.4%LEK
REBRIDEEFEHFE27.6% (R
258,400,000 B )  BEH_ZZEAFRHM
30.8% ( 259,100,0008 ) L &I B AT T &k o

ZoBNEER I L F9.4% (5 12,800,000%

7)o BRBEERN11.1%  BXEAETER
B IHNHEREEREMS 100,000 &
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RO AZ T ERS2,900,000% 7T ©
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BUSINESS REVIEW

The Group is an integrated manufacturer and distributor for
renowned international sports brands and active and outer wear. It
runs three continuously growing broad lines of business that serve
diverse geographical markets. The sales performances of different
business lines are summarised below:

Sportswear Manufacturing Business

The Group’s Sportswear Manufacturing Business mainly
manufactures sportswear products on OEM basis for international
sports brands, including but not limited to adidas, Reebok, Umbro,
Diadora, Puma and Jako. Most of the goods it produced are
exported to Europe. During the six months ended 30 June 2007,
sales from the Sportswear Manufacturing Business increased by
11.1% to HK$936.1 million when compared with the same period
last year. The Group’s expanded production capacity and
increased orders from key customers, who had been consolidating
their supplier base but continued to order from the Group because
of its high quality and standards of its sportswear products, were
the main reasons behind the sales growth. The segment’s
contribution to the Group’s total sales decreased from 69.2% to
66.3%.

During the period under review, the business environment
remained tough with the value of the Renminbi on constant climb,
translating into rising labour and overhead costs. There was also
pressure to control prices from customers, as a result, the inflated
cost cannot be passed to customers easily. The Group tried to
mitigate these effects by enhancing productivity and utilisation of
its major factories and shutting down the under performing factory
in the Philippines. These efforts had helped to keep the Group’s
gross profit margin at 27.6%, or HK$258.4 million, compared to
23.4% for the second half of 2006, although it had dropped from
30.8% at HK$259.1 million for the corresponding period in 2006.

The segmental operating expense increased by 9.4%, or HK$12.8
million, which was lower than the 11.1% growth in revenue. The
higher expenses were mainly due to increase in social security
costs for labour by HK$3.1 million, professional fees by HK$2.1
million and depreciation of the factory office of Vietnam and the
soccer centre in He Yuen by HK$2.9 million.
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BUSINESS REVIEW (Continued)

Sportswear Manufacturing Business (Continued)

Segmental operating profit margin therefore decreased to 11.7%,
at HK$110.0 million, from 15.1% at HK$127.4 million for the
corresponding period in 2006.

Sportswear Distribution Business

The Group has exclusive rights to distribute sportswear, footwear,
accessories and sports equipment under the UMBRO brand in the
PRC and Hong Kong. Sales of the segment increased by 53.8% to
HK$255.4 million for the first half of 2007, attributable mainly to
the increased demand for Umbro Products in the PRC and the
contribution from Win Sports, which is engaged in the retail
business in the PRC and Hong Kong, after it became a subsidiary
of the Group in March 2007. This segment has then been
expanded to include Sportswear Retail Business for multi brands
sportswear products as well. It accounted for 18.1% of the
Group’s total sales as compared to 13.6% for the corresponding
period last year. At the end of the period, approximately 1,210
points of sale were in operation, of which approximately 1,040
were in the PRC.

In January 2007, the Group opened its first soccer concept mega
store “Futbol Trend” in Mongkok, Hong Kong. The new store
carries products of world famous soccer brands, such as adidas,
Nike and Umbro, and other football clubs in the FA Premier
League. The move is a big stride forward for the Group’s
sportswear retail business.
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BUSINESS REVIEW (Continued)

Sportswear Distribution Business (Continued)

In March 2007, the Group entered into a new agreement (the
“Distributor Agreement”) giving it exclusive distributorship of
Umbro Products in the PRC, Hong Kong, Macau and Taiwan from
March 2007 to December 2020. Under the Distributor Agreement,
the Group is only required to pay royalty on all Umbro Products
sold at an agreed royalty rate, but is not obliged to pay a minimum
level of royalty. Licence rights and licence fees payable previously
recognised as assets and liabilities were then derecognised in
March 2007, resulting in a gain of HK$33.5 million. As the
Distributor Agreement was signed in March 2007, the impact of
amortisation resulting from license rights and interest expense on
licence fees payable for the period from January 2007 to March
2007, amounting to HK$8.6 million and HK$3.1 million
respectively, were charged to the income statement. Royalty
expense as an item in selling and distribution costs came into
effect starting from April 2007, amounting to HK$12.7 million. For
comparative purpose, assuming the Distributor Agreement was
entered into at the beginning of 2006 and 2007, there would only
be royalty expense without amortisation on licence rights, interest
expense on licence fees payable and other gain on derecognition,
the gross profit margin for Umbro’s distribution business would
then have increased from 45.2% to 49.6% and operating profit
margin from 11.9% to 13.6%.

The Group, at the same time of entering the Distributor
Agreement, completed the disposal of an additional 15% equity
interest in its subsidiary T&S to Umbro Group for a cash
consideration of US$16.5 million (equivalent to HK$128.7 million).
Consequently, the Group’s equity interest in T&S and its
subsidiaries decreased from 75% to 60%.
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BUSINESS REVIEW (Continued)

Sportswear Distribution Business (Continued)

In the same month, the Group also completed subscription of an
additional 25% stake (the “Subscription”) in a previously jointly-
controlled entity Win Sports, increasing its equity interest in Win
Sports to 75%. The Subscription has given the Group operational
control over its Sportswear Retail Business and a strengthened
strategic platform to expand its retail and wholesale business in
Hong Kong and the PRC. Before the Subscription, Win Sports was
equity accounted for and the Group shared its loss of HK$11.3
million in the first quarter of 2007, resulting from clearance of old
inventories, provision of doubtful debts and consolidation of the
operation networks and organisational structure in Hong Kong and
the PRC. After the Subscription, the sales contribution from Win
Sports in the second quarter consolidated to the Group‘s result
amounted to HK$46.9 million, with gross profit margin at 43.1%
and operating loss of HK$2.2 million.

Overall, segmental gross profit margin increased from 36.9%, at
HK$61.2 million, to 46.3% at HK$118.1 million and operating profit
margin increased from 18.4%, at HK$30.6 million, to 29.8% at
HK$76.0 million (or 16.6% at HK$42.5 million excluding the other
gain).
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BUSINESS REVIEW (Continued)

Sportswear Distribution Business (Continued)

RERERNAINTEEHES R HERHESR

Breakdown of sales of our Sportswear Distribution Business by
product categories

BEARBZ=tTRLAAER

Six months ended 30 June

—EELF —EERE
2007 2006
FET FET

HK$'000 % HK$'000 %
28 UMBROR & Distribution of UMRBO brand
PR &t Apparel 138,189 50.7 116,104 69.9
g Footwear 75,316 27.6 41,302 24.9
[ing:s Accessories 11,171 4.1 8,139 4.9
EEEMN Sports equipment 933 0.3 552 0.3
It Sub-total 225,609 82.7 166,097 100.0
ZmEBEEE Retail of multi brands
MR Apparel 30,283 1.1 — —
2E Footwear 12,487 4.6 — —
[ing:s Accessories 2,518 0.9 — —
BERM Sports equipment 1,588 0.7 — —
INE Sub-total 46,876 17.3 — —

272,485 100.0 166,097 100.0
PEzEREER Intra-segment sales (17,065) —
FLRr) Total 255,420 166,097
Bt : NOTE:

SERENEEN _—_SZELtEMARAEEAERNK B The results of Win Sports were consolidated to the Group when it became

NEBFTARER  URMEEROEEBNEHE our subsidiary in April 2007 and therefore reflected in the total sales of
&E o Sportswear Distribution Business.
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BUSINESS REVIEW (Continued)

Sportswear Distribution Business (Continued)

We have an extensive distribution network for Umbro Products in
the Greater China region. As at 30 June 2007, we had a total of
over 120 Umbro Product distributors operating a network of
approximately 1,040 retail outlets across the PRC (of which 150
outlets are owned by Win Sports). Additionally, we also sell Umbro
Products at over 170 retail outlets and concession counters in
Hong Kong, Macau and Taiwan. This network of retail outlets
includes stand-alone UMBRO exclusive stores and sports
specialty stores or concession counters that sell products of the
UMBRO brand and other brands. The following map shows the
locations of these retail outlets as at 30 June 2007:
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6

Inner Mongolia

17 JEE 3R
JEPS  Guangdong
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EKEE @ BUSINESS REVIEW (Continued)
EBRoHEK @ Sportswear Distribution Business (Continued)
EtEEAINEEEREEHE Number of retail outlets and concession counter by geographical
distribution
i R
—EtLs —BEAE
~B=1H +ZA=+—-H
As at As at
30 June 31 December
2007 2006
B The PRC
ER Eastern region 426 316
E 44 Northern region 278 263
EEY Southern region 146 146
ER Western region 192 163
1,042 888
b Hong Kong 147 140
B Macau 3 3
== Taiwan 14 10
KEBUSEAR Concession counters operated
RENELE under concession arrangement
&8 (fat1) Hong Kong (Note 1) 7 5
At Total 1,213 1,046
Bis NOTES:
1. EERBESE AL EREEREERAREMN 1. The concession counters are operated in department stores or sports
JER& o specialty stores under concession arrangements.

2. AREEEBEERETELERERRERI0BE 2. The Group owns 150 self-managed Umbro shops through Win Sports in
TERE K UmbroJg ° Shanghai and Guangdong province.
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BUSINESS REVIEW (Continued)

Active and Outer Wear Business

The Group is the dominant manufacturer and wholesaler of active
wear for the NYL brand (a brand owned by Martin Stuart Limited)
to about 30 department stores and retail store chains, comprising
a total of approximately 5,000 stores, across the US. The Group is
also engaged in sourcing outer wear and other apparels for Sears
Canada.

For the period under review, sales of the segment increased by
5.7% to HK$221.3 million. Its contribution to the Group’s total
sales decreased from 17.2% in the same period last year to
15.7%, with gross profit margin maintained at 45.5%.

Segmental operating profit margin decreased to 8.5%, at HK$18.9
million, from 12.9% at HK$27.0 million for the corresponding
period in 2006. The decrease was due to the increase in freight
and insurance charges commanded by general transportation fare
inflation and more delivery by air instead of sea as orders are
placed on tight schedule by customers and the increase in quota
cost for export from the PRC to US resulting from customers who
stocked up in 2006 due to the warm winter and delayed orders to
the first quarter of 2007. To meet the tight delivery schedules, the
Group had to shift part of the production to factories in the PRC
from the plant in Jordan and that also led to increase in quota
cost.

FINANCIAL POSITION AND LIQUIDITY

As at 30 June 2007, the total assets of the Group were
HK$2,287.4 million, representing an increase of approximately
17.4% as compared with 31 December 2006. The Group
maintained a strong and healthy financial position.
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FINANCIAL POSITION AND LIQUIDITY (Continued)

During the review period, the Group’s net cash used in operating
activities amounted to HK$101.9 million, compared to net cash
used of HK$47.7 million for the corresponding period in 2006. The
change was mainly due to the increase in inventories and trade
receivables. Net cash (cash and cash equivalents less bank
borrowings) of the Group as at 30 June 2007 amounted to
HK$446.3 million, an increase of HK$543.3 million compared with
that as at 30 June 2006. Such increase was mainly the result of
the net proceeds of HK$738.4 million received from the initial
public offerings in September 2006 and the exercise of over-
allotment option in the same month less other cash outflow
(comprising mainly net cash used in investing activities and
distribution of dividends by subsidiaries to the other shareholders
prior to the reorganisation).

As at 30 June 2007, the Group’s average trade receivables
turnover was 76.3 days (31 December 2006: 62.3 days). Average
trade payables turnover was 53.2 days (31 December 2006: 53.5
days). Average inventory turnover was 77.3 days (31 December
2006: 53.9 days).

As at 30 June 2007, the Group’s net current assets amounted to
HK$1,102.5 million (31 December 2006: HK$921.8 million). The
current ratio was 2.8 times as at 30 June 2007, down from 3.1
times as at 31 December 2006.

As at 30 June 2007, the capital structure of the Company
constituted exclusively of 1,247,400,000 ordinary shares of HK$0.1
each. The total amount of outstanding borrowings was HK$33.4
million (31 December 2006: HK$10.7 million), all being short-term
loans. All the borrowings were subject to interest payable at fixed
rates. The Group did not enter into any interest rate swap to hedge
against risks associated with interest rates. The Group’s gearing
ratio was low at 1.5% (31 December 2006: 0.6%).

The Group’s sales and major material purchases are mostly
denominated in US Dollars, while certain purchases or expenses,
e.g. staff cost and the PRC domestic raw material cost, are settled
in other currencies, such as HK$ and RMB. During the review
period, the Group did not use any derivative instruments to hedge
against foreign currency exposure as the Directors considered
such exposure to be insignificant.
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EMPLOYEE AND REMUNERATION POLICIES

As at 30 June 2007, the Group had approximately 16,800
employees (31 December 2006: approximately 13,000
employees). The Group remunerates employees based on their
performance, working experience and prevailing market
conditions. Other employee benefits include mandatory provident
fund, insurance, medical coverage and a share option scheme.

PROSPECTS

To sustain growth momentum for it businesses, the Group will (1)
work closely with customers of international sports brands to
further expand its Sportswear Manufacturing Business; and (2)
capture the growth prospects of Sportswear Distribution Business
for Umbro in the PRC by continuing to expand the distribution
network in the PRC and enhancing product designs and expand
the retail business in the PRC mainly by selling Umbro Products
through its 150 mono brand shops in the PRC and setting up of
new multi brand football concept shops in the PRC.

Sportswear Manufacturing Business

The Group will enhance the productivity and utilisation of its
factories, particularly the one in Vietnam, so as to partly mitigate
pressure from labour cost and production overhead, price
pressure from customers and the impact of RMB appreciation.

Traditionally, the second half of the year is the slack season of
this segment. However, having secured more orders for the
second half of the year from existing customers, particularly for
sale in the PRC, and new customers who export to Europe, the
Group expects the business to gain vigor in the second half of
2007. This will mean more sales to the segment and also higher
utilisation of the Group’s production capacity, in turn higher
productivity and stabilised margin of the entire year.

Sportswear Distribution Business

Umbro Group increased its stake in T&S, a subsidiary of the
Company, from 25% to 40% in March 2007. It also extended the
term of the Group’s exclusive distributorship of Umbro Products in
the Greater China region to 2020. These moves have enhanced
the relationship between the Group and Umbro Group and are
evidence of commitment of both parties to accelerate the
distribution business of Umbro in the PRC.
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PROSPECTS (Continued)

Sportswear Distribution Business (Continued)

With consumption power of the people in the PRC constantly
rising, and the 2008 Beijing Olympics approaching, public interest
in and awareness of sports and fitness is expected to increase. To
capitalise on these trends, the Group will:

* increase the number of retail stores and concession counters
for Umbro Products in the PRC from approximately 1,040 as
at 30 June 2007 to 1,200 outlets by the end of 2007;

» continue to invest a certain proportion to sales resources into
advertising, marketing and sponsorship to enhance brand
awareness and loyalty;

» dedicate resources to new product design and development
together with Umbro Group;

* enhance pricing of Umbro Products; and

» set up factory to manufacture products for UMBRO to ensure
better product quality and time-to-market.

The Group completed subscription of an additional 25% stake in a
previously jointly-controlled entity Win Sports in March 2007,
thereby increasing its equity interest in Win Sports to 75%. The
Group will put more effort into developing its retail business by
effectively running the mono brand shops of UMBRO and setting
up football concept shops in major cities of the PRC based on the
proven model in Langham Place in Hong Kong.

Active and Outer Wear Business

After years of development, we have been able to achieve
relatively stable sales for NYL products in the US market.

The Group will also actively look for new customers to fill up
capacity not used in the traditionally slack season in the first half
of the year so as to boost overall profitability.
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Condensed Consolidated Balance Sheet

BEZERERDH

R-ETLEAAZTA
As at 30 June 2007

RBER RER
Unaudited Audited
REZE2LE RZBERE
~B=1H +ZB=+—8H
30 June 31 December
2007 2006
ft FET FET
Note HK$’000 HK$'000
ERBEE Non-current assets
M HENEE Property, plant and equipment 5 429,792 345,907
HELR L E AR Leasehold land and land use rights 5 52,839 31,476
mILEE Intangible assets 5 52,651 150,296
NEE NTRE Investments in associates 22,058 21,589
N E4HSERE Investments in jointly controlled entities — 14,395
EBIEFIEHERE Deferred income tax assets 5,006 3,058
H i EUIE X Other receivables 14,851 17,596
577,197 584,317
REBEE Current assets
7E Inventories 487,761 282,725
AR Trade and bills receivable 6 682,039 478,536
B BAFER Deposits, prepayments and
HibEWE other receivables 60,693 36,160
BERBELZEY Cash and cash equivalents 479,711 567,387
1,710,204 1,364,808
FREERE Current liabilities
EARTEEE Trade and bills payable 7 324,776 228,393
B REREMENTIE Accruals and other payables 157,898 96,522
EEFrEHREaRE Current income tax liabilities 74,124 48,559
TgE Borrowings 8 33,422 10,749
ENEERE Licence fees payable 9 17,441 58,748
607,661 442,971
REBEEZE Net current assets 1,102,543 921,837
BEERABDAER Total assets less current liabilities 1,679,740 1,506,154

BHHEASERADAMBERNARED -

The accompanying notes are an integral part of this condensed
interim financial information.
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Condensed Consolidated Balance Sheet
W-EELEAAZ+A
As at 30 June 2007

RICER KEZ
Unaudited Audited
R-ZFZtF R-ZEEXRE
~NA=tH +t=ZA=+—H
30 June 31 December
2007 2006
it FET FET
Note HK$'000 HK$'000
kRBER Non-current liabilities
ENEEES Licence fees payable 9 = 131,266
EEFERAR Deferred income tax liabilities 3,204 2,741
3,204 134,007
BEE Net assets 1,676,536 1,372,147
& Equity
KATREEEA Capital and reserves attributable to
EBEEXRHE equity holders of the Company
BRI Share capital 10 124,740 124,500
G Reserves 11 1,495,974 1,211,463
1,620,714 1,335,963
DYRRER Minority interest 55,822 36,184
mRER Total equity 1,676,536 1,372,147

BEMMTARERTF R EERNARITD o The accompanying notes are an integral part of this condensed
interim financial information.
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Condensed Consolidated Income Statement
HE-_ZZ+EXA=1tHILEA~EA
For the six months ended 30 June 2007

RICER
HEAA=tTHLE
~MEA
Unaudited
Six months ended
30 June
—EELE —EERE
2007 2006
it FET FET
Note HK$'000 HK$'000
Uk 25 Revenue 4 1,391,482 1,195,126
SHERM A Cost of sales (914,329) (779,367)
E¥ 1l Gross profit 477,153 415,759
HERDHERR Selling and distribution costs (155,586) (120,889)
—RRITEBAX General and administrative expenses (157,851) (116,310)
Hpl A R K& Other income and gains 12 35,309 2,213
BT Operating profit 199,025 180,773
BMEBA Finance income 13,643 1,370
EiS %N Finance costs (3,854) (8,827)
BMEWA (FAKR) — 858 Finance income/(costs) — net 9,789 (7,457)
L D EER Share of profit of associates 469 —
LR EE Share of (loss)/profit of jointly
(B8B) /8A controlled entities (11,353) 340
BRATEBANRER Profit before income tax 197,930 173,656
FBBEX Income tax expense 13 (41,340) (36,016)
AR Profit for the period 156,590 137,640
LT ALTER: Attributable to:
KA REEEA Equity holders of the Company 140,405 134,203
DERERES Minority interest 16,185 3,437
156,590 137,640
HAKXRQARE Earnings per Share for profit
BB AER attributable to the equity holders
BREAN of the Company during the period
(AR s (expressed in HK$ per Share) 14
o =%\ — basic 0.113 0.149
-#8 — diluted 0.110 0.148
®E Dividends 15 41,857 —

BEM M s B AP ERNART D © The accompanying notes are an integral part of this condensed
interim financial information.

2007 Interim Report =22+ £ &



BHGReERRER

Condensed Consolidated Statement of Changes in Equity
BE-ZZZT+FXA=THLAEAR
For the six months ended 30 June 2007

OB RERE AEMS
Attributable to equity
holders of the Company

PERR i de

R A Ez B
Share @5 #Et Minority Total
capital Reserves Total interest equity

FET FET FET FET FET
HK$000 HK$'000 HK$000 HK$000 HK$'000

BZ2-2ZtHE For the six months

AA=tTHL ended 30 June 2007

AER (RLEH)  (unaudited)
R-IZBZLEF Balance at

_H BB &6 1 January 2007 124,500 1,211,463 1,335,963 36,184 1,372,147
BEERERERAZ Income recognised

BA-8E directly in equity - Currency

BEER translation differences — 241 241 — 241
BRER Profit for the period — 140,405 140,405 16,185 156,590
HRmER Total recognised income

MU A for the period — 140,646 140,646 16,185 156,831

H & — [ i} & 22 3] #& 2= Disposal of interest in

(KtzF19(c)) a subsidiary (Note 19(c)) — 134,116 134,116 (6,877) 127,239
WEE KT B A 7] Acquisition of subsidiaries

(Ktzt 16) (Note 16) — — — 11,866 11,866
BEHEADER Acquisition of additional interests

(BtaE19(c)) in subsidiaries (Note 19(c)) — — — (225) —
D AEHEEF Share of reserve of a jointly

BERHE controlled entity — 86 86 — 86
EEERETE Employee share option scheme

-EERKEE — value of employee services — 5,799 5,799 — 5,799

- BRHBITHBFIE - proceeds from share issue 240 3,864 4,104 — 4,104
2B DA Dividends paid to a minority

SEBRRRE shareholder of a subsidiary — — — (1,311) (1,311)

240 143,865 144,105 3,453 147,558

R-ZEBZLE Balance at

~NB =+ BB 30 June 2007 124,740 1,495,974 1,620,714 55,822 1,676,536

BEMMTARERTRRREERNNEARDD The accompanying notes are an integral part of this condensed

interim financial information.
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Condensed Consolidated Statement of Changes in Equity
BE-_ZZT+F A=THILAHEA
For the six months ended 30 June 2007

OB RERE AEMS
Attributable to equity
holders of the Company

PERR i de

R A & maE
Share @5 #Et Minority Total
capital Reserves Total interest equity

FET FET FET FET FET
HK$'000 HK$'000 HK$000 HK$000 HK$'000

BE-_ZZAE For the six months ended
AB=t+AHLE 30 June 2006
AMEA (REER) (unaudited)
RIBEERE Balance at
-A-BH&ES 1 January 2006 90,000 449,628 539,628 12,890 552,518

BEERBERRERZ Income recognised directly

WA -&# in equity — Currency translation

BREER differences — 6,983 6,983 — 6,983
HARBEF Profit for the period — 134,203 134,203 3,437 137,640
HRmER Total recognised income

MU A for the period — 141,186 141,186 3,437 144,623
& Capital injections — 5 5 2 7
BITRAH Direct costs attributable

BERAK to issue of shares —  (10,668)  (10,668) —  (10,668)
B4R Dividends paid prior to

ERBRE the Reorganisation —  (240,000) (240,000) —  (240,000)
EEERETE Employee share option scheme

-EERBEER — value of employee services — 4,192 4,192 — 4,192

—  (246,471) (246,471) 2 (246,469)

R-ZEERE Balance at

ANAZTHMEE 30 June 2006 90,000 344,343 434,343 16,329 450,672

BEMMTARERFRREERNNARSD The accompanying notes are an integral part of this condensed
interim financial information.
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Condensed Consolidated Cash Flow Statement

BE-ZTtEA=THLEREA
For the six months ended 30 June 2007

RIEER
BZEAA=tHLAEA
Unaudited
Six months ended 30 June
—ETtE —BEAE
2007 2006
FET FET
HK$'000 HK$'000
RETEERE TS Net cash used in operating activities (101,936) (47,732)
BETHERS TR Net cash used in investing activities (2,951) (124,537)
BMETHEE S EME Net cash generated from financing activities 16,921 75,385
BHENBESZEBY R EE Net decrease in cash and cash equivalents (87,966) (96,884)
HUNRERREZEEY Cash and cash equivalents at beginning of period 567,387 200,985
HEeNBELEEBYETLWE Exchange gains on cash and cash equivalents 290 220
HABREREEZEY Cash and cash equivalents at end of period 479,711 104,321

MMM A AP RERNART D - The accompanying notes are an integral part of this condensed

interim financial information.
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Selected Notes to the Condensed Consolidated Financial Information

~ RN
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Al 16mA - PHMBEREEREEC
EERF+ AT -RLFEZFERE
BE—P2H -

General information

The Company and its subsidiaries (together, the “Group”) are
engaged in the manufacturing and selling of garment products,
including sportswear, active and outer wear, and related
accessories. Its production bases are primarily located in
Mainland China, the Socialist Republic of Vietnam (“Vietnam”)
and the Hashemite Kingdom of Jordan (“Jordan”). Sales are
primarily under OEM (Original Equipment Manufacturing)
arrangements to customers in the United States of America
and Europe, and under wholesale and retail modes in
Mainland China and Hong Kong.

This condensed consolidated interim financial information is
presented in Hong Kong Dollars (“HK$"), unless otherwise
stated, and was approved for issue by the Company’s Board
of Directors on 12 September 2007.

Basis of preparation

This condensed consolidated interim financial information for
the six months ended 30 June 2007 has been prepared in
accordance with Hong Kong Accounting Standards No. 34,
“Interim financial reporting” issued by the Hong Kong Institute
of Certified Public Accountants and Appendix 16 of the Rules
Governing the Listing of Securities on The Stock Exchange of
Hong Kong Limited. The interim financial information should
be read in conjunction with the annual financial statements for
the year ended 31 December 2006.
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3 Principal accounting policies

The accounting policies and basis of preparation used in the
preparation of this condensed consolidated interim financial
information are consistent with those used in the annual
financial statements for the year ended 31 December 2006.

(a) The following standards, amendments and interpretations
are mandatory for financial year ending 31 December
2007:

HKAS 1 Amendment Presentation of Financial
Statements: Capital Disclosures

HKFRS 7 Financial Instruments:
Disclosures
HK(IFRIC)-Int 7 Applying the Restatement

Approach under HKAS 29,
Financial Reporting in
Hyperinflationary Economies

HK(IFRIC)-Int 8 Scope of HKFRS 2

HK(IFRIC)-Int 9 Reassessment of Embedded
Derivatives

HK(IFRIC)-Int 10 Interim Financial Reporting and
Impairment

The adoption of the above new/revised standards,
amendments and interpretations has no significant
financial effect on the Group’s condensed interim financial
information.
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3 EREREE @ 3 Principal accounting policies (Continued)
(b) ARBEILERA KA TIRAKE R B

(b) The following new standards and interpretations to existing
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standards which are relevant to the Group, have been
issued but are not yet effective and have not been early
adopted by the Group:

HKFRS 8 Operating Segments

HK(IFRIC)-Int 11 HKFRS 2 — Group and Treasury

Share Transactions

The adoption of the above new standards and
interpretations will have no significant impact on the
financial statements of the Group and will not result in
substantial changes to the Group’s accounting policies.

4 Segment information

(a) Primary reporting format — business segments

During the six months ended 30 June 2007, the Group is
organised on a worldwide basis into three main business
segments:

(1) Sportswear manufacturing;

(2) Sportswear distribution; and

(3) Active and outer wear.

Turnover, consisting of primarily sales from sportswear
and active and outer wear, amounted to

HK$1,391,482,000 for the six months ended 30 June 2007
(2006: HK$1,195,126,000).

2007 Interim Report =22+ £ &
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4 FEEF @)
(a) TEE2RAX - %K 28 (@)

4 Segment information (Continued)

(a) Primary reporting format — business segments (Continued)

ESZ::— ZELERAZTHLEREBAS The segment results for the six months ended 30 June

WEHWOT 2007 are as follows:

EER EBR EBRFH
EEER DEHEH TEES S
Sportswear Sportswear Active and
manufacturing distribution outer wear ADE @t
business business business Unallocated Total
FET FET FEL FET FET
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
P A Total segment revenue 936,182 255,420 221,342 — 1,412,944
2 EB U = Inter-segment revenue  (21,462) — — — (21,462)
Iy &= Revenue 914,720 255,420 221,342 — 1,391,482
LSRR Operating profit/

DEEE segment results 109,960 75,996 18,868 (5,799) 199,025
BB WA Finance income 13,643
&R A Finance costs (3,854)
N Share of profit of

& Al associates 469 469
JE 4L+ E Share of loss of jointly

BRES controlled entities (11,353) (11,353)
B F7 8 B AR A Profit before income tax 197,930
FEHREX Income tax expense (41,340)
HMAER Profit for the period 156,590
SFABERZ Other segment items

Hit 7 & included in the

BEWT : income statement are

as follows:
HELHER Amortisation of leasehold

+ 55 P RE i 6E land and land use rights 322 = = = 322

BREE#H Amortisation of intangible
assets — 9,067 — — 9,067
ME - BER Deprecation of property,

RETE plant and equipment 23,000 3,517 1,616 = 28,133
FERE Impairment of inventories 796 = = = 796
JE W BR RO B Impairment of receivables — 352 = = 352

—ZZLFEPH®E 2007 Interim Report
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4 9 EE R @)
(a) TESHHX - EBH B (&)
BZ-22 EAA=t+ALAERS

4 Segment information (Continued)
(a) Primary reporting format — business segments (Continued)

The segment results for the six months ended 30 June

WEEMT ¢ 2006 are as follows:
BER EER EER P
EEER DHER PREEER
Sportswear Sportswear Active and
manufacturing distribution outer wear APE ‘s
business business business Unallocated Total
FEL FET FEL FEL FET
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
oAU R Total segment revenue 842,532 166,097 209,445 — 1,218,074
7AW s Inter-segment revenue  (22,948) — — — (22,948)
g Revenue 819,584 166,097 209,445 — 1,195,126
mERR Operating profit/

DEEE segment results 127,407 30,578 26,980 (4,192) 180,773
mME WA Finance income 1,370
MERAK Finance costs (8,827)
FE A 3 3 42 Share of profit of jointly

BEBER controlled entities 340 340
BRAT BB AR A Profit before income tax 173,656
FBBEX Income tax expense (36,016)
BRE R Profit for the period 137,640
FFARERZ Other segment item

Hitr 7 8 included in the

BHEMT : income statement are

as follows:
HELHR Amortisation of leasehold

T AR land and land use rights 322 = = = 322

B EEEH Amortisation of intangible
assets — 13,859 — — 13,859
ME - BER Deprecation of property,

BIEIE plant and equipment 15,527 240 2,759 = 18,526

FERE Impairment of

inventories — 3,118 — — 3,118
& UK MR FRORL B Impairment of

receivables — 332 — — 332
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4 DHWER @ 4 Segment information (Continued)
(a) TEEHFA -EEB2H (@) (a) Primary reporting format — business segments (Continued)
RAPERIELRAMX - 2BEARS Unallocated costs represent corporate expenses. Inter-
EREBETARGE ZRRET segment transactions are conducted at terms mutually

agreed among group companies.

RZBZELEANA=ZTHEZIBEER The segment assets and liabilities as at 30 June 2007 and
BEHEAZZALAEANEREXWN capital expenditure for the six months then ended are as
T follows:
BER EBR EBRF
EEER DHEH EE S
Sportswear Sportswear Active and
manufacturing distribution outer wear APE S 3
business business business Unallocated Group
FEL FET FEL FET FET
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BE Assets 1,226,832 473,698 251,236 313,577 2,265,343
BENE Associates 22,058 — — — 22,058
BEE Total assets 1,248,890 473,698 251,236 313,577 2,287,401
&& Liabilities 306,602 140,712 52,801 110,750 610,865
XX Capital expenditure 113,907 15,418 102 - 129,427

—ZZLFEPH®E 2007 Interim Report
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4 DEEF @)
(a) TELHRAN - ¥B5 8B (8

4 Segment information (Continued)

(a) Primary reporting format — business segments (Continued)

EA—??/\ﬂ:‘—i— H + ﬁ%ﬁ?

The segment assets and liabilities as at 31 December

FEBRBE-_ZEAEAA=Z+AHL 2006 and capital expenditure for the six months ended 30
NMEAMEARBRLZNT : June 2006 are as follows:
EBR EBR FEBRFH
EEER DEHET PR 75
Sportswear Sportswear  Active and
manufacturing  distribution  outer wear KD rEE
business business business Unallocated Group
FET FET FET FET FET
HK$’000 HK$'000 HK$'000 HK$'000 HK$'000
EE Assets 825,199 430,232 252,930 404,780 1,913,141
=N Associates 21,589 — — — 21,589
3 2 Jointly controlled
B entities — 14,395 — — 14,395
HEE Total assets 846,788 444,627 252,930 404,780 1,949,125
=N Liabilities 228,811 238,640 47,478 62,049 576,978
-&:N:E3 Capital expenditure 89,654 2,060 887 — 92,601

AHEETEEEHAEL MR LHER
BME BERERE BREE Y
%%@E&%HEH%%Z&E\ﬁ
CEWE SRR - ZER A4 ERIR
u&ﬁ%&ﬁ%#ﬁ% APBEE
z%@%%#@?ﬁﬁiﬁﬁ&ﬁﬁv
BEYRELEHRE o

THEETERELEEERE  ROHE
BIEBERERREE -

EABMXEEEET R HERE -

#‘@% BERRBURETEENH
Rﬁ?ﬁ’mﬁ@ﬁﬁﬂ%iﬁA

{%E’JH&IE%F)?EEE’JM“

Segment assets consist primarily of leasehold land and
land use rights, property, plant and equipment, intangible
assets, investments in associates, investments in jointly
controlled entities, inventories, trade, bills and other
receivables, and cash and cash equivalents. Unallocated
assets mainly comprise cash and cash equivalents held for
corporate uses and deferred taxation.

Segment liabilities comprise mainly operating liabilities.
Unallocated liabilities mainly comprise taxation and
borrowings.

Capital expenditure comprises additions to leasehold land
and land use rights, property, plant and equipment and
intangible assets, including additions resulting from
acquisitions through business combinations.
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4 HHEFR @ 4 Segment information (Continued)
(b) REEHAFX -HEH (b) Secondary reporting format — geographical segments
AEEFTEEEBRTPEARLESE The Group primarily operates in Hong Kong and Mainland
%o HEHREREENIEZEETERTE China. Sales are made to overseas customers as well as
REEP customers in Hong Kong and Mainland China.

BEARNAZTBHLEAER

Six months ended 30 June

—ETLF —EEAF
2007 2006
FET FET
HK$'000 HK$'000

Iy &= Revenue
BUM Europe 610,736 597,548
EYE] United States of America 218,338 207,812
HitZMBE R Other American countries 78,373 31,368
o Hong Kong 44,852 29,991
AR K BE Mainland China 291,490 191,404
Hb s MBI =R Other Asian countries 133,316 118,167
Hith Others 14,577 18,836
1,391,482 1,195,126

—ZZLEPHRE 2007 Interim Report
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4 DEER @) 4

(b) REEZHRAX - ED H (&)

AREZMES DI NREDREE
MEBRNERNBERE -

Segment information (Continued)

(b) Secondary reporting format — geographical segments

(Continued)

The Group’s revenue by geographical locations is

determined by the final destination of delivery of the

products.
i
As at

—EZtF —EERF
~NB=+H +=—B=+-—H
30 June 31 December
2007 2006
FET FETT
HK$'000 HK$'000

MEE Total assets
BB Hong Kong 1,086,230 1,080,188
T KB Mainland China 1,016,552 749,989
HMTEMER Other Asian countries 37,283 27,088
Hith Others 147,336 91,860
2,287,401 1,949,125

REAERBEEMREMESD

Total assets are allocated based on where the assets are

located.
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4 HHEFR @ 4 Segment information (Continued)
(b) REEHBFX - HED P (&) (b) Secondary reporting format — geographical segments
(Continued)

BEANAZTBHLEAER

Six months ended 30 June

—EELF —EERE
2007 2006
FET FET
HK$'000 HK$'000
EXEX Capital expenditure
&8 Hong Kong 4,378 3,596
B KR Mainland China 117,600 68,505
HipEME R Other Asian countries 7,449 19,679
Hity Others — 821
129,427 92,601
EARIBBEEREHED o Capital expenditure is allocated based on where the
assets are located.
(c) DEWED T (c) Analysis of revenue by category
BEAA=1THILEAEA
Six months ended 30 June
—EELF —EERE
2007 2006
FET FET
HK$'000 HK$'000
HEER Sales of goods 1,384,482 1,193,264
RESBRE Provision of subcontracting services 7,000 1,862
1,391,482 1,195,126

—ZZLEPHRE 2007 Interim Report
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5 EXRMX 5 Capital expenditure
BYEE
Intangible assets
HELHER
nE. InERE B4
BERRE  Leasehold (ff3E)
Property, land Licence  EFBE
plantand  and land rights  Customer BE @z b
equipment  use rights (Note)  relationships Goodwill Total Total

TER TEx TEx TEx TEx TEx TEn
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$000

BE-BZtE For the six months ended
AAZTALAEA 30 June 2007

R-B2BLE-F-8K Opening net book amount

BOREFE at 1 January 2007 345,907 31,476 138,935 11,361 - 150,296 527,679
ERZE Exchange differences (49) - - - - - (49)
WERBLE Acquisition of subsidiaries

(Hi&E16) (Note 16) 4,562 - 3726 36,003 2,005 41,734 46,296
wE Additions 107,742 21,685 - - - - 129,427
HE/ BRI Disposals/Derecognition

EREER of licence rights (237) — (130,312 - — (130312 (130549)
HER Depreciation and

fi amortisation 28,133 (322) (9,067) - - (9,067) (37,522

RZZZLERAZTHH  Closing net book amount

BARAFE at 30 June 2007 429,792 52,839 3,282 47,364 2,005 52,651 535,282
HE-EEAE For the six months ended
RAZTHLEAREA 30 June 2006

R-BERE-A-HH Opening net book amount

BOGEFE at 1 January 2006 194,108 28,637 169,233 11,361 = 180,594 403,339
ERZE Exchange differences 4,084 - - = = = 4,084
HE Additions 92,601 = = = = = 92,601
HE Disposals (414) = = - - - (414)
HER Depreciation and

g amortisation (18,526) (322  (13,859) = = (13859)  (32,707)
RZZBRE Closing net book amount

AB=TANBAREFE  at 30 June 2006 271,853 28,315 155,374 11,361 = 166,735 466,903
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EXREX @)
BtaE
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EEHE EREE-T-ZRENEREHCR
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RS ENRA FEREAN - AR
HERBHESERAEEANCEELREB AN
MEFEEFENEL6.6%MNITHREHE o

—EELEZR AQANKMBARXEETE
PRAFGILHHZE > RBUmbrom EEREXF
EWENBRIHEE  BRHH-_ZTLFE=A
EECEFESTR oAl PMEERGEA
ke REHFIHEHZE - AEBZE B Umbro
International Limited (REFTER AT —BR
R)XMAEHEUmbroR BERNELRE » 1
ENEFBEREBLE25%:TE - ERBEAEHX
HERENE - At  CHERR L AEEER
EENEMSEREE () - ENEEREIR
BEeRELEIREERZ533,526,0008T B
ERARBRRPEIASE MG -

CETEEARAZTHEERFE SR LES
AUBEERAAREROA (16 - E&E
E-EE\FRACBRFELANERSERE (W
i9) °
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Capital expenditure (Continued)

Note:

Licence rights at 1 January 2007 represented capitalisation of the
expected licence fees, including fixed periodic payments and expected
variable payments based on pre-determined criteria on future revenues
from the Umbro branded products that can be reliably estimated at the
time of the acquisition, payable through 2010. It was recognised based
on a discount rate equal to the Group’s weighted average borrowing
rate of approximately 6.6% per annum at the date of the inception.

In February 2007, Team & Sports Limited, a subsidiary of the Company,
entered into a new agreement to act as an exclusive distributor of the
Umbro branded products in Greater China from March 2007 to
December 2020. Consequently, the agreement for the aforementioned
licence rights was terminated. Under the new distribution agreement,
the Group is required to pay Umbro International Limited, a shareholder
of Team & Sports Limited, royalty on all Umbro branded products sold
at an agreed rate ranging from 6% to 25% based on the selling price,
but is not obligated to any fixed periodic royalty payment.
Consequently, the aforementioned licence rights and the related licence
fees payable (Note 9) were derecognised. The excess of the carrying
amount of the licence fees payable over the carrying value of the
licence rights of HK$33,526,000 was recognised as other gains in the
consolidated income statement.

Licence rights at 30 June 2007 arose from the acquisition of Win Sports
Limited in March 2007 (Note 16). These rights represented
capitalisation of the expected licence fees payable through 2008 (Note
9).
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6 EWRESZKRAREE 6 Trade and bills receivable
FEBABIHEEEFEHHI0E120K « & The majority of the Group’s sales have credit terms ranging
WEZERRZENRRITWOT from 30 to 120 days. The ageing analysis of the trade and bills

receivable is as follows:

"
As at

—EZLHF —EERE

AH=TH +tZHB=+—H

30 June 31 December

2007 2006

FET FET

HK$’000 HK$'000

0E30K 0-30 days 340,679 248,965
31£60K 31-60 days 185,516 119,295
61290K 61-90 days 85,467 35,015
91£120K 91-120 days 39,739 38,277
121£ 365K 121-365 days 25,224 36,600
365K L Over 365 days 14,959 10,281
691,584 488,433

W ERESIRRMN Less: Provision for impairment

HERE of trade receivables (9,545) (9,897)
682,039 478,536
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7 ENEZRRRERE 7 Trade and bills payable
ERESZEAREENREINOT ¢ The ageing analysis of the trade and bills payable is as
follows:
"

As at
—EELF —EERE
~A=+H +=A=+-—8
30 June 31 December
2007 2006
FET FET
HK$'000 HK$'000
0£30K 0-30 days 158,627 112,702
31£60K 31-60 days 64,786 76,613
61290K 61-90 days 62,647 30,413
91£120K 91-120 days 21,691 4,585
1212 3656K% 121-365 days 15,670 3,549
366K M £ Over 365 days 1,355 531
324,776 228,393

8 BE 8 Borrowings
i

As at
—EBLF Y L
~A=+H +=—A=+—8
30 June 31 December
2007 2006
FET FET
HK$'000 HK$'000
EHERTER Short-term bank loan 30,500 10,000
ERWIEBEDRITER  Trust receipts import bank loans 2,922 749
33,422 10,749

BEE-_ZZ+tERA=tHILAEABEF Interest expense on borrowings for the six months ended 30
EHXA6260008 T (ZZEZXEF . June 2007 is HK$626,000 (2006: HK$959,000).

959,000% TT) °

—ZZLEPHRE 2007 Interim Report
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9 ENEEEE 9 Licence fees payable
i
As at

—EZLHF —EEREF

~NA=1H +=ZA=+—H

30 June 31 December

2007 2006

FET FET

HK$’'000 HK$'000

—ER Within one year 17,441 58,748
B_F In the second year — 46,580
B=ZERF In the third to fifth year — 84,686
17,441 190,014
A BERE Less: Current portion (17,441) (58,748)
FEBHD Non-current portion — 131,266

HEtAFE - Estimated fair value of:

ENER IR o Current portion 17,506 61,810
JE BN ER R Non-current portion = 145,478
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ERELEEE @)

BNEERELARYMELEE  BEEHM
HMERKEBERETEBNAFTEM
o BBRENRBEEEBRRRENTE
RFHEMEE - ZERRAEBREEES
HETERSZAEEMETYEEREA
SEMETIREFE6.6%MITREET

ZEZ+E=ZAEBEUmbroEEEZEN
HEEE163,838,0008 THA L HEHEE
R EMA LB (55 o

EEEERAY AT LAFERTEER
5.25% (ZZEENRF : 5.3%) T8 » 2ELXE
EUENEIMEER - ERNEEREUET
RN
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9 Licence fees payable (Continued)

Licence fees payable represents the expected licence fees,
including periodic payments and expected variable payments
based on pre-determined criteria on future revenues from the
licensed business that can be reliably estimated at the time of
the acquisition. It is recognised based on a discount rate
making reference to the Group’s weighted average borrowing
rate of 6.6% per annum at the date of inception of such an
obligation, which was determined by reference to the Group’s
weighted average borrowing rate.

In March 2007, licence fees payable relating to the Umbro
licence rights of HK$163,838,000 was derecognised in
connection with the termination of the related licence
agreement (Note 5).

The estimated fair values at the balance sheet date were
calculated based on a discount rate of 5.25% (2006: 5.3%) per
annum, which was determined by reference to the external
borrowing rate available to the Group. Licence fees payable is
denominated in Hong Kong Dollar.
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10 B2 10 Share capital
®
As at
—EELF —EERE
~BA=1+H +ZB=+—H
30 June 31 December
2007 2006
FET FET
HK$'000 HK$'000
ETE Authorised
SREME0.1EBTH 3,000,000,000 shares of
3,000,000,000% A% 12 HK$0.1 each 300,000 300,000
B mEE
Number
of shares
Fig FET
'000 HK$'000
DBRIRER Issued and fully paid up
R-ZEE+tE—-—H—H At 1 January 2007 1,245,000 124,500
TEBRE Exercise of share options 2,400 240
R-ZZ+EXA=+H Asat30June 2007 1,247,400 124,740
HE-ZZLFEXRA=+HILEAEAR During the six months ended 30 June 2007, a total of
2,400,000 EERE (ZEERXF ! i) 2,400,000 share options were exercised (2006: Nil), with total
Fr{8 TR IE A 5E4,104,0008 T (ZEBAF proceeds of HK$$4,104,000 (2006: Nil). The weighted average
T) THEBMETLIERAERINGETR - market price at the time of exercise was HK$3.14 per share.
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11 s 11 Reserves
WA A M
() DES Foreign
R EE Statutory  Share-based currency 2t REEF @t
Share reserve payment translation Other Retained
premium (Note) reserve reserve reserves earnings Total
T TiEx FiEx TET TR TiEx T
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BZ2-8%+% For the six months
ABEZTHLEXRER  ended 30 June 2007
R-ZEZELE-F-8 At1January 2007 623,905 1,032 10,853 7,258 59,291 509,124 1,211,463
ARAREBEA Profit attributable to equity
E{EEF holders of the Company — — — — — 140,405 140,405
ERpEES Currency translation
differences — — — 241 — — 241
HEHB DT ES Disposal of interest in a
(H&E19(c) subsidiary (Note 19(c)) — — — — 134,116 — 134,116
EisitRE Share of reserve of a
BREEERE jointly controlled entity - - - 86 — - 86
EE Employee share option
BREE scheme
-EERBEE - value of employee
services — — 5,799 — — — 5,799
-TEERE - exercise of share
options 4,752 - (888) - — — 3,864
RZZ2BLE
~AZTH At 30 June 2007 628,657 1,032 15,764 7,585 193,407 649,529 1,495,574
I Representing:
BR-ZEEtE 2007 interim dividend
hHRE proposed 41,857
Hit Others 607,672
649,529
BZE-_ZFAE For the six months
AEZTHLEXAER  ended 30 June 2006
RZEEARE-F-H At1January 2006 — 1,032 — 22 (39,950) 488,524 449,628
AOFRE Profit attributable to equity
BEAREET holders of the Company - - — - - 134,203 134,203
ERBEES Currency translation
differences — — — 6,983 — — 6,983
TE Capital injections — — — = 5 = 5
BIROH Direct costs attributable to
BERK issue of shares — — — — (10,668) — (10,668 )
EARMEMNRE Dividends paid prior to the
Reorganisation — — — — — (240,000) (240,000)
EERRE Employee share option
RE) scheme
-EERBEE - value of employee
services — — 4,192 — — — 4,192
R-2EAE
~A=TH At 30 June 2006 — 1,032 4,192 7,005 (50,613) 382,727 344,343
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1 & @ 11 Reserves (Continued)
it BRETEAENRN BTRAPEKE Note: As stipulated by regulations in Mainland China, certain
RIRCENNBARNITREESBE subsidiaries established and operated in Mainland China may
EEECNLEBCEEBEEES appropriate a portion of their after-tax profit (after offsetting
BOBIBRBRBRNEERN —REE prior year losses) to the general reserve and the enterprise
REe¥RRES - —REBEHETAERE expansion fund, at rates determined by their respective boards
BEFEBERBTAR  MEERR of directors. The general reserve can be utilised to offset prior
EAAERRER - year losses or for issuance of bonus shares, whilst the

enterprise expansion fund can be utilised for the development
of business operations.

BE-_ZZ+tERBE=THILAERH During the six months ended 30 June 2007, no appropriation
B EMELARAESEITEE RS to the general reserve and the enterprise expansion fund was
BE-RFEEREEBERES (Z2ERX recommended by the respective subsidiaries’ boards of
FLE) o directors (2006: Nil).

12 E A R & 12 Other income and gains

BEAA=ZTRHLAER

Six months ended

30 June
—EEZLE —EER
2007 2006
FET FET
HK$'000 HK$'000
BUHBEREEER Gain on derecognition of
HEENEERSE licence rights and related
2 Wz (HaEs) licence fees payable (Note 5) 33,526 —
HEMBARERZZ Interest income on other receivables
H fth FEWUIR X 2 from disposal of interest
FE WA in a subsidiary 959 1,828
Hitb Others 824 385
35,309 2,213
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1BHAEHREX

EERANEHRBIEH ARG ERESERR
17.5%EE(ZEZRE 1 17.5%) °

BE_ZZ+EXNAZTHILEAER  &EF
BAMERIRCENHBAR BERARR
HEE4 B EYN15%E 33% K P Bl ABE
TEFREBH (CTEARE 1 27%E33%) © ]
BHERL ZEETERERIVTELD
B KEATRRARRYHEEANEBEED
EPHNEELE  MEE THRE  HEK
HBAFEMARABRABEEREANE
BEEFFELT EMFUERRHBLLE
e mEE=-FIE¥R -

BN (EBRPBRERMN) BFNOBIERE
HARhE ERBERN RAEBE LR
RERERREE -
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13 Income tax expense

Hong Kong profits tax has been provided at the rate of 17.5%
(2006: 17.5%) on the estimated assessable profit for the
period.

Subsidiaries, associates and jointly controlled entities
established and operated in Mainland China are subject to
Mainland China Enterprise Income Tax at rates ranging from
15% to 33% for the six months ended 30 June 2007 (2006:
27% to 33%). In accordance with the applicable tax
regulations, subsidiaries, associates and jointly controlled
entities established in Mainland China as wholly-owned
foreign enterprises or sino-foreign joint ventures, fulfilling
certain conditions, are entitled to full exemption from
Enterprise Income Tax for the first two years and 50%
reduction in Enterprise Income Tax for the next three years,
commencing from the first profitable year after offsetting all
unexpired tax losses carried forward from previous years.

Taxation on overseas (other than Hong Kong and Mainland
China) profits has been calculated on the estimated
assessable profit for the period at the applicable rates of
taxation prevailing in the countries in which the Group
operates.
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13 BB @ 13 Income tax expense (Continued)

BESRERAKRNBIELT

The amount of income tax expense charged to the
consolidated income statement represents:

BEAA=ZTRHLAER

Six months ended

30 June
—2ELHE —EER
2007 2006
FET FET
HK$’000 HK$'000
BN FT 5% — Current income tax —
EREH Hong Kong profits tax 25,230 28,875
HEARECERESH Mainland China enterprise income tax 17,595 9,398
NI Overseas tax — 16
EEFTEH Deferred income tax (1,485) (2,273)
41,340 36,016
14 8REFR 14 Earnings per share
(a) B (a) Basic

AEEERERABADREADARE
BEAERGGEEFIRBND BITE]
BRINBEFIBEE

The calculation of basic earnings per share for the year is
based on the consolidated profit attributable to equity
holders of the Company and on the weighted average
number of ordinary shares in issue during the period.

BER A=ZtRHLEAAER

Six months ended 30 June

i SBEXRE
2007 2006
KA REEEA Profit attributable to equity holders of the
P15 %R (F#mx)  Company (HK$'000) 140,405 134,203
ERTEBRN Weighted average number of ordinary shares
MEFHIH (FA)  inissue ('000) 1,245,133 900,000
SREKRERER (E;x) Basic earnings per share (HK$) 0.113 0.149
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14 BREF @)
(b) &8 (b) Diluted

14 Earnings per share (Continued)

EREERBANDBRABMEAECH
BYENEERMARMETHCRT
EERBEE - REBRETE T
THROAK-EZABEZENES
IR e ARBREC BATERERH A

ENEREETETRATEBARLT
RONEFEFIHE) WBHAROHE -
LHFASHENROBERRRTERR
BMBEBTORDHEFHLE -

Diluted earnings per share is calculated adjusting the
weighted average number of ordinary shares outstanding
to assume conversion of all dilutive potential ordinary
shares. Shares issuable under the share option schemes
are the only dilutive potential ordinary shares. A
calculation is made in order to determine the number of
shares that could have been acquired at fair value
(determined as the average annual market share price of
the Company’s shares) based on the monetary value of
the subscription rights attached to outstanding share
options. The number of shares calculated as above is
compared with the number of shares that would have been
issued assuming the exercise of the share options.

BEARB=tTRLAAER

Six months ended 30 June

—ETLF N
2007 2006
KATREEZEE A Profit attributable to equity holders
EAERF (FE7T) of the Company (HK$'000) 140,405 134,203
MEZHB BT Weighted average number of ordinary shares
LTEREEB (FR) in issue ('000) 1,245,133 900,000
BRERE (FMr) Adjustment for share options ('000) 27,976 7,066
STEEREEEFN  Weighted average number of
NEFHERER ordinary shares for diluted
HE (FR) earnings per share ('000) 1,273,109 907,066
SREERT (8r) Diluted earnings per share (HK$) 0.110 0.148

—ZZLEPHRE 2007 Interim Report
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15 K& 15 Dividends

BEARBZ=tTRLAAER

Six months ended 30 June

EEERTHRKREIIEW Interim dividend of HK3.3 cents (2006: Nil) per

(—BEXF B

share proposed

—ETtE SBEXRE
2007 2006
FET FET

HK$'000 HK$'000
41,857 —

R-ZZLFENAT-HZESEEEL
EZERERTFPHREIIBM(ZZER
F:8)  pHREFTEFEELRTRUKE
BzRARE JA-22LFAA=1H
BESHD-EBILER -

16 £ 56t

“EELF=F - AEEUSR1BT (B
45,000,000 T) EEZEREARERA
745,000,000 %10 ZERBREARMEBRA
ABAEE LA ER0%ERNAFRHE
B REERTEAEREEHRIERES
E-RORBERE AEEBRERERE
AmBERART5%RE - Eit - ZERER
RERAFAREMBLAIANRBHREERRS
AEBKBELF °

“EZHFMA - AEE UK {ES1,547,000
BrRELEEENEXERAAZIER
TEEK - LEERBFELEERAAELE
REEDRIERTEEE -

WEEBEREE_ZZELFA=TAH
B A K & B % 5 46,875,000 T W & K
2,168,0008 T FEE - MBER-SZE L
F-—H—H%%E BE-_TZTtF~A=T
B 1A {8 B A £ B U R IR 3R FE 4L s R Bl 2
Bl A 1,434,322,000/ Tt K 134,729,000/
5 o

At the Board meeting held on 12 September 2007, the
Directors declared an interim dividend of HK3.3 cents (2006:
Nil) per share. The interim dividend has not been reflected as
a dividend payable in this interim financial information, but as
a separate component of total equity at 30 June 2007.

16 Business combinations

In March 2007, the Group subscribed for an additional
45,000,000 shares in Win Sports Limited, previously a 50%
owned jointly controlled entity which engaged in the
distribution and retailing of sportswear in Hong Kong and
Mainland China, at HK$1 per share, totaling HK$45,000,000.
Upon completion of the share subscription, the Group owned
75% of Win Sports Limited. Accordingly, Win Sports Limited
and its subsidiaries have become subsidiaries of the Group
subsequent to the share subscription.

In April 2007, the Group acquired the distribution and retail
business of Shanghai Huiteli Enterprise Company Limited (Lt
HEEFEEER QA at a consideration of HK$51,547,000.
Shanghai Huiteli Enterprise Company Limited (/8 =% F &
¥ BB 27 is engaged in distribution and retailing of
sportswear in Shanghai.

The acquired businesses contributed revenue of
HK$46,875,000 and net loss of HK$2,168,000 to the Group for
the period from acquisition to 30 June 2007. If the acquisition
had occurred on 1 January 2007, Group’s revenue would have
been HK$1,434,322,000 and profit attributable to shareholders
would have been HK$134,729,000 for the six months ended
30 June 2007.

2007 Interim Report —Z2E+F£HRHBHE
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16 %4 6f (@) 16 Business combinations (Continued)
FhEEEERFERBMEHBNT ! Details of provisional net assets acquired and goodwill are as
follows:
DR
EEREFAm TEEHR
EBR2DTF  Distribution
Win Sports and retail et
Limited business Total
FET FET FET
HK$'000 HK$'000 HK$'000
BENRE: Purchase consideration:
RERE Cash consideration 45,000 51,547 96,547
EEkEZ Direct expenses relating to
HEMX the acquisitions 477 — 477
BEANE: Total purchase consideration: 45477 51,547 97,024
M RAREZEREE Add: carrying value of interests in
BEEIREE jointly controlled entities 3,128 — 3,128
HoOMBEEFE Less: preliminary fair value of net
NEDTE assets acquired (35,597) (28,552) (64,149)
B2 (M5 Goodwill (Note 5) 13,008 22,995 36,003

8 B TR OB SR T AT R R 2R R R M R B
%—E o

RARHBKEREHERE  AEBREK
BERMUBTENBREEZLATFE £
SEHEMR -_ZTLFT-_ANEEREE

BDE °

purchase price allocation before December 2007.

—ZZLFEPH®E 2007 Interim Report

The goodwill is attributable to the profitability and the
synergies expected to arise from the acquired businesses.

As at the date of approval of this interim financial information,
the Group has yet to finalise the fair values of the net
identifiable assets acquired. The Group expects to finalise the
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16 X% & 6 (@)

WBEB2EERERRAEREENS LY
EME HEEFEE-HREBAHBRAZ

Win Hanverky Holdings Limited 7k & % B 1= & 5 R 2 &

16 Business combinations (Continued)

The carrying amounts of the assets and liabilities of the
acquired businesses approximate their preliminary fair values.

EROT Together with the intangible assets identified on business
combinations, the information is as follows:
DHER
EEREAm TEEHR
BRAFA Distribution
Win Sports and retail et
Limited business Total
FET FET FET
HK$'000 HK$'000 HK$'000
WEFERE Net assets acquired
BYEE (M) Intangible assets (Note) 3,726 2,005 5,731
ME - BERSE Property, plant and equipment 4,562 — 4,562
7E Inventories 44,492 22,689 67,181
EWESKRAREE Trade and bills receivable 31,067 — 31,067
e BEARER Deposits, prepayments and
H i & WIR 5K other receivables 8,194 3,858 12,052
ReRBRITE Cash and bank balances 36,689 — 36,689
ENEZERRERE Trade and bills payable (52,143) — (52,143)
EtERREMES Accruals and other
R payables (13,685) — (13,685)
EHRITEN Short-term bank loans (8,545) — (8,545)
ENEERE Licence fees payable (6,894) — (6,894)
47,463 28,552 76,015
B AERFEER Less: minority interest (11,8686) — (11,8686)
WEEEZ Preliminary fair values of net
NERNEFE assets acquired 35,597 28,552 64,149
Kt . BFEEREFE%2,0050008 TRkR® Note: Intangible assets represent customer relationships of

RPEHBIENARSEHR2BER
H& 3,726,000 T c LA EFE
BRERELERAERBINABTER —

F o

HK$2,005,000 and sole licence rights in Greater China on
sportswear of four football clubs of HK$3,726,000. Preliminary
estimations indicate that the useful lives of the customer
relationships and the sole licence rights are approximately 5
years and 1 year respectively.

2007 Interim Report =22+ £ &
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17 XAREE 17 Contingent liabilities
RIZBZLEAAZTH  FEEAUBEKR The Group did not have significant contingent liabilities as at
FARAEBBE(ZEERE+ZA=+—8: 30 June 2007 (31 December 2006: Nil).
2) .
18 H & 18 Commitments
(a) EARAEIE (a) Capital commitments
REEH BIINEBRBENEREX Capital expenditure at the balance sheet date contracted
wmE but not yet provided for is as follows:
i
As at
—EBLF =t 2
AB=+B  t=A=t+-H
30 June 31 December
2007 2006
FET FET
HK$'000 HK$'000
SN ERBED Property, plant and equipment
ME - WERERE Contracted but not provided for 9,522 26,343
(b BEHERE (b) Operating lease commitments
AEERBEIHEBFAAHELSEH The Group had future aggregate minimum lease payments
ECARBRERESBENT - under non-cancellable operating leases of land and
buildings, as follows:
i
As at
—EBLF =t 2
AB=+B  t=A=t-H
30 June 31 December
2007 2006
THER THET
HK$'000 HK$'000
—E R Within one year 39,215 19,098
—EFERE Later than one year and not later than five years 51,227 32,585
REH Later than five years 15,250 18,219
105,692 69,902

—ZZLFEPH®E 2007 Interim Report
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19EBRIRS
—FRERENERABERME -FHYHE
—FNHBREERFBEERZE D UK
EHEAZHSEAREASEE  MRAH

B o financial and operating decisions. Parties are also considered

19 Related party transactions

Parties are considered to be related if one party has the
ability, directly or indirectly, to control the other party or
exercise significant influence over the other party in making

to be related if they are subject to common control or common
significant influence.

(a) HEEAZEARS (a)The following significant transactions were
carried out with related parties
BEAA=tHLERER
Six months ended 30 June
—EZLE “EERE
2007 2006
FET FET
HK$'000 HK$'000
HEER . Sales of goods:
HEEHEE Jointly controlled entity 7,739 4,206
MEBARDERKRR Minority shareholder of a subsidiary 22,288 35,651
BEEM Purchase of goods:
B N\ T) Associate 85,906 72,305
«Eﬁﬂﬁ #%: Purchases of services:
=
2 H B Jointly controlled entity 2,993 3,038
mg@ ADHEBR  Minority shareholder of a subsidiary 728 836

o

08 g

BERBTZEESIBRBERAGRES

Eﬁo

T mRBRBEAETREZEREE B

and other services.

2007 Interim Report —Z2Z -+ FHhHRE

Goods and services are sold/purchased at prices mutually
agreed by both parties.

Purchases of services primarily relate to subcontracting
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19BBAIRS (@)

(b) e BEERRRE2H F
Riatr BREZBEWIRARES

19 Related party transactions (Continued)

(b) Period/year-end balances (included in trade
receivables and trade payables) arising from

JE £ 1 %) sales/purchases of goods and services
i
As at
—EERLE —EERE
~B=1+H tZA=+-—"H
30 June 31 December
2007 2006
FET FET
HK$’000 HK$'000
FEWEES RN Receivables from related parties:
HEARLEHRKRR Minority shareholder of a subsidiary 2,576 1,855
EABELRR Payables to related parties:
MEARDHRER Minority shareholder of a subsidiary 338 455
LEEHER Jointly controlled entity 8 —
BENT Associate 21,707 18,873

FERAREER RERER-RE
ZEEHAAXM -

—ZZLFEPH®E 2007 Interim Report

All amounts are unsecured, interest-free and payable
under normal trade credit terms.
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19 BB S @)
(c) HEEFHMEARS

19 Related party transactions (Continued)

(c) Other significant transactions with related parties

R-ZBZLE=R AEEATHYERE
BEARERLR (RRAREERRFE
HEB)RNAB UBELS2NKE
45,000,000 TIEHERZEREAM
BEROT255%KE - Hit RERER
RERAARBREBEF 5% ERN
MEAT -

“EZLEZR AEERROXREF
TERAR(TREXTH S KR
Umbro International Limited# — %
HERBEWE AR XEFTHN15%K
% He/REA16,500,000X7 (HE
# 128,700,000 7T) ° E Ut » ANEE T
BREFTREMBLARANKREHT%
. 2 60% ' M Umbro International
Limited T X EFTREMB LA RN
B #E B 25%3% E 40%° Umbro
International Limited@ E M EE R H
ERHEBREET30,873,0008 7T
FERERBEHIEHEI5% D ERRESZZ
EEHENEZE (IR S HK)
134,116,00058 7t 5l fERE &2 HE0R o

ZTEELEZRF  AEEURE
225,000 (AMRE AL R RERE 2
REE) WEHNBATXKE(EA)BR
N AAS%ER o

HEE-ZZtEANAZTHILEAER
2 ¢ / FE ¥ Umbro International
LimitedZ= 7| & F £ %8 % 29,112,00078
T (ZZZNE © 24,639,000/87T) B
E-BZLENAZTH AEEEN
Umbro International Limitedfy 2 &
FEE $13,116,0008 T (ZFEENF :
190,014,00058 7T) °

In March 2007, the Group completed the share
subscription in Win Sports Limited, previously a jointly
controlled entity, and increased 25% equity interest in Win
Sports Limited for cash consideration of HK$45,000,000.
Thereafter, Win Sports Limited has become a 75% owned
subsidiary.

In March 2007, the Group completed the disposal of an
additional 15% equity interest in Team & Sports Limited
(“T&S”), a subsidiary, to Umbro International Limited, the
other shareholder of T&S, for a cash consideration of
US$16,500,000 (equivalent to HK$128,700,000).
Consequently, the Group’s equity interest in T&S and its
subsidiaries has decreased from 75% to 60%; while
Umbro International Limited’s equity interest in T&S and its
subsidiaries has increased from 25% to 40%. In
connection with the disposal, Umbro International Limited
has agreed to forgo its entitlement to retained earnings
amounting to HK$30,873,000 at the date of disposal. The
excess of the proceeds over the carrying value of the
additional 15% minority interest net of transaction costs
amounting to HK$134,116,000 has been credited to equity.

In March 2007, the Group acquired 45% interest in Win
Gear (Asia Pacific) Company Limited, a subsidiary, at
consideration of HK$225,000, representing the carrying
value of the minority interest at date of acquisition.

During the six months ended 30 June 2007, total royalty
payments paid/ payable to Umbro International Limited
amounted to HK$29,112,000 (2006: HK$24,639,000). As at
30 June 2007, the Group has a licence fees payable of
HK$13,116,000 (2006: 190,014,000) to Umbro
International Limited.

2007 Interim Report —Z2E+F£HRHBHE
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VEBEARZ (@) 19 Related party transactions (Continued)
(EEEBAEMS (d) Key management compensation

BER A=ZtRHLAAER

Six months ended 30 June

—EERLE “EERE

2007 2006

FET FET

HK$'000 HK$'000

$%4 - JE4lR2By  Salaries, bonus and allowances 7,382 6,406

BIKEFN-RE Retirement benefits — defined

HEETE contribution schemes 48 60
EHBREZ Fair value of employee services in respect

EERBATE of share options 5,473 3,503

12,903 9,969

—ZZLEPHRE 2007 Interim Report
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BE-ZZEFERAZTHLARER EFFEE
ﬁ¢%km§ﬁ$ﬂjhﬁ&&&m 2E7
FIB)FRIZFZELFTATH(RRD)EXE
I 1 4 ﬁ%%ﬂ$ﬁ7h§%%ﬂ$@7&%
FHREBAR-ZS2LETAZTZR(EH
—)IRAS e

TEMERNBFECFR

ADRABKHE-EELETANB (B EZR
ZEFETATRH(EH) (BREEWMAB) BE
EEREAAIRNBFECTFE  FRHEMAR
DRARBTREF - AHEBKBE-STLE
/\H :+ Hi/\@ﬂ qﬂgﬁﬂﬁ%ﬂ’ﬂﬁ*ﬁ Hﬁiﬁi
ER-ZZLE+AEA (EHA) TFEEF=T
DHBREARDRNBFIHERERRRE
ERDNREBRABFECLIRSEESFERE
RAF It AEBEFRER28FEER
2618 o

FERFRHER

HE-ZZHFARA=ZTHLERER  AEESH
EREFNHERLAHEERENT0.4%  FEH
BREAEESNRBEGAREEN21.7% &
EERHFRHEEREFRUERNARREEHE
BEREUAERER -

$1+H= /I ]
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Interim Dividend

The Board has declared an interim dividend of HK3.3 cents per
Share of the Company for the six months ended 30 June 2007
(2006: nil) payable to the shareholders of the Company whose
name appear on the register of members of the Company at the
close of business on Wednesday, 10 October 2007. The interim
dividend will be paid on or about Monday, 22 October 2007.

Closure of Register of Members

The register of members of the Company will be closed from
Monday, 8 October 2007 to Wednesday, 10 October 2007 (both
days inclusive), during which period no transfer of shares of the
Company will be registered. In order to qualify for entitlement to
the interim dividend for the six months ended 30 June 2007, all
transfers of shares of the Company accompanied by the relevant
share certificates must be lodged with the Company’s share
registrar in Hong Kong, Tricor Investor Services Limited of 26th
Floor, Tesbury Centre, 28 Queen’s Road East, Hong Kong for
registration not later than 4:30 p.m. on Friday, 5 October 2007.

Major Customers and Suppliers

During the six months ended 30 June 2007, the Group’s sales to
top five customers accounted for approximately 70.4% of its total
sales, the Group’s purchase from top five suppliers accounted for
approximately 21.7% of its total purchase. The Group aims to
maintain long-term relationship with reputable customers and
suppliers in the expansion of its business.
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EERENRE

RZZEZLEAA=1H  BEERAQFATHE
BB EAQAREAELIE (EEREHR
HE GG ((EFREMERD]) EXVE) 2BR1H5
*EE@H:L@&TE??EF BERBEZHZRBEKRGE
XVHBEIRSS B BHNEARARNARER TN EDR
KR BEBESSRUEKAEEEHEES
RITHAREEIRABENEZRAR) R
RIEBERBEKRHEIGHEBRETRAQAAE
FHECEMNERR LR » RE L TR
BIMARESETRSRBNEES ([EE
JHNBAGRRARERANEZR AN

T:

(a) XD RARBEFR
EENR 56
Name of Directors Capacity

ZERELE
Mr. LI Kwok Tung Roy

BEELE
Mr. CHOW Chi Wai

(EPN 3+

RESLE
Mr. CHEUNG Chi

(EPN 3+

ZEREE
Mr. LEE Kwok Leung

(EPN 3+

* HOLWDREAQAABEZE-ZZLEAA=TA
© 247 1,247,400,00018 R st & o

ZLFFRHEE 2007 Interim Report

ZEELAESR

Interests in controlled company

Personal interest

Personal interest

Personal interest

Directors’ Disclosure of Interests

As at 30 June 2007, the interests and short positions of the
Directors and chief executive(s) of the Company (if any) in the
shares, underlying shares and debentures of the Company and its
associated corporations (within the meaning of Part XV of the
Securities and Futures Ordinance (“SFO”)) which were notified to
the Company and the Stock Exchange pursuant to Divisions 7 and
8 of Part XV of the SFO (including interests and short positions
which any such director or chief executive has taken or deemed to
have under such provisions of the SFO) and were recorded in the
register maintained by the Company pursuant to section 352 of
the SFO, or which were notified to the Company and the Stock
Exchange pursuant to the Model Code for Securities Transactions
by Directors of Listed Issuers (“Model Code”) contained in the
Listing Rules, were as follows:

(a) Long positions in the Shares of the Company

LR NN

AL

ik =] Percentage of

Number interest in

of Shares the Company*

736,735,967 59.06%
(Mt &E1)
(Note 1)

24,000,000 1.92%
(Mt &£ 2)
(Note 2)

11,100,000 0.89%
(Mt &£ 3)
(Note 3)

2,400,000 0.19%
(Mt &£ 4)
(Note 4)

*  The calculation of percentages is based on 1,247,400,000 Shares of
the Company in issue as at 30 June 2007.
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EZEREE @ Directors’ Disclosure of Interests (Continued)
(a) KRB R H R (#) (a) Long positions in the Shares of the Company
(Continued)
Bt Notes:

1.

Z B & % 4 # F Quinta Asia Limited
(MQuinta] ) B TR AT0% - BREH
QuintafIiEHIE % RIEZHFRBERKRG
EEREEFRLEBEE QuintafiiF A AT
MR - REFEERBEQUintaB #BITRE
H#430% (BN R # %5 221,020,7900% IR 17 4
BERNERDTREN17.72%) °

Mr. LI Kwok Tung Roy holds 70% of the issued share capital of
Quinta Asia Limited (“Quinta”). Mr. LI Kwok Tung Roy has a
controlling interest in Quinta and is therefore deemed to be
interested in Quinta’s interest in the Company for the purposes of
the SFO. Mr. Lai Ching Ping holds the remaining 30% of the issued
share capital of Quinta (representing an indirect interest in
221,020,790 Shares or approximately 17.72%
shareholding in the Company).

2. AFRBREERARBRAMBEEERE AR Mr. CHOW Chi Wai is taken to be interested as a grantee of
BEXRLOHERANBREST ERE options to subscribe for 24,000,000 Shares under the Pre-IPO
24,000,0008% B 17 ° Share Option Scheme.

3. RELEHEE100,000R 1D - LHHER Mr. CHEUNG Chi is interested in 1,100,000 Shares held and is
ATMBEEERE  TRBEEXARERAE also taken to be interested as a grantee of options to subscribe for
MREEFT 215258 10,000,0008% B 43 © 10,000,000 Shares under the Pre-IPO Share Option Scheme.

4, ZERELEEL00,000RKRH7  LHEEE Mr. LEE Kwok Leung is interested in 400,000 Shares held and is

ATEEERE  IREBEEALHERNE
MREEST 215258 2,000,000 R 17 ©

also taken to be interested as a grantee of options to subscribe for
2,000,000 Shares under the Pre-IPO Share Option Scheme.
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EZEREE @ Directors’ Disclosure of Interests (Continued)
) AAFHEBLIE (EERBFRBE (b) Long positions in the shares of Associated
%E) RGDEFE Corporations of the Company (as defined in
the SFO)
15 AR E
EEEOHL
Percentage of
MHEER RHEHE interest in
BEEHE Associated g4 Number associated
Name of Directors corporation Capacity of shares corporation
ZEREE Quinta 18 AR 7 70%
Mr. LI Kwok Tung Roy Personal interest
RERLEE Quinta A= 3 30%
Mr. LAI Ching Ping Personal interest
BREXFBEEEN  RZBZBLEAB=T Save as disclosed above, as at 30 June 2007, none of the
A B35 THAXSIHERENHEAL Directors, chief executive(s) or any of their respective
BRERYUIEREEARRAREEELE associates had any interest or short position, whether
(EERBSFRUBHRMNEXVE) 2BRH beneficial or non-beneficial, in the shares, the underlying
HERORESZEAEZIKE - shares and debentures of the Company and its associated

corporations (within the meaning of Part XV of the SFO).
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TERFEAFADARGHOERR
KRB

RZZBZLEAA=+TH  BESHM UTA

+ (RADAESRTHRER 2N BERERS

REERPIEXVHE2RIDBREMABNER

DAR/HREESFRPEEAEIHEETR

FEREREMONRASEEROZERI K

% o

EDRARGBHR

=x 56
Name Capacity
Quinta ERER
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Substantial Shareholders’ Interests and Short
Positions in the Shares of the Company

As at 30 June 2007, as far as the Directors were aware, the
following persons (other than the Directors or chief executive(s) of
the Company) had interests or short positions in the Shares or
underlying Shares which would fall to be disclosed to the
Company under the provisions of Divisions 2 and 3 of Part XV of
the SFO or were recorded in the register required to be kept under
Section 336 of the SFO.

Long positions in the Shares of the Company

Beneficial interest

TSG (BVI) Limited ERRES

Beneficial interest

HTS Holding
Company Limited

* HAOLWDREAQAABE-ZELEAA=TA
8 471,247,400,000R R 5T &

HfaE © TSG (BVI) LimitedE A 85%# #& B HTS
Holding Company Limited$ #l o

BREXFIEEEN  R-B2LFAR=TAH
AREYEZEEMAL (FRTESRITHA
RN BA - RREFADR ARG RARRH
WEZIAXEMARBESRBERHEXVE
F2RIDWZHEXANELA AR IRERSRA
BERPIEBHRABLRARNTEFNETAM
A o

ZEEQAES (T

Interests in controlled corporation (Note)

E 22 A

EEBE O

ik =] Percentage of
Number interest in

of Shares the Company*
736,735,967 59.06%
67,069,636 5.38%
67,069,636 5.38%

*  The calculation of percentages is based on 1,247,400,000 Shares of
the Company in issue as at 30 June 2007.

Note:  TSG (BVI) Limited is 85% controlled by HTS Holding Company
Limited.

Save as disclosed above, as at 30 June 2007, the Company had
not been notified by any person (other than the Directors or chief
executive(s) of the Company) who had interests or short position
in the Shares and underlying Shares of the Company which were
required to be disclosed to the Company under the provisions of
Division 2 and 3 of Part XV of the SFO or which were recorded in
the register kept by the Company under section 336 of the SFO.
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BRARERAERE Pre-IPO Share Options

AETAREREER —VEBHASERERRK In recognition of the contributions made by employees and a
DNER  AARAR-ZEEAFEEATAEEE consultant of the Group towards its growth and success, on 10
BENBEARHALAMERAHMERABR May 2006, an aggregate of four Pre-IPO Share Options (the
B ZEEERERCEAERBERESRMNE exercise of which would entitle these grantees to an aggregate of
PR o (ZERBATEZSBRESTESR 44,400,000 Shares) have been granted by the Company to, and
44,400,0008% B2 12) ° accepted by, certain employees and the relevant consultant.

BHE-ZZ+EAA=+THEANERNERAH Movements of the Pre-IPO Share Options for the six months

ERABREZENT ¢ ended 30 June 2007 are as follows:
BRARERABRERE
Number of Pre-IPO Share Options
BROKEE
Exercise Price R-IZZLE RERTHE RERXY R-ZFtE
per Share TR —HA—H  Exercised Lapsed ~A=TH
REA BT BEAN Exercise As at during during As at
Grantee HK$ Vesting date Period 01/01/2007  the period  the period  30/06/2007
RELE 1.596 06/09/2006 06/09/2006 % 3,960,000  (2,000,000)* — 1,960,000
HITEE 09/05/2016
Mr. CHEUNG Chi 06/09/2006 to
Executive Director 09/05/2016
30/06/2007 30/06/2007% 3,960,000 — — 3,960,000
09/05/2016
30/06/2007 to
09/05/2016
30/06/2008 30/06/2008% 4,080,000 TEAH TEAH 4,080,000
09/05/2016 n/a n/a
30/06/2008 to
09/05/2016
12,000,000  (2,000,000) — 10,000,000
AXEEE 1.14 06/09/2006 06/09/2006 % 6,000,000 — — 6,000,000
HITEE 09/05/2016
Mr. CHOW Chi Wai 06/09/2006 to
Executive Director 09/05/2016
30/06/2007 30/06/2007 % 9,000,000 — — 9,000,000
09/05/2016
30/06/2007 to
09/05/2016
30/06/2008 30/06/2008% 9,000,000 TEH TEH 9,000,000
09/05/2016 n/a n/a
30/06/2008 to
09/05/2016
24,000,000 — — 24,000,000
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BRAAHRERABRE @ Pre-IPO Share Options (Continued)
HERABERNEREHR
Number of Pre-IPO Share Options
BROKEE
Exercise Price RZZSLFE RERTE RIRER R=ZZTtE
per Share TEHE —HA—H  Exercised Lapsed ~A=tH
AEA B BERH Exercise As at during during As at
Grantee HK$ Vesting date Period 01/01/2007  the period  the period 30/06/2007
FEREE 2.28 06/09/2006 06/09/2006 % 804,000 (400,000)* — 404,000
HITEE 09/05/2016
Mr. LEE Kwok Leung 06/09/2006 to
Executive Director 09/05/2016
30/06/2007 30/06/2007 2 804,000 — — 804,000
09/05/2016
30/06/2007 to
09/05/2016
30/06/2008 30/06/2008% 792,000 TER TEH 792,000
09/05/2016 n/a n/a
30/06/2008 to
09/05/2016
2,400,000 (400,000) — 2,000,000
Apex Link Enterprises Limited 2.28 06/09/2006 06/09/2006 % 6,000,000 — — 6,000,000
B (fiaE) 09/05/2016
Apex Link Enterprises Limited 06/09/2006 to
Consultant (Note) 09/05/2016
6,000,000 — — 6,000,000
Foy 44,400,000 (2,400,000) — 42,000,000
Total
* BEIFERALAHERABREFZBHINE *  The weighted average closing price per Share immediately before the
BMEFHUTERS14ET - date of exercise of the Pre-IPO Share Options is HK$3.14.
Mt - Note:

Apex Link Enterprises Limited ([Apex]) 2 — B R Apex Link Enterprises Limited (“Apex”) is a company which provides
EERUEERBERRBENDE  Apex—HZEAK management and consultancy services in Hong Kong. Apex has been
ARER ARARLTRMBEMERERLHE engaged by the Company as a consultant and has been granted certain
B AT BB AR AE o Pre-IPO Share Options for its provision of services to the Company.
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Pre-IPO Share Options (Continued)

A summary of the principal conditions attached to the Pre-IPO
Share Options is set out below:

1. Consideration

A cash consideration of HK$1.00 has been paid by each
grantee of the Pre-IPO Share Options.

2. Option Period

Subject to other conditions as set out below, 10 years from the
date of the offer of the respective Pre-IPO Share Options
unless extended in writing by the Board (and approved by the
independent non-executive Directors) in its absolute
discretion. Each of the Pre-IPO Share Options (to the extent
not already exercised) shall lapse automatically at the end of
such option period.

3. Exercised Periods and Exercise Price

As set out in page 60 to 61.

4. Other conditions

The grant and/or exercise of each of the Pre-IPO Share
Options is subject to the following additional conditions:

(a) the Pre-IPO Share Option cannot be exercised within the
first six months after the commencement of dealings in the
Shares;

(b) any exercise of the Pre-IPO Share Option may be made in
part or in full subject to any further restrictions imposed by
the Company, the Stock Exchange and/or the Sponsor as
any of them see fit for the purposes of obtaining the Stock
Exchange approval to the listing of and permission to deal
in the Shares;

(c) any exercise of the Pre-IPO Share Option shall be further
subject to any guidelines issued by the Company from
time to time in order to ensure full compliance with the
Listing Rules;
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Pre-IPO Share Options (Continued)

4. Other conditions (Continued)

(d) the Pre-IPO Share Option is personal to the relevant

grantee and may not be transferred or assigned;

(e) the Pre-IPO Share Option (to the extent not already

®

exercised) shall lapse at the expiry of the option period as
described in paragraph 2 above or otherwise in the
following manner:

(i) the grantee’s personal representatives (if any) may
exercise the Pre-IPO Share Option within 12 months
from his death, upon the expiry of which the Pre-IPO
Share Option (to the extent not already exercised)
shall lapse automatically unless extended by the Board
in its absolute discretion;

(ii) the grantee’s right to exercise the Pre-IPO Share
Option shall not be affected by his/its cessation of
employment, unless such cessation of employment
arises from any serious misconduct, bankruptcy or
conviction of any criminal offence involving integrity or
honesty, in which case the Pre-IPO Share Option (to
the extent not already exercised) shall lapse
automatically on the his/its last date of employment
with the Group;

(i) if the grantee breaches any term or condition of the
Pre-IPO Share Option as described herein, the Pre-
IPO Share Option (to the extent not already exercised)
shall lapse automatically (unless otherwise directed by
the Board in writing in its absolute discretion); and

the grantee of the Pre-IPO Share Option shall adhere to

any undertakings or restrictions that may be further
imposed on them by the Stock Exchange or the Sponsor.
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Share Option Scheme

Pursuant to the written resolutions of the shareholders passed on
8 August 2006, the Company has established a share option
scheme (the “Scheme”) whereby the Board may, at their
discretion, invite any Directors, employees, consultants,
professionals, customers, suppliers, agents, partners or advisers
of or contractors to the Group (subject to the eligibility
requirements as set out therein) to take up options which entitle
them to subscribe for shares representing up to a maximum in
nominal value of 30% of the issued share capital of the Company
from time to time.

The purpose of the Scheme is to recognise and acknowledge the
contributions that eligible participants have made or may make to
the Group.

As at 30 June 2007, no share options under this Scheme had
been granted or were outstanding.

Model Code for Securities Transactions by
Directors

The Company has adopted its code of conduct regarding
securities transactions by directors on terms no less exacting than
the required standard set out in the Model Code. Following a
specific enquiry, each of the Directors confirmed that he has
complied with the required standards of dealings as set out in the
code of conduct for transactions in the Company’s securities
during the period.

Purchase, Sale or Redemption of the Company’s
Listed Securities

Neither the Company nor any of its subsidiaries has purchased,
sold or redeemed any of the Company’s listed securities during
the six months ended 30 June 2007.
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Corporate Governance

The Board adopted its own code of corporate governance, which
covered all the code provisions and most of the recommended
best practices of the Code on Corporate Governance Practices
(the “CG Code”) as set out in Appendix 14 of the Listing Rules.

The Company had complied with all the code provisions of the CG
Code as set out in the Listing Rules during the six months ended
30 June 2007.

Audit Committee

We established the Audit Committee on 18 April 2006 with written
terms of reference in compliance with the CG Code as set out in
Appendix 14 of the Listing Rules. The primary duties of the Audit
Committee include the review and supervision of our financial
reporting processes and internal control systems. The Audit
Committee shall comprise at least three members with the
majority being independent non-executive Directors. Currently, Mr.
KWAN Kai Cheong, Mr. WUN Kwang Vincent, Dr. CHAN Kwong
Fai and Mr. MA Ka Chun, all being independent non-executive
Directors, are members of the Audit Committee with Mr. KWAN
Kai Cheong acting as the chairman.

Remuneration Committee

We established the Remuneration Committee on 18 April 2006
with written terms of reference. The primary duties of the
Remuneration Committee include reviewing the terms of
remuneration packages, determining the award of bonuses and
considering the grant of options under the Share Option Scheme.
The Remuneration Committee has three members comprising Mr.
LI Kwok Tung Roy, Mr. KWAN Kai Cheong and Dr. CHAN Kwong
Fai, two of whom are independent non-executive Directors. The
chairman of the Remuneration Committee is Dr. CHAN Kwong Fai.
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Nomination Committee

We established the Nomination Committee on 18 April 2006 with
written terms of reference. The Nomination Committee is mainly
responsible for making recommendations to the Board on the
appointment of Directors and the management of the Board
succession. The Nomination Committee has four members
comprising Mr. LI Kwok Tung Roy, Mr. LAl Ching Ping and our
independent non-executive Directors, Mr. WUN Kwang Vincent
and Mr. MA Ka Chun. The chairman of the Nomination Committee
is Mr. WUN Kwang Vincent.

Audit Committee Review

The Audit Committee has discussed with the management of the
Company the internal control and financial reporting matters
related to the preparation of the unaudited consolidated financial
information for the six months ended 30 June 2007.

Acknowledgement

I would like to take this opportunity to express our sincere
appreciation of the support from our customers, suppliers and
shareholders. | would also like to thank my fellow directors for
their valuable contribution and the staff members of the Group for
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By Order of the Board

LI Kwok Tung Roy
Chairman

Hong Kong, 12 September 2007
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In this Interim report, unless the context states otherwise, the

following expression have the following meanings:

“Board”

“Company”

“Director(s)”

“Greater China”

“Group” or “we” or

“our” or “us”

“Hong Kong”

“Listing Rules”

“Pre-IPO Share
Options”

“PRC” or

“Mainland China”

“Share(s)”

the board of Directors of the
Company

Win Hanverky Holdings Limited, an
exempted company incorporated in
the Cayman Islands with limited
liability on 13 December 2005

the director(s) of the Company

the PRC, Macau, Hong Kong and

Taiwan region

the Company and its subsidiaries

the Hong Kong Special Administrative
Region in the PRC

the Rules Governing the Listing of
Securities on The Stock Exchange of
Hong Kong Limited

the options granted by the Company to
certain employees and a consultant
of the Group prior to the listing of the
Company

the People’s Republic of China,
excluding Hong Kong and Macau

the share(s) of HK$0.10 each in the
share capital of the Company
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[B 32 P EBHERBMERLE “Stock Exchange” the Stock Exchange of Hong Kong
RERRGREEMBRAL Limited, a wholly-owned subsidiary of
ANZENBAR Hong Kong Exchanges and Clearing

Limited

[UmbroEm] HBEUmbroZ&#HE &K “Umbro Products” a selected range of sportswear and
AUmbroRERBAEES other products bearing the Umbro
HHEETEBRREMAR brand and distributed by us pursuant

to the Umbro Licence Agreement

E —ZZLEPHRE 2007 Interim Report



O

Win Hanverky Holdings Limited
XEEEEZEREBERDA



	封面
	企業簡介
	目錄
	公司資料
	二零零七年中期業績財務摘要
	管理層討論及分析
	簡明綜合資產負債表
	簡明綜合損益表
	簡明綜合權益變動表
	簡明綜合現金流量表
	簡明綜合財務資料部分附註
	其他資料
	詞彙
	封底


