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Management Discussion and Analysis

BEEENWE D

United Metals Holdings Limited (the “Company” or “United
Metals"”) and its subsidiaries (the “Group”) is the leading vertically-
integrated die caster of the global market and an indispensable die
casting partner of domestic and international manufacturers in the
People’'s Republic of China (the “PRC").

MARKET OVERVIEW

For the six months ended 30th June, 2007, global die casting market
continued to maintain steady growth. Internationally, the metal parts
industry witnessed intense competition. On the domestic front,
the two-pronged effect of strong economic growth and production
bases of the metal parts industry shifting to the PRC resulted in
robust growth in terms of the demand of die casting products. It is
expected that the trend will continue in the upcoming few years.

BUSINESS REVIEW

For the period under review, turnover increased healthily by 10.4%
to HK$124,528,000 as compared to the corresponding period of
the previous year. This gain was mainly attributable to a significant
increase in the production of value-added products. Net profit
increased by 8.5% to HK$6,840,000. This increase was in line with
the increases in turnover. The gross profit margin for the six months
ended 30th June, 2007 was 13.8% (The first half of 2006: 14.5%)
as a result of the price increase of the raw materials. Nevertheless,
the Group continued to adopt stringent cost controls while
implementing high levels of quality control, resulting in maintaining
the same level of the administrative costs.

OPERATION REVIEW

As a globally renowned and fully vertically integrated, PRC-based
die caster for both domestic and overseas customers, United Metals
undertook a number of initiatives during the period under review.
Theses initiatives will greatly empower the Group in its efforts to
not only fully capture the opportunities arising from the ever-
increasing worldwide demand for die casting products but also
further expand the business scope of United Metals as well.
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Management Discussion and Analysis (Continued #)

EEENWR D

OPERATION REVIEW (continued)

Enhanced production capacity

For the six months ended 30th June, 2007, the Group's productivity
stood at an average of 343 tons per month (in terms of raw material
weight). Five additional computerized die casting machine units and
ten more computerized numeric control units were added to United
Metals' production facilities so as to further enhance production
capacity during the period under review. In addition, a state-of-the-
art auto-spray die release system was introduced to the die casting
machine units of the Group. Finally, TS16949, an integral part of
United Metals’ automotive quality system, was certified by SGS,
an external auditor. This powerful tool controls product quality during
processing and is strongly recognized for providing customer
confidence with regard to the same.

Sales volumes of different metal-based products
Aluminium-based products continued to be the core profit
contributor of the Group during the period under review, accounting
for approximately 89.7% of the total sales volume. They were
followed by zinc-based and magnesium-based products, which
accounted for approximately 9.5% and 0.5% respectively of the
total sales volume.

Diversified clientele

With over 70 clients at present, the customer base of the Group
spans numerous regions around the world. In this regard, the
European and American markets accounted for 31.6% and 29.2%
respectively of the Group's total sales. In addition, United Metals is
now involved in the full production of ABS braking system
components, which are also being assembled in the PRC, and more
than a dozen variants of these are currently being exported to North
America and Japan.

Increased cost effectiveness

United Metals' departments regularly undertake improvement
projects that enable the diligent implementation of a variety of cost-
control measures. The progress of these departments in this
endeavor is monitored by the senior management, thus ensuring
that the Group’s cost effectiveness is maximized across the board.

LELE @

RAERE
BE_ZTEFANA=THIEANEAR REME
BEE AKEZENT A THERR343M 2
KF-REBESAN BBz £ EREEAERAE
AL RSB 2 + & B BB LU — 4R A
ERbo UM AR B BREEIESI AL EZEE
EZ2BREGERRAG %% SEEEEERER
MEZZHTS16949E EINEREHESGSH)
ReUtIENEERAZ TAZEFIMIBREE 28
FHERBREAED.

FEEBEmZHER

REESR BRERRE AR EB X OTBER
R A BB EEA180.7% - MIFRERRE
IR AID BB A B HERHI95% R0.5% -

ZRLEFE

AEBRREFEIOBES B EMBM K
EHBETIS DA AR EBBIHER31.6% &
29.2% ° kSN BRI E 2 M2 A A E P B F R
HIABSHIE) RAER 14 iz S B 2 Z BT RALSR
B AZEIERBEAR.

BRI RA Rz

BT S BPIEHEBRE R U2 NRITE
BRI SR EE A RS

FE2 TIRERE  RIREEBUN RAREE 2 AN

%o

NERWEBAERLIAA _TTLFPHRSE

05



Management Discussion and Analysis (Continued #)

EEENWR D

FUTURE STRATEGIES

With regard to the product mix, strong automotive production levels
are expected to remain as a key growth driver of United Metals.
However, the Group will also focus its efforts on other manufacturer
components and parts that offer the best profitability. On the
clientele front, the Group has firmly cemented its leading market
position in the PRC and is in the midst of executing detailed plans
that will empower United Metals in its efforts to achieve equal
success in other parts of the world. Finally, with respect to further
enhancing the production capacity of the Group, United Metals
expects to complete the remaining construction work on its
Shanghai production plant soon while quickly resolving any
contractor disputes that may arise.

With the PRC expected to maintain its robust economic growth
unabated in the coming years, United Metals will continue to make
prudent maneuvers that take full advantage of its roles as the leading
vertically-integrated die caster of the global market and an
indispensable die casting partner of domestic and international
manufacturers in the PRC.

HUMAN RESOURCES MANAGEMENT

As at 30th June, 2007, the Group employed approximately 2,490
(at 31st December, 2006: 2,349) full-time employees. The Group’s
remuneration package is determined with reference to the
experience and qualifications of the individual's performance. The
Group also ensures that all employees are provided with adequate
training and continued professional opportunities according to their
needs.
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Management Discussion and Analysis (Continued #)

MEEJE Ay Eﬁ& *ﬁ'

LIQUIDITY AND FINANCIAL RESOURCES
The Group recorded a net cash outflow of approximately
HK$11,210,000 during the first six months ended 30th June, 2007,
resulting in cash-on-hand and bank balances of approximately
HK$20,138,000 as at the balance sheet date. The decrease was
mainly a result of the repayment of bank loans.

Stock turnover days amounted to 77 days, compared with a yearly
average of about 70 days for the previous year. Debtors’ turnover
days increased slightly from 78 days as at 31st December, 2006 to
80 days as at 30th June, 2007, reflecting the longer credit terms
that were extended to several significant long-term customers who
were either well-established or publicly listed local companies, or
internationally renowned industrial companies.

The Group's financial position remained healthy. In respect of its
gearing position, which is represented by the ratio of total debts to
total assets, the ratio stood at 0.22 (at 31st December, 2006: 0.25).

The working capital of the Group was generally financed by internally
generated cash flows from its operation and existing banking
facilities. As at 30th June, 2007, the Group’s cash-on-hand and bank
balances amounted to approximately HK$20,138,000 (at 31st
December, 2006: HK$31,348,000) and bank loans amounted to
approximately HK$20,074,000 (at 31st December, 2006:
HK$31,466,000), of which HK$11,673,000 was due within one year
(at 31st December, 2006: HK$14,000,000). The Group's net current
assets and current liabilities amounted to HK$84,341,000 (at 31st
December, 2006: HK$85,143,000) and HK$47,364,000 (at 31st
December, 2006: HK$45,070,000) respectively as at 30th June,
2007.

Total shareholders’ funds increased from HK$193,087,000 as at 31st
December, 2006 to HK$199,927000 as at 30th June, 2007 as a
result of HK$6,840,000 of the current period profit being retained.
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Management Discussion and Analysis (Continued #)

EEENWR D

ACQUISITIONS AND DISPOSALS OF
SUBSIDIARIES AND ASSOCIATED
COMPANIES

There were no material acquisitions and disposals of subsidiaries
and associated companies for the six months ended 30th June,
2007.

EXPOSURE TO FOREIGN EXCHANGE RISK

The Group’s income and expenditure of raw materials,
manufacturing cost and borrowings are mainly denominated in USD,
HKD and RMB. Fluctuations of the exchange rates of RMB against
foreign currencies could affect the operating costs of the Group.
Currencies other than RMB were relatively stable during the period,
the Group did not expose to significant foreign exchange risk. The
Group currently does not have a foreign currency hedging policy.
However, management will continue to monitor foreign exchange
exposure and will take prudence measure to minimize the currency
translation risk. The Group will consider hedging significant foreign
currency exposure should the need arise.

CAPITAL STRUCTURE

There has been no significant change in the capital structure of the
Group since 31st December, 2006.

CHARGE ON ASSETS

There was no charge on the Group's assets during the six months
ended 30th June, 2007 (at 31st December, 2006: Nil).

CONTINGENT LIABILITIES

A subsidiary has been named as a defendant in a District Court
action in the PRC in respect of an alleged breach of contractual
undertakings for an amount of HK$4,074,000. The subsidiary and
its legal counsel are strongly resisting this claim and, accordingly,
no provision for any potential liability has been made in the
consolidated financial statements.

The Company has given guarantee to banks in respect of general
facilities granted to its subsidiaries. The extent of such facilities
utilized by the subsidiaries as at 30th June, 2007 amounted to
approximately HK$20,074,000 (at 31st December, 2006:
HK$31,466,000).
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Supplementary Information

DIRECTORS’ AND CHIEF EXECUTIVES’
INTERESTS IN SHARES AND UNDERLYING
SHARES

As at 30th June, 2007, the interests of the directors and the chief
executives and their associates in the shares, underlying shares
and debentures of the Company and its associated corporations
(within the meaning of Part XV of the Securities and Futures
Ordinance (the “SFQ")), as recorded in the register maintained by
the Company pursuant to Section 352 of the SFO, or as otherwise
notified to the Company and The Stock Exchange of Hong Kong
Limited (the “Stock Exchange”) pursuant to the Model Code for
Securities Transactions by Directors of Listed Companies, were as
follows:

Long positions
Ordinary shares of HK$0.01 each of the Company

EERFETHRAERRMRE
B £ 2

RCETLERA=TH BEFRETETHRASR
AR FEEZBEATRARR REREEE (E
HZRABF LGS ([BHEBEE]) FEXV
) 2 Bty MR D REST BEARRR
BES MG RGIFEI5215R E 7 E < B A
Ak R BB LETARERETESRS
NRETHEMERAARRBEHARZMER
A A) ([HEE2F]) Btgsaan T :

Sy o)
AR RGREESH0.0172 XBR

Percentage
Number of of the issued
issued ordinary share capital of
shares held the Company
Name of director Capacity s &7 HARRARE BT
MR 55 EERHE RABDEH
Tsang Chiu Wai Held by controlled corporation (Note i) 54,788,000 24.90%
LAB(E BXEHIARRE (Ki7)
Kong Cheuk Luen, Trevor Held by controlled corporation (Note ii) 33,141,000 15.06%
L& RS A ERE (i)
87,929,000 39.96%
Notes: //zﬁﬁ:f‘

(i) These securities are registered in the name of and beneficially
owned by Standard Beyond Limited, a company incorporated in the
British Virgin Islands. The entire issued share capital of Standard
Beyond Limited is beneficially owned by Mr. Tsang Chiu Wai.
Accordingly, Mr. Tsang Chiu Wai is deemed to be interested in
54,788,000 shares held by Standard Beyond Limited under the SFO.

(ii) These securities are registered in the name of and beneficially
owned by Absolute Above Limited, a company incorporated in the
British Virgin Islands. The entire issued share capital of Absolute
Above Limited is beneficially owned by Mr. Kong Cheuk Luen, Trevor.
Accordingly, Mr. Kong Cheuk Luen, Trevor is deemed to be
interested in 33,141,000 shares held by Absolute Above Limited
under the SFO.

Other than as disclosed above, none of the directors, chief
executives, nor their associates had any interests or short positions
in any shares, underlying shares or debentures of the Company or
any of its associated corporations as at 30th June, 2007.

(i) ZEBLFEDNNERBELESEMAR L2
Standard Beyond Limited#) 43 & 52 - I 3%
‘A A B 5 A °Standard Beyond Limited 2 &
ERTRASHERBELETSES -FLL B
BEHRAEGRO SBELERBER
Standard Beyond Limitedff# % 54,788,0004%
B& 0 A R o

(ii) ZEBLHEDNERBRZFESEMK L Z
Absolute Above Limitedf) % 3 & a0 W HZ A
A)E 25 E °Absolute Above Limited% &2 2%
TRAHBIBREEEESHEE Bt RIEE
HREEER T BRI EWRER Absolute
Above LimitedFT#%5433,141,0000& 8 (5 R B
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Supplementary Information (Continued #)

SHARE OPTIONS

The Company'’s share option scheme (the “Scheme”) was adopted
for a period of ten years commencing from 11th December, 2002
pursuant to a written resolution of all shareholders passed on 11th
December, 2002. Particulars of the Scheme have been summarized
in the 2006 Annual Report of the Company.

Up to the date of approval of this interim report, no options have
been granted under the Scheme.

DIRECTORS’ AND CHIEF EXECUTIVES' RIGHTS
TO ACQUIRE SHARES OR DEBENTURES

At no time during the period was the Company or any of its
subsidiaries a party to any arrangements to enable the directors of
the Company to acquire benefits by means of the acquisition of
shares in, or debentures of, the Company or any other body
corporate, and neither the directors nor the chief executives, nor
any of their spouses or children under the age of 18, had any right
to subscribe for the securities of the Company, or had exercised
any such right.

SUBSTANTIAL SHAREHOLDERS

At 30th June, 2007 the register of substantial shareholders
maintained by the Company pursuant to section 336 of the SFO
shows that other than as disclosed under the section headed
“"DIRECTORS’ AND CHIEF EXECUTIVES' INTERESTS IN SHARES
AND UNDERLYING SHARES', the following shareholder had
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PN

notified the Company of relevant interests and short positions in ~ &v
the issued share capital of the company.
Long positions L3}
Ordinary shares of HK$0.01 each of the Company AN B FREEBR0.017T 2 LBk
Percentage
Number of of the issued
issued share capital
ordinary of the
shares held Company
Name of shareholder Capacity FrFe &7 AR AT BT
RERHEE 54 ZERHE BRAEBDLE
Thomas Lau, Luen-hung Held by controlled corporation (Note) 69,468,000 31.58%

el BRESRRFE (M)

Note: These securities are registered in the name of and beneficially
owned by Shine Top Limited, a company incorporated in the British
Virgin Islands. The entire issued share capital of Shine Top Limited
is beneficially owned by Mr. Thomas Lau, Luen-hung. Accordingly,
Mr. Thomas Lau, Luen-hung is deemed to be interested in

69,468,000 shares held by Shine Top Limited under the SFO.

Mt ZEBFDUERBEXBHSEMAKLZ
Shine Top Limited®) & &5t WHZ A R Eim
#7 >Shine Top Limited 2 &2 217 A5 i 2|
BREEERBEA -EL BEEFRBER
Il - %2595 5t A 448 1E A Shine Top Limited FT s
569,468,000/% A& 17 * #E A 2 o
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Supplementary Information (Continued %)

SUBSTANTIAL SHAREHOLDERS (continued)

Other than as disclosed above, the company has not been notified
of any other relevant interests or short positions in the issued share
capital of the Company as at 30th June, 2007.

INTERIM DIVIDEND

The Board of Directors (the “Board”) does not recommend the
payment of an interim dividend for the six months ended 30th June,
2007 (six months ended 30th June, 2006: Nil).

PURCHASE, SALE OR REDEMPTION OFTHE
COMPANY'’S LISTED SHARES

During the six months ended 30th June, 2007, neither the Company
nor any of its subsidiaries had purchased, sold or redeemed any of
the Company’s listed shares.

CODE ON CORPORATE GOVERNANCE
PRACTICES

The Company has complied with the code provisions laid down in
the Code on Corporate Governance Practices (the “CG Code") as
set out in Appendix 14 to the Rules Governing the Listing of
Securities on the Stock Exchange (the “Listing Rules”) throughout
the six months ended 30th June, 2007

MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS

The Company has adopted a code of conduct regarding securities
transactions by directors on terms no less exacting than the required
standard set out in Appendix 10 Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model Code”) of
the Listing Rules. Having made specific enquiry of all directors, all
directors confirmed that they have complied with the required
standard set out in the Model Code and the code of conduct
regarding securities transactions by directors adopted by the
Company.
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Supplementary Information (Continued #)

WEER

AUDIT COMMITTEE

An audit committee has been established by the Company for the
purpose of reviewing and providing supervision on the financial
reporting process and internal control of the Group. The audit
committee comprises three independent non-executive directors
and one non-executive director. The present members are Mr. Lee
Tho Siem, Mr. Wang Jianguo, Dr. Loke Yu alias Loke Hoi Lam and
Mr. Wong Wing Sing. The Group's interim reports for the six months
ended 30th June, 2007 as well as the accounting principles and
practices have been reviewed by the audit committee.

REMUNERATION COMMITTEE

In accordance with the requirements of the CG Code, a
remuneration committee has been established by the Company to
consider the remuneration of directors of the Company. The
remuneration committee comprises two independent non-executive
directors namely Mr. Lee Tho Siem and Mr. Wang Jianguo and one
executive director namely Mr. Kong Cheuk Luen, Trevor who chairs
the remuneration committee.

APPRECIATION

The directors would like to take this opportunity to thank our
shareholders, the management and our staff members for their
dedication and support.

On behalf of the Board
Tsang Chiu Wai
Chairman

Hong Kong, 31st August, 2007

BZEE"

ARBEKIBZZEG AREHREELE
BB MEIRTF RAREZE - BEREEEH=
BBUFNTERTR —BIERTESAK -EX
ZRERHRKEBRFZRELE TRBAE &
BRELRREKBELE - AEEBE_TTLF
NA=ZTHIEAEANF R EER SRR
BENZERERZBRERH-

FMEES
ARTERBEEEATAIORER L HNE 8
& UETAATNEFHE FHNEE RamEE
STERTEF TSR RERELEUR
NTEBTBES AR STBEE L ATIE
CEES L

&l
EXgEEUBERBRR EEABREEET
ZNRB N RSN TR RRH B

REEFE
T
EHRE

TR —ERHFEN\A=+—H
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Condensed Consolidated Income Statement

LEE RS 6y

For the six months ended 30th June, 2007 #Z = ZF+FxA=+H1~1EA

The Board of the Company is pleased to announce the unaudited
condensed consolidated results of the Group for the six months
ended 30th June, 2007, together with comparative figures for the
corresponding period, as follows:

ARBEZTEMAEMAKREEEZ _TTLFN
A=ZTREARBEANRKEERZERLERS?

IR HALL & BB H D0 T -

Six months ended 30th June,
BEAA=THILNER

2007 2006
—EELE ZETRF
HK$°000 HK$000
BT T BT
Notes (unaudited) (unaudited)
Kfat (REER) (RigEZ)
Revenue U % 5 124,528 112,836
Cost of sales SHERA (107,324) (96,493)
Gross profit EF 17,204 16,343
Other income HibUg A 444 543
Selling and distribution expenses HERDHEMAX (3,936) (3,628)
Administrative expenses THEAX (5,594) (6,144)
Finance costs AE B2 (904) (272)
Other expenses Hip X (72) (272)
Profit before taxation BRE B A 7,142 6,570
Income tax expense FrEBimx 4 (302) (267)
Profit for the period B m Al 5 6,840 6,303
Interim dividend HREIRE 6 - =
Earnings per share — basic BRER —ER 7 3.1 centsfll 2.86 centslll

NERARBERAR — T3

tEFHRE
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Condensed Consolidated Balance Sheet

) messarams

s At 30th June, 2007 R =—ZFZFE+FXHA=1H

At At
30th June, 31st December,
2007 2006

R-BZTLE R HF
~NA=+H +—-—A=+—H

HK$’000 HK$'000
BT T BT T
Notes (unaudited) (audited)
HtaE (REER) (F&E%)
Non-current assets FRBEE
Property, plant and equipment L IER NG L 8 113,261 111,932
Prepaid lease payments TENHEERE 6,219 6,285
Available-for-sale investments AMEHERE 1,557 1,438
Deposits paid for acquisition of W BB 2 RS e a5
property, plant and equipment Bffzal& 3,888 6,738
124,925 126,393
Current assets REEE
Inventories FE 49,815 41,328
Trade and other receivables FEUE 5 BR R N B FE U
and prepayments F NS LN O 9 61,620 57,404
Prepaid lease payments TENHEERE 132 133
Bank balances and cash IRITHEBR NS 20,138 31,348
131,705 130,213
Current liabilities REEE
Trade and other payables FER B 5 BRI EL At FE A~
and accruals FRIA LA R EET R K 10 35,107 30,680
Taxation payable FEFiIE 584 390
Unsecured bank loans EIIRIRTTE K
— due within one year — —F A EH 11,673 14,000
47,364 45,070
Net current assets REEEFRE 84,341 85,143
Total assets less current liabilities #AEERARDERE 209,266 211,536
Non-current liabilities FRBEE
Unsecured bank loans EIIRIRITE R 8,401 17466
— due after one year ——F & 5H
Deferred tax liabilities EIEFIBE R 11 938 983
9,339 18,449
Net assets EEFE 199,927 193,087
Capital and reserves R #E
Share capital [N 12 2,200 2,200
Reserves it 197,727 190,887
Equity attributable to equity B Rl E A ARG ER
holders of the parent 199,927 193,087
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Condensed Consolidated Statement of Changes in Equity
SRS ERE B R

For the six months ended 30th June, 2007 #Z = ZF+FxA=+H1~1EA

Investments Non- General
Share Share revaluation distribution ~ Merger ~ reserve Translation Accumulated
capital premium  reserve  reserve  reserve fund  reserve profits Total
k& Fuft -
R RGEE EfRk  OREE  AHRE  REEE  EARE  RMEA aft
HK$'000  HK$'000  HK$000  HK$000  HK$'000  HK$'000  HK$'000  HK$'000  HK$000
BT BT BT BRTr BETn BT BKTr EETn AETR
(Note 12)
(Hi12)
At 1st January, 2006 RZESNF-F-H 2200 39,352 (114) 16,584 127 6,139 - 111,066 175354
Loss on fair value changes ERRRARR
of available-forsale HERELTEEY
investments recognised BB
directly in equity - = (8) = = = = - (8)
Profit for the period Eilnhagil - - - - - - - 6,303 6,303
At 30th June, 2006 RZEENEAA=TH 2200 39,362 (122) 16,584 127 6,139 - 117369 181,649
Exchange differences BEENEBEEY
arising from translation EiEE
of overseas operations - - - - - - 4,265 - 4,265
Gain on fair value changes ERRRARRZA#
of available-forsale HERELTERS
investments recognised ¢
directly in equity - - 60 - - - - - 60
Profit for the period Briad - - - - - - - 7113 7113
Total recognised income BnERAAGE
for the period - - 60 - - - 4,265 713 11,438
Transfer aa - - - - - 455 - (455) -
At 31st December, 2006 RZEER
TZA=1+-A 2200 39,352 (62) 16,584 127 6,594 4265 124,027 193,087
Profit for the period B - - - - - - - 6,840 6,840
At 30th June, 2007 RZBELEARA=1A 2200 39,352 (62) 16584 127 6,594 4265 130,867 199,927
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Condensed Consolidated Cash Flow Statement

Q) mesanenes

For the six months ended 30th June, 2007 #Z = ZF+FxA=+H1~1EA

Six months ended 30th June,
BEAA=1THLAEAR

2007 2006
—EELF ZETRF
HK$’000 HK$000
BT BT T
(unaudited) (unaudited)
(REBER) (CREEsE=Z)
Net cash from operating RELEXBNREFE
activities 7,219 6,390
Net cash used in investing AERETHNR S FEE
activities (6,133) (16,058)
Net cash from/(used in) financing KRB ~ () BEETSHNESFE
activities (12,296) 31,814
Net increase/(decrease) in cash RERRESS/EYIEM (BD) FE
and cash equivalents (11,210) 22,146
Cash and cash equivalents HUzRERESEEY
at beginning of the period 31,348 18,134
Cash and cash equivalents MRz HERESEEY
at end of the period 20,138 40,280
Analysis of the balances of cash REeERAESEBY2ERDNT
and cash equivalents
Bank balances and cash RITER KRGS 20,138 40,280
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BASIS OF PREPARATION

The unaudited condensed consolidated financial statements
have been prepared in accordance with the applicable
disclosure requirements of Appendix 16 to the Rules
Governing the Listing of Securities on the Stock Exchange
and with Hong Kong Accounting Standard (the “HKAS") 34
Interim Financial Reporting issued by the Hong Kong Institute
of Certified Public Accountants (the “HKICPA").

PRINCIPAL ACCOUNTING POLICIES

The unaudited condensed consolidated financial statements
have been prepared on the historical cost basis except for
certain financial instruments, which are measured at fair
values.

The accounting policies used in the unaudited condensed
consolidated financial statements are consistent with those
followed in the preparation of the Group's annual financial
statements for the year ended 31st December, 2006 except
as described below.

In the current interim period, the Group has applied, for the
first time, the following new standards, amendments and
interpretations (“new HKFRSs") issued by HKICPA, which
are effective for the Group’s financial year beginning on 1st
January, 2007 The adoption of the new HKFRSs had no
material effect on how the result for the current or prior
accounting periods have been prepared and presented.

Notes to the Condensed Consolidated Financial Statements

LR RN py E e

mRERE

RISE LR B M TS RR D ARIBH A
FH LTRAME6NERRBERERE
BEREAE ([BASHAR]) B
R EFER ([FEEHER) 345
[ B A5 s | At

ETEEBE
RETFERIARAFENBI KOS
RO & BRI AR

BRAT ARt &SN REREEREREA
B RRAN SR PR AN EENEE
“EERFT AT HULFEZFE
I TS RR P ER A E — B

KA EHRE AR EREBATHE
BERMAGRHLIN —_FTLF—A—
Bt 2 AL BB EE AR &S
P RELERER] Kk ke ([ BB
HEER]) RAZER AT BB RS
ERHRE N 27 NSt AR BT R
HRXETEEATE AU HBERBE

Accordingly, no prior period adjustment has been required. Hf Z A EL AR

HKAS 1 (Amendment) Capital Disclosures BEETERE15R BARF R
{ERTA)

HKFRS 7 Financial Instruments: JBEHBEHREER SRMIE:HE

Disclosures E75

HK(IFRIC) = INT 7 Applying the Restatement &% (BERIHHRE BIRES 2R
Approach under HKAS 29 ZEZEE) - 82957 Bk BB AR
Financial Reporting in RREETHR KPR 2 BT 7S
Hyperinflationary Economies WEEAEIE
HK(IFRIC) — INT 8 Scope of HKFRS 2 BA (BRI BHRE B A RS2
REZEY E25R 2 HE
—RREESH
HK(IFRIC) = INT 9 Reassessment of Embedded &% (BB SHRE BATAA M
Derivatives ZEZEE PTETA
—RREEWR
HK(IFRIC) = INT 10 Interim Financial Reporting and & (BB E HRERR IS ¥R
Impairment ZEZE®) KRB
—RREE 1057
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*

PRINCIPAL ACCOUNTING POLICIES

(continued)

The Group has not early applied the following new standards,
amendments and interpretations that have been issued but
are not yet effective. The directors of the Company anticipate
that the adoption of these new HKFRSs, in future period
will have no material impact on the result and the financial
position of the Group.

HKFRS 8 Operating Segments!

HK(IFRIC) — INT 11 HKFRS 2: Group and Treasury

Share Transactions?

Service Concession
Arrangements?®

HK(FRIC) — INT 12

i Effective for annual periods beginning on or after 1st
January, 2009.

2 Effective for annual periods beginning on or after 1st March,
2007.
3 Effective for annual periods beginning on or after 1st

January, 2008.

REVENUE AND SEGMENTAL
INFORMATION

Revenue represents the gross amount received and
receivable for goods sold, net of returns, to outsiders during
the period.

Business segments

For management purposes, the Group's business is currently
organized into four operating divisions which are the basis
on which the Group reports its primary segment information.

Principal activities are as follows:

sale of aluminium die casting parts
manufactured and processed by
the Group.

Aluminium parts

sale of zinc die casting parts
manufactured and processed by
the Group and zinc die casting
parts purchased from suppliers but
processed by the Group.

Zinc parts -

sale of magnesium die casting
parts manufactured and processed
by the Group.

Magnesium parts

Others —  sale of screw machined brass parts
and other casting purchased from
suppliers but processed by the

Group.

2.

Notes to the Condensed Consolidated Financial Statements (Continued %)
\ R4S B IS SRR M

)

FESHBEE @

RER B SR T B T 5 B AR AR E R R A
BEOFTRIER BRI K2 A AR ESR
H AR EF BBV BRSEN BT E
A BR AR S AN 62 B 36 48 B A AR B
BEATE-

BB RS 2R BN I
E85E

a5 (BRI RS B HRE
ZRREEZEE) — B 255
2S5 SEKET

B1D R 52

H575 (BB 5HRE BRTS A ihEe
REZEE) - ZHEe
21257

: R-BBAE—A—BRAERSY

FEHARAER-

2 REZZZELF=A—BIAKRRARZ
FEHBER

3 R-ZZTN\F— A BdARRGZ
FEHIR R

Wz & 2 EE R

WA TP HEE M2 B
RN R IR R B SR

EBDE
REEMS ARENESERID AMEE
EEBEN DASEEREFESHER
HyE .
FEEBIAT:
mEy -

HEAREEPTRE R INT
KSR EREE 2B o

HERNEBPRERINT
B FE RSB AR A RIHE
[ e R BRABE F A S
T H) R ED1F

S —

HERNEBPRERINT
B X BR 55 AR o

BRI

HE M ERREERA
£ BN T AV R AR AT R 5
BB R E M B

Hity -
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Notes to the Condensed Consolidated Financial Statements (Continued &)
RS M ISR R MIEE

3. REVENUE AND SEGMENTAL 3. WaEkas#HER®
INFORMATION (continued)

Business segments (continued) RBEDW 0
Revenue Segment Results
Six months ended Six months ended
30th June, 30th June,
hE EEDE
HEAA=THLEAER BERA=THLEAEAR
2007 2006 2007 2006

—EZEF  ZETF  CZETtF T RF
HK$°000 HK$'000 HK$’000 HK$'000
BT T BT BT T BT

(unaudited) (unaudited) (unaudited) (unaudited)

(REER) (REER) (REER)  (REER)

Aluminum parts ek as 111,665 101,222 7,737 6,506
Zinc parts SEEpE 11,794 7,594 693 422
Magnesium parts SRR 615 3,628 55 289
Others Hith 454 392 25 15
124,528 112,836 8,510 7,232

Income from AHHERE

available-for-sale ZWA

investments 15 15
Income/(Expenses) RFEEERE

from investments ZWA

held for trading (F%) 101 (33)
Interest income FSWA 119 106
Finance costs BERA (904) (272)
Unallocated corporate AHERARAX

expenses (699) (478)
Profit before taxation Bt Al A 7,142 6,570
Income tax expense FTiSHiFx (302) (267)
Profit for the period HIA & A 6,840 6,303
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REVENUE AND SEGMENTAL 3.

INFORMATION (continued)
Geographical segments
The Group's revenue and contribution to profit for the period,

analysed by geographical markets are as follows:

Notes to the Condensed Consolidated Financial Statements (Continued %)
\%%%é%ﬁﬁ%%ﬁ

4

WERkoHER @)

& 5 2B
R0 S T A5 5 7 9 7 55 B ek % ER PR S5 )
BRAIOT

Revenue Segment Results
Six months ended Six months ended
30th June, 30th June,
& BN
BEAA=THLEARER BEAA=THILEAEA
2007 2006 2007 2006
—EZtEF  ZETF  CZETtF ZTERF
HK$°000 HK$000 HK$°000 HK$'000
BETFT BT BETFT BETFT
(unaudited) (unaudited) (unaudited) (unaudited)
(REER) CREEZ) REER) (REER)
The People’s Republic HEARKNE
of China (the “"PRC") ([HE])
including Hong Kong BERB 43,260 41,199 2,961 2,605
North America EEM 36,355 30,497 2,455 1,896
Europe BUM 39,341 29,710 2,708 1,951
South East Asia Rigam 5,572 11,430 386 780
124,528 112,836 8,510 7,232
Income from A HERE
available-for-sale ZWA
investments 15 15
Income/(Expenses) RFEEERE
from investments 2N/
held for trading (F%) 101 (33)
Interest income FEHA 119 106
Finance costs BERA (904) (272)
Unallocated corporate AHERARAX
expenses (699) (478)
Profit before taxation PR A& A 7,142 6,570
Income tax expense FTiSHiFx (302) (267)
Profit for the period HR@ Al 6,840 6,303
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Notes to the Condensed Consolidated Financial Statements (Continued &)

E RS MR

4. INCOMETAX EXPENSE

4. FEBAX

Six months ended 30th June,
BZEASA=THILAEA

2007 2006

—EELE “ETRF

HK$000 HK$'000

BT BT

(unaudited) (unaudited)

(REBER) (REE#EZ)

Current tax REAREIE

Hong Kong BB 154 164
Other Jurisdictions Hih &) ERER 193 342
Deferred tax RIENITE (45) (229)
302 267

Hong Kong Profits Tax is calculated at 17.5% (2006: 17.5%)
of the estimated assessable profit for the six months ended
30th June, 2007

Taxation arising in other jurisdictions is calculated at the rates
prevailing in the respective jurisdictions.

Pursuant to the relevant laws and regulations in the PRC,
Dongguan United Metal Products Co., Ltd. BRZ=2 5 F1 4 il
mnA R AF (“Dongguan United”), United Metal Products
(Shanghai) Co., Ltd. s EHIHR (L&) BR2A 7 (“United
Shanghai”) and United Castings (Dongguan) Co., Ltd. 25
MEeBhlmBRAR

exemption from the PRC enterprise income tax for two years

("United Castings”) are entitled to

commencing from their first profit-making year of operation
and thereafter, they are entitled to 50% relief from the PRC
enterprise income tax for the following three years. The
reduced tax rate for the relief period is 12%.

Dongguan United's first profit-making year is the year of
1999. Accordingly, tax relief expired in the year of 2003 and
the tax rate in the year of 2004 and thereafter is 24%.

United Castings’ first profit-making year is the year of 2006.
Accordingly, tax relief will expire in the year of 2010 and the
tax rate thereafter is 24%. No provision for taxation has been
made for United Castings.

No provision for taxation has been made for United Shanghai
as the company had no assessable profit for the six months
ended 30th June, 2007

BEFGREBEE_STLFAST
AL {8 A & 5t R FIA17.5%
(ZZTRF:17.5%) REAH-

oty A AR B BIR YRR S FUARER
IBEEH-

BEPEEMEERER REBFAS
Hlan AR AR ([REF]) RS B b
m (E8) BRAR ([BHEEE]) kR
BEeBRtmARAR ([RERHE]) RNE
182 B M F 5F 2 FE M F BT ER e A
BMEMRER WA REE=FERE
50% 1 B b X P15 75 - 52 2 BRI O R e Bt
KE12% ©

%%ﬂﬂ%%ﬂﬁéﬂiﬁﬁ%fnhﬂio
Hith HEERER _ET=FEH —
TFREEZHEERE24% °

R=M & & EENF
[l %RIEE%H#E\fY EE;%*E?&%R
R24% o W R R EHTIREMS

BN EEREE 7224:& H =t
B 17 A 3 8 e SR A A B S B X
REMEH TR

MERWEEAER QA

A
A

T ERBFE
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Notes to the Condensed Consolidated Financial Statements (Continued %)

E RS MR
5. PROFIT FORTHE PERIOD

Hi R R

Six months ended 30th June,
BZEASA=THILAEA

2007 2006
—EEtF ZEERE
HK$°000 HK$'000
BT BT T
(unaudited) (unaudited)
(REBER) (REE#EZ)
Profit for the period has HI P I
been arrived at after Mg,/ GEA) -
charging/(crediting):
Depreciation e 7,842 6,921
Gain on disposal of HEREERIRE
investments held for 2 W
trading (85) (17)
Dividend income from FLEmAfeE
unlisted available-for-sale REZBRE
investment WA (15) (15)
(Gain)/Loss on investments BEAFESIERER
at fair value through T AR EE
profit & loss ZE (%) /BiE (16) 50
Loss on disposal of HEMZ BHE K
property, plant and R BE
equipment - 199
INTERIM DIVIDEND FRHEARR B
The Board do not recommend the payment of an interim EESTEENEE_TTEFA=T

dividend for the six months ended 30th June, 2007 (six

months ended 30th June, 2006: Nil).

B EREARER SRS (BE-TTX

FRA=ZTHIEAEAR &) -
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Notes to the Condensed Consolidated Financial Statements (Continued &)

AR E M RMR M

7. EARNINGS PER SHARE 7. SREF
The calculation of the basic earnings per share attributable BRRERREE ARLERERZTTY
to the ordinary equity holders of the parent is based on the BRI BURE

following data:

Six months ended 30th June,
BZEASA=THIAEA

2007 2006
—EELHF —TTREF
HK$°000 HK$'000
BT BT T
(unaudited) (unaudited)
(RBER) (REE#EZ)
Profit for the period HAR R A 6,840 6,303
Number of shares in issue for ST EERERAFK
the purpose of basic earnings BRITRHEE
per share 220,000,000 220,000,000
No diluted earnings per share has been presented for the HREBZEZSERNFR-ZTTLFA=
six months ended 30th June, 2006 and 2007 as there were + B 17518 A HARE A - 3 AV A AU
no potential dilutive ordinary shares in existence for the B AR 1 - i B 2 51 AR 2 B AR
periods. BERAF -

8. ADDITIONSTO PROPERTY, PLANTAND 8. #* HMERREFE

EQUIPMENT

During the six months ended 30th June, 2007, the Group REZE_ZZHFA=THIEARER"
spent approximately HK$9,171,000 (six months ended 30th AREEEALER9, 171,000 (BE=
June, 2006: HK$3,844,000) on additions to manufacturing ZEERENAZTHIEARNER: B
plant and equipment in the PRC, in order to upgrade its 3,844,0007T) AETERKE 2 EEKES
manufacturing capabilities. S AR H A ERE
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@ Notes to the Condensed Consolidated Financial Statements (Continued %)

o FRARRE MR M
e

9. TRADEAND OTHER RECEIVABLES AND 9.

PREPAYMENTS

The Group generally allows a credit period of 30 to 90 days
to its trade customers. An aged analysis of trade receivables

FEWE 5 B &
B RFENARE

HL t FE WK

REBE—RHGTEESEFI0E0HME
BEf-REEANERE ZERNRRD

at the balance sheet date is as follows: IR N

At At
30th June, 31st December,
2007 2006
R-BELF RZZETRF
AA=+H +ZA=+—H
HK$°000 HK$'000
BEFT BT
(unaudited) (audited)
(REER) (&%)

Trade receivables: FEWE FERF:
Not yet due i A EI 38,575 30,342
Overdue 1 to 30 days B AZ30A 9,628 13,978
Overdue 31 to 60 days BEA31HE60H 4,046 4,137
Overdue 61 to 90 days #5961 HE90H 792 1,074
Overdue 91 to 120 days BEI91HE120H 444 813
Overdue more than 120 days #1208 1,369 1,370
54,854 51,714

Other receivables: H At fE IGRIE
Deposits paid BEfEE 4,219 2,345
Others Hith 2,030 2,756
6,249 5,101
Prepayments SENENE 517 589
61,620 57,404
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Notes to the Condensed Consolidated Financial Statements (Continued &)
RS M ISR R MIEE

10.

TRADE AND OTHER PAYABLES AND

ACCRUALS

An aged analysis of trade payables at the balance sheet date

is as follows:

BN E 5 R K
THUA R FEET R

H AR

REEBRENEZRFRORR DT :

At At
30th June, 31st December,
2007 2006
R-BBLF RZZETRF
~A=+H +Z-HA=+—H
HK$°000 HK$'000
BEFT BT T
(unaudited) (audited)
(REER) (&%)

Trade payables: FERTE SR
Not yet due iR A EI 5,303 2,695
Overdue 1 to 30 days #H1 HE30H 1,676 4,230
Overdue 31 to 60 days BE31HZE60H 2,431 242
Overdue 61 to 90 days #H61HE90H 415 132
Overdue 91 to 120 days #HI91HE120H 17 22
Overdue more than 120 days B HRR120H 193 288
10,135 7,509

Other payables: Hofh fEU RIS
Accruals FEET R K 20,739 20,023
Deposits received SHES 4,233 3,148
24,972 23,171
35,107 30,680

NBEMEBERAR —ZTLFTHRSE
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1.

PSRRI

DEFERRED TAX LIABILITIES

The following are the major deferred tax liabilities and assets
recognized and movements thereon during the current and

prior reporting periods:

Notes to the Condensed Consolidated Financial Statements (Continued %)
\ Gl R

11. EZEBEEE

Accelerated tax

ERRCERRERBA EEEERNER
T RIAE R RIS EH M T

depreciation Tax losses Total
IEEBIIRITE HEEE a#
HK$'000 HK$'000 HK$000
JBEETF T BT T BT T
(unaudited) (unaudited) (unaudited)
(RE&FE=Z) (RE&Z#E=Z) (CRE&EFEZ)
At 1st January, 2006 RZZTETRF
—H—H 2,959 (2,021) 938
Credit to the condensed T AHIA IR
consolidated income tre sz
statement for the
period (111) (118) (229)
At 30th June, 2006 RZZTRF
~NA=1H 2,848 (2,139) 709
Debit to the condensed REIREG AR S
consolidated income el 3
statement for the
period 33 241 274
At 31st December, 2006 RZBERF
+=—A=+— 2,881 (1,898) 983
Credit to the condensed T AHIA IR
consolidated income e WasmR
statement for the
period (22) (23) (45)
At 30th June, 2007 RZZETLF
NA=1H 2,859 (1,921) 938
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Notes to the Condensed Consolidated Financial Statements (Continued &)

GRS W RR M
12. SHARE CAPITAL 12. B
At At
30th June, 31st December,
2007 2006
e 3 RZZZTRF
AA=tH +ZA=+—H
HK$'000 HK$'000
BYTFIT BEFT
(unaudited) (audited)
(REER) (&%)
Authorised: ATE
1,000,000,000 ordinary 1,000,000,0008% &R {E
shares of HK$0.01 each HBE0.01 TR E AR 10,000 10,000
Issued and fully paid: BEETRER:
220,000,000 ordinary 220,000,000 &R EE
shares of HK$0.01 each 7B HE0.01 TR & AR 2,200 2,200
13. CAPITAL COMMITMENTS 13. BEREIE
At At
30th June, 31st December,
2007 2006
R-Z2LHF RZZZTRF
AA=tH +ZA=+—H
HK$'000 HK$'000
BYTFIT BEFT
(unaudited) (audited)
(REER) (&%)
Capital expenditure contracted BN BE RREE T
for but not provided in the BARNE RS W RR B EN
condensed consolidated BEARY
financial statements in
respect of acquisition of
property, plant and
equipment 36,988 31,268
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14.

15.

Notes to the Condensed Consolidated Financial Statements (Continued %)
\ R4S B IS SRR M

)

OPERATING LEASE COMMITMENTS 14. KEHEFRE
At the balance sheet date, the Group had total future REER AEBRBT ARG ERE
minimum lease payments under non-cancellable operating RS E BB B MR R ENES
leases falling due as follows: FAFEINT
At At
30th June, 31st December,
2007 2006
R-BBLF RZZETRF
AA=tH +ZA=+—H
HK$°000 HK$'000
BEFT BT T
(unaudited) (audited)
(REER) (&%)
Within one year —FR 3,703 3,398
In the second to fifth year FE_EEZFRF (REEENF)
inclusive 9,835 8,086
Over five years AEE 1,254 1,557
14,792 13,041
Operating lease payments represent rentals payable by the KEHEFIEEASERESETHAE
Group for certain of its office properties and factory land F AR i RAEFEMNRE ST
and buildings. The average lease term is 13 years. Rentals HEFHR/13F MR TIETE EEHMKA
are fixed and no arrangements have been entered into for HENRET LRI L e
contingent rental payments.
CONTINGENT LIABILITIES 15. HAEE

A subsidiary has been named as a defendant in a District
Court action in the PRC in respect of an alleged breach of
contractual undertakings for an amount of HK$4,074,000.
The subsidiary and its legal counsel are strongly resisting
this claim and, accordingly, no provision for any potential
liability has been made in the consolidated financial
statements.

The Company has given guarantees to banks in respect of
general facilities granted to its subsidiaries. The extent of
such facilities utilized by the subsidiaries at 30th June, 2007
amounted to approximately HK$20,074,000 (At 31st
December, 2006: HK$31,466,000).

—RHE A R Bl 5 AT iR i 2 5F A
R A S A 1R1EE R #54,074,0007T
ZEKEE AN B A R R AR
UL AR 4R 3R D Fude - B UL NP AR AR B
BREBERNEL B EIEL RS-

NN AIB B E TR A AR — MR A E 4R
TELEER-R=EZLFA=1+H" &
BB R RE B A D ZFRE REAES
#20,074,000t (R=ZTE X F+=A=
+—H :7#%31,466,0007T) °

28

United Metals Holdings Limited Interim Report 2007



United Metals Holdings Limited
MEREERR DA

www.unitedmetals.com.hk

Unit 901-903, 9th Floor

Laford Centre, 838 Lai Chi Kok Road
Cheung Sha Wan, Kowloon

Hong Kong

Tel : (852) 2422 7636
Fax : (852) 2480 4462
Email : info@unitedmetals.com.hk

EBNERDE
Hi% A8 838 5
BEE s 9 12 901-903 E

E 5 : (852) 2422 7636
{EE : (852) 2480 4462
Z % : info@unitedmetals.com.hk



