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UNAUDITED INTERIM RESULTS

REBEGPHER

The board of directors (the “Board”) of Suncorp Technologies Limited (the i FERIFE A BRAF (AN A ) EH & ([#FEFH
“Company”) announces the unaudited consolidated interim results of the € 1) 2> ffi > AN ] S HIBH JE 23 /) (i fi [ A 4
Company and its subsidiaries (collectively the “Group”) for the sixmonthsended [ |) # & —~F X LHF N A =+ HIEAMA 2
30 June 2007 together with the comparative figures in 2006, as follows: KREEZEGGPIES B FEANF2

s

CONDENSED CONSOLIDATED INCOME STATEMENT EHGERER
Six months ended 30 June
Notes 2007 2006
(Unaudited) (Unaudited)
BEZAA=1+HILEAEA
[t 7 —EELE —EERFE
(RBER) (REBER)
HK$°000 HK$°000
Tt o Tt o
Revenue 1 2 666,470 887,633
Cost of sales S A (625,043) (868,065)
Gross profit EF 41,427 19,568
Other income HAbUA 2,974 453
Selling and distribution expenses AR R BB (19,276) (29,195)
Administrative expenses TTECE (19,294) (26,488)
Amortisation of intangible assets T e 81 (10,200) (13,800)
Finance costs WA LA (8,681) (13,494)
Loss before taxation R i 3 (13,050) (62,956)
Taxation BiIE 4 — _
Loss for the period ikl st (13,050) (62,956)
Attributable to: NHIA L L
Equity holders of the Company EN/NCIlIENEZEUN (13,050) (62,956)
Minority shareholders DR R A — —
(13,050) (62,956)
Interim dividend S — —
Loss per share B3 5
-Basic %N (HK$0.022) (HK$0.185)
-Diluted — i AN AN



CONDENSED CONSOLIDATED BALANCE SHEET BHSEEEEER

As at 30 June As at 31 December

Notes 2007 2006
(Unaudited) (Audited)
—ETtE ZEEXE
Wt it /\_\FJ_E‘l‘El +:HE_‘|‘—E1
(RBERZ) (RER)
HK$°000 HK$°000
T T T
Non-current assets FREEE
Property, plant and equipment VER G & 67,329 76,688
Interest in a jointly controlled entity =& 8N R 2 10 — —
Intangible assets L3I ¥ 58,847 69,047
126,176 145,735
Current assets REEE
Inventories 3ty 14,612 32,397
Trade, bills and other receivables eI 7 R - B 48
R AR R IE 6 26,311 29,358
Trade receivables with insurance coverage  ELHfR 2 IEICE 2 MK 7 42,026 79,322
Trade and other receivables JEN— A8 A )
from a jointly controlled entity B 5 B AR 10 127,069 107,207
Bills receivables discounted Wi 2B R
with full recourse TR 22 8 127,635 128,149
Taxation recoverable EEEEE 2,599 2,599
Pledged bank deposit CHEHRAT AR 7,853 —
Bank balances and cash SATHERR LB 4 17,428 60,842
365,533 439,874
Current liabilities REBEE
Trade and other payables JRE A5} 1 5 B A A T 9 245,234 319,231
Advances drawn on trade receivables T E R ENCE 5 iR
with insurance coverage 2K 11 35,982 79,726
Advances drawn on bills receivables X MA 2B R
discounted with full recourse JREWSC G B 24 2 B " 127,635 128,149
Amounts due to directors W?ﬁ%%?ﬁﬁ 29,260 38,968
Financial guarantee contracts SRR A 671 2,683
Taxation payable JEATBLIR 2,605 2,605
Obligations under finance leases AR
due within one year MG EIE T 2 5 12 14,005 16,959
Bank borrowings due within one year AR B 2 R TR 25,462 23,527
480,854 611,848
Net current liabilities RBEETRE (115,321) (171,974)
Total assets less current liabilities BEERNRDEE 10,855 (26,239)
Non-current liabilities ¥RBEE
Amount due to minority shareholders JRE A5 B BRI 798 798
Obligations under finance leases Jt—4FR S 2
due after one year BT BTN 2 [ 12 4,398 12,123
5,196 12,921
Net assets/ (liabilities) BE/ (Bf) 38 5,659 (39,160)
Capital and reserves BRAR R
Share capital [ii&S 13 61,462 40,974
Reserves 4] (55,967) (80,298)
Equity attributable to equity RARERFEAEGER
holders of the Company 5,495 (39,324)
Minority interests DR R A 164 164
Total equity mER 5,659 (39,160)



CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY-UNAUDITED

At 1 January 2006

Exchange differences arising
from translation of operations
outside Hong Kong recognised

directly in the equity
Loss for the year
Share placement

Exercise of share options

Shares issue expenses

At 31 December 2006

Exchange differences arising
from translation of operations
outside Hong Kong recognised

directly in the equity
Rights issue
Rights issue expenses
Loss for the period

Recognition of equity-settled

share-based payments

At 30 June 2007
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R EEDIA
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RiRhEm
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WEEHMELZ
EXik
IR

[tz

BTl
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RiBERZ

BHRREREESBRE

Other Share  Accumulated

Share Share capital  Translation option profits Minority
capital premium reserve reserve reserve (losses) Sub-total interests Total

Hith BRE ZHEF DERE
BA RORE EXRE RERE fitE  (B8) N R @st
HKS$'000 HKS$'000 HK$'000 HK$'000 HKS$'000 HK$'000 HKS$'000 HK$'000 HK$'000
T Ti#r  THcr  T#c  TEcr T#c TEc TEc TErx
32,702 37,697 14,945 2,797 1,618 84,741 168,906 210 169,116
_ _ — (451) - - (451) - (451)
- - - - - (349,592) (349,592) (46) (349,638)
8,200 135,300 - - - - 143,500 - 143,500
72 668 - - — - 740 - 740
- (2,427) - - - - (2,427) - (2,427)
40,974 171,238 14,945 (3,248) 1,618 (264,851) (39,324) 164 (39,160)
_ _ — (843) — - (843) - (843)
20,488 40,974 - - — - 61,462 - 61,462
- (2,836) - - — - (2,836) - (2,836)
- - - - — (13,050) (13,050) - (13,050)
- - - - 86 - 86 - 86
61,462 209,376 14,945 (4,091) 1,704 (277,901) 5,495 164 5,659




CONDENSED CONSOLIDATED CASH FLOW STATEMENT

Net cash used in operating activities
Net cash used in investing activities
Net cash used in financing activities
Net decrease in cash and cash equivalents
Effect of foreign exchange rate changes
Cash and cash equivalents at

beginning of period

Cash and cash equivalents at end of period

Analysis of the balances of cash and
cash equivalents:
Bank balances and cash

REEBE N 2 B R
PEER B 2 Bl
A SER B 2 Bl T
Bl BB (I B B
SN ) 2
Wiz Bl K
Ble%HEA
W2 Ble B e % HEA
Ble Bl e EEA
ZEEERT -
ATRE R ML

FRAGRERERERE

Six months ended

30 June 30 June
2007 2006
(Unaudited) (Unaudited)
HZEAA=1THLAEA
i —BEXRE
(REEZ) (REEZ)
HK$°000 HK$000
T#7T T#7T
(26,907) (4,701)
(12,307) (41,910)
(3,885) (24,916)
(43,099) (71,527)
(315) (438)
60,842 102,927
17,428 30,962

17,428

30,962



NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATMENTS

1.

EAGEE M BHRRME

Basis of preparation and principal accounting policies 1. FEHEDEHBE
a.  The unaudited consolidated accounts have been prepared on a basis consistent a. R AGIR B B BTN
with the principal accounting policies adopted in the 2006 annual accounts EHr k2 EE e s Bk — s 3L
with the addition of certain new standards and interpretations of Hong Kong A B, S0 O EE A ER Al A R A & R H A
Financial Reporting Standards (“"HKFRS") issued and effective as the time of B BB AR B U R R
preparing this information. Where applicable, the comparatives have been (T R B 3R ME RN ) 22 25 T 0 v Bl )%
amended as required. [ A (A S S  (ael i)
1F o
In 2007, the Group adopted the following new or revised standards and BhEELE S RKEB DML FH
interpretations of HKFRS: TR 5 e A 8 R T sl AR AE ST 2 HE I M
B
HK (IFRIC) - Int 7 “Applying the Restatement Approach under Hong Kong E (HEETERS2EZAES) —3 8
Accounting Standard (“HKAS") 29" 5570 TR TRV A SR ([ 7 v ot it
A1) 55 200 B I & 51 3%
HK (IFRIC) - Int 8 “Scope of HKFRS 2" s (HEMERERREZAY) —0 B
55 8 [ 7 vk B 75 e 4 T 28 246k
HK (IFRIC) - Int 9 “Reassessment of Embedded Derivatives” HFik (HEBEMEREEEZAS) —G B
oMk [tk A X AT 28 T H H Al
HKFRS 7 “Financial Instruments: Disclosures” s B IS RSB R TR T A - i
% |
HKAS 1 (Amendment) “Presentation of Financial Statements: Capital ke s W RS 1k (BT AS) [ S 3l &
Disclosures” B EAEE]
The adoption of such standards or interpretations does not result in substantial BF 4 5% 25 UE QI al o B O 4 5 | A 4R ) e
changes to the Group’s accounting policies and has no significant effect on the SFER 2 B > SR T4
results reported for the first half of 2007. PR AR A R
b.  The consolidated accounts have been prepared in accordance with the HKAS b. ZSIEH TR E WG S A €M 2 K
34 “Interim Financial Reports” issued by the Hong Kong Institute of Certified ik fr o e RIS 3446 [ WY A %S R B T
Public Accountants and the disclosure requirements of the Rules Governing WSS T ERAE ([ hr]) ik
the Listing of Securities (the “Listing Rules”) on The Stock Exchange of Hong EE A (T BRI 2 3 88 5 T 4w
Kong Limited (the “Stock Exchange”). This consolidated financial information B oo ARSI E R ER R ENNAEIR
should be read in conjunction with the 2006 accounts. H— e o
Segment information 2. DEER
Geographical segments by location of customers with reference to the location of BE EZZEENA=ZTHIEATEA Z X2
final users of the telephones and related equipment for the six months ended 30 Mol 2> (e B P Br A Sl gy > 0 s
June 2007: B DA B B A T F 2 BT AE )
Western Central &
Europe Eastern Europe Asia Pacific Others Total
i) TERRE TAE Hity @t
HK$'000 HK$000 HK$°000 HK$°000 HK$°000
T T T T T T
REVENUE g 594,416 19,591 41,449 11,014 666,470
RESULTS ES
Segment results Pig B3 28,504 1,040 1,470 575 31,589
Unallocated income LA N 2,974
Unallocated expenses HEM I 2 B3 (38,932)
Finance costs B A (8,681)
Loss before taxation BB 1 (13,050)
Taxation BLIA -
Net loss for the period LIDN) R (13,050)



Geographical segments by location of customers with reference to the location of
final users of the telephones and related equipment for the six months ended 30

June 2006:

REVENUE

RESULTS

Segment results
Unallocated income
Unallocated expenses
Finance costs

Loss before taxation
Taxation

Net loss for the period

BEZFRNAEANA =B IEANRE A 2 35
Mol 3 3 (4 %5 P e L BE# o SRS
Tl SO B B R AR T 2 A )

Western Central &
Europe Eastern Europe Asia Pacific Others Total
i) PERRE TAE Hity #st
HK$'000 HK$'000 HK$'000 HK$’000 HK$°000
Ttk T Ttk T Ttk oc Tt T
S 751,210 49,541 72,413 14,469 887,633
£
SRR 3,467 498 (444) 130 3,651
A HLZ A 453
2 B (53,566)
PP A (13,494)
W7 i 1 (62,956)
BiIH —
VDN ap bk

As all of the Group’s turnover and contribution to results were derived from the
design, manufacture and sale of telephones and related equipment, no separate
business segment analysis is presented for the Group.

Loss before taxation

Loss before taxation has been arrived
at after charging —
Product development expenditure
Less: Amount capitalised

Staff costs including Directors’
remuneration
Less: Amount capitalised in product
development expenditure

Depreciation
Amortisation of intangible assets

and after crediting —
Interest income

Taxation

BB R
CHIBR T FI4TH
E b R S
W EAL S

BTHA » GfFEEm e

LA &R

g
ST A

MEFFA
FIBIA

e

No provision for taxation has been made as the Group has no assessable income for

the period (2006: Nil).

(62,956)

FH T T A AR 4R B S S SR U U AR B Rk
FE o R RO RS M B R SO SR

A 40 52 HOB 25 o SO AT o

RRBL AT 18
Six months ended 30 June
2007 2006
BZAA=1+HLEAEAR
—EELF SEEAE
HK$'000 HK$°000
Fit Fib
4,972 24,741
— (20,158)
4,972 4,583
17,088 33,979
— (9,242)
17,088 24,737
13,330 10,076
10,200 13,800
417 453
w1

R 399 1 A SR TSI A R R B WA - R R Sl A
PEW BLTE M (BN - ) -



Loss per share

The calculation of the basic loss per share for the period is based on the following
data:

Loss for the purposes of basic loss per share i AR A3 i S A 8 2 s 8

TRUAGHE f R A 1R 2 3 A
Tt ¥

Weighted average number of ordinary
shares for the purposes of basic
loss per share

The weighted average number of ordinary shares for the purpose of calculating basic
loss per share for the period ended 30 June 2006 has been retrospectively adjusted
for the effect of the rights issue completed on January 2007.

No diluted loss per share is presented for the period ended 30 June 2007 and 2006 as
the exercise of the Company’s outstanding share options for the period ended 30
June 2007 and 2006 would result in a decrease in loss per share.

Trade, bills and other receivables

Included in trade, bills and other receivables are trade and bills receivables of
HK$20,815,000 and their ageing analysis is as follows:

0-30 days 0-30H
31- 60 days 31-60 H
Over 60 days 60 HLLE

Trade receivables with insurance coverage

Details of the aged analysis of trade receivables with insurance coverage are as follows:

0-30 days 0-30H
31- 60 days 31-60 H
Over 60 days 60 AL

BRER

AT 2 B Ik R s AR T AR BE DL T SR R
(=

Six months ended 30 June

2007 2006
BEAA=tELAEA
Rty —2EAE
HK$000 HK$'000
T Fii T
(13,050) (62,956)

586,318,276 340,773,923

[ e e N BN Il Tt 1 2 M i o =
T R 22 A Ml 18 2 0 S ST 1) B 8 )
B DU TR LA A R

o

I

RAT AL m) B R AE Jp BTN
SN = A AR IR 2 R A 0 R A Bt
el 1R 98 D > EAlE Ok B AN E —E R EAER
TRBAEN T Z A Bk 2 g R s

1 o

EWBSERD: EWEERHEMEWRRE
JE Wi B S AR R M E i 22 B 20,815,000 T wf

N LS00 O

JRE Wi 25 5 B HC At R Wi R

W R0 Hraefs T

30 June 31 December
2007 2006
e i —2EAE
AAEZtH t=A=t-8
HK$'000 HK$'000
T itk oc Ttk oc
13,673 6,743
623 6,504
6,519 4,736
20,815 17,983
EREZENRE S RN
O IR 2 U 5 R 3k 2 R 0% 0 BT wF 1
B
30 June 31 December
2007 2006
-3 o :3 —EEXRF
RA=tH +=ZA=+—-H
HK$'000 HK$°000
Ttk oc Ttk oc
27,674 63,190
13,762 15,227
590 905
42,026 79,322



8.

10.

1.

Bills receivables discounted with full recourse

The Group allows an average credit period of 30-90 days to its trade customer. Details
of the aged analysis of bills receivables discounted with full recourse are as follows:

0-30 days 0-30H
31- 60 days 31-60 H
Over 60 days 60 AL E
Trade and other payables

Included in trade and other payables are trade payables of HK$192,996,000 and their
ageing analysis is as follows:

0-30 days 0-30H
31- 60 days 31-60 H
Over 60 days 60 ALLE

Jointly controlled entity

The Group discontinued including its share of results of Shenzhen Top Guo Wei
Electronics Co., Ltd (“Guo Wei") when the cumulative share of losses of Guo Wei
equaled the investment cost in Guo Wei. The Group will not resume including its
share of any future profits of Guo Wei until its share of such profits equals the share
of losses not recognised. For the period under review, Guo Wei recorded a net loss of
approximately HK$12.7 million after deduction of depreciation expenses of
approximately HK$10 million.

Advances drawn on trade receivables with insurance coverage and on bills receivables
discounted with full recourse

The effective interest rates on the Group’s advances drawn on trade receivable with
insurance coverage and bills receivables discounted with full recourse are 7.3% (2006:
6%).

10.

11.

MEZHEREZERMEARE

AEMGETHESDER 2 TFHEBRHRA =
THEIAH o A B A 2SR 2

BSR4 2 AR B P AT RENE AR

30 June 31 December

2007 2006
—2tF —BBAR
ARA=tH +=ZA=+-8H
HK$°000 HK$°000
Ttk oT T
61,780 57,138
53,953 60,341
11,902 10,670
127,635 128,149

ENESRAREMENSKE
JE AT & 5 B 3% 192,996,000% T 5 A FEATE &)

MR Bk K L A FE AT IR > LR % 4 AT RE A A

‘F‘ .
30 June 31 December
2007 2006
—EBLE —EEXRFE
~A=+8 +t=HA=+-8H
HK$°000 HK$°000
T T T
94,892 85,695
26,742 59,299
71,362 117,025
192,996 262,019
EE AT
A A T A VR DI FE ¥ B RCTE T A R A A
(MBI )z B 51 48 A 5 i B s 2 1% 8 R AR

WF o &0k G A FERE AL B B 2 264 - BRIEARSE
V] B A5 12 g, 2 5% A i R AR T R e R 2 TE A
T 18 > 75 R A A T OR B 5T HL A I 2 AT
fa] A A U M) o A TET A o R FBR T B B S
#710,000,00095 70 % - B B Bk 15 05 15 B A
12,700,000 JC °

AXERARZEVRESRARMEZEER
BeRUMEREE 2B

AL 2 T BB 2 B S R
A TH B R RE 22 MR ARG B ER AR 2 BOR 2 BB R)
RRT3% (ZEERE 1 6%) °



12

13.

Obligations under finance leases

12.

MEEEBETZER

Minimum Present value of
lease payment minimum lease payments
REHS BEREHE
30 June 31 December 30 June 31 December
2007 2006 2007 2006
—2ELHF —EBRE —EBLE —EEXREF
~A=+H +=A=+-H ~A=+A +=A=+-8
HK$000 HK$000 HK$°000 HK$°000
Tt Tt Tt e Tt e
Amounts payable under JRIN T B I N ER 2
finance leases MEHERT
JEAT FH -
Within one year —ER 14,646 18,234 14,005 16,959
In more than one year R — A A
but not more than two years 4,299 10,792 417 10,425
In more than two years A =
but not more than three years 237 1,729 227 1,698
19,182 30,755
Less: future finance charges B AR (779) (1,673)
Present value of lease obligations 118 fEH Bl E 18,403 29,082 18,403 29,082
Less: Amount due for settlement 38 = T A R E 3¢
within 12 months (shown (iEh B R AR 2 5H)
under current liabilities) (14,005) (16,959)
Amount due for settlement TR A AR B A EOH
after 12 months 4,398 12,123

The average lease term is 3 years (2006: 3 years). For the period ended 30 June 2007,
the average effective borrowing rate was 5.58% to 7.4% (2006: 4.49% to 6.46%). All
leases are on a fixed repayment basis and no arrangements have been entered into
for contingent rental payments.

The Group's obligations under finance leases are secured by the lessor's charge over
the leased assets.

Share capital

BTN (E 0.1 Y T2

EE

Ordinary shares at HK$0.1 each

AUTHORISED:
At 1 January 2007 and 30 June 2007

ISSUED AND FULLY PAID: ERTREE
Balance at 1 January 2007 R ZEELF—H—HZ &
Rights issue PR

Balance at 30 June 2007 NZEELEANA=TH 2 &%

13.

RoBE L~ R FRLEAN SR

AT 2 = (CZFFRNE 0 =4F) - vl
B OEBLENA=ZTAILAE > FEREZE
B O B 5.58% % 7.4% (. F FE N AR
4.49% % 6.46%) ~ [ A7 FH 6 ¥ ¥ [ 2
MEFTSL > B S OR St B SR T & 5T 5L AT T 2 B -

ACEE T 2 SR B OB T LI A A AR 2
HEEEMFERER -

[N
Number of shares Amount
RAEA &8
HK$000
Ttk oc
2,500,000,000 250,000
409,743,660 40,974
204,871,830 20,488
61,462

614,615,490



14.

15.

16.

17.

Contingent liabilities

The Company has outstanding guarantees of approximately HK$6.4 million to secure
general banking facilities granted to a jointly controlled entity.

Information concerning the claims which are the subject of legal proceedings brought
by Uniden Corporation of Japan (“Uniden”) and Uniden Hong Kong Limited (“Uniden
HK") referred to in the Chairman’s Statement can be found in the Company’s annual
report for the year ended 31 December 2006 and the Company'’s announcement of 6
August 2007.

Commitments

Capital expenditure in respect of I ERE M2 B8
acquisition of plant and ELE A i P 4 o
machinery contracted for but not T 2 BRI

provided in the consolidated
financial statements

HBE R G 2 R4
[0 B £ S
Ml 2 EASCH

Capital expenditure in respect of
acquisition of intangible assets
contracted for but not provided in the
consolidated financial statements

Related party disclosures

During the period ended 30 June 2007, the Group purchased finished goods of
HK$588,271,000 (2006: HK$849,609,000) from a jointly controlled entity. In addition,
as at 30 June 2007, certain of the jointly controlled entity bank borrowings amounting
to approximately HK$6 million (2006: HK$70 million) were guaranteed by the Group.

The transactions disclosed above were entered at terms determined and agreed by
the Group and the relevant parties.

Post Balance sheet event

On 26 June 2007, the Group announced a proposed rights issue of not less than
184,384,647 rights shares and not more than 186,444,800 rights shares at the
subscription price of HK$0.38 per right share on the basis of three rights shares for
every ten shares in issue. On 8 August 2007, the Group announced that the ordinary
resolution in respect of the approval of the rights issue was duly passed by way of poll
by the independent shareholders at the special general meeting held on 8 August
2007. The rights issue raising net proceeds of approximately HK$70 million will close
on 23 August 2007.

10

14.

15.

16.

17.

RREE

AN E A TWRATMAER ZERLO A
6,400,000%5 7C > fE 2y — B &8 A Al d —
B SR AT FlE 2 HE AT o

A OB OEE b U 2 i B A Uniden
Corporation ([ Uniden])) } Uniden Hong Kong
Limited ([ Uniden HKJ) $& H} 2 ¥ 3 3 i 95 TH
BHR > T2HALREE -~ FERNE+
RIS Rl = BN ISRECY:- S oF |9 NN s 92
LHFENHSHFEZ A -

AT

30 June 31 December
2007 2006
—EBtF —BEXRE
~A=+8 +t=ZHA=+-8H
HK$°000 HK$°000
T T T
5,553 —
— 1,776

BMEATHEESE

WERE EZEEASHZTHIEWIH > A4E
] [n) — [H] & 45 2> A I E S (E588,271,000% JC
(T FEINAE 1 849,609,000 7€) Z B AL & -
WA s R EEEEANAZTH > ZAEN
Al 2R SR AT MK AT A4 AR HE ISR A
6,000,000 76 (= % & /X 4F 70,000,000
Jo) o

VI L8R 2 28 5 Tt A S T B A BN - ET
Fo W 2 2 e FK AT o

HERRSBR

A TEELAENA AN H - AL EE
it B 38 17 A D Y 184,384,647 B AN £ it
186,444,800 % fIt B Bt 0 (4% &5 -+ B 2 88 47 X
53 AT 45 4 B A3 B B 93 0.38k I 2 58 I A wR
= Ay S ) o A BT L AE A
JNH s A SE BE A AT B A o L B 2 A e
FOWN T EELE NN H BT 2 A
Kty B R E R RN ERE
o it B A5 BCIH I %E £9 70,000,000 G >
Wk~ EEELEN] +H=H IR o



INTERIM DIVIDEND

The Board does not recommend payment of any interim dividend for the six months
ended 30 June 2007 (2006: Nil).

CHAIRMAN'S STATEMENT

Overview

The first six months of 2007 saw an intense effort to stabilize the business through
a focus on more profitable high-end products, the establishment of a new
manufacturing facility in Meizhou, China, the strengthening of our research
capability, and the development of new products and customers. This was all
done against a background of difficult market conditions and the litigation
referred to below.

On the financial side, we have seen a major improvement over the comparable
period last year and generated positive cash flow for the period. The recently
announced rights issue, which was approved by shareholders last week and which
will close on 23 August 2007, will further strengthen the Company’s balance sheet.

Challenges certainly remain, and re-building cannot be expected to be an overnight
process given the difficulties that the Company has had to deal with in the last
nine months. Nevertheless, very good progress is being made.

Business generally

Our objective during this period has been to focus on the profitability of individual
products rather than the absolute level of sales or current market share. Our
gross margin improved significantly from 2.2% in the first half of 2006 to 6.2%
this year. Sales for the period were HK$666.5 million, 25% less than the same
period last year. However, gross profit was HK$41.4 million, an improvement of
111% over the same period last year.

We introduced several new products during the period. An important change in
our product mix was that higher-priced voice over internet protocol (“VolP")
products accounted for 36% of total first half sales, compared to zero in the same
period in 2006. IP-related products are the fastest growing segment of the
telecommunications industry.

That said, our sales in the second quarter were less than those in the first quarter.
Two factors mainly account for this. Non-recurring production and development
issues delayed the launch of certain European products and resulted in our not
being able to capitalize on repeat orders in the second quarter. More importantly,
a portion of first quarter sales stemmed from orders negotiated prior to the dispute
with the Uniden that arose in late 2006. Certain customers subsequently adopted
an understandably cautious attitude until they had greater clarity on the future
direction of the Company and thus orders were not at a level in the second quarter
that we would have normally expected. We continue to successfully rebuild
customer confidence, but this takes time. After having terminated production
arrangements with Uniden, the Company has commenced the move to new
facilities in Meizhou, improved its profitability, and raised new capital through
the current rights issue. We are pleased to report that, as a consequence, customers
are renewing their commitment to the Company.

1

¢%&E

o M) o

IERE

BE

AEER —ERLFEENMANR . BiRES
AE 1R IS B R O 2 ot T 85~ AE R B T
TR B o A 4R T AF 5K RE ) DA L g R
T i K R LB R F RE o LU B0 R E 3K
B o BT BLAF TH H $ 7E T U T O & R A
AR s B AE DL 2 R S8 B e

A5 7 TG > A SR ] A AT LL I AT R
W MR I E AR IR B Bl R o AT
AR A e O B2 00 88 R SRCAE v o NI R
CRBLFENT A = HEUE) TR e A
AFZEEAMERE -

HUAR 2> w8 7 SR T 39 ] 75 22 1 2 I
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Our cost reduction program continues to deliver results. Selling and distribution
expenses were HK$19.3 million, down 34% over the same period in 2006 and as
percentage of sales reduced from 3.3% to 2.9% this year. Administrative expenses
were HK$19.3 million, a reduction of 27% over the first half of 2006.

EBITDA (earnings before interest, taxation, depreciation and amortisation) was
HK$19.2 million - a major improvement over 2006 levels of a loss of HK$25.6
million. The loss for the period was HK$13.1 million, a major improvement over
the loss of HK$63 million in the first half of 2006. The loss of HK$13.1 million is
arrived at after deducting non cash items of HK$23.5 million for depreciation and
amortisation of intangible assets.

Our balance sheet has also improved. We reduced total liabilities by 22% or HK$139
million. We had positive net worth at the end of the period, which will be further
enhanced by the current rights issue which will raise new equity of approximately
HK$70 million.

Recent developments

New production facility

Following the termination in March 2007 of the Master Production Agreement
("MPA") with Uniden, we secured a long-term leased facility in Meizhou,
Guangdong Province, in order to address our requirement for lower costs and
more efficient manufacturing. We commenced production at Meizhou in mid
July. Production at Guo Wei will now reduce rapidly, and we expect to be
manufacturing the majority of our products at our new Meizhou facility by year
end.

New customers

During the period we have continued to expand our customer base and are pleased
to announce that we have this week signed with a grade A major multinational
company to act as their supplier of digital enhanced cordless telephone (“DECT")
and VolP phones. Supply under this three-year agreement starts next month and
offers us the potential to significantly expand our business with this customer
over time.

Litigation

On 2 August 2007, we filed our defence in the legal proceedings brought by
Uniden and Uniden HK in the first quarter. The Company considers Uniden’s
allegations and claims to be without merit, and intends vigorously to defend
them. On the same date, we also filed a counterclaim in the same litigation against
Uniden in respect of breaches of the MPA and the Business Alliance Agreement
and claimed an amount of approximately HK$354 million by way of damages.
Further updates will be given as appropriate.

Outlook

2007 will continue to be a challenging year for our industry and our focus will
remain on profitability. Our reputation for innovation, strong design, and quality
control, will, we believe return us to growth.

I would like to take this opportunity to thank our staff for their commitment and
diligence, and our customers for their continued business and support.
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MANAGEMENT DISCUSSION AND ANALYSIS

Overview

For the six months ended 30 June 2007, the Group recorded a turnover of
approximately HK$666 million which represents a decrease of 25% compared to
the corresponding figure for the six months ended 30 June 2006. The gross profit
for the period under review rose to approximately HK$41 million compared to
approximately HK$20 million for the previous period. We achieved an improved
gross margin of 6.2% compared to 2.2% for the comparable period last year, and
4.3% for the second half of last year. The average selling price in the first half
increased by 9.2% compared to the first half of last year and by 4.3% compared
to the second half of last year. Stricter cost controls continue to be implemented.
As a result, selling and distribution expenses decreased by HK$10 million which
represents, in terms of expenses over sales, a decrease of 0.4% from the first half
of last year. Administration expenses, amortisation of intangible assets and finance
costs have also decreased by approximately HK$7 million, HK$4 million and HK$5
million respectively. The net loss for the period was HK$13 million (2006: net loss
of $63 million).

Segmental Information

All of the Group's turnover and contribution to results were derived from the
design, manufacture and sale of telephones and related equipment. Our existing
product range comprises mainly of DECT, VolIP cordless phones and other telecom
products. DECT products accounted for approximately 62% of our turnover for
the period under review, and VolP products accounted for 36% of the Group's
turnover in period under review. The balance represented sales of other telephone
products.

Our customer base continues to comprise prime telecom operating companies
and telecom product distributors in Europe and Asia Pacific. Customers in European
countries accounted for approximately 92% of turnover, compared to 90% in
first half last year and 89% in the second half 2006. Customers in Asia Pacific and
other regions accounted for approximately 8% of the Group's turnover.

The current level of confirmed orders remains encouraging, with a significant
portion being products with a higher profit margin.

Liquidity and Financial Resources

As at 30 June 2007, the Group had net current liabilities of approximately HK$115
million, total assets of HK$492 million and shareholders’ funds of approximately
HK$5.5 million. As at 30 June 2007, the cash balance of the Group stood at
approximately HK$25 million.

The Group's total bank borrowings as at 30 June 2007 were approximately HK$189
million (2006: HK$231 million) including approximately HK$36 million (2006: HK$80
million) which represented advances drawn on trade receivables with insurance
coverage and approximately HK$128 million (2006: HK$128 million) which
represented bills discounted through banks with full recourse. As at 30 June 2007,
bank borrowings due within one year were HK$25 million (2006: HK$24 million).
The ratio of total bank borrowings and finance leases obligations to total assets
reduced from 44.5% as at end of 2006 to 42.2% at the period end.
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Capital Structure

During the period, 204,871,830 shares were issued at the subscription price of
HK$0.30 per share on the basis of one rights share for every two shares then in
issue.

AL

AR > 45 ] 3% AF W 0 IRE 85 AT R4y vl 4%
A A B % 3 0,303 JC 22 58 1 52 I — % {3t
% B Aoy 2 Fk HE 8% 47 204,871,830/ Ly »

Investments r&E
There were no material acquisitions or disposals of subsidiaries and associated i [A » 4 [B] M 41 4 47 4 fn] 5 K dic I ok o 65 4
companies during the period. fay Bt J8§ 2 A G E-S/ I

The Group does not currently have any plans to make any material investments
or any acquisition of any capital assets that are material in the context of the
Group.

Contingencies Liabilities

The Company has outstanding guarantees of approximately HK$6.4 million to
secure general banking facilities granted to a jointly controlled entity.

Information concerning the claims which are the subject of legal proceedings
brought by Uniden and Uniden HK referred to above can be found in the
Company's annual report for the year ended 31 December 2006 and the Company'’s
announcement of 6 August 2007.

Employees

The Group's emolument policies are formulated on the performance of employees
with reference to the market condition. The Board may exercise its discretion to
grant share options to the executive Directors and employees as an incentive to
their contribution to the Group.

DIRECTORS’ INTERESTS

As at 30 June 2007, the interests and short positions of the Directors in the shares,
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debentures or underlying shares of the Company or any of its associated  H:AH i 15 [ (2 36 W iE 55 N 3 &%) (186 5% &
corporations (within the meaning of the Part XV of the Securities and Futures 3] B A5 1] 1) 55 XVER) 2 BEfy ~ i B i ol 4 B

Ordinance (the “SFO")) or which were required, pursuant to section 352 of the
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SFO to be entered in the register referred to therein were as follows: — B A5 1] 565 3520 ZH we A w% Mk Pr i 6 e it 2 HE
fn MR AN -
Long Position in Shares B zHRE
Ordinary shares of HK$0.1 each of the Company AAQATEBREEIIEBTZEBER
Number of Shares held
FrERH#E
Percentage
Personal Corporate of holding
Name of Directors interests interest HERE
EEns PN 553 NERER BAL
(%)
Peter Francis AMOUR [ i 149,443,348 17,564,000 20.90
(Notes 2 & 3) (Note 4)
(Mfat2 & 3) (Kt 4)
Malcolm Stephen JACOBS-PATON 782,343 (Note 5) — 0.10
(7L 5)
LEUNG Shek Kong 2HOL 56,746,693 (Note 6) — 7.10
(W7t 6)
MAK Chee Bun EHE 3,913,163 (Note 7) — 0.49
(Wt 7)
Thomas CHIA HooF 90,000 — 0.01
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Short

Position in Shares

Ordinary shares of HK$0.1 each of the Company

Name of Director

EENR

Peter

Francis AMOUR (68l

Underlying Shares (in respect of share equity derivatives)

Ordin

ary shares of HK$0.1 each of the Company

Name of Directors

BEEpgs

Peter Francis AMOUR 16 il 2
Malcolm Stephen JACOBS-PATON

LEUNG Shek Kong 2H6
MAK Chee Bun EHE
CHEUNG Chi Wai R
Notes:

1.

The percentage shareholding is calculated on the basis of the Company's issued share
capital of 799,000,137 as enlarged by the completion of the Rights Issue announced
on 26 June 2007.

Mr. Amour is also deemed to be interested in the shareholding interests in the Company
held by Suncorp Partners Limited, as he is entitled to exercise one third or more of the
voting power at its general meetings.

Suncorp Partners Limited is entitled to the provisional allotment of a total of 34,486,926
Rights Shares under the Rights Issue, has undertaken to transfer to Mr. Amour and
Mr. Leung its provisional allotment of 8,392,000 Rights Shares and 26,094,926 Rights
Shares respectively, and Mr. Amour and Mr. Leung have undertaken to accept such
transfer and to subscribe in full for such Rights Shares.

Mr. Amour has undertaken to subscribe for his full entitlement and the provisional
allotment to be transferred from Suncorp Partners Limited under the Rights Issue
which are 180,000 Rights Shares and 8,392,000 Rights Shares respectively. Furthermore,
pursuant to the Underwriting Agreement, Mr. Amour has agreed to underwrite the
Rights Issue to the extent of 8,392,000 Rights Shares. As a result, Mr. Amour will hold
17,564,000 Shares in aggregate after the completion of Rights Issue assuming he has
to take up all the Rights Shares underwritten by him.

Mr. Paton has undertaken to subscribe for his full entitlement under the Rights Issue
which is 180,540 Rights Shares. As a result, Mr. Paton will hold 782,343 Shares in
aggregate after the completion of Rights Issue.

Mr. Leung has undertaken to subscribe for his full entitlement and the provisional
allotment to be transferred from Suncorp Partners Limited under the Rights Issue
which are 1,051,561 Rights Shares and 26,094,926 Rights Shares respectively.
Furthermore, pursuant to the Underwriting Agreement, Mr. Leung has agreed to
underwrite the Rights Issue to the extent of 26,095,000 Rights Shares. As a result, Mr.
Leung will hold 56,746,693 Shares in aggregate after the completion of Rights Issue
assuming he has to take up all the Rights Shares underwritten by him.
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B zXE
APFBREHEINETZEER
Number of Shares held

PR #E
Percentage
Personal Corporate of holding
interest interest HERE
AR nSE EEN
(%)
— 34,486,926 432
(Notes 2 & 3)
(Mfat2 % 3)
HERG (FERATETH)
AATREBREBEIIEBAIZEER
Number of Shares held
RO E
Percentage
Personal Corporate of holding
interest interest EERE
5PN 5 NEER BOl
(%)
4,353,030 — 0.54
5,769,697 — 0.72
4,353,030 — 0.54
4,353,030 — 0.54
1,200,000 — 0.15
B FE

1. BHEES LR R ZFTLENA A
s i 2 A T8 5 1% AR 28 A A8 35 K B 38 47 1t
799,000,137/ 5 & o

2. HiR A S5 A A HE R Suncorp Partners Limited/l
WK G A = 2 — s EBCEAE > s
1 5 5 A Suncorp Partners Limited T # 4% /3 #]
JBHE

3. Suncorp Partners Limited R 48 ik & nJ & %7 5 i
A 35 34,486,926 % At B B A > 3l B K G )
I 5 A e BE g A W GE LR AR O
8,392,000 % it A% A% 1 M 26,094,926 A% 14t A A%
B3> T I 5 2 B 2 g A B 7R R 1 A A T i
S @ A R AT B A R A 1 o

4. SR BRI L MR B Ik A o T A 0 A&
#B 180,000/ {4t % & 1 > M B Suncorp Partners
Limited ¥ 5 2 % & Bt % 2~ 8,392,000 14t A% %
iy o BeAh > AR PR AL R o I T A R R
HERE - DL 8,392,000 8% 4k I I 43 2 BR o PRIt
B S8 AR > R R A SRR B T 6 B 1 0
B4y > R I S AR K B A I 17,564,000 5 4t A%
By e

5. PatondC/E B K A B BE AL md A > AP
180,540/ 43t B JBE 1y o K Bt > Paton?c A= 7% i
% 58 B AR 1% B AT 35 782,343 B 1y o

6. PITIE B RGE A BRI LR 9 4t ) FI 1S
Z & 1,051,561 % 3 B i #> > M H1 Suncorp
Partners Limited# 3% 2 26,094,926/8 i % 1%
iy o BeAh > AR IR R o R e AR R
fE B > L 26,095,000/ 3t B B 4y A R e
BE > AR I T AR o AR Rk A SRR B T B Y
A B 1y - BI 3R E 2E 5 R A 3 56,746,693/
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7. Mr. Mak has undertaken to subscribe for his full entitlement under the Rights Issue
which is 903,037 Rights Shares. As a result, Mr. Mak will hold 3,913,163 Shares in
aggregate after the completion of Rights Issue.

Save as disclosed above and non-beneficial interests in Shares of the Company’s
certain associated companies and subsidiaries, so far as the Company is aware, as
at 30 June 2007, none of the Directors or chief executive of the Company had any
interests or short positions in the shares, underlying shares or debentures of the
Company or its associated corporations (as defined in Part XV of the SFO) for
which (a) notification shall be given to the Company or the Stock Exchange
pursuant to the provisions of Divisions 7 and 8 of Part XV of the SFO (including
those interests and short positions which the Directors and chief executives are
supposed or deemed to be holding or owning pursuant to the provisions of the
SFO); or (b) registration shall be made in the register in accordance with Section
352 of the SFO; or (c) notification shall be made to the Company and the Stock
Exchange pursuant to the Model Mode for Securities Transactions by Directors of
Listed Companies of the Listing Rules.

SUBSTANTIAL SHAREHOLDERS' INTEREST

As at 30 June 2007, the register of substantial shareholders maintained pursuant
to Section 336 of the SFO showed that other than the interests disclosed in
"Directors’ Interests”, the following shareholders had notified the Company of
its relevant interests in the issued capital of the Company.

7. HERLEC R ESEEBMABMEE W
903,037 M 41 B B 17y o Ilﬂi o8 5 A i A Ay o8
AR A 3,913,163 L1y »

i b SCHT 8 8% 3 RO AR mL TR S Al K
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o EEEEASA=ZTH AXAESR
oy AT BN B AR AR 2 D el A B
(5E 38 W% 5 0 15 06 9 58 XViER) 2 By
A B By 5% AR F AT () ZH IR IR R R K
16 191 28 XV 26 7 K 843 5 0 AR N A mk Bk &S
Rk e (B ERE L TEEITHAA
R 95 75 5 M & szﬁ%Wi%ﬁiﬁw
Y L Pd T V) ;o ()R 4 R
&%E%%%w%%&%z%%%Z%ﬁ
BIRE > S(ORE LA 2 (BT A E
HIEFT B S 58 B AZ MESE JI) JH K0 AN F)
N A2 i 2 ME R Bk A -

FTERREDR

W [ 38 S HE 25 | T I o8 2 ME 2R A0 > FE AR 2y w)
Mm#&%fWW%wWﬁﬁZ£%%$

HErif e R FFELFAAH=ZTH
Tﬂh%ﬂ%%$ﬂja%ﬁ%$zw%%
i G AN H] o

Long Position in Shares Bz iFE B
Ordinary shares of HK$0.1 each of the Company REAATEREBEIBIZERER
Number of Percentage
Name Capacity Shares held of holding
=1 % FERGOEE HEEERSL
(%)
Suncorp Partners Limited Beneficial owner 149,443,348 18.70
Hifa A (Note 1)
(Bt 1)
Uniden Corporation Beneficial owner 83,100,000 13.52
gk ZDN
CHAN Kam Tim Beneficial owner 64,388,350 10.48
BRSRR -k ZDN
Oppenheimerfunds, Inc. Investment manager 30,994,000 5.04
% g%«
Short position in Shares RGZHR a
Ordinary shares of HK$0.1 each of the Company AATRBREEINBIZERAR
Percentage
Number of of holding
Name Capacity Shares held EERE
5 L) HFERNEE BO
(%)
Suncorp Partners Limited Beneficial owner 34,486,926 4.32
SEE L 2N (Note 1)
(Wfat 1)
Note: i &
1. Suncorp Partners Limited is entitled to the provisional allotment of a total 0f 34,486,926 1. Suncorp Partners Limited i #§ 3t 1w T
Rights Shares under the Rights Issue, has undertaken to transfer to Mr. Amour and fic %8 & 4 34,486,926 % fit Hﬁ Eﬁ 151\ > Alf E TR
Mr. Leung its provisional allotment of 8,392,000 Rights Shares and 26,094,926 Rights ) [ o A e g AR WG LR B A 4 M

Shares respectively, and Mr. Amour and Mr. Leung have undertaken to accept such
transfer and to subscribe in full for such Rights Shares.
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Saved as disclosed above, as far as the Directors and chief executive are aware, as
at 30 June 2007, there was no other person who had any interests or short positions
in shares or underlying shares of the Company which would fall to be disclosed to
the Company under the provisions of Divisions 2 or 3 of Part XV of the SFO or who
is, directly or indirectly, interested in 5% or more of the nominal value of any
class of share capital carrying rights to vote in all circumstances at general meetings
of any other member of the Group.

SHARE OPTIONS SCHEME

On 23 May 2002, a share option scheme (the “Option Scheme"”) was adopted by
shareholders under which the Directors may, at their discretion, grant options to
eligible persons including Directors and employees to subscribe shares in the
Company.

During the period, 12,698,600 share options was granted.

As at 30 June 2007, the number of shares in respect of which options could be
exercisable under the terms of the Option Scheme was 32,645,266 shares
representing 5.31% of the shares of the Company in issue at that date.

The following table discloses movements in the Company’s share options during
the period:

Br ESCr i gg &4k > MR R EHTBAR
P s R EELENRT =4 H o M AL
FLA N S AR 2% D e 4y A B B oy P A AT
o] HE S IR 8 T ZH AR B RS O M B R 1 2R
XVHR 5 280 37) ¥ 2 0 SC 1) A 2 m) S g o
L 3% ol ] 35 B AT AE AT AR LT RO AR 4 AT
o] HoAth B 28 7] 2 e HOK & b B 2 AT T
S BCAS T (B S %8 DA - HE 45 o

BRESE
ATERHER] A ZH > AN AR R
A S JBCREE s ) (T BERE St L) - PRUE > R
A4 FL 1 R PR T o A AL (L
EHLER) > LRBIEAL ARG -

A #2 H12,698,6001 I B A o

AN EELAENHZH o MR
e FATM 2 S RED 2 Iy B E &
32,645,266/% > AH A AL H WA A |l © g
TNy 2531%

T 2R P TR AR E] R R Wk 2 B

(A) DIRECTORS (A) E=
Granted Cancelled/
during Exercised lapsed
Dateof  Exercisable  Exercise Balance at the during the during the Balance at
Name grant period price 31/12/2006  Adjustments period period period 30/6/2007
RZEBAREF RZBBtE
tZA=t-8 RER REA  RA=tA
#e RHBH  ARHE OEE 28R #AE RERRH T BH/XH A3
HK$
# e
Peter Francis AMOUR 411212002 4112/2002- 0.283 125,000 3,788 - - - 128,788
i 31212007
3/3/2003 3/3/2003- 0.374 1,100,000 33,333 - - - 1,133,333
2/3/2008
9/12/2003 9/12/2003- 0.990 1,900,000 57,576 - - - 1,957,576
8/12/2008
16/3/2004 16/3/2004- 0.967 1,100,000 33,333 - - - 1,133,333
15/3/2009
Malcolm Stephen 411212002 4112/2002- 0.283 1,500,000 45,455 - - - 1,545,455
JACOBS-PATON 3/12/2007
3/3/2003 3/3/2003- 0374 1,100,000 33333 - - - 1,133,333
2/3/2008
9/12/2003  9/12/2003- 0.990 1,900,000 57,576 - - - 1,957,576
8/12/2008
16/3/2004 16/3/2004- 0.967 1,100,000 33333 - - - 1,133,333
15/3/2009
LEUNG Shek Kong 411212002 4/12/2002- 0.283 125,000 3,788 - - - 128,788
Rt 3/12/2007
3/3/2003 3/3/2003- 0.374 1,100,000 33,333 - - - 1,133,333
2/3/2008
9/12/2003  9/12/2003- 0.990 1,900,000 57,576 - - - 1,957,576
8/12/2008
16/3/2004  16/3/2004- 0.967 1,100,000 33333 - - - 1,133,333
15/3/2009
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(B)

Notes:

1.

Name

e

MAK Chee Bun
KHE

CHEUNG Chi Wai
ifl

Sub-total /)it

Date of
grant

RHAH

41212002

3/3/2003

91212003

16/3/2004

25/5/2007

Exercisable
period

TES

4/12/2002-
3/12/2007

3/3/2003-
2/3/2008

9/1212003-
8/12/2008

16/3/2004-
15/3/2009

25/5/2007-
241512012

EMPLOYEES (OTHER THAN DIRECTORS)

Date of
grant

RHA®

411212002
9/12/2003
18/10/2004

25/52007

Sub-total /it

Total #5t

Exercise
period

TEH

4112/2002-
3/12/2007
9/12/2003-
8/12/2008
18/4/2005-
171102009
25/52007-
24/5/2012

Exercise
price

THE
HKS
i
0283

0.374
0.990
0.967

0.405

Exercise
price

R
HKS
ik
0.283
0.99
2120

0.405

Granted Cancelled/

during Exercised lapsed
Balance at the during the during the Balance at
31/12/2006  Adjustments period period period 30/6/2007
RZ2BAE R=22+tf
+TZA=t-H i3y R#R  ~A=TAH
iR #AE  REARARH i /XX 2B
125,000 3,788 — — — 128,788
1,100,000 33333 — — — 1,133,333
1,900,000 57,576 - — — 1,957,576
1,100,000 33,333 - — - 1,133,333
- - 1,200,000 - - 1,200,000
18,275,000 553,787 1,200,000 — — 20,028,787
(B) EE (FTEEESE)
Granted Exercised Cancelled/
Balance at during the during the lapsed during Balance at
31/12/2006  Adjustments period period the period 30/6/2007
RZBEAE RZBBLE
+-A=+-H Ji¥: oy m#R  RA=TAH
it HE RERRH g BH/%% 28
20,000 606 — — - 20,606
1,065,000 32,273 — — — 1,097,273
1,807,000 54,758 — — (1,861,758) —
— — 11,498,600 — - 11,498,600
2,892,000 87,637 11,498,600 — (1,861,758) 12,616,479
21,167,000 641,424 12,698,600 — (1,861,758) 32,645,266
Mt

The number and exercise price of the share options were adjusted as a result of the |
rights issue in the proportion of one new Shares for every two shares held on 3 January
2007 at HK$0.30 per new share announced by the Company on 11 December 2006.
The exercise prices shown above represent the adjusted exercise price as at 30 June

2007.

The closing price immediately before the date on which the options were granted 5
was HK$0.4 . The fair value of the options granted in the period totalled approximately
HK$2,075,000. The following significant assumptions were used to derive the fair
value, using the Black Scholes option pricing model:

a) an expected volatility of 63% based on historical volatility;

b) annual dividends based on historical dividends;

Q the estimated expected life of the options granted during the period is two
and a half years; and

18

BA A m S ZRENRAE S T H A+ — B i %
i EBERLAE— = H AR R 6T R
5 BB A 473 0.30%E T 2 FT A 1 58 — B Ay
2 BT B R o W BREBOE B AT G A
A o ERAT AR —F R AN =+
H o &R RAT i fE -

TP R A B AT 2 e T 5 0.4 00 -
T3 A B B AR 2 N T B 3R 49 45 2,075,000
WIT o LN EEBKC MR S5 —
& 0T 17 ] A RE A U A THA

a)  FEH T BIE R 2 63% T e

b) HEMARLFEZE2FERE

o) W B RE 2 Al S AR A AR
=S



d)  arisk-free interest rate of 4.128% based on the Hong Kong Exchange Fund
Notes interest rate at the date the options were granted.

For the purpose of the calculation of fair value, no adjustment has been made in
respect of options expected to be forfeited due to lack of historical data.

The Black Scholes option pricing model requires the input of highly subjective
assumptions, including the volatility of share price. Because changes in subjective
input assumptions can materially affect the fair value estimate, in the opinion of
directors, the existing model does not necessarily provide a reliable single measure of
the fair value of the share options.

GUARANTEES TO AFFILIATED COMPANIES

As at 30 June 2007, the guarantees given by the Group to banks in respect of
banking facilities granted to a jointly controlled entity amounted to approximately
HK$6,414,000.

The balance sheet of the above jointly controlled entity, which is extracted from
its unaudited management accounts, at 30 June 2007 is as follows:

Non-current assets B
Current assets EERE
Current liabilities B AR
Non-current liabilities FEmm & fE
Group's attributable interests A e A AR

Included in the balance of current liabilities of HK$855 million was HK$658 million
due to the Group, against which an impairment loss of HK$531 million had been
recognised by the Group.

PURCHASE, SALE OR REDEMPTION OF THE COMPANY’S LISTED SECURITIES

During the period, there was no purchase, sale or redemption by the Company or
any of its subsidiaries of the Company's listed securities.

CORPORATE GOVERNANCE

During the period, the Company complied with all requirement set out in the
Code on Corporate Governance Practices (the “Code”) contained in Appendix 14
of the Listing Rules, except for the deviation from Code provision A.4.1 in respect
of the service term of Directors. Code provision A.4.1 stipulates that non-executive
Directors of the Company should be appointed for a specific term, subject to re-
election. None of the existing independent non-executive Directors of the
Company is appointed for specific term and this constitutes a deviation from Code
provision A.4.1. In accordance with the bye-laws of the Company, all Directors of
the Company are subject to retirement by rotation at least every three years at
the annual general meeting.

The Company has adopted a code of conduct regarding securities transactions by
directors on terms no less exacting than the required standard set out in Appendix
10 of the Listing Rules (the “Model Code”). All Directors of the Company confirmed
they have complied with the required standard set out in the Model Code and
the code of conduct regarding securities transactions by Directors adopted by the
Company.
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REVIEW BY AUDIT COMMITTEE

The Audit Committee, which comprises all independent non-executive Directors,
has reviewed the interim results for the six months ended 30 June 2007.

LIST OF ALL DIRECTORS OF THE COMPANY AS OF THE DATE OF THIS INTERIM
REPORT

Executive Directors: Independent non-executive Directors:

Peter Francis AMOUR Thomas CHIA

Malcolm Stephen JACOBS-PATON Edward Hungerford MILWARD-OLIVER
LEUNG Shek Kong Stanley CHAN

MAK Chee Bun

CHEUNG Chi Wai

By Order of the Board
Peter Francis Amour
Chairman

Hong Kong, 16 August 2007

Suncorp Technologies Limited is a leading global supplier of hardware and
software communications solutions. The Company is headquartered in Hong Kong
and listed on the Stock Exchange (stock code: 1063). The Company designs,
manufactures and distributes telecommunication products to global clients
including British Telecom, Telecom ltalia, Telecom New Zealand and Thomson.
The Company's product range includes corded, cordless, DECT and GSM telephones,
PABX systems and answering machines. The Company has offices in Hong Kong
and London and manages a production facility in Shenzhen.
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