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FINANCIAL HIGHLIGHTS

e Consolidated
BENRA=THLEA
For the six months ended 30 June
—ETtEF ZEFRF
2007 2006
(RiEER) (REgEZ)
(Unaudited) (Unaudited)
BEEET B &E T
HK$ million HK$ million
WA Revenue 11,958 8,907
A BT A Profit from operating activities 443 441
BRE AT A Profit before tax 630 341
[EYNSIES Profit attributable to equity
JFEAG 5 A holders of the parent 425 170
BRERRZF Basic earnings per share 40.1 384l HK cents 16.0 /&l HK cents
A Ll E 5
Revenue by geographical areas
—EELFE—-FENA —EENE-FERNA
January to June 2007 January to June 2006

@ —=ni
Mainland China

@ ==+

Hong Kong

O HeIMuE
Other Asian Regions

WA LLEERE S H

Revenue by principal activities

. TEREMHEGUARREHRER
IR

Trading of motor vehicles and
spare parts and provision of
after-sales services

SNENE S RIREERE
R %5

Trading of heavy equipment and
provision of product support
services

@ »iuRRREA
Property development and
investment

Q@ k=5 EHSERELERBEL
N ERED
General trading, securities broking
and trading and money lending

ZEZLFEF-REXNA ZEERNF-HAENA
January to June 2007 January to June 2006
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INTERIM RESULTS

The Board of Directors (the “Board”) of Lei Shing Hong Limited (the
“Company”) is pleased to announce the unaudited condensed consolidated
interim results of the Company and its subsidiaries (the “Group”) for the six
months ended 30 June 2007 together with the comparative figures as follows.
These condensed consolidated interim financial statements have not been
audited, but have been reviewed by the Company’s audit committee.

Condensed Consolidated Income Statement
For the six months ended 30 June 2007

#EXB=1+HILXEA
For the six months

ended 30 June

—EETLF —TEX
2007 2006
(RIEES) (REEHFEZ)
(Unaudited) (Unaudited)
T # T FAETT
HK$'000 HK$000
A REVENUE 11,958,417 8,907,134
SHE MRS A Cost of sales and services (10,800,417) (7,899,006)
EF Gross profit 1,158,000 1,008,128
E AU A R Mz Other income and gains 101,884 90,013
SHE M A A Selling and distribution costs (207,047) (151,362)
TR S Administrative expenses (454,888) (379,449)
HaeeE s Other operating expenses (155,142) (126,504)
EEXHAT PROFIT FROM OPERATING
ACTIVITIES 442,807 440,826
55 A Finance costs 4 (119,361) (95,243)
FE(RES S N E)m A N B 18 Share of profits and losses
of associates 306,098 (4,176)
BIRBTRTR PROFIT BEFORE TAX 5 629,544 341,407
G| Tax 6 (153,917) (135,951)
A PROFIT FOR THE PERIOD 475,627 205,456
BER: ATTRIBUTABLE TO:
[SVNGIES Equity holders of the parent 425,038 169,916
DY R ES Minority interests 50,589 35,540
475,627 205,456
BT HEREER EARNINGS PER SHARE
i ghg =tk ATTRIBUTABLE TO
ORDINARY EQUITY
HOLDERS OF THE PARENT
—BEARREE — Basic and diluted 7 40.1 #&{ll cents 16.0 &1l cents
SRER DIVIDEND PER SHARE 8 & Nil £ Nil
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Condensed Consolidated Balance Sheet

RZFE+FNA=1TH 30 June 2007
—EETLEFE —EERF
~NB=+H +=-—A=+—H
30 June 31 December
2007 2006
(REER) (BEIZ)
(Unaudited) (Audited)
N3 FET FET
Notes HK$'000 HK$000
JERENEE NON-CURRENT ASSETS
Y% - BB Rk Property, plant and equipment 1,981,791 1,683,104
REWMZE Investment properties 644,971 654,354
SEUR bz F /N Prepaid land premiums 279,908 237,937
BERPE Properties under development 1,472,138 1,219,666
5SS Goodwill 682,383 702,654
HmEpEE Other intangible asset 1,650 1,650
A NI Interests in associates 2,241,028 1,981,043
ARBEZIRE Available-for-sale investments 12,804 9,921
R IR E = Deferred tax assets 17,744 30,213
MEMEREFR Net investments in
finance leases 23,747 23,512
B R ER TR Loans and receivables 271,110 315,119
IEREEERE Total non-current assets 7,629,274 6,859,173
MENEE CURRENT ASSETS
ey Inventories 9 1,874,856 2,786,488
FAEHE 2% Properties held for sale 10 192,227 840,215
FEU AR X Trade receivables 11 1,630,700 855,759
WEZEBRE BKREE Bills receivable with
full recourse 80,332 26,545
EERERE T8 Net investments in
finance leases 50,207 15,649
B ERIRR Loans and receivables 299,471 132,394
SEUR bz F /N Prepaid land premiums 3,858 6,569
TEFUE « HE R EUEIE Prepayments, deposits and
sundry receivables 643,708 1,053,935
BEARBEIABREZBRAEE Equity investments at fair
value through profit or loss 213,485 28,207
IR 2 EHTF R Pledged time deposits 26,911 28,897
ReRIReEHEEE Cash and cash equivalents 1,411,559 1,383,276
MBEERE Total current assets 6,427,314 7,157,934
mENA R CURRENT LIABILITIES
R BRER R EE Trade and bills payables 12 1,302,093 1,892,576
JENHMIARIERTE R Sundry payables and accruals 1,240,768 1,865,182
M EERITERREM R B ER Interest-bearing bank
borrowings and other non
interest-bearing borrowing 2,824,909 2,231,438
B 2EERE L MIBRIE Bills discounted with full
recourse 80,332 26,545
JES BT Tax payable 252,655 248,374
B Provisions 49,785 46,458
BB ERE Total current liabilities 5,750,542 6,310,573
mENEERE NET CURRENT ASSETS 676,772 847,361
HEERTDAR TOTAL ASSETS LESS
CURRENT LIABILITIES 8,306,046 7,706,534
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Condensed Consolidated Balance Sheet (continued)

R-ZEELFNA=+H 30 June 2007
—EZLEHFE —ETRF
ANB=E+H +=-—AR=+—H
30 June 31 December
2007 2006
(REE) (EZ)
(Unaudited) (Audited)
N3 TFi# T FETT
Note HK$'000 HK$000
BEERTHAR TOTAL ASSETS LESS
CURRENT LIABILITIES 8,306,046 7,706,534
JERBENAE NON-CURRENT LIABILITIES
M BIRITE K Interest-bearing bank borrowings 1,454,488 1,412,648
BEERIAAE Deferred tax liabilities 186,713 209,262
JEmEAERE Total non-current liabilities 1,641,201 1,621,910
BEFE Net assets 6,664,845 6,084,624
Ega EQUITY
BATRREGZER Equity attributable to equity
holders of the parent
BEITARAR Issued capital 13 1,060,588 1,060,588
A Reserves 5,226,412 4,679,022
BORAREIR S Proposed final dividend = 31,818
6,287,000 5,771,428
DHERESR Minority interests 377,845 313,196
s aRE Total equity 6,664,845 6,084,624
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HE—ZTZ

tFNA=+HIENEA

Condensed Consolidated Statement of Changes in
Equity
For the six months ended 30 June 2007

% i Reserves
BAARREE
Attributable to equity holders of the parent
THREF
EfRE  RREE ShE iR
EERRE BRMAEE Landand RERRE SREE RS D
Ordinary Share  building ~ Warrant ~ §f§%& Exchange #E&F Proposed BRREE HaRE
share  premium revaluation subscription  Reserve fluctuation  Retained final #%  Minority Total
capital  account reserve  reserve funds reserve profits  dividend Total interests equity
(REER) (REER) (REFHR) (REER) (REER) (REER) (REER) (REER) REER) (REFR) (REER)
(Unaudited)  (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
Fér  FEr  TEr  TEr  FEr  FEr  TEr  TEr  FEr FErT TEn
HK$000  HK$000  HK$000  HK$000  HK$'000  HK$000  HK$000  HK$000  HK$'000  HK$000  HK$'000
RZEERE—A—H  At1January 2006 1,060,520 2,732,898 12,011 36,971 61,836 17,849 1,377,545 31816 5,331,446 317520 5,648,966
i Exchange adjustments - - - - - 81,092 - - 81,092 1,582 82,674
R Profit for the period - - - - - - 169,916 - 169,916 35,540 205,456
HRRARFLEE  Total income and expense
for the period - - - - - 81,092 169,916 - 251,008 37122 288,130
RHBARREZ Additions to minority interests
DERREREM ininvestment in subsidiaries - - - - - - - - - 4112 4112
BASERER Acquisition of minority interests - - - - - - - - - (640100 (64,010
DEREBH Advances from minority interests - - - - - - - - - 2426 2426
BER-TTTHE 2005 final dividend declared
RERS - - - - - - - (31816)  (31.816) - (31818
e Exercise of warrants 68 171 - (34) - - - - 206 - 205
[EmRIR R Expiry of warrants - - - (36937 - - 36937 - - - -
HRBERER Transfer from retained profits - - - - 1519 - (1519) - - - -
WZEZRERAZTH At30June 2006 1,060,588 2,733,069* 12,011%¢ -* 63,355* 98.941*  1,5682,879* - 5550843 317,170 5,868,013
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Condensed Consolidated Statement of Changes in

Equity (continued)

BHE_FELFNA=Z1THIEANEA For the six months ended 30 June 2007
w2 Reserves (continued)
BRERREEN
Attributable to equity holders of the parent
THREF
Bkl IHE Rk
EEREF ROAEE Landand SRR RS DY
Ordinary Share  building  BEE® Exchange HERF  Proposed BRE: H#aEH
share  premium revaluation  Reserve fluctuation  Retained final ##  Minority Total
capital  account  reserve funds reserve profits  dividend Total interests equity
(REFR) (REER) (REEHK) (REER) (REER) (REER) (REER) (REER) REER) (REER)
(Unaudited)  (Unaudited)  (Unaudited)  (Unaudited) (Unaudited) (Unaudited)  (Unaudited) (Unaudited) (Unaudited)  (Unaudited)
FEr  FEr  FExr  TErT AT TAr  TEr  TEr  TEr FEn
HK$000  HK$000  HK$000  HK$000  HK$000  HK$'000  HK$000  HK$000  HK$000  HK$'000
RZZS+F—A—FB  At1January 2007 1,060,588 2,733,069 12,011 92,178 172935 1,668,829 31818 577,428 313,196 6,084,624
[EIR—BE NG 2B  Share of reserves of an associate - - - (805) - - - (805) - (805)
i Exchange adjustments - - - - 123757 - - 123157 10540 133,697
HNEZMERRERZ  Totalincome and expense for the period
WARR &8 recognised directly in equity - - - (805) 123,157 - - 122352 10540 132892
el Profit for the period - - - - - 425038 - 425038 50589 475627
HRRARFLEE  Total income and expense
forthe period - - - (805) 123157 425,038 - 547390 61129 608519
IHBARREZ Additions to minority interests
SYRRREREN ininvestment in subsidiaries - - - - - - - - 10406 10406
BASHRER Acquisition of minority interests - - - - - - - - 6,886) (6,886)
HETHRIETEE  Disposals of items of land and bulding - - (1,528) - - 1,528 - - - -
BER-EENE 2006 final dividend declared - - - - - - (31,818)  (31,818) - (31818
RERE
TeREER R Transfer from retained profits - - - 330 - (330) - - - -
RZZZHFRA=TA At30June 2007 1,060,588  2,733,069* 10483%/*  91,703*  296,092* 2,095,065* - 6,287,000 377,845 6,664,845

*

tt#fﬁfﬁﬁﬁiﬂﬁiﬁﬁﬁﬂ”/\ﬁ?%fii’%ﬁﬂ
4F A FE15,226,412,0008 T (ZE2E N
F£XA=+H :4,490,255,0005 7T) °

ZeBEIHREFEGGFE
10,483,000 L (ZEZEXRNFRNA=T

H : 12,011,000 70) @ AL E AR
B RPIEAWE —BE RN

%% SURFBAKRAMNBRATIREEZ
ETIHEEFEEINEQARE  ZK
BREE-NAANFE+-_A=+—B1t
FEANHET -

* These reserve accounts comprise the consolidated reserves of HK$5,226,412,000
(30 June 2006: HK$4,490,255,000) in the condensed consolidated balance sheet.

# The amount represented the land and building revaluation reserve of
HK$10,483,000 (30 June 2006: HK$12,011,000), which was previously stated as
the capital reserve, arising on the restatement to fair value of certain land and
buildings at the date of acquisition of a further interest in an associate which
became a subsidiary as a result of this acquisition taken place in the year ended

31 December 1998.
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Condensed Consolidated Cash Flow Statement

For the six months ended 30 June 2007

B#EXB=1+HLXEA
For the six months

ended 30 June

= 11T
2007 2006
(RiEE®R) (REEEZ)
(Unaudited) (Unaudited)
TETT FAET
HK$’000 HK$'000
BEEBGEEZBRRANBSE NET CASH INFLOW FROM
OPERATING ACTIVITIES 24,682 1,299,101
BREEXBEEZRSNHPBHE NET CASH OUTFLOW FROM
INVESTING ACTIVITIES (521,650) (688,535)
MEFHEEZRE NET CASH INFLOW/(OUTFLOW)
WA () BE FROM FINANCING ACTIVITIES 703,297 (368,906)
ReRBeSEHEBEBNSBHE NET INCREASE IN CASH AND
CASH EQUIVALENTS 206,329 241,660
Bz Re MREEMEEBE Cash and cash equivalents at
beginning of period 1,145,999 1,291,156
INESTE RS E) TR o B Effect of foreign exchange
rate changes, net 30,713 5,709
HRZHRaRA&SEERE CASH AND CASH EQUIVALENTS
AT END OF PERIOD 1,383,041 1,638,525
BeRieFEREBRZIN ANALYSIS OF BALANCES OF
CASH AND CASH EQUIVALENTS
e RIRITHERR Cash and bank balances 1,221,015 1,556,086
REREBE=@EANRN Non-pledged time deposits with
B8 7 3R 2 TF HATF 5K original maturity of less than
three months when acquired 190,544 33,445
RITHEX Bank overdrafts (28,518) (51,008)
1,383,041 1,638,525
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Notes to Condensed Consolidated Interim Financial
Statements

HEt B R

AERGAT P BRRIIRRE
BRI (BB G ERI) %34
SIS HRE] MR - BT
HARKBARZELNANHEZHH
REPHMBHRREREAZHET
RERTERBMBREER ([FE
MEmEER] - TEFEELEF
HALMERNE)BRAEIN  RE
AERLGEAT P BRERAFN
HASHTBREAREEE  BiRE
HE_TTRF+-_A=+—HI
FELBECMBRRMKAE R
@ :

1.

Accounting Policies

The condensed consolidated interim financial statements are prepared
in accordance with Hong Kong Accounting Standard (“HKAS") 34 Interim
Financial Reporting. The accounting policies and basis of preparation
adopted in the preparation of the condensed consolidated interim financial
statements are the same as those used in the audited financial statements
for the year ended 31 December 2006, except in relation to the following
new and revised Hong Kong Financial Reporting Standards (“"HKFRSs”,
which also include HKASs and Interpretations) that are applicable to the
Group and are adopted for the first time for the current period’s condensed

consolidated interim financial statements:

AR g LR BARE HKAS 1 Amendment Capital Disclosures
F1RER]
BEENBHELY 2BIA: KR HKFRS 7 Financial Instruments: Disclosures
FT5
R (ERRBHRE ERAEEGHER HK(IFRIC)-Int 7 Applying the Restatement Approach under
ZBZE9) E29% A HER HKAS 29 Financial Reporting in
-BEBLAEETR  REALE Hyperinflationary Economies
i m s
R (ERRBHRE BARBREER HK(IFRIC)-Int 8 Scope of HKFRS 2
ZEZE®) Fo v HE
- BEALESH
EE(EETBRSE ERRARITELIA HK(IFRIC)-Int 9 Reassessment of Embedded Derivatives
REZE®)
- BEALER
FE BRUBRE THUERERAE HK(IFRIC)-Int 10 Interim Financial Reporting and Impairment
ZEZE®)
-BEALE10R

EREFENFIRETBEERN

SEHEANERERAR BERE
FEHLEERZEE - ARBERA
NARIEEARZ B(LBIBZHE -

The HKAS 1 Amendment will affect the disclosures about qualitative

information about the Group's objective, policies and processes for
managing capital; quantitative data about what the Company regards as

capital.
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BEEMBREERETRAERE
ERER  EHBRREABERT
HAEEECRTAZEZMHNAZ
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C BN BEE A G EREI2
W EZRBERTE -

FE (BRMBHREREERES) -
ﬁﬁ%%/“iﬁhﬂmﬂjf%/%%ﬁ
AIZE29%% 2 ME - MmEHMAE -
BETHEIZNEEBEEL *“7(?
ERMBERE maRERAE
HEF'EJI, ERMBEEWER  BERAR
ER G ERE29R 2 REEINA
W%ﬁ§°

}Jffrw

BA (BB BEHREZREZEY) —
MEAEESRIEEASM B ME
ERE 2R EANERBEELFR
EHHEABEEWE 2 EY SR
ZEHEERS o

D

B (BERVSEREREZEY) —
MEAEEIREEAES G LE
FEIREARNEERBEANKAEN
— 7 BERANEHRAXTELA

ERBZHTIAENDH - MIEATT
ATAFR  WEIFEEREHNE
RCER A E T AT - MERR R R BR
%o

T (BRUBRE2ERES) -
REBASEI0RREE B LR
FIF R ERBF B G ERFE36
BB RBEEENFEINR
ETEREEREBERRZEE
1B - BB AL R BES H®
THREAEES R UARNETRZ
BETASRTHEEZRERRLZ
MEERE -

b R EREREEXEH
REBEERERNMBHEATERX
WEEBRTE -

Accounting Policies (continued)

The HKFRS 7 requires disclosures that enable users of the financial
statements to evaluate the significance of the Group's financial
instruments and the nature and extent of risks arising from those financial
instruments and also incorporates major disclosure requirements of HKAS
32.

The HK(IFRIC)-Int 7 addresses requirements of HKAS 29 in a reporting
period in which an entity identifies the existence of hyperinflation in the
economy of its functional currency, when that economy was not
hyperinflationary in the prior period, and requires an entity to restate its
financial statements in accordance with HKAS 29.

The HK(IFRIC)-Int 8 addresses the application of HKFRS 2 to particular
transactions in which the entity cannot identify specifically some or all of
the goods or services received.

The HK(IFRIC)-Int 9 addresses the application of HKAS 39 that an entity
shall assess whether an embedded derivative is required to be separated
from the host contract and accounted for as a derivative when the entity
first becomes a party to the contract, and prohibits subsequent
reassessment throughout the life of the contract except for exceptional
circumstances.

The HK(IFRIC)-Int 10 addresses the interaction between the requirements
of HKAS 34 and the recognition of impairment losses on goodwill in
HKAS 36 and certain financial assets in HKAS 39 and that an entity shall
not reverse an impairment loss recognised in a previous interim period
in respect of goodwill or an investment in either an equity instrument or
a financial asset carried at cost.

There was no material impact on the basis of preparation of the unaudited
condensed consolidated balance sheet and condensed consolidated
income statement arising from the above-mentioned accounting
standards.

10
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Impact of issued but not yet effective HKFRSs

The Group has not applied the following new and revised HKFRSs, herein
collectively referred to as the new HKFRSs, that have been issued but
are not yet effective, in these condensed consolidated interim financial

statements.

HKAS 23 (Revised) Borrowing Costs

HKFRS 8 Operating Segments

HK(IFRIC)-Int 11 HKFRS 2 - Group and Treasury Share
Transactions

HK(IFRIC)-Int 12 Service Concession Arrangements

The HKFRS 8 shall be applied for annual periods beginning on or after 1
January 2009. The standard supersedes HKAS 14 Segment Reporting
under which segments were identified and reported on the basis of a
risk and return analysis. Items were reported on the basis of the
accounting policies used for external reporting. Under HKFRS 8, segments
are components of an entity regularly reviewed by an entity’s chief
operating decision-maker or an authorised qualified staff of the entity.
Items are reported based on internal reporting.

The HK(IFRIC)-Int 11, HK(IFRIC)-Int 12 and HKAS 23 (Revised) shall be
applied for annual periods beginning on or after 1 March 2007, 1 January
2008 and 1 January 2009, respectively.

The Group is in the process of making an assessment of the impact of
these new and revised HKFRSs upon initial application. So far, it has
concluded that while the adoption of HKFRS 8 may result in new or
amended disclosures, these new and revised HKFRSs are unlikely to
have a significant impact on the Group's results of operations and financial
position.

1
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3. Segment Information

An analysis of the Group's revenue and results by principal activities is

ZAMWAT as follows:
KA £
Revenue Results
BEXNA=1+HL BEXNA=+HL
~EAR ~N{EAR
for the six months for the six months
ended 30 June ended 30 June
—EZZEFE _—TTHF CEBEBLEE —TTF
2007 2006 2007 2006
(REER) REER) (REER) (REER)
(Unaudited)  (Unaudited) (Unaudited)  (Unaudited)
FET FET FET FBT
HK$’000 HK$'000 HK$'000 HK$'000
REREHES Trading of motor vehicles and
AR SR 18 AR spare parts and provision of
after-sales services 8,017,087 6,217,946 371,291 336,390
ERERES R Trading of heavy equipment
RUMEMTERS and provision of product
support services 1,993,929 1,490,857 71,256 56,577
MERRNIEE Property development and
investment 824,780 569,705 3,672 50,632
—RES General trading 1,110,267 661,791 8,153 18,366
E5 8B MR Securities broking and trading 27,212 31,625 7,820 (6,839)
B Money lending 16,863 6,594 2,540 749
Hit Others 57,912 42,477 (20,992) (4,653)
12,048,050 9,020,895 443,740 451,222
7 b Intersegment eliminations (89,633) (113,761) (933) (10,396)
11,958,417 8,907,134 442,807 440,826

12
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3. Segment Information (continued)

An analysis of the Group's revenue by geographical area of operations is

mn as follows:
KA
Revenue
BEXRA=+HLREA
for the six months
ended 30 June
—ETLEF SETXE
2007 2006
(RIEER) (RieEZ)
(Unaudited) (Unaudited)
FEIT FET
HK$°000 HK$'000
R A RAMER - People’s Republic of China:
B Hong Kong 308,601 409,531
AT, Mainland China 8,585,378 6,429,470
H MR Other Asian regions 3,064,438 2,068,133
11,958,417 8,907,134

4. HBRA

4. Finance Costs

BEXNAZ=+AHLREAR

For the six months

ended 30 June
—EETLF —EERF
2007 2006
(REER) (R EZ)
(Unaudited) (Unaudited)
T # T FAET
HK$’000 HK$'000
ARTERNTEHEEERZFE Interest on borrowings wholly
repayable within five years:
IRITER Bank loans 50,723 58,433
ERAREER Trust receipt loans 61,195 33,649
RITIESL Bank overdrafts 7,443 3,161
FCYRSN Total interest 119,361 95,243

13
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AEBEBB A S MEME (G
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5. Profit before Tax

The Group's profit before tax is arrived at after charging/(crediting):

BEXA=1+HILNREAR

For the six months
ended 30 June

—EEtF ZETRF
2007 2006
(RiEE®R) (RE&EZ)
(Unaudited) (Unaudited)
TETT FET
HK$’000 HK$'000
Y - BB MERETE Depreciation of property,
plant and equipment 82,667 62,138
"EMETE Depreciation of investment
properties 4,882 2,920
TERIEN bk Recognition of prepaid
land premiums 3,324 3,187
BN ERYE N ERRR Release of goodwill upon
sales of developed properties* 20,261 12,804
FEWARFORE Impairment of trade receivables 13,989 14,199
WRFEE R #5E Write-down of inventories to
net realisable value 7,333 571
BARBEYABREZ Fair value losses/(gains) on
R E 2 AR E equity investments at fair value
&8, (=) FE through profit or loss, net (69) 11,957
EHREZREWA Dividend income from
listed investments (4,749) (8,581)
HEWE - BEMEEEB K Gain on disposal of items of
property, plant and equipment (26,018) (67)
Hel AJF58 Net rental income (20,172) (17,123)
HEWA Interest income (40,991) (28,856)
BB FmiER=FE Net gains on dealing in
listed investments (13,155) (15,968)

*ORBANBARELEZEEM
FORKEBHEBAR 2 EZER
RYEER UE2ZHBEH
RYEMHET ERE - M F0R
EEWNGLEEER=R b Eo N Esicrcd
BHX] -

* Goodwill arising on acquisitions of subsidiaries whose principal activity is
property development is released by reference to the sales of the related
developed properties. The amount was included in “Other operating
expenses” on the face of the condensed consolidated income statement.
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Tax

Hong Kong profits tax has been provided at the rate of 17.5% (2006:

17.5%) on the estimated assessable profits arising in Hong Kong during

the period. Taxes on profits assessable elsewhere have been calculated

at the rates of tax prevailing in the countries in which the Group operates,

based on existing legislation, interpretations and practices in respect

BRERER  RHERTHEEHE - thereof.
BEXA=+HLKXEA
For the six months
ended 30 June
—EETLF —EERF
2007 2006
(RiEEE) (REEEZ)
(Unaudited) (Unaudited)
T #& T FAET
HK$’000 HK$'000
PS5 Income tax
NER Current:
e Hong Kong 2,040 3,803
Hithih = Elsewhere 149,262 139,675
T HbIER(ER Land appreciation tax 1,758 -
IRIE Deferred 857 (7,527)
HIRFIB S M 4858 Total tax charge for the period 153,917 135,951
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Tax (continued)

A reconciliation of the tax charge applicable to profit before tax using the

statutory tax rate for the location in which the Company and the majority

of its subsidiaries are domiciled to the tax charge for the period is as

follows:

BEXNAZ=+HLKEAR

For the six months

ended 30 June
—EZTLEHF —EEREF
2007 2006
(REER) (REEEZ)
(Unaudited) (Unaudited)
FRET FET
HK$’000 HK$'000
B B3¢ AT A Profit before tax 629,544 341,407
BEBEAEMEFTE 2RIBEL N Tax charge at Hong Kong
statutory tax rate 110,170 59,746
MBS NGIDSE: kNG Tax effect arising from tax
MEZHFEXZ rate differences with overseas
WS 2 subsidiaries and associates 95,553 50,661
BERRUA 2 B m 2 Tax effect of non taxable income (6,138) (3,299)
TT?D/)X%RIE%S'ZZH? TE Tax effect of non deductible
expenses 26,355 2,030
ERTIEEE Utilisation of tax losses (12,897) (6,381)
KRR 2 TRIEEE Tax losses not recognised 15,342 8,377
P& N AL B e RIg & Tax effect of profits and losses
attributable to associates (86,173) 731
TRt ER KT E Tax effect of temporary
differences 10,527 24,086
T HbIB(ET Land appreciation tax 1,758 -
TR ER 2 BT E Tax effect of land appreciation tax (580) -
BRBIIE T B Tax charge for the period 153,917 135,951

N T FE 15 T T8 143,883,000
TT(ZZTRF 17,502,000;‘%73)

SIAFSRER A FER 2 [FE1E
nAEg H R EER -

The share of tax attributable to associates amounting to HK$143,883,000
(2006: HK$17,502,000) is included in “Share of profits and losses of
associates” on the face of the condensed consolidated income

statement.
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7. Earnings Per Share Attributable to Ordinary Equity
Holders of the Parent

The calculations of basic and diluted earnings per share for the six months
ended 30 June 2007 and 2006 are based on:

BEXA=1+HILNREAR

For the six months
ended 30 June

—EEtF ZEER
2007 2006
(RiEE®R) (RE&EZ)
(Unaudited) (Unaudited)
TETT FAET
HK$’000 HK$'000
227 Earnings
RERTEERERK Profit attributable to ordinary
g aR 2 iR equity holders of the parent
[SYNEIE-SE]{i e for the period, used in the
FEAG 5 7 basic and diluted earnings
per share calculations 425,038 169,916
K& H
Number of shares
—EZEF —EERF
2007 2006
(RiEE®R) (REEEZ)
(Unaudited) (Unaudited)
Bin Shares

Rt EBREREFZ
HABBRTEBR
I35 B 8K

HREBEE_TTLFR_ZTTRF
NAZTBIENEASE - mART
EEEE . ABERARRBRORN
BERMESEEZTFATERR &
LEREARNYEHETE -

Weighted average number of
ordinary shares in issue during
the period used in basic
earnings per share calculation 1,060,588,288 1,060,528,906

As the subscription prices of the share options outstanding during the
six months ended 30 June 2007 and 2006 were higher than the respective
average market prices of the Company's shares during these periods,
there was no dilution effect on the basic earnings per share.
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8. Dividend

At a meeting of the Board held on 20 September 2007, the directors

resolved not to pay an interim dividend to shareholders for the six months

ended 30 June 2007 (2006: Nil).

9. &H 9. Inventories

—EETLF —ETRF
~NB=+H +t-—A=+—H
30 June 31 December
2007 2006
(REER) (EZ)
(Unaudited) (Audited)
FHET FAET
HK$'000 HK$'000
B REN Motor vehicles and spare parts 1,177,170 1,781,476
A R Heavy equipment and spare parts 695,110 1,005,012
HAtb Others 2,576 -
1,874,856 2,786,488

10.5 B EHEZ % 10. Properties held for Sale
—EZtLE —ETRF
ANA=+H +t=-—A=+—H
30 June 31 December
2007 2006
(REE) (FE ' %)
(Unaudited) (Audited)
FET FAET
HK$’000 HK$000
BHEHEEZWE LKA E Properties held for sale, at cost 192,227 840,215
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11.

Trade Receivables

The Group has granted credit to substantially all its debtors ranging from
30-60 days. Due to certain trade patterns, a minority of debtors have
been given a credit period of 90-150 days. The Group seeks to maintain
strict control over its outstanding receivables and has credit control to
minimise credit risk. Overdue balances are reviewed regularly by senior
management. In view of the aforementioned and the fact that the Group’s
trade receivables relate to a large number of diversified customers, there
is no significant concentration of credit risk. Trade receivables are non
interest-bearing.

An aged analysis of trade receivables as at the balance sheet date, based

on the payment due date and net of provisions, is as follows:

—E2tF —EER ¢

AA=+H +t-A=+—
30 June 31 December
2007 2006
(RIEER) (&%)
(Unaudited) (Audited)
FEIT FET
HK$°000 HK$'000
REIH Current 1,409,594 613,089
TE=HA 0 - 3 months 196,587 230,735
L EVN EYS 4 - 6 months 20,331 8,154
+E+ZEA 7 - 12 months 4,188 2,720
w—F Over 1 year = 1,061
1,630,700 855,759
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12. Trade and Bills Payables

An aged analysis of the trade and bills payables as at the balance sheet

date, based on the payment due date, is as follows:

—EZTLEHE —EERF

ANA=+H +t=-RA=+—H

30 June 31 December

2007 2006

(RiEEE) (K& =)

(Unaudited) (Audited)

FET FAET

HK$’000 HK$'000

REIHR Current 1,192,339 1,517,970
TE=EAR 0 - 3 months 55,680 305,029
=N {E AR 4 - 6 months 54,074 69,5677
1,302,093 1,892,576

EREREEEREEMNEE QA
IR $0639,465,0008 7T (ZEZT R 4F
+=A=+—8 : 668,071,000
T0) c ZERFNANIGAANEE -
ZENHHEBE AR A THEIER
FPZEEHRES - BENEXRAR
B —REREEHRGOX -

Included in the trade and bills payables are trade payables of
HK$639,465,000 (31 December 2006: HK$668,071,000) due to associates

which are repayable within 15 days, which represents similar credit terms

to those offered by the associates to their major customers. The trade

payables are non interest-bearing and are normally settled on 60-day

terms.
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14.

13. Share Capital

—EEtF ZETRF
ANA=+H +=-—A=+—H
30 June 31 December
2007 2006
(RiEE®R) (RE=Z)
(Unaudited) (Audited)
TETT FAET
HK$’000 HK$'000
ETERRAN Authorised:
2,000,000,0008% & & FI{E 2,000,000,000 ordinary shares
18T Tk of HK$1 each 2,000,000 2,000,000
BEITREERD Issued and fully paid:
1,060,588,288/% 1,060,588,288
(ZZZ )% : 1,060,588,2880%) (2006: 1,060,588,288)
FlREEIS T TR ordinary shares
of HK$1 each 1,060,588 1,060,588

KARRAR

RZEZLFNA=Z+H - A&EE
BTRITBETEPZRHZIAE
f&4139,340,0008 L (ZZEZTRF
+=—A=+—8 : 120,640,000/
TT) °

14. Contingent Liabilities

At 30 June 2007, the Group had contingent liabilities in respect of

performance guarantees given to banks for certain customers amounting
to HK$139,340,000 (31 December 2006: HK$120,640,000).
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15. Operating Lease Arrangements

(a)

As lessor

The Group leases its investment properties under operating lease
arrangements. The terms of the leases generally also require the
tenants to pay security deposits and provide for periodic rental

adjustments according to the then prevailing market conditions.

At 30 June 2007, the Group had total future minimum lease
receivables under non-cancellable operating leases with its tenants
falling due as follows:

—EETLEEF —FE;
AA=E+E +-A=1-
30 June 31 December

[ 4
>l

F
H

2007 2006

(REER) (e E=Z)

(Unaudited) (Audited)

FET FAEIT

HK$'000 HK$'000

—FNR Within one year 51,904 28,507
F_EERF In the second to fifth years,

(BIEEEMF) inclusive 95,683 57,216

147,587 85,723
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(b) As lessee

Operating Lease Arrangements (continued)

The Group leases certain of its office properties under operating

lease arrangements. At 30 June 2007, the Group had total future

minimum payments under non-cancellable operating leases falling

due as follows:

ZHEEMT :

—EETLF —EERF
ANA=+H t=-—A=+—H
30 June 31 December
2007 2006
(REER) (R EZ)
(Unaudited) (Audited)
T #& T FAET
HK$’000 HK$'000
—FR Within one year 48,255 56,902

F_EZERF In the second to fifth years,
(BEEEMF) inclusive 139,607 122,402
AFEMNE Beyond five years 115,649 89,319
303,511 268,623
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16. Commitments

In addition to the operating lease commitments detailed in note 15(b)

above, the Group had the following capital commitments at the balance

sheet date:

—ETLEF -
ANB=+H +=A
30 June 31 December

[ 4

+ 4

=N
—H

2007 2006
(REE®) (e E=Z)
(Unaudited) (Audited)
FRET FAET
HK$'000 HK$'000
B Capital commitments:
SHESIEES L Contracted, but not
provided for 1,000,187 1,096,113
EEREERETH Authorised, but not
contracted for 320,346 142,525
1,320,533 1,238,638
17.HAZAETES 17. Related Party Transactions

(a) FRANFGRRARE P M HRAE
B D PR 55N NEE
RERTREREAN T ETAT
PN

(i RZEZRF AEEE
ZREAEBENRIGERE
Hr—#50 (R E) B EE
BRAR(IMBCL)) 2R
B RRATIREES S
BLARTS - RIFWABR 5
BEZ#2% ° i E H
M - AEBSREREKA
34,790,000/ 7T * A%
& 7 A 9 37 oK 8% 15 (1) AR
WA - RZEBEEXREF
—A=+—8 " El
MBCLZ # & A
135,499,000/% 7T ° It 45
HABEEKHE B REAR
AEBBETEERFPEL
ZEFEERE RIET
FNAZ+H AEEY
RERFEAERMBCLYZ
ek o

(a)

In addition to the transactions detailed elsewhere in these
condensed consolidated interim financial statements, the Group had
the following material transactions with related parties during the
period:

(i)

In 2005, the Group was appointed as an agent of Mercedes-
Benz (China) Limited (“MBCL"), an associate of the Group, to
provide it with trade finance services for service income based
on approximately 2% of the transaction value. In the prior
period, service revenue of HK$34,790,000 was recorded by
the Group while no service revenue was recorded by the Group
during the period. As at 31 December 2006, the balance owing
from MBCL was HK$135,499,000 which was unsecured,
interest-free and was repayable on similar terms to those
offered to the major customers of the Group. As at 30 June
2007, no balance owing from MBCL was recorded by the
Group.
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(ii)

(iii)

(iv)

s

(b)

REERE TBE QRME
&+~ £ 8 6,525,078,000
BT (ZEZTRF &)y
BIEE A2 BR &
AEMEEBEFLREMHZ
1R ETT -

MASEEz —BE QR
By 2 7 € Uk A 9,338,000
BL(ZEZERF 8/
BEMIGERTE -

MAEEY —HBE QR
B2 118 Al i & R B IR 7
W A 14,921,000 7T (=
TERNF )RS
BERETE -

RER AEBEEBRZEAR
Az
o)

RREHFERENDH
REIR S AR M A2

c) AEETEZEEEAEBZHE

17. Related Party Transactions (continued)

(i) The purchases from certain associates of the Group of
HK$6,525,078,000 (2006: Nil) were made according to the
published prices and conditions offered by the associates to
their major customers.

(i) Rental income received from an associate of the Group of
HK$9,338,000 (2006: Nil) was based on the market rate.

(iv) Pre-delivery inspection contracted services income received
from an associate of the Group of HK$14,921,000 (2006: Nil)
was based on the market rate.

(b) Details of the Group's trade balances with its associates as at the
balance sheet date are disclosed in note 12 to the condensed

consolidated interim financial statements.

(c) Compensation of key management personnel of the Group:

T
BEXRA=+HLREA
For the six months
ended 30 June
—EEtF ZETRF
2007 2006
(RiEE®R) (REgEZ)
(Unaudited) (Unaudited)
FEIT FET
HK$’000 HK$'000
R EERF Short term employee
benefits 14,928 12,389
RIKEF Post-employment benefits 266 756
ENFEEREABLHNE Total compensation paid to
key management
personnel 15,194 13,145
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18. Financial Risk Management Objectives and Policies

The Group’s principal financial instruments, other than derivatives,
comprise bank loans and overdrafts, other interest-bearing loans, and
cash and short term deposits. The main purpose of these financial
instruments is to raise finance for the Group's operations. The Group
has various other financial assets and liabilities such as trade receivables

and trade payables, which arise directly from its operations.

The Group also enters into derivative transactions, including principally
Cross currency interest rate swaps contracts. The purpose is to manage
the interest rate and currency risks arising from the Group’s operations

and its sources of finance.

The main risks arising from the Group's financial instruments are liquidity
risk, credit risk and foreign currency risk. The Board reviews and agrees

policies for managing each of these risks and they are summarised below.

Liquidity Risk

Liquidity risk is the risk of not having access to sufficient funds to meet
the Group's obligation as they become due. The Group's funding for
treasury activities are monitored by a Central Treasury at the corporate
level. Its objective is to maintain a balance between the continuity of
funding and the flexibility through the use of bank loans. Banking facilities

have therefore been put in place for contingency purposes.

Credit Risk

Credit risk is the risk of economic loss resulting from the failure of one of
the Group’s customers to make payment when due or in the case of
equity investments, the loss in value resulting from a corporate failure.
The Group mitigates credit risk by formulating detailed credit policies,
performing credit analysis on potential customers and where applicable,
establishing risk sharing arrangements with other partners.
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KHEBREER

EFeRN _EELFLA-+UH
BHAE ([ZAE]) BRA g
NElFLBE c RARZEEXTERE
Amerdale Investments LimitedZ
HAEBAE-_ZEELtFLA-+=H
(T2 ] - RREERE
—EEARRLELLZER  WE
Y Al RE R BB B AR 00 1
HIEDBE AR ZIMAR AT ([H
RET]) 2 Bk o RIEZ R
Amerdale Investments Limited2
BHMARAIEBES —RBETERR
Victon Investment Limited®&® =&
& B Amerdale Investments
Limited— R B & RN 2 R FL B (b
ZEFZ BT SHEES RN
EREE - ARAIEZRETERE
THE - IR E#ETT - BIRAIBE A
MRz A s BB AR MNEA RN
ALK EREE -

ARAREBBERERBRA-_STZT £
FNAZTZB 2% UIEHEA
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Amerdale Investments Limited
Victon Investment LimitedZ f£1{a]
FERALBLER - A2 FEIEEE
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18.

19.

20.

Financial Risk Management Objectives and Policies
(continued)

Foreign Currency Risk

Foreign currency risk is the risk of incurring a loss in the value of a financial
instrument or a loss in the Group’s investments as a result of changes in
foreign currency exchange rates. The Group manages its foreign currency
trading risk with trading policies and close monitoring of adherence to
such policies. The Group has significant investments in the People's
Republic of China and its balance sheet, including a portion of its bank
loans denominated in US$, can be affected by movements in the RMB/
HK$ and RMB/US$ exchange rates. As the HK$ is pegged to the US$,
the Group does not expect significant movements in the exchange rates.

Post Balance Sheet Event

The Board published an announcement on 24 July 2007 (the
“Announcement”) regarding a possible privatisation of the Company.
The Company received a letter dated 23 July 2007 (the “Letter”) from a
substantial shareholder, Amerdale Investments Limited, which has
expressed an interest to put forward a privatisation proposal for the
Company which if successful would lead to a withdrawal of the listing of
the Company’s shares on The Stock Exchange of Hong Kong Limited
(the “Stock Exchange”). In the Letter, Amerdale Investments Limited
has informed the Company that another substantial shareholder, Victon
Investment Limited, has indicated an intention to join Amerdale
Investments Limited in making a possible privatisation proposal. There
is no certainty that any offer will be made. The Company understands
from the substantial shareholders that, if made, a privatisation offer is
likely to be made in the next four months from the date of the
Announcement.

A subsequent announcement dated 23 August 2007 was made by the
Company to update the progress of the possible privatisation. As at the
date of such subsequent announcement, the Company has not received
any formal privatisation proposal from Amerdale Investments Limited
and Victon Investment Limited. The Company will make further
announcements regarding the privatisation proposal as and when
appropriate or required by applicable rules and regulations.

Approval of the Interim Financial Statements

The condensed consolidated interim financial statements were approved
and authorised for issue by the Board on 20 September 2007.
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OPERATIONS REVIEW

For the six months ended 30 June 2007, Lei Shing Hong Limited (“LSH" or
the “Group”) delivered strong growth. Turnover reached HK$11,958 million
representing an increase of 34% over the same period last year. Unaudited
profit attributable to shareholders increased by 150% to HK$425 million, while
earnings per share were 40.1 HK cents.

Automobile Division

The Group’s Automobile Division operates dealerships for a portfolio of
premium brands in Northeast Asia, including: Mercedes-Benz in Mainland
China, South Korea, Taiwan and Vietnam; Porsche in South Korea and from
the second half of 2007, Vietnam as well; and Chrysler, Jeep and Smart in
Taiwan. In addition, we are in partnership with DaimlerChrysler AG Group
holding a significant equity stake in Mercedes-Benz distribution companies in
Mainland China, Korea and Taiwan (the latter through our associate company
Capital Motors Inc (“CMI")).

For the Division as a whole turnover increased by 29% in 2007 compared
with the first six months of 2006 with new car units up almost 18% to 10,341

units.

Mainland China

Good progress was made in our strategy of expanding our network of
dealerships in the Northern and Eastern regions of Mainland China. Two new
facilities were completed in the first half of 2007 with a further eight due to
be completed in the second half of the year.

The total passenger car market continued to grow strongly with sales up 27%
10 2.29 million units for the first half of 2007. Mercedes-Benz passenger car
sales of 11,831 units were up less than 1% with supply shortages holding
back sales of imported cars (up 6% year to date) and the locally built E-Class
registering a sales decline of 14%.
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Despite the flat Mercedes-Benz sales, LSH achieved a 17% increase in units
compared with the corresponding period of 2006. The increase reflected further
growth in sales of the S-Class and C-Class, the introduction of the R-Class,
offset by a decline in sales of the E-Class with volumes adversely impacted
by the long wheel base versions of the BMW 5 Series and Audi A6.

Turnover from after-sales operations increased period on period by 42% in
the first half of 2007. This increase reflects the growth in the vehicle parc and
positive impact of the opening of new service facilities.

Commercial vehicle sales also showed strong period on period growth albeit
from a small base and included a significant increase in heavy commercial
vehicle sales. Whilst the Chinese truck market continues to be dominated by
locally produced trucks we believe a growing niche market will develop for
imported premium brand trucks and we have a strategy in place designed to
capitalise on this opportunity.

Taiwan

The Taiwan market suffered a decline with total passenger vehicle registrations
being down period on period by almost 16%. Causes for this decline included
the tightening of credit, political uncertainty and the impact of rising fuel costs.
The luxury segment in which our business competes was less affected being
down 11%. However, despite these difficult market conditions, sales of
Mercedes-Benz passenger cars through DaimlerChrysler Taiwan were up 2%.
A key factor behind this growth was the significant decline in ‘grey’ market
sales due to the more stringent homologation rules in Taiwan and exchange
rate movements.

Our retail business, CMI increased unit sales by 1% with volumes held back
by a supply shortage of S-Class and reduced sales of C-Class with the run-out
of the previous model completed in the first quarter of 2007 and sales of the
replacement new model not starting until July 2007. The after-sales revenue
decreased period on period by 11% with the 2006 figure exceptionally high
due to warranty work relating to special service campaigns.

CMl is continuing with its program of upgrading facilities with five existing
facilities due to be upgraded in the second half of 2007, as well as the
development of a new Autohaus in Kaohsiung, scheduled to be completed at
the end of 2007.
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The outlook for the Mercedes-Benz sales in Taiwan in the second half is positive
with the new C-Class launched in July 2007, generating a positive initial market

response.

Korea

The Korean imported car market continued to grow strongly with registrations
for the six months ended 30 June 2007 at 25,495 units up 26% versus the six
months ended 30 June 2006. The total passenger market grew over 11% for
the same period to 511,830 units. The imported car market is now almost 5%
of the total passenger vehicle market.

Mercedes-Benz's volume increased approximately 4% with most of the growth
in the import segment coming from brands such as Volkswagen and Honda
who predominately compete in a different price segment than Mercedes-

Benz.

Our Korean subsidiary, Han Sung Motor Co Ltd, which together with its
subsidiary Busan Star Motor Co Ltd, operates seven dealerships and achieved
unit sales growth of almost 19%, compared with the corresponding period

last year, with a particularly strong performance in Seoul.

Good progress was achieved with the upgrading of our dealerships as part of
our ongoing program aimed at providing world-class customer service. Facilities
under development include the relocation of the Banpo combined Head Office
and Dealership to Seocho, with this site also to include an Express Service
Centre, and the relocation of the Busan dealership with both of these expected
to be completed by the end of 2007.

30



AEBOHRBREAR, D HEEEH
7 Stuttgart Sports Car Limited & € BX
BBRALE  AEZZHER-_ZTTAX
FREEMNB0% o FNE MR — HT 1Y
CayenneE R =TT LF = A#fd - &
BRINAREBHEER - REBMLNE
WK TR ERETER _TTLFF
MEFTAAE - AEENTEHTERARE
MY B — At RARI-SIREFFELHEE
MEEMTE - EHLCHEANERER
RZZENFFERARE - #ETHERE
MEMERBEALREENEEEZSH
CEAKEERIL TS ARER
MEFPERREHRIENRS -

BEMSNERASLE  BHEONR
BEBELRFERY -

ige]
IMEERBEEYER  ABEMSER
ZEEEFL¥F  FRAEN
R-_ETRNFLEHFIENER—
ZETLF YT XERERE
{HE RS EHIEE TR 2RIE S
BER_ETLFRAERRA A&
B #) 4% §5 B Vietnam Star Automobile
Limited ([Vietnam Star) &9 $4 & 58 1% A1
BB 3.5 o

(-
-Iﬂé-‘: o
M

o

Iy oF % B @

\

B CClassiE M E =F# I - 785
Vietnam Starf) 5 8 §5 & = & i K 1815
e BEEAC-ClassthiH - AEEBR
MHEEMmAROARBEERYE -

AEEBROCDERECUEOERTE
REEALE  AEBEHBER _ZZTN\FF
MNENEATHARFTORERD DO

Stuttgart Sports Cars Limited, our Porsche importer/distributor/dealer once
again delivered strong growth with registrations up by 80% against the
corresponding period in 2006. The face-lifted Cayenne was launched in March
2007 and its success contributed significantly to the sales growth. Our new
Porsche facility in Busan is scheduled to be officially opened in the fourth
quarter of 2007 and plans have started for another world-class 3-S Porsche
dealership in the city of Bundang, with this due to open in mid-2008. These
investments are designed to enhance our geographical coverage and enable
us to better serve a rapidly growing customer base in this segment of the

market.

The overall outlook in Korea is positive with growth in the imported car segment
expected to remain strong.

Vietnam

The Vietnam economy continues to grow strongly and the vehicle market is
growing rapidly. Sales of Mercedes-Benz in the first half of 2007 were more
than double that of the first half of 2006. Our dealer Vietnam Star Automobile
Limited (“Vietnam Star"”) grew its sales more than 3.5 times in the first half of
2007 benefiting from strong fleet sales of the Sprinter van and the start up of
the Hanoi Autohaus, which was officially opened in May 2007.

The new C-Class will be launched in the third quarter and is expected to
provide a significant boost in passenger car sales for Vietnam Star. To coincide
with the launch of the C-Class, a downtown Ho Chi Minh City passenger car

showroom is to be opened.

We have recently been given the rights to distribute and retail Porsche in
Vietnam and preparations are under way for the opening of a new Porsche
Centre in Ho Chi Minh City in early 2008.
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Machinery Division

The Group's Machinery Division continues as a significant Caterpillar Dealer
in China and, together with our Taiwan Caterpillar Dealer operations, has grown
first half 2007 total revenues by 34% over the same period of 2006.

Mainland China

Lei Shing Hong Machinery Limited has grown the business in Mainland China
by capitalising on the expanding market for earthmoving machines used for
infrastructure development and increasing demand for engines. Additional
machine models have become available from Caterpillar, notably smaller
Hydraulic Excavators and the locally produced SEM Wheel Loaders (Shandong
SEM Machinery Co. Ltd now being majority Caterpillar-owned), allowing greater
access to the general machine market. Used equipment sales through our
own dedicated Used Equipment Centre in Yangzhou have achieved significant
growth, albeit from a small base.

The engine business growth has been significant in the Petroleum and Marine
sectors while the initial period of sales for the newly acquired Perkins
(Caterpillar-owned) line of industrial engines has also exceeded expectations
and we are already on track to becoming the largest Perkins distributor in the
Asia Pacific region.

Product Support continues as the cornerstone of our Machinery Division
business. The emphasis on manpower development along with facility
developments, including the opening of our first, world-class Provincial Support
Centre ("PSC") in Nanjing, have contributed to parts sales growth of 35%
over the prior year. Construction will commence in the second half of 2007
on the new PSCs in Jinan and Hangzhou.

We have a healthy order book and the outlook for the rest of 2007 is positive.

Taiwan

Capital Machinery Limited, despite a slow machine market in Taiwan and
restricted Caterpillar product availability, has grown revenues by 11% over
the same period of 2006 mainly due to increases in the Marine and Electric
Power Generation sectors of the engine business. We have maintained a
healthy market share of approximately 25%.

32



AEEBEREZEEMIENMR
‘R IRSEZPHBKHKFE UKESR

iichct:3

MIBEETENEEZRE - NP R
MERARFE EFFFREX - BRHE
E-THNBEGERDBEAEE
BETRENER - RSERLFRED
FEIRERE AR T N\FFF
TR UEHFETENBEELE LY
& -

R ER

AEENYEBEFENMESEEY
RBEREK - AKENTEHRBDAR
IR RHAG R ERFT M EEREE
FRIEE [EE2E]URNAILRFERED
REBERRIAR [FEES] - (LNIE
ZOABRWMIMNEERESIRDOFE
B OMHERHEEXRE LETRADN
(AR -

B 79 3t

MEMSDATHFRBTNER - PR
BT A B 1T R I T ISR HEIE o
BRTHREMBERIEE70%NEEARO
FHARATHERS - RESHIEIMIEE
RERFMES - P RETEBMHAR
Bl BErg LB EN KRB ERRE
MEE - 2% MRRTIBFEEER
ROBEMETIS o NEBERNFTRD
REN > BREEET -

%? E % — B [ B HA R 821592 % 1O 84
c AKRECRBE=ZHRFEOHNE
THAE MEMRETIRCRAFE

RERERERF - Bt E=HREMHN

RETREENR ST NFFPITK °

The focus on Product Support and facility development in Taiwan has led to
improved customer contact levels and more effective coverage of this market.
The new Taichung facility, completed at the end of the first half of the year,
will provide a base for further coverage improvement and machine repair/
rebuild work in the central area. Plans have been finalised for the new facility
in Kaohsiung for completion in the middle of 2008 to re-focus coverage and
support in the south.

Property Division

Our Property Division is engaged in the development of quality properties in
Mainland China. The Group’s major projects continue to be “Starcrest”, a
residential and commercial development in Beijing’s Wangjing New City,
Chaoyang District and “LSH Plaza”, a major commercial development in the
same district of Beijing. “Lei Shing International Plaza” at Yan An Xi Road,
which is now virtually all sold has recently received the “Bai Yu Lan Award”

award for quality from the Shanghai Government.

Mainland China

The Property market remains under the spotlight of the Central Government
who continues to introduce new measures to cool down the market. In addition
to the requirement that 70% of new developments are for units smaller than
90 sg.m. and restrictions for foreign investors investing in real estate, the
Central Government has issued new regulations to impose the Land Value
Added Tax and to tighten credit available to foreign developers. So far the
new policies are impacting mainly on the high-end market with larger gross
floor area. Demand for smaller units is still strong and prices continue to

increase.

Sales of 92% of Starcrest Phase Il have been achieved during the period
under review. Construction permits were granted for both Phase Ill and Phase
IV and construction work has already commenced earlier this year, with
construction work for both Phase Ill and Phase IV anticipated to be completed
by the middle of 2008.
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Our commercial project in Beijing, LSH Plaza, is progressing well. Super
structure for the three towers was completed in the first half of the year. We
are now installing the curtain wall and working on the interior design and
landscaping. We anticipate that the project will be completed in the second
half of 2007. With the traffic in Beijing getting heavier, many multi-national
corporations (“MNCs") are moving away from the city centre. Located only
15 km away from the airport and being the first Grade A commercial building
in Wangjing New City, LSH Plaza has attracted a lot of enquiries from MNCs.

The Group continues to foresee excellent long-term growth potential in
Mainland China's property sector. We are now actively pursuing opportunities
to expand our land bank of suitable sites for future property developments.

Trading Division

The Group's Trading Division specialises in commodity-based products, watch
components, fertiliser trading and trade financing, with our operations being
based in Hong Kong, Singapore and China.

The first half performance, despite being adversely impacted by a number
market factors, saw external sales up strongly compared with the first half of
2006 benefit from a major sales and trade financing project in Singapore.

Commodity-based products increased, largely due to price rises and rapidly
rising freight rates. However, the second quarter saw the overall timber market
undergoing a major correction in Mainland China due to the continuing
underlying market weakness in finished wood-products. No significant
improvement is expected in the second half.

Watch component sales were also weak, reflecting fierce competition,
declining unit prices and the continuing Yen weakness. Near term improvement
is also considered unlikely.

Demand for fertilisers has improved largely driven by the excellent commodity
price of palm oil in countries like Malaysia and Indonesia. The demand for
fertilisers is expected to continue to grow in the second half of 2007. Concerted
efforts are being made both by the Hong Kong and China offices to seek out
new sources of fertiliser supplies to meet customers’ demands.

We continue to progress with new product lines and sales to new markets
and in the period under review include the purchase and supply of shipbuilding
materials to a ship builder in Singapore and outdoor furniture to the USA market.
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Financial Services Division

The Group's Financial Services Division is engaged in portfolio management,
share trading and services, securities brokerage including margin financing

and term loan, property and marine financing.

The performance of our securities brokerage business benefited from
increased trading volumes in the Hong Kong market due to a rising market
and a significant number of Initial Public Offerings (IPOs).

Our proprietary share trading business benefited from improved market
conditions; particularly in the Hong Kong market where the majority of our
trading takes place.

Our loan portfolio continued to achieve good growth in the first half of 2007
following the key appointments made in 2006 and the general expansion of
our credit operations. Further growth is targeted for the second half of 2007

particularly in the term loan, property and marine financing segments.

We are monitoring closely the impact of the US sub-prime mortgage fall out
on Asia and to date there has been no significant implications for LSH apart
from the increased volatility in stock markets.

The LSH Insurance group is also working internally to improve and expand
the insurance business within the LSH group companies.

FINANCIAL REVIEW
Liquidity and Financial Resources
The Group's financial position remains sound. As at 30 June 2007, the Group’s

shareholders’ funds increased by 9% to HK$6,287 million as compared to
HK$5,771 million at 31 December 2006.
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As at 30 June 2007, the Group's total banking facilities stood at HK$9,592
million (31 December 2006: HK$8,933 million) of which bank loans amounted
to HK$4,236 million (31 December 2006: HK$3,508 million). The increase in
borrowings for the period reflected ongoing investment and capital expenditure

for business expansion. The Group has sufficient financial resources and
adequate banking facilities to fund its ongoing operations, including capital

expenditure in the second half of 2007.

The maturity profiles of the Group's bank loans are:

HK$ million
Within one year 2,823
In the second year 745
In the third to fifth years, inclusive 668

Gearing and Interest Cover

At 30 June 2007, the Group's gearing ratio measured on the basis of total
debts to equity was 69% against 63% at 31 December 2006 with the increase
due to capital expenditure. Finance costs for the period ended 30 June 2007
were covered 8.4 times by EBITDA (including associates’ profit before tax) as
compared to 5.6 times for the period ended 30 June 2006.

Interest Rates and Foreign Currency Exposure

The Group's financing and treasury activities are monitored by a Central
Treasury at the corporate level. The Central Treasury structures to match the
tenure of its borrowings with its assets and liabilities. The Group also aims to
minimise its risks of currency exposure in its Trading and Distribution
businesses by matching the currency of importing with the selling currency
and buying forward, through hedging mechanisms, where appropriate.
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PROSPECTS

The strong first half has put us well on track for achieving solid growth for the
full year. We anticipate the second half to be slower than the first due to the
timing of property sales within our Property Division, a lower contribution
from our associate, MBCL and the fact that the first half benefited from some
one offs including profit on sales of a property in Korea.

We are confident that the economic outlook for Asia and for China in particular
will remain strong. We have a strong portfolio of businesses and are continuing
to invest heavily in growing our business so as to take advantage of the
opportunities being presented.

EMPLOYMENT POLICY

The Group has a professional and motivated workforce. It provides competitive
remuneration packages to attract and retain the high quality employees that
are an important ingredient in its continuing success. The Group's policy is to
ensure rewards levels are market competitive. We evaluate our remuneration
policies to ensure they are competitive. As part of an annual review of
remuneration, we pay a discretionary bonus that reflects the performance
and contribution of each staff member. The Group also provides additional
benefits including medical insurance and, if any employee so chooses, an
alternative retirement benefit scheme to the Mandatory Provident Fund. The
Group is also active in training and development at all levels to ensure
employees have the necessary skills and knowledge to fulfil their
responsibilities in a professional manner.
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1. FLFBERZHE

DIRECTORS’ INTERESTS IN SHARES AND
UNDERLYING SHARES

At 30 June 2007, the interest of the directors in the share capital and underlying
shares of the Company or its associated corporations (within the meaning of
Part XV of the Securities and Futures Ordinance (the “SFQ")), as recorded in
the register required to be kept by the Company pursuant to Section 352 of
the SFO, or as otherwise notified to the Company and the Stock Exchange
pursuant to the Model Code for Securities Transactions by Directors of Listed
Issuers (the “Model Code”) were as follows:

1. Long position in ordinary shares of the Company

FEARABE  SHREGHR

Number of shares held, capacity and nature of interest

NG

EBEE BERITRF

L 3042 AL

= FiiE  EBREN Percentage

EaEs Through BERE of the

Directly  spouse or Through  EER&A Company's

¢ 4.4 beneficially minor  controlled  Beneficiary #@Et issued share

Name of director owned children  corporation of a trust Total capital
MER fifit

Lim Mooi Ying, Marianne Note 72,000 - - - 72,000 0.007

Mex: RZZEZEF=ANBER - W
BEBEZTHE72,000 KA A
TRk ER  2ERRDE
B Westwood Management
Limited# A - MMEAL LR
ZARZME—RE ©

RZTEZTEF=ANA HKE
FLLTHUNEREEZEM
Westwood Management
Limited !4 72,0008 B 15 °

Note: Before 9 March 2007, Ms. Lim Mooi Ying, Marianne was interested in
72,000 ordinary shares of the Company which interest was held through
Westwood Management Limited, of which Ms. Lim Mooi Ying, Marianne
is the sole shareholder.

On 9 March 2007, Ms. Lim Mooi Ying, Marianne acquired the 72,000 shares
from Westwood Management Limited in her name.
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2. MERREED 2. Share option scheme
KRABIR—NWNEFANA=Z+HHB The share option scheme (the “Scheme") of the Company, being adopted
R Bkt E ([ZatEl) eEn on 25 June 1997, expired on 24 June 2002. Despite the fact that no
ZEER-F AT EBER - # further options may be granted under the Scheme, all its terms will remain
RPN GRIBZETEE - PR EER in force to govern the exercise of all options previously granted. The
- MEFBBRRERE LIRS terms of the Scheme were disclosed in the Company’s 2006 Annual
ZETERBREZITEDNARBR - % Report. The Company has granted certain directors and employees of
B ZIERERARGB 2 ZEE N the Company options under the Scheme to subscribe for shares of the
FEHRPWE - AR B RIEZ Company. Details of the grant of share options and a summary of the
MAETEEREER D EREN movements of the outstanding share options during the six months ended
REARAIRGD - HEZZZLF 30 June 2007 are set out below:
ANAZTHIEANEASRE BLE
PR 2 FE B R RITEEREE
ZEERENINT
—EZE¥XA=+H 30 June 2007
REERE LN
Number of share options REBERERH
IR Az R
%%/ E5 Price of the
RIZTLE Lapsed/ R-ZZtE B EZTEY  Company's
SHERAHER —-RB-8 restated AA=+H BHBEREZAY Mgz ITER Exercise  shares at
Name or category At 1 January ENNE during At 30 June Date of grant of Exercise period price of  grant date
of participant 2007 Re-classified  the period 2007  share options of share options share options  of options
SRAET BRET
HKS$ per share HK$ per share
Ex
Directors
AR (W_ZT+E=A—BEZT) - 500,000 - 500,000 2-8-1997 11-8-1999 to 10-8-2007 5.89 7.75
David Park (appointed on 1 March 2007) - 200,000 - 200,000 24-1-1998  3-2-2000 to 2-2-2008 6.00 7.45
ARt 500,000 - - 500,000 2-8-1997  1-9-1999 to 31-8-2007 5.89 775
Gan Khian Seng 200,000 - - 200,000 24-1-1998 31-1-2000 to 30-1-2008 6.00 7.45
BaElcres 500,000 - - 500,000 2-8-1997 21-8-1999 to 20-8-2007 5.89 7.75
Yong Foo San, Jp 200,000 - - 200,000 24-1-1998 27-1-2000 to 26-1-2008 6.00 7.45
HERE 500,000 - - 500,000 281997 2-8-1999 to 1-8-2007 5.89 775
Lim Mooi Ying, Marianne 200,000 - - 200,000 24-1-1998 27-1-2000 to 26-1-2008 6.00 7.45
2,100,000 700,000 - 2,800,000
HitfEREH 3,085,000 (500,000) - 2,585,000 281997 (Note) (Ffit) 5.89 7.75
Other employees in aggregate 2,136,000 (200,000) - 1,936,000 24-1-1998  (Note) (fif2) 6.00 7.45
5,221,000 (700,000) - 4,521,000
7,321,000 - - 7,321,000

Hrer - BRHZBRER BRA AR
AR REH AR BEM
HHIME AFEAN\FAKE
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Note: The granted share options may be exercised at any time during the period
of eight years from the second anniversary of the date on which the share
options are deemed to be granted and accepted by the holders in accordance
with the provisions of the Scheme.
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Save as disclosed above, as at 30 June 2007, none of the directors had
registered an interest in the shares and underlying shares of the Company or
any of its associated corporations that was required to be recorded pursuant
to Section 352 of the SFO, or as otherwise notified to the Company and the
Stock Exchange pursuant to the Model Code.

At 30 June 2007, the Company had 7,321,000 share options outstanding under
the Scheme, which represented approximately 0.69% of the Company's
shares in issue as at that date. The exercise in full of the remaining share
options would, under the present capital structure of the Company, result in
the issue of 7,321,000 additional ordinary shares of the Company and an
additional share capital of HK$7,321,000 and share premium of HK$36,100,650

before the related share issue expenses.

In accordance with the terms and conditions of the instrument constituting
the Scheme dated 25 June 1997, 4,585,000 share options granted on 2 August
1997 lapsed in August and early September 2007 and the remaining 2,736,000
share options granted on 24 January 1998 will lapse in January and February
2008.

DIRECTORS’ RIGHTS TO ACQUIRE SHARES OR
DEBENTURES

Save as disclosed under the heading “Directors’ interests in shares and
underlying shares” above, at no time during the period were rights to acquire
benefits by means of the acquisition of shares in or debentures of the Company
granted to any director or their respective spouse or minor children, or were
any such rights exercised by them; or was the Company or any of its
subsidiaries a party to any arrangement to enable the directors to acquire
such rights in any other body corporate.
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SUBSTANTIAL SHAREHOLDERS' INTERESTS IN
SHARES

At 30 June 2007, the following interests of 5% or more of the issued share
capital of the Company were recorded in the register of interests required to
be kept by the Company pursuant to Section 336 of the SFO:

ne Long positions

HEATBERT
BFEESL
S RERNE BAYERSE Percentage of
Capacity Number of the Company’s
=i and nature ordinary issued share
Name of interest shares held capital

Victon Investment Limited EnEEA
Beneficial owner 235,282,761 22

Amerdale Investments Limited EnEEA
Beneficial owner 205,271,883 19
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Save as disclosed above, as at 30 June 2007, no person, other than a director
of the Company, whose interest is set out in the section “Directors’ interests
in shares and underlying shares” above, had registered an interest or short
position in the shares and underlying shares of the Company that was required
to be recorded pursuant to Section 336 of the SFO.

PURCHASE, REDEMPTION OR SALE OF LISTED
SECURITIES OF THE COMPANY

Neither the Company, nor any of its subsidiaries purchased, redeemed or
sold any of the Company's listed securities during the period under review.

APPOINTMENT OF DIRECTOR

Mr. David Park was appointed as an executive director and chairman of the
Board of the Company on 1 March 2007.
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CODE ON CORPORATE GOVERNANCE PRACTICES

The Company has complied with all the code provisions set out in the Code
on Corporate Governance Practices (the “CG Code") contained in Appendix
14 of the Rules Governing the Listing of Securities (the “Listing Rules”) on
the Stock Exchange throughout the six months ended 30 June 2007, save for
the following deviations from code provisions A.2.1 and A.4.1 as summarised

below:

(1) Code Provision A.2.1

Under code provision A.2.1, the roles of chairman and chief executive
officer should be separate and should not be performed by the same
individual.

The Company did not separate the roles of the chairman and the chief
executive officer prior to 1 March 2007. As a deviation from the CG
Code, the roles of the chairman and the chief executive officer were not
separate and were performed by Mr. Gan Khian Seng, the managing
director of the Company. Following the appointment of Mr. David Park
as an executive director of the Company and the chairman of the Board
on 1 March 2007, the roles of the chairman and chief executive officer
have been segregated. Mr. David Park, the chairman of the Board, is
responsible for the leadership and effective running of the Board. Mr.
Gan Khian Seng, the managing director, is responsible for the
implementation of policies and strategies approved by the Board and
the day-to-day management of the business of the Group. The Company
has complied with code A.2.1 of the CG Code as from 1 March 2007.
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(2) Code Provision A.4.1

Under code provision A.4.1, non-executive directors should be appointed

for a specific term and be subject to re-election.

None of the non-executive directors of the Company was appointed for
a specific term prior to 22 May 2007. However, all directors of the
Company are subject to retirement by rotation and be eligible for re-
election at annual general meetings in accordance with the provisions of
the Company’s articles of association. On 19 April 2007, the Board
resolved to fix the term of service of non-executive directors of the
Company for a period not exceeding three years and subsequently on
22 May 2007, the Company entered into service contracts with the non-
executive directors. As such, the Company has complied with code A.4.1
of the CG code as from 22 May 2007.

COMPLIANCE WITH MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code for Securities Transactions by
Directors (the “Model Code") as set out in Appendix 10 of the Listing Rules
as its own code of conduct regarding directors’ securities transactions. Specific
enquiries have been made to all directors of the Company, who have confirmed
that they have complied with the required standard as set out in the Model
Code throughout the six months ended 30 June 2007. Relevant employees
who are likely to be in possession of unpublished price sensitive information
of the Company are also subject to compliance with written guidelines on no
less exacting terms than the Model Code during the six months ended 30
June 2007. No incident of non-compliance by relevant employees was noted
by the Company for the six months ended 30 June 2007.
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AUDIT COMMITTEE

The Company has established an Audit Committee to review and monitor the
financial reporting process and internal control of the Company. The Audit
Committee has reviewed with management the accounting principles and
practices adopted by the Group and discussed the auditing, internal controls
and financial reporting matters including the review of the interim report and
the unaudited condensed consolidated financial statements for the six months
ended 30 June 2007.

By Order of the Board
Lei Shing Hong Limited

Lim Mooi Ying, Marianne

Executive Director

Hong Kong, 20 September 2007

As at the date of this report, the executive directors of the Company are Mr.
David Park, Mr. Gan Khian Seng, Mr. Yong Foo San and Ms. Lim Mooi Ying,
Marianne; the non-executive directors are Mr. Victor Yang, Mr. Christopher
Patrick Langley and Mr. Lam Kwong Yu; and the independent non-executive
directors are Mr. Fung Ka Pun, Mr. Hubert Meier and Mr. Alan Howard Smith.
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