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ECOGREEN FINE CHEMICALS GROUP LIMITED

Chairman’s Statement

FRWE

The year 2007 is a period of development which is full of challenges
and opportunities to the Group. Looking back to the six months ended
30 June 2007, given the strong sales of our mainstream products, the
overall sales and profits of the Group continued their growing
momentum from the previous year despite a decrease in our trading
and resource management business, with business turnover of
RMB288.0 million and profit of RMB61.1 million, which was equivalent
to earnings per share of RMB13.2 cents.

During the period under review, the Group’s operation experienced
serious challenge. Firstly, after a drastic surge of raw materials price
in 2006, the prices of the major raw materials still consolidated at
high levels. Secondly, pressure from continuing Renminbi appreciation
was rising considerably. Lastly, the export rebate rate was reduced
substantially. Under these circumstances, the resource management
strategy set by the Group earlier on had came into play and enabled
the Group to get a stable supply of raw materials while effectively
controlling the costs. In addition, the Group forecast correctly the
substantial changes in the competition arena of the international
market and thus promptly adjusted its marketing strategy. Taking
advantage of the global growth of the industry, the Group enhanced
the interaction with its customers in the pricing and strategic
cooperation, thereby enhancing the Group’s influence in the industry.

As a worldwide influential fragrance supplier, the Group continued
to win the confidence and support from customers around the world
with quality products and stable supply in the face of the fluctuating
market. During the period under review, the policy aimed at seeking
mutual benefit and creating win-win situations with main customers
brought positive results. Thanks to an increase in customers’ orders,
the Group’s business, with aroma chemical products as its core, made
a strong growth of 34% when compared with the corresponding
period of the previous year. Meanwhile, on the strength of our brands
and our quality with reliable services, there was an increase in the
average price of our mainstream products.

Regarding raw materials, the Group continued using botanic essential
oils and other natural resources which was abundantly provided in
China as its major raw materials. To better ensure a secure and stable
supply of raw materials, the Group had been proactively expanding
its upstream resource business since the end of last year. The business
started generating benefit in the second quarter of the period under
review.
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Regarding business structure, the Group made timely adjustment to
its product mix during the review period in light of its business growth
and changes in market supply and demand. While maintaining basic
trading of resource commodities, the Group focused on enhancing
the sales of its mainstream products and correspondingly reduced the
turnover of its trading business, which was of relatively low profit
margin, so as to reduce the funds tied to it and raise the overall gross
profit margin level.

Regarding business development, during the period under review, the
Phase Il construction project was carried out as scheduled, which
was significant to the Group’s development. Meanwhile, progress was
made in new product development, with two main types of flavor
materials entered into materials a trial market sale and already winning
favourable responses from customers.

Regarding strategic investment, the Group is proactively planning its
industry production layout on its 145 mu (approximately 97,000 square
metres) of newly-purchased land, including adjustments to capacity
of the existing mainstream products, optimization of product mix,
extension of production lines, and planning an analytic review of new
product mix. As this piece of land will be an important resource in the
Group’s cooperation with its international peers in future, planning
on its use is in active progress. Besides, to increase the pace of its
business growth, the Group has been proactively and prudently looking
for opportunities to acquire enterprises or operations which may give
synergistic effect.

Looking ahead to the second half of 2007, despite the various
uncertainties in the domestic and international macroeconomic
environment, we are still confident about the development of the
Group’s business and hold prudently optimistic expectation.

On one hand, the Group will steadily increase the pace of Phase llI
construction, with a view to completing the construction and
installation of our production plant and commencing the
commissioning of the installed system by the end of this year, and
starting its trial production early next year, to strive to make a
contributor to the Group’s results in the second half of the year. On
the other hand, the Group will further strengthen the marketing and
services of our products to expand the market share of our mainstream
products. To further optimize the production capacity through an
effective outsource, thereby raising our output efficiency under the
current full capacity operation, meeting the orders placed by customers
eagerly, and maintaining the growth momentum of sales. In addition,
the Group will proactively forge ahead with the development and
trial sale of new products in an effort to obtain orders and fulfill sales
on a certain scale as soon as possible after the Phase Il production
facilities commence operation, hence building up a new growing point
of the Group’s results.
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*Chairman’s Statement
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Meanwhile, the Group will also work actively to create an upstream
resource management network and strengthen our established
resource strategic partnerships. The moves will ensure a secure and
stable supply of raw materials to the Group in the face of an increasing
shortage of natural resources, and, on that basis, enhance the Group’s
ability to allocate resources and manage values throughout the whole
industry supply chain, hence protect the Group’s long-term
competitiveness.

The Group will also continue taking a number of effective measures
to proactively minimize the risks and challenges arising from changes
in market and policy environment, including: reduction of export
rebate, appreciation of Renminbi, and fluctuations in the cost of raw
materials.

Besides, having in mind its long-term enterprise development, the
Group will establish its foothold upon the rich resources of China,
and build upon its advantages in its proprietary technology, excellent
product mix, stringent quality management system, good sales services,
and its goodwill as an honest and reliable supplier, so as to proactively
and dynamically continue its cooperation with customers around the
world in various aspects in the second half of 2007 and the years
thereafter, with a view to laying a solid foundation for a sustainable
and long term growth by capturing the opportunities offered by the
global migration of industries in even better ways.
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*Management Discussion and Analysis
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During the six months ended 30 June 2007, the Group's turnover was
RMB288.0 million, representing an increase of 14% when compared
with the corresponding period last year. During the period under
review, thanks to a continuing increase of orders placed by customers
and the upward adjustments to the price of products, the Group
accomplished good results and expanded its profit margin. Besides,
the Group also proactively launched new products into the market
including several new food flavours. These new products were well-
received and began to make contribution to the Group despite of the
small scale of production.

During the period under review, turpentine and other plant oils were
more stable than they were in the corresponding period last year, but
still stood at slightly high levels. In order to control the production
costs and as a part of its operation strategy, the Group continued its
efforts to adopt various effective measures, including stringent cost
control, flexible procurement strategy, and a production planning
which is even more effective, as well as an increase of the utilization
rate of its existing plant to 95%. The above measures served not only
to enhance the Group’s productivity further, but also reduce the overall
operating costs and enhance the competitiveness of the Group
gradually, thus further minimizing the negative impact of the rising
prices of raw materials and other unfavourable factors.

During the six months ended 30 June 2007, excluding the revenue
from trading and resource management products, the Group’s turnover
reached RMB255.7 million, achieving a rapid growth of 31% as
compared with the corresponding period last year. As the trading
and resource management business have a lower profit margin, it has
enhanced the overall gross profit margin of the Group to 34.8% from
31.6% as recorded in the corresponding period last year. Nevertheless,
the impact of the relative shrinkage of this non-core business was
slight. Excluding the contribution from trading and resource
management products, the gross profit of the Group’s downstream
processed products during the first six months was 38.2%, a level
similar to that of 38.3% recorded in the corresponding period last
year.

During the period under review, as there was a decrease in the trading
and resource management business for direct export, the proportion
of the Group’s exported products fell to 33% from 35% of the
corresponding period of the previous year. However, thanks to an
increase of orders from global customers, the export volume of the
Group’s downstream processed products increased significantly and
the overall export amount still recorded a growth of 6% as a result
RMB94.7 million.
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The fall of the proportion of export in the total sales resulted in a
corresponding fall in sales and marketing cost, such as transportation
and insurance cost to RMB11.5 million from RMB11.8 million of the
corresponding period last year. The proportion of such cost to sales
decreased to 4.0% from 4.6% of the corresponding period last year.

Administrative expenses during the first half of the year amounted to
RMB17.5 million, representing an increase over RMB15.5 million as
recorded in the corresponding period last year. The proportion of such
expenses to sales was 6.1%, a level similar to that of 6.1% recorded
in the corresponding period last year. The main causes included net
losses from foreign currency exchange resulting from Renminbi
appreciation, increased salary cost as a result of a larger professional
team force, and an increase in the expenditure on operating leases
caused by the booming property market.

Other net losses was incurred, which mainly represented an
effectuation of the realised and unrealised gains and losses from
interest swap.

Due to the above factors, profit attributable to the equity holders of
the Group during the period increased 31% to RMB61.1 million and
the net profit margin was 21.2%, up from 18.3% of the corresponding
period last year. Earnings per share during the period rose 31% to
RMB13.2 cents. The Board of Directors has resolved to declare an
interim dividend of 1 HK cents for the period ended 30 June 2007.

Aroma Chemicals

As the Group’s business during the period under review, Aroma
chemicals brought significant and stable operating revenue for the
Group. Mainly as a result of increased orders from existing customers
and upward adjustment of prices, for the six months ended 30 June
2007, sales of aroma chemicals surged 34% to RMB165.6 million,
accounting for 58% of the Group’s sales. Gross profit margin was
32.4%, a level similar to that of 32.4% recorded in the corresponding
period last year. Dihydromyrcenol was the top product of aroma
chemicals, which brought a revenue of RMB49.8 million to the Group.
Some newly-launched food flavours also provided new momentum
to business growth by contributing a revenue of RMB10.9 million to
the Group despite of the small scale of production.

Natural Extracts

During the period under review, demand for downstream products
continued to rise and the quality of the Group’s products were widely
recognized attributabled to the steady growth of the Group’s natural
extract business. Turnover of this business category increased 29% to
RMB55.0 million, accounting for 19% of the Group’s sales. Gross profit
margin was 35.3%, slightly down from 37.1% of last year. The
performance of Natural Cinnamic Aldehyde was the largest contributor
among extracts. This product contributed a revenue of RMB16.4 million
to the Group.
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Intermediates

During the period under review, the Group'’s intermediate business
recorded a growth of 24% to RMB35.2 million, accounting for 12%
of the Group’s sales. Gross profit margin rose to 70.3% from 65.7%
of the corresponding period last year. 3-Phenylpropanal Aldehyde is
the major product of the intermediate business segment. It contributed
a revenue of RMB14.6 million to the Group.

Trading and Resource Management Product

For the six months ended 30 June 2007, sales of the Group’s trading
and resource management product amounted to RMB32.2 million,
accounting for 11% of the Group’s turnover. Gross profit of trading
and resource management product reached approximately RMB2.4
million. As a necessary supplement to the Group’s core business, the
trading and resource management business brought sales and profit
contribution to the Group during the period under review.

Prospect

Looking towards the second half of the year, global consumers’
confidence may weaken and the pace of enterprise development may
slow down, mainly due to the impact of a possible slowdown of the
economic growth of the United States and a global credit squeeze.
Nevertheless, as the Group’s products are mainly applied to
downstream industries of fast-moving-consumer-goods and daily
necessities, they are less affected by short-term or cyclical economic
fluctuation, and are expected to continue flourishing in the industry
and grow continually. As such, on the strengths of the Group’s solid
customer profile and advanced and effective production and
management, the Group is fully confident about its existing business,
and is advantageously positioned as an enterprise to gear itself up for
its future long-term growth.

The Group will continue paying close attention to changes in the
industry market and the macro-economy, and proactively deals with
various risks associated with market and policies including, at the
present stage, the pressure from rising costs, a result of changes in
China’s tax rebate policies, Renminbi appreciation, and fluctuations
in raw materials prices. Since 1 July 2007, the Government of China
has implemented a new policy to substantially reduce export rebate,
and part of the Group’s export products will be affected under the
new policy. As such, the Group has been consulting its customers
actively and effectively in an effort to strive for reasonable shifts or
sharing of such burden as arising from the reduction of export tax
rebate through price increase or other measures, while having a
consensus to maintain market stability and reasonable profit levels.
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Prospect (continued)

Besides, Renminbi appreciation is expected to continue in the coming
years, and in light of changes in the funds market in China and abroad,
the Group will strive for an adjustment to its existing loan structure
with the support of overseas banks, with a view to correspondingly
increase the proportion of its foreign currency loans, and US dollar
loans in particular, and reduce its Renminbi loans, so as to hedge
flexibly and effectively against any risks associated with any continued
Renminbi appreciation in future.

Furthermore, in the face of future market changes, the Group
anticipates that the prices of raw materials will very likely to fluctuate
within a limited range in the second half of the year. The Group will
bring the advantage of its upstream sourcing network into play, and
will also strengthen its management and researches on raw material
information, so as to fully utilize various forms of cooperation to
effectively deal with any impact on raw materials supply, which may
arise from abnormal climatic conditions, supply and demand
fluctuations on the international raw materials market, and changes
in international crude oil prices. Through the abovementioned
measures, the Group wishes to be able to effectively consolidate its
existing leading advantages in cost and further enhance its
international competitiveness.

Looking towards the second half of the year, the Group cherishes its
prudent optimistic expectation about its business growth. In view of
the orders placed by customers to date, the Group is confident that
its business will maintain or surpass the growth in the first half of the
year.

Liquidity and Financial Resources

During the period under review, the Group generally finances its
operation with internally generated cash flows and credit facilities
provided by its principal bankers.

The Group’s financial position was solid throughout the period. As at
30 June 2007, the net current assets and the current ratio of the
Group were approximately RMB300.7 million (31 December 2006:
approximately RMB290.2 million) and 2.1 (31 December 2006: 2.2),
respectively. As at 30 June 2007, the Group had cash and cash
equivalents of approximately RMB341.5 million (31 December 2006:
approximately RMB360.6 million).

The Group will continue to maintain a sound finance position and
with the positive cash inflow from operations and its available banking
facilities, the Group has sufficient financial resources to meet its
commitments, working capital requirements and future investments
for expansion.
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* Management Discussion and Analysis
EEEN WD

Capital Structure and Gearing Ratio

As at 30 June 2007, the equity attributable to the Company’s equity
holders amounted to RMB596.7 million, representing RMB1.27 per
share (31 December 2006: RMB532.8 million, representing RMB1.16
per share). Increase in shareholders’ funds was mainly attributable to
the profit generated in the period less payment of dividend during
the period.

The Group's gearing ratio (total debt over total assets) as at 30 June
2007, was increased from 17% at 31 December 2006 to 19%. The
Group’s net cash surplus, being cash and cash equivalents plus pledged
and unpledged bank deposits less borrowings amounted to
RMB188.0 million (31 December 2006: RMB225.8 million).

Treasury Policies and Exposure to Fluctuations in Exchange Rates
The Group's assets, liabilities, revenues and transactions are mainly
denominated in Renminbi, United States dollars and Hong Kong dollars
with its operation mainly in the PRC. Bank borrowings were
denominated in Renminbi, United States dollars and Hong Kong
dollars.

The Group's exposure to the foreign exchange fluctuations was caused
by the revaluation of Renminbi during the period under review.
Nevertheless, the Group has not experienced any material difficulties
or effects on its operation or liquidity as a result of fluctuation in
currency exchange rate during the period.

Charge on assets

As at 30 June 2007, bank deposit of RMB41.3 million (31 December
2006: RMB10.3 million), certain property, plant and equipment of
the Group with an aggregate net book value of about RMB33.0 million
(31 December 2006: RMB32.2 million) and land use rights of
RMB2.5 million (31 December 2006: RMB4 million) were pledged to
secure the Group’s bank borrowings.

Capital expenditure
During the period under review, the Group invested approximately
RMB48.6 million and RMB9.9 million respectively in the additions of
property, plant and equipment and intangible assets compared to
approximately RMB3.3 million and RMB1.2 million respectively for the
same period last year.

Contingent liabilities

As at 30 June 2007, the Group did not have any contingent liabilities.
The Company executed corporate guarantees as part of securities for
general banking facilities granted to a wholly-owned subsidiary.

BREAEBEBRAEGBHE

RZZEZLFNAZ+TH ARREREFE ABLE
%= £$596,700,0007T A R BN M1 27T AR (R
—EEXRF+ - A=+—H:532,800,0007T A R#& -
BRI ARE) MEEGERENEBZRE
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ECOGREEN FINE CHEMICALS GROUP LIMITED

*Management Discussion and Analysis
EEEN WD

Employees and remuneration policy
As at 30 June 2007, the Group has 290 full-time employees of which
286 are based in the PRC and 4 in the Hong Kong office.

Remuneration packages offered to the staff are in line with the
prevailing market terms and reviewed on a regular basis. Discretionary
bonuses may be rewarded to employees after assessment of the
Group’s and the individual's performance. Besides salaries and bonus,
staff are also entitled to other benefits, including participation in
retirement benefits schemes and the share option schemes adopted
by the Company pursuant to resolutions in writing of all the
shareholders of the Company passed on 16 February 2004.
32,210,000 share options remained outstanding at the period end.
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Condensed Consolidated Interim Balance Sheet

ERGaPIEEARE

(As at 30 June 2007)
(ZZEZLERA=1TH)

ASSETS

Non-current assets
Property, plant and equipment
Land use rights
Intangible assets
Available-for-sale financial assets

Current assets
Inventories
Trade receivables
Prepayments and other receivables
Available-for-sale financial assets
Pledged bank deposits
Cash and cash equivalents

Total assets

EQUITY
Capital and reserves attributable
to the Company’s equity holders
Share capital
Other reserves
Retained earnings
— Proposed dividend
— Others

Minority interest

Total equity

BE

ERBDEE

E R G S
T i {E AR
BWEE

AL ESREE

F B E
71
el S IE R

B FROR Ko Ho At & R IR

AL ESREE
BB RITER
ReRkFRBAETHAEHE

BEEHAE

Rz
KAREEFAA
FEAE R A K kB
P A
H it %
R & F
— BR B
—Hft

LERRER

BEAE

Notes

ff i

n

30 June 31 December
~NA=1H +=-—A=+—H
2007 2006
—EELHF —EERF
(Unaudited) (Audited)
(REFER) (fEE%)
RMB’'000 RMB’000
FRARY FrL AR
258,668 216,012
8,816 8,851
38,016 29,261

400 400
305,900 254,524
63,806 38,932
133,554 114,904
24,149 25,819

100 100

41,324 47,626
300,205 312,990
563,138 540,371
869,038 794,895
49,653 48,778
228,512 209,970
4,537 10,493
313,942 263,595
596,644 532,836
1,694 224
598,338 533,060

The notes on pages 19 to 28 form an integral part of this condensed interim financial information.
F19E28E MM REAT HM B ER O BBED -

—ETrahmes |3



Condensed Consolidated Interim Balance Sheet

HAGRE P HEEAER
(As at 30 June 2007)
ZEELFRA=1ARH)

LIABILITIES =R
Non-current liabilities kRBAE
Borrowings BE
Current liabilities REBAE
Trade payables and bills payable ERRSERRENER
Accruals and other payables EETERA R
H th JE S 5B
Current income tax liabilities BNEfFT B Hi B E
Borrowings BE
Amount due to a director JEEE A

Amount due to a related company

Derivative financial instruments PTESHBT A
Deferred income on government BT BRTE A
grants
Total liabilities EEHE
Total liabilities and equity EEREREE
Net current assets REBEEFRE
Total assets less current liabilities WEERARBAESE

F& 1 B8 3 X R 5RIR

Notes

et

Co

14

ECOGREEN FINE CHEMICALS GROUP LIMITED

30 June 31 December
~NA=1H +=-—A=+—-H
2007 2006
—EELHF —EERF
(Unaudited) (Audited)
(REFEXR) (&' Z)
RMB’'000 RMB’'000
FRARY FLTARY
8,248 11,698
85,576 91,808
18,941 28,231
1,973 2,920
152,271 123,138
177 141

- 3,880

3,514 -

- 19

262,452 250,137
270,700 261,835
869,038 794,895
300,686 290,234
606,586 544,758

The notes on pages 19 to 28 form an integral part of this condensed interim financial information.

F19E28E MM E AR T P HERH
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Condensed Consolidated Interim Income Statement

RGeS hRRER

(For the six months ended 30 June 2007)
(BE_ZZ+FA=+HLAEAR)

Turnover
Cost of good sold

Gross profit

Other (losses)/gains — net
Selling and marketing costs
Administrative expenses

Operating profit
Finance costs

Profit before income tax
Income tax expense

Profit for the period

Attributable to:
Equity holders of the Company
Minority interest

Earnings per share for profit attributable
to the equity holders of the Company
during the period
(expressed in RMB per share)

- basic

— diluted

Dividends

(U
uﬂam%

3
EEmARA

/

EM

Hith (BB s F R
HERMIZHERERA
THEH

=B F

B &R

B BT 15 Bt B & 7
FRS MR X

HA A 3t )

FEAh
AARIESFAEA
DB R

HARR AR
FAAREZNZ
Fhar
(BERAARESIR)

—&EXK

-8

Note
it &t

10

12

11

Six months ended 30 June
BEANA=+BLAEA

2007 2006
—EELHE —ETRF
(Unaudited) (Unaudited)
(REFEXR) (REEZ)
RMB’'000 RMB’'000
FTrrARY FrL AR
287,959 253,510
(187,799) (173,460)
100,160 80,050
(1,654) 1,340
(11,499) (11,771)
(17.,464) (15,508)
69,543 54,111
(3.625) (3,334)
65,918 50,777
(4,868) (4,301)
61,050 46,476
61,080 46,468
30 8
61,050 46,476

RMB13.2 cents

RMB10.1 cents

AR %1324l AR #1010
RMB12.6 cents N/A
AR %12.610L i@
4,537 3,676

The notes on pages 19 to 28 form an integral part of this condensed interim financial information.
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ECOGREEN FINE CHEMICALS GROUP LIMITED

Condensed Consolidated Interim Cash Flow Statement

ERGahRSRER

(For the six months ended 30 June 2007)
(BE-_Z2TtF X A=+HLXEAR)

Net cash generated from operating
activities

Net cash used in investing activities

Net cash from/(used in) financing
activities

Net (decrease)/increase in cash and
cash equivalents

Cash and cash equivalents at beginning
of the period

Exchange (losses)/gain on cash and
cash equivalents

Cash and cash equivalents at end
of the period

Six months ended 30 June
BEANA=+BLAEAR

2007 2006
—ZZTtHF —ETRF
(Unaudited) (Unaudited)
(REBER) (REEZ)
RMB’000 RMB’000
FRARY FT AR
KETHMEFRE
16,265 65,833
KREESMAFRSe (58,438) (1,111)
MEEEB (FTA) FHe
29,389 (8,330)
ReRRESEY ORD) N
(12,784) 56,392
HUOzRERBESEEY
312,990 257,908
He MRS EBYMZIEN (58)
U 25 (1) 22
KR RERBEEEYD
300,205 314,322

The notes on pages 19 to 28 form an integral part of this condensed interim financial information.
F19E28AMMERE R HMEEHOERE D -
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Condensed Consolidated Interim Statement of Changes in Equity

ERGahEaEER

(For the six months ended 30 June 2007)
(B2 tF X A=+HLXEAR)

Balance at 1 January 2007

Currency translation differences

Net income recognised directly

in equity

Profit for the period

Total recognised income
for the period

Employees share option scheme
- value of employees services

Transfer upon cancellation of
share options
Issue of shares

Equity contributed by a minority

shareholder

Transfer

Dividend relating to 2006
paid in June 2007

Balance at 30 June 2007

oo

ERERZR

RESERRRN
BIA

HA2H

Cilak o E- L ON

ERR M
-EERBNHER
REHERE
mEx

)
SERRRE 2 BE

a3
BERZZSLERA
Btz —TEAFRSE

“EREERASTH

i+
o

Six months ended 30 June 2007 (Unaudited)
BE-SS+EXA=THLABA (REER)

Minority
Attributable to equity holders of the Company interest Total
PERR
KRRBEEEAES B by
Share
options  Currency
Share Share  Capital Contributed Statutory equity translation  Retained
capital premium  reserve  surplus  reserves  reserve  reserve  earnings
BRE
Bx ROEE RiRE SARR PERE RARE EiRE REER
RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000

TRARE TRAR% THARE TRARE TRARK TTARE TRARE TRARY TTARYE THTARE

The notes on pages 19 to 28 form an integral part of this condensed interim financial information.
F19E28EMMERE R HMEEHOERE D -

1878 177,698 685 9500 16168 5938 (19) 274088 24 533,060
- - - - - - () - - ()

- - - - - - (1) - - (1)

- - : : - - - 61080 (30) 61,050

- - § § - - (1) 61,080 (30) 61,049

. . . . L . : -

- - : : - %) : 988 - :

85 11189 : : - - : : - 1206
- - : : - - : S 1500 1500

- - - ALY - AL - -

- - : : - - - (10493) - (10493)

875 11189 . - 1 170 - (6689) 1500 4229
19653 188,887 685 9500 2339 6108 20) 318479 1694 598338
—rzrahmns |/
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Condensed Consolidated Interim Statement of Changes in Equity

HRAE PR EEER
(For the six months ended 30 June 2007)
(BE-—ZTtFA=1+HLXEAR)

Six months ended 30 June 2006 (Unaudited)

BE-RTAEAAZTALARA (REER)

Attributable to equity holders of the Company

FRABHEEEAES

Minority
interest Total

YRR
Ei @t

Share

options  Currency
Share Share Capital Contributed Statutory equity translation

capital premium  reserve  surplus  reserves  reserve  reserve

BRE

Bx BEE RFARE SABR AERE REBE ELRG
RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000

RMB'000  RMB'000

TRARE TRARE THARE THARE TRARE TRARY TTAR% TRARE TTARE TTARE

Balance at 1 January 2006 —ZERE-A-REH
mAZHAER 48,778 177,698 685 9,500 16,168 5732 (36) 229 445,014
Currency translation differences EHEH 28 - - - - - - - 18
Net income recognised directly T EZ B & B
in equity FHA - - - - - - - 18
Profit for the period HARH - - - - - - 8 46476
Total recognised income ARBANERA
for the period - - - - - - 8 46,494
Employees share option scheme & B MR E5 &l
- value of employees services ~ —{EBIRIHIERE - - - - - 1,348 - 1348
Dividend relating to 2005 BERZZF ERA
paid in June 2006 B2 -_ZZRFRE - - - - - - - (5718)
_ _ - - - 1,348 - (4,370)
Balance at 30 June 2006 ZZTRERAZTH
E8 48,778 177,698 685 9,500 16,168 7,080 (18) 237 487,138

The notes on pages 19 to 28 form an integral part of this condensed interim financial information.

F19E28E MM EAE AT P HEHNEEIMD-
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1.

Notes to the Condensed Consolidated Interim Financial Information

ERA iR & hRAR 5 8 F e

Basis of preparation

This unaudited condensed consolidated interim financial
information of the Company has been prepared in accordance
with the disclosure requirements of Appendix 16 to the Rules
Governing the Listing of Securities (the “Listing Rules”) on The
Stock Exchange of Hong Kong Limited (the “Stock Exchange”)
and the Hong Kong Accounting Standard ("HKAS”) 34 “Interim
Financial Reporting” issued by the Hong Kong Institute of Certified
Public Accountants (“HKICPA"). These condensed consolidated
interim financial statements should be read in conjunction with
the annual financial statements for the year ended 31 December
2006.

These condensed consolidated interim financial information were
approved for issue on 19 September 2007.

Accounting policies

The unaudited condensed consolidated interim financial
information have been prepared on a basis consistent with the
principal accounting policies adopted in the 2006 annual accounts
with the addition of certain new standards and interpretations of
Hong Kong Financial Reporting Standards (“HKFRS") issued and
effective as at the time of preparing this information. Where
applicable, the comparatives have been amended as required.

In 2007, the Group adopted the following new or revised
standards and interpretations of HKFRS:

HK(IFRIC)-Int 7 “Applying the Restatement Approach under HKAS
29"

HK(IFRIC)-Int 8 “Scope of HKFRS 2"
HK(IFRIC)-Int 9 “Reassessment of Embedded Derivatives”

HKFRS 7 “Financial Instruments: Disclosures”

HKAS 1 (Amendment) “Presentation of Financial Statements:
Capital Disclosures”

The adoption of such standards or interpretations does not result
in substantial changes to the Group’s accounting policies and has
no significant effect on the results reported for the first half of
2007.

R EE
ARAIREEZ 2 EREAFHMBER IR
BREMARIMBRAR ([BRA])EHFL
MHRA ([ ETRA) 162 RERTE NEE
Githiog ([BAGMAE]) BHhcEES
SR ([BA G ER]) 5345 [ BB % &
EIRE-REEAREETHV BRI EARE
TEERET A=t -HLEFEMBRR -
BF 69 o8

ZEMRGEATHYBERR -_TTEFNA
TR AEET

25 BR

AEEZ ERAGEATHMBEN AR —F
ERFERBEMFEMANEIZESHHR —BNE
RS WRANREARE 22 HMREXK
M EBPBHRELERE THATNE L1
ER L BRBIECDIREE TIAER] -

E-TTLF SERBU T REETNE
B BHREE RRE:
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[RiEEEGHENE T hREREIE]
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ECOGREEN FINE CHEMICALS GROUP LIMITED

Notes to the Condensed Consolidated Interim Financial Information

AL S P B I BRI A

3. Critical accounting estimates and judgements

The Group makes estimates and assumptions as appropriate in
the preparation of the unaudited condensed consolidated interim
financial information. These estimates are based on historical
experience and other factors, including expectations of future
events that are believed to be reasonable under the circumstances
and will, by definition, seldom equal the related actual results.
The estimates and assumptions that have a significant effect on
the carrying amounts of assets and liabilities include the estimated
useful lives of property, plant and equipment, the estimated
impairment of intangible assets, inventories and trade receivables
and the determination of income taxes.

Sales and segment information

(a) Sales
The Group is principally engaged in the production of fine
chemicals from natural resources for use in aroma chemicals
and pharmaceutical products and supply of natural materials
and fine chemicals.

(b) Segment information

Primary reporting format — business segment

As at 30 June 2007, the Group is organised into two main
business segments:

(1) manufacturing and selling of fine chemicals; and
(2) trading of natural materials and fine chemicals.

The segment results for the six months ended 30 June 2007
are as follows:

Turnover EERE
Operating profit g B
Unallocated corporate expenses &% Bt A A XX
Finance costs Bl & B AR

Profit before income tax B P45 250 A & 71
Income tax expense FriS i X
Profit for the period BN & T

INTERIM REPORT 2007

3.

EEGHMERME
SEERRREEZZERATHMBENNE
EEPEAF‘J BEH A E RRR- M FHETDRIE
TR EEMREMEL RbEXBEEZ
r"*ﬂTﬁﬁEI$Iﬁ$ﬁﬁﬁ/\i¥E’JHﬁ IR E
EHARKREENMERVERBFOERERA
Eﬂ%ﬁé?&ﬁﬁﬂéﬁﬁﬁig%%ﬂ’ﬂﬁiﬁﬁ
R BREME BB KRB REY B
BE TERERRZZRRZ AETRENAEH

HEERE °

HERDEHER

(a) SHE
AEEBFEREFBARAEREERELE
M AEARTE tER R EEERA LR
%%J?\ﬂ&* /iEH“:%EIEIQ

(b) 2HER
FEEHEN -FEH5E

RZEZ+FAAA=ZTH XEBSAEMK
FEEBK DI

(1) £ERFERACSE M

) BEERARMEBEMALLESR

o

HE_ZTHFXXA=ZTHIEREAZHE
E- g

Manufacturing Trading Total
EE BEE Bt
(Unaudited) (Unaudited) (Unaudited)

(REEZR) (REER) (REER)
RMB'000 RMB'000 RMB’000
FRARY FTRARY TFTrRARY%
255,714 32,245 287,959
77,666 243 77,909
(8,366)
(3,625)

65,918
(4,868)

61,050
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Notes to the Condensed Consolidated Interim Financial Information

RS P B I BRI A

4. Sales and segment information (continued)
(b) Segment information (continued)

Primary reporting format — business segment (continued)

The segment results for the six months ended 30 June 2006

are as follows:

Turnover
Operating profit

Unallocated corporate expenses
Finance costs

Profit before income tax
Income tax expense

Profit for the period

Other segment items included in the income statements are

as follows:

Depreciation

Amortisation

Provision for/(reversal of)
impairment of inventories

Provision for/(reversal of) impairment
of trade receivables

i
e
%

A
I

ERF

E:

ADBRRIFX

BERAK

Bk P15 35 A1 & A

PSR 2

HI A 2 7

e

3|

FEREREE
(#m@)

FE Y32 5 0R OB E
B (BE)

4. SHER D HEH
(b) 2 BWEHR (&)

FEEHG A —EH S (E)

HE-ZZRFNA=ZTHLERNERZS
MEAEWT:

Manufacturing Trading Total
HE BE EEt
(Unaudited) (Unaudited) (Unaudited)
(REEZ) (REER) (KREER)
RMB’000 RMB’000 RMB’000
FTAR®E TFTTAR®E FTRARY
194,507 59,003 253,510
56,338 1,545 57,883
(3,772)
(3,334)

50,777
(4,301)

46,476

FAABGmRZEMYREBE N T

Manufacturing
£E
Six months ended 30 June
BEXA=tHLAEA

Trading
BE
Six months ended 30 June
BEAA=THLAEA

2007 2006 2007 2006
—EELFE —TTRE ZEELE Z—TITRE
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) (KREEZR) (REER) (REEZ)
RMB’000 RMB’000 RMB’000 RMB'000
TRARY TFTrAR®E TRAR%® TIARH
5,573 5,040 48 23

1,149 1,220 = _

635 192 3 (8)

(54) 57 27 27

—zzrgamus 2|



ECOGREEN FINE CHEMICALS GROUP LIMITED

Notes to the Condensed Consolidated Interim Financial Information

AL S P B I BRI A

4. Sales and segment information (continued) 4,
(b) Segment information (continued) (b) 2 EBER (&)

Secondary reporting format — geographical segment

The Group’s two business segments operate in three main
geograpbhical areas.

REZHHH - HEDE

AEBEMAXRE BN BT EHmELE-

Six months ended 30 June
BEZX<A=1+HLAMHEAR

2007 2006
—EEtHF ZEERF
(Unaudited) (Unaudited)
(REER) (REEEZ)
RMB’'000 RMB'000
FRARY FTTAR®
Turnover =3 -0
— Mainland China — B A 193,225 164,276
— Europe — BUM 42,357 18,571
— Asia (excluding Mainland China) — g M (PR B A b Bk A1) 38,511 43,070
— Others —HAb 13,866 27,593
287,959 253,510
5. Capital expenditure 5. EXREX
Property, plant Land use Intangible
and equipment right assets
L/ER
BERZE LTHERAE BREE
(Unaudited) (Unaudited) (Unaudited)
(RigERZ) (RgER) (REER)
RMB’'000 RMB’000 RMB’000
FTTAR®E TTAR® TrAR%
Opening net book amount as RZEZERF—H—H
at 1 January 2006 2 BRYIR TE VR 184,144 4,955 22,705
Additions NE 3,284 - 1,249
Depreciation and amortisation charge  #T & & # 3 (5,568) (55) (1,165)
Closing net book amount as R-ZZEZEXEXRA=TH
at 30 June 2006 Z H AR bR T R 181,860 4,900 22,789
Opening net book amount as RZEZLF—H—H
at 1 January 2007 Z ERH0R S 5E 216,012 8,851 29,261
Additions NE 48,569 - 9,869
Depreciation and amortisation charge ¥ & & # 35 (5,792) (35) (1,114)
Disposals ink = (121) - -
Closing net book amount as R=-ZZ2LtHFXA=T1H
at 30 June 2007 2 FR A% R TH O #R 258,668 8,816 38,016

22
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Notes to the Condensed Consolidated Interim Financial Information

ARG I B F R B R

6. Trade receivables

The credit period granted by the Group to its customers is generally
around 60 to 90 days. The aging analysis of trade receivables is

as follows:

0 to 30 days

31 to 60 days
61 to 90 days
91 to 180 days
181 to 365 days
Over 365 days

Less: Provision for impairment
of trade receivables

0& 30X
312 60K
61E 90K
912 180K
1812 365K
365K k£

R - e UK 35X 5 R SRR (E B 1

J& U 3T 5 iR 7K

R HRKZ IR

REBRTREP ZIEEB—MA60EI0K UL
I CINE
30 June 31 December
~NA=1H +—-A=+—H
2007 2006
—EELHF —EERF
(Unaudited) (Audited)
(REFEXR) (fEE%)
RMB’000 RMB'000
FTRARY FTAR®
59,615 46,985
42,189 40,072
29,035 28,122
4,020 512
44 137
60 512
134,963 116,340
(1,409) (1,436)
133,554 114,904
—mzreames 23



ECOGREEN FINE CHEMICALS GROUP LIMITED

Notes to the Condensed Consolidated Interim Financial Information

AL S P B I BRI A

7. Borrowings 7. EX
30 June 31 December
AA=+H +=ZH=+—H
2007 2006
—EELHF ZEERF
(Unaudited) (Audited)
(REEX) (T Z)
RMB’'000 RMB’000
FRARY FTARE
Non-current JE BN Hf
Government loans, unsecured EIMIPBRFER 5,000 5,000
Bank borrowings, secured BIRAEITER 3,248 6,698
8,248 11,698
Current B HA
Government loans, unsecured EERBNER 28,870 28,870
Bank borrowings, secured BIEMETEE 85,411 94,268
Bank borrowings, unsecured EIEITEE 37,990 -
152,271 123,138
Total borrowings EEEE 160,519 134,836
The maturity of borrowings is BEZERBNT:
as follows:
Amounts repayable within a period: AR AT B EIE 2 518
— not exceeding one year — TR —F 152,271 123,138
— more than one year but not ——FRE-BREBRME
exceeding two years 3,248 3,349
— more than two years but not —MEANE - BABRRSF
exceeding five years - 3,349
— more than five years —AFUE 5,000 5,000
160,519 134,836
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Notes to the Condensed Consolidated Interim Financial Information

RS P B I BRI A

8. BEAXRZRREENRE
ENRSERRENRBEZREDHTAOT:

8. Trade payables and bills payable

The aging analysis of trade payables and bills payable was as

follows:
30 June 31 December
ANA=tH +ZHA=+—H
2007 2006
—EELHF ZEERF
(Unaudited) (Audited)
(RBEX) (T =Z)
RMB’000 RMB’000
FrARY FrTARM
0 to 30 days 0&E 30Kk 13,327 20,660
31 to 60 days 31260K 11,045 21,017
61 to 90 days 612 90K 18,296 18,230
91 to 180 days 91E 180K 33,447 30,647
181 to 365 days 181X E 365K 7,934 84
Over 365 days B iA365K 1,527 1,170
85,576 91,808
9. Operating profit 9. KREZRF
Operating profit is stated after charging and crediting the LERMEMNBR RET AN T &EIE:
following:
Six months ended 30 June
BEAA=THLAEA
2007 2006
—EEtHF —EERF
(Unaudited) (Unaudited)
(REEEX) (REHEZ)
RMB’000 RMB'000
FRARY FRARYE
Charging kR
Depreciation e 5,792 5,568
Less: Amount included in product JBE FT N EE an B B R
development cost | 171) (505)
5,621 5,063
Amortisation of: 5y
— intangible assets —mEAE 1,114 1,165
— prepaid operating lease payments —EgEERENES 35 55
Realised and unrealised loss on interest Pl ) 2 B/ Rk
rate swaps-net AXIBEEFE 3,514 -
Crediting A
Interest income from bank deposits RITHERZF B U A 1,861 1,283
Amortisation of deferred income on B SE BT R BB TE WA
government grants 19 57

—zrirahmns 2D



ECOGREEN FINE CHEMICALS GROUP LIMITED

Notes to the Condensed Consolidated Interim Financial Information

AL S P B I BRI A

10.Income tax expense

Current income tax BIEAFT 15 H¢
— Mainland China enterprise — B A b 1 2
income tax Frig &t

10. FT B BB X

Six months ended 30 June
BEANA=+TBLAEA

2007 2006
—EELEF —EERF
(Unaudited) (Unaudited)
(RBEX) (REEFEZ)
RMB’000 RMB'000
FRARY FrTARKE
4,868 4,301

11.

26

Notes:

No Hong Kong profits tax was provided as the Group had no assessable profit arising
in or derived from Hong Kong.

The subsidiaries established in Xiamen, Fujian Province, Mainland China are subject
to Mainland China enterprise income tax at a rate of 15% (2005: 15%). In November
2006, Xiamen Doingcom Chemical Co. Ltd. transformed from a domestic enterprise
to a wholly foreign owned enterprise. It has obtained approval from Mainland China
Tax Bureau to be exempted from enterprise income tax for two years starting from
the first year of profitable operations, followed by a 50% reduction in enterprise
income tax for the following three years, Xiamen Doingcom Chemical Co. Ltd. has
commenced to enjoy its tax holiday starting from year 2007.

Dividends

Interim dividend proposed of Fm A B IR B
HK1 cents (2006: HK0.8 cents) g BB

per ordinary share

During the six months ended 30 June 2007, a 2006 final dividend
of HK2.30 cents, shown as RMB2.276 cents, (2005 final: HK1.20
cents, shown as RMB1.241 cents) per ordinary share, totalling
HK$10,603,000, shown as RMB 10,493,000 was paid in June 2007
(six months ended 30 June 2006: HK$5,532,000, shown as
RMB5,720,000).

INTERIM REPORT 2007

(ZZEZERF0.8811)

e

MRAEE Y EETBESIMEBERTOERN Bt W EREE
FSHIEL B

RABERERE EFIKIZZ MEARRRIS% (22 RE:
15%) 2 iR GMrh BN B EMEHR —ETF+—F EFHh
HMEBERATHANECEEARIELE TAESTREA
B R B EEANFREESRCEMSHME LR=F2
PEEHRANRF -EFIPREBERDAN ST LFRMBMK
RZEBER

1"M.KRE2

Six months ended 30 June
BEANA=1+BLAEAR

2007 2006
—EELHF —EERF
(Unaudited) (Unaudited)
(REEEX) (REEZ)
RMB’000 RMB’'000
FRARY FrARKE
4,537 3,733

BE_ZZ+HFA=Z1+HIEAER ZTEX
F R RN BB 2.30/8 1L FI1E2.2761L AR B
TEEFERPIE 1.208 0 F4E1.24110
ARB)ER_ZZLFNANAIN A5t A
710,603,000 * 5I]#E10,493,0007T A R#E (B =
TEERERNA=ZFTHIEARNEAR:EE
5,532,000 * %I|#£5,720,0007T A R ¥ ) ©
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Notes to the Condensed Consolidated Interim Financial Information

RS P B I BRI A

12.Earnings per share 12.8R&EF
Basic - 9iN
Basic earnings per share is calculated by dividing profit attributable BREXRZBANDBEBEAQRRAEREE ARG R
to equity holders of the Company by the weighted average MBRENDETEBRMETOHGTE-

number of ordinary shares in issue during the year.
Six months ended 30 June

BEAA=tHILEAEA

2007 2006
—EELF —EERF
(Unaudited) (Unaudited)
(REEZR) (REEZ)
RMB’000 RMB’000
FTRARY TTARE
Profit for the period attributable to RAGEDFE AL EAN R
equity holders of the Company 61,080 46,468
Weighted average number of ordinary EETEERME T8
shares in issue (thousands) (FR%) 462,905 461,000
Basic earnings per share ERERAF RMB13.2 Cents RMB10.1 Cents
(expressed in RMB per share) (BRRAARESITR) AR%13.2 1l AR¥10.1 10
Diluted g
Diluted earnings per share is calculated adjusting the weighted SRS ERF BT E ] #Ee B T mAR
average number of ordinary shares outstanding to assume Rk BIED BT @RS MEFEYIREE
conversion of all dilutive potential ordinary shares. The dilutive HoANAo#ENE2ET AR T ESIEER
potential ordinary shares of the Company mainly comprise the R AT EERERMNNRERENEEE
share options. A calculation is made in order to determine the B ErTHAFTE(BTEARARATIROBESA
number of shares that could have been acquired at fair value EHE)ITEANBROHEE LA EARXEES
(determined as the average monthly market share price of the e e BEREERETEMEDS RITHRG
Company’s shares) based on the monetary value of the HHEHE-

subscription rights attached to outstanding share options. The
number of shares calculated as above is compared with the
number of shares that would have been issued assuming the
exercise of the share options.

—rzirahmns 2/



ECOGREEN FINE CHEMICALS GROUP LIMITED

Notes to the Condensed Consolidated Interim Financial Information

AL S P B I BRI A

13.Related party transactions
The following transactions were carried out with related parties:

(a) Key management compensation:

1B3.FBEEALRS
THREAHBEALTETZRS:

(@ FTEZEBEABRE:

Six months ended 30 June

BEAA=tHILEAEA

Salaries and other short-term HFehEMEHEERF

employee benefits
Share-based payments A& 19 15 3K

(b) Details of the amount due to a director were:

Mr. Yang Yirong 53R mh o A&

Balance with a director was unsecured and non-interest
bearing, and is repayable within one year.

(¢) Ms. Lu Jiahua, a director of the Company, is a minority
shareholder of Xiamen Doingcom Enterprise Limited.
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2007 2006
—EELHF —EERF
(Unaudited) (Unaudited)
(REFEXR) (REEZ)
RMB’000 RMB'000
FTrRARY FrL AR
2,332 2,038

510 710

2,842 2,748

(b)) BNESFEFBNOT:

30 June 31 December
~NA=1H +=-A=+—H
2007 2006
—E2Z2tF —EERF
(Unaudited) (Audited)
(REEEX) (T =Z)
RMB’000 RMB’000
FRARY FrTARM
177 141

EE7HBAEEAR 2R NRAR - FRIE
{%Q

(O ARAFAEFEREXLIREMATHESA
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*Corporate Governance

The Company has complied with the Code on Corporate Governance
Practices (the “Code") as set out in Appendix 14 of the Listing Rules
throughout the six months ended 30 June 2007, with deviations from
code provisions A.2.1 of the Code in respect of the separate role of
chairman and chief executive officer (“CEQ"). Under the code
provisions A.2.1 of the Code, the roles of chairman and CEO should
be separate and should not be performed by the same individual. The
division of responsibilities between the chairman and CEO should be
clearly established and set out in writing.

The Company does not presently have any officer with the title CEO.
At present, Mr. Yang Yirong, being the Chairman and the President
of the Company, is responsible for the strategic planning, formulation
of overall corporate development policy and running the business of
the Group as well as the duties of Chairman. The Board considered
that, due to the nature and extent of the Group’s operations, Mr.
Yang is the most appropriate chief executive because he possesses in-
depth knowledge and experience in fine chemicals business and is
able to ensure the sustainable development of the Group. Besides, he
is the founder, the chairman and the controlling shareholder of the
Group since its establishment and till now. Notwithstanding the above,
the Board will review the current structure from time to time. When
at the appropriate time and if candidate with suitable leadership,
knowledge, skills and experience can be identified within or outside
the Group, the Company may make the necessary amendments.

REBEZE_ZETLFNA=ZTHLEARNEAR RXQR—EH
B EHARBIM S 4 AEEREMR TR ([5F
A1) MERBEF B FRME AN B B EF HEITIN
BB ([1THAEZ]) BE 2R - BRIESTA 2 FRIE
XA21  ERHEFERTHRER 2B TEHR—
ABEE EFERTHERECBES TERBEERTER
AEEFH -

AREWE SR B ERITRAAHBA -RNARE/E
REHGRBLCERBAERSIRE FITBEBLEE
BRHERAEEXRBEENRTIFRE-EFER
R ERAEBZEBEENERE HEETERR
*%?HMKI¥7T“25W)\%HE%&%§@ A RE S R AN S

BURBRR WARAENTRARAZE L5

{&ﬁﬁﬁ;‘%l@ﬁki GBI E T AR
R-BE XA BB ITHRFBITRE
VTRAEBEBFREAREEAMBKINAD I ABGE
BRETR ANB REMMEBRZAR ARAHE
tEH PR ERT

—zzireamns 29



ECOGREEN FINE CHEMICALS GROUP LIMITED

Disclosure of Interests
oz

Directors’ and chief executives’ interests and/or
short positions in shares’ underlying shares and
debentures

At 30 June 2007, the interests and short positions of the Directors,
chief executives and their associates in the shares, underlying shares
or debentures of the Company and its associated corporations (within
the meaning of Part XV of the Securities and Futures Ordinance
("SFO")), which were recorded in the register maintained by the
Company under Section 352 of the SFO, or which were notified to
the Company and the Stock Exchange pursuant to the Divisions 7
and 8 of Part XV of the SFO (including interests or short positions
which they were taken or deemed to have under such provisions of
the SFO) or which were otherwise notified to the Company and the
Stock Exchange pursuant to the Model Code for Securities Transactions
by Directors of Listed Companies (the “Model Code”) contained in
the Listing Rules, were as follows:

(a) Long positions in ordinary shares of HK$0.10 each of the

EERTRASRROD EHREROKES
ZEER KR

R-ZBE+EXNA=1THR EF 1THERNEES
HBATRARBTREREAE (TERFHLBH
EEM ([BHERBEEG ) EXVIER) 2 188
RO EETEES TELNARARREESFLTE
GBI E3S2EFE 2 Bl R IEE A5 M EIEH
EXVEETRSDEEME AR RERFT (BER
BESMAEKOIBEEKE BEWEFXRIEHESR
ZHREDTORE) ARRE EMABBFH ETARE
BETELEXZWIZESTRIC NS AR T R AT
SRR

(a) RALQNFBREMEIGELEBERZHFR

Company

% of the

issued

share capital

Number of shares held of the

Fris R & Company

Personal Family Corporate Other LR NN

Name of Director interests interests interests interests Total BRITRA

EEHE BARER RikE = NRER Hib g wet Bk

Mr. Yang Yirong - - 193,263,158 - 193,263,158 41.13%
BB LA (Note a)
(BzEa)

Mr. Gong Xionghui - - 11,368,421 - 11,368,421 2.42%
BB ST A (Note b)
(Bt 5EDb)

Ms. Lu Jiahua - - 8,526,316 - 8,526,316 1.81%
ERELLT (Note ¢)
i 29)
Notes: B 5 -

(@)  These shares were beneficially owned by Marietta Limited, a private company
beneficially wholly-owned by Mr. Yang Yirong.

(b)  These shares were beneficially owned by Dragon Kingdom Investment Limited,
a private company beneficially wholly-owned by Mr. Gong Xionghui.

(c)  These shares were beneficially owned by Sunwill Investments Limited, a private
company beneficially wholly-owned by Ms. Lu Jiahua.
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(@) HEBRMNABEMELELEERSEA 2T AR A Marietta
Limited ® a5 7 & °

by ZERMHBEEBLEELZEERES 2 AR B Dragon
Kingdom Investment Limited & % # 4 °

(0 HEBROMHERZELZLT2EERFES 2T ARF Sunwill
Investments Limited ® 25 A °



FlEEAIETEBBRA R

* Disclosure of Interests
ERRE

Directors’ and chief executives’ interests and/or

short positions in shares underlying shares and

debentures (continued)

(b) Interest in share options of the Company
Share options, being unlisted physically settled equity derivatives,
to subscribe for the Company’s ordinary shares were granted to
Directors, chief executives, employees and consultants of the
Company pursuant to the approved Company’s share option
scheme. Information in relation to these share options during the
period ended 30 June 2007 are set out in the following section
under the heading “Share options”.

(c) Interest in registered share capital of a Company’s
subsidiary
At 30 June 2007, Ms. Lu Jiahua held 5% equity interests in the
registered share capital of Xiamen Doingcom Enterprise Limited,
the Group’s subsidiary of which 95% of its registered share capital
are held by the Company indirectly.

Other than the interest disclosed above, a Director also hold
nominee shares in certain subsidiaries held in trust for the Group
solely for the purpose of ensuring that the relevant subsidiaries
has more than one member.

Other than as disclosed above, neither the Directors nor any chief
executives, nor any of their associates, had any interests or short
positions in the shares, underlying shares, or debentures of the
Company or its associated corporation as at 30 June 2007.

Share options

Pursuant to a written resolution of the shareholders of the Company
passed on 16 February 2004, a share option scheme (the “Scheme”)
was approved and adopted. The purpose of the Scheme is to enable
the Group to grant options to selected participants as incentives or
rewards for their contributions to the Group. All Directors, employees,
suppliers of goods or services, customers, persons or entities that
provide research, development or other technological support to the
Group, shareholders and advisers or consultants of the Group are
eligible to participate in the Scheme.

There are no changes in any terms of the scheme during the six months
ended 30 June 2007. The detailed terms of the scheme were disclosed
in the 2006 annual report.

EESRTHAIARD HERORES
R HKE (#)

(b) RERXBBRE ZE=
REBECEHEZ ARRBRESS EF K
AITHAH BREMERERBRIELTED
WERATETAZERE UARBERARFE
A=

/

!

~

X

N

N

—+

BR-ARZESBRERNEE _ZTLEX
BI-SEz#E SR T X[ BE] —&-

() REQXFA-—ZXMBRARAEMRA 2 ERHE

RIZBZLFRA=TRH BERXEXEIHELR
AR EERHTMAAARIS% 2 NEB K E LA
BRI E 5 E R A B MR AR 5%

B EXWEZREIN —REETAEETRAS
AEBBAETHBRR ZRE ARD ERHE
REBMBAREAES BN

BEXEBEEN R-_ZZLFAA=ZTHE HEE
EREMTREARIWETAMBEA L RARFK
HARH R B 2 By R MBS+ BR T

(VRSN
mEORE ©

BRE
ARBBRR-_ZTEF_A+AAABBEERE
o ERIRABROERT B ([%AH8])) -%At&lz
BHAREARE RETLEERDBERE FL
REHAKEMFERZ BB EH-IEES &
B EmdRBHER TP RAKEREHTTESL
M EZ AT RER AEERR RHHAK
BREHEER2ELAE -

z

/

BE_ZZELFRA=ZTHIENER ZErEZER
R BAL R B B o B B XRT BUERF B R T TN
FEHPHE-
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ECOGREEN FINE CHEMICALS GROUP LIMITED

*Dlsclosure of Interests

EERE

Share options (continued)

The following table discloses details of share options outstanding as
at 30 June 2007 under the Scheme and the movements during the

period.

Type of Grantee

Category 1-Directors
Mr. Yang Yirong

Mr. Gong Xionghui

Ms. Lu Jiahua

Mr. Lin Like

Mr. Han Huan Guang
Mr. Fung Tao

Mr. Yau Fook Chuen

Mr. Wong Yik Chung, John

Dr. Zheng Lansun

Sub-total

Category 2 - Employees
under
continuous
employment
contract

Sub-total

Category 3 - Other
participants

Sub-total

Total

Notes:

ARARH

gh1-2%
BRELE
EiEBLE
EXENL
MhzEE
BRrLE
BEEE
ERERAE

2ERRL

FHM

o

WEmL

bt
8502

KEERED
fE8

bt

£hI3-
Rfpg8RAL

bt

&zt

BIRE (2

TREBER-_ZZTLER
TEZEREFBIENBAZE

A=+H 7@#%%% ) R

Balance Balance

as at asat

1 January 30 June

2007  Granted Exercised Cancelled 2007

Granted  Exercise Exercisable H-BFLE during during during R-EEt%
date price period —-B—H  theyear theyear theyear  AA=TH
RiLeH RE ik:d g% FARE FAOE FRd# &8
HK$ ('000) ("000) ("000) ('000) ('000)

B (Note 3) (Note b)

(Htita) (Hib)

25.5.2006 139 25.5.2006—24.5.2011 400 - - - 400
8.6.2004 137 8.6.2004—7.6.2014 4,000 - (900) - 3,100
8.6.2004 137 8.6.2004—7.6.2014 3,500 - (900) - 2,600
25.5.2006 1.39 25.5.2006—24.5.2011 3,000 - (600) - 2,400
25.5.2006 1.39 25.5.2006—24.5.2011 3,000 - (600) - 2,400
25.5.2006 139 25.5.2006—24.5.2011 3,000 - (600) - 2,400
8.6.2004 137 8.6.2004—7.6.2014 400 - (200) - 200
25.5.2006 1.39 25.5.2006—24.5.2011 400 - - - 400
8.6.2004 137 8.6.2004—7.6.2014 400 - (200) - 200
25.5.2006 1.39 25.5.2006—24.5.2011 400 - - - 400
8.6.2004 137 8.6.2004—7.6.2014 400 - - - 400
25.5.2006 1.39 25.5.2006—24.5.2011 400 - - - 400
19,300 - (4,000) - 15,300

8.6.2004 1.37 8.6.2004—7.6.2014 13,000 - (2,730) (2,000 8,270
25.5.2006 139 25.5.2006—24.5.2011 6,800 - (1,360) - 5,440
19,800 - (4,090) (2,000) 13,710

25.5.2006 1.39 25.5.2006—24.5.2011 4,000 - (800) - 3,200
4,000 - (800) - 3,200

43,100 - (8890) (2,000) 32,210

(a) Exercise date was 23 May 2007. At the date before the options were exercised, the (a)

market value per share was HK$3.79.

(b) In accordance with the terms of the offer letters given by the Company to the (b)
grantees, the share options are vested in tranches starting from 9 June 2004 to 7
June 2005 for the options granted on 8 June 2004 and starting from 26 May 2006
to 24 May 2009 for the options granted on 25 May 2006.
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*Disclosure of Interests
ERRE

As at 30 June 2007, the interests and short positions of the persons,
other than the Directors and chief executives of the Company, in the
shares and underlying shares of the Company, which were notified to
the Company pursuant to Division 2 and 3 of Part XV of the SFO; or
which were recorded in the register required to be kept by the
Company pursuant to Section 336 of the SFO, were as follows:

Long positions in ordinary shares of HK$0.10 each of the
Company

RZZEZLFNA=Z+TH BRESRARRITERAE
LASNZ AERAR RIS KA - B B IEE
S REEEMEXVIE 2R3N EE MERDE]: 8K
RARIRIBEZES R E KO EIHKRRATEFECER
e e =R AR

RARBDEREEICGELEERZHFR

% of the
Number of issued share
Name Type of interest held shares held capital
HE#RTRE
=X iRz ER FERE Bok
Marietta Limited Beneficial owner (Note a) 193,263,158 41.13%
EnEA A (Ffia)
Keywise Capital Management Investment manager 55,484,000 11.81%
(HK) Limited RERE
Keywise Greater China Beneficial owner 41,592,000 8.85%
Opportunities Master Fund EmEA A
Cheah Cheng Hye Beneficial owner and interest of 32,610,000 6.94%
EANENS: a controlled corporation (Note b)
EnEA ARETEEE#E R ([5Tb)
Value Partners Limited Investment manager 32,276,000 6.87%

REKRIE

Notes:

(@) These shares are registered in the name of and beneficially owned by Marietta Limited,
the entire issued share capital of which is registered in the name of and beneficially
owned by Mr. Yang Yirong.

(b) 796,000 shares out of 33,020,000 shares are registered in the name of and
beneficially owned by Mr. Cheah Cheng Hye whereas the remaining 31,814,000
shares are registered in the name of and beneficially owned by Value Partners Limited,
approximately 35.65% of the issued share capital of which is registered in the name
of and beneficially owned by Mr. Cheah Cheng Hye.

Other than as disclosed above, the Company has not been notified
by any persons, other than the Directors and chief executives of the
Company, who had interest or short positions in the shares or
underlying shares of the Company as at 30 June 2007.

B 5
(@) 3% 5 A9 LA Marietta Limited 2 % 3 & 52 IF
B WEHBESES-

(b)  33,020,0008% {5 # 2 796,0008% 15 LA 1B @ e £ 2 L& B LA
MM ERESR MEE31,814,0000% 1 & bAValue Partners
Limitedz & & & WA Z A A B2 %A - Value Partners
L}jﬁmited?@%g.%%a%ﬁﬂﬂi%%ﬁﬁ%i@%t{z%%%%DEEE@fdﬂ
HESES-

R EXEBEEIN AARLEENEG R_TTLF
ToA=1T—"R BREERARATREENIINB
EMALTRAR B Z B An KARRI R {7 7 A s =
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ECOGREEN FINE CHEMICALS GROUP LIMITED

*Disclosure of Interests
ERRE

Arrangements to purchase shares or debentures

At no time during the year was the Company, or any of its subsidiaries,
a party to any arrangements to enable the Directors or chief executives
of the Company or their spouses or children under 18 years of age to
acquire benefits by means of the acquisition of shares in, or debentures
of, the Company or any other body corporate with the exception of
the Company’s share option scheme, details of which are set out in
the above section under the heading “Share options”.
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Other Information

H=EH

Interim dividend

The Directors have resolved to pay an interim dividend of HK1 cents,
equivalent to approximately RMB0.97 cents, per share for the six
months ended 30 June 2007 (six months ended 30 June 2006: HKO0.8
cents, equivalent to approximately RMB0.82 cents, per share) to the
shareholders whose names appear on the register of members of the
Company on 16 November 2007.

Closure of register of members

The register of members of the Company will be closed from 14
November 2007 to 16 November 2007, both days inclusive, during
which period no transfer of shares shall be effected. In order to qualify
for the interim dividend, all properly completed transfer forms
accompanied by the relevant share certificates must be lodged with
the Company’s branch share registrar and transfer office in Hong Kong,
Tricor Tengis Limited at 26th Floor, Tesbury Centre, 28 Queen’s Road
East, Wanchai, Hong Kong, not later than 4:00 p.m. on 13 November
2007.

Model codes for securities transactions by
directors of listed companies

The Company has adopted a code of conduct with standards not
lower than those prescribed under the Model Code as set out in
Appendix 10 to the Listing Rules for securities transactions by Directors.
Upon enquiry by the Company, all Directors have confirmed that they
have complied with the required standards as set out in the Model
Code and the Company's code of conduct regarding securities
transactions by Directors throughout the six months ended 30 June
2007.

Purchase, sale or redemption of the Company’s
listed shares

During the six months ended 30 June 2007, the Company had not
redeemed, and neither the Company nor any of its subsidiaries had
purchased or sold any of the Company’s listed shares.

Audit committee

The audit committee of the Company has reviewed with the
management in relation to the accounting principles and practices
adopted by the Group and discussed internal controls and financial
reporting matters including a review of the unaudited condensed
consolidated interim financial information for the six months ended
30 June 2007.
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ECOGREEN FINE CHEMICALS GROUP LIMITED

*Other Information
HibER
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By order of the Board
YANG YIRONG
Chairman & President

Hong Kong, 19 September 2007
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