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Interim Results

The Board of Directors (the “Board”) of China Energy Development
Holdings Limited (the “Company”) hereby announces the unaudited
condensed consolidated interim results of the Company and its
subsidiaries (collectively referred to as the “Group”) for the six
months ended 30 June 2007 (the “Interim Period”) together with

comparative figures as follows. These interim financial statements

GBS

have not been audited, but have been reviewed by the Company’s

Audit Committee.

Condensed Consolidated Income Statement

1 W 5% 5 e 4k o

o AR U B B AT RS R (TARAH ) 2 H#
T ((EHG)) #IE AL A LB 2 A (5
RETALE]) #e —FFEFEANH =+ H kAN
H (T ] ) 2 R 48 8 4% i W]
HF LLR LBy o A P I B R S R KL
Moo HEmMAAFRELZBGEN -

B SR

Unaudited
F3 %23
Six months period
ended 30 June
BEAA=ZTHIEABANMWN

Turnover

Other revenue

Cost of inventories consumed
Staff costs

Operating lease rentals
Depreciation

Fuel costs and utility expenses
Other operating expenses

Loss from operations

Share of result of an associate

Share of result of a jointly
controlled entity

Finance costs

Loss before taxation
Taxation

Loss for the period attributable to
equity holders of the Company

Interim dividend

Loss per share
— Basic

— Diluted
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2007
ZRE L
Notes HKS$’000
Jiga T #
4
5
6
7
8

2006

e il
HK$°000
T

102,101

257
(28,547)
(36,494)
(13,014)

(2,482)
(10,332)
(20,293)

(8,859)

(8,859)

(0.35 centsflll)

N/AAR
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Condensed Consolidated Balance Sheet i EE AR
30 June 31 December
2007 2006
—RELE  EEAT
AAH=Z+H +=H=1+—H
Notes HKS$ ’000 HK$000
it 7 T # it
(Unaudited) (Audited)
CREFB)  EER)
ASSETS ¥
Non-current assets et )
Interests in an associate A — F W& s 7 2 HE 45 8,281
Interests in a jointly controlled entity R ILE R S 9 —
Property, plant and equipment VE BN & ] 10 25,133
Rental deposits and other deposits sl 4 N AR 4 8,616
Goodwill [k 1,172
43,202
Current assets it I ¥
Inventories & 5,393
Trade receivables JE i B K 11 2,401
Prepayments, deposits and TEAT HIE ~ 5T A K
other receivables G At R i 3k TE 1,816
Refundable deposits EIF Y 70,000
Cash and bank balances B4 JARAT &5 R 44,742
124,352
Total assets g3 YA 167,554
EQUITY JBe 3¢ i 23
Issued share capital BT A 12 127,695
Reserves Tt (50,677)
Attributable to equity holders AN F RHEREA N
of the Company JRE A HE £ 77,018
Minority interests D BB SR i 753
Total equity JBe 3 48 4 23 77,771
LIABILITIES £1 4%
Non-current liabilities B NER
Bank loans AT K 562
Deferred tax liabilities A 3iE Bl TH A E 130
Provision for long service payments 1= W IR B <& 1 A 900
1,592
Current liabilities it B 8 %
Trade payables JRE AT R 2k 13 16,279
Other payables and accruals Al A 3k TE K JE R 3K H 33,440
Amount due to a related party JREASF B 7 A 3RH 14 37,581
Bank loans AT K 891
88,191
Total liabilities 245 B 89,783
Total equity and total liabilities JBe 3 48 B 23 B £ A 167,554
Net current assets U W % R A 36,161
Total assets less current liabilities R A DR W 4 79,363

CHINA ENERGY DEVELOPMENT HOLDINGS LIMITED
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Condensed Consolidated Statement of Changes in Equity

15 W 5 i 4k 5 ) e

Attributable to equity holders of the Company

LR IN i
Issued  Contributed Share  Share option  Accumulated Minority
capital surplus premium reserve losses Total Interest Total
i {5} 4 e B Ji B PURK
RA  BARE B UK T T Am HE A
HES$ 000 HES 000 HES 000 HES 000 HES 000 HES 000 HES$ 000 HKS'000
T T T T T T T T
At 1 January 2006 REZERE—-A—H 127,560 30,004 37,444 — (107,266) 87,742 754 88,496
Loss for the period K ER - — — - (8,859) (8,8%9) - (8,859)
Recognition of equity-settled A A
share based payment (Nore 15) S fT 2 3UR (W7 15) - - - 7476 - 7476 - 7476
At 30 June 2006 REZEREAAZFH 127,560 30,004 37,444 7476 (116,125) 86,359 754 87,113
Loss for the period KEHER - — — - (38,531) (38,531) (1) (38,532)
Recognition of equity-settled i O
share based payment (Nore 15) S fT 2 3UR (W7 15) - - - 25,707 - 25,707 - 25,707
Exercise of share options TR 135 — 3,348 — — 3,483 — 3,483
Premium arising from exercised VR B A T 7
of share options ZIEE — — 1,539 (1,539) - - — —
Lapse of share options B — - — (1,368) 1,368 — — —
At31 December 2006 BEZFREFZAZA-0 127,65 30,004 233 30276 (153,288) 77,018 753 7
Loss for the period PNl — — — — (8,731) (8,731) - (8,731)
Issue of consideration share BT R B M U i B
for acquisition (Note 12) (Wit 12) 10,000 — 202,000 — — 212,000 — 212,000
Issue of share upon cash (Nore 12) VAL 17 LY (3 12) 13,500 - 432,000 - - 445,500 - 445,500
Share issue expenses R a7 % - - (22,913) - - (22,913) = (22,913)
Recognition of equity-settled G & HLL R B
share based payment (Note 13) ST Z 3 (i 1s) - — - 11,150 — 11,150 — 11,150
At 30 June 2007 REZFZLEAN=FR 151,195 30,004 653,418 41,426 (162,019) 714,024 753 714,777
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Condensed Consolidated Cash Flow Statement

1 W 5 4 Bl A U B R

Unaudited
& 5% B
Six months period
ended 30 June
BEANHZTHIEANEA B

2007 2006
ZRELE BTN
HK$°000 HK$°000
T# 7 Tt oc
NET CASH (OUTFLOW)/ THEHZEA @WL)
INFLOW FROM: WA
OPERATING ACTIVITIES 18 2L (2,251)
INVESTING ACTIVITIES HEEH (3,267)
FINANCING ACTIVITIES il A T ) (352)
NET INCREASE/(DECREASE) IN BeERERABRE2Hn, (B) 5§
CASH AND CASH EQUIVALENTS (5,870)
CASH AND CASH EQUIVALENTS AT W11 Z 31 &} % [l Bl &
BEGINNING OF PERIOD 29,572
CASH AND CASH EQUIVALENTS B2 RleREHR L
AT END OF PERIOD 23,702
ANALYSIS OF BALANCES OF CASH Bl & RZ B &40
AND CASH EQUIVALENTS
Cash and bank balances W& MERTT &5 R 23,702
23,702

Major Non-Cash Transaction:

On 10 January 2007, Silverwise Limited, a wholly owned subsidiary
of the Group, entered into an agreement for the sale and purchase
of shares in Bright Horizon Worldwide Inc. ("Bright Horizon")
(the "Agreement") with Mr. Tong Seak Kan and Mr. Chang Kuo
Tien ("the Vendors"). Pursuant to the Agreement, the Vendors agreed
to dispose of in aggregate their 2 shares, and the amounts owing to
them by Bright Horizon to Silverwise Limited for the total
consideration of HK$280 million which would be satisfied (i) as to
HK$80 million in cash; and (ii) HK$200 million by the Company

allotting and issuing 200 million shares in the Company.

CHINA ENERGY DEVELOPMENT HOLDINGS LIMITED
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EHREBRERY :

W EELHE—H T H > Silverwise Limited (4 £E
B > A N ) SR 85 AR e A AR I S
(T )5 1) w7 —JEfh ik (Thik)) > DAE B Bright
Horizon Worldwide Inc. ( !—Bright Horizonl) Z %
By o FRUC T ER - B O IR A S W R R
JiBright Horizon /& {if 3 # T Silverwise Limited >
E %5 280,000,0005 7T 2 #8 A& > 36 DL T 51 7 20
518 (1) 80,000,000 7.2 Bl 4 5 M (i) A2 AR
OB AT A AN ) 200,000,000 8% A 0 1M AR 2
200,000,000 JC °
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Notes

Basis of Preparation

The unaudited condensed consolidated financial statements have been
prepared in accordance with the applicable disclosure requirements
of Appendix 16 to the Rules Governing the Listing of Securities (the
“Listing Rules”) on The Stock Exchange of Hong Kong Limited (the
“Stock Exchange”) and with Hong Kong Accounting Standard
(“HKAS”) 34 “Interim Financial Reporting” issued by the Hong Kong
Institute of Certified Public Accountants (“HKICPA”). These
condensed consolidated interim financial statements should be read
in conjunction with the annual financial statements for the year ended
31 December 2006 (“2006 Annual Report”).

Principal Accounting Policies

The accounting policies and methods of computation used in the
preparation of these condensed consolidated interim financial
statements are consistent with those used in the 2006 Annual Report
except for the adoption of the following new/revised Hong Kong
Financial Reporting Standards, HKASs and Interpretation (collectively
the “new HKFRSs”) issued by the HKICPA that are mandatory for
accounting periods beginning 1 January 2007.

HKAS 1 Amendment Capital Disclosures
HKEFRS 7
HK(IFRIC)-Int 7

Financial Instruments: Disclosure
Applying the Restatement Approach under
HKAS 29 Financial Reporting in

Hyperinflationary Economies

HK(IFRIC)-Int 8 Scope of HKFRS 2

HKIFRIC)-Int 9 Reassessment of Embedded Derivatives

HK(IFRIC)-Int 10 Interim Financial Reporting and

Impairment

The adoption of these new HKFRSs had no material financial effect
on the Group’s results and financial position for the current or prior
accounting periods. Accordingly, no prior adjustment has been

recognized.
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Principal Accounting Policies (Continued)

The Group has not carly adopted the following new/revised HKFRSs
that have been issued but are not yet effective for the accounting
period ending 31 December 2007. The directors of the Company are
in the process of making an assessment of the impact of these new/
revised HKFRSs to the Group’s results of operations and financial
position in the period of initial application.

HKAS 23 (Revised) Borrowing Costs'

HKFRS 8 Operating Segments'
HK{FRIC)-Int 11 HKFRS 2: Group and Treasury Share
Transactions®

HK(IFRIC)-Int 12

Service Concession Arrangements®

Effective for annual periods beginning on or after 1 January

2009

2 Effective for annual periods beginning on or after 1 March
2007

3 Effective for annual periods beginning on or after 1 January
2008

Segment Information

No separate analysis of segment information is presented as the
Group’s business, except for the share of results of an associate and a
jointly controlled entity, during the respective interim result periods
are mainly engaged in the operation of a chain of Chinese restaurants
in Hong Kong. The share of results of an associate and a jointly
controlled entity represented the Group’s liquefied natural gas business
of MNG and Sinosky in Macao SAR during the Interim Period.

CHINA ENERGY DEVELOPMENT HOLDINGS LIMITED
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ARSI A0 £ L BR A T 9 A ELR R R
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4 Turnover

The Group’s turnover during the respective interim periods mainly
represents the receipts from restaurant operations and is derived in

Hong Kong.

BEB

ARSI 25 v S0 ) 2 S R Y A SE
7 s TR A e

EERIT &7 A UN

Receipts from restaurant operations

5 Loss from Operations

Loss from operating activities is arrived at after charging:

Cost of inventories consumed KCTH REAF BOUA

Depreciation s

Staff costs (including directors’ B THA (B

remuneration): EHEME) -
Wages and salaries and other L& KW e
staff benefits HoAth 5 LA A

Pension scheme contributions AR 4 B K
Share-based compensation DL 153 J H Bt 2

benefits (Note 15) S AR R (Bt 1s)

Minimum lease payments under T R MEF 2 REHA 2
operating leases on land and buildings: F AR 4 A 3

Related companies B N
Third parties $=07
Legal and professional fee: B LEERR
Share-based compensation benefits T8 57 R 2 DA

to independent consultants (Noze 15) Ty B 2 N AR R (B AL 1 5)
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Unaudited
six months ended 30 June
Pt 273
BEANA=ZTHIEAMA
2007 2006
“EERLE TRENAE
HK$°000 HK$°000
T#T T oC
-E
BB
KEEF BRI
Unaudited
six months ended 30 June
Pt 273
BEAA=Z1THIEAMEA
2007 2006
“EERLE TRENAE
HK$’000 HK$°000
T#T T oc
28,547
2,482
33,274
1,444
1,776
36,494
1,132
11,882
13,014
5,700

CHINA ENERGY DEVELOPMENT HOLDINGS LIMITED

WG W R R B



Taxation

No provision for Hong Kong profits tax and Macau complementary
income tax has been made as the Group had no assessable profits
derived from Hong Kong and Macau during the current period (2006:
Nil).

Interim Dividend

The Board of Directors does not recommend the payment of interim
dividend for the six months ended 30 June 2007 (2006: Nil)

Loss per share

The calculation of basic loss per share is based on the unaudited
condensed consolidated net loss from ordinary activities attributable
to shareholders for the six months ended 30 June 2007 of
HK$8,731,000 (2006: loss of HK$8,859,000) and the weighted
average of 2,878,154,144 (2006: 2,551,200,000) shares in issuc during
the period.

Diluted loss per share for the periods ended 30 June 2007 and 2006
have not been presented as the effect of any dilution is anti-dilutive.

Interests in a jointly controlled entity

This represents the Group's interest in Sinosky, an equity joint venture
in which 50% of the equity capital, voting power and profit sharing
is held by MNG, a 100% owned subsidiary of the Group. MNG was
previously an associate of the Group. On 10 January 2007, the Group
has acquired the remaining equity interest in MNG from Mr. Tong
Seak Kan and Mr. Chang Kuo Tien, and thus MNG becomes a
wholly owned subsidiary of the Group.
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9

10

Interests in a jointly controlled entity (Continued)

The following amounts represent the Group's 50% share of assets
and liabilities, income and expenses of the jointly controlled entity.

9 R B A (A

BTy AR S 5 A L R 42 4 T R S 0% 2
FE AR - A RS -

=

Unaudited

& B B

As at

30 June 2007
R LA
AA=Z1+H
HK$'000

T # 7

Assets: HE : .
Non-current assets IF Ui ) &
Current assets it B A
Liabilities: fafi :
Non-current liabilities IF Ui ) £ 1
Current liabilities it B A R
Net Assets Value W
Unaudited
& B B
Six months ended
30 June 2007
"% %R LA
AHA=ZTHIEAEA
HK$'000
T#7x
Income A
Expenses S
Loss for the period 7 391 18] )l 18
Property, Plant and Equipment 10 9%~ BE KR
Unaudited Audited
& 58 B HEE 33
30 June 31 December
2007 2006
ZRZ LA ZERFERAE
AAZTH +tZA=+—H
HKS$’000 HK$°000
T#x T
Opening net book value 9 40 R T 9 19,314
Additions wE 11,858
Disposal RS (14,703)
Depreciation iR (5,303)
Accumulated depreciation written A IR S R 9T A
back on disposal 13,967
Net book value [ENITREER(E 25,133
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11

Trade Receivables

Customers are usually offered a credit period ranging from one to
three months. An ageing analysis of trade receivables after provision
as at 30 June 2007 and 31 December 2006 is as follows:

11 EBOR%

HE A 2 R ST RS o B
MR BBORFN —FFEEANA =+ R =%
FENEFT A= — B ZRESTWT

Unaudited Audited
P %273 KT
30 June 31 December
2007 2006
ZRRLE CRENRAF
AH=Z1TH FZA=+—H
HKS$’000 HK$000
T # Tt
12 Share Capital 12 JBA
Number of
shares Amount
It 4y % H W
HK$°000
Tt T
Ordinary shares of HK$0.05 each A JR THT {8.0.05 1% 7T 2 % 7 X
Authorised: P
At 31 December 2006 and WZEEARNET AT —H R
30 June 2007 ZEREHEANA=ZTH 500,000
Issued and fully paid 2T e
At 31 December 2006 MoEERNEL A=+ —H 127,695
Issue of consideration share
for acquisition BEAT AR B3 LA AL o 10,000
Issue of share for cash DS 4 AT M 00 13,500
At 30 June 2007 W ZEEELFEAA=Z1TH 151,195

CHINA ENERGY DEVELOPMENT HOLDINGS LIMITED
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12 Share Capital (Continued)

During the Interim Period, 200 million shares of the Company
have been issued, allotted and credit as fully paid to the Vendors
pursuant to the Agreement to acquire the entire equity interest in
and shareholders' loan owing by Bright Horizon. The market value
of the shares, as quoted on the Stock Exchange, at the date of

entering into the Agreement amounted to HK$212 million.

On 13 March 2007, East Global International Limited ("East
Global"), a substantial shareholder of the Company and owned by
Mr. Tong Seak Kan and Mr. Chang Kuo Tien equally, entered into
the Placing Agreement with the Company and the Placing Agent,
pursuant to which the Placing Agent agreed to place up to 270
million shares at the price of HK$1.65 per share on behalf of the
East Global. East Global also entered into the Subscription
Agreement with the Company pursuant to which East Global agreed
to subscribe for upto 270 million shares, which was equal to the
number of shares that were placed by the Placing Agent. The Placing
and Subscription were completed and net proceeds of the

Subscription amounted to approximately HK$430 million.
13  Trade Payables

The ageing analysis of the trade payables of the Group as at 30 June
2007 and 31 December 2006 is as follows:

12

13

e A (AH)

HRYE 15 36 - A W > 200,000,000 4% 2 7]
By B AE Fb 2R I R B Oy JE B AT~ A T M B T
7 LR Bright HorizonZ 4 B B AS HE #2
FLREAT 2 BEHRRE K o AT L ek B > H 0 2
T T R A T O 0 B4 2 T 25 212,000,000
j‘E o

MoEEELE=ZA+=H > AXAlZ TERE
East Global International Limited ([ East Globall)
(LT By B 9 AR Sl A B ol B k. of A 04 4 Ay ) B
A A S B EAC T ET L E ek o PELL > BB
A0 HE [7] 7 1 2 East Globali% 55 B% 1.654E 7T 2 18 #%
L 45 £ £ 270,000,000/ i 4 © East GlobalJls B A<
NFIET LB W R > B UL > East Globallr] & #2
I f2 22 270,000,000 8 /By - AR &5 it i 85 48 348 o
BEZBMEE - BEFHAREEHED T
B R S TE T A5 B TE I A £ 430,000,000

JG ©

JHE Ao MR 3K

AGEER ZERERLER =+ B R ZRERRAE
T oA = B IR 2 IR BT AT

Current to 3 months B % =l A
4 to 6 months LSS (i D
Over 6 months R N (D

14  Amount due to a related party

Amount due to a related party in which the directors of certain
subsidiaries of the Company have a beneficial interest in this related
company. The amount is unsecured, interest free and repayable on
demand.
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Unaudited Audited
& B8 B FEE 3
30 June 31 December
2007 2006
ZRR LA CRENRA
AAZt+H +ZZA=+—H
HKS$’000 HK$°000
T#x Tt
12,383

19

3,877

16,279

M A8 B et A b 3k

Sy REAS — BN L R A T Mg A ml 2 #
5 B R 2 R AT T A AR BROE o RZAKIH 2
A~ R R R R R A -
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Share Option Scheme

Under the term of the share option scheme (the “Scheme”) adopted
conditionally by the Company on 28 January 2002, the board of
directors of the Company may, at its discretion, grant options to
subscribe for shares of the Company to eligible participants who
contributes to the long term growth and profitability of the
Company. Eligible participants of the Scheme include the Company’s
directors, independent non-executive directors, employees of the
Group, suppliers of goods and services to the Group and sub-
contractors of the Group. The total numbers of the Company’s shares
which may be issued upon exercise of all options to be granted
under the Scheme must not in aggregate exceed 10% of the
Company’s shares in issue from time to time. The total number of
the Company’s shares issued and to be issued upon exercise of the
options granted to each grantee (including both exercised and
outstanding options) under the Scheme in any 12-months period
up to the date of grant must not exceed 1% of the Company’s shares
in issue at the date of grant unless approved by the Company’s
shareholders in general meeting. Where options are proposed to be
granted to a director, chief executive, a substantial sharcholder (as
defined in the Listing Rules) or an independent non-executive
director of the Company or any of their respective associates (as
defined in the Listing Rules), and the proposed grant of options,
when aggregate the options already granted and to be granted
(including options exercised, cancelled and outstanding) to such
connected person in the past 12 month period, would entitle that
person to receive the higher of 0.1% of the total issued shares of the
Company as at the date of such further proposed grant and having
an aggregate value, based on the closing price of the shares as at the
date of each grant, in excess of HK$5,000,000 then the proposed
grant must be subject to the approval of the shareholders of the
Company at general meeting where their votes are taken on a poll.
The subscription price for the Company’s shares shall be a price at
least equal to the highest of the nominal value of the Company’s
shares, the average of the closing prices of the Company’s shares
quoted on the Stock Exchange on the five trading days immediately
preceding the date of an offer of the grant of the option and the
closing price of the Company’s shares quoted on the Stock Exchange
on the date of an offer of the grant of the options. Each share
option is exercisable into one share of the Company at the price and
terms specified in the terms of the Scheme.

At 30 June 2007, the number of shares in respect of which options
had been granted and remained outstanding under the Scheme was
257,800,000, representing 8.53% of the shares of the Company in
issue on that date. Shares will be issued when options are exercised.
The Company has no legal or constructive obligations to repurchase

or settle the option in cash.
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Share Option Scheme (Continued) 15

During the 6-months period ended 30 June 2007, options to subscribe
for 40,000,000 shares 2006: 37,600,000 were granted to executive
directors at subscription price of HK$1.49 in accordance with the
Scheme. Movements in the number of shares to be issued under the
options granted and their related weighted average subscription prices
were as follows:

i JBe it B (A

AR E T FEEBENH = H B A R
BV AR 5 ST #1 4% 1.499 o0 2 R S IE 4% n] 5RO
40,000,000/8% & iy — & & /N AE © 37,600,000/ ik
Uy 2 BERERE T AT - ARPE O 12 0 B IR RE A%
THRAT 2 By MR > B By S HL N RE ST B R A

my

Weighted average

exercise price

Number of share

per shares  options granted

5 B Jm B 3%

1 ¥ 47 4 B HE A

Balance at 1 January 2007 R EEELFE A —H 2% 1.52 217,800,000
Granted [ 1.49 40,000,000
Exercised EATH — —
Forfeited [RRCES — —
Balance at 30 June 2007 A EFEELEAN = HZ A 1.51 257,800,000
Exercisable at 30 June 2007 AR ERELEANA =T HATH 1.52 62,800,000

The fair value of the stock options granted during the Interim Period
was estimated on the date of grant using the Black Scholes option
pricing model with the following assumptions:

Date of grant

v 300 D 52 e R0 B A B 2 % T BT
2t O 4 S g A S ) T B R R A

=N

12 February

2007
~%%FL
ZA+=

wHEM

Number of options ik JBE A B H

Subscription price i Ji A5

Vesting period (in years) B g 3 (DL AES)

Dividend yield JBe e 2 %

Volatility B ww

Risk-free interest rate 1 B B A R

Expected weighted average T390 o - 3 0% O BE
option lives (in years) AR (DA 4EST)

Expected volatility was determined by using the historical volatility
of the Company’s share price over the previous one year before the
date of grant. Risk free interest rate represented the yield to maturity
of the 1-year Exchange Fund Bill issued by the Hong Kong Monetary
Authority at the date of grant. Options granted are subject to a
vesting scale as determined by the board of Directors on each grant.
The vested share options are exercisable within ten years of the grant
date, providing that the grantees remain under the employment of
the group. The expected weighted average option lives used in the
model was based on management’s best estimate, for the effect of
non transferability, exercise restrictions, behavioral considerations,
and current market conditions.

4
H

TET UL T A A O BB AR R 4 e HOI T — 4 2
JER SO W A o gt ) 3 A i A L)
T A AT 2 — 47 J A1 e 5k Gz 5T ) 1) )
Wedi o TR I A RE T 52 o 3 A IR
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Share Option Scheme (Continued)

Share-based compensation benefits represent the estimated fair value
of services received or to be received in exchange for the grant of the
relevant options over the vesting period. The total of which is based
on the fair value of the options at the date of grant. The amount for
each period is determined by spreading the fair value of the options
over the relevant vesting periods and is recognized as staff costs and
related expenses (Note 5) with a corresponding increase in the Share-
option reserve. The Share-based compensation benefits recorded for
the Interim Period with respect to the above options granted amounted
to $11,150,000 (2006: $7,476,000), of which $7,300,000 and
$3,850,000 were recognized as staff cost and consultancy fee

respectively.
Contingent Liabilities

As at 30 June 2007, except for the corporate guarantee given by the
Company in support of banking facilities granted to a subsidiary and
the corporate guarantee for operating lease commitment of a wholly-
owned subsidiary, the Company has no other significant contingent
liabilities.

Capital Commitments

As at 30 June 2007 and 31 December 2006, neither the Group nor
the Company had any capital commitment. Depending on the future
development of the liquefied natural gas (‘LNG”) business of Sinosky
Energy (Holdings) Company Limited (“Sinosky”), additional funding,
the amount of which cannot be ascertained at present, may be required
and it is expected Sinosky may carry out project financing on its own
for investment in its LNG business if necessary. The expected capital
investments by Sinosky on LNG business to be approximately
MOP8,000 million (equivalent to approximately HK$7,760 million)
and it is expected that approximately of 80% of the capital investments
to be financed by Sinosky’s level project financing in form of loan
facility while the remaining 20% to be financed by the sharcholders
of Sinosky.
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18  Operating Lease Commitments 18 HEAERE
The Group leases certain of its restaurants, offices and warehouses AR AL 9RO AT S A A A0 DR AL A T
under non-cancellable operating lease arrangements with lease terms M OMAEREE WA - ERELRE -
ranging from one to five years.
At 30 June 2007, the Group had total future minimum leases ATEFELENT = H > AEEBRER T
payments under non-cancellable operating leases falling due as follows: AR 03 ) 0 22 R AT S AR A K 2 R AR R A SR AR
i 58
Unaudited Audited
& BB 5 %
30 June 31 December
2007 2006
—RE LA ZERENAE
AAZ1TH FZA=Z1T—H
HK$’000 HK$°000
T#7x Tt oo
Within one year h— 4R 30,029
In the second to fifth years, inclusive oA RS LR (IR R W AE) 38,989
69,018
19  Related Party Transactions 19 WAERY
During the period, the Group had the following significant Wk AREEEBEEAN LA ERZY
transactions with related parties:
Unaudited
F3% 23
six months ended 30 June
BEANA=ZTHILARA
2007 2006
Z2E LA SR E AR
Note HK$°000 HK$°000
H ik T#7x Tt T
Rental expenses paid to related companies T4 Bl 2 23 w] 1 453 B 32 i -z
Note: Bt it
(i) The rental expenses were paid to: 1)  HEHEIIMTT
(a) N.W.P. Investments Limited (“N.W.P. Investments”), (a) KW EARAF (TREHRE]) M
which is controlled indirectly by a discretionary trust of R T RET L%
which Mr. Ng Wing Po’s wife and certain of his children i N2 R T R ] o Sk
are beneficiaries. Mr. Ng is a director of certain MARNAETHEAR &R - A
subsidiaries of the Company and a director of N.W.P. Bk Wt g 2 A o F AT
Investment. The rental expenses were based on the A A [ T B RT 2 T R ey BRE o
agreement signed with the Group.
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19  Related Party Transactions (Continued)
Note: (Continued)

(b)  Hon Po Investment Limited of which directors of certain
subsidiaries of the Company have a beneficial interest.
The rental expenses were based on the tenancy
agreements signed with the Group.

These related party transactions also constitutes a
connected party transaction as defined under the Listing
Rules.

20  Comparative Figure

Comparative figure for the amount due to a related company has
been reclassified from amount due to a shareholder to the condensed
consolidated balance sheet in order to conform with the presentation
of the company’s financial statements for the period ended 30 June
2007.

21 Post Balance Sheet Events

On 14 September 2007, Macau Natural Gas Company Limited
(“MNG”), a wholly-owned subsidiary of the Company and China
Power Investment Corporation (“CPI”) entered into a framework
agreement (the “Framework Agreement”) to setup a joint venture
company (the “JV Company”) in Macau to jointly construct a natural
gas power plant in Huangmao Island, Zhuhai. Pursuant to the
Framework Agreement, the JV Company will be owned as to 70% by
CPI and 30% by MNG, and subject to the mutual agreement of CPI
and MNG, additional strategic joint venture partner(s) might be

introduced.

Management Discussion and Analysis
Business Review
The Restaurants Business

During the review period and as at 30 June 2007, the Group is still
operating five restaurants of which two located at Tsim Sha Tsui
and one of each in Mongkok, Hunghom and To Kwa Wan. The
retail market conditions in Hong Kong slightly improve amid the
gradual recovery of the local economy. However, we maintained the
existing operating scale in the past 6 months as we were operating
against the odds. Escalating rental for shops, growing staff costs, as
well as rising oil and commodities prices were adding cost pressure

to us.
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Our restaurants are serving the public at large. The effect of recovery
was felt largely among people in financial related industries and had
not turn around our performance profoundly. Our customers were
still quite resistant to price increase especially when the choices of

cuisines and Chinese restaurant were mounting.
Natural Gas Business

The natural gas business is carrying out by Macau Natural Gas
Company Limited (“MNG”), a wholly owned subsidiary of the
Group, and its 50% joint venture, Sinosky Energy (Holdings)
Company Limited (“Sinosky”).

The commercial operation of the natural gas business of MNG and
Sinosky has not yet commenced during the reviewed period. The
Group had equity accounted for the post acquisition operating results
of Sinosky, and a share of loss of HK$299,000 was included in the
condensed consolidated income statement. The operating loss of

Sinosky represented operating and administrative expenses incurred.
Operating results

The Group’s unaudited consolidated turnover had increased by 19%
from the corresponding period of 2006, while the gross profit margin
was retained intact. With slightly improved household income and
retail market conditions, we were able to adjust our selling prices
upwards so as to offload a portion of the cost increment to our
customers. However, having enjoyed years of deflation under intense
competition in the restaurants industry, customers were quite

resistant and sensitive to price increases.

Net loss attributable to shareholders for the current period amounted
to HK$8.7 million, which represented a 2.25% decrease as
comparing with the net loss of HK$8.9 million in the corresponding
period in 2006. The application of HKFRS 2 on share-based
payment in respect of the share options granted to eligible
participants during the period have been valued at HK$11.2 million
and included in staff costs and consultancy fee (2006: HK$7.5
million). If excluding these share options expenses under the HKFRS
2, the net profit attributable to sharecholders would have been
HK$2.45 million, implying an improvement of HK$3.85 million
as compared to the loss before share-based payment of HK$1.4
million for the six-month period ended 2006.
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Share of loss from an associated company and a jointly controlled
entity, MNG and Sinosky, amounted to HK$1,606,000 and
HK$299,000 respectively. The commercial operation of the natural
gas business of MNG and Sinosky has not yet commenced during
the period. The share of loss represented the Group’s share of the
associates’ and jointly controlled entity’s operating and administrative

expenses since completion of the acquisitions.

Financial Review
Liquidity, financial Resources and Capital Structure

As at 30 June 2007, the Group had outstanding bank borrowings
and finance lease payables denominated in Hong Kong dollars with
an aggregate amount of HK$958,000 (31 December 2006:
HK$1,453,000). The cash and bank balances of the Group amounted
to HK$435,783,000 (31 December 2006: HK$44,742,000).

The short-term borrowings of the Group accounted for 59% (31
December 2006: 61.32%) of the total borrowings at 30 June 2007.

The interest expenses of the Group for the current period were
HK$55,000 (30 June 2006: HK$55,000).

As at 30 June 2007, the ratio of total liabilities to total assets of the
Group was 10.41% (31 December 2006: 53.58%).

Pledge of Assets

As at 30 June 2007 and 31 December 2006, there were no leasehold
land and buildings and investment properties of the Group pledged

as security for bank loans.
Exchange Exposure

Since most of our sales, purchases of raw materials, bank borrowings
and cash and bank balances were denominated in Hong Kong dollars
during the relevant periods, the Group was only exposed to

insignificant exchange risks.
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Capital Commitments

As at 30 June 2007 and 31 December 2006, neither the Group nor
the Company had any capital commitment. Depending on the future
development of the LNG business of Sinosky, additional funding,
the amount of which cannot be ascertained at present, may be
required and it is expected Sinosky may carry out project financing
on its own for investment in its LNG business if necessary. The
expected capital investments by Sinosky on LNG business to be
approximately MOP8,000 million (equivalent to approximately
HKS$7,760 million) and it is expected that approximately of 80% of
the capital investments to be financed by Sinosky’s level project
financing in form of loan facility while the remaining 20% to be

financed by the shareholders of Sinosky.
Contingent Liabilities

As at 30 June 2007, except for the corporate guarantee given by the
Company in support of banking facilities granted to a subsidiary
and the corporate guarantee for operating lease commitment of a
wholly-owned subsidiary, the Company has no other significant

contingent liabilities.
Employee Information

As at 30 June 2007, the Group had a total workforce of 517 (30
June 2006: 484). The salary and wages of our employees are

dependent on their duties and performance.

Prospects
Restaurants Business

Although Hong Kong’s economy appears to be on the way back to
steady growth with improving unemployment rate and rising income
level, the Chinese restaurants sector in Hong Kong is competitive
due to its low entry barrier, and is still fraught with challenges
under the pressure of rental hikes, rising raw material, fuel and
labor costs. Many restaurants operators were unable to survive last
year. Taking into account (i) possible outbreak of infectious disease
like avian flux; (ii) increasing emphasis of the “user and/or polluter
pays” principle in the government budget in charging public utility
services; and (iii) other factors affecting the economy like adjustments
in the financial markets, the management considers that the
operating environment of Chinese restaurant business is vulnerable.
The Group will take a very cautious but optimistic approach to

manage its Chinese restaurant operation.

INTERIM REPORT 2007 Hi# 4

A RS

ATEELENSHZTH R EENET A
= —H s AREE LA A AT AT R R
W oo T RABUREE LA R (TR ]) w1k
KRBEH 2 KRB R > o HEFINE
& (BUEE AT R BERREE) > NG ERE
HBORASRE BT B E R E N AL KRR EF I
ZIHEEES o HIM P KB KRR EBE S
2B AR PE 4 R I68,000,000,0007C (440 %
*7,760,000,0003 JG) > M TE ) G A E £80%
Mmh R AETEEZEEBYE (D& EE
R)RBEE S 5 MR T 20% B34 H A % AR 13
B4y o

oA A

A CERELEANT =T H > BRALN AR SRR
T H] BA 2 ) 2 SRAT AR A A R AR B S
— [ 2 WY B A F 2 AR A R BE AR A F
PRAN > A% )M A o] At B R SR R o

B H ¥R

MRoEREENA=ZTH > AEFALG5174 8
T(CEENENHZ=ZTH  484%8) o AEEH R
B ek TEHENE% ZE K RE#HE -

23
B 5% B

filh A A U 2 KR IR B P 2 R SRR R ik
KT (] AR RS R R o M R AT BE
8 A 2 A O R S 7D R R
L L B SR ~ SRR RE - R B N TR AR
IEAE EBRZ BRI T AP o R R4 R
MERLE FHORRE AR AR (BB o KL R BUN T ()
G PR 0 R AT B R 5 Gi) RO
S0 AR 85 # A J7 TR R BURG S R AT
Z T BATECR 22 i s M Gii) At 52 2
R 2 R 28 0 < T A R > A R B R
Mo hANEEB 2 RBRE )XV E - AR
5 LA I i ot AT 4 1B 2 O A B o S
SET

CHINA ENERGY DEVELOPMENT HOLDINGS LIMITED
BB AR UR OB OBE B R A MR A A



Natural Gas Business

On 28 June 2007, a commencement ceremony for the Ist phase of
Macau Natural Gas onshore important and transmission system has
been progressed. The management expected that the Natural Gas
Gate Station is planning to supply natural gas to Macau in the 4
quarter of this Year. The Group will incorporate 50%, that is the
Group’s effective interest, of the operating results of Sinosky in its
consolidated financial statements in the forthcoming. On the other
hand, Sinosky has submitted the Safety & Hazard Assessment,
Environmental Impact Assessment & Study on Marine Life of the
LNG receiving terminal in Huangmao Island to National
Development and Reform Commission for approval, the
management estimated that the LNG receiving terminal will be
commenced the construction work within the end of this year. The
management is very confident about the future development of the

natural gas project of Sinosky.
Natural Gas Power Generation Project

On 14 September 2007, Macau Natural Gas Company Limited
(“MNG”), a wholly-owned subsidiary of the Company and China
Power Investment Corporation (“CPI”) entered into a framework
agreement (the “Framework Agreement”) to setup a joint venture
company (the “JV Company”) in Macau to jointly construct a natural
gas power plant in Huangmao Island, Zhuhai. Pursuant to the
Framework Agreement, the JV Company will be owned as to 70%
by CPI and 30% by MNG, and subject to the mutual agreement of
CPI and MNG, additional strategic joint venture partner(s) might

be introduced.

Due to part of the power of Macau is imported from the Mainland
China, with increasing power consumption, the management is
willing to offer support and collaborate at the request of supplying
electricity derived from Huangmao Island natural gas power
generation project to Macau. On the other hand, power generation
by natural gas conforms to the requirement of the State and the
price is relatively reasonable. Environmental power generation is a
common trend. The management believes that our collaboration
with CPI will certainly lay a strong foundation for the Company to

develop environmental friendly power.

The future plan of the Group is to concentrate its business
development in the field of energy and resources and related business.
The Group will continue to focus on identifying acquisition targets
that are a strategic fit to the Group. The Group will also continue
to promote good corporate governance practices and strive to achieve

a high standards and transparency.
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On 28 June 2007, a commencement ceremony for the Ist phase of Macau Guess of ceremony from left to right:

Natural Gas onshore important and transmission system I 5 A A B AR S
A TERELENT ANH S WP RN R bR R S
— TR Mr George Chang — Executive Director of the Company

RIS — AR R AT

Mr Gao Aihua — President of Sinopec Natural Gas Company

B Sk — B AL R AU 2 A A

Mr Arnaldo Santos — Coordinator of Gabinete para o Desenvolvimento do Sector Energetico,
Macau SAR

WLy 38 St A — AL AT OB O B S A R AT

Mr Bian Chun Gang — Director — General, Office of the Commissioner of the Ministry of
Foreign Affairs of the Peoples Republic of China in the Macao SAR

AR Sk — e R IGRI  A 5 A EE R PR AT I R UR B A AT
Mr Lau Si o — Secretary for Transport and Public Works, Macau SAR

BIME 28 — WP R B AT B TR R R R

Mr Li Chun Man — The Economic Affairs Department of Liaison Office of The Central
People’s Government in the Macao SAR

A S — b S A BB IS IR P AT I D AR R

Mr Chen Qi — Director General of Foreign Cooperation Office, Sinopec

Blm ek — AL AN A B AT

Mr Chui Sai Cheong — Chairman of Supervisory Board, Sinosky Energy (Holdings) Company
Limited

HAEE SR — o KRR A R A B R

Mr. Michael Tong — Chairman of the Company

RESR S — AN F LR

On 14 September 2007, Macau Natural Gas Company Limited and China Power Guess of ceremony from left to right:

Investment Corporation entered into a framework agreement to setup a joint SR RS AR

venture company in Macau to jointly construct a natural gas power plant in
Mr George Chang — Executive Director of the Company

R — AR AT
Mr Lau Si o — Secretary for Transport and Public Works, Macau SAR

Huangmao Island, Zhuhai.
A RFLFEN HHE IR R AR R ] B

WAL — T HE SR ih > IR P — R A WA AR > UL R E 8074 2R 028 0 — B 9 U A T ) R
WOl R AR R TR o Liaison Office of The Central People's Government in the Macao SAR

TR A L b — o R S R A B L A R AT

Mr Edmund Ho — Chief Executive, Macau SAR

] JSE B S A — WP R AT B A T R

Deputy Commissioner — Office of the Commissioner of the Ministry of Foreign Affairs of
the Peoples Republic of China in the Macao SAR

BERAH S — P R LR A 2 6 R R A R R B A RETR B

Mr Arnaldo Santos — Coordinator of Gabinete para o Desenvolvimento do Sector Energético,
Macau SAR

L S A — WL A T IR LA R R A AT

Mr Lu Qizhou — President of China Power Investment Corporation

FE RO S 2 — o R 48 ) A

Guess of ceremony who stand in front from left to right:

T HE R AR A B A R

Mt. Michael Tong — Chairman of the Company
RS AR et — A w) s
Mr Zhang Xiaolu — Vice President of China Power Investment Corporation

R A Lo — ol A 2 ) A

INTERIM REPORT 2007 3 CHINA ENERGY DEVELOPMENT HOLDINGS LIMITED _
oo ORE R B OBE M2 B A RR A A



Director’ Interests and Short Positions in Securities HHR R RRS

As at 30 June 2007, the interests and short positions of the Directors W EZELENSNA=1TH  EFHELEBITBEA
and chief executives and their associates in the shares, underlying B BG4 2 T BN A AN 4 ) BCHC AT T B g v
shares and debentures of the Company or any of its associated B (e #8825 KO BB XV B8 2 &6y ~ AR
corporations (within the meaning of Part XV of the Securities and I e A7 B A 2 v BT 45 a0 B ) B A6 A9 SR XV IR 6
Futures Ordinance (“SFO”)) which were required to be notified to 7 Je 843 BB K A JE & AR\ S W A T 2 2
the Company and the Stock Exchange pursuant to Divisions 7 & 8 R (LG &8 I B 0 B Wk 1) 565 34440 BIr 4 AF 5L As
of Part XV of the SFO (including interests which they are taken or My 2 MERD) o BURE IR K B AR ) 5 352 M B e 2
deemed to have under Section 344 of the SFO) or which are required A AR T 6 2 2 re sk M 2 RE AR R > =X
pursuant to Section 352 of the SFO, to be entered in the register AT R SR A8 S 2 A S I AR E JE e R
referred to therein, or which are required to be notified to the A S 2 REAS R

Company and the Stock Exchange pursuant to the Model Code for

Securities Transactions by Directors of Listed Companies, were as

follows:
(a) Ordinary Shares of HK$0.05 each of the Company (a) AA W B 0.05% L 2 % B
Percentage of
Number of the issued
Name of Nature of issued ordinary share capital Long/Short
Directors interest shares held of the Company Position
Pirre#sr  MiARAWCET
e E il 4 P W B H Jbe A 4y be B WA
Chang Kuo Tien iR 2 gt Corporate 518,086,000 17.13% Long
(Note i) BAE
A (B aEd)
Tong Seak Kan FE 1R Corporate 518,086,000 17.13% Long
(Note i) A

ANV oFa))

(b) Share options granted under the share option scheme of (b)  HLHE A 2 5] B BE ST 352 1 =2 0 IR
the Company

Name of Nature of Number of Number of Long/Short
Directors interest options held  underlying shares position
WA HEZARPERT P % B HE B H B By B H =398 V-1
Chan Wai Keung R £ 9 Beneficial Owner 25,000,000 25,000,000 Long
JEE TR/ TN BE
Chan Shi Yung ok At Beneficial Owner 25,000,000 25,000,000 Long
A A BE
Chang Kuo Tien 555 B i Beneficial Owner 20,000,000 20,000,000 Long
Haia A A
Chui Kwong Kau BBk Beneficial Owner 25,000,000 25,000,000 Long
A A BE
Tong Seak Kan FE AR Beneficial Owner 20,000,000 20,000,000 Long
JE TR/ ZEWN BE
115,000,000 115,000,000
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Note:

i These Shares are held by East Global International Limited, which is
owned as to 50% by Mr. Tong Seak Kan and the remaining 50% by
Mr. Chang Kuo Tien.

Save as disclosed herein, none of the Directors and chief executives
and their associates has any interests in the shares, underlying shares
and debentures of the Company or any of its associated corporation
(within the meaning of Part XV of the SFO) which were required
to be notified to the Company and the Stock Exchange pursuant to
Divisions 7 & 8 of Part XV of the SFO (including interests which
they are taken or deemed to have under section 344 of the SFO), or
which are required, pursuant to section 352 of the SFO, to be
entered in the register referred to therein, or which are required to
be notified to the Company and the Stock Exchange pursuant to
the Model Code for Securities Transactions by Directors of Listed

Companies.
Directors’ Rights to Acquire Shares or Debentures

Apart from the share option scheme disclosures in the section
“SHARE OPTION SCHEME” below, at no time during the past 6
months period was the Company or any of its subsidiaries a party
to any arrangement to enable the directors of the Company to
acquire benefits by means of the acquisition of shares in, or

debentures of, the Company or any other body corporate.
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Share option scheme ik B B it 3l
Under the terms of a share option scheme (the “Scheme”) adopted WIEAN RN L TAFE—H =+ /VH A et
conditionally by the Company on 28 January 2002, the board of RN W TR RE T8 ([T ) 2 ek » AL wlE
directors of the Company may, at its discretion, grant options to HG WG )G B S B E R IR - R
eligible participants to subscribe for share in the Company. WA 2w -
Details of the movements of share options granted during the interim A E e R MR R ELEARH =
period under review and outstanding as at 30 June 2007 are as T H O RAT O W RE 2 S B R R
follows:
Outstanding Outstanding
at beginning Granted at end
of the year during of the year Exercise
Date of grant W AE B the year 3 price
BiLHWY ARG AFRCEE B A AT A7 4 1
Directors: #HH
Chan Shi Yung R A 2-11-2006 25,000,000 — 25,000,000 1.78
Chan Wai Keung PR At 5 2-11-2006 25,000,000 — 25,000,000 1.78
Chui Kwong Kau B ER 2-11-2006 25,000,000 — 25,000,000 1.78
Tong Seak Kan &R 12-2-2007 — 20,000,000 20,000,000 1.49
Chang Kuo Tien % 1 it 12-2-2007 — 20,000,000 20,000,000 1.49
Total Directors WY 75,000,000 40,000,000 115,000,000
Employees =
21-7-2006 500,000 — 500,000 1.29
25-9-2006 45,000,000 — 45,000,000 1.29
Total Employees i B A8 45,500,000 — 45,500,000
Others H At
2-6-2006 25,000,000 — 25,000,000 1.78
25-9-2006 72,300,000 — 72,300,000 1.29
Total Others b A8 % 97,300,000 — 97,300,000
Total All Categories i A5 U0 4 st 217,800,000 40,000,000 257,800,000
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Substantial Interests in the Share Capital of the
Company

Save for those disclosed above, as at 30 June 2007 no person had
registered an interest and short position in the share capital of the
Company that was required to be recorded under Section 336 of
the SFO.

Purchase, Sale or Redemption of Securities of the
Company

During the relevant periods neither the Company, nor any of its
subsidiaries has purchased, redeemed or sold any of the Company’s

list securities.
Corporate Governance

The Company is committed to maintaining high standards of

corporate governance in fulfilling its responsibilities to shareholders.

The Stock Exchange has promulgated the Code on Corporate
Governance Practices (the “Code”) which came into effect in January,
2005. Throughout the six months ended 30 June 2007 the Group
has complied itself with all the code provision of the Code except
that:

. Under A4.1 of the Code, non-executive directors should be
appointed for a specific term, subject to re-election. Under
the period of review, all independent non-executive directors
of the Company were not appointed for a specific term but
they are subject to retirement by rotation and re-election at
annual general meetings of the Company in accordance with
the provisions of the Company’s Articles of Association. As
such, the Company considers that sufficient measures have
been taken to ensure that the Company’s corporate governance

practices are no less exacting than those in the Code.

. Under A4.2 of the Code, all directors should be subject to
retirement by rotation at least once every three years. Pursuant
to the Company’s Articles of Association, the chairman shall
not be subject to retirement by rotation or be taken into
account in determining the number of directors to retire in
each year. In order to ensure the smooth running and
continuous adhering to the strategic view of the Company,
the Company believes that the position of chairman is more
practical to be maintained and not to be subject to retirement

by rotation.
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Model Code for Securities Transactions by Directors

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model Code”) as
set out in Appendix 10 to the Listing Rules as its own Code of
conduct regarding securities transactions by the directors of the
Company. All Directors have confirmed following specific enquiry
by the Company that they have complied with the required standard

set out in the Model Code through the period under review.
Audit Committee

The Audit Committee comprises the three independent non-
executive directors of the Company. The Audit Committee has
adopted terms of reference which are in line with the Code. The
Group’s unaudited financial statements for the six months ended 30
June 2007 have been reviewed by the Audit Committee, who is of
the opinion that such statements comply with applicable accounting
standards and legal requirements, and that adequate disclosures have

been made.
Remuneration Committee

The Remuneration Committee was established for the purpose of
making recommendations to the board on the Company’s policy
and structure for all remuneration of directors and senior
management. The written terms of reference which describe the
authority and duties of the Remuneration Committee which in line
with the Code were prepared and adopted. The Remuneration
Committee, comprises three independent non-executive directors,
namely Mr. Chang Kin Man, Mr. Ip Wing Lun and Zhong Yuan.

Publication of the Interim Results and Report

This interim results announcement is published on the websites of
the Company (http://chinaenergy.etnet.com.hk) and Hong Kong
Exchanges and Clearing Limited (http://www.hkex.com.hk). The
interim report of the Company for 2007 containing all information
required by the Listing Rules will be dispatched to shareholders and

made available on the above websites in due course.

By order of the Board
China Energy Development Holdings Limited
Tong Seak Kan

Chairman and Executive Director

21 September 2007
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