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The Board of Directors (the “Board”) of
Raymond Industrial Limited (the “Company”)
is pleased to present the interim report for
the six months ended 30th June 2007 of the
Company and its subsidiaries (collectively the
“Group”). The consolidated income
statement, consolidated cash flow statement
and consolidated statement of changes in
equity of the Group for the six months ended
30th June 2007 and the consolidated
balance sheet of the Group as at 30th June
2007, along with selected explanatory notes,
are unaudited and condensed and have been
reviewed by the Company’s audit committee
together with the Company’s independent
auditors, Baker Tilly Hong Kong Limited .

BUSINESS HIGHLIGHTS

In the first half of 2007, our strategy to
diversify our product lines took a temporary
setback because of slow sales of residential
air filtration systems due to the slowdown in
the USA housing market. During the same
period, overhead and labor costs increased
significantly, mainly due to RMB currency
appreciation and the new minimum wage
requirement in China. The turnover of the
Group was HK$383 million in the first six
months of 2007, representing a decrease of
16 % compared with turnover at the same
time last year for the Group’s consolidated
result. The Company’s net loss was HK$5.7
million, reflecting a decrease of 122 %
compared with same time last year. The net
loss of HK$5.7 million consists of loss from
the Group’s associate company Cheung
Fung Technology (Holdings) Ltd. of HK$5.2
million, as well as net loss of HK$0.5 million
from the core business.
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Management Statement

Despite the lower turnover and the fact that
the Company suffered an operating loss, we
are still optimistic that our strategy to develop
new products in new categories and our
uncompromising attitude on maintaining
good product quality will succeed. Many of
our competitors lowered their material costs
by substituting reliable suppliers with less
reliable sources. However, our Company
continues to work closely with our quality
suppliers during this challenging time to
ensure that all parts from our supply chain
comply with international quality standard.

PROSPECTS FOR THE SECOND
HALF OF 2007

The Company continues to develop and will
launch a series of new air filtration products
in the second half of 2007. We expect to
launch other new products during the second
half of 2007 and early part of 2008. The
Company is optimistic that the new products
to be launched in the next 12 months will
make positive contribution to the Company’s
turnover and profits.

We continue to explore new product
development and opportunities in the medical
equipment field. Despite that the progress is
slower than our initial expectation, we believe
we are moving in the right direction as we
have obtained solid cooperation with
potential customers.

To counter the increase in overhead and
labor costs, our management has
implemented an E100 productivity efficiency
program to achieve a slimmer workforce that
can generate higher production output and
explore subcontracting some process that
will not compromise overall quality. We
expect to see positive result during the
second half of 2007.
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Regarding the cigarette paper business,
financial result was adversely impacted due
to the less than satisfactory sales growth for
the high porous plug wrapped paper product.
Our management has been negotiating with
our strategic partner/buyer on possible
merger/buyout opportunities. Our
management also expects to exit the
cigarette paper business within the next 6 -
12 months so we can focus our resources
and effort in developing our core business.

INTERIM DIVIDEND

At a meeting held on 14th September 2007,
the Board of Directors proposed an interim
dividend of 5 HK cents (2006: 5 HK cents)
per ordinary share.

BZEAEA
Six months ended
ZEELE ZETRE
~AA=tH NAZTH
30th June 2007 30th June 2006
BETFT BT
HK$°000 HK$'000
BEREFHRS Interim, proposed, of 5 HK cents
BRETEBREES (2006: 5 HK cents) per ordinary share
(ZE2TRF - BEsl) 19,693 19,693

s ks PHRBEUAR ST LF
WA +HEBE 1T EEKK
393,864,8840% 51 & -

The interim dividend proposed was
computed based on 393,864,884 ordinary
shares of the Company in issue on 14th
September 2007.
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Management Statement

In order to qualify for the interim dividend,
all transfers accompanied by the relevant
share certificates must be lodged with the
Company’s share registrars, Computershare
Hong Kong Investor Services Limited, at 46th
Floor, Hopewell Centre, 183 Queen’s Road
East, Wan Chai, Hong Kong by 4:00 p.m.
on 28th September 2007. The interim
dividend will be payable on 16th October
2007, to shareholders whose names appear
on the register of members at the close of
business on 5th October 2007.

The book of transfers and register of
members will be closed from 2nd October
2007 to 5th October 2007, both days
inclusive, during which period no transfer of
shares will be registered.

FINANCIAL POSITION

The liquidity position of the Company was
very good. The current ratio was 3.8 as of
30th June 2007.

Bank balances and cash were HK$307 million
as of 30th June 2007, representing a
decrease of HK$34 million over that of the
same period of the previous year. The change
was mainly due to cash used in supporting
operating activities and dividends paid out
at fiscal year end of 2006.

There was no bank borrowing as of 30th
June 2007, and the Group had no contingent
liabilities as of 30th June 2007.

CHARGE ON ASSETS

The Group has no charges on assets as of
30th June 2007.
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FOREIGN EXCHANGE EXPOSURE

Most of the Group’s transactions were
conducted in US Dollars, Hong Kong Dollars
and Renminbi. The Group does not foresee
any substantial exposure to foreign currency
fluctuations and thus use of financial
instruments for exchange rate hedging
purpose is not considered.

STAFF

The Group currently employs approximately
65 Hong Kong staff members and has
participated in the Mandatory Provident Fund
Scheme and defined contribution pension
schemes. Our factory in mainland China
employs about 300 staff members. Workers
employed directly or indirectly by the factory
ranged from 5,000 to 6,500 persons during
the period.

The Group’s remuneration policies and share
option scheme remained the same as
revealed in the annual financial statements
for the year ended 31st December 2006.

On behalf of the Board, | would like to extend
the Board’s appreciation to all our staff
members for their hard work and dedication
throughout the period.

PURCHASE, SALE OR
REDEMPTION OF SECURITIES

The Company has not redeemed any of its
shares during the period. Neither the
Company nor any of its subsidiaries has
purchased, sold or redeemed any of the
Company’s shares during the period.
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SHARE OPTIONS

Share options are granted to directors,
employees and other eligible participants

(T&ta&)) &% - @%&ﬁﬁﬁAéW/\t specified under the Share Option Scheme
TR THERE - sTEHRRFFS —FZE  (the “Scheme”) approved by shareholders of
NEZFEVBHERRPEE - the Company at an Extraordinary General
Meeting on 6th June 2003. Details of the
Scheme were disclosed in the 2006 annual
financial statements.
R-ZZZLFXNA=Z1+H  REFFEIIRE  Details of the share options outstanding as
imARITERBREFERT at 30th June 2007 which have been granted
under the Scheme are as follows:
BREHE
Number of options
gt o3 RZBE2LE
-A-H RAZTH
Z&8 HARE  Braf &8
Heldat  Granted Exercised Held at ffEE BEAS TR
#E 1st January during the during the ~ 30th June  Exercise Grant Exercisable
Name 2007 period period 2007 price date period
/§7[
HK$
HITEZ
Executive Director
FHE 607,000 - - 607,000 2425 —EZHE ZE%1%
(Hf3#a) ~AAZt-RB ~AZt+-AZ
(note a) 21st June 2005 ZF-=%5:REA
21st June 2005 to
LS ) 5th June 2013
Mr. Wong, Kennedy
Ying Ho (resigned
as director and deputy
executive chairman
on 13th April 2007)
HHTEE
Non-Executive Director
EgFAL 493,000 - - 493,000 2425 —EERE ZE%1%
Dr. Wong, Philip NAZt-E NAZT-HZ
Kin Hang 21st June 2005 ZF-=%5xARER
21st June 2005 to

5th June 2013
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BREHA
Number of options
RZZ2BLE RZBE2LE
-A-8 ~RA=TH
&R HRRE  BATE &R
Heldat  Granted Exercised Held at e BEAS s
i1 1st January  during the during the  30th June Exercise Grant Exercisable
Name 2007 period period 2007 price date period
BT
HK$
EftES 582,000 - - 582,000 2.425 S
Other employees NAZT-HZ
21st June 2005 “E-Z57ARH
21st June 2005 to
5th June 2013
EfaEBAL 170,000 - - 170,000 2425 “Z%HF S
Other eligible persons XB-+-B AA-+t-A%
21st June 2005 “E-Z57ARH
21st June 2005 to
5th June 2013
1,852,000 - - 1,852,000
Bfat - Notes:

(a) R-ZZZTLE N\ FAH607,000RABE (a)

607,000 share options were cancelled in

August 2007.
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DIRECTORS’ INTERESTS IN
SHARES AND UNDERLYING
SHARES OF THE COMPANY

As at 30th June 2007, the interests of the
Directors of the Company in the shares and
underlying shares of the Company and its
associated corporations (within the meaning
of the Securities and Futures Ordinance
(“SFQO”")), as recorded in the register
maintained by the Company under Section
352 of the SFO or as notified to the Company
and The Stock Exchange of Hong Kong
pursuant to the Model Code for Securities
Transactions by Directors of Listed Issuers
were as follows:

Ro#E

Number of shares

AR
Personal
interests

REER
Family
interests

ESpg

Name of Director

EEER
Corporate
interests

HitER
Other
interests

BRE
Share &t
options Total

ERE:
Percentage

HITEF

Executive Directors

BEMEL

Mr. Wong, Wilson Kin Lae

EREEE

Mr. Wong, John Ying Man

EREAL
(ZZELFmA+=H
ﬁzs&ﬁ?&a\%ﬁﬁz%)

Mr. Wong, Kennedy Ying Ho
(resigned as director and deputy
executive chairman on
13th April 2007)

BEXERE

Mr. Wong, Raymond Man Hin

4,576,008
5,173,448 -

3,143,008 -

6,417,972 -

HHTEE
Non-Executive Directors
BETfL

Dr. Wong, Philip Kin Hang
EWERE

Mr. Huang Zhouchang
BXEEE

Mr. Qiang Wenyu

3,095,000

600,000 -

600,000 -

150,000 (a) 13,431,837 (o) 77,881,760 (c) -

12,385,820 (d) -

421,000 (¢) 35,069,688 (1) -

96,039,605 24.38%

1.31%

5,173,448

607,000 (g) 16,135,828 4.10%

6,417,972 1.63%

493,000 (g) 39,078,688 9.92%

0.15%

600,000

600,000 0.15%
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krEE
Number of shares
AAER Ed 1§ EEER At BRE

ESf2 Personal Family  Corporate Other Share &t ERES

Name of Director interests interests interests interests options Total Percentage

BUFNTEF

Independent Non-Executive Directors

2RERE 3,694,300 - - - - 3,694,300 0.94%

Mr. Leung, Michael Kai Hung

BLExE 644,300 - - - - 644,300 0.16%

Mr. Fan, Anthony Ren Da

mRHEE 330,000 - - - - 330,000 0.08%

Mr. Ng Yiu Ming

REF

Alternate Director

REBLE - - - - - - -

Mr. Xiong Zhengfeng

Btet - Notes

(a) ZEBROGTAELANLEZEBEMEE (a These shares were held by Ms. Sun,
ZEEE - Amelia Kwing Hai, spouse of Mr. Wong,

Wilson Kin Lae.

(b) ZEBRDNERRELNEERER®E () These shares were held through
& 25 # £ Z Broadbridge Enterprises Broadbridge Enterprises Limited, a
Limited# & ° company beneficially owned by Mr. Wong,

Wilson Kin Lae and his spouse.

(c) ZERMDEBRHBRERELMNEEZT (o These shares were held under a trust, the
RERBEZETELRFE - beneficiaries of which include the children

of Mr. Wong, Wilson Kin Lae.

(d) ZERMDIEERAERTAAELENZ () These shares were held through Limin
Limin Corporation#s & - Corporation, a company controlled by Mr.

Wong, Kennedy Ying Ho.
(e) ZERNIDBAEL BT 2 EBFEHE (o) These shares were held by Mrs. Wong

BRZTHA -

ZERGHEBRELTE L RERS
%4 2 Ho Kit Man Inc.3% A °

10

Cheng, Gertrude Kwok Cheung, spouse
of Dr. Wong, Philip Kin Hang.

These shares were held through Ho Kit
Man Inc., a company controlled by Dr.
Wong, Philip Kin Hang and his spouse.
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Share options are granted to the Directors
under the Scheme approved by
shareholders at an Extraordinary General
Meeting on 6th June 2003 and a
refreshment of share option mandate limit
under the Scheme was approved by
shareholders at the Annual General
Meeting on 3rd June 2005. The balance
of the share option granted to Mr. Wong,
Kennedy Ying Ho was cancelled upon his
resignation as director pursuant to the
terms of the Scheme. Please refer to
details disclosed under “Share Options”
above.

All the interests disclosed under this section
represent long positions in the shares and
share options of the Company.

Saved as disclosed above, at no time during
the period was the Company or its
subsidiaries a party to any arrangement to
enable the Directors of the Company to
acquire benefits by means of the acquisition
of shares in, or debentures of, the Company
or its associated corporation.
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SUBSTANTIAL SHAREHOLDERS’
INTERESTS IN SHARES AND
UNDERLYING SHARES OF THE
COMPANY

B EtZEENRMERI  W-FZT+L4E  According to the register of substantial
NA=1+H  RBEFHFIEMEII6/EME shareholders maintained under section 336

BZEFERREZM  ARARCEETI
FERRRCEITRAS%RIA s 2B
oo

of the SFO as at 30th June 2007, the
Company had been notified of the following
substantial shareholders’ interests, being 5%

or more of the Company’s issued share
capital. These interests are in addition to
those disclosed above in respect of the

Directors.
Re#E
Number of shares
BARS XRER EEER Hit &
REEE Personal Family Corporate Other it BA%E
Name of shareholders interests interests interests interests Total Percentage
FELT 150,000 82,457,768 (a) 13,431,837 (b) - 96,039,605 24.38%
Ms. Sun, Amelia Kwing Hai
Haylee Inc. - - - 77,881,760 (c) 77,881,760 19.77%
REBBRETAERAA - - - 77,881,760 (d) 77,881,760 19.77%
East Asia International Trustees Limited
RUEBRERAF - - 53,080,800 - 53,080,800 13.48%
Silver Talent Development Limited
FHEELT 421,000 3,588,000 () 35,069,688 (f) - 39,078,688 9.92%
Mrs. Wong Cheng, Gertrude Kwok Cheung
Ho Kit Man Inc. - - 35,069,688 - 35,069,688 8.90%
Allianz AG - - 41,265,000 - 41,265,000 10.47%

12
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Notes:

These shares were held by Mr. Wong,
Wilson Kin Lae, spouse of Ms. Sun, Amelia
Kwing Hai, of which details are set out in
the “Directors’ Interests in Shares and
Underlying Shares of the Company”
section above.

These shares were held through
Broadbridge Enterprises Limited, a
company beneficially owned by Ms. Sun,
Amelia Kwing Hai and her spouse.

Haylee Inc. held the shares for the trust
disclosed in Note (c) under “Directors’
Interests in Shares and Underlying Shares
of the Company” section above.

The interests of its wholly-owned
corporation, Haylee Inc., disclosed in Note
(c) above were attributable to East Asia
International Trustees Limited.

These shares were held by Dr. Wong,
Philip Kin Hang, spouse of Mrs. Wong
Cheng, Gertrude Kwok Cheung, of which
details are set out in the “Directors’
Interests in Shares and Underlying Shares
of the Company” section above.

These shares were held through Ho Kit
Man Inc., a company controlled by Mrs.
Wong Cheng, Gertrude Kwok Cheung and
her spouse.

All the interests disclosed under this section
represent long positions in the shares of the
Company.
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CORPORATE GOVERNANCE

Throughout the period, the Company was in
compliance with the Code of Corporate
Governance Practices (the “CG Code”) as
set out in Appendix 14 of The Rules
Governing the Listing of Securities of The
Stock Exchange of Hong Kong Limited (the
“Listing Rules”), with deviations from code
provision A.4.1 of the CG Code in respect of
the service term of independent non-
executive directors.

Under code provision A.4.1 of the CG Code,
non-executive directors (including
independent non-executive directors) should
be appointed for a specific term and subject
to re-election.

None of the existing independent non-
executive directors of the Company is
appointed for a specific term. This constitutes
a deviation from code provision A.4.1 of the
CG Code. However, all independent non-
executive directors are subject to retirement
by rotation and re-election at the annual
general meeting of the Company in
accordance with the provisions of the
Company’s Articles of Association. As such,
the Company considers that sufficient
measures have been taken to ensure that
the Company’s corporate governance
practices are no less exacting than those in
the CG Code.
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REMUNERATION COMMITTEE

A Remuneration Committee has been
established in accordance with the
requirements of the CG Code. The
Remuneration Committee comprises two
Executive Directors, Mr. Wong, John Ying
Man and Mr. Wong, Raymond Man Hin, one
Non-Executive Director, Mr. Huang
Zhouchang, and three Independent Non-
Executive Directors, Mr. Leung, Michael Kai
Hung (Chairman), Mr. Fan, Anthony Ren Da
and Mr. Ng Yiu Ming.

MODEL CODE

The Company has adopted the Model Code
for Securities Transactions by Directors as
set out in Appendix 10 to the Listing Rules
as its own code of conduct regarding
securities transactions by the Directors of the
Company (the “Code”). Having made specific
enquiry of the Directors of the Company, all
the Directors confirmed that they had
complied with the required standards as set
out in the Code during the six months period
ended 30th June 2007.
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AUDIT COMMITTEE

The written terms of reference which describe
the authority and duties of the Audit
Committee were prepared and adopted with
reference to “A Guide for The Formation of
An Audit Committee” published by the Hong
Kong Institute of Certified Public
Accountants.

The Audit Committee of the Company has
reviewed the accounting practices and
principles adopted by the Group and
discussed auditing, internal control and
financial reporting matters with the
management of the Company including the
review of this interim report.

By Order of the Board
Wong, Wilson Kin Lae
Chairman

Hong Kong, 14th September 2007
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TO THE BOARD OF DIRECTORS OF
RAYMOND INDUSTRIAL LIMITED

Introduction

We have reviewed the interim financial
information set out on pages 19 to 48 which
comprise the condensed consolidated
balance sheet of Raymond Industrial Limited
as at 30th June 2007 and the related
condensed consolidated statements of
income, changes in equity and cash flows
for the six-month period then ended, and a
summary of significant accounting policies
and other explanatory notes. The Listing
Rules Governing the Listing of Securities on
The Stock Exchange of Hong Kong Limited
require the preparation of a report on interim
financial information to be in compliance with
the relevant provisions thereof and Hong
Kong Accounting Standard 34 “Interim
Financial Reporting” issued by the Hong
Kong Institute of Certified Public
Accountants. The directors are responsible
for the preparation and presentation of this
interim financial information in accordance
with Hong Kong Accounting Standard 34.
Our responsibility is to express a conclusion
on this interim financial information based on
our review.
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Scope of Review

We conducted our review in accordance with
Hong Kong Standard on Review
Engagements 2410, “Review of Interim
Financial Information Performed by the
Independent Auditor of the Entity” issued by
the Hong Kong Institute of Certified Public
Accountants. A review of interim financial
information consists of making inquiries,
primarily of persons responsible for financial
and accounting matters, and applying
analytical and other review procedures. A
review is substantially less in scope than an
audit conducted in accordance with Hong
Kong Standards on Auditing and
consequently does not enable us to obtain
assurance that we would become aware of
all significant matters that might be identified
in an audit. Accordingly, we do not express
an audit opinion.

Conclusion

Based on our review, nothing has come to
our attention that causes us to believe that
the interim financial information is not
prepared, in all material respects, in
accordance with Hong Kong Accounting
Standard 34.

Baker Tilly Hong Kong Limited
Certified Public Accountants

Hong Kong, 14th September 2007
Andrew David Ross

Practising Certificate Number P01183
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Condensed Consolidated Income Statement

(REERZ)
(Unaudited)
BEZAA=1+HL~AEA
Six months ended 30th June

“EELE TR RF
2007 2006
fi it BEFTT BEFTT
Notes HK$’000 HK$'000
BELEEY: Continuing operations:
A Revenues 3 382,872 456,742
HEMA Cost of sales (360,732) (394,874)
EX Gross profit 22,140 61,868
Hilg A - FE Other revenue, net 4 12,691 9,860
HEER Selling expenses (6,242) (13,829)
—-RRIBER General and administrative
expenses (28,333) (32,039
ReERF Operating profit 256 25,860
ERE e REEE Share of loss of associates (5,215) 911)
BREA (BR) /BA (Loss)/profit before income tax (4,959) 24,949
{5 Income tax 5 (811) (1,989)
RBELEERY (Loss)/profit from continuing
(B#8) /& operations (5,770) 22,960
DRIERBER ! Discontinued operations:
BRELEEB BT Profit from discontinued
operations 12 - 2,909
RREWL (BB) /B (Loss)/profit attributable
to equity holders (5,770) 25,869
KE Dividends 6 82,712 240,257
Bl B
HK cents HK cents
SR (B8R /B (Loss)/earnings per share
&K - Basic 7 (1.5) 6.8
-BE - Diluted 7 (1.5) 6.8
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| Condensed Consolidated Balance Sheet

(REER) (BEE%)
(Unaudited) (Audited)
“EELE T RE
~A=+H +ZA=1+-H
30th June 31st December
2007 2006
fif i BETT BETT
Notes HK$’000 HK$'000
EE ASSETS
FRBEE Non-current assets
mE BERSE Property, plant and equipment 8 183,546 188,888
BRI R TFERE Leasehold land and land use rights 8 14,123 14,019
HE DA R Interests in associates 9 50,348 52,868
EERBEE Deferred tax assets 43 43
248,060 255,818
RBEE Current assets
(53 Inventories 121,954 102,320
BRI Trade receivables 10 96,820 130,447
e BERER Deposits, prepayments and
H it e W AR other receivables 14,073 13,575
AN Amount due from an associate 11 9,033 9,033
Be RRTEH Cash and bank balances 306,561 383,107
548,441 638,482
BEE Total assets 796,501 894,300
% EQUITY
ARARRERL Capital and reserves attributable
BAREE to the Company’s equity holders
BB A Share capital 13 196,932 196,932
EL Reserves 14 446,321 525,188
Bz Total equity 643,253 722,120
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(REER) (B&R)
(Unaudited) (Audited)
g o3 ZTTRF

~A=TH +-A=+—H
30th June 31st December

2007 2006
ik BETFTT BEFTT
Notes HK$’000 HK$'000
=L LIABILITIES
kRBEE Non-current liabilities
EREREAE Deferred tax liabilities 8,760 8,753
RBEE Current liabilities
EERERETER Creditors and accrued charges 15 137,525 153,349
FEREE Taxation payable 5,318 8,975
ERRE Dividends payable 1,645 1,108
144,488 163,427
“weE Total liabilities 153,248 172,180
BEZREE Total equity and liabilities 796,501 894,300
RBEERE Net current assets 403,953 475,055
BEERRDAR Total assets less current liabilities 652,013 730,873
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| Condensed Consolidated Statement of Changes in Equity

(REER)
(Unaudited)

BEXA=+RHLAEA
Six months ended 30th June

“ETtFE ZETRF
‘ 2007 2006
fiat BETFTT BEFTT
Notes HK$’000 HK$'000
R—A—BZ&HE Balance as at 1st January 722,120 881,759
AH(EB) /B (Loss)/profit for the period (5,770) 25,869
B2AAZ=tALE Total recognized (expense)/income
~NER#ERZ for the six months ended
(Zit) /z 30th June (5,770) 25,869
EXEER Exchange difference 9,615 1,596
EEBREE Employees share option scheme:
- RRERGHIE - Proceeds of the issued shares 13,74 - 35,809
R Dividends 14 (82,712) (240,257)
(73,097) (202,852)
RANA=ZTB&EH Balances as at 30th June 643,253 704,776
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Condensed Consolidated Cash Flow Statement

(REER)
(Unaudited)
BEXA=+RHLAEA
Six months ended 30th June

“ETtR ZZTRF
2007 2006
BEFT BT
HK$’000 HK$°000
BEEY2HS Net cash (used in)/generated
(Rd) /RAFE from operating activities (4,459) 1,898
BEFBH RS Net cash generated
MAFE from investing activities 8,878 488,373
BMEEH2HEEREFE  Net cash used in financing activities (82,170) (201,970)
EREECFE Effect of exchange rate changes 1,205 1,596
RBeRBeEEZ (Decrease)/increase in cash and
(R2) /#m cash equivalents (76,546) 289,897
R—A—BzH2R Cash and cash equivalents as
Be% at 1st January 383,107 50,646
RAB=+HZEER Cash and cash equivalents as
Re%E at 30th June 306,561 340,543
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1 GENERAL INFORMATION

Raymond Industrial Limited (the “Company”)
was incorporated in Hong Kong in 1964. The
principal activities of the Company and its
subsidiaries (the “Group”) are investment
holding, and manufacturing and sale of
electrical home appliances in North America,
Japan, Australia, Europe, Canada and the
People’s Republic of China (the “PRC”).

The Company’s registered office is located
at Rooms 1801-1813, 18th Floor Grandtech
Centre, 8 On Ping Street, Shatin, New
Territories, Hong Kong. The Company is
listed on The Stock Exchange of Hong Kong
Limited (the “Stock Exchange”).

2 BASIS OF PREPARATION
AND ACCOUNTING
POLICIES

This unaudited condensed consolidated
financial information has been prepared in
accordance with Hong Kong Accounting
Standard 34 “Interim Financial Reporting”
issued by the Hong Kong Institute of Certified
Public Accountants (the “HKICPA”) and
Appendix 16 of the Rules Governing the
Listing of Securities of the Stock Exchange.

This unaudited condensed consolidated
financial information has been prepared under
the historical cost convention, and should
be read in conjunction with the annual
financial statements for the year ended 31st
December 2006. The accounting policies and
methods of computation used in the
preparation of this condensed consolidated
financial information are consistent with those
used in the annual financial statements for
the year ended 31st December 2006.
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BASIS OF PREPARATION
AND ACCOUNTING
POLICIES (Continued)

During the period, the Group adopted the
following new Hong Kong Financial Reporting
Standards (the “HKFRSs”), Hong Kong
Accounting Standards (“HKASs”) and
Interpretation (“HK (IFRIC)-Ints”) (collectively
the “new HKFRSs”) issued by the HKICPA,
which are effective for accounting periods
commencing on or after 1st January 2007:

HKAS 1 Capital disclosures
(Amendment)

HKFRS 7 Financial Instruments:
Disclosures

HK(IFRIC) — Int 7 Applying the restatement
approach under HKAS
29 - Financial reporting
in hyperinflationary
economies

HK(IFRIC) — Int 8 Scope of HKFRS 2

HK(IFRIC) — Int 9 Reassessment of
embedded derivatives

HK(IFRIC) — Int 10 Interim financial reporting

and impairment

The adoption of these new HKFRSs did not
result in substantial changes to the
accounting policies and the methods of
computation used in the condensed
consolidated financial information. As there
is no material effect on the results for the
current or prior accounting periods, no prior
period adjustment is required.
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2 BASIS OF PREPARATION
AND ACCOUNTING
POLICIES (Continued)

As at the date of this report, the following
standards and interpretations were in issue
but not yet effective:

HKAS 23 Note a Borrowing costs
(Revised)
HKFRS 8 Note a Operating
Segments
HK(IFRIC) Note b Group and
—Int 11 treasury share
transactions
under HKFRS 2
HK(IFRIC) Note ¢ Service
- Int12 concession
arrangements

Note a: effective for annual periods beginning on
or after 1st January 2009

Note b: effective for annual periods beginning on
or after 1st March 2007

Note c: effective for annual periods beginning on
or after 1st January 2008

The Group has commenced considering the
potential impact of the above new HKFRSs
but is not yet in a position to determine
whether these HKFRSs would have a
significant impact on how its results of
operations and financial position are prepared
and presented. These HKFRSs may result in
changes in the future as to how the results
and financial position are prepared and
presented.

The condensed consolidated financial
information is presented in Hong Kong dollars
(“HK$”) unless otherwise stated.
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3 7 EHER

3 SEGMENT INFORMATION

(a) TERFEEX-HEIPER (a) Primary reporting format -
geographical segments
AEEMHEEEEAEILE - ME K F  The Group’s sales are mainly derived from
B BUMBCERM o B R - EF North America, Canada, the PRC, Japan,
EEYEOGERBEET - MAILRIR Europe and Australia. All purchases,
B (BEENULTH f,\ﬁﬂj M) o production and shipment of goods are
conducted in the PRC with its head office
located in Hong Kong (included in “Others”
below).
BE-ZZLFXA=ZFTHIEARNEAZSD  The segment results for the six months ended
HESZWT : 30th June 2007 are as follows:
BRLEEEE
BREEEE Discontinued
Continuing operations operations
28 ngx LT EES £V B i #38 54 Bt
The U.S. Canada The PRC Japan Europe Australia Others  Unallocated ~ Consolidated Hong Kong
REFH)  (REFH)  (REFK)  (REFH)  REFH)  (REER)  REFH)  REER)  (REFR)  (REFH)
BEFR  BETR BETR BEFR  BRFR EEFR BEFR BEFR BRTR BETR
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$000 HK$000 HK$'000 HK$'000 HK$'000
KA Revenues 90,165 4,096 13,324 171,782 76,360 5,469 21,726 - 382,872 -
Operating (loss)/profit (2,928) (133) (433) (6,577) (2,481) (178) (705) 12,601 256 -
Share of loss of
associate - - (5,215) - - - - - (5,215) -
BEAEE Loss before
income tax (4,959) -
FER Income tax (811) -
rHEE Loss for the period (5,770) -
2SSt Capital expenditure - - 1,029 - - - 380 - 1,409 -
FE/ B Depreciation/
amortization - - 11,448 - - - 597 12,045 -
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3 D EER (E) 3 SEGMENT INFORMATION
(Continued)

(a) FEREERX - HEIFER(B) (a) Primary reporting format -
geographical segments
(Continued)

N — E - — . L .
BE-ZZRNFNA=ZFTHILEAREAZSD  The segment results for the six months ended
BEAWT 30th June 2006 are as follows:

DRLBERE
RREREE Discontinued
Continuing operations operations
8 JIEVN Gk AR B Y £ AAR & £
The U.S. Canada The PRC Japan Europe Australia Others Unallocated  Consolidated Hong Kong
(REEEH) (*@%H) (x8%H) (REEH) (REE%) (REE%) (REEEH) (REEH) EH)
(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
sy T BT EETT BT EETT EETT AEFT AEFT Eisv
HK$'000 HKS$'000 HK$'000 HK8'000 HK8'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
KA Revenues 177,707 5,448 3,683 146,956 95,749 13,066 14,133 - 456,742 1,071
gERA Operating profit 6,224 191 129 5,148 3,355 458 495 9,860 25,860 3,081
fEfEBEDAER  Share of loss of
associate - - 911) - - - - - 911) -
BRARR Profit before
income tax 24,949 3,081
likir’d Income tax (1,989) (172)
FHRF Profit for the period 22,960 2,909
ERERE Capital expenditure - - 6,355 - - - 416 - 6,771 -
fE/ES Depreciation/
amortization - - 10,344 - - - 594 B 10,938 -
nE HER Write-off of property,
HERE plant and equipment - - 13 - - - 1,636 - 1,649 -
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3 7 EER (E)

(a) EEREEX-HEHBER (E)

(a)

SEGMENT INFORMATION
(Continued)

Primary reporting format -
geographical segments
(Continued)

RZZEZELFNA=ZFTHZHEEENKEA  The segment assets and liabilities as at 30th
BT June 2007 are as follows:
E H Hity =®E
The U.S. The PRC Others Consolidated
(REER) (REBER) (REER) (REER
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
BEFT BEFT BETT BE T
HK$°000 HK$°000 HK$°000 HK$°000
NEEE Segment assets - 313,426 432,684 746,110
BENAEs Interests in associates - - 50,348 50,348
KAE Unallocated assets 43
BEE Total assets 796,501
S8 E Segment liabilities (9,501) (31,852) (96,172)  (137,525)
RHE Unallocated liabilities (15,723)
Bafk Total liabilities (153,248)
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3 7 EER (E)

(a) FEHEHEA-

HwESHEM (F)

Fr+-RA=+t—BzoHEE

(

3 SEGMENT INFORMATION
(Continued)

(a) Primary reporting format -
geographical segments
(Continued)

The segment assets and liabilities as at 31st
December 2006 are as follows:

% H Hit o)
The U.S. The PRC Others  Consolidated

EER) (B&%) (BER) (B&#%)

(Audited) (Audited) (Audited) (Audited)
EETFT EETFT EETT EETT
HK$'000 HK$000 HK$000 HK$000

RZETER
rEEWT
/'\43%1?

5%%*27%1]1

N

HEEE
AOE

BaR

Segment assets
Interests in associates
Unallocated assets

Total assets

Segment liabilities
Unallocated liabilities

Total liabilities

30

- 290,208 561,181 841,389
- - 52,868 52,868
43

894,300

(9,499) (30,331)  (113,519)  (153,349)
(18,831)

(172,180)
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7 EER (E)
(b) RBHREEX-XBKIBEHR

AEEIBRENEERAES - ZFF
o ARETERENIEERF -

3 SEGMENT INFORMATION
(Continued)
(b) Secondary reporting format -

business segments

The Group is principally engaged in the
manufacturing and sale of electrical home
appliances. It was also engaged in property
leasing in prior period.

HE-_ZTZTLtFAZFTHLEAREAZSD  The segment results for the six months ended
EHEHEET : 30th June 2007 are as follows:

2RI

BEREEK Discontinuing

Continuing operations operations

RAER ROB &RE NERE

Electrical home Property

appliances Unallocated Consolidated leasing

(REER) (REER) (REER) (REER)

(Unaudited) (Unaudited) (Unaudited) (Unaudited)

BEFT BEFT BETT BETFT

HK$’000 HK$’000 HK$°000 HK$°000

LON Revenues 382,872 - 382,872 -

e (B1E) /BF  Operating (loss)/profit (12,435) 12,691 256 -

EXEED Capital expenditure 1,409 - 1,409 -
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3 D EER (E) 3 SEGMENT INFORMATION

(Continued)

(b) RBREES —XEIBER(B) (b) Secondary reporting format —

business segments (Continued)

HE-ZTZXENA=ZTHIEAEAZS  The segment results for the six months ended
BEEWMT - 30th June 2006 are as follows:

BRI

SEIEE R Discontinuing

Continuing operations operations

ZAER AR Za mERE

Electrical home Property

appliances  Unallocated  Consolidated leasing

(REEFER)  (REER)  (REER) (REER)

(Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)

EETT EETT EETT EETT

HK$'000 HK$'000 HK$'000 HK$000

WA Revenues 456,742 - 456,742 1,071

LR Operating profit 16,000 9,860 25,860 3,081

BEAREN Capital expenditure 6,771 - 6,771 -
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3 D EER (E) 3 SEGMENT INFORMATION
(Continued)

(b) RBREES —XEIBER(B) (b) Secondary reporting format —

business segments (Continued)

RZZEZLFNA=ZFTHEZZZRF+  The segment assets as at 30th June 2007
ZRA=ZtT—HZOREEWLT : and 31st December 2006 are as follows:
H£ER
As at
“ETLF —EERE
~AA=Z+HR +ZA=t+-H
30th June 31st December
2007 2006
(REERZ) (&%)
(Unaudited) (Audited)
BETFTT BT
HK$’000 HK$'000
BE Assets
%E?@%%iﬁ : Continuing operations:

-ZAESR - Electrical home appliances 746,110 841,389
R l/NETE 3 Interests in associates 50,348 52,868
APBREE Unallocated assets 43 43
BEE Total assets 796,501 894,300
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4 Halw A - FE 4 OTHER REVENUE, NET

BERA=THLXER
Six months ended

30th June

“EELE ZEETRE

2007 2006

(REER) (REER)

(Unaudited) (Unaudited)

BETFT BB

HK$°000 HK$’000

MEBA Interest income 10,086 9,654

EREZEZAM,/(HE)  Gan/(oss) on exchange difference 1,435 (701)
HEME  BEX Loss on disposal of property,

RECEE plant and equipment (65) (46)
EZI T ON Sample income 119 98
He g A Sundry income 1,116 855

12,691 9,860
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5 Fr8st
EAFEHRB ARG EETBELER
PTHEZERBRAN (ZZTZTRF - 17.5%)

BRI EA7 5RIRB LR - BN NP EIAAF
ZHIBRIR IR A B A5 R B AR A&
BEEXBIWE ZRITHEAER -

5 INCOME TAX

Hong Kong profits tax has been provided at
the rate of 17.5% on the estimated
assessable profit arising in or derived from
Hong Kong for the period (2006: 17.5%).
Income tax on overseas and the PRC profits
has been calculated on the estimated
assessable profit for the period at the rates
of taxation prevailing in the countries in which
the Group operates.

BEAA=tHLAEAR

Six months ended

30th June
“EELE ZZERE
2007 2006
(REER) (REER)
(Unaudited) (Unaudited)
BETFTT BT
HK$’000 HK$'000

EHREHE: Current income tax:

- BRTGEHR - Hong Kong profits tax 791 1,874
—BINRPEFTEHIE - Overseas and PRC income tax 20 115
811 1,989
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6 g =\

6 DIVIDENDS

BERA=THLXERA
Six months ended

30th June
“ETtR ZETRE
2007 2006
(REERK) (REER)
(Unaudited) (Unaudited)
BEFTT BEFT
HK$°000 HK$’000
BRERBEFRLER  Final dividend paid, of 11 HK cents
BENL(ZEERE: (2006: 11 HK cents)
A1) per ordinary share 43,325 43,325
BIREER HQ g8 tﬁx “®A%  Special dividend paid, of 10 HK cents
BEAL(ZEEARE (2006: 50 HK cents)
501l ) per ordinary share 39,387 196,932
82,712 240,257

mfjjﬁimﬂ+ﬂaﬂ TZEESE
i%km&%@i_?yﬂi+ H
:+ BIEFEZRBRESR L BRE
%ﬁm&%%% tki@%/%mm
AR &%%kﬁaw_vvtﬁﬂ
A+mA Sﬁﬁ':[ﬁw/ﬁﬁﬂ:— == ‘ti/\ﬂ
Zt+BIERNEAZEEFERZNY

R-BPELENAMARG I EERE
AL ERERPREBE _FELEL
“R=1- ALTEohAEeSHEa

S 59115 4151

BABESIN(ZEERF BT
51l)  ZEFEBRETRILE
%ﬁ%%'@@ﬂﬁ@if77t¢+*

)EJE‘F*EHJ:EEZ/ﬁﬁ/ﬁn*U
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At a meeting held on 19th April 2007, the
directors proposed a final dividend of 11 HK
cents per ordinary share and special dividend
of 10 HK cents per ordinary share for the
year ended 31st December 2006, which was
paid on 14th June 2007 and has been
reflected as an appropriation of retained
earnings for the six months ended 30th June
2007.

At a meeting held on 14th September 2007,
the directors declared an interim dividend of
5 HK cents per share for the year ending
31st December 2007 (2006: 5 HK cents per
ordinary share). This proposed dividend is
not reflected as a dividend payable in this
condensed financial information, but will be
reflected as an appropriation of retained
earnings for the year ending 31st December
2007.



RAYMOND Industrial Ltd. 7R E %8R 2 7 Interim Report 2007 F i3k &

HHEEMBERKE

Notes to the Condensed Consolidated Financial Information

7 SR (F58) EA 7 (LOSS)/EARNINGS PER

SHARE

FREKR(EER) BRATAKER ZRE  The basic (loss)/earnings per share is
fEAG (B1B) /BABRABAZE%/TMNE  calculated based on the (loss)/profit

FiERRBGHE -

attributable to equity holders of the Company
and the weighted average number of ordinary
shares in issue during the period.

BERA=THLAEA

Six months ended

30th June
“ETLE —EERE
2007 2006
(REER) (REER)
(Unaudited) (Unaudited)
BETT BT
HK$°000 HK$'000
AEEZREEN (Loss)/profit attributable to equity holders
(B#8) /B of the Company (5,770) 25,869
BBTIETIRE Weighted average number of ordinary shares
(F&) in issue (thousands) 393,865 381,110
BREX(BB) /BH Basic (loss)/eamings per share
(€=3:9:41) (HK cents per share) (1.5) 6.8
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7 BR (B8 BF (@)

N EREE (BB BRI REHRRK
ZEBEITMEFHRE - buﬂ&"“ﬁﬁﬁﬂ%
TEZERESETEMERIEFEER
Zﬂu%iiﬂﬂxﬁﬁzﬁfﬂx(:gg/\i
38,0000%) & 8 i% 51 & 1% 2 393,864,884%
(== 7£¢ 381,110,0000% ) & & A% 5t

i
B o
B

7  (LOSS)/EARNINGS PER

SHARE (Continued)

The diluted (loss)/earnings per share for the
period is based on 393,864,884 (2006:
381,110,000) ordinary shares which
represent the weighted average number of
ordinary shares in issue during the period
plus the weighted average number of nil
(2006: 38,000) ordinary shares deemed to
be issued if all outstanding options had been
exercised.

BERA=tHLXERA
Six months ended

30th June
“EELE ZETRE
2007 2006
(REER) (REER)
(Unaudited) (Unaudited)
BETFT BB
HK$’000 HK$’000
AEBEZRERMY (Loss)/profit attributable to equity holders
(B8) /&7 of the Company (5,770) 25,869
BEITMELAREY Weighted average number of ordinary shares
(FR) in issue (thousands) 393,865 381,110
BREREET ZHZ (FR)  Adustments for share options (thousands) - 38
FREE (BB /Afz Weighted average number of ordinary shares for
BETMETHRE (TR diuted (loss)/eamings per share (thousands) 393,865 381,148
SREE (BB /BH Diluted (loss)/earnings per share
(€3 9:41) (HK cents per share) (1.5) 6.8
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8 EXAMTHERARAL M LM 8 CAPITAL EXPENDITURE
5 AND LEASEHOLD LAND
AND LAND USE RIGHTS

VERN: 1 BRLHR

ET] T A
Property, Leasehold land
plant and and land
equipment use rights
BEFT BEFT
HK$’000 HK$’000
R-Z2Zt&-A-H Net book amount as
ZREFE at 1st January 2007 188,888 14,019
ERZEZE Exchange difference 5,393 329
320 Additions 1,409 -
HE Disposals (324) -
wE/ 728 Depreciation/amortization charge (11,820) (225)
R-BZtEXA=TH Net book amount as
ZREFE (REER) at 30th June 2007 (Unaudited) 183,546 14,123
RZZTRE—A—H Net book amount as
ZEREFE at 1st January 2006 195,110 14,133
EXER Exchange difference 5,333 325
=m Additions 12,459 -
& Disposals (1,696) -
e/ D& Depreciation/amortization charge (22,318) (439)
RZZTRE Net book amount as
+-A=1+—H at 31st December 2006 (Audited)
ZEEFE (BER) 188,888 14,019
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9 BE AR ER 9  INTERESTS IN ASSOCIATES
HER
As at
“EZLFE ZETRE
~A=1+H +-A=+—H
30th June 31st December
2007 2006
(REER) (BERZ)
(Unaudited) (Audited)
BETT BB
HK$°000 HK$'000
R—A—H At 1st January 52,868 53,222
EREE Exchange difference 2,695 783
[EIREE AR EE Share of associates’ results
- BRBA &R - Loss before income tax (5,215)
i - Income tax - (141)

RZTTLESA=1+H,/ At 30th June 2007/
“EZRF+-A=1+—H 31st December 2006 50,348 52,868
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9 BENTER (8 9 INTERESTS IN ASSOCIATES
(Continued)

HE-_ZTZTLFNA=ZTHILZBZRE  The particulars of the Group’s principal
GELET) FBBHT : associate (unlisted) as at 30th June 2007
are as follows:

TEEBR
A7 o it B EEER N ERITRAFE MEsER:R
Principal activity
Place of and Particulars of Interest
Company incorporation  place of operation issued capital held indirectly
HEHR(EE)BRRA FE REZR  BE 100,000,000/ Afl% (£ %% 45.75%
(Hizt) ZR) BRoAETH
200,000,000 BfR & i
5AET
Cheung Fung Technology Hong Kong Investment holding, 100,000,000 Class A 45.75%
(Holdings) Limited Hong Kong (Note) (non-voting) shares of
(“Cheung Fung”) HK$0.5 each and

200,000,000 Class B
shares of HK$0.5 each

Wat : HL2FZBWERT  MIRL4LESE  Note: The principal subsidiary of Cheung Fung,
RARE—BEPEFMZEBRAA - Sichuan Jingfeng Paper Limited, is a
HIZFHRAEFEEEREEEM - limited liability company incorporated in

PRC. Its principal activities are the
manufacturing and sale of cigarette paper
in the PRC.
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10 EWIRE 10 TRADE RECEIVABLES

VH&ZE%IE/UZ SIEBE Sl BRIEBR M2 2 BR#E  The ageing analysis of trade receivables after
DT : provision for bad and doubtful debts is
analyzed as follows:

H£ER
As at
“ETLF —EERX ¢
AAEZ+R +tZA=1+-—
30th June 31st December
2007 2006
(REERZ) (&%)
(Unaudited) {Audted)
BETT BT
HK$’000 HK$ 000
=@AR Within 3 months 94,179 118,835
BA=EABRLIRAEA Over 3 months but less than 6 months 2,162 11,372
BBAEAELR—F Over 6 months but less than 1 year 297 226
HB—F Over 1 year 182 14
96,820 130,447

REEZ —RUBFHIR 19 B1%3 ZHE  The normal credit period granted by the

HE=MEA - EUBRE AFEBEERTEE  Group is on average of 3 months from the

WEEEER - date of invoice. The fair value of trade
receivables is not materially different from
their book values.
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11 EREEQF

RE =T ARAIMEERR
HIBORN 1% & & 5K HitE —
AZ+mA -

L 24 1 T2
IEIEIR - B R
BT L+

12 CEBRIEKEXK

E-TERF—A AEEEZRAREERK
BB #528110,000 L HEEBMEZ R
S EFEAEEEMBHZEZERBEBER
SEBRE s HERFAEME2,113,0007T °

11 AMOUNT DUE FROM AN
ASSOCIATE

The amount due from an associate is secured
by corporate guarantee from a third party,
interest bearing at HIBOR plus 1% and
repayable on 24th November 2007.

12  DISCONTINUING
OPERATIONS

In January 2006, the Group completed the
disposal of the discontinuing operations
(property leasing business) for a cash
consideration of HK$528,110,000, resulting
in a gain on disposal of HK$2,113,000 net
of the top-up payment payable by the
Company and the related transaction costs.

An analysis of the results of discontinued
operations is as follows:

BERA=tHLXERA
Six months ended

30th June

“ETtR ZETRE

2007 2006

(REER) (REER)

(Unaudited) (Unaudited)

BE T BT

HK$°000 HK$’000

HERA Rental income - 1,071
BERR Operating costs - (103)
e Gross profit - 968
LERENERT Gain on disposal of investment property - 2,113
BR 4 A1 & 7 Profit before income tax - 3,081
EHHE Current income tax - (4,158)

BHLGEZEZME R Deferred taxation relating to the reversal

ZIETERIE of temporary difference - 3,986
BRELEEB BT Profit from discontinued operations - 2,909
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13 B A 13 SHARE CAPITAL
HER
As at
“ZEEtEXA=TH “ETRF+ZR=1+—H
30th June 2007 31st December 2006
i & HE R & AE
Number of Nominal Number of Nominal
shares value shares value
(REER) (REER) (E5%) (EER)
(Unaudited) (Unaudited) (Audited) (Audited)
FR BEFT TR EETT
’000 HK$°000 '000 HK$000
EERAE Authorised:
B,/ Fx Beginning and end of
the period/year 1,000,000 500,000 1,000,000 500,000
BRETRHMZRA .  Issued and fully paid:
8/ Beginning of the period/year 393,865 196,932 378,081 189,040
TE R Exercise of share options - - 15,784 7,892
/5% End of the period/year 393,865 196,932 393,865 196,932

BERAAABRRNR-_ZT=FARAE
TZBRRERIANE g2 BRER S
Ex EERHMSERATERTER
2P ALTUBBITZABUINR
B —HERE - BRETEHRARH
AE=-Z—=F,AAA -
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Share options are granted to directors,
employees and other eligible participants
specified under the Share Option Scheme
approved by shareholders of the Company
at an Extraordinary General Meeting on 6th
June 2003. A nominal consideration of HK$1
was paid by the participants for each lot of
share options granted. Share options can be
exercised from the date of grant to 5th June
2013.
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13 BRA& @& 13  SHARE CAPITAL (Continued)
RITHERERER S ES) S LM 2 FHTT  Movements in the number of share options
fEERAT outstanding and their related weighted
average exercise prices are as follows:
HER
As at
“ZZtEARA=TH —EERFE+ZA=+—H
30th June 2007 31st December 2006
sk BiRTH
TR BRE 168 fE iR
Average Average
exercise price exercise price
per share Options per share Options
(REER) (REER (BE®%) (BER)
(Unaudited) (Unaudited) (Audited) (Audited)
B Fie BE TR
HK$ ’000 HK$ 000
8/ EA Beginning of the period/year 2.425 1,852 2.286 17,801
16 (Mita) Exercised (note a) - - 2.269 (15,784)
T 8 Forfeited - - 2.425 (165)
8/ ER End of the period/year 2.425 1,852 2.425 1,852
Btat - Notes:
(a) RZZEZARFAEARZMEFLHET () The weighted average share price at the
BAERBE2.4757T - REMRATT time of exercise was HK$2.475 in 2006.
R R - None of the shares was exercised in the
period.
(b) AEPETEBREETES - BERE (0 There were no share options granted to

meEmAL -
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directors, employees and other eligible
persons during the period.
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14 fE1E 14 RESERVES
EF
RARE ENGE HAEE HEEA iEHE EZbHE Ait
The PRC
Share Exchange  Capital Retained statutory  Other
premium  reserve  reserve earnings - reserve  reserve Total
BEFT BRI AEFn AETr EETn BETn EETn
HK$'000 HK$'000 HK$'000 HK8'000 HKE'000 HK$'000 HKS$'000
R-ZStE-B-A4% Balance at st January 2007 179,749 18,055 3,159 301,207 23,775 (757) 525,188
PEEERE Appropriation to the PRC
B statutory reserve - - - (2016) 2016 - -
TBERRZER Loss attributable to shareholders - - - (5,770 - - (5,770)
Be Dividends - - - 8 - - ey
BANBLAAEE Exchange difference on
ZHRER translation of net assets of
foreign subsidiaries - 6,920 - - - - 6,920
EHENRNE Share of exchange reserve of
RERE an associate - 2,695 - - - - 2695
RZEZtEXB=1H  Balance at 30th June 2007
&4 (REEHR) (Unaudited) 179,749 27670 3,159 210,709 25,791 (757) 446,321
WZSERE—A—HEH Balance at 1st January 2006 151,295 1,786 3,696 515078 21,626 (757) 692,719
hEEEEE Appropriation to the PRC
B3 statutory reserve - - - 149 2149 - -
NEBRR BT Profit attributable to shareholders - - - 1823 - - 4823
B Dividends - - - [5990) . - 259.951)
BHNBAAEE Exchange difference on
LRRER translation of net assets of
foreign subsidiaries - 15,486 - - - - 15,486
FHERTNE Share of exchange reserve of
RGE an associate - 783 - - . . 783
RERER Share option exercise during
T the year
-Ehs - gross proceeds 27,917 - . - - - 717
-HETREEY - transfer from capital reserve 537 - (537) - - - -
RZIZERE Balance at 31st December 2006
+=f=1-A (Audited)
ga(E%n) 179,749 18055 3159 301,207 23,775 (757) 525,188
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15 ENRERESIEB 15 CREDITORS AND ACCRUED
CHARGES
EER
As at
“ETtE —ETRF

ARZtR  ToAST-EH
30th June 31st December

2007 2006

(REER) ¢&:39

(Unaudited) (Audited)

BEFTT BT

HK$°000 HK$’000

JE IR IE Creditors 87,785 90,755

[EtEA R EMMEMIEE  Accrued charges and other payables 49,740 62,594

137,525 153,349

R-_TT+ E SA=1+H8 - EMBERBEZE  The ageing analysis of creditors at 30th June
BoramT 2007 is as follows:

HER
As at

g3 o3 —EERE

AA=+E +ZA=+-H

30th June 31st December

2007 2006

(REER) ¢&:39

(Unaudited) (Audited)

BEFTT BEFT

HK$°000 HK$’000

=@AR Within 3 months 85,038 89,169

BB=EABLHRAMEA  Over 3 months but less than 6 months 2,088 1,056

HAANEHABIR—F Over 6 months but less than 1 year 310 219

Hmi—F Over 1 year 349 311

87,785 90,755
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16 W|ITEEHEE 16 BANKING FACILITIES
H£ER
As at
ZEELE —ITRF
~A=1+H +-A=+—H
30th June 31st December
2007 2006
(REER) (BERZ)
(Unaudited) (Audited)
BETFTT BT
HK$’000 HK$'000
AEESRE - EZ AL Banking facilities for trade financing,
ZHRIEEHEE loans and overdrafts 185,150 185,150
ERRBEEREE Unused facilities 183,668 184,107
“EZHEXRA=ZTHEE -_ZTZRNFE+  There were no securities for these facilities
:)5] _Jr H ZfETﬂZf%ﬁflﬁﬁ#ﬁ > as at 30th June 2007 and 31st December
2006.
17 R IE 17 COMMITMENTS
H£ER
As at
“ETtE ZTER ¢
AAEZ+R +tZA=1+-—
30th June 31st December
2007 2006
(REERZ) (&%)
(Unaudited) (Audlted)
BETFTT BT
HK$’000 HK$ 000
TETFHBARZEREE  Authorised but not contracted for
-BHEERRED - Capital contribution to subsidiaries 46,800 130,104
BEKKZBRAE Contracted but not provided for
-BEHNEREE - Construction costs 957 906
47,757 131,010
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