=1

FUJIAN HOLDINGS LIMITED
Wow Bk A R A

(Incorporated in Hong Kong with limited liability)

(R FHEFME T2 HRAAE)
(Stock Code RHETE - 181)




FUJIAN HOLDINGS LIMITED E & #E K AR 2 A | 1

Corporate Information

Chairman’s Statement

Management Discussion and Analysis

Corporate Governance Report

Directors’ Report

Condensed Consolidated Income Statement

Condensed Consolidated Balance Sheet

Condensed Consolidated Statement of
Changes in Equity

Condensed Consolidated Cash Flow Statement

Notes to the Condensed Consolidated
Financial Statements

>
o
o
e

BRLRA lam R

BHRGAEEARBR

MR A A B B

BHGARERER

BRSSP RRM

CONTENTS
H &%

Interim Report 2007 /1 #isR &



2 | FUJIAN HOLDINGS LIMITED % % i 5 [R 2 A

CORPORATE INFORMATION

2\ & R
BOARD OF DIRECTORS BEEg
Executive Directors: HITES :
WANG Xiaowu (Chairman of the Board) AN (EFEEEE)
WANG Ruilian B lCd
LIU Xiaoting 2T
Non-executive Directors: FHTEE .
FENG Qiang 5 58
YE Tao ®E
Independent Non-executive Directors: BUFHTES:
LAM Kwong Siu MEIK
CHEUNG Wah Fung, Christopher RE
LEUNG Hok Lim Py )
COMPANY SECRETARY ANTEWE
LAW Kim Fai Z#wliE
AUDIT COMMITTEE EVEES
LEUNG Hok Lim (Chairman of the Committee) RER (ZECLFE)
LAM Kwong Siu MK
CHEUNG Wah Fung, Christopher RE I
REMUNERATION COMMITTEE FMEESE
LAM Kwong Siu (Chairman of the Committee) MEK (ZEE L)
LEUNG Hok Lim Py )
CHEUNG Wah Fung, Christopher REIE
NOMINATION COMMITTEE REZEY
CHEUNG Wah Fung, Christopher REIE

(Chairman of the Committee) (ZE2FE)
LEUNG Hok Lim Py Y-
LAM Kwong Siu MK
PRINCIPAL BANKERS EREIT
Hang Seng Bank Limited BERITAERAA
Chiyu Banking Corporation Limited ERRITBER AT
REGISTERED OFFICE HMRERE
Room 3305A, 33th Floor, G
West Tower, Shun Tak Centre IR TREEFR A%
200 Connaught Road Central BEEPLARE
Hong Kong 33183305AF

Interim Report 2007 A HIsR&
-



FUJIAN HOLDINGS LIMITED E & #E K AR 2 A | 3

CORPORATE INFORMATION

AR

AUDITORS = B Am
Messrs. HLB Hodgson Impey Cheng B g EBET
Chartered Accountants RBRFETEETRD
Certified Public Accountants BENEGETRD
31st Floor, Gloucester Tower, The Landmark BB
11 Pedder Street, Central FIRETEH11%
Hong Kong B ES

ERTITRE3E
SOLICITORS e
Paul, Hastings, Janofsky & Walker TE R E ST
22nd Floor, Bank of China Tower BB
1 Garden Road TEEE R
Hong Kong IR KE22E
SHARE REGISTRAR ROBFEELRE
Tricor Standard Limited FEFEEBRAF
26th Floor, Tesbury Centre BRET
28 Queen’s Road East EERNEE285
Wanchai, Hong Kong © 802618
STOCK CODE i grikae. it
181 181
WEBSITE #k
www.fujianholdings.com www.fujianholdings.com

Interim Report 2007 /1 #isR &



4 | FUJIAN HOLDINGS LIMITED [ % # j& 4 [E 2 &)

CHAIRMAN’S STATEMENT
B e

The board of directors (the “Board”) of Fujian Holdings EBERER AR ([ARA)z2E=g ([EFg))
Limited (the “Company”) is pleased to present the [RAREARAILENRBRAR([AEE)HE-ZF
unaudited consolidated interim results of the Company Z+FXA=+HILNEA ([ARERE]) 2 REEZ
and its subsidiaries (the “Group”) for the six months 4 & EIZEE - ZEFHEECKARRIBEZRZE
ended 30 June 2007 (the “Period”). These interim results ~ & 3§[ o

have been reviewed by the Company’s Audit Committee.

BUSINESS REVIEW E 3 E) -4

During the first half of 2007, the Company continued 2007F F¥FRBIEEENKEEBEE FAEY
to manage the Group's assets effectively. We operated 2 HHEEBFELE @ FTBENEVEE 612
property lease business in Hong Kong in accordance ZHBEE® @ ARRTRETEMNHESKA - TK
with prudent financial principles, and lent out idle funds  EFIRm e AHE ([HB]) EHFEME T 1E - BEHE
reasonably which brought about stable cash inflow to A& &E2234FEE—RES QA RIEKEE - =
the Company. Satisfactory results were achieved from 4B EEESRIFNEKEMAESE -

our debt restructuring program upon completion of the

debt restructuring of Xiamen South East Asia Hotel (the

"Hotel”), and the conclusion of the claim and debt

restructuring agreement with creditors regarding

Investment 2234 China Fund I.B.V..

The Group procured the contract for undertaking the SERERBETRAABEREASR @ LBMEFAMRT R
management of the Hotel. After repeated liaisons with )& - SFELUERE RN BSE P H I ERHE
the contracting party, the Group was ultimately able to EES MR ABER - WHITEHTIE -

require the contracting party, through legal means, to

pay the debt service fund in arrears and withdraw from

the contract, and completed the work left by the

contracting party.

The Group will continue to seek for various business SEEERGSHKSEFH  ASBREBERET
opportunities, which will help lay a sound foundation — R {F & -
for its business development in the future.

PROSPECTS ARRE

In 2007, the Group will continue to operate under 2007F&£EBEHBETEREEN I ZEBRE
prudent approaches, strengthen its existing businesses %75 + IR EEEMBEEEBEATE  RAE
and recover non-performing assets and the debt E®RH - AR BRI BHBEBESHFTHREE
restructuring works of the Hotel, so as to elevate the 7 fEFE A RIFAYEZE - EHMNFHZ -

quality of its assets. The Group will also strive to seek

new investment businesses and identify new principal

businesses for the Company in order to create new

sources of profit.

The Board is of the view that the Group has sound ZEFERALAEECEE AR  KBREEEME
corporate governance practices. Together with the THRBZE L BEFEEE  AEBZEK B AR
dedication and relentless efforts of its management and & °

the staff, the Board believes that there will be a

progression in the Group's businesses.
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MANAGEMENT DISCUSSION AND ANALYSIS
P W B AT

FINANCIAL REVIEW 5t % 1B R

The Group recorded loss attributable to the equity AEBRAHHE AR T EARGEIES
holders of the Company of HK$1,117,527 and basic 1,117,527 T R BREREIE0. 2181l (CTETRE
loss per share of HK0.21 cents during the Period (profit "A=+HIEAEAR : KA AR EZIFE AEBGEF
attributable to the equity holders of the Company of 1,299,753 L FI &R E AR ZH0.2581l) -
HK$1,299,753 and basic earnings per share of HK0.25

cents were recorded for the six months ended 30 June

2006).

LIQUIDITY AND FINANCIAL RESOURCES RBESRUBEIR

Net cash generated by in operating activities was 75/;‘$HﬁF'EJ KEEBE SR AFEEAL,155,356%8
HK$4,155,356 for the Period, compared with net cash 7T —ZEZRNFANA=Z+THIEANEA KL EKR
used in operating activities of HK$1,791,080 for the six &/t /FEEA]4A1,791,080/8 T - WA - Bek
months ended 30 June 2006. Cash and bank balances $R174582/421,665,998/8 1 (ZZZ NEFENA=1H
for the Period amounted to HK$21,665,998 (for the six  IE7~{E A : 4,058,677/87C) °

months ended 30 June 2006: HK$4,058,677).

The Group's debt ratio (measured by total liabilities over &\
El BRIAEEMAER )%D,éfl'iﬁf,\ttf (Bﬁg{ﬁﬁﬁf

BE) DR B38%M26%  MEBEE_TTRF

T—HIEFED R F38%M26% °

total assets) and the gearing ratio (interest bearing
borrowings over shareholders’ funds) were 38% and 26% AR
as at 30 June 2007, compared to 38% and 26% for the +—
year ended 31 December 2006, respectively.

CAPITAL STRUCTURE OF THE GROUP rEBECELRE
The Group’s monetary assets, loan and transactions are ~ NEE 2 S & E - ,\TA&?E%‘E%’L‘M%T_E&/\E
principally denominated in Hong Kong dollars and #&E - AEEFEFNEAF 2 ELXHFEZAA

Renminbi. Operating outgoings incurred by the Group’s R# + HI{ & M}\Eﬁguﬁlﬁiqﬁl me BRERAAE
subsidiary in the PRC are mainly denominated in RMB, BEZ/MNERBIGE  WRAEARYHEBITET
which usually receives revenue in RMB as well. The A -

management is of the opinion that the Group’s exposure

to foreign exchange rate risks is not significant, and

hedging by means of derivative instruments is considered

unnecessary.

The funding and treasury policies of existing subsidiaries ZAEBEZRANBRARIZE S MNEKHREHHEHE
of the Group are centrally managed and controlled by 2 &HEIEEBERE R B -
the top management of the Group in Hong Kong.

CONTINGENT LIABILITY RAREE

During the Period, the Group did not have any significant ~ FAZAREIRE - REB W E(TREAHLAREE -
contingent liability.
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CORPORATE GOVERNANCE REPORT

The directors of the Company consider that the
Company has complied throughout the Period with the
Code on Corporate Governance Practices as set out in
Appendix 14 to the Listing Rules. The Company had
received from each of the Independent Non-executive
Directors a verbal confirmation of his independence. In
the opinion of the Company, all of the Independent
Non-executive Directors are independent in respect of
the preparation of the 2007 interim financial statements.

The Company has adopted the Model Code for securities
Transactions by Directors of Listed Issuers (the “Model
Code") as set out in Appendix 10 of the Listing Rules.
The Company had made specific enquiries to all directors
of the Company regarding any non-compliance with
the Model Code during the Period, and had received
confirmations from all directors of the Company that
they had fully complied with the required standard set
out in the Model Code during the Period.

With the consent of the Audit Committee, the Board
hereby confirms that, in preparation of the 2007
unaudited consolidated interim financial statements of
the Company, the directors of the Company, both
collectively and individually, applied such degree of skill,
care and diligence as they may reasonably be expected
of under the Listing Rules throughout the Period.

NOMINATION COMMITTEE

The Nomination Committee was established in March
2005 to ensure fair and transparent procedures for the
appointment of directors to the Board. The Committee’s
authority and duties are set out in written terms of
reference, which specify that it must comprise at least
three members. The existing Nomination Committee
comprises three Independent Non-executive Directors,
Mr. Cheung Wah Fung, Christopher, Mr. Leung Hok Lim
and Mr. Lam Kwong Siu.

(e QTR

ARREERA  ARB—BET LEMRAMET
el EREEFERTH - KARAZWEE
BYFEATESRABRS 2B T E L O SERE
R ARAR/ERBUFATESTNHRR -_FZ
TFPHUMBRR 2 BLEI BB -

ARAF—ERMEDRAMFORB LT AT ES
ETBFRSNEETR (MPEFA) « ARFE
A2 EEEANABMATERIBETA —BEY
BEEH  MEFHEEIRAGE T2 ERTE
FRIZBBRE ©

EEZZEGART EFSHEUBREENHE
AR _ZFZLFARAEERGATHUHRERED
ST BT AR R 2 AR TE T Ak (R B Bl i B 1T RS B AT

REAKEE EENMPBITENEE -
REZEEE
REZEGCON_ZEZRF=-ARYL EEHRE

EZRERFUARTRERAZRA - ZZEQ L
BOALBEHENERESIRN JIRZEERLEER
—AKE - MERZEEREBH=-RBIUIFNTE
EHK BREEREERELE  REBREERMEILSE
Koo
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CORPORATE GOVERNANCE REPORT

(o QTR

REMUNERATION COMMITTEE

According to the Code on Corporate Governance
Practices, the Group established its Remuneration
Committee in March 2005 comprising three Independent
Non-executive Directors, namely Mr. Lam Kwong Siu,
Mr. Leung Hok Lim and Mr. Cheung Wah Fung,

Christopher.

The Remuneration Committee shall consult the
Chairman and/or the General Manager of the Group
about their proposals relating to remuneration package
and other human resources issues of the directors of
the Company and senior management of the Group.
The emoluments of directors of the Company are based
on each director’s skill, knowledge and involvement in
the Group’s affairs, with reference to the Group’s
performance and profitability, remuneration benchmark
in the industry and the prevailing market conditions.

FWEES
REBLEERAERTA  AEEER _ZTRF=H
RUHNEBR S - I=RBUIFATESRMAK - B

MEREE  RBREENREBRESE -

FNZRRARARTZEEZRARBZEMEEA
BB kAt AN ERMEXARNEE LR
R/ RAETE - ARRERHEDRBENES 2K
BE ~ MBUKFREARBEHEZRARE - L2BA
‘%l2¥iﬁ,\mﬂﬁﬁﬁ Rl B £ 7KF R 5 IR R
BE -
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MANAGEMENT SERVICE CONTRACTS
The management service contracts of the Company or
any of its subsidiaries are as follows:

According to the management contract entered into
between Yan Hei Limited (“Yan Hei”), a wholly-owned
subsidiary of the Company, and Fujian Sunshine Group
Limited (B ¥ % &, the “Sunshine Group”) in relation
to the appointment of the Sunshine Group as the
operator to manage the daily operation of the Hotel on
30 June 2004 for a period of 10 years commencing 1
July 2004, the Sunshine Group is required to pay Yan
Hei a fixed annual cash payment of RMB6,660,000
(payable monthly) and a variable management fee
calculated at 1% of the annual turnover of the Hotel.

EMPLOYEE

During the Period, the Group had approximately 130
employees in total, with most of them working in the
PRC. The remuneration package was determined with
reference to the prevailing market conditions and
individual performance of the employees. Apart from
contractual remunerations, the Group also provides its
employees with mandatory provident fund schemes and
medical insurance cover.

DIRECTORS’ REPORT
R

EEEH
ARNTREEAMBATNNSEAHNT :

REARBIZZEMBRARACEAERAR (ERE])
HEEEAEREERAA(BEEED R _FTM
FRNA=ZTEREZEGLEEREHBERBEM
RNz ERAR B-_TTMFLA—BEF &
HtE BAKERCEXNESFEEREHAA
R #6,660,0007T (FE1Z A ) » RAZBE S FE
EBR1%AENTHERE -

E&

RAHME - AEERBERHN130% - KO ERR
FE - FEE-—RETTHEREEREEBARR
MEE - BRANFI  XEFEARBEIESE
g kB RERRATE -
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DIRECTORS’ REPORT
o H A

SHARE OPTIONS BB

The details of share options outstanding as at 30 June REBARGRER-_ZFZTWOFAH A+ HEMAH
2007 as granted under the new share option scheme BB ([#F1E ) REMR T LF A=
(the "New Scheme”) adopted by the Company's +HEARITEZERER G FMEOT ¢
shareholders on 10 May 2004 are as follows:

Options Options Options Options

held as at  exercised lapsed  held as at % of

Date of 1 January during during 30 June Nature of  Exercise Exercise  existing

grant 2007 the Period the Period 2007  interests price period  Shares

i o3 R-EELE

-F-H A& B“BR ~A=tH A

BB iz %Mz BB B kit z

REAH R BhE [ ¢ [ ¢ 31 e s A

HKS
BT

Wang Xiaowu 3 June 2004 5,200,000 4,160,000 - 1,040,000 Personal 0.184 3 June 2004- 0.20
TR ks fEA 2 June 2014
~NAZH —TIQEE
~NAZHEZE
—Z-QmF
~AZA

Mei Qinping 3 June 2004 3,120,000 1,560,000 1,560,000 - Personal 0.184 3 June 2004- -
B8% ks fELA 2 June 2014
~NAZH —TTQEE
~AZHEZE
—E-QmE
~AZA

Chen Danyun 3 June 2004 2,080,000 1,660,000 - 420,000 Personal 0.184 3 June 2004- 0.08
BAE “EEIME fELA 2 June 2014
~NAZH —TIQEE
~NAZHEZE
—Z-mF
~AZA

Cheung Wah Fung, 3 June 2004 5,200,000 5,200,000 - - Personal 0.184 3 June 2004- -
Christopher “EEIME fELA 2 June 2014
RER ~NAZH —TTQEE
~NAZHEZE
—Z-mE
~AZA

Employees 3 June 2004 200,000 200,000 - - Personal 0.184 3 June 2004- -
E& ks fELA 2 June 2014
~NAZH —TTQEE
~NAZHEZE
—E-QmE
~AZA

15,800,000 12,780,000 1,560,000 1,460,000

The consideration to be paid upon acceptance of BRARAEGRENERERIN 2RERBE
the options by each of the grantees is HKD 1. °

dl @
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DISCLOSURE OF INTERESTS BY DIRECTORS

As at 30 June 2007, the interests of the Directors in the
shares and underlying shares of the Company or its
associated corporations (within the meaning of Part XV
of the Securities and Futures Ordinance (Chapter 571
“SFO")), which (a)
were required to be notified to the Company and The
“Stock
Exchange”) pursuant to Divisions 7 and 8 of Part XV of

of the Laws of Hong Kong) (the

Stock Exchange of Hong Kong Limited (the

the SFO (including interests and short positions which

DIRECTORS’ REPORT
R

ESEREE
RZBEZLFNA=Z+TH  EFRNARFSHEAR
B (EEREFEFRBEGRO (REBEDES71E)
(Wi%&ﬁﬁﬁﬂﬂ 1) XV #8) Z Bt Ko 48 BA A £ E
BQEABREBESMNRABERIEXY BE7 K8 5703
MEARBREBERBBEXGMERLAT (BRI 2
S (BEREEBEFRPERN ZEBRNESHE
ERWREZ A 2R LA E) + R(b) AR AREE
HMREGRPIFEIS2HEREFE 2 B2 Esm © 3
(QBIRE FHRANFAEH EHBTAEZETESFR

the Directors are taken or deemed to have under such  ZEIZAESFA ([Z2ESFA]) BAA QT R 2
provisions of the SFO); or (b) were required, pursuant #Ez0 T :
to Section 352 of the SFO, to be entered in the register
referred to therein; or (c) were required to be notified
to the Company and the Stock Exchange pursuant to
the Model Code for Securities Transactions by Directors
of Listed Issuers contained in Listing Rules (the “Model
Code"”) were as follows:

Number of

issued Number of
Type of ordinary underlying Total Percentage

Director interests shares held shares held interests of interest

e 817 Fr¥stE e R
= ERER EEREE ROEE ERBE Bk
Wang Xiaowu Personal 4,160,000 - 4,160,000 0.78%
ENE 18 A
Cheung Wah Fung, Personal 5,200,000 - 5,200,000 0.98%

Christopher

ok EE 1 1A
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DIRECTORS’ REPORT
o H A

Save as disclosed above, during the Period, none of the
directors of the Company had or was deemed to have
any interests or short positions in the shares, underlying
shares or debentures of the Company and its associated
corporations (as defined in Part XV of the SFO) (i) which
were required to be notified to the Company and the
Stock Exchange pursuant to Divisions 7 and 8 of Part
XV of the SFO (including interests or short positions
which they were taken or deemed to have under such
provisions of the SFO); or (ii) which were required,
pursuant to section 352 of the SFO, to be entered in
the register referred to therein; or (iii) which were
required to be notified to the Company and the Stock
Exchange pursuant to the Model Code.

At no time during the Period was the Company or its
subsidiaries engaged in any arrangements to enable
the directors of the Company or their respective spouses
or children under 18 years of age to acquire benefits by
means of the acquisition of shares in or debentures of
the Company or any other body corporate.

Interests in competing businesses

During the Period, none of the directors of the Company
nor their respective associates had any business which
competes or is likely to compete, either directly or
indirectly, with any business of the Group.

Interests in assets of the Group

During the Period, none of the directors of the Company
had any direct or indirect interests in any assets which
have been acquired or disposed of, or leased to, or
which are proposed to be acquired or disposed of or
leased to, the Company or any of its subsidiaries.

Directors’ interests in contracts

None of the directors of the Company was materially
interested in any contract or arrangement subsisting
during the Period which is significant in relation to the
business of the Group.

B EXFTIESN RAHIRE - EFHMERARF R
HABOEE (E& LB 5 LB ERMIEXVER) 2 kX
o~ MEEARDHESFTEE LR BEAVRIERE S
KEAEGHIEXVERET R £ 87 BB A MG A7) M B
R (BYERREE S R E G 2 % F IR X E (F
BREAZBEIRR) + HNRIEE S RS GG
SF352RZ R BB ALIG A 2 & me it 2 £ 7]
R IORA ¢ H(iVBRBFEETA - ANEAQT]
KB Pr 2 AR SRR ©

ARARHEMBRAREANETMRREMESEE
M BMEEFRFRETAZEBIRMI8HLZ
FRAIBEBEARRB SR H A EE 2 B tn siE
75 M A &8

REFEB T 2 #ER

RABE EFAREFEEIHEALREERX
BEAEARARBEARGEHFRAIEHRF 2 EM
EV I

RAESEMEES 2=

RAHE  EFRERARFSEEAMBELRD
WrEsk i EAME - EmB B E AR 2T
MEERHRATMERKEEES °

ExcanmEs
EEMERNAYEFENRAREXBEMEBEX
ZIEFMAARLH R A E AR ©
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SUBSTANTIAL SHAREHOLDERS

FERR

DIRECTORS’ REPORT

R

As at 30 June 2007, as far as is known to the directors #HE_ZZZ+SSA=1tHIt AR FBEERAK

of the Company and the Company, and as confirmed
upon reasonable enquiry, the register maintained by

ARFA - RRBBIEN A D ENRAERT B
R FIR IR 5 R DI 336 AT B 2 B R

the Company under section 336 of the SFO shows that ftETacsk © FHIA L (WFHEARRZEENEES) B

the following persons (not being directors and
employees of the Company) had, or were deemed to
have, interests or short positions in the shares and
underlying shares of the Company which are required
to be disclosed to the Company or the Stock Exchange

under the provisions of Divisions 2 and 3 of Part XV of &N Z B IR #E

the SFO or who were, directly or indirectly, interested in
5% or more of the nominal value of any class of share
capital carrying rights to vote in all circumstances at
general meetings of any other member of the Company
or had an option in respect of such capital were as
follows:

Long Positions ¥e

Name of Shareholders

Number of
shares of the
Company held

BRRRREEE AR B KARB A T IRIEE 5
KEAE GBI EXVERE 2 K 337 #RZA A AR 1 B 3B 52
FIREE 2 SRR - SRE RSB E A M SR
ARPEER TRARBHERE MK B D F 2R
RE ERBEZEMBERIBRAEES %A L - EBZ

% of total
issued shares

of the Company

[P E S NN HERTAEAAT
BREHE vl - gE| R EET DL
HC Technology Capital Company Limited (“HC Technology”) 279,241,379 (a) 52.4
EGBREEEER AR ([ERRH])
FIDC 279,241,379 (a) 52.4
R
Fujian Huamin Industrial Group Company Limited (“FHIG") 279,241,379 (a) 52.4
BREMEX (GE) ARAR ([EEEHEXE (KE)])
Sino Earn Holdings Limited (“Sino Earn”) 72,553,382 (b) 13.6
EZ(BEB)ERBRAR([EE])
Fujian Huaxing Trust & Investment Company (“FHTI") 72,553,382 (b) 13.6
BREEEETREQR ([FEHET])
Fujian Huaxing Industrial Company (“FHIC")
BREEETENR ([EEETE]) 72,553,382 (b) 13.6

Interim Report 2007 /1 #isR &
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DIRECTORS’ REPORT
o H A

Notes:

(a)

HC Technology beneficially holds 279,241,379 shares in
the Company. Pursuant to the SFO, FHIG is deemed to
be interested in the 279,241,379 shares by virtue of its
being beneficially interested in 100% of the issued share
capital of FIDC and FIDC is deemed to be beneficially
interested in 100% of the issued share capital of HC
Technology. FHIG is a state-owned corporation of the
PRC.

Sino Earn beneficially holds 72,553,382 shares in the
Company. Pursuant to the SFO, each of FHTI and FHIC is
deemed to be interested in the 72,553,382 shares by
virtue of their being beneficially interested in 30% and
70% of the issued share capital of Sino Earn respectively.
Both FHTI and FHIC are state-owned corporations of the
PRC.

Save as disclosed herein, as at 30 June 2007, the

directors of the Company and the Company, as

confirmed upon reasonable enquiry made by them and

as indicated in the register maintained by the Company

under section 336 of the SFO, were not aware of any

other persons (other than directors and employees of

the Company) had, or were deemed to have, interests

or short positions in the shares and underlying shares

(including any interests in options in respect of such

capital), which are required to be disclosed to the

Company and the Stock Exchange under the provisions
of Divisions 2 and 3 of Part XV of the SFO, or who
owned any interests or short positions to be recorded

in the register under Section 336 of the SFO; or who

was, directly or indirectly, interested in 5% or more of

the nominal value of any class of share capital carrying

rights to vote in all circumstances at general meetings

of any other member of the Company or had any option

in respect of such capital.

PURCHASE,

SALE OR REDEMPTION OF THE

COMPANY'’S LISTED SECURITIES
Neither the Company nor any of its subsidiaries

purchased, sold or redeemed any of the Company’s listed

securities during the Period.

Interim Report 2007 A HIsR&
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(a) ERBRERFHF279,241,379B AR ARG o RIE
BHERKAEKRG  ENCERENEE (K@) EXES
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BESRRDBEITRAZ100%E2 - FIER 5%
F279,241 379Kk tEx - BREMEE (KB A
PEZEGME-

(b) EEBEZRIFAE72,553382BARTMMG « RIBEBER
HEGKD  EREREAREREEDNERAE
BEBRITRAZ3I0%L70%E - FtL & BWE AR
72,553,382 N - EFEAREHAETENA
FEZESME-

BRAXPEREEIN  R-ETLFAA=TH EF
RARBHMNREEL S IREHMEPTREHET @ RIRA
NEMRERE M EGRAIE336IKAFEZERMA
AR EBEMEMAL (RRARZEEREER
SN R R ABRA R 1D (B 45 5% 5 IR AR Z AR AT B R
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BamadoRR B EMEMEATEAREES LS
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DIRECTORS’ REPORT
R

AUDIT COMMITTEE EREES

The Audit Committee of the Company has reviewed ZARREZZESCKEETEBEMANEBNEA
with management the accounting principles and YRR E - WilimA AT Kk B S &
practices adopted by the Group, and discussed internal $H{R=EE & B2ERME = ANBE R EEZ 2 P R
controls and financial reporting matters including a % - MEZLZESHBEH =2 BIIENTESEA
review of the unaudited interim report for the Period. X @ BIERE2RE LA - MEK L ERREE L E -
The existing Audit Committee comprises three

Independent Non-executive Directors, Mr. Leung Hok

Lim, Mr. Lam Kwong Siu and Mr. Cheung Wah Fung,

Christopher.

On behalf of the Board AEEGW

Fujian Holdings Limited RBEZERERAF

Wang Xiaowu ENE

Chairman FE

Hong Kong, 21 September 2007 BE —_EELFNAAZ+—A
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CONDENSED CONSOLIDATED INCOME STATEMENT
iy W) & & W28 5%

For the period from 1 January 2007 to 30 June 2007 (in HK Dollars)
BE-ZTtF—A—HE-TTLFXA=THILHE AETIIR)

30 June 2007 30 June 2006
Note (Unaudited) (Unaudited)
ZEEtE “EERE
AB=tH NA=TH
fizt (RBER) (REEER)
Revenue W& 5 6,703,374 5,368,697
Other revenues and other net gains H At Uy 28 A E A F K & 4,554,529 6,650,631
Staff costs BIRAE (2,632,782) (2,503,975)
Depreciation e (1,955,187) (1,365,032)
Amortisation of prepaid land BN LAERE SN
lease payments (1,242,291) (1,029,289)
Share of profit/(loss) of associates EiEEE AT 2ER/ (BR) 239,805 (14,093)
Finance costs BERK (1,531,765) (1,324,648)
Other operating expenses HthSEER (5,659,474) (4,542,611)
(Loss)/profit before tax BRBLAT (B51R) R 6 (1,523,791) 1,239,680
Taxation B 7 406,264 60,073
(Loss)/profit attributable to KARERBEA
the equity holders etk (B8) aH
of the Company (1,117,527) 1,299,753
(Loss)/earnings per share R (58) /BF 8
- Basic (HK cents per Share) —-EX(BREW) (0.21) 0.25
- Diluted (HK cents per Share) -8 (BRAEW) (0.21) 0.25

Interim Report 2007 /1 #isR4&
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CONDENSED CONSOLIDATED BALANCE SHEET
i Wl 5 & & B R R

As at 30 June 2007 (in HK Dollars)
RZZTTEFRNA=1TH UAETIIR)

30 June 31 December
2007 2006
(Unaudited) (Audited)
—EEt —TEN
Note AA=TH +-A=+-H
izt (RBER) (lBE%)
Non-current assets ERBEE
Property, plant and equipment Mm% - BERE 11 54,056,960 55,839,545
Prepaid lease payment BRNEEFTE 37,757,709 39,000,000
Investment properties REME 15,100,000 15,100,000
Interests in associates NG 14,882,805 14,643,001
121,797,474 124,582,546
Current assets REBEE
Inventories 7& 12 233,831 227,750
Trade and other receivables B 5 K E AR R 13 5,368,424 4,888,269
Bank balances and cash BIEHREES 21,665,998 18,879,382
27,268,253 23,995,401
Current liabilities REEE
Borrowings BE 9,244,033 10,307,221
Interest payable on borrowings FEREER S 17,875,906 16,491,773
Trade and other payables B 5 REAMERIRR 14 2,975,372 2,673,266
30,095,311 29,472,260
Net current liabilities RBEEFE (2,827,058) (5,476,859)
Total assets less current liabilities MEERABAR 118,970,416 119,105,687
Non-current liabilities FrBEE
Deferred tax liabilities BRERHEEE 7,168,950 7,575,214
Borrowings BE 14,379,607 13,951,588
Trade and other payables B 5 R EAMEMRR 14 5,135,573 4,982,710
26,684,130 26,509,512
Net assets BEFHE 92,286,286 92,596,175
Capital and reserves RAR %
Equity attributable to the equity ALAERRAA
holders of the Company e %
Share capital R 15 66,597,500 65,000,000
Reserves ff 25,688,786 27,596,175
Total equity RAELR AR 92,286,286 92,596,175

Interim Report 2007 /1 #isR &
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
i B A BE 25 48 ) R

Six months ended 30 June 2007 (in HK Dollars)
HE_TTLFAA=THIEAEAR CAETIITR)

Share-based

Share Share  Translation compensation Accumulated
capital premium reserve reserve losses Total
R 5
XHEEMN
R R RE BERRE Me e R EHE G
At 1 January 2006 —2E55-A-AH 65,000,000 573,199,393 - 2,907,200  (553,243,843) 87,862,750
Exchange differences arising on RBERNNMREE 2B
translation of foreign operations - - (5,342,606) - - (5,342,606)
Profit for the year KEEGF - - - - 10,076,031 10,076,031
Total recognised income and expenses FRERANERFAZBE
for the year - = (5,342,606) - 10,076,031 4,733,425
At 31 December 2006 and ZEEAETZAZST-HR
at 1 January 2007 “EZt5-A-H 65,000,000 573,199,393*  (5,342,606)*  2,907,200* (543,167,812)* 92,596,175
Exchange differences arising on RBERENMREE 2B
translation of foreign operations - - (1,543,882) - - (1,543,882)
Issue of shares upon exercise of TRBREREIRG
share options 1,597,500 3,392,580 - (2,351,520) - 2,638,560
Options lapsed during the period AR KN 2 B AR - - - (287,040) - (287,040)
Loss for the period THRER - - - - (17,527)  (1,117,527)
Total recognised income the expenses HRERANE KA B8
for the period 1,597,500 3,392,580 (1,543,882) (2,638,560) (1,117,527) (309,889)
At 30 June 2007 S Sy I = 66,597,500  576,591,973* (6,886,488)* 268,640% (544,285,339)* 92,286,286
*  These accounts make up the aggregate reserves of * ZERBARBRERGEEEEGBRPRELT
HK$25,688,786 (2006: HK$27,596,175) as shown in 25,688,786 7L (ZZE T /NF : 27,596,175 7T) ©

the consolidated balance sheet.

Interim Report 2007 /1 #isR4&
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CONDENSED CONSOLIDATED CASH FLOW STATEMENT
(GRS

For the period from 1 January 2007 to 30 June 2007 (in HK Dollars)
BE-ZZTtF—A—HE-TTLFXA=THILHE UETIIR)

30 June 2007 30 June 2006
(Unaudited) (Unaudited)
“ZZLE “ETRF
AA=1AH ~AZ=TH
(REER) (REERZ)
Net cash generated by /(used in) KEERBLRA/ (RiH)
operating activities R 4,155,356 (1,791,080)
Net cash generated by REXEBZASRA
investing activities B 302,024 1,232,860
Net cash generated by/(used in) METBHE/ (BR)
financing activities ZBEERE 45,722 (2,853,526)
Net increase/(decrease) in cash and ReRBLEEEM/ (BD)
cash equivalents R 4,503,102 (3,411,746)
Cash and cash equivalents at the BYzHeRBELEE
beginning of the financial period 18,879,382 7,486,234
Effects of foreign exchange ExguxE
rate changes (1,716,486) (15,811)
Cash and cash equivalents at HEvHeRkBRE%E
the end of the financial period 21,665,998 4,058,677
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
8 B &% 5 ik 3% B

For the period from 1 January 2007 to 30 June 2007 (in HK Dollars)
BE-ZTtF—A—HE-TTLFXA=THILHE AETIIR)

1. BASIS OF PREPARATION AND ACCOUNTING mBEERETBUR
POLICIES
The Directors are responsible for the preparation EENBEREAER 2 REEZT B ®
of the Group’s unaudited interim financial & RERCERTHMBERRERERESE
statements. These unaudited interim financial TR AERMNESS A ([BBESFE
statements have been prepared in accordance with BI)) 345 [P EIA G ] - ARBBBER
Hong Kong Accounting Standard (“HKAS") 34: SFBRRARZES LR A (T TR b sx
Interim Financial Reporting issued by The Hong TAZEBEHREMBE -
Kong Institute of Certified Public Accountants
("HKICPA") and the disclosure requirements of
Appendix 16 of the Rules Governing the Listing of
Securities on the Stock Exchange of Hong Kong
Limited (“Listing Rules”).

2. IMPACT OF NEW HKFRSs AND HKASs FTEBUMBREERNREBSSHEAN

4

Interim Report 2007 /1 #isR4&

The accounting policies adopted in the preparation
of the unaudited interim condensed consolidated
financial statements are consistent with those
followed in the preparation of the Group’s annual
financial statements for the year ended 31
December 2006, except for the adoption of the
following new and revised Hong Kong Financial
Reporting Standards (“HKFRSs”), which also
included HKASs and Interpretations, that affect the
Group and are adopted for the first time for the
current period’s financial statements.

AR EZTHERERE VB RE PARAH
A BRRERUAEEBRE_TTRF+_A
=T BUEFENFEMBEREMERRE I
T EAKREELARE  BRNAH
BWEERRAN 7] R IER] 2 BB M 5]
SEA([FEMBHREEL]) FEREESS
AR B B EERE) BRI -
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
8 B &% A W 5 i 3% B R

For the period from 1 January 2007 to 30 June 2007 (in HK Dollars)
BE-ZZTtF—A—HE-TTLFXA=THILHE UETIIR)

IMPACT OF NEW HKFRSs AND HKASs 2.

(CONTINUED)

o HKAS 1 Amendment Capital
Disclosures

e HKFRS 7 Financial Instruments:
Disclosures

e HK(IFRIC)-Int 7 Applying the

Restatement Approach
under HKAS 29
Financial Reporting in
Hyperinflationary
Economies

e HK(IFRIC)-Int 8 Scope of HKFRS 2

e HK(IFRIC)-Int 9 Reassessment of

Embedded Derivatives

e HK(IFRIC)-Int 10 Interim Financial

Reporting and
Impairment

The revised HKAS 1 affects the disclosures of
gualitative information about the Group’s
objectives, policies and processes for managing
capital, quantitative data about what the Company
regards as capital, and compliance with any capital
requirements and the consequences of any non-

compliance.

The HKFRS 7 requires disclosures that enable users
of the financial statements to evaluate the
significance of the Group’s financial instruments
and the nature and extent of risks arising from
those financial instruments and also incorporates
major disclosure requirements of HKAS 32.

The HK(IFRIC)-Int 7 addresses requirements of HKAS
29 in a reporting period in which an entity identifies
the existence of hyperinflation in the economy of
its functional currency, when that economy was
not hyperinflationary in the prior period, and
requires an entity to restate its financial statements
in accordance with HKAS 29.

FERMEREEAREBEFEAN
=2 -3¢ )
o FEHFZFEH B
HEET
s ABMBWE TRTA : WE
£RI7
o B (BEBIB RESEETER29
MEREZR BB R R AR
8g) 287 BRI T B
B 75 #h & B FE i
R
o B (BEIBIK BB S 26
WMEREZR #[E]
8g) %8s
o B (BEBIB RARITELAR
MEREZR B
8g) %89
o A (AR R BB 5 s ORI E
WMERESE

B2) —2E10

IR BR S BN EBRASEERE
EER BREKEFSFAMNEHEERKHE -
RAAREBERANTEEHE - UWREEBSTEW
BEXRHERRGEETEARENER -

FEMBHREETERELTE - BUEMHR

RERERFIGEAEESRTANEZERH

ax%éwﬂilﬂﬁﬁ?iﬂl‘ﬁﬁ’]’li%&%ﬁl » R IR
BEEAGHEANNPETEREER -

28 (BRMEHREREZES) —2B7TREZ
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
8 B &% 5 ik 3% B

For the period from 1 January 2007 to 30 June 2007 (in HK Dollars)
BE-ZTtF—A—HE-TTLFXA=THILHE AETIIR)

2. IMPACT OF NEW HKFRSs AND HKASs 2. ¥ EHEUKBEEAREBSTEAN

(CONTINUED) 2 16 )

The HK(IFRIC)-Int 8 addresses the application of EB (BB ERERELZE ) —RERES
HKFRS 2 to particular transactions in which the B BRELEAERANFELRS  BEBERS
entity cannot identify specifically some or all of EREIBEDOIMED KINE DR
the goods or services received. % o

The HK(IFRIC)-Int 9 addresses the application of 55 (BBRVBREREZER) —REMRES
HKAS 39 that an entity shall assess whether an BEFERBGEARERERE —AKREH —
embedded derivative is required to be separated 7o BRANGERARITEIARSRAZHEE
from the host contract and accounted for as a BN MERBITELTE - WEILEER
derivative when the entity first becomes a party to EHNEBEANEITE - FRIBERBRI o

the contract, and prohibits subsequent

reassessment throughout the life of the contract

except for exceptional circumstances.

The HK(IFRIC)-Int 10 addresses the interaction 5B (ERMBREZREZE®) —RE 10D
between the requirements of HKAS 34 and the BB ERBINERRIZE S SR ERI367
recognition of impairment losses on goodwill in BRIZBEBEHERVETEREERNRER
HKAS 36 and certain financial assets in HKAS 39 BOERNEE - FEEH A # B R BT+ H®
and that an entity shall not reverse an impairment SHFEmEER TR AKNAREFEN M
loss recognised in a previous interim period in BECHERIBEERE -

respect of goodwill or an investment in either an

equity instrument or a financial asset carried at

cost.

There was no material impact on the basis of FHl e B EREARCEZEREGEEER
preparation of the unaudited condensed BEXREREAGENERITEERNTE

consolidated balance sheet and condensed income
statement arising from the above-mentioned
accounting standards.

Interim Report 2007 /1 #isR4&
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
8 B &% A W 5 i 3% B R

For the period from 1 January 2007 to 30 June 2007 (in HK Dollars)
BE-ZZTtF—A—HE-TTLFXA=THILHE UETIIR)

3. IMPACT OF ISSUED BUT NOT YET EFFECTIVE 3. EHEMEEREMNEETBREEIR

HKFRSs AND HKASs EREER
The Group has not applied the following new and REBEWRAANF BT BHREFTEATIER
revised HKFRSs and HKASs, which have been issued MR 1E B R AE BT E] RSB BB I B 2
but are not yet effective, in these interim financial Al R BB ER -
statements:
e HKFRS 8 Operating Segments o BEMBHRE EED LR
88
e HKAS 23 (Revised) Borrowing Costs o HBEGFER2Z FBEKA
(&1&3T)
e HK(IFRIC)-Int 11 HKFRS 2 Group and o FE (BKRE FBM B REEL2
Treasury Share WMEZREER SE R AERHD
Transactions BE) 2B 5
e HK(IFRIC)-Int 12 Service Concession o HE (BB Pl 75 4 5 1 2 BE
Arrangements HREREES
BE)-—2E12
HKFRS 8 (effective for accounting period beginning BB RERERSCEANR_ZEZNGF — A —
on or after 1 January 2009) supersedes HKAS 14, Bk A& IR R HIRE) R BB 25T 214
Segment Reporting, under which segments were DEWRE  ZOBEURBRERSTAREET
identified and reported on the basis of a risk and LAMEE R4 - BB JHASINRER B &
return analysis. Items were reported on the basis BRABEERE - HEBUBHREERS - A7
of the accounting policies used for external MEZEEARARDAEBEENESERREE
reporting. Under HKFRS 8, segments are SHEBKOND BIEEHR - BB DER
components of an entity regularly reviewed by an W EP RS 7T Ak o
entity’s chief operating decisionmaker or an
authorised qualified staff of the entity. Items are
reported based on internal reporting.
HKAS 23 (Revised), HK(IFRIC)-Int 11 and FEEHER23(EIER]) - BE (BRMBEHRS
HK(IFRIC)-Int 12 shall be applied for annual periods Z2EZEe) 2EBENLES (BEBRTEHRER
beginning on or after 1 January 2009, 1 March BZEE) 2B 120ERAR_FZENF—H
2007 and 1 January 2008 respectively. —B ZZEZEEF=A—HEZZTZENFE—H
— B ERBNEEEME -
The Group is in process of making an assessment RNEBER FE G ERRA L ERT REERT
of the impact of these new and revised HKFRSs BERMBRERER 2HE - BEBRAL - K
upon initial application. So far, it has concluded SBEH 2 ERERMAB BB HE LD ESH
that while the adoption of the HKFRS 8 may result AR B AETHIHKBIIZRBHRTE - &
in new or amended disclosures, these new and I EFE] RG] BB HmEEARLEH
revised HKFRSs are unlikely to have a significant AEBE 2 BREERVBARABERNERNTLE -

impact on the Group's results of operations and
financial position.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

8 B &% 5 ik 3% B

For the period from 1 January 2007 to 30 June 2007 (in HK Dollars)
BE-ZTtF—A—HE-TTLFXA=THILHE AETIIR)

4. SEASONALITY OF OPERATIONS 4, REFHMH
The Group operations are not subject to seasonality REBLEEETEGFEEMBIREGE -
and cyclicality.
5. BUSINESS AND GEOGRAPHICAL SEGMENTS 5. ¥BNESE
The Group is principally engaged in property REBXFZEREMHERE RBE X ©
investment and hotel operation.
The Group’s revenue and operating results analysed AEBRFEZXBRMERE D 2 WA RKLEE
by principal activities and geographical locations BOMWT -
are as follows:
(a) Business Segments (a) ¥B2HE
Property investment Hotel operations Consolidated
NERE BEEYR &e
30 June 2007 30 June 2006 30 June 2007 30 June 2006 30 June 2007 30 June 2006
(Unaudited) (Unaudited)  (Unaudited) (Unaudited)  (Unaudited) (Unaudited)
“EBtE “EERE ZERtE S N3 “BEtE ZTTRE
~A=tH ~NA=TH ~NA=tH ~NA=TH ~NA=TH ~NA=TH
(RBEH) (REEZ) (RBEH) (REEZ) (RBER) (REER)
Revenue from JhIR
external customers  BF 2 ME 489,100 495,000 6,214,274 4,873,697 6,703,374 5,368,697
Segment results NEEE 473,978 467,608 4,936,463 3,871,542 5,410,441 4,339,150
Unallocated income KBS MA 1,351,358 1,083,783
Unallocated Y- %)
corporate expenses ‘A al E (6,993,630) (2,844,512
Share of results FEfh R =
of associates RAXE 124,005 131,388 115,800 (145,481) 239,805 (14,093)
Finance costs BERKA (1,531,765) (1,324,648
(Loss)/profit before B0 (&518) /
tax i 7 (1,523,791) 1,239,680
Taxation WA 406,264 60,073
(Loss)/profit for R (B58) /
the period Al (1,117,527) 1,299,753

No inter-segment sales and transfers were
transacted during the period.

Interim Report 2007 /1 #isR4&
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
8 B &% A W 5 i 3% B R

For the period from 1 January 2007 to 30 June 2007 (in HK Dollars)
BE-ZZTtF—A—HE-TTLFXA=THILHE UETIIR)

5. BUSINESS AND GEOGRAPHICAL SEGMENTS 5. ¥BNHESE (&)
(CONTINUED)
(b) Geographical Segments (b) #HESLE
The following table presents revenue for TREVAEEZME D IE 2 a2 ERY

the Group's geographical segments :

Hong Kong PRC Total
i HE a8y
30 June 2007 30 June 2006 30 June 2007 30 June 2006 30 June 2007 30 June 2006
(Unaudited) (Unaudited)  (Unaudited) (Unaudited)  (Unaudited) (Unaudited)
“E2RtE ZTERE “ERtE I N “ERtE —ZIR
~A=TH ~AZTH ~A=TH ~NAZTH ~A=TH ~NAZTH
(xEER)  (REEn)  (REER) (REEE7) (REER) (REEER)

Revenue from MIRER
external b€
customers 489,100 495,000 6,214,274 4,873,697 6,703,374 5,368,697
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
8 B &% 5 ik 3% B

For the period from 1 January 2007 to 30 June 2007 (in HK Dollars)
BE-ZTtF—A—HE-TTLFXA=THILHE AETIIR)

6. (LOSS)/PROFIT BEFORE TAX 6. BR®iAT(EE) ER
30 June 2007 30 June 2006
(Unaudited) (Unaudited)
—EEtLE ZEERF
AA=1H NA=1H
(REER) (REFERZ)
(Loss)/profit before tax has been BrFLAT (B51R) /% F
arrived at after charging/(crediting) B2k, GEA)
the following: T35 &1 :
Gross rental income from letting of HEREE
investment properties AN L 489,100 495,000
Less: Direct operating expenses B BRERE R
from investment properties REMERI 2
that generated rental income A& WA EE (15,122) (27,392)
473,978 467,608
Amortisation of prepaid lease payment T8 {71 S FIE # 84 1,242,291 1,029,289
Depreciation of hotel properties BIEMEZTE 1,321,586 1,179,916
Depreciation of other owned property, HMER 2%
plant and equipment BEREBZTE 633,601 185,116
1,955,187 1,365,032
Total amortisation and depreciation BT E 3,197,478 2,394,321
Retirement benefits costs RORGFEIE R 14,100 14,100
Other staff costs, including Hh 8 TR
directors remunerations BREEHE 2,618,682 2,489,875
2,632,782 2,503,975
Auditors’ remuneration REEM & 225,000 225,000
Operating lease rentals for MEMEzKE
rented premises HaHEe 240,120 175,200
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
8 B &% A W 5 i 3% B R

For the period from 1 January 2007 to 30 June 2007 (in HK Dollars)
BE-ZZTtF—A—HE-TTLFXA=THILHE UETIIR)

7. TAXATION 7. B\
Taxation in the condensed consolidated income AR Wam kP RIBEIE
statement comprises:

30 June 2007 30 June 2006
(Unaudited) (Unaudited)
“EEtE ZETRE
ANA=TH ~NA=1A
(REER) (REEZ)
Deferred tax credited AHBELFH BT A
for the period 406,264 60,073

(@) No provision for Hong Kong profits tax has to (@) EARRF REME D T2 B R EE A
be made in the financial statements as the ERBRM(ZEZEFAAA=TH:
Company and its subsidiaries did not have any /) BRI BRERRAE TR ERE BN
assessable profits for the period (30 June 2006: STEL B -

Nil).

(b) No provision for PRC income tax has to be (b) HARARAERBELE KB R RN
made as there were no assessable profits for MY EERTAEN(ZEZRESAA=T
the subsidiaries of the Company operating in H: &)  HRUHETFEEPRAERIED
the PRC during the period (30 June 2006: Nil). R e -

8. (LOSS)/EARNINGS PER SHARE 8. BR (BB BF

The calculation of basic loss per share is based on BREREBEDRARRERSE ABGLES

the consolidated loss attributable to the equity E1HE1,117,5278 L (ZETRFAA=1TH :

holders of the Company of HK$1,117,527 (30 June RRalE=mFE ABIGRE ET1,299,75378

2006: the consolidated profit attributable to the L) R R AE FHTE AR MNE TS

equity holders of the Company of HK$1,299,753) 522,130,000 B (ZFTRFARNA=1H :

and the weighted average number of 522,130,000 520,000,000 @A) 51 & °

ordinary shares (30 June 2006: 520,000,000
ordinary shares) deemed to be in issue during the
period.

Interim Report 2007 /1 #isR &



28 | FUJIAN HOLDINGS LIMITED 3% % i 5 R 2 A

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
8 B &% 5 ik 3% B

For the period from 1 January 2007 to 30 June 2007 (in HK Dollars)
BE-ZTtF—A—HE-TTLFXA=THILHE AETIIR)

8. (LOSS)/EARNINGS PER SHARE (Continued) 8. BR (BB BF (&
The calculation of diluted loss per share is based BREEEECFEDRERAARE=FEEA
on the consolidated loss attributable to the equity JEE4R A E1E1,117,527 8L (Z T RNFE XA
holders of the Company of HK$1,117,527 (30 June =TH: ARAEEFEEAEBMHLLES &
2006: the consolidated profit attributable to the 1,299,753 L) U R ERABBE ZHITEBRG
equity holders of the Company of HK$1,299,753) INETFHEE  UREZMBESEE LT BRND
and the adjusted weighted average number of EHETEG AQRAEAEEBELTER B
ordinary shares outstanding to assume conversion fetE - B EERNARERTEEREZ
of all dilutive potential ordinary shares. The RBEMEETCUAATFERBEZROHEE (A
Company has share options which are dilutive NARMDZ FEFATEEE) - FEFEZ
potential ordinary shares. Share options calculation IR 8B BREBITHERERITZRMDEE L
is done to determine the number of shares that 8o
would have been acquired at fair value (determined
as the average annual market share price of the
Company’s shares) based on the monetary value of
the subscription rights attached to outstanding
share options. The number of shares calculated as
above is compared with the number of shares that
would have been issued assuming the exercise of
the share options.

9. INTERIM DIVIDEND 9. HHRE
The Board has resolved not to recommend the EEERANRBEEE_SELFAA=TH
payment of an interim dividend for the six months WEARERAZHERE (ZETXRFEAA=TH :
ended 30 June 2007 (30 June 2006: Nil). ) o

10. INVESTMENT PROPERTIES 10. REY*

Interim Report 2007 /1 #isR4&

At 30 June 2007, the directors estimated the
carrying amounts of the investment properties do
not differ significantly from that which would be
determined using fair values at the balance sheet
date. Consequently, no fair value gains or loss has
been recognised in the current period.

R-ZZFZELFRA=1TH EZHAREDE
ZEEERREEFAZATEEEZREEY
BEHREARER - At - EAHMLEERE
I AFERE -
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
8 B &% A W 5 i 3% B R

For the period from 1 January 2007 to 30 June 2007 (in HK Dollars)
BE-ZZTtF—A—HE-TTLFXA=THILHE UETIIR)

11. PROPERTY, PLANT AND EQUIPMENT 1. Y% BEARE
Plant,
Hotel Furniture Leasehold machinery and
properties  and fixtures improvements  equipment Total
(Unaudited) ~ (Unaudited) ~ (Unaudited)  (Unaudited)  (Unaudited)
HE BE #8
BENE  BRREE NEEE R&#E BE

(REzER)  (REER)  (MEER)  (REER)  (REER)

At cost KA
As at 1 January 2007 RZEZ+E-A—-H 93,000,000 5,925,273 12,942,316 3,954,541 115,822,130
Additions NE - - - - -
Disposals e - - - - -
Exchange difference EXER - 181,499 393,805 115,987 691,291
As at 30 June 2007 RZ22+E, A=1H 93,000,000 6,106,772 13,336,121 4,070,528 116,513,421
Accumulated depreciation 2ENE
As at 1 January 2007 RZE5+F-f—H 43,000,000 5,856,674 7,393,481 3,732,430 59,982,585
Charge for the period AHREHE 1,321,586 18,232 584,225 31,144 1,955,187
Disposals e - - - -
Exchange difference ERER - 179,410 226,689 112,590 518,689
As at 30 June 2007 R-EZtEXAE=1H 44,321,586 6,054,316 8,204,395 3,876,164 62,456,461
Net book value REFE
As at 30 June 2007 RZEELEARA=TH 48,678,414 52,456 5,131,726 194,364 54,056,960
As at 31 December 2006 R-ZEAE+-A=1-H 50,000,000 68,599 5,548,835 222,111 55,839,545
12. INVENTORIES 12. 78
30 June 31 December
2007 2006
(Unaudited) (Audited)
—EELF —EETRF
~NA=1+H +=-—A=+—8H
(RE&EZ) (&%)
Raw material and R R K
consumables 18 m 233,831 227,750
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
8 B &% 5 ik 3% B

For the period from 1 January 2007 to 30 June 2007 (in HK Dollars)
BE-ZTtF—A—HE-TTLFXA=THILHE AETIIR)

13. TRADE AND OTHER RECEIVABLES 13. EZRHMEWERMR
The ageing analysis of trade receivables and other B 5 e W BR 3k 2 BR L 5 A 2 E b FE U2 BR 5k an
receivables were as follows: I
30 June 31 December
2007 2006
(Unaudited) (Audited)
—EELF —EERF
AB=1+H +=—A=+—H
(RE&EZ) (fe2= %)
Trade receivables JE UK BR X
Current to six months BIEAZ= <@ A 751,923 1,123,904
Over six months and ANEANK EE-—FR
within one year 123,987 3,899
Total trade receivables B EWERREE 875,910 1,127,803
Other receivables, utility A fE WRIE ~ AR IE
deposits and prepayments e RIBNFHIE 4,492,514 3,760,466
Total trade and other ESREMER
receivables R 5,368,424 4,888,269
The Group has defined credit terms which are REBEERZFITBHBEERRK -

agreed with each of its customers.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
8 B &% A W 5 i 3% B R

For the period from 1 January 2007 to 30 June 2007 (in HK Dollars)
BE-ZZTtF—A—HE-TTLFXA=THILHE UETIIR)

14. TRADE AND OTHER PAYABLES 14. EZRHMEMNERMN
The ageing analysis of trade payables and other B 5 R 2 IR 5 AT & H b FE 5 BR kR
payables were as follows: o
30 June 31 December
2007 2006
(Unaudited) (Audited)
—EELF ZETREF
~BA=+H +=—A=+—H
(RE&EZ) (&%)
Trade payables BEZEMERX
Current to six months BN EAZ 75 1@ A 151,559 376,667
Over six months and NEANKEB—FR
within one year 62,105 2,020
Over one year fth 38 — F 239,646 113,456
Total trade payables B ENERERAERH 453,310 492,143
Accrued charges, tenants’ JEEtER - HPE®
deposits and other payables K2 H fth & < /I8 7,657,635 7,163,833
8,110,945 7,655,976
Portion classified as FHEAERBDEE 2D
non-current liabilities (5,135,573) (4,982,710)
Total trade and ESRHEMENERRERE
other payables 2,975,372 2,673,266
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
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For the period from 1 January 2007 to 30 June 2007 (in HK Dollars)
BE-ZTtF—A—HE-TTLFXA=THILHE AETIIR)

15. SHARE CAPITAL 15. R
2007 2006
Number Number
of shares HKS$ of shares HK$
“ETtE ZETRE
RGEE BT K& E BT
Authorised share capital: EERE
Ordinary shares of RZERRET2A
HK$0.125 each as at ST-BRZERtE
31 December 2006 ~R=TRERER
and 30 June 2007 01258 EBK 3,040,000,000 380,000,000 3,040,000,000 380,000,000
Issued and fully paid EETRAERE :
share capital:
At 1 January 2007 RZFE+5-A—-H 520,000,000 65,000,000 520,000,000 65,000,000
Issue of shares E1RG 12,780,000 1,597,500 - -
Ordinary shares of FRAE0.125 B
HK$0.125 (ZBERF: 0125 %)
(2006: HK$0.125) each L E B 532,780,000 66,597,500 520,000,000 65,000,000

Interim Report 2007 /1 #isR4&




FUJIAN HOLDINGS LIMITED B # kAR A A | 33

16. PLEDGE OF ASSETS

As at 30 June 2007, the loan of HK$23,623,640
(31 December 2006: HK$22,920,466) was secured
by the Group’s 40% interests in Xiamen Plaza.
Repayment was rescheduled with the bank on 24
September 2003 whereby the bank has agreed to
apply to its head office to waive the outstanding
interest payable based on the amount of principal
repaid on a 1:1 basis. Should the head office of
the bank not agree to waive the accrued interest
wholly or partly, the remaining interest payable
will become payable upon due date of the final
installment. Interest is accrued based on the
prevailing interest rate of 7.66% per annum. On
19 July 2005, the bank has transferred the loan to
China Huarong Asset Management Corporation
(“Huarong”) where the bank and Huarong have
agreed that the loan will continue to comply with
the terms as agreed on 24 September 2003
between the Group and the bank.

On 7 April 2006, Huarong had transferred the loan
to Investments 2234 China Fund | B.V. where both
parties had also agreed that all terms and conditions
of the loan will continue to be complied with as
agreed on 24 September 2003.

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

i W) & 6 B 5 i ok B

For the period from 1 January 2007 to 30 June 2007 (in HK Dollars)
BE-ZZTtF—A—HE-TTLFXA=THILHE UETIIR)

16. EEEHA

RZZFZLFNA=1H  §323,623,640/8
T (CEERNFE+_A=+—8 : 22,920,466/5
T0) AR EER R 2 40% S E B - M
BRAHARTR_ZEE=FNA-_+EAE
RIS - Bt RITEZEREB I BBREAN
BEZASBIZIN 2 EERG HREE ZER
FE - MIRTABTRAEREDIKBHEE
ZHE - RIS TEMFEERD AN R&E—
HZEHBHASM - MBI BRERTHERGFE
766%Z%E - W_TETRFELA+1H - RTT
ERNERERFHIEEREEETE AR ([F
gl BOTREREREFSEAETKESL LT
RZEE=FNA-+HEBASEERTES
Eh=wd$/4C

MN_ZEEXNENALH  ZEECHERER
TIRE2234F B E—RES AR - EHHRAE
EHERBEHEETN _TTE=FNLA _+NX
B 2 HABR A EEX ©
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
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For the period from 1 January 2007 to 30 June 2007 (in HK Dollars)
BE-ZTtF—A—HE-TTLFXA=THILHE AETIIR)

17. RELATED PARTY TRANSACTIONS 17. BEAERS
During the Period, the Group had entered into RAEE  AREEZEITTIERNEEATR
the following significant related party 2

transactions:

30 June 2007 30 June 2006
Notes (Unaudited) (Unaudited)
ZEBLE ZEER
~A=TH ~NA=TH
fist (REER) (REER)
Rental payable to Fujian Properties XRTFAEE 2 GRERRE
Limited, a wholly-owned ERREERARAT
subsidiary of Fujian Investment ([EERE]) 2 2EMBRA
and Development ZANFERDA
Company Limited (“FIDC"), ZUTHEER :
the Group's ultimate controlling
shareholder is as follows:
— rental for Directors quarters -EEfFEeHe 1 126,000 66,000
- rental for staff quarters -BIfRsHe 1 30,000 60,000
- rental for rented premises -HENFHL 1 240,120 -
Rental for Directors quarters payable to XS FEBERE 22 EHEAA
- Perfect Lotus Limited, ~URERRA 1 - 126,000
- Lokford Limited, - ERERAH 1 66,000 -
a wholly-owned subsidiary of FIDC HEESFEEHS
Interest of secured loan due from WRERRE 2 2EMBEAR
Brilliant Well Investment Limited, ENREERR AR
(“Brilliant Well") a wholly-owned ([ERH#]) BHEA
subsidiary of FIDC ERFE 2 - 531,842
Entrusted management service fee WRERREZTER
due from FIDC BB E 3 - 712,329
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

17. RELATED PARTY TRANSACTIONS (Continued)

1.

The rental was calculated with reference to
open market rentals.

The interest of loan was reached after arms
length negotiation between the Group and
Brilliant Well with reference to the benchmark
interest rate (which was 5.76% upon the
signing of the loan agreement) of loans with
similar terms issued by the People’s Bank of
China. Fujian Properties has pledged properties
of an estimated aggregate value of
HK$25,000,000 to the Group to secure loans.

The loan was fully repaid by Brilliant Well on
2 August 2006.

The consideration for the management service
agreement consists of a fixed management
fee of HK$2,000,000 per annum and a floating
management fee on the basis of 10% of the
balance after deducting the fixed management
fee from the net profits after tax of Huamin
Tourism and Harmony Piano respectively.

The Management Service Agreement had
expired on 10 May 2006.

i W) & 6 B 5 i ok B

For the period from 1 January 2007 to 30 June 2007 (in HK Dollars)
BE-ZZTtF—A—HE-TTLFXA=THILHE UETIIR)

17. BEAITRZ (&)

1.

HeBEN2EARAMSHESHE -

ERFENERARNEBREEN B2 BHEH
ARBITFTEMHEUERF M EEF X
% (BEREREERH5.76%) @ BATFR
AR mE] - ERMEE T L WERRE
5T #8{825,000,0008 BT TASEERE
IR o

TEERFNA_BENREBNFAE

o

mE B

\r
e
3 )

12 1 2 7R AN 52,000,000/ 7T 2
BEEEREREERRERNZHES B
ZBERENFENRECEREEBR 2 HE
REN0%ERFBERE o

EREEBHOR_FEAEEA T AL
io
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For the period from 1 January 2007 to 30 June 2007 (in HK Dollars)
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18. POST BALANCE SHEET EVENT 18. #KEHEEHE

On, 24 August 2007, the Company’s wholly-owned
subsidiary, Yan Hei Limited as guarantor together
with its subsidiary, Xiamen South East Asia Hotel
Company, Limited (“Xiamen Plaza”) as the
borrower has entered into a dissolution agreement
(the “Dissolution Agreement”) with Investments
2234 China Fund | B.V. in relation to new repayment
arrangement of outstanding balance of secured
other borrowings and interest payable (collectively
the “Debts”) amounted RMB23,000,000
(equivalent to HK$23,623,640) and
RMB13,147,396 (equivalent to HK$13,503,885) as
at 30 June 2007 respectively.

Pursuant to the Dissolution Agreement, Xiamen
Plaza has agreed to repay the Debts by cash of
RMB6,500,000 and by transfer the right of
unsecured loan and interest receivable from Xiamen
Hong Du Park Hotel amounted to RMB30,000,000
and RMB 15,800,400 respectively as at 13 July 2007.
The RMB6,500,000 will be repaid in three
installments within six months from the date of
the Dissolution Agreement entered. RMB2,500,000
was repaid on 28 August 2007 . The remaining of
RMB4,000,000 will be repaid equally in November
2007 and February 2008.

RZZFZLFNAZ+TEA - X2 EH B
RECEERAR - EAERAREMNB QR
EFMREEXNBERRAR(FE])  (EAE
HANREE2234FAE—FESRARERE
BR EERREMFE (RBIRR]) 2%
BRETHI M@ p®E ((M@EHE]) - RZF
TLENA=ZTH EREERZEMERR
FEAS F B 5 Bl & A R #23,000,0007T (18 E R
23,623,640/570) & AR 13,147,3967T (F85%
#413,503,885/8 7T) ©

BEMERHZE  RBEAREAATHEEER
o AR EE AR6,500,0007T K EEK A
EFRERNRIE 2 EERERERRFE (R
TELF AT+ =H2 5l AAK30,000,000
ot & A R #15,800,4007T) Z#EF) - AR
6,500,000 T &R B ML Mz 2 B < E A
A DH=HEE - ARM2,500,000TERZ
TZEL+FNATNHERZRE - HBARK
4,000,000CAIR —TELF+—AR_FZ
NEZRFHEE -
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