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Chairman’s Statement
Bl

To our Shareholders,
Results and dividend

During the six months ended 30 June 2007, the Group’s turnover
amounted to approximately HK$12.8 million (2006: HK$3.5
million). Consolidated profit attributable to equity holders of the
Company was approximately HK$18.4 million, as compared with
net loss attributable to equity holders of approximately HK$7.8
million for the same period in the previous year. Earnings per
share was HK$0.03, compared to losses per share of HK$0.01 in
the first half of 2006. The increase in turnover was primarily
attributable to proceeds from property sales at Suzhou Garden
Towers, which generated revenue of approximately HK$10.2
million. The increase in consolidated profit was due to profits
derived from the sales of the units at Suzhou Garden Towers, and
also from the net gain on the Group’s partial disposal of interests
in subsidiaries during the period.

The Directors do not propose to declare an interim dividend for
the period (2006: Nil).

Business Review

The Group’s goal is to provide customers with total living
solutions, and to further enhance its reputation and brand
recognition by developing quality projects in the PRC and
continually upgrading its levels of product quality, customer
service, and property management. By implementing this
philosophy, we have enhanced the marketability of our
products, enabling us to adopt a premium pricing strategy
during the period under review.

Following the success of Suzhou Garden Towers last year, the
Group's recently completed high-rise apartment development
with a retail podium, there has been a similar impressive
customer response to the recent sales at Wuzhong Garden
Court, a classical suburban lifestyle habitat. These
achievements reflect the wide recognition and appreciation of
the Group’s branding, and also demonstrate our strength in
sales and marketing in the PRC property market.
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Chairman’s Statement (Contd)

In addition to the two apartment projects mentioned above,
the Group is about to develop a low-density residential project
in Guangfu Town in Wuzhong District, Suzhou, which will
focus on semi-detached as well as town houses. Upon
completion there will be a total gross floor area in excess of
approximately 92,012 sg.m.. Recently, the Group also
successfully added to its land bank an additional approximately
58,370 sq.m. of developable gross floor area in the Wuzhong
District, a site that is zoned for commercial/office use.

Outlook

The overall success of the Group's flagship project, Suzhou
Garden Villa, was demonstrated by the auspicious completion
of its final phase, Suzhou Garden Towers, underlining the
significant presence that the Group has established in Suzhou's
medium to high-end property market. Buyers of the Group’s
properties have realised a premium lifestyle concept in the
heart of the CBD of Suzhou New District, and clearly
demonstrated new levels of consumer intelligence and Suzhou
homeowners' purchasing power.

The scene of our next series of projects is the vibrant Wuzhong
District. This promises to be another visionary move on the part
of the Board and our business development team. Already we
are seeing handsome premiums on the price points projected
when we took delivery of the first site in April 2006, thanks to
a healthy growth plan being implemented in the district.
Strong demand for our Wuzhong residential development has
resulted in over 90% of the first batch of units released to the
market in May 2007 being taken up in a short space of time.

The Group subsequently acquired a second and third site in the
Wuzhong District, and these are currently being carefully
designed to match the needs and expectations of Wuzhong’s
new breed of upwardly mobile homebuyers.

The Group’s business strategy is to acquire promising strategic
sites in the PRC, achieve healthy profit margins, and create
well-received property projects in up-and-coming
neighbourhoods across Greater Suzhou.
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Chairman’s Statement (Conr’d)
B H; A

Our growth targets and bold expansion plans in the second
year after our listing would not be achievable without the
further earnest cooperation with a local and China-focused
strategic partner, in addition to our existing experienced
institutional investor, Spinnaker Global Opportunity Fund
Limited (“Spinnaker”). It is my great pleasure to declare our
next strategic alliance with Asia Financial Holdings Limited
("AFH", HKSE Stock code: 662) for future cooperation at the
corporate level. This alliance is a culmination of our long term
association with this reputable institution, which has given AFH
a good understanding of our corporate culture and has paved
the way for expedient cooperation. In June 2007, an AFH
subsidiary took a 9.615% stake in our own subsidiary New
Heritage Development Limited as a firm vote of confidence in
the value of our long-established presence in the PRC property
market. In July 2007, the Group also subscribed for a
convertible note in a mixed-use property project in the
promising Jiading district of Shanghai under the control of an
associate of AFH. In the fourth quarter of this year, AFH and its
subsidiary will also be participating in a fundraising exercise on
a convertible instrument that the Company proposes to issue.
The welcome participation and future financial support of our
strategic partners Spinnaker and AFH at both corporate and
project level will greatly enhance our competitiveness in
securing favourable sites and projects.

Lastly but certainly by no means least, | wish to express my
sincere gratitude to my fellow Board members and the
management team for their tireless efforts. Together, we have
consolidated the foundations of our listed company on its
second anniversary and will continue to strive for balanced
growth to maximise value for our shareholders.

TAOCHAIFU Choofuang
Chairman

Hong Kong, 27 September 2007
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Management Discussion and Analysis

REVIEW OF OPERATIONS

During the period under review, the Group continued to
explore opportunities and engage in property development and
property investment business in the cities of Suzhou, Shanghai
and Beijing, as well as other cities in Jiangsu Province, the PRC,
constantly striving to implement its primary commercial
objective of providing its customers with properties of the best
value and the highest quality.

The Group continues to leverage on its proven experience,
strong management expertise and insightful vision to identify
and target high-potential sites and development opportunities
for acquisition. The Group’s enhanced financial position has
enabled it to be more competitive in securing promising sites.

Land Bank

The Group’s Suzhou land bank comprised a total site area of
approximately 131,445 sq.m. as at 30 June 2007. On 25 July
2007, the Group successfully acquired by tender another site in
the Wuzhong District, Suzhou, comprising approximately
58,370 sqg.m. of developable gross floor area zoned for
commercial/office use. It is expected that by December 2007
the Group will have obtained an “Assignment of the Right to
Use State Land Contract” from the Suzhou Land Resources
Bureau in relation to this site.

The Group continues to look to acquire promising sites at fair
and reasonable values with a focus on further expansion in
Jiangsu province, particularly Suzhou, and also in neighbouring
Shanghai. Such sites will be acquired by tender or auction in
the relevant cities. In addition, the Group continues to look for
opportunities to acquire companies with distressed projects or
projects to which the Group can add substantial value.
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Management Discussion and Analysis (Cond)
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Property Development

During the period under review, the Group continued to
maximise its profit margins by strategically releasing projects
such as its Wuzhong Garden Court units onto the market at
the best possible time. These development projects achieved
high marketability and allowed the Group to adopt a premium
pricing strategy, contributing to improved returns. The Group
has continued to apply prudent cost control management
without sacrificing product quality, and these efforts have paid
off through increased returns from its projects.

The Group’s appeal to strategic investors also continued with
its partnering with Spinnaker in a second project in Guangfu
Town, Wuzhong District of Suzhou. On 21 March 2007, a
subsidiary of the Group entered into a joint venture and
subscription agreement with Spinnaker and its affiliate
companies to participate in the acquisition and development of
the site in Guangfu.

Status of Major Projects
Wuzhong Garden Court

Construction work on the Wuzhong Garden Court project had
commenced in November 2006.

The project includes residential apartments with a total gross
floor area of approximately 45,500 sg.m., along with a
commercial arcade covering approximately 16,500 sq.m.. The
residential complex consists of nine blocks ranging from six to
eleven storeys in height, a clubhouse, and an underground
carpark. The commercial arcade is being planned to include
restaurants and an impressive variety of retail shops which will
offer residents a wide range of amenities and convenient
leisure shopping opportunities.
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Management Discussion and Analysis (Cond)
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The Group launched its pre-sale programme for a portion of
the residential apartments in May 2007, and the sale and
purchase contracts of all the pre-sold units have been signed.

Guangfu Project

Located in historic Guangfu Town in Wuzhong District, this
project will have a total gross floor area of approximately
92,012 sq.m. on an approximate site area of 131,445 sgq.m.,
and will be one of the Group’s major premium projects over
the next few years. It comprises low-density residential units
designed in contemporary Chinese style, and will be
harmoniously integrated with the natural and historical
environment in which it is located.

In total the project will make up a residential complex of
around 400 units. The design will be finalised shortly and
construction work is expected to commence in the fourth
quarter of this year.

Property Investment

The Group continues to engage in its strategy of building up a
quality portfolio of investment properties with a focus on high
quality tenants coupled with a high standard of property
services so as to maximise the returns on investment and to
realise the good potential of the sites, which have been
enhanced by the quality residential units developed by the
Group nearby.

SGV Plaza

SGV Plaza is a two-storey commercial arcade with a total gross
floor area of approximately 11,023 sq.m.. As at 30 June 2007,
SGV Plaza was 100% let. Negotiations are currently underway
to let additional kiosk space in the corridors, as well as extra
advertising space.
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Management Discussion and Analysis (Cond)
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Garden Court Plaza

Garden Court Plaza is a three-storey commercial centre located
next to Suzhou Garden Court, with a total gross floor area of
approximately 4,440 sg.m.. As at 30 June 2007, Garden Court
Plaza was 69% let. In August 2007, the occupancy rate
increased to 90% with the signing of a tenancy agreement for
the whole of the second floor.

Apartments

The Group strives for better returns from its residential rental
portfolio by closely monitoring and meeting the needs of its
tenants, so that occupancy levels remain satisfactory. During
the period under review, the Group continued to upgrade its
investment property portfolio, with the aim of enhancing its
leasing activities to produce good results.

As at 30 June 2007, the Group owned 28 apartments for
rental purposes. Subsequent to the period ended 30 June
2007, all the remaining apartments in Suzhou Garden Villa
owned by certain connected parties and proposed to be
acquired by the Group as announced on 17 October 2006
were added to its investment portfolio. Currently, the Group
holds a total of 102 apartments in Phases 1, 2 and 3 of Suzhou
Garden Villa, which if fully let would generate total annual
revenue of around RMB10 million. Apart from providing an
additional source of stable and steady income, the acquisition
of the apartments in Suzhou Garden Villa will further
strengthen the Group’s asset base.
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Management Discussion and Analysis (Cond)
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Investment in an associate (Beijing Landmark
Towers Co., Ltd.)

Beijing Landmark Towers Co., Ltd. (“BLTCL"), the Group’s
associate company in Beijing, holds two office towers of 23
and 28 storeys respectively, a 466-room hotel, a 248-unit
serviced apartment block, and a retail arcade. During the
period under review, BLTCL contributed profit of approximately
HK$9.6 million, a 13% increase over its contributed profit for
the same period last year. With the forthcoming hosting of the
2008 Olympic Games in Beijing, the Group expects BLTCL to
achieve ongoing growth in revenue.

Disposal of a minority interest in New Heritage
Development Limited (“NHDL")

During the period under review, the Group disposed of 15
shares in NHDL, representing a 9.615% interest, for a
consideration of HK$45 million. After the deduction of relevant
expenses, a gain on disposal of approximately HK$23.3 million
was generated and recognised.

FINANCIAL REVIEW
Overall Performance

For the first six months of 2007, the Group launched pre-sale
booking of its development projects which represents a gross
floor area of 11,505 sg. m.. The corresponding booking of this
sales turnover is restricted by the international accounting
standard, which only allows recognition of revenue arising
from property sales when such properties are actually
transferred to customers and handover confirmations have
been executed. Once the sold units have been delivered to
buyers in the fourth quarter of this year, the income
contributed by the development project will be reported in the
accounts for the full year 2007. Meanwhile, the Group’s gross
profit margin stood at around 46%, a level that is sustaining a
sound financial structure and a healthy cash flow.
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Management Discussion and Analysis (Cond)
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Operating Results

During the period under review, the Group’s turnover
amounted to approximately HK$12.8 million (first half of 2006:
HK$3.5 million). This increase in turnover was attributable to
the proceeds of property sales from Suzhou Garden Towers,
which generated revenue of approximately HK$10.2 million.
Consolidated profit attributable to equity holders of the
Company was approximately HK$18.4 million, as compared
with the net loss attributable to equity holders of HK$7.8
million for the same period in the previous year. The increase in
consolidated profit was due to the sale of units at Suzhou
Garden Towers, and also from the net gain on disposal of part
of the Group’s interest in subsidiaries during the first half of
the year. Basic earnings per share amounted to HK$0.03,
compared to losses per share of HK$0.01 in the first half of
2006.

Liquidity, Financial Resources and Gearing

Cash and cash equivalents as at 30 June 2007 amounted to
HK$102.4 million (first half of 2006: HK$156.2 million).

As at 30 June 2007, the Group had total borrowings of
approximately HK$171.1 million (as at 31 December 2006:
HK$45.3 million). Of these borrowings, bank borrowings
amounted to approximately HK$90 million, and loans from
minority shareholders of the Group’s subsidiaries amounted to
approximately HK$81.1 million. Borrowings repayable within
one year amounted to approximately HK$20 million (as at 31
December 2006: HK$25.3 million), and the Group’s gearing
ratio as at 30 June 2007 was 18.8% (as at 31 December 2006:
9.8%), calculated based on the ratio of interest-bearing
borrowings to total shareholder’s fund.

Interim Report 2007 P R &

REXE

ROBHE - AEBNEEEK12,800,00087T
(ZEBESARELY¥E $3,500,00087T) - SEH
WABEEZREFMNEESHRNDEHENER
B EEIREK10,200,0008TC - AN IR S
BAEGFSBRIK18,400,00087T » XERH
BESBEARBGEEPERT,800,0008T - 7
BRALARS LI EHERMNITSIHHNELMU
REHEAEEMFENBELAIHDREHVBM
o BREABRNR0OZBT  M_BBAREL
YFEEREBERVIBTT °

hBEEL  UBERREERELSR

RIZBELENRB=18 " RERRESENA
102,400,0008 T (Z_ BB NE L ¥ &F :
156,200,000 75) ©

ESZCENRB=18 ' AEENEEREN
R171,100,0008 T (ZBBRE+_A=+—
B : 45300,00087c) r HPRITEENR
90,000,000 7 - MA@ BEAINDERER
E8K5781,100,00087T - BR—FREENE
81#7R20,000,0008 T (CEERE+-A=1

—B :25,300,00087T) MAEER_BSL
FRB=1+BNEEEALE (ZWRBRKRU
BRECRESTE)R188% (CBENRE+_A
=+—H:98%) -



New Heritage Holdings Ltd. I EZRER A T

Management Discussion and Analysis (Cond)
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As at 30 June 2007, the Group had current assets of
approximately HK$467.2 million (as at 31 December 2006:
HK$269.5 million) and current liabilities of approximately
HK$71.7 million (as at 31 December 2006: HK$83.8 million).
The Group had total assets and total liabilities of approximately
HK$802.1 million and HK$249.6 million respectively,
representing a debt ratio (total liabilities over total assets) of
31.1% (as at 31 December 2006: 21.7%).

Management is confident that, as opportunities for acquiring
further land bank resources arise in the future which require
additional funds, the Group will be able to utilise its internal
reserves and obtain debt financing to meet its funding
requirements. In view of its current gearing position,
management also believes that the Group is in a good position
to obtain further debt financing on favourable terms.

Exposure to Fluctuations in Exchange Rates and
Related Hedges

The Group’s monetary assets, loans and transactions are
principally denominated in Hong Kong dollars, US dollars and
Renminbi. During the period under review, there was no
significant fluctuation in the exchange rates of the Hong Kong
dollar and the US dollar. The appreciation in the currency value
of the Renminbi contributed positively to the Group's bottom
line. The Group did not engage in any derivative activities, and
did not commit to any financial instruments to hedge its
balance sheet exposure in the first half of 2007.

Charges on Assets

As at 30 June 2007, a bank loan of approximately HK$60
million was secured by leasehold interest in land use right in
properties held under development of approximately HK$78.4
million.

RIBBCEAB=18  A&BHEHRDEE
%9467,200,0008 T (ZBBRE+_B=+—
B : 269,500,000 75) RAEEEK71,700,000
B (CEBAFE+B=+—8 : 83,800,000
BL) AEBNREERRKEBEIINR
802,100,000 75 % 249,600,000 7T * BEHE
(REERMREE)R3INI%(CESRE+L
B=+—8:21.7%) -
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FERNES  AEBEDNANLRRERES
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ERRBARRBEYED

AKENSKEE BRORBEEMUBT =
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Contingent Liabilities

As at 30 June 2007, the Group had no material contingent
liabilities.

Treasury Policies and Capital Structure

The Group adopts a prudent approach with respect to treasury
and funding policies, with a focus on prudent risk
management and transactions that are directly related to the
underlying business of the Group.

Employees

As at 30 June 2007, the Group had a staff force of 102 people.
Of these, approximately 80 were stationed in the PRC, with a
further 22 in Hong Kong. Remuneration of employees was in
line with market trends, and commensurable with levels of pay
within the industry in the PRC and Hong Kong respectively.
Remuneration of the Group’s employees includes basic salaries,
bonuses and long-term incentives. Share options have also
been granted to certain directors and employees of the
Company and its subsidiary.
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SHARE OPTION SCHEME

Pursuant to the written resolutions of all the then shareholders
passed on 14 November 2005, the Company has conditionally
adopted the Share Option Scheme (“Scheme”).

Pursuant to the Scheme, the Board may, at its discretion, invite
any executive or non-executive directors including independent
non-executive directors or any employees (whether full-time or
part-time) of the Company, its subsidiaries and associated
companies; any discretionary objects of a discretionary trust
established by any employees, executive or non-executive
directors of each member of the Group or its associated
companies; any consultants, professional and other advisers to
each member of the Group or its associated companies (or
persons, firms or companies proposed to be appointed for
providing such services); any chief executives or substantial
shareholders of the Company; any associates of any director,
chief executive or substantial shareholder of the Company; and
any employees (whether full-time or part-time) of substantial
shareholders of the Company, provided that the Board may
have absolute discretion to determine whether or not one falls
within the above categories, (together, the “Participants” and
each a “Participant”), to take up options (“Option(s)”) to
subscribe for shares at a price determined in accordance with
the paragraph below.

In determining the basis of eligibility of each Participant, the
Board would take into account such factors as the Board may
at its discretion consider appropriate.

The Scheme shall be valid and effective for a period of 10 years
commencing on the date on which the Scheme is adopted,
after which period no further options will be granted but in all
other respects the provisions of the Scheme shall remain in full
force and effect, and options which are granted during the life
of the Scheme may continue to be exercisable in accordance
with their terms of grant.
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The subscription price in respect of each share issued pursuant
to the exercise of options granted hereunder shall be a price
solely determined by the board of directors (the “Board”) and
notified to a Participant and shall be at least the highest of:

(@) the closing price of the Shares as stated in The Stock
Exchange of Hong Kong Limited’s (the “Stock Exchange”)
daily quotations sheet on the business day on which an
offer is accepted by the grantee or if such date of
acceptance by the grantee is not a business day, the
immediately preceding business day;

(b) a price being the average of the closing prices of the
shares as stated in the Stock Exchange’s daily quotations
sheets for the 5 business days immediately preceding the
date on which an offer is accepted by the grantee
(provided that the new issue price shall be used as the
closing price for any business day falling within the
period before listing of the shares where the Company
has been listed for less than 5 business days as at the
date on which an offer is accepted by the grantee); and

(c) the nominal value of a share.

The total number of shares, which may be issued upon exercise
of all options to be granted under the Scheme and any other
share option scheme of the Company shall not in aggregate
exceed 10% of the total number of shares in issue on the date
of commencement of dealings in the shares on the Stock
Exchange, unless the Company obtains an approval from its
shareholders. Options lapsed in accordance with the terms of
the Scheme will not be counted for the purpose of calculating
such 10% limit.

On 1 June 2007, resolution regarding the refreshment of
scheme mandate limit was approved by the shareholders at the
annual general meeting. Further Options to subscribe up to
71,351,821 shares, representing 10% of the shares in issue as
at the date of the annual general meeting can be granted by
the Company.

Interim Report 2007 P R &

BREANRONEREETEMRTHERRD
NREE ROESZIBSETRASLAES
MRBBEERER URSERXE)

(@) RENEARABMNERD (RWEN
EARABREBUFEXD  ARRE
ZBRINEX0)BBHSRIAERA
T ([E22F7)) BRRAABHRDEDE :

b) REBNEARAZMIDEEXRBHR
FTBRRAABORDLIDNDE (EHA
NIRENEABRARMEDNBE LN
BEORABEXD - AIFHITERMBE
R LHRIBEETERBONDE) ;
&

© —RROBEE-

RETEREZSURARIETRMBRES R
RUHNATBEERETROORDARY  SHAE
BARDRBRAREEEE0ERTROBE
8910% * EADRTRERROVEAERRS) - 5tE
210%RBEW RS AR B BIRRELMNE
B -

RIBBLEARBE—D © BHSEBEBE2R
BERRRBFASERRYE - AATTHE—
SRHETRBERDETINIBRRDCER
- HERPRBEEASEBDRITRBI0% -



New Heritage Holdings Ltd. 2 Z R B R 2 3 Ey

Other Information (contd)

Notwithstanding any other provisions of the Scheme, the
maximum number of the shares which may be issued upon
exercise of all outstanding options granted and yet to be
exercised under the Scheme and any other share option
schemes of the Company shall not exceed 30% of the total
number of Shares in issue from time to time.

Unless approved by the shareholders, the total number of
shares issued and to be issued upon exercise of the options
granted to each participant (including both exercised and
outstanding Options) in any 12-month period shall not exceed
1% of the total number of shares in issue.

Offer of an option (“Offer”) shall be deemed to have been
accepted by any Participant (the “Grantee”) who accepts an
Offer in accordance with the terms of the Scheme and the
option to which the Offer relates shall be deemed to have
been granted and to have taken effect when the duplicate of
the offer letter comprising acceptance of the Offer duly signed
by the Grantee together with a remittance in favour of the
Company of HK$1.00 by way of consideration for the granting
thereof is received by the Company within 14 days from the
date upon which the Offer is made.
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Details of the share options granted by the Company pursuant REZSEDENIBHBRERR_SEEC
to the Scheme and the options outstanding as at 30 June 2007 FRB=1+BDORTECEREFBEOT :

were as follows:

Number of share options

MIREHB
Balance at Exercise Lapsed Balance at Exercise
Exercisable 1 January during during the 30 June price
Date of grant Period 2007 the period period 2007 per share
8= BE
“ETEHF - g2 8K
BHBEH fIfEHAMA —A—B RHBARTE BREARX® H~A=+8 IERE
HK$
BT
Executive Directors 4 April 2006 10 April 2006 to 31,400,000 Nil Nil 31,400,000 0.86
9 April 2009
HNITES —|FRE _EERE@B+8E it i
YU —_EBNFEEBBEANB
Employees of 4 April 2006 10 April 2006 to 6,116,000 Nil 1,076,000 5,040,000 0.86
the Group 9 April 2009
A&EBrREE —|EFRE _EERE@B+8E it
PSS —_EBNFEBEANB
Note: Htét -
The fair value of the options of approximately HK$7.6 million granted during HEEEERENB=1TBLNER - B&HK7,600,0008
the six months ended 30 June 2006 were determined using the Binomial TREBBREAVEDERA_EAHRTCEEAEE - BW
Options Pricing Model. Details please refer to 2006 Annual Report. HEFLR_FSEEER -
Share options to subscribe for a total of 18,000,000 shares and 5,994,000 ARIR-FFCEAR-+N\BRBAOARITAITESRAE
shares in the capital of the Company have been offered to executive directors of SBRES (RRA)) REBREEN - TRHESH18,000,000
the Company and employees of the Group (the “Offerees”) on 28 June 2007 B R5994,000RARIRE - MEARABR_BRLET
respectively. All the Offerees have accepted the share options on 4 July 2007. ROB#EMRERE - TRWSH23,994,000RRANERE S
Holders of the share options to subscribe for an aggregate of 23,994,000 shares BATRZERECHFCRANBE_R-RECR=0MBEE
can exercise the share options during the period from 4 July 2007 to 3 July 2010 BRE  TEERER064ET - R_BZBLFCRNBR
at the exercise price of HK$0.664 per share. The fair value of share options HRBREAVERR_BRCETLEREPAR -

granted on 4 July 2007 will be taken into account in the second half of 2007.
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DIRECTORS’ AND CHIEF EXECUTIVES' INTERESTS
IN THE SHARES AND UNDERLYING SHARES OF
THE COMPANY

As at 30 June 2007, the Directors had the following interests in
the shares and underlying shares of the Company which were

o F B om)

EERTETHABRELAINRM
KRR DRENER

RIBBLFSRE=18  RARIRBBER
BERRA ((E5RBERMN)) B352KMEEH

BRMAT - EZRALINROBRAEBRAEEP
BENRL  IRBWRAES LHRA (LM
RA) IRESETESRINRETUAUR
A AANEARIRBRANEHELT

recorded in the register required to be kept by the Company
pursuant to section 352 of the Securities and Futures
Ordinance (the “SFO"), or as otherwise notified to the
Company and the Stock Exchange pursuant to the Model Code
for Securities Transactions by Directors of Listed Issuers of the
Rules Governing the Listing of Securities of the Stock Exchange
(“Listing Rules”):

(A) Interest in shares and underlying shares (A) RALIRDOVERRIRBAITE
under equity derivatives of the Company ITETHRRDER

Number of Approximate

underlying percentage of

Shares the issued

(under equity share capital

Long position/ Number of  derivatives of Aggregate of the
Name of Director Short position Capacity Shares held the Company) interests Company
LiEL
Rin& 8
(RAEAS EARAF
Fi i BRALTE EBTRA
BEENE BR/ MR &1 Rin& B8 ITET) AR L E =P dxd
Mr. TAOCHAIFU Long Position Interests of 326,009,859 331,809,859 40.57
Choofuang controlled (Note 1)
corporation
BEBLE B8 DR EE L (Ht&t1)
Long Position Personal 5,800,000
interest (Note 2)
B8 1B A& (Kt&t2)
Mr. TAO Richard Long Position Personal 6,902,369 6,400,000 13,302,369 1.79
interest (Note 2)
B R T 55 & B8 18 A& (Kt&t2)
Mr. TAO Paul Long Position Personal 6,902,369 6,400,000 13,302,369 1.79
interest (Note 2)
P8 7 1 55 4 B8 18 A& (Kt&t2)
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Number of Approximate
underlying percentage of
Shares the issued

(under equity share capital

Long position/ Number of  derivatives of Aggregate of the

Name of Director Short position Capacity Shares held the Company) interests Company
LiE]
R &8

(RAAST EAAT

Fii % BRASTE ERITRA

BESHE BR/ e &1 Rin& B TET) iR BmOsate

Mr. KONG Mui Sum Long Position Personal 1,725,251 6,400,000 8,125,251 1.10
Lawrence interest (Note 2)
IHREE BB B AR (Kt&t2)

Mr. YIM Chun Leung  Long Position Personal 838,440 6,400,000 7,238,440 0.98
interest (Note 2)
BRERSEE BB BARR (Kt&t2)

Notes: Ht&Et -

The shares include the 13,380,657 new shares issued and allotted
to Belbroughton Limited (“Belbroughton”) and 42,535,093 new
shares to be issued and allotted to Belbroughton pursuant to the
subscription of new shares by the vendors according to the
dated 17 October 2006

(“Subscriptions”) and entered into between certain connected

master transfer agreement
persons of the Company and the Company in relation to the
transfers of certain properties in Suzhou Garden Villa and the
Subscriptions. Belbroughton is the legal and beneficial owner of
326,009,859 shares. Belbroughton is wholly-owned by Seal
United Investments Limited (“Seal United”), the entire issued
share capital of which is owned by Mr. TAOCHAIFU Choofuang
(“Mr. CF Tao"”) and his spouse, Mrs. TAO POON Lai Yew Nancy
(“Mrs. Tao") in equal proportion. Accordingly, Seal United as well
as Mr. CF Tao and Mrs. Tao are deemed to be interested in
326,009,859 shares held by Belbroughton.

Share options were granted on 4 April 2006. Details of share
options granted to the Directors of the Company are set out in

part (B) of this section.

The percentage of Mr. TAO Richard, Mr. TAO Paul, Mr. KONG Mui
Sum Lawrence and Mr. YIM Chun Leung does not take into
account the new Shares to be issued pursuant to the

Subscriptions.
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(B) Long position in underlying shares — share (B) ERRLOBE — BRE
options
Under the share option scheme of the Company, share REANYERESE  BRETRY
option may be granted to certain participants including ET2H8AN (BRESRANTIRENE
the Directors and employees of the Company and its NRIREE)URBARANIRG - BF
subsidiaries to subscribe for the shares of the Company. ANDESCEREHEEOT :

Details of share options granted to Directors of the
Company are as follows:

Number of share options

MIREHB
Balance at Exercised Balance at  Subscription
1 January during 30 June price
Name of Director Date of grant  Exercisable Period 2007 the Period 2007 per share
RISSEF RIESEHF
—RA—H REA NA=+8 8RZ
BES2E EHBeH TEHM ZERER 71 ZERER MR
HK$
BT
Mr. TAOCHAIFU 4 April 2006 10 April 2006 to Nil Nil 5,800,000 0.86
Choofuang 9 April 2009
PB R G E —RERE “_EFREODBR+BE i3 i
Al —_EShFEOEBAB
Mr. TAO Richard 4 April 2006 10 April 2006 to Nil Nil 6,400,000 0.86
9 April 2009
PR T 55 “RERE _EFRE@DR+BE i3 i
mREma —_ESNhFEBEAB
Mr. TAO Paul 4 April 2006 10 April 2006 to Nil Nil 6,400,000 0.86
9 April 2009
BB 55 i 55 “RERE _EFERE@DR+BE i3 i
uEme “ESNhFENBEAB
Mr. KONG Mui Sum 4 April 2006 10 April 2006 to Nil Nil 6,400,000 0.86
Lawrence 9 April 2009
A#HREE _BERE “EEREFENB+BE i i
uEme “ESNFENBEAB
Mr. YIM Chun Leung 4 April 2006 10 April 2006 to Nil Nil 6,400,000 0.86
9 April 2009
BRm%E _RERE _EEREONB+8E i i
US| —_EFNhEFEOBANB
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Save as disclosed above, as at 30 June 2007, none of the BREXBEEIN BE_BSTENB=108"
Company’s Directors, chief executives and their associates, had ANGRES  FBTBRABABRSZHEAR
any interests or short positions in the shares and underlying BRANTAREOEHEBE R D REEEREG
shares of the Company or any of its associated corporations HEEORASAKE  MREZBFRBEEMNS
that was required to be recorded pursuant to section 352 of 3528 LA -

the SFO.

SUBSTANTIAL SHAREHOLDERS' INTERESTS IN EERRIEALT AR KRR R
SHARES AND UNDERLYING SHARES OF THE MRBNE RS

COMPANY

The register of substantial shareholders required to be kept REZSSRESHRMAEXVEEBHREFEEN
under section 336 of Part XV of the SFO shows that as at 30 BRMAT  RISFTHEAA=1+08 ' AT
June 2007, the Company had been notified of the following REIBRR (REBANTZEITRANS %M
substantial shareholders’ interests, being 5% or more of the P EBAARTEH kRS  F#HFLT :

Company'’s issued share capital:

Approximate
percentage of
the issued share

Long position/ Number of capital of the
Name of Shareholder Short position Capacity Shares held Company
ERAF
EBTRA
BRRZE BR/ MR &fn FRisiRH ®EB L E =P x4
Belbroughton Limited (Note 1) Long position Beneficial owner 326,009,859 39.86
Belbroughton Limited (#f&#1) BB BRgEBA
Seal United Investments Limited (Note 1)  Long position Interests of controlled corporation 326,009,859 39.86
Seal United Investments Limited (Hf&£1) 138 S AE RS
Mrs. TAO POON Lai Yew Nancy (Note 1) Long position Interests of controlled corporation 326,009,859
fBEERLT (Mat1) B8 D AE R
Interest of spouse 5,800,000 40.57
BB
Peeli Limited (Note 2) Long position Beneficial owner 116,439,324 14.24
Peeli Limited (A &£2) BE BREEETA
Mr. TAO Shing Pee (Notes 2&3) Long position Interests of controlled corporation 116,439,324
BBRIB %G E (HtE2R3) B8 D AE R
Beneficial owner 34,101,460 18.41
BRgEBA
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Approximate
percentage of
the issued share

Long position/ Number of capital of the
Name of Shareholder Short position Capacity Shares held Company
SN
EHTRA
RRZE BR/%E &in FRISRRI BB BfEstt
Ms. LIU Kwan Li (Notes 2&3) Long position Interests of controlled corporation 116,439,324
BIXFBZt (HEE2R3) BB RERE LS
Interest of spouse 34,101,460 18.41
BRRELS
Oriental Pearl International Inc. (Note 4) Long position Beneficial owner 41,823,264 5.64
Oriental Pearl International Inc. (Bif5%4) B8 BREBA
Mr. KINOSHITA James Hajime (Note 4) Long position Interests of controlled corporation 41,823,264 5.64
RT—5%4% (Htdt4) BB RERE R
Mrs. KINOSHITA CHEUNG Long position Interests of controlled corporation 41,823,264 5.64
Yuen Shiu Lana (Note 4)
RIRBEEL LT (Atit4) BB SR EERGS
Spinnaker Capital Limited (Note 5) Long position Investment manager 65,000,000 8.77
Spinnaker Capital Limited (At &£5) B8 BRERE
Spinnaker Asset Management Long position Investment manager 65,000,000 8.77
— SAM Limited (Note 5)
Spinnaker Asset Management B8 BRERE

— SAM Limited (Ait&£5)

Notes: Krat -

1. The shares include the 13,380,657 new shares issued and allotted to 1. FERODEEREABSENBHTRERS
Belbroughton and 42,535,093 new shares to be issued and allotted to Belbroughton 213,380,657 ¥R B ER BT RES
Belbroughton pursuant to the Subscription. Belbroughton is the legal and ¥ Belbroughton 242,535,093 ¥ RH -
beneficial owner of 326,009,859 shares. Belbroughton is wholly-owned Belbroughton %326,009,859 B NEAB R KB
by Seal United, the entire issued share capital of which is owned by Mr. A © Belbroughton J38 Seal United 2 B#%B * Seal
CF Tao and his spouse Mrs. Tao in equal proportion. Accordingly Seal United 2BERTRARBEERRBBMARR
United as well as Mr. CF Tao and Mrs. Tao are deemed to be interested in MELHHES - B - Seal United EAMBEERM
326,009,859 shares held by Belbroughton. AABBRR Belbroughton MFEERZHS

326,009,859 R 1P B R -
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2. Peeli Limited is the legal and beneficial owner of 116,439,324 shares,
which is owned by Mr. TAO Shing Pee and Ms. LIU Kwan Li in equal
proportion. Accordingly, Mr. TAO Shing Pee and Ms. LIU Kwan Li are
deemed to be interested in 116,439,324 shares. Mr. TAO Shing Pee is the
brother of Mr. CF Tao.

3. The shares include the 34,101,460 new shares to be issued and allotted
to Mr. TAO Shing Pee pursuant to the Subscriptions.

4. Oriental Pearl International Inc. is the legal and beneficial owner of
41,823,264 shares, which is owned by Mr. KINOSHITA James Hajime and
Mrs. KINOSHITA CHEUNG Yuen Shiu Lana in equal proportion.
Accordingly, Mr. KINOSHITA James Hajime and Mrs. KINOSHITA CHEUNG
Yuen Shiu Lana, both being independent third parties, are deemed to be
interested in 41,823,264 shares.

5. Spinnaker Capital Limited and Spinnaker Asset Management — SAM
Limited are investment managers and each of them is deemed to be
interested in the shares held by Spinnaker Global Emerging Markets Fund
Limited, Spinnaker Global Opportunity Fund Limited and Spinnaker
Global Strategic Fund Limited, which holds approximately 4.38%, 1.84%
and 2.54% interests in the shares, respectively.

6. The percentage of Belbroughton, Seal United, Mrs. Tao, Peeli Limited, Mr.
TAO Shing Pee and Ms LIU Kwan Li takes into account the aggregate of
76,636,553 new shares to be issued and allotted pursuant to the
Subscriptions while that of Oriental Pearl International Inc., Mr.
KINOSHITA James Hajime, Mrs. KINOSHITA CHEUNG Yuen Shiu Lana,
Spinnaker Capital Limited and Spinnaker Asset Management — SAM
Limited does not take into account the new shares to be issued and

allotted pursuant to the Subscriptions.
DIRECTORS' INTEREST IN COMPETING BUSINESS

During the period, Mr. CF Tao, Chairman of the Company, and
his family members (including Mr. TAO Richard, Vice Chairman
and Mr. TAO Paul, Managing Director) are interested in certain
properties in the PRC which may constitute a competing
business to the Group including, 48 apartments in Suzhou
Garden Villa (which form part of the Suzhou properties under
the master transfer agreement entered into by certain
connected parties and the Company on 17 October 2006) and
two villas in Suzhou Garden Court developed by Suzhou
Garden Villa Development & Management Co., Ltd.
("SGVDM"), a subsidiary of the Company.
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5. Spinnaker Capital Limited & Spinnaker Asset
Management — SAM Limited RBREFE - FEIR
{EBR Spinnaker Global Emerging Markets Fund
Limited » Spinnaker Global Opportunity Fund Limited
& Spinnaker Global Strategic Fund Limited BB 2
ROoP=zERE EZBRECLEDIINR
4.38% * 1.84%K2.54% °

6. Belbroughton * Seal United * PBAX * Peeli Limited *
BREEEREXBLICEEZBHREH
76,636,553 IREBBETRRXTREFZHFRY -
fil Oriental Pearl International Inc. * K F—%4% + K
TeRBEZ L + Spinnaker Capital Limited & Spinnaker
Asset Management — SAM Limited 2l 283k 5t &
RERBBESERIRORBEHREG -

EERBFRBIER

KRR - BEE (RRYER) RERERS (B
BEERBRNTERESREEBHETE)
DROBRLUEFERLE  HURBRELSE
BERPXE  HOREHAAIZMBELIHM
RENEREEECBERAT ([REVER])
FEROBENALR (BRRERLAEAL
BARIR_BENE+BTTEBEIDEE
RERBZ TORMNDERZ—EH) RFEMNRE
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Other Information (contd)

Pursuant to the non-competition deed dated 16 November
2005 signed by Mr. CF Tao and his spouse (“Mr. and Mrs.
Tao”) in favour of the Company (the “Deed”), Mr. and Mrs.
Tao have undertaken to the Company to make necessary
arrangements as stated in the Deed to avoid competing the
business of the Group. Details of such arrangements have
already been disclosed in the prospectus of the Company
dated 22 November 2005.

PURCHASE, SALE OR REDEMPTION OF
SECURITIES

The Company has not redeemed any of its shares during the
period. Other than the issue of 27,651,021 shares (including
14,270,364 bonus shares) by the Company during the period,
neither the Company nor any of its subsidiaries has purchased
or sold any of the Company’s shares during the period.

CONNECTED TRANSACTION

During the period, the Group had the following connected
transaction, certain details of which are disclosed in
compliance with the requirements of the Listing Rules.

Sale and Purchase Agreement

On 11 April 2007, New Heritage Corporation Limited (“NH
Corporation”), a wholly-owned subsidiary of the Company,
entered into a sale and purchase agreement with Onsite
Investment Limited (“Onsite”) (owned by two companies
which are deemed to be controlled by associates of Mr. CHAN
Bernard Charnwut, the non-executive Director of the
Company). Pursuant to the sale and purchase agreement, NH
Corporation agreed to sell to Onsite 15 shares (representing
approximately 9.615% interest) in the capital of New Heritage
Development Limited, a then wholly owned subsidiary of the
Company, at the consideration of HK$45,000,000. The
transaction was approved by the shareholders at the
extraordinary general meeting of the Company on 1 June
2007.

o F B om)

REOBR_EFLFE+—R T/ BBBEER
HER ([BELERBAK]) REZAHFEN
(18%)) - BEERBAAEDARRTEBR
REORETBVELHURRALEBEER
P -FRRECHBERBER_SBLF+—
BZ+_BANINBREEAKE -

RO -HEYBOLHES

ARTREAULRBOXLIETRY - READ
IRAERET27651021B KRNI (B
14,270,364 AR RMD) I AATRERBL
IRENUBREARNHERAIEQTRD -

BER =
UTRREBRBACMERS  HETHED

BYLDRANDRERE -

BE:

8

“EECHEN/A+T—8 XA INZENEAT
New Heritage Corporation Limited (3T B%H
RAT) ([FEEZE])E Onsite Investment
Limited ([Onsite]) (BRARVANAIFNITES
BREBEECHEAZHOMBAIHES) 55
EERZ -REEERZE FELEIRD
Onsite HEFRERBRAT(ERREAT
NEERBATG) RADP 1SRRI (BIK9.615%
) - HEBR45,000,0008T - IERZER
BRIBESCTFNB—BNRERBIRESHE -
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Other Information (conrd)
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Convertible Note Subscription Agreement

On 28 May 2007, Healthy Castle Investments Limited (“Healthy
Castle”), a wholly owned subsidiary of the Company, entered
into a convertible note subscription agreement with Key Apex
Limited (“Key Apex”) (the shares of which are held by two
companies which are deemed to be controlled by associates of
Mr. CHAN Bernard Charnwut, a non-executive director of the
Company) whereby Healthy Castle agreed to subscribe and Key
Apex agreed to issue the US$5,500,000 convertible note with
maturity date falling on the first anniversary of the date of
issue of convertible note at zero coupon. Pursuant to the terms
of the convertible note, shares representing approximately
10% of the enlarged issued share capital of Key Apex as at the
date of conversion will be issued by Key Apex to Healthy Castle
at the conversion price of US$1.00 per share (being the par
value of each share in the capital of Key Apex) on the date
which falls three days after the date when the 99% owned
subsidiary established in the PRC has obtained the land use
right certificate of a piece of land in Shanghai in the PRC. The
balance of the principal amount of convertible note after
deduction of the total conversion price will be treated as an
interest-free shareholder’s loan advanced by Healthy Castle to
Key Apex. The transaction was approved by the shareholders at
the extraordinary general meeting of the Company on 20 June
2007.
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Other Information (contd)

EXEMPT CONTINUING CONNECTED
TRANSACTION

Fitness club agreement

In November 2004, SGVDM entered into an agreement
with EBRA R BEFEEHRAT (Clark Hatch Fitness
Centers (Shanghai) Ltd.) (“Clark Hatch Shanghai”) (Mr.
TAO Paul, the Managing Director, has an indirect interest)
(which was subsequently supplemented by a
supplemental agreement dated 18 September 2005
made between the same parties) (collectively, the “Fitness
Club Agreement”), pursuant to which SGVDM provides
Clark Hatch Shanghai with the sports and fitness club
premises with facilities located on the 3rd Floor, Block 11,
Suzhou Garden Court (the “Club House”), and Clark
Hatch Shanghai provides cleaning, maintenance, repair,
operation and janitorial services for the Club House, for a
term of 3 years commencing on 1 January 2005. During
the term, Clark Hatch Shanghai is required to pay
SGVDM a monthly rental of a sum (i) of RMB60,000 or
(ii) equal to 30% of the monthly gross revenues (before
taxes) received by Clark Hatch Shanghai from the
operation of the Club House, whichever is higher.

In 2005, the Company applied to the Stock Exchange for
and the Stock Exchange granted a waiver from strict
compliance with the announcement requirement under
Rule 14A.47 of the Listing Rules in respect of the
transactions contemplated under the Fitness Club
Agreement for the 2 years ending 31 December 2007.

o F B om)

EHRERRRAERR

BS2HHE

“EENF+—A KEXRERELER
NRBERSBRAD([LBRAR])
(DESRLRBRHTEREAERR)
B —RE (ZRBREABLAREE
B BHR_EERAFENRE+/\BH
BRBEHER) (KB IRSSARHE])
Bl SENRROLDBRATREMR
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HER RE . #E ZSERRBRE
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IBRARREESHAESERRINEG
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Other Information (Contd)
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Tenancy agreement of Hong Kong office

On 21 March 2005, New Heritage Management Limited
("NH Management”) as tenant entered into a tenancy
agreement with Fontwell Holdings Limited (beneficially
owned by Mr. CF Tao and his family members) as landlord
for the lease of Room 2301, 23rd Floor, Fortis Bank
Tower, Nos.77-79 Gloucester Road, Hong Kong and
Nos.117-119 Jaffe Road, Hong Kong for the use by the
Group at a monthly rental of HK$49,000, exclusive of
government rates and management fees, for a term of
one year commencing on 1 February 2005 and expiring
on 31 January 2006. On 25 January 2006, the tenancy
agreement was renewed at a monthly rental of
HK$72,000, exclusive of government rates and
management fees, for a term of one year commencing
on 1 February 2006 and expiring on 31 January 2007. On
25 January 2007, the tenancy agreement was further
renewed at a monthly rental of HK$78,000, exclusive of
government rates and management fees, for a term of
one year commencing on 1 February 2007 and expiring
on 31 January 2008.
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Other Information (contd)

Licence agreement

On 21 March 2005, NH Management as licensee entered
into a licence agreement with Fontwell Holdings Limited
as licensor for obtaining the licence to use by the Group
of car parking spaces nos. 28 and 51 on the 2nd Floor of
Fortis Bank Tower, Nos.77-79 Gloucester Road, Hong
Kong and Nos.117-119 Jaffe Road, Hong Kong at a
monthly licence fee of HK$7,000, exclusive of
government rates and management fees, for a term of
one year commencing from 1 February 2005 to 31
January 2006. On 25 January 2006, the above licence
agreement was renewed at a monthly licence fee of
HK$7,000, exclusive of government rates and
management fees, for a term of one year commencing
on 1 February 2006 and expiring on 31 January 2007. On
25 January 2007, the licence agreement was further
renewed at a monthly licence fee of HK$5,000, exclusive
of government rates and management fees, for a term of
one year commencing from 1 February 2007 to 31
January 2008.

CORPORATE GOVERNANCE

The Company is committed to the establishment of good

corporate practices and procedures. The corporate governance

principles of the Company emphasise a quality board,

transparency and accountability to all shareholders of the

Company.

In the opinion of the Board, the Group has complied with the

code provisions set out in Appendix 14, Code on Corporate

Governance Practices, of the Rules Governing the Listing of

Securities on The Stock Exchange of Hong Kong Limited for
the six months ended 30 June 2007.

o F B om)
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MODEL CODE FOR DIRECTORS’ SECURITIES
TRANSACTIONS

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model Code”)
set out in Appendix 10 of the Listing Rules as its own code of
conduct regarding directors’ securities transactions. The
obligation to follow the Listing Rules are set out in the terms of
the service contracts of each executive director and the letters
of appointment of the non-executive director and each
independent non-executive director. Having made specific
enquiry of all the Directors, the Directors confirmed that they
have complied with the required standard as set out in the
Model Code for the six months ended 30 June 2007.

SERVICE CONTRACTS

The existing service contracts entered into by the Company
and each executive directors will be expiring on 30 November
2007. On 7 September 2007, each of the executive directors
has entered into a new service contract with the Company for
a term of two years commencing on 1 December 2007.

REVIEW OF INTERIM FINANCIAL REPORT

The auditors of the Company, Grant Thornton have performed
an independent review on the interim financial report set out
on pages 31 to 58 in accordance with applicable auditing
standards. On the basis of their review, which does not
constitute an audit, Grant Thornton confirmed in writing that
they are not aware of any material modifications that should
be made to the interim financial report for the six months
ended 30 June 2007. The interim results of the Group for the
period ended 30 June 2007 have also been reviewed by the
members of the Audit Committee before submission to the
Board for approval. The Audit Committee was of the opinion
that the preparation of such results complied with the
applicable accounting standards and requirements and that
adequate disclosure have been made.
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Condensed Consolidated Income Statement

R

for the six months ended 30 June 2007
BE_EZTCERB=1TBLAREBR

Six months ended 30 June
BENA=1tHLNER

2007 2006
—_BTtLHE “EERE
Notes HK$'000 HK$'000
Bt 5 FiET FET
(Unaudited) (Unaudited)
(RIEE%) (KREBEK)
(restated)
(E3)
Revenue (1§23 3 12,775 3,526
Cost of sales HERK (6,897) (2,646)
Gross profit e 5,878 880
Other income =N 3 24,071 1,274
Selling expenses HER (2,777) (1,559)
Administrative expenses THRX (15,859) (15,705)
Finance costs RERA 5 (3.361) (2,643)
Share of results of associates BEHES/ATFEE 9,584 8,473
Profit/(loss) before taxation RERRR(EE) 6 17,536 (9,280)
Taxation "B 7 (293) 1,306
Profit/(loss) for the period HABRFH, (EE) 17,243 (7,974)
Attributable to: CARALMELS :
Equity holders of the Company ARIRBFEA 18,352 (7,841)
Minority interests DERRELS (1,109) (133)
17,243 (7,974)
Dividend B2 8 — —
Earnings/(losses) per share for HAXAIERKEA
profit/(loss) attributable to the  FE{&%EFI,/ (EE18)
equity holders of the Company ZSREF (Ei&)
during the period 9
— Basic — BX HK$0.037& T (HK$0.013%&75)
— Diluted — B3 N/A Ri@H N/A R F
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Condensed Consolidated Balance Sheet

W& E AR R

as at 30 June 2007
RIEECERB=1B

At 30 June At 31 December
2007 2006
-t o “EBENFE
NA=+8 +_B=+—8
Notes HK$'000 HK$'000
Bt & Fi&w FBT
(Unaudited) (Audited)
(REEK) (=)
ASSETS AND LIABILITIES BERGR
Non-current assets ERBEE
Goodwill EES 37,048 37,048
Property, plant and equipment M BEERE 10 16,065 15,442
Investment properties BEYE 193,722 180,475
Interests in associates e 88,058 97,223
334,893 330,188
Current assets mENEE
Properties held under development HED¥ % 334,425 82,956
Properties held for sale HEME 14,509 20,109
Inventories BE 123 115
Deposits paid, prepayments and BEiEE  BYRE
other receivables REMENRE 15,499 11,087
Pledged bank deposits BEBRITER 284 25,776
Cash at banks and in hand BROBGERRE 102,380 129,472
467,220 269,515
Current liabilities mEARE
Accounts payable YRR 11 15,277 15,960
Accruals, deposits received and BStER  BlEE
other payables REMENER 28,143 24,682
Dividend payable BURS 7,135 —
Provision for tax RIERE 1,162 17,792
Borrowings B8 12 20,000 25,327
71,717 83,761
Net current assets mEEERE 395,503 185,754
Total assets less current liabilities #EERFHEE 730,396 515,942
Non-current liabilities ERBERE
Borrowings =p= 12 151,089 20,000
Deferred taxation BERE 26,782 26,782
177,871 46,782
Net assets BEE 552,525 469,160
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Condensed Consolidated Balance Sheet (conrd)

W& e &' EARE

as at 30 June 2007
RIZBECERB=18

At 30 June At 31 December

2007 2006
“TTLE “EENRE
NA=+H +-B=+—8
Notes HK$'000 HK$'000
Bt & FiEw FET
(Unaudited) (Audited)
(RiEEX) (EH)
EQUITY B
Capital and reserves attributable FAZEHFEEFA
to the equity holders P& 16 AR 7 R {32 1
of the Company
Share capital 2N 13 7,412 7,135
Reserves BB 471,213 444,236
Proposed final dividend REXHBRI — 7,135
478,625 458,506
Minority interests DY R RER 73,900 10,654
Total equity g 552,525 469,160
TAO Richard TAO Paul
R4 pe £7 4
Director Director
BEZ B3
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Condensed Consolidated Statement of Changes in Equity

7B &% A B 2 M B R

for the six months ended 30 June 2007
BE_EECEARR=1BLAEBA

Unaudited six months ended 30 June

BENA=TBLABRAXEEH

Minority
Equity attributable to the equity holders of the Company interest Total
DYRR
RADRBRAAEGES i3 @t
Hotel
property,
property,
plant and
Share equipment
Share Share option Merger revaluation  Exchange  Statutory Retained Proposed
capital premium reserves reserve reserve reserve reserve profits dividend Sub-total
BENE
LS
R BERRR
Bx  RGER A SHER EERE  OERRRE EEH#E  RERA  HERR It
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FET FET FET TR TER FER FER FER FER FER FET FET
Balance at 1 January 2007, RIZRCE-R-8
audited BEYLG 7,135 223,643 7,628 89,936 (2,326) (3,989) 6,346 122,998 7,135 458,506 10,654 469,160
Translation (Net expense 8 (RERERERN
recognised directly in equity) BR%) = = = = = (2,053) = = = (2,053) (11) (2,830)
Profit for the period HARER - - — — — — - 18,352 - 18,352 (1,109) 17,243
Total recognised income and BARERNRRARRS
expense for the period - — — — — (2,053) — 18,352 — 16,299 (1,886) 14,413
Transfer # e = = = = = 5325 (5,059) = 266 (266) =
Share of associate’s statutory BEBENTHRRER
reserve - - — — — — 2,051 (2,051) = = = =
Minority interest arising from HEBHHBAT L
partial disposal of interests EEfRDHBRRRE
in subsidiaries = = = = = = = = = = 49,628 49,628
Fair value adjustment on initial ~ BREBVFRRER
recognition of loans from ROVEEE
minority shareholders (Ky&E12(0)
(note 12(c)) — — — - — - - - - — 17,370 17,370
Dividend relating to 2006 Z2ERERR
final dividend (note 8(b)) FERR (WD) = = = = = = = = (7,135) (7,135) = (7,135)
Dividend paid to minority ENOHRRRE
shareholders — — — — — — — — - - (1,600) (1,600)
Surplus on revaluation upon 89%  HERRE
transfer from property, BRERENER
plant and equipment to BiEE
investment property = = = = 2,119 = = = = 2,119 = 2,119
Issue of ordinary shares BTZER
(notes 13(c) and () (W& 13(0R () 277 8,293 - - - - - - - 8,570 - 8,570
Balance at 30 June 2007 RISSLENA=TBRER 7412 231,936 7,628 89,936 (207) (6,042) 13,722 134,240 - 478,625 73,900 552,525
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Condensed Consolidated Statement of Changes in Equity (cond)

W& A B B R (w)

for the six months ended 30 June 2007
BE_EZTCERB=1TBLAREBR

Unaudited six months ended 30 June

BENA=TBLABRAXEEH

Minority
Equity attributable to the equity holders of the Company interest Total
DYRR
RADRBRAAEGES i3 @t
Hotel
property,
property,
plant and
Share equipment
Share Share option Merger revaluation  Exchange  Statutory Retained Proposed
capital premium reserves reserve reserve reserve reserve profits dividend Sub-total
BENE
LS
fRRE BERER
Bx  RGER (-1 SHER  EEEE  ERMR  ERHR  RERA HERR It
HK$'000 HK$'000 HK$'000 HK$'000 HK$/000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FET FET FET FER FER FER FER FER FER FET FET FET
Balance at 1 January 2006, RZ22/E-F-8
audited BEYLG 6,403 181,706 = 89,936 (2.326) (17,963) 68 62,859 11,526 332,209 7,976 340,185
Translation (Net expense 8 (REREERRN
recognised directly in equity) BR%) = = = = = (72) = = = (72) = (72)
Loss for the period ARNBR — — - — — - - (7,841) - (7,841) (133) (7,974)
Total recognised income and BARERNRRARRS
expense for the period — — — — — (72) — (7,841) — (7,913) (133) (8,046)
Transfer a5 = = - - — 4717 (4,481) — 236 (236) —
Share of associate’s statutory BEBENTHRRER
reserve = = = = = = 1,561 (1,561) = = = =
Dividend relating to 2005 STHERR
final dividend (note 8(b)) KERE (WES(0) — — — — — — — (11,526) (11,526) = (11,526)
Dividend paid to minority ENLERRRR
shareholders — — — — — — — — — (1,346) (1,346)
Employee share based NBB I EEHE
compensation — - 7,628 - — - - - - 7,628 — 7,628
Balance at 30 June 2006 RISEREAA=1O/H 6403 181,706 7,628 89,936 (2,326) (18,035) 6,346 48,976 — 320,634 6,261 326,895
The merger reserve of the Group represents the excess of the AEBNESHERIRBR_BSAFEA"+

nominal value of the share capital of the subsidiaries acquired

pursuant to the Group’s reorganisation completed on 23 June

2005 over the nominal value of the Company’s shares issued in
exchange therefor.

= BRANEESHMNENBAIRANEE
BBANTRUBTERRANROBEER -
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Condensed Consolidated Cash Flow Statement

W& & Bl B R

for the six months ended 30 June 2007
BE_EECEARB=TBILAEA

Six months ended 30 June
BENA=1tBLNER

2007 2006
-3 g3 “EFNRFE
HK$'000 HK$'000
FiEw FET
(Unaudited) (Unaudited)
(RiEEX) (RRRE)
Net cash (used in)/generated from KEEE (TR ELE
operating activities R&38 (271,008) 48,119
Net cash generated from investing REGHELRERR
activities 88,085 12,931
Net cash generated from financing MEGHELEREPR
activities 156,013 10,425
Effect of changes in foreign EXBHNTE
exchange rate (2,830) (72)
(Decrease)/Increase in cash and RERRESEEY (RY) /B0
cash equivalents (29,740) 71,403
Cash and cash equivalents at 1 January R—B—BHREERRTFEY 132,120 84,832
Cash and cash equivalents at 30 June RAB=+8NRERRESEN 102,380 156,235
Analysis of cash and RERREZENAN :
cash equivalents:
Cash at banks and in hand BOBERRSE 102,380 171,731
Deposit pledged against MBTEMIERNER
bank overdrafts — 17,700
Bank overdrafts RITBX — (33,196)
102,380 156,235
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Notes to the Condensed Consolidated Financial Statements

W & BB ok M

BASIS OF PREPARATION fREVE#

The unaudited condensed consolidated financial
statements for the six months ended 30 June 2007 (the
“period”) have been prepared in accordance with the
applicable disclosure requirements of Appendix 16 to the
Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited and with Hong Kong
Accounting Standard (“HKAS”) 34 “Interim Financial
Reporting” issued by the Hong Kong Institute of Certified
Public Accountants (“HKICPA"). It was authorised for
issuance on 27 September 2007.

These condensed interim financial statements should be
read in conjunction with the audited financial statements
of the Company for the year ended 31 December 2006
(2006 Annual Report”).

for the six months ended 30 June 2007
BE_EZTCERB=1TBLAREBR

BE_SRCEAR=THLRBA ([ZH
Bl XEBEREBREUBRROBEESEMS
RBHBERA TR LHRAMFT700E AR
BERERBBESHHAS ([FBSSHALE))
BHNEBSE R (BB ER)) B345%
[PHUBERS | RE - IRREBER_F[T
FANR+LtBHE-

HEBHPRYBRREREE_BBAE+_
B=1T—BLEERAILERMERR (S
BREFR)) —HRER -

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES T ESHHEIRE

The condensed consolidated financial statements have
been prepared under the historical cost basis except for
investment properties and hotel properties which are
stated at fair value. The accounting policies adopted are
consistent with those used in the preparation of the 2006
Annual Report.

From 1 January 2007, the Group has adopted all of the
new and amended Hong Kong Financial Reporting
Standards (“HKFRS"”) issued by the HKICPA which are first
effective on 1 January 2007 and relevant to the Group.

The adoption of these new and amended HKFRS did not
result in significant changes to the Group’s accounting
policies but gave rise to additional disclosures.

BHGREHBRRODEELAAEORR - ER
ENERBENEAIUALEIR - IRANS
SIEREGR_BERFFRAKAE K -

BISRTE-R—B  FXEEERNAERLX
SEERILE _SECF R BRBERRH
IRBBIEBNBREER ((BBUBRSHE
al) -

RRMBLEHTREBIETBUBRSENHAE
ENSSHBERUREATE  HRENREER
B .
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Notes to the Condensed Consolidated Financial Statements (concd)

i B A A B oW E M RE )

for the six months ended 30 June 2007
BE_EECEARB=TBILAEA

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Cont'd) FESHHFEIRE (&)

The Group has not early adopted the following standards AEBUWERAIEMN TSI E BB i K EMOVE
or interpretations that have been issued but are not yet ARRE - ANTESHB - FNFFEARE
effective. The directors of the Company anticipate that ERFAEHASENYBERENETAEAE
the adoption of such standards and interpretations will 8-

not result in material financial impact on the Group’s
financial statements.

HKAS 23 (Revised)  Borrowing costs' BB SRS 235 BEERA
(®1E57)
HKFRS 8 Operating Segments! EBVBEREENBSHE EEHI
HK(IFRIC) — Int 11 HKFRS 2 — Group and Treasury BB (BRVYBRERE SBUBRSER
Share Transactions? Z88) 2EFNR B 2HR—%£BER
BERHBRS?
HK(IFRIC) — Int 12 Service Concession Arrangements? B (BRYERERE RERSTRES
£88)— REBFE 2R
HK(IFRIC) — Int 13 Customer Loyalty Programmes? 58 (BRUYBERERE IIELHEEN
Z88) - 2EFF13%
HK(IFRIC) — Int 14  HKAS19 — The Limited on EE(BARVERSEE STBSSERE19
a Defined Benefit Asset, Z88)— R2BH14HE K — AR
Minimum Funding Requirements BE REE®
and their Interaction? RERHEMEEIE
B R

NWE-R—-BAURRENFEBHER
CE=R-BANLRBNFEABER
NE—R—BAURRENFEBHER
NECR-—BAULRENFEBDER

Effective for annual periods beginning on or after 1 January 2009
Effective for annual periods beginning on or after 1 March 2007

Effective for annual periods beginning on or after 1 January 2008

A WN -
N S N

Effective for annual periods beginning on or after 1 July 2008
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Notes to the Condensed Consolidated Financial Statements (concd)

& A BB W EWE

for the six months ended 30 June 2007
BE_EZTCERB=1TBLAREBR

3. REVENUE AND OTHER INCOME Y28 R E fth Ut A

WHEBAEERIBBEBNEER - Hol

Revenue, which includes the Group’s turnover and other

revenue, and other income recognised during the period

are as follows:

BREMBALT :

Six months ended 30 June
BENA=1tBLNER

2007 2006
_ETLHE “_ESRE
HK$'000 HK$'000
FER FH&T
(Unaudited) (Unaudited)
(RiEE%) (RIEBK)
Revenue 1 8
Turnover BES
Proceeds from sale of HEFENEHMERE
properties held for sale 10,150 —
Rental income BEZIWA 2,394 609
Management fee income ERBNA 231 2,817
12,775 3,426
Other revenue Ht &
Laundry service income PR RF A — 100
12,775 3,526
Other income Eith A
Gain on partial disposal of HERIWEA TR OF N
interests in subsidiaries, net 22,204 —
Interest income M BIBA 1,749 1,236
Others Bt 118 38
24,071 1,274
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Notes to the Condensed Consolidated Financial Statements (concd)
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for the six months ended 30 June 2007
BE_EECEARB=TBILAEA

SEGMENT INFORMATION 43 88 & ¥}

Property development and investment is the only
business segment of the Group throughout the period.
No geographical segment analysis is presented as less
than 10% of the Group’s revenue and contribution to
operating profit is attributable to markets located outside
the People’s Republic of China (“PRC") for the period.
Accordingly, no separate business and geographical
segment information is prepared.

5. FINANCE COSTS @& i &

NEBRRBREDAHBAEENKE—%ED
B o HREANEE - AEBDR10%BNRRT
ERAKSDEARKNER ([PEH]) AT
% RSB HEH - Bl - WHKER
EABUEBREGIBER -

Six months ended 30 June

BENA=1THLAER

2007 2006
“ZTtHE “ERRE
HK$'000 HK$'000
FiER FBET
(Unaudited) (Unaudited)
(REEXK) (RiEER)
Interest charges on: NBBRA :
Bank loans wholly repayable AROLERTHER
within five years WRTER 2,050 1,881
Bank overdrafts RITER 465 762
Imputed interest expense on  DHEREERZ
loans from minority EStARR<
shareholders 846 —
3,361 2,643
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Notes to the Condensed Consolidated Financial Statements (concd)

i W& A BB R a

for the six months ended 30 June 2007
BE_EZTCERB=1TBLAREBR

PROFIT/(LOSS) BEFORE TAXATION BHiai B8R (fEi8)

Profit/(loss) before taxation is arrived
at after charging:

Cost of properties held for sale
recognised as expense

Depreciation of property,
plant and equipment

Less: amount capitalised in properties
held under development

Outgoings in respect of investment
properties that generated rental
income during the period

Operating lease charges in
respect of land and buildings

Loss on disposal of property,
plant and equipment

Staff costs, including directors’
emoluments and retirement
benefits cost

Employee share-based payment
expense

Less: amount capitalised in properties
held under development

Amount recognised as expense
for retirement benefits cost
Exchange loss

and crediting:
Rental income less outgoings

RRAEN (BR) B
HERTIEE -
ERRENFEDF
BA

NE - BERREHE

B BRBRPWE
EXNHE

ERRZBEBESE
BEBRARKRENE
0253

BRIMRBFHEE
BHNEH

HENE  BERRE
0] 53

BIRK (BREEHS
REKBANE)

RGOV EERS

B BRBRPWE
EXNHE

ERREABIZEA
RBER
ERBR

WEStA :
AT BB R

Six months ended 30 June

BENA=t+HLAER

2007 2006
—_EZEF _EERE
HK$'000 HK$’'000
FiBT FET
(Unaudited) (Unaudited)
(RBER) (RRBEK)
5,718 —
1,071 797
(18) (275)

1,053 522

395 173

986 761

2 2

17,395 8,112

— 7,628
(4,105) (2,957)
13,290 12,783
845 601

10 178

1,999 436

Interim Report 2007 P H &




%Y New Heritage Holdings Ltd. T2 ¥ B ER A T

Notes to the Condensed Consolidated Financial Statements (concd)

i B A A B oW E M RE )

for the six months ended 30 June 2007
BE_EECEARB=TBILAEA

6. PROFIT/(LOSS) BEFORE TAXATION (Cont’d) IR BEI BT~ (Ei8) (&)

Employee share-based payment expense which included REGEIRANDE  BE_EBENENR=
in “Other operating expenses” for the period ended 30 1B LB A [HiRERz] IURDZTVIE
June 2006 was restated to “Administrative expenses” to SERREEINE[TERAx] °

make it consistent with the classification of staff costs.
7. TAXATION I8

Six months ended 30 June
BENA=tBLNER

2007 2006
“BEtHF TEERE
HK$'000 HK$ 000
FiEw FET
(Unaudited) (Unaudited)
(RiEEX) (RRRE)
Current tax — PRCincome  BNHABIIE — EFFSH
tax
Under provision in respect BEFERERRE
of prior years 293 6
Deferred tax credit EAERIARD — (1,312)
293 (1,306)

No Hong Kong profits tax has been provided as the IRZBERURETLSHERRE
Group had no estimated assessable profit for the period A WG URSFRETSBENEREE BEZ
(six months ended 30 June 2006: Nil). SINENB=1+BILEKRER : &) -

PRC income tax is computed according to the relevant DEAESRLOBREDEHERERFE - BB
laws and regulations in the PRC. The applicable income BANMBRVRERIZ% (BEZBERENRB=
tax rate was 33% for the period (six months ended 30 +BLERER : 33%) -

June 2006: 33%).
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Notes to the Condensed Consolidated Financial Statements <c0m’d>

FA%JWT

TAXATION (Cont'd) #18 (&)

Pursuant to the PRC enterprise income tax law passed by
the Tenth National People’s Congress on 16 March 2007,
the new enterprise income tax rates for domestic and
foreign enterprises are unified at 25% and will be
effective from 1 January 2008. The impact of such
change of enterprise income tax rate on the Group will
depend on detailed pronouncements that will be
subsequently issued. Since the detailed implementation
measure on transitional policy of preferential tax rate
granted according to current tax law and administrative
regulations has not yet been announced, the Group
cannot reasonably estimate the financial impact of the
new tax law to the Group at this stage.

Deferred taxations are calculated based on the balance
sheet liability method using the applicable tax rates at
the balance sheet date.
DIVIDEND RR 2
(a) Dividend attributable to the period
No dividend has been paid or declared by the
Company in respect of the period (six months

ended 30 June 2006: Nil).

(b) Dividend attributable to the previous financial year,
approved and paid during the period

W B Wk MR o

for the six months ended 30 June 2007
BE_EZTCERB=1TBLAREBR

BE_ERCE=R+/BETEZEARAR
ASREBHPHAEXAERE  RERIEEE
WHEEMEBRER—R25%  BZBB/\F—
B—BREN - EXFEREFVABHAEBNY
EBMRRERFROBALH - BIRERAMR
BROVERTBERAPECBEREBEBR
NWREBHMY  XENAEBRESROSH
RERHBZE -

EEREDRBREEABERABEERGEONE
RAR&SESE -

@ MAEGERR

AR DU ERZBEASZINAERETR
B(EBE_ESNRENA=THLEAE
B ) -

(b) HMABHERSNVNBEMREERGR
=

Six months ended 30 June

BENA=t+HLAER

2007 2006
-t o “EBENFE
HK$'000 HK$'000
FERT FBT
(Unaudited) (Unaudited)
(REEK) (RiEBH)
Final dividend for the year &E_Z/ZNRE+_B=+—8
ended 31 December 2006 IFFEXRBERR 7,135 —
Final dividend for the year &EZE_SZAE+_FB=+—8
ended 31 December 2005  IEEEXRHBRI — 11,526
7,135 11,526
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10.

EARNINGS/(LOSSES) PER SHARE §RREBF ~ (f518)

The calculation of basic earnings per share is based on
the profit attributable to the equity holders of the
Company of approximately HK$18,352,000 (six months
ended 30 June 2006:
HK$7,841,000) and on weighted average of
727,936,435 (six months ended 30 June 2006:
654,591,764 (restated)) ordinary shares in issue during

losses of approximately

the period. When calculating the earnings per share
amount for the six months ended 30 June 2006, the
number of ordinary shares in issue was adjusted as if the
bonus shares (note 13(d)) had been issued on 1 January
2006.

No diluted earnings/(losses) per share are calculated for
the both of six months ended 30 June 2006 and 2007
since the exercise price of the Company’s options was
higher than the average market price. Diluted earnings
per share for the six months ended 30 June 2007 was
not presented as there was no dilutive potential shares.

CAPITAL EXPENDITURE &A%
During the period, the Group incurred capital
expenditure of approximately HK$3,623,000 for property,
plant and equipment (six months ended 30 June 2006:
HK$2,515,000). No significant disposal of property, plant

and equipment was made during the period (six months
ended 30 June 2006: Nil).

Interim Report 2007 P &R &

Notes to the Condensed Consolidated Financial Statements (concd)

i B A A B oW E M RE )

for the six months ended 30 June 2007
BE_EECEARB=TBILAEA

BRBADEANIEZFEARGETK
18,352,000 T (BE_BERENRB=1+B1L
VBB : B518417,841,00087T) RZHERE S
TERR727,936,435 (BE_SERFNB=
+B /BB : 654,591,7648% (E31) ) 690 £
VHYES - SIEHE_SENFNB=1081L
NEENERERIE BRAZBHTZRERH
B BOLKR (RE130) BRISEAE—H
—B&f7

BREE"EERERIEZCEAB=1H
IFREEHE AN IBRENTEEHRR
VIHE - BRI RS S mE ST R E#
HRN (BER) - BREE_SSCEAB=
+BLENBEEBURAMEZENEERD
HWREIZBENBREFRF -

REZBER AEBNNE  BERRBEERNR
<#93,623,0008 T (BE_SEREF/B=1H
LERBA : 2,515,00087T) - REBERLESE
A% BERREHE EBESSAENA
=+BLERBA : &) -
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Notes to the Condensed Consolidated Financial Statements (concd)

& A BB W EWE

for the six months ended 30 June 2007
BE_EZTCERB=1TBLAREBR

11. ACCOUNTS PAYABLE FE{78R X

The aging analysis of the accounts payable is as follows: BRERNEHRITOT

At 30 June At 31 December

2007 2006

-3 3 ot —BRRE

nNA=+H +ZB=+—8

Notes HK$'000 HK$'000
B & FiER FET
(Unaudited) (Audited)

(REBER) (R EH)

Below 30 days 30RPAR 1,154 1,205

30-60 days 30— 60K 80 61

61-90 days 61—90K 153 162

91-365 days 91—365K 821 587

Over 365 days 365K M £ 69 338

Rent received on behalf I LR

of landlords (a) 2,277 2,353

Accrued construction cost BSTRERAREM

and other project-related BEMRRX
expenses (b) 13,000 13,607
15,277 15,960

Notes: Biat :

(a) Rent received on behalf of landlords comprised net rental received (a) REZEIHBNEESEBZOASKROESRAE
from tenants after netting off management fee charged to them FERKEBMURNEERZRALNIA -
for the services provided.

(b) Included in the above amounts are construction cost and other (b) FRRERER_EECENB=1TBNRVEER
project-related expense payable amounted to approximately AREMIEBERME<%13,000,00087T * RREM
HK$13,000,000 at 30 June 2007 which was accrued based on the AHREEAREBEERE  RTIBFCERB=1
terms of the relevant agreements and project progress and were BEXRIBAN(ZEERE+RA=+—8:
not due for payment at 30 June 2007 (31 December 2006: 13,607,000 75) °

HK$13,607,000).
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for the six months ended 30 June 2007
BE_EECEARB=TBILAEA

12. BORROWINGS £&

Notes to the Condensed Consolidated Financial Statements (concd)

W &% A W R R a0

At 30 June At 31 December
2007 2006
-3 g “EBENE
NB=+8 +-B=+—8
Notes HK$'000 HK$'000
Bt & FiB&w FBT
(Unaudited) (Audited)
(REEXK) (RE%)
Borrowings wholly repayable ~ BRAFRTHEE
within five years: nEs :
Bank overdrafts BIOIBEX — 15,327
Bank loans BITER 90,000 30,000
Loans from minority DYRRER
shareholders 81,089 —
171,089 45,327
Less: Current portion due BNRARBEE
within one year included R—FERIEH
under current liabilities ENFAE D (20,000) (25,327)
Non-current portion included  BIRFERBEEN
under non-current liabilities FEENHHH 151,089 20,000
Borrowings were repayable BARTIHEBEENERWT !
as follows:
Within one year —&FR
Bank overdrafts, unsecured REBRTER — 101
Bank overdrafts, secured BEPRTEX (a) — 15,226
Bank loans, unsecured REBRTER 20,000 10,000
In the second year E_&F
Bank loans, unsecured RIBPRITER 10,000 10,000
In the third to fifth year E=FRhEF
Bank loans, unsecured REBRTER — 10,000
Bank loans, secured BEBRTER (b) 60,000 —
Loans from minority HERRER
shareholders () 81,089 —
171,089 45,327
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Notes to the Condensed Consolidated Financial Statements (concd)

& A BB W EWE

12. BORROWINGS (Cont’d) {88 (#&)

Notes:

(a)

Bank overdrafts as at 31 December 2006 were secured by pledge
of bank deposit amounted to HK$17,975,000.

Bank loans as at 30 June 2007 were secured by pledge of interest
in a land use right in properties held for development of the
Group of approximately HK$78,449,000 (31 December 2006: Nil).

Loans from minority shareholders are initially recognised at fair
value and subsequently stated at amortised cost. The principal
amounts of the loans were approximately HK$97,613,000. The
fair value of the loans was calculated by reference to a market

interest rate (“MIR") for an equivalent loan.

The fair value of the loans at the grant date was approximately
HK$80,243,000, which was calculated using cash flows
discounted at MIR of 6.75% per annum. The residual amount of
HK$17,370,000, representing the value of capital contribution
from the minority shareholders, is included in equity as minority

interest.

The carrying amounts of the borrowings are denominated

in the following currencies and have the following

effective interest rates at the balance sheet date:

At 30 June 2007
RZSFLENA=TH

for the six months ended 30 June 2007
BE_EZTCERB=1TBLAREBR

Bt

RIBERE+-A=+—BNETEIBRITER
#017,975,0008 TEEBER -

RIEFCEAB=1TBNROTERBAEEAFN
ERSMETERRENTS,449,0008 T (ZERRE
+ZRA=+—8B ) FEHER -

LDERREREARAVERR - RRBREHFRLT]
fk - BREAEHK97,613,00087T - RRNALES
TERRAHENER (MENE])5HE -

REHBH  8RATEK80,243,0008 7 © DIRE
RERERDBNEGFCTNHREE - KR
17,370,000 T (D BRROEER) E5t AR5
RO -

BREBENTIEKEE  RIEEENRERA
RO :

At 31 December 2006
RZSZNE+ZA=1-H

Interest rate Interest rate

HK$'000 per annum HK$'000 per annum
Fign EHR FER FNE
(Unaudited) (Audited)
(REEER) (RE7)
Hong Kong dollar* B 39,865  6.25%-7.00% 45,226 3.30%-6.75%
United States dollar* e 71,224 6.75% 101 8.00%-8.25%
RenminbiA AEEA 60,000 5.913%-6.075% - NA RER
171,089 45,327
3 Borrowings under fixed and floating interest rates * REERZDAARSRES
A Borrowings under fixed interest rates A ZEENASGRRER
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Notes to the Condensed Consolidated Financial Statements (concd)
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for the six months ended 30 June 2007
BE_EECEARB=TBILAEA

13. SHARE CAPITAL Bg &

At 30 June 2007 At 31 December 2006
RZZZLENA=1+H RIZBERF+RA=1-8
Number Number
Notes of shares HK$'000 of shares HK$'000
HE Rir 8 E TFi&m RiRas FER
(Unaudited) (Audited)
(REEK) (KE8)
Authorised: ARE :
Ordinary shares of BREEIETHERR
HK$0.01 each
At the beginning and B/ EORE/ER
end of the period/year 30,000,000,000 300,000  30,000,000,000 300,000
Issued and fully paid: BEIRER :
Ordinary shares of BREEVIBTHERR
HK$0.01 each
At the beginning of the B/E8
period/year 713,518,218 7,135 640,321,400 6,403
Issue of shares as 2005 T_ESRENRAR
scrip dividend BB (a) — — 8,196,818 82
Subscription for ordinary RELZER
shares (b)/(c) 13,380,657 134 65,000,000 650
Issue of ordinary shares DARGZETERER
on bonus issue (d) 14,270,364 143 — —
At the end of the period/year i /ER 741,169,239 7412 713,518,218 7,135
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Notes to the Condensed Consolidated Financial Statements <c0m’d>

% HWT

13. SHARE CAPITAL (Cont’d) B& % (&)

Notes:

(a)

On 5 July 2006, 8,196,818 ordinary shares of HK$0.01 each were
issued at a price of HK$0.624 per ordinary share upon election by
shareholders to receive shares in the Company in lieu of the 2005
final dividend pursuant to the scrip dividend scheme as detailed in
a circular dated 30 May 2006.

On 28 August 2006, the Company entered into a subscription
agreement with Spinnaker Global Opportunity Fund Limited
(“Spinnaker”). Pursuant to which Spinnaker agreed to subscribe
for 65,000,000 ordinary shares of the Company at a price of
HK$0.60 each. The subscription was completed on 20 September
2006.

Pursuant to the master transfer agreement dated 17 October
2006, details of which were described in note 14(a) to this
condensed consolidated financial statements, Belbroughton
Limited (“Belbroughton”) subscribed for 13,380,657 ordinary
shares of the Company at price of HK$0.6405 each. The

subscription was completed on 29 June 2007.

Pursuant to an ordinary resolution passed at the Annual General
Meeting held on 1 June 2007, the Company approved a bonus
share of 1 ordinary share per 50 ordinary shares in issue. On 11
June 2007, 14,270,364 ordinary shares of HK$0.01 each were
issued to shareholders of the Company.

On 4 June 2007, the Company offered 2006 Final Scrip
Dividend Scheme (“Scheme”) to shareholders who are
entitled to the 2006 final dividend. Shareholders with
203,525,382 ordinary shares of the Company had
selected the Scheme and the Company issued and
allotted 2,750,343 scrip shares on 4 July 2007.

i)

B AR B R s

for the six months ended 30 June 2007
BE_EZTCERB=1TBLAREBR

Bt

RIFFAECHEAB EARB_SRIRERR=
TEHENBIMBUARKB G BEZRBARITR
BRE_ETRERBRBORREZSRERR0.624
BITHNEB178,196,818REBREE0.01ETHER
.

RISERENBZTHNB - KATH Spinnaker
Global Opportunity Fund Limited ([ Spinnaker] ) 5] 1158
BERE o B - Spinnaker ARRER0.60BTHE

1B REARAT65,000,000R BB - FRBERZ
NENBZ+BRMA °

RE_SENE+TA+TCHITUNNEERERR =
(FBEBREBCEYBERRNE 14a) -
Belbroughton Limited ( [Belbroughton] ) #15 & 0.6405
BTREANLT13,380,65/RERR - BER_EZ
CERBZ+NBRM -

RE_EECENA-—BRREFASRBNLER
#HR ANTAREOREBHTLARTEIRES
RIERAIR - —BRLERB+—B ARTIRRE
31714,270364R BREE0.01BTHZER -

_EESCHEABNB ARTABRER_

NEXBRBHNRERH_S
KRS58 ([5t8)))

mAEE$%UE
- FH AR T203,525,38282

EERRNBRREYSE  MALRIR_BSC
FLRMNBE &TREE2,750,343B K RBH -
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Notes to the Condensed Consolidated Financial Statements (concd)

i B A A B oW E M RE )

for the six months ended 30 June 2007
BE_EECEARB=TBILAEA

14. RELATED PARTY TRANSACTIONS B AT X5

The following transactions were carried out with related MBATESTUTRS !
parties:
Six months ended 30 June
BEANA=+BLAER
2007 2006
-t ot “EENRE
Notes HK$'000 HK$'000
Bt & FiEr FET
(Unaudited) (Unaudited)
(RiEEX) (CRIBER)
Acquisition of investment BTIATRERE
properties from: mE (@)
— Lakeside Consultants Limited ~ — #BZHBERAT (a)i) 2,221 —
— Eastside Properties Limited — RONEBRAT (a)in) 2,371 —
— Lanick Group Limited — BAEEERAT (a)(iii) 2,265 —
— Cosmopolitan Group Limited —— ttREEBERAT (a)(iv) 2,345 —
Landscaping and maintenance AT % 5 N 37 B MR AL
expenses to Suzhou New BRAT ([## B
Heritage Trees & Landscaping ®&i)) NEURRERX
Co., Ltd. (“SNHTL") (b) (22) (21)
Motor vehicle expenses to HY AYF HY Automotive
Automotive Holdings Limited Holdings Limited
("HY Automotive”) (THY Automotive])
WRERA (© = (16)
Rental expenses to Fontwell Fontwell Holdings Limited
Holdings Limited (“Fontwell”) (TFontwell] ) YTER B9
BER% (© (498) (364)
Building management fee 2% FontwellDEFEE
expenses to Fontwell ER (© (88) (89)
Rental expense to Mr. Tao Richard BRITEERBOBERT  (d) = (158)
Rental income from EBZAIR [BLERIARBFTES
BEREBRAT Clark Hatch  BRAT([RAREF)
Fitness Centres (Shanghai) WERBYE = A
Ltd. (“Clark Hatch”) (d) 393 346
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for the six months ended 30 June 2007
BE_EZTCERB=1TBLAREBR

14. RELATED PARTY TRANSACTIONS (Cont'd) BIEA TR 5 (&)

Notes:

(a)

On 17 October 2006, the Company and certain connected parties
of the Company, namely Ms. Tao Miriam, Ms. Hon Hing Tong,
Patricia (spouse of Mr. Tao Paul), Mr. Tao Richard, Ms. Tao Yi Hou
Mildred, Ms. Ong Ker Shing, Eastside Properties Limited,
Cosmopolitan Group Limited, Lakeside Consultants Limited and
Lanick Group Limited (collectively known as the “Vendors”)
entered into a master transfer agreement, pursuant to which the
Company agreed to purchase 82 units of Suzhou Garden Villa
(collectively known as the “Properties”) from the Vendors at a
consideration of RMB87,975,000. The consideration was
determined with reference to the valuation of the properties of
RMB103,500,000 as at 31 August 2006, estimated by DTZ
Debenham Tie Leung Limited. The completion of acquisition of
the Properties are conditional upon fulfilment of certain
conditions by the Group and the Vendors on or before 31
December 2007. During the period, the Group acquired 8 units of
the Properties at total
RMB9,202,000. Subsequent to 30 June 2007 and up to date of
this report, the Group has acquired 74 units of the Properties at a

consideration of approximately

consideration of approximately RMB79,135,000.

Pursuant to this master transfer agreement, the Vendors or any
parties directed by the Vendors agreed to subscribe for new
shares of the Company for not more than 90,017,210 ordinary
shares at HK$0.6405 each. The net proceeds from the
subscription after deducting related expenses will be used as the
general working capital of the Group. During the period, the
Company issued 13,380,657 ordinary shares at HK$0.01 each to
Belbroughton (note 13(c)).

(i) Mr. Tao Richard is a director of this company.

(ii) The wife of Mr. Taochaifu Choofuang (“Mr. CF Tao"”) is a
director of this company.

(iii) Mr. Tao Paul is a director of this company.

(iv) Ms. Tao Miriam, the daughter of Mr. CF Tao, has beneficial
interest in this company.

Bt

(a)

“REREF+HATEE ARIREARTEFTHMEA
T(REBRILET  BRBERZT (RBHELER
B)  BRWEE - BRELLT TTMZL - R5D
(¥6RAT  HRUESEBRAT HEZBDERA
IRBAEEBBRAD (HBIES)))TU—ED%E
ERERRE BRI AATEROESBEEHFMNE
ERNNB[EN (HBIZASWE])  RERARKE
87,975,0007C « FREBDHRELREABRITBRAIH
FZENER_BENFENB=+—BNEEARE
103,500,000 E#E - REZSNEASAEBRE
RIBECEL A=+ —BoARAERS THEEER
BETH  REHE  AEEURABOARKE
9,202,000 N BEZSMENSBEN - —FFLEN
B=+BAREBEAREDH  AEEEREZSY
ED74EEA - RERARHKT9,135,0007 °

REINEERERRE  BHAEQLESBRAL
ARZZR0.64058TREARBEI,017,210BER
IFZER - REASRBBL0REMAR<E B
REAEE—REEES - REHEE  AAIRER
0.013 7T [@ Belbroughton® 17 13,380,657 & & & (B
£13(0) °

0] BRITTERANTES -

(ii) BERLE ((BELE) REFRANIES -

(i)  BHEEELERAATES -

(v  BEBZTIRBEENTS  HEATREHE

>
& o
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Notes to the Condensed Consolidated Financial Statements (concd)

W &% A W R R a0

for the six months ended 30 June 2007
BE_EECEARB=TBILAEA

14. RELATED PARTY TRANSACTIONS (Cont'd) BIEA TR 5 (&)

(b) Mr. CF Tao and Mr. Tao Paul, directors of the Company, have (b) ANIESBERLEERBHELCEBRRTTRE
beneficial interests in SNHTL. The charge on expenses by this MRS - ZSRED I DIRIEAE B E KRN
related company was in accordance with the terms of the RER -

underlying agreements.

(o) Mr. CF Tao, Mr. Tao Richard and Mr. Tao Paul, directors of the (0) ARDESHERLE  BRWMASERBHEELER
Company, have beneficial interests in HY Automotive and BIEHHY Automotive Fontwell Bz - ZERED
Fontwell. The charges by these related companies were in IDREEEBEERRNRER -

accordance with the terms of the underlying agreements.

(d)  The rental expense to Mr. Tao Richard and rental income from (d) XNUPBRMEECHERIRAORIRBZ (BRIT
Clark Hatch, in which Mr. Tao Richard and Mr. Tao Paul are SERBHHAEERABDES) KRNBEZRAD#RE
common directors, were in accordance with the terms of the PR HE R RIEL -

underlying agreements.

(e) Key management personnel compensation (e) FTEEBRASHE
The directors of the Company are of the opinion that the key ARTESRR  TEEBABERBANTES -
management personnel were solely the directors of the Company. ENARTESCHMEHBOT :

Remuneration paid to the Company’s directors is as follows:

Six months ended 30 June
BENA=THLNER

2007 2006

“BBLE “EERE

HK$'000 HK$'000

FiEgw FET

(Unaudited) (Unaudited)

(REEK) (RiB8BH)

Salaries, allowance and other benefit in kind %% 2EBEREMBYA & 5,739 3,491
Employee share-based payment expenses NRH=NIES < — 6,310
Contribution to retirement benefit scheme RIS 5T BIBE R 150 165
5,889 9,966
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Notes to the Condensed Consolidated Financial Statements (concd)

& A BB W EWE

for the six months ended 30 June 2007
BE_EZTCERB=1TBLAREBR

15. COMMITMENTS AND OPERATING LEASE ARRANGEMENTS RiZ RS EHE R
(a) Capital commitments () BXXE

(i)  Capital commitments in respect of properties () BEDDENELEE
under development

At 30 June At 31 December

2007 2006

3TtE ZEERE

NA=+H +ZB=+—18

HK$'000 HK$'000

FET FTET

(Unaudited) (Audited)

(REER) (eB%)

Contracted but not provided for BT KIHEREE 46,363 73,689

(i)  Attributable share of associate's capital (i) EEHSLAIRNEDE BER
commitments in respect of acquisition of RBECELRAE

property, plant and equipment

At 30 June At 31 December

2007 2006

“EBEE “EENE

NB=+8 +—_B=+—8

HK$'000 HK$'000

FiBwT FET

(Unaudited) (Audited)

(REESHK%) (&%)

Contracted but not provided for B KKK & — 1,527
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Notes to the Condensed Consolidated Financial Statements (concd)

i B A A B oW E M RE )

for the six months ended 30 June 2007
BE_EECEARB=TBILAEA

15. COMMITMENTS AND OPERATING LEASE ARRANGEMENTS (Cont’d)
RERBEHERE ()

(a) Capital commitments (Cont’d)

(iii)

Interim Report 2007 P &R &

Capital commitments in respect of setting up
a company in the PRC — Nanjing Shangming
South Taiping Road Property Development Co.
Ltd. (“Shangming”)

On 10 July 2006, a subsidiary of the Company

entered into the share transfer and
subscription agreement, the shareholders’
agreement and the equity joint venture
agreement in order to establish an
arrangement of investment in a jointly-
controlled entity incorporated in PRC (“Joint
Venture”) for the development project located
in Nanjing, the PRC. After the completion of
the arrangement, the Group will ultimately
hold 21.6% of equity interest in the Joint
Venture. The contribution of the Group to the
registered capital of the Joint Venture will be
RMB21,600,000. The contribution must be
paid within two years from the date on which
the business licence of the Joint Venture is

issued.

On 20 October 2006, the Joint Venture,
known as Shangming, was set up. No capital
had been contributed by the Company up to
30 June 2007. As at 30 June 2007, the Group
had a capital commitment of RMB21,600,000
representing 21.6% of the registered capital
of Shangming.

(a)

BAAE (#)

(iii)

RRPERI—RAINERAE
— BREBAVYEBEXRRES
RAT([EH)) -

RISERFCH+B ' A27—
ZWBRATITURDERRABER
% REBERESERLEEE - MU
ERR—ZDAEELE (8D
X OREZY  FR—BARD
BERNES - REERE - A&
BRREBFEEERHE216%RA
i  AEEUHSELFHAMER
BHER R AR%21,600,0007 °
HERERESCXERSEINR
EBRSMERBIT -

SETE (BRBE) RZEENE
+BZ+BRI - BE_ESCHF
ANB=1+B1  ARAFIWH/EHE
AHE R_BETEAB=T
B A&BB AK21,600,0007T
RER%E  HERZHEEMER
K21.6% °
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Notes to the Condensed Consolidated Financial Statements <c0m’d>

W B Wk MR o

FA%JWT

for the six months ended 30 June 2007
BE_EZTCERB=1TBLAREBR

15. COMMITMENTS AND OPERATING LEASE ARRANGEMENTS (Cont’d)
RERBEHERE ()

(a) Capital commitments (Cont’d)

(iv)

Capital commitments in respect of
subscription of convertible note issued by Key

Apex Limited (“Key Apex”)

On 28 May 2007,
Company entered into a convertible note

a subsidiary of the
subscription agreement (the “Agreement”)
with Key Apex, a company in which Mr. Chan
Bernard Charnwut, a non-executive director
of the Company, has beneficial interest.
Pursuant to the Agreement, Key Apex agreed
to issue to the subsidiary the convertible note
(the “Note”) in the principal amount of
US$5,500,000 (equivalent to approximately
HK$42,900,000).

The Note is not transferable and will be
mandatorily and automatically converted into
10% of the enlarged issued share capital of
Key Apex within three days after the date
when a subsidiary of Key Apex has obtained
the land use right certificate of a piece of land
in Jiading District, Shanghai, the PRC. The
Note was subscribed by the subsidiary on 18
July 2007. Details of the Agreement were
disclosed in the circular of the Company
dated 20 June 2007.

(a) BAREE (&)

(iv)

RRBBEANTBRAD (MNZ)) &
TRIRRRENELAE -

_EELERB”"+N\B ' ART
—ZRWBATRARTFNTES
REREEHEBRERONTE]
UTRRERRERE ([RHE]) -
RERZ JCARQZINELD
#1TARSRR5,500,000% 7T (HBE
1R#942,900,000/&7T) c TRE RE
(IRg,;l) -

ZRATEZE BRI —RKWE
ATRBIELBEEB— B
RIMEAREEEA=8R " 8
RHEHEDERRINTCEAR T
BAB10% - ZIWBLAIR_BS
CECR+/\BRBEER - BEH
BERARI_BECEAB_+
BHECRARPIURKE -
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Notes to the Condensed Consolidated Financial Statements (concd)

W &% A W R R a0

for the six months ended 30 June 2007
BE_EECEARB=TBILAEA

15. COMMITMENTS AND OPERATING LEASE ARRANGEMENTS (Cont’d)

RERBEHERE (H)
(b) Operating lease arrangements (b) RERELZH
(i)  The Group had future aggregate minimum iy AEEBREFATHSHCEHNES
lease receipts under non-cancellable operating VORRZRERCERRELOT :

leases which are receivable as follows:

At 30 June At 31 December

2007 2006
-t ot “EENEF
NA=+H +-B=+—8
HK$'000 HK$ 000
FiEw FET
(Unaudited) (Audited)
(RiEEX) (k&%)
Not later than one year ABB—F 6,626 5,159
Later than one year and —FERERABBAF
not later than five years 7,421 9,604
14,047 14,763
The Group leases out its investment properties AEERECEHEREHAERR
under operating lease arrangements which BY%E LS RBOR—FERFE
run for initial periods of less than one year to ARAEEEERBALHEREN
five years or expire at dates as mutually BHER BOWRRHERERB
agreed between the Group and the respective BRENEER - BOERR—RINR
tenants, without an option to renew the lease EHPFZNRERSE -

terms at the expiry date. The terms of the
leases generally also require the tenants to
pay security deposits.
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Notes to the Condensed Consolidated Financial Statements (concd)

& A BB W EWE

for the six months ended 30 June 2007
BE_EZTCERB=1TBLAREBR

15. COMMITMENTS AND OPERATING LEASE ARRANGEMENTS (Cont’d)

RERIEEHERH (B)
(b) Operating lease arrangements (Cont’d)
(i)  The Group had future aggregate minimum

lease payments under non-cancellable
operating leases which are payable as follows:

(b) WERNZE (&)

(i) AEBREATHHCSHENES
THRRRERZBBRELT :

At 30 June At 31 December

2007 2006

-3 g “EBENE

NB=+8 +-B=+—8

HK$'000 HK$'000

FETRT F&T

(Unaudited) (Audited)

(RBER) (=)

Not later than one year ABB—F 1,283 1,646

Later than one year and —FERRABBRF

not later than five years 9212 1,313
2,195 2,959
The Group leases a number of properties AEERECESANZFERAZE

under operating lease arrangements which
run for initial periods of one to three years or
expire at dates as mutually agreed between
the Group and the respective landlords,
without an option to renew the lease terms at
the expiry date.

During the period, no contingent rentals receivable
and payable was available to be recognised by the
Group.

nx - DHRB-—FE=FARK
SEREREIHAABENBHE
W ERNTRRERERBER
BEER -

ABERUETTTHAEERRBNEK
RENAREE -
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Notes to the Condensed Consolidated Financial Statements (concd)

i B A A B oW E M RE )

for the six months ended 30 June 2007
BE_EECEARB=TBILAEA

16. SUBSEQUENT EVENTS {£8 B4 518

On 17 August 2007, the Company proposed to raise not
less than approximately HK$145.1 million and not more
than approximately HK$171.8 million before expenses by
way of a rights issue of not less than 278,969,843 and
not more than 330,371,300 new ordinary shares in
respect of rights issue (“Rights Share”) at a price of
HK$0.52 per Rights Share on the basis of three Rights
Shares for every eight existing shares held on 7
September 2007. Details of the rights issue were
disclosed in the announcement dated 17 August 2007
and the prospectus dated 10 September 2007.

On 10 August 2007, the Company entered into a
convertible note subscription agreement (the “CN
Agreement”) with Asia Financial Holdings Limited
(“AFH") and Asia Insurance Company, Limited (“AICL").
Mr. Chan Bernard Charnwut, a non-executive director of
the Company is a director of AFH and AICL. Pursuant to
the CN Agreement, AFH and AICL agreed to acquire the
convertible note in sum of the principal amount of
approximately HK$75 million. Details of the agreements
were disclosed in the announcement dated 17 August
2007 and the circular dated 10 September 2007.

On 31 August 2007, 76,636,553 ordinary shares of the
Company were issued to Peeli Limited and Belbroughton
at the price of HK$0.6405 per share pursuant to the
master transfer agreement described in note 14(a) to this
condensed consolidated financial statements.
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RIBECENB+TE  AATREBHERTS
I BRRISECTENRTCHEESE\RRER
DIEX=—RHRERGE (HREBG]) HEXE -
DERERRBBIBTHERETROR
278,969,843 1 A #8 48 330,371,300 1 & B
B BERDIRHK 145,100,000/ 75 M R iBEK
171,800,0008 75 (RHKRAEX) - HHBRFBEL
BRIBECENBTTCBHERAKRES
CENBTEHEERDIURE -

RISESCFENB+B AR TRTHESHES
(ZR)BRAD (MEMER]) REMNRRER
RIY(THRRTITRREERERS
(RRERRRE]) - AATERTESHEER
FERTHERRTINRRES - RERRER
& THERRENRBRARABAZREN
75,000,000 T TRB TR - BAELFHFBEL
BROBECEN\BTCERAKR_BBCE
NBTEHECBIPIURKE -

RISESECENB=1+—8 ' AR IREAXEHH
REMBRRNWE 14T LY EERELRR
ZUER0.64058T@ Peeli Limited R
Belbroughton &{TAA 876,636,553 Z @M -
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Independent Review Report

Certified Public Accountants
Member of Grant Thornton International

TO THE BOARD OF DIRECTORS OF
NEW HERITAGE HOLDINGS LTD.
(Incorporated in the Cayman Islands with limited liability)

INTRODUCTION

We have reviewed the interim financial report set out on pages
31 to 58 which comprise the condensed consolidated balance
sheet of New Heritage Holdings Ltd. as of 30 June 2007 and
the related condensed consolidated income statement,
condensed consolidated statement of changes in equity and
condensed consolidated cash flow statement for the six-month
period then ended, and explanatory notes. The Rules
Governing the Listing of Securities on The Stock Exchange of
Hong Kong Limited require the preparation of a report on the
interim financial report to be in compliance with the relevant
provisions thereof and Hong Kong Accounting Standard 34
“Interim Financial Reporting” (“HKAS 34") issued by the Hong
Kong Institute of Certified Public Accountants (“HKICPA"). The
directors are responsible for the preparation and presentation
of this interim financial report in accordance with HKAS 34.

Our responsibility is to express a conclusion on this interim
financial report based on our review and to report our
conclusion solely to you, as a body, in accordance with our
agreed terms of engagement, and for no other purpose. We
do not assume responsibility towards or accept liability to any
other person for the contents of this report.

IRV R

Grant Thornton &
¥y A At AT

BMEERERAIEES

(RESZEBHMMIUNBRAT)

3
na s

BEEBRINEINECHAENPHYEE
B PRV BENEENEERERATRT
EECENA=1TBREBREEERBREY
EFBUENBEPECERERRENEER &
BREEREPRREDRERTAEBRRRS
W&t - BEMESRIABRATERZS LHR
ARE  RPBMBERNGRCBSVNARS
MEHRAREESHAAS ([SESEHEHA
B EHNBEESSHERNSEURPHYBER
£ (BB EAEMR]) - EZEEBERE
EREHEAEURRERSINZDHVER
& o

BEREARBBRESHRSPHUBRSENSE
RGRELEH  WRREBCBEHRREDF
REBZ BTRSHH KRIUIMUEALE
8 AREEASHARSEZABAETRLA
TREFAEBEQERE -
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Independent Review Report (Conrd)

TRV 3 R

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong
Standard on Review Engagements 2410, “Review of Interim
Financial Information Performed by the Independent Auditor of
the Entity” issued by the HKICPA. A review of the interim
financial report consists of making enquiries, primarily of
persons responsible for financial and accounting matters, and
applying analytical and other review procedures. A review is
substantially less in scope than an audit conducted in
accordance with Hong Kong Standards on Auditing and
consequently does not enable us to obtain assurance that we
would become aware of all significant matters that might be
identified in an audit. Accordingly, we do not express an audit
opinion.

CONCLUSION

Based on our review, nothing has come to our attention that
causes us to believe that the interim financial report is not
prepared, in all material respects, in accordance with HKAS 34.

Grant Thornton

Certified Public Accountants
13/F Gloucester Tower

The Landmark

15 Queen’s Road Central
Hong Kong

27 September 2007
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