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B B a6 FINANCIAL CALENDAR

—EEERFBAFAEY: 2007 annual general meeting:
—ET+ERA-NE 29th May 2007

—ET L FHREEEAM: Announcement of 2007 interim results:
—ZEZ+FHATNE 19th September 2007

TR FRFERENM T NF Announcement of 2007 final results: 2008*

* FE *  to be advised

2 DIVIDEND

—ETEFHERE: 2007 Interim Dividend:
BB 1 HK cent per share

LB P B Closure of Book:
ZETHFT At ZE=+MA 22nd to 24th October 2007

—ETLFA R SRS A H: Payment date for 2007 Interim Dividend:
ZEZEF+—AZAKAEE on or about 2nd November 2007
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MANAGEMENT DISCUSSION AND ANALYSIS
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RESULTS

For the six months ended 30th June 2007, the Company
and its subsidiaries recorded a turnover of HK$1,139,115,000
(2006: HK$874,411,000), increased by 30.3% as compared
to the same period of last year. Unaudited profit attributable
to equity holders for the period reached HK$400,297,000
(2006: HK$99,770,000), substantially increased by 301.2%
as compared to the same period of last year. Basic earnings
per share from the continuing and discontinued operations
was 27.54 HK cents (2006: 6.99 HK cents), substantially

increased by 294% compared to the same period of last year.

DIVIDEND

The board of directors of the Company (the “Board” or the
“Directors”) has declared an interim dividend of 1 HK cent
per share (2006: 1 HK cent per share) for the six months
ended 30th June 2007.

The register of members of the Company will be closed from
22nd October 2007 to 24th October 2007, both days
inclusive, during which no transfer of shares of the Company
will be effected. To qualify for the interim dividend, all transfer
documents must be lodged with the Company’s branch share
registrar and transfer office in Hong Kong, Tricor Abacus
Limited, at 26th Floor, Tesbury Centre, 28 Queen’s Road East,
Wanchai, Hong Kong for registration not later than 4:00 p.m.
on 18th October 2007.

It is expected that the interim dividend will be payable on or
about 2nd November 2007 to those shareholders of the
Company whose names appear on the register of members
of the Company on 24th October 2007.
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MANAGEMENT DISCUSSION AND ANALYSIS
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BUSINESS REVIEW

In the first half of 2007, the gross domestic product in China
Mainland is approximately RMB10,680 billion, representing
an increase of 11.5% as compared with the corresponding
period of last year according to the economic data released
by the State Statistics Bureau of the People’s Republic of China
(the "PRC"). The rapid economic growth has made China
the fourth largest economy in the world and also led to a
robust growth in imports and exports trade. Such growth
further stimulates the positive development in shipping
industry. The ship trading and supplying services continued
to benefit from the favourable external economic
environment. During the period, the results of the Company
and its subsidiaries in ship trading and supplying services were

encouraging.

1. Ship Trading and Supplying Services

In the first half of 2007, the turnover of the Company
and its subsidiaries in ship trading and supplying services
recorded HK$1,033,334,000 (2006: HK$689,232,000),
representing an increase of 49.9% as compared to the
corresponding period of last year. This accounted for
90.7% (2006: 78.8%) of the total turnover of the
Company and its subsidiaries. Segment result was
HK$110,502,000 (2006: HK$68,583,000), representing
an increase of 61.1% as compared to the corresponding
period of last year.

1.1 Ship trading agency services

COSCO International Ship Trading Company Limited
("COSCO Ship Trading”), a non wholly-owned
subsidiary of the Company, provides exclusive
agency services relating to ship building, trading
and chartering for fleet of China Ocean Shipping
(Group) Company (“COSCO") and its subsidiaries
("COSCO Group”), as well as similar agency services
to non-COSCO Group shipping companies.

PEEREZERERAR —TTHFFRIRE 7
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1.2

Having benefited from the continuous growth in
global shipping market, the sale and purchase of
new vessels and second-hand vessels were active
in the first half of 2007. COSCO Ship Trading
consummated transactions for the sale and
purchase of 47 vessels, amounting to a total of
3,278,000 dead weight tonnages (2006: 3,137,000
dead weight tonnages), representing an increase
of 4.5% as compared to the corresponding period
of last year. During the period, the turnover of
COSCO Ship Trading was HK$25,604,000 (2006:
HK$25,393,000), basically maintained the same
when compared to the corresponding period of last
year. Due to the thriving ship building industry, it
was expected that more vessels would be delivered
in the future. The Company is optimistic about the
overall global shipping market in the second half
of 2007 and expects that the market for new vessels

will maintain good.

Marine insurance brokerage services

COSCO (Hong Kong) Insurance Brokers Limited
("HK COSCO Insurance Brokers”), a wholly-owned
subsidiary of the Company, has Lloyd's broker
accreditation and mainly operates intermediary
businesses in relation to marine insurance and
shipowner’s liability insurance. In addition,
Shenzhen COSCO Insurance Brokers Limited ("SZ
COSCO Insurance Brokers”), a non wholly-owned
subsidiary of the Company, provides insurance
brokerage service to China Mainland registered
vessels. During the period, the turnover of HK
COSCO Insurance Brokers and SZ COSCO Insurance
Brokers amounted to HK$24,305,000 (2006:
HK$20,527,000, representing an increase of 18.4%
as compared to the corresponding period of last

8
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year. This was attributed to the continuous efforts
of HK COSCO Insurance Brokers in diversifying its
customer base and SZ COSCO Insurance Brokers in
broadening its customer base in China Mainland
through the provision of quality services to

customers.

Sales of marine equipment, spare parts,
communications and navigation equipment

Yuantong Marine Service Co. Limited (“Yuantong”)
is principally engaged in the sales and installation
of marine equipment and spare parts for existing
and new vessels, as well as oil drilling project at
sea, communications systems, shore-based AlS
systems, vessel traffic management systems and

information management systems for land users.

Yuantong continued to benefit from the rapid
development of shipbuilding industry on one hand
and actively explored the non-COSCO customers
on the other hand. The result of Yuantong during
the period was highly satisfactory and it recorded a
of HK$165,134,000 (2006:
HK$144,955,000), representing an increase of

turnover

13.9% as compared to the corresponding period
of last year. Yuantong will continue to seize the
market opportunities, strengthen the relationship
with shipowners and shipbuilders and keep on the
external expansion so as to maintain the impressive

growth.

Production and sales of coatings

Shanghai COSCO Kansai Paint & Chemicals Co.,
Ltd and Tianjin COSCO Kansai Paint & Chemicals
Co., Ltd (collectively “COSCO Kansai Companies”),
being non wholly-owned subsidiaries of the

PREMERERAT —TTLERHES 9
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Company, are mainly engaged in the production
and sales of container coatings and industrial heavy-
duty anti-corrosion coatings. The Company,
together with the Norwegian international coatings
manufacturer Jotun A/S, formed a 50/50 joint
venture, Jotun COSCO Marine Coatings (HK)
Limited (“Jotun COSCO"), which is mainly
responsible for production and sales of marine
coatings. During the period, the production and
sales of coating products segment recorded a
turnover of HK$818,291,000 (2006:
HK$498,357,000) representing a significant
increase of 64.2% as compared to the

corresponding period of last year.

14.1 Container coatings
During the period, the total sales volume for
container coatings of COSCO Kansai
Companies was 36,514 tonnes (2006: 25,919
tonnes), representing an increase of 40.9%
over the corresponding period of last year. The
significant growth was mainly attributable to
the successful seizure of market opportunities
and the maintenance of good relationship with
the existing VIP container owners and container
manufacturers so as to achieve considerably
business transactions. At the same time, the
Company successfully explored new customers
in order to achieve new business growth.
Following the formation of Zhuhai COSCO
Kansai Paint & Chemicals Co., Limited (“Zhuhai
Kansai”) and the commencement of
production of the new plant in the second half
of 2007, annual coatings production capacity
of COSCO Kansai Companies together with
Zhuhai Kansai will be expanded to 100,000

10 COSCO International Holdings Limited Interim Report 2007
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tonnes. The plants in Shanghai, Tianjin and
Zhuhai are respectively located in three of the
areas with the highest economic potential in
China Mainland, namely the Yangtze River
Delta, Pan-Bohai Rim area and Pearl River Delta,
which will facilitate provision of speedy and

efficient service to customers.

14.2 Marine coatings

Jotun COSCO is engaged principally in the
production and sales of marine coatings in
China (including Hong Kong and Macau
Special Administrative Region). Benefited from
the robust development of shipbuilding and
ship repairing industries, the marine coatings
market in China followed the good trend in
previous year and during the period the marine
coatings sales volume for Jotun COSCO
amounted to 13,031,000 litres (equivalent to
16,940 tonnes) (2006: 8,640,000 litres
(equivalent to 11,234 tonnes)), representing a
significant increase of approximately 50.8% as
compared to the corresponding period of last
year. It is expected that the constant increasing
demand of the shipbuilding industry will boost
the continuous strong growth in demand for
marine coating products. Jotun COSCO will
continue to maintain close relationship with the
VIP customers, improve its product quality,
enhance service levels and actively explore
market in China Mainland in order to raise the
profitability.

PEERERERAR —ZZ2LFHH®RE 11



MANAGEMENT DISCUSSION AND ANALYSIS
BEE WK D

143 TEHREHEZH
B PERETBARNIEAR
EMBZENEGEHEHEE
74,6508 (ZTE /X5 :3,148
WE) - REFRIE EF47.7%-
FARRFEHNEE B
EENBERTEHIXAEN
BEMFRERRE LAKF
REAAARREAXRDFAKRT

HEER

S

MERBRRNERE

“ETHF LY F YEBRERMERE
DEBE & EFEER15105,781,0008 7T
(ZZZT/N%:184,842,000/87T) - &
FRIELLE T #42.8% » (hANA B N L
BAREEBTENI3%  DIPEERE
15 /E5785,991,000/ 7T (=TT F : &7
29,793,000/ 7T) - EHUSHENRE &
(i) B FE RS P iR o B AN BB B3 A\ B BB
B FISHEEER D SHEEE RS
K (i B iR FE BRI TS E L
T #93%13,744,0008 TR BB B 1R R S o

1.4.3 Industrial heavy-duty anti-corrosion coatings
During the period, COSCO Kansai Companies
recorded a sales volume in industrial heavy-duty
anti-corrosion coatings of 4,650 tonnes (2006:
3,148 tonnes), representing an increase of
47.7% as compared to the corresponding
period of last year. It was mainly due to the
increase in demand for industrial heavy-duty
anti-corrosion coatings from the construction,
transportation, infrastructure and energy
sectors, coupled with a ramping up of
marketing activities by COSCO Kansai
Companies.

Property Development and Property
Investment

In the first half of 2007, the turnover of property
development and property investment segment recorded
HK$105,781,000 (2006: HK$184,842,000),
representing a decrease of 42.8% as compared to the
corresponding period of last year and accounting for
9.3% of the total turnover of the Company and its
subsidiaries. Segment results recorded a loss of
HK$5,991,000 (2006: profit of HK$29,793,000). The
loss was mainly attributed to: (i) slowdown of sales
progress and the decrease in saleable area of Shenyang
COSCO Yihe Garden as the sales are in the final stage;
and (ii) the provision for impairment of approximately
HK$13,744,000 on certain unsold properties of
Shenyang COSCO Yihe Garden.

12 COSCO International Holdings Limited Interim Report 2007
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2.1 Shenyang COSCO Yihe Garden

The real estate market in China Mainland
experienced a slight slowdown in investment
activities due to the introduction of national
economic adjustment measures during the period
but property prices still have room to rise. With
continuous economic growth and improvement of
living standards in China Mainland, demand for
residential property in cities is still expected to be
high, leading a steady development of the real

estate market.

During the period, Shenyang COSCO Yihe Property
Development Co., Ltd. (“Shenyang COSCO Yihe"),
which is 51% indirectly owned by the Company,
sold a total area of approximately 14,466 square
metres (2006: 29,220 square metres) of Shenyang
COSCO Yihe Garden, representing a decrease of
50.5% as compared to the same period last year.
The decrease in the area sold was mainly attributable
to the decrease in saleable area of Shenyang COSCO
Yihe Garden as the sales are in the final stage,
coupled with the type of remaining units of
Shenyang COSCO Yihe Garden available for sale
placed greater pressure on sales. On 24th August
2007, Top Elegant Investments Limited (“Top
Elegant”), a wholly-owned subsidiary of the
Company entered into a conditional sale and
purchase agreement with an independent third
party whereby Top Elegant agreed to sell all its equity
interest in and shareholder’s loan to Success Gate
Investments Limited (”Success Gate”) at a
consideration of RMB55,667,000 (equivalent to
HK$57,521,000) (“Disposal”). The expected gain
of the Disposal to the Company is approximately
HK$2,008,000. Success Gate's principal asset is the

PEERERARAT —TTLERHRE 13
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holding of 51% equity interest in Shenyang COSCO
Yihe. Details of such Disposal were disclosed in the
announcement and the circular of the Company
dated 24th August 2007 and 14th September 2007

respectively.

2.2 Shanghai Fragrant Garden
All the residential units of Fragrant Garden, the
Company’s property development in Shanghai, had
been sold and handed over. As at 30th June 2007,
a total of 1,841 square metres of retail shops and

193 carparking spaces remained unsold.

2.3 Shanghai Kingswell Garden

On 29th December 2006, Sound Mood Assets
Limited (“Sound Mood”), a wholly-owned
subsidiary of the Company, entered into an equity
interest transfer agreement with an independent
third party whereby Sound Mood agreed to sell all
its equity interest in and shareholder’s loan to
Wellbase Holdings Limited (“Wellbase"”) at a
consideration of HK$31,200,000, subject to
adjustment. Wellbase's principal asset is the holding
of Block 5 of Kingswell Garden, a hotel-style serviced
apartment complex in Shanghai. The transaction
was completed in January 2007.

Investment in jointly controlled entity
Sino-Ocean Land Holdings Limited

The Company’s 44% interest in Sino-Ocean Land Limited
(formerly known as Sino Ocean Real Estate Development
Co., Ltd.) (“SOLL") was swapped for 44% equity interest
in Shine Wind Development Limited (“Shine Wind") at
the end of 2006. Subsequently, upon the subscription
of shares in Shine Wind by certain independent third
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party investors, the equity interest in Shine Wind owned
by the Company was diluted to 30.8% of the enlarged
issued share capital of Shine Wind. In the first half year
of 2007, the Company’s 30.8% interest in Shine Wind
was then swapped for equity interest in Sino-Ocean Land
Holdings Limited (“SOLHL") which in turn holds 100%
interest in SOLL.

SOLL is a renowned property developer in China
Mainland and has won numerous awards for property
development projects in Beijing. SOLL's properties
currently under development in China Mainland include
#2)¥117K (Ocean Landscape), &% B 24 (Ocean Seasons),
EF N EBP (Ocean Office Park), &/ FHT#48 (Ocean
Express) in Beijing and /&)A ¥ K (Haihe New Skyline)
in Tianjin. SOLL is engaged mainly in developing medium
to high-end residential properties and premium grade
office buildings. In addition to major development in
Beijing, SOLL also explores markets in the Pan-Bohai Rim
and the Pearl River Delta Region. SOLL has investments
in Tianjin, Dalian, Shenyang and Zhongshan. The
Company and its subsidiaries’ share of profit from SOLHL
amounted to HK$328,066,000 (2006: HK$33,066,000).
Such increase was mainly due to an increase in net profit
of SOLHL in the first half of 2007. On 14th September
2007, SOLHL published a prospectus whereby
1,505,540,000 new shares (including an over-allotment
option of 232,680,000 shares) (“IPO") will be offered
for subscription. Assuming the over-allotment option is
exercised in full, the shareholding of the Company in
SOLHL will be diluted from 30.8% to 20.44%
immediately upon completion of the IPO. In the event
that the IPO of SOLHL is successfully completed on 28th
September 2007 and on the basis (a) the offer price for
SOLHL share is fixed at HK$7.7, being at the high end
of the price range as stated in the prospectus of SOLHL;
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(b) the over-allotment option granted to the underwriters
of the IPO is exercised and (c) share of unaudited net
assets of SOLHL as at 30th June 2007, the Company
expects to recognise a deemed disposal gain of
approximately HK$1,941,000,000 for the financial year
ending 31st December 2007. Such gain will, however,
be non-recurring in nature and will not have any

additional cash impact to the Company.

4. Other Investments

To accelerate the divestment of non-core businesses of
the Company, COSCO (B.V.l.) Holdings Limited
("COSCO BVI"), an indirect wholly-owned subsidiary of
the Company entered into a conditional sale and
purchase agreement with a connected person on 5th
February 2007, pursuant to which COSCO BVI agreed
to sell all its equity interest in and shareholder’s loan to
COSCO International Construction Limited at a total
consideration of HK$2. The transaction was completed
in March 2007.

PROSPECTS

With the continuous support of COSCO and COSCO (Hong
Kong) Group Limited and after a series of business
restructuring exercises, the Company further divests its non-
core business in pursuit of implementing the strategic
development in ship trading and supplying services as its core
business. Even though the Company and its subsidiaries
achieved an encouraging results during the period,
continuous efforts shall be put in the second half of 2007 to
ensure a sustainable and steady development path in its core
business by enhancing competitive advantage, capitalising
on synergies among various operations, exploring markets
diligently for both COSCO Group and non-COSCO Group

companies, consolidating customer network and relationship
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and stepping up continued internal improvements which
include technical innovations, product developments and cost

reductions.

Looking forward, the momentum of growth of ship trading
and supplying services is expected to continue in the second
half of 2007, the Company and its subsidiaries will strictly
adhere to this year’s directive thinking “assuring safety,
boosting efficiency and reinforcing management”, further
broaden income base, tighten cost control and strengthen

management to ensure achievement of better results in 2007.

FINANCIAL REVIEW

For the six months ended 30th June 2007, the Company
and its subsidiaries achieved a turnover of HK$1,139,115,000
(2006: HK$874,411,000), a 30.3% increase as compared
with the same period of last year. Gross profit increased by
33.1% to HK$281,507,000 (2006: HK$211,432,000).

The Company and its subsidiaries achieved an operating profit
of HK$93,145,000 (2006: HK$91,410,000), a 1.9% increase

as compared with the same period of last year.

Profit attributable to equity holders for the period was
HK$400,297,000 (2006: HK$99,770,000). Included in the
results was the Company and its subsidiaries’ share of profit
of a jointly controlled entity, SOLHL, of HK$328,066,000
(2006: HK$33,066,000).

FINANCIAL RESOURCES AND LIQUIDITY

As at 30th June 2007, equity holders’ funds of the Company
and its subsidiaries increased by 20.3% to HK$2,647,900,000
(31st December 2006: HK$2,201,300,000).
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As at 30th June 2007, cash in hand of the Company and its
subsidiaries was HK$894,203,000 (31st December 2006:
HK$862,187,000).

The Company and its subsidiaries had a net draw down of
bank loans in the amount of HK$77,747,000 (2006: net
repayment of HK$48,375,000) during the period. As at 30th
June 2007, total banking facilities available to the Company
and its subsidiaries amounted to HK$343,165,000 (31st
December 2006: HK$270,302,000), of which
HK$156,268,000 (31st December 2006: HK$121,521,000)
had been utilised. The increase in utilisation of banking
facilities was mainly attributable to the financial needs for
the rapid expansion of coating business. The gearing ratio,
which represents total borrowings over total assets, was
approximately 3.8% (31st December 2006: 2%).

As at 30th June 2007, borrowings of the Company and its
subsidiaries were denominated in Renminbi and United States
dollars and carried interest at rates calculated with reference
to the Hong Kong Interbank Offered Rate and the benchmark
interest rates announced by the People’s Bank of China. The
Company and its subsidiaries had no financial instruments
for hedging purposes.

FOREIGN EXCHANGE EXPOSURE

The Company and its subsidiaries conduct operations
principally in Hong Kong and China Mainland. Sales revenues
are mainly transacted in United States dollars and Hong Kong
dollars, the Company and its subsidiaries also receive revenues
in Renminbi. The Company and its subsidiaries’ exposure to
exchange rate fluctuations results primarily from the sales of
product in United States dollars and Hong Kong dollars and
purchase of raw materials in Renminbi. The Company and
its subsidiaries have actively matched the foreign currency
revenue and expenditure in order to minimise the potential

foreign currency risk.
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EMPLOYEES

As at 30th June 2007, excluding jointly controlled entities of
the Company, the Company and its subsidiaries had 628
(31st December 2006: 573) employees of which 104 (31st
December 2006: 110) employees are employed in Hong
Kong. During the period, total staff costs, including directors’
emoluments and provident funds amounted to approximately
HK$68,124,000 (31st December 2006: HK$92,991,000).
Employees were remunerated on the basis of their
performance and experience. Remuneration packages include
salary, a year-end discretionary bonus which is determined
with reference to market conditions and individual
performance. During the period, all the Hong Kong
employees have participated in the Mandatory Provident Fund

Scheme.

On 26th November 2003, the Directors (excluding
independent non-executive Directors) and employees of the
Company and its subsidiaries were granted share options to
subscribe for a total of 44,800,000 shares of the Company
at a price of HK$0.57 per share. These share options are
exercisable at any time from 23rd December 2003 to 22nd
December 2008. On 2nd December 2004, the Directors
(excluding independent non-executive Directors) and
employees of the Company and its subsidiaries were granted
share options to subscribe for a total of 32,650,000 shares
of the Company at a price of HK$1.37 per share. These share
options are exercisable at any time from 29th December 2004
to 28th December 2014. On 10th May 2005, the employees
of a subsidiary of the Company were granted share options
to subscribe for a total of 2,400,000 shares of the Company
at a price of HK$1.21 per share. These share options are
exercisable at any time from 6th June 2005 to 5th June 2015.
On 9th March 2007, the Directors (excluding independent
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non-executive Directors) and employees of the Company, its
subsidiaries and associates were granted share options to
subscribe for a total of 25,930,000 shares of the Company
at a price of HK$3.666 per share. These share options are
exercisable from 9th March 2009 to 8th March 2015 in the
stipulated proportion at any time namely: (i) no share options
shall be exercisable by the grantees within the first two years
from 9th March 2007; (ii) up to a maximum of 30% of the
share options can be exercised by the grantees from 9th
March 2009 onwards; (iii) up to a maximum of 70% of the
share options can be exercised by the grantees from 9th
March 2010 onwards and (iv) all share options can be
exercised by the grantees from 9th March 2011 onwards.
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CONDENSED CONSOLIDATED INCOME STATEMENT
LR e

For the six months ended 30th June 2007

HE_ZZLFRA=THIANER

Unaudited
RISERL
Six months ended
30th June
BEZAA=1+HILAEA
2007 2006
—ETEHF “TETRAF
Note HK$’000 HK$'000
{hE=2 FET FAT
EER Turnover 2 1,139,115 874,411
SHERA Cost of sales (857,608) (662,979)
ER Gross profit 281,507 211,432
HAaA Other income 7,895 8,387
HE TTBRR—RER Selling, administrative and
general expenses (173,548) (124,580)
HMER Other expenses (22,709) (3,829)
RERA Operating profit 3 93,145 91,410
EURT N Finance income 4 16,683 17,188
R R AR Finance costs 4 (4,511) (1,147)
B UG A —F 58 Finance income — net 4 12,172 16,041
EEHREZEHEEES  Share of profits of jointly
controlled entities 342,651 36,566
R B 1S5 A2 F Profit before income tax 447,968 144,017
s & A Income tax expense 5 (21,559) (22,584)
SHAS v Profit from continuing operations 426,409 121,433
BRI TS (B518)  (Loss)/profit from discontinued
/i operations 6 (2,827) 1,245
H e A Profit for the period 423,582 122,678
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FFE

CONDENSED CONSOLIDATED INCOME STATEMENT (continued)

HAGZEWER (8)

For the six months ended 30th June 2007
HEZZTLFA=THINEAR

Unaudited
RICERZ
Six months ended
30th June
BZEAA=THLKER
2007 2006
—EBBtLHF —TTRF
Note HK$’'000 HK$'000
g FTHET FHET
PEAR I FI Profit attributable to:
RATHERFFE A Equity holders of the Company 400,297 99,770
VYRR ER Minority interests 23,285 22,908
423,582 122,678
3= Dividend 7 14,585 14,374
HAKXATEZFEAA  Earnings per share from
A ESE XKD continuing operations
SREF attributable to the equity
holders of the Company
during the period
— B AL — basic, HK cents 8(a) 27.73 6.90
—#5E B — diluted, HK cents 8(b) 27.19 6.82
HAKXRATERFEEA  (Loss)/earnings per share
BRI REE] from discontinued operations
HNER (&58) B attributable to the equity
holders of the Company
during the period
— B AL — basic, HK cent 8(a) (0.19) 0.09
—#5E B — diluted, HK cent 8(b) (0.19) 0.09

22 COSCO International Holdings Limited Interim Report 2007
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M ER

CONDENSED CONSOLIDATED BALANCE SHEET
HRGEEERRR

As at 30th June 2007

RZBZHFRNA=1+H

Unaudited Audited
30th June 31st December
2007 2006
—EELF —ZTETR
~A=+H +=ZRA=+—H<H
Note HK$'000 HK$'000
FitEE FExT FAT
'E ASSETS
FRBEE Non-current assets
KEMZE Investment properties 9 6,599 6,564
B AE Intangible asset 9 79,616 79,616
e N Y] Property, plant and equipment 9 96,860 80,544
TEft L EE A Prepaid premium for land leases 9 16,607 16,609
HENEHIEEE Jointly controlled entities 10 1,412,382 1,137,946
AEHEMBEE Available-for-sale financial assets 11 96,825 57,617
1,708,889 1,378,896
RBEE Current assets
BEHLEERIME  Completed properties held for sale 19,504 79,687
HEEERTWE Properties under development
for sale - 220,674
FE Inventories 306,369 279,979
B 5 R H M UK Trade and other receivables 12 925,412 723,760
BN EFEBEZGLE  Finandial assets at fair value
IS EE through profit or loss 1,078 616
AJUg B & HART S AR Current income tax recoverable - 1,372
He MIREFEEY Cash and cash equivalents 894,203 862,187
2,146,566 2,168,275
BEHIEEE Assets held for sale 13 253,254 145,854
2,399,820 2,314,129
mEE Total assets 4,108,709 3,693,025
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BE

CONDENSED CONSOLIDATED BALANCE SHEET (continued)

HRAGEEEARR ()

As at 30th June 2007
RZZZT+LFA=+H

Unaudited Audited
RIBEZ e
30th June 31st December
2007 2006
—EELF “EERF
~NA=+H +=ZA=+—H
Note HK$’000 HK$'000
e FHExT T
R EQUITY
AATERFEA Capital and reserves attributable
iR R AR # 5 to the Company’s equity holders
&N Share capital 15 145,848 145,052
B Reserves 2,487,467 1,993,875
BORAZ S Proposed dividend - 62,373
EERF RS Interim dividend declared 14,585 =
2,647,900 2,201,300
DE R RER Minority interests 197,864 246,700
S L 2:545:764 IR
=V LIABILITIES
FRBEE Non-current liability
_BERGERAE | Defiened fnseme ey N B
REBEE Current liabilities
B 5 REAER R Trade and other payables 14 877,644 1,033,331
SHITSHAE Current income tax liabilities 21,890 18,684
EHIEE Short-term borrowing 16 156,268 78,521
1,055,802 1,130,536
EFAHEEEE Liabilities directly associated with
BEERE@ENAaE assets held for sale 13 207,097 114,404
o __________________V\2628%9 1244540
mEM  Totalliabilites 1,262,945 1245025
BREZNEE Total equity and liabilities 4,108,709 3,693,025
RBEEFE Net current assets 1,136,921 1,069,189
BEEBABERS Total assets less current liabilities 2,845,810 2,448,085

24 COSCO International Holdings Limited Interim Report 2007
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M ER

CONDENSED CONSOLIDATED CASH FLOW STATEMENT
HRGERERER

For the six months ended 30th June 2007

HE-_ZZLFRA=THIEANER

Unaudited
REER
Six months ended
30th June
BZEASA=THLKER
2007 2006
—EELF —ETRF
HK$’000 HK$’'000
FHET FHET
iEEE (FTA) /F11S  Net cash (used in)/from operating activities
FHE
—FHEREET — continuing operations (79,734) (53,593)
—BRIEEER — discontinued operations (6,299) 4,182
(86,033) (49,411)
REEBEFRE Net cash from investing activities 25,617 9,925
BVEEBFTS, (FTA)  Net cash from/(used in) financing activities 1,068 (94,023)
FHRE
RERIBEEEY Net decrease in cash and cash equivalents (59,348) (133,509)
WA FER
YIRS RIREEE/Y  Cash and cash equivalents at the beginning
of the period 878,219 1,269,620
He MREFEEYR Exchange gain on cash and cash equivalents 11,036 9,471
PEE 3 W ad
HARES RIRSEE/Y  Cash and cash equivalents at the end of
the period 829,907 1,145,582
RERRESEEWHHM  Analysis of cash and cash equivalents
ReRBAEEEY Cash and cash equivalents
— B EET — continuing operations 894,203 1,165,610
—FEHRLEEE — assets held for sale 36,804 -
B EIH B 8K A Less: cash investments with maturity
FEEHE =& A &Y more than three months from
HegE the date of placement (101,100) (20,028)
HARES RIS EEY  Cash and cash equivalents at
the end of the period 829,907 1,145,582
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
HRAGSEREER

For the six months ended 30th June 2007
HE-ZZELFRA=+THIEARER

Unaudited
Six months ended 30th June 2007
REFK
BE-EStERA=TALAER
Employee
share-based
compensation Investment
reserve revaluation Minority
Share Share WR%  Capital Contributed Exchange  reserve  Retained interests
capital  premium  XfEE  reserve  surplus  reserve RE profits HE Total
RE  RHEE  HERE &R BERR  ENBHE  ERRE  RERN  RRER 5t
HKS'000  HKS'000  HKS$'000  HK$'000  HK$'000  HKS'000  HKS'000  HK$'000  HK$'000  HK$'000
TR TR TR TR TR FEn FEn FiEn FEn FiEn
RZTE+E—-F—AE# Balance at 1st January 2007 145,052 34,494 1,284 65,959 676,218 24,776 20,841 1,232,676 246,700 2,448,000
FrEg Transfer of reserves - - - 2,435 - - - (2,435) - -
ENAEZRAR Reclassified to assets held for sale - - - - - - - - (60907) (60,907
LERE
DEEREHEERE  Share of reserves of jointly controlled
entities - - - - - 38,611 621 - - 39232
HE-MBAREEE  Exchange reserve realised upon
ZERERE disposal of a subsidiary - - - - - 2,458 - - - 2,458
RAT(FEREMERA  Issue of shares upon exercise of
share options 796 7,006 - - - - - - - 7,802
EXEE Exchange differences - - - - - 16874 - - 6,141 23,015
WEHEHHEES  Fairvalue gains on available-for-sale
AT EYE financial assets - - - - - - 39,008 - - 39,008
[ERERERT Employee share option benefits - - 330 - - - - - - 338
ey Profit for the period - - - - - - - 400207 2,285 423582
EARE Dividends paid - - - - - - - (62,613)  (17,355)  (79,968)
RZZZLERA=FA  Balance at 30t June 2007 145,848 41,500 4,626 68,394 676,218 82,719 60,670 1,567,925 197,864 2,845,764

i
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY (continued)
HRGEEEEHR (8

For the six months ended 30th June 2007

HE-ZZELFRA=+THIEARER

Unaudited
Six months ended 30th June 2006
REEH
HEZRENERAZTRIENER
Employee
share-based
compensation Investment
reserve revaluation Minority
Share Share DA Capital  Contributed ~ Exchange reserve  Retained  interests
apital  premum  XfHES reseve  surplus reserve & profits U2 Total

ke ROEE  HeRE AMEBR  BERR  EREE  EGRR 2R BRER a5t
HK$'000  HK$'000  HK§'000  HK$'000  HK$'000  HK§'000  HK$'000  HK$'000  HK$'000  HK$'000
FiEn FiEn TiEx T FiEn TEL TEL TEL TEL TEL

RZF%/5 - —AE# Balance at 1t January 2006 141,824 11,061 1,400 65184 676218 1571 12802 683124 193853 1,787,037
FrEg Transfer of reserves - - - 660 - - - (660) - =
RTEEREMEIRA  Issue of shares upon exercise of

share options 1918 12,159 - - - - - - - 14,077
EiEE Exchange differences - - - - - 10,076 - - - 10,076
HEAR EHRETE  Capital contribution from minority

shareholder of a subsidiary - - - - - - - - 8,192 8,192
TEHERKEES  Fairvalue gains on avallable-for-sale

INTET 6 financial assets - - - - - - 41,460 - - 41,460

layel Profit for the period - - - - - - - 99,770 2908 122,678
BfiRE Dividends paid - - - - - - - (50297) (16,465  (66,762)
KZZEAEAAZTHE  Balance at 30th June 2006 143,742 23,220 1,400 65844 676218 11,647 54,262 731,937 208,488 1,916,758
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B AR B R R MIAE (R&EEL)  NOTES TO THE CONDENSED INTERIM
FINANCIAL STATEMENTS (UNAUDITED)

1. REREERSFHEER 1.
AREZERT RV BHRRDEKERE
SR AERMN B LS ERIE 345
[FRER S | REBBMERZMBR
RAFES LHRRINEE R KRR

RELR B XA MM KA ERA

VERTERER NI ER BT REEME
BRAAEAE R EARE D RAAT
HEEEFMAERME _TTLF
—A— B EERMRN S AR
Q| 2R IR B R MMERT (Gerd [
A1) e

BEGERE IR ERYBERX:

(1B3TA) BABE

BB EHREER LRIAHE
£75

B (BBREE®RE  BENBREEL
EBRBREE) B2 EE
—~RBER

BE (BREMBRE  EERAAEIA
EHREZEE)
—REFNR

Bt (BERFHHRE  PEYBREAE
EHREREE)
—2BF105%

e 7R A AR AV R 8 SR AT B A o
HETE R M EALE TN REER
EEN T ESHERAEABE

Basis of preparation and accounting policies

The unaudited condensed interim financial statements
have been prepared in accordance with Hong Kong
Accounting Standard 34 “Interim Financial Reporting”
issued by the Hong Kong Institute of Certified Public
Accountants (“HKICPA”) and the disclosure
requirements of the Rules Governing the Listing of
Securities on The Stock Exchange of Hong Kong Limited.

The accounting policies and methods used in the
preparation of the unaudited condensed interim financial
statements are consistent with those set out in the 2006
annual financial statements except that the Group has
adopted the following new standards, interpretations
and amendments to existing standards (collectively “New
Standards”) issued by the HKICPA which are effective
for accounting periods beginning on or after 1st January
2007.

HKAS 1 (Amendment)  Presentation of Financial Statements:
Capital Disclosures

HKFRS 7 Financial Instruments: Disclosures

HK (IFRIC)-Int 8 Scope of HKFRS 2

HK (IFRIC)-Int 9 Reassessment of Embedded
Derivatives

HK (IFRIC)-Int 10 Interim Financial Reporting and
Impairment

The adoption of these New Standards in the current
period did not have any material impact on the unaudited
condensed interim financial statements nor result in any
substantial changes in the Group’s significant accounting
policies.
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1.

mEREER ST HE (R)

AT BB A ATRMAFTER] 2
BRETR _ZETLF—A—HxHERK
RS ET SR M A AR E B 2
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Bt (ARYHREEN BAMBREER

2EZE®) 29 -SERER
-REENT BRinZ 5
B8 (ERMHRERED RBEEERH
2EZE®)

—RBE12%
B BEEE mani

E85F
EEQTERE23R  EERK

(f&z1)

AREER IEHE%SHER R R ER]
HREFEEMBANNTE-

AREBEZBRAT AP HEHRKREE
—TTREFEVHRE —HRIE

Basis of preparation and accounting policies
(Continued)

The following new standards, interpretations and
amendments have been issued by the HKICPA but are
not yet effective for accounting periods beginning on
or after 1st January 2007 and these have not been early
adopted by the Group.

HK (IFRIC)-Int 11 HKFRS 2 - Group and Treasury Share

Transactions

HK (IFRIC)-Int 12 Service Concession Arrangements

HKFRS 8 Operating Segments

HKAS 23 (Revised) Borrowing Costs

The Group is in the process of assessing the impact of
these new standards, interpretations and amendments
on its results of operations and financial position.

The unaudited condensed interim financial statements
should be read in conjunction with the 2006 annual
financial statements.
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BE

2. BXERIBEH 2.
REE T BEXE SR MARSS %
RRMFRE ARERRE N EERHE

Turnover and segment information
The Group is principally engaged in the provision of ship
trading and supplying services, property development

RELBH SRR and property investment. Turnover recognised from the
continuing operations of the Group during the period is
as follows:

Six months ended
30th June
BZEAA=THLKER
2007 2006
—ETELFE ZETRF
HK$'000 HK$’'000
FHET FHET
ZBHEmIEE Sale of coating products 818,291 498,357
fafaE i RS EHE  Sale of spare parts and
navigation equipment 165,134 144,955
Mt 8 5 R IRBEEE Ship trading and insurance brokerage
R EE WA commission income 49,909 45,920
MEIHE Sale of properties 105,646 183,661
HBRA Rental income 135 1,181
MEBEERERA Building management fee income - 337
1,139,115 874,411
FERERLX XKD Primary reporting format — business segments

AREBEXEBD RMEEZE DA

MARBRTS -

MERERN —

MRIE

BRERENE
SN

R KM R
IR AR 75

MM R B
85
PR OR xS AR 7%

MEZRRRFEME
RS A&

The Group is organised into two main business

segments:

Ship trading and
supplying services

Property development
and property
investment

manufacturing and trading
of coating products
provision of agency services
in respect of trading of
vessels, marine equipment
and bareboat charter
business

trading of spare parts and
navigation equipment for
vessels

provision of insurance
brokerage services

development of properties
and holding of properties
for rental purpose
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2. EXHERDIER (&) 2.
FERERR -RK D (F])

AEBNEMEBEERFBMBEE-

FE% 0 BB BRI 5
REBEFXAX - ESH

REBEREB K E AL E 2 E B0
T~

BB - RHEMHES mA

BAEISOIREREE I ED
IR AR 75

— MR R BRI
B85

—  RUERRER RS

B A3, B EmMBENE

- REHMMES mA

BAEISOIREREE I ED
RIEBRF

- DERBREFEME

EREERE

—  RfRBRERERS

o[ 7> #R AL AL 3R F o

Turnover and segment information (Continued)
Primary reporting format — business segments
(Continued)

Other operations of the Group comprise mainly holding
of financial assets.

There were no transactions between business segments.

Secondary reporting format — geographical
segments

The Group's business segments operated in Hong Kong
and China Mainland are as follows:

Hong Kong — provision of agency services
in respect of trading of
vessels, marine equipment
and bareboat charter
business

— trading of spare parts and
navigation equipment for
vessels

— provision of insurance
brokerage services

China Mainland — manufacturing and trading

of coating products

— provision of agency services
in respect of trading of
vessels, marine equipment
and bareboat charter
business

— development of properties
and holding of properties
for rental purpose

— provision of insurance
brokerage services

There were no transactions between geographical
segments.
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2. EEERIBER (@) 2. Turnover and segment information (Continued)
FTERERR — 20 Primary reporting format — business segments

Six months ended 30th June 2007
BE-SEtEARZTHHILNER

Discontinued

operations

Continuing operations BHLEE

BELEXH %

Ship trading Property (note 6)

and  development (K¥zE6)

supplying  and property
services  investment Other

feR WERE  operations Total
R®  RUERE A% @t

HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TER TR TR TER TR

NHEXE Segment turnover 1,033,334 105,781 - 1,139,115 1,064
NEE Segment results 110,502 (5,991) 1,787 106,298 3,420
AAERABEIAMA  Unallocated corporate

expenses, net of income (13,153) -
mesyM Operatngproft 93145 3420
FHA Finance income 16,683 190
BARKAR Finance costs (4,511) 3)
BBBA-F8 Finance income - net 12,172 187
FE(E ERIRHIEEER  Share of profits of jointly

(M) controlled entities
,,,,,,,,,,, (ote@) M58 38066 - M6 -
BRI DAL Profit before income tax 447,968 3,607
FiEHER Income tax expense (21,559) -
426,409 3,607

HER K IHTEE KR Loss on disposal of

discontinued operations - (3,976)
HEBKHELEKE  Exchange reserve realised

BHME K e upon disposal of

discontinued operations - (2,458)

BNET/(BB) Profit/(loss) for the period 426,409 (2.827)
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ERERTBER ()
FERERR -RK D (F])

2. Turnover and segment information (Continued)
Primary reporting format — business segments
(Continued)

Six months ended 30th June 2006
BEZEEEAA=THIEAER

Discontinued
operations
Continuing operations BRILEE
BRIEEEE £
Ship trading Property (note 6)
and  development (Kizx6)
supplying  and property
services  investment Other
i MEEE  operations Total
R%  ROERE Hth%i @t
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
THEL TEL TEL THEL TEL
DEERE Segment turnover 689,232 184,842 337 874,411 3,858
VARt Segment results 68,583 29,793 4719 103,095 1,095
REMFHLTEKE  Fair value gains on
investment properties 700 -
AAERAFEIHMA  Unallocated corporate
expenses, net of income (12,385) -
eyl Operating profit 91,410 1,095
B Finance income 17,188 158
BEKK Finance costs (1,147) 8)
BBMA -5 Finance income - net 16,041 150
FE(EEREHEEER  Share of profits of jointly
(k@) controlled entities
(note (a)) 3,500 33,066 - 36,566 -
BRETS B AR Profit before income tax 144,017 1,245
FERHER Income tax expense (22,584) =
NG Profit for the period 121,433 1,245
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2. EXHRIHBER ()

ERHERR - B (&)

B :

(@) MAEIEAREEREGUATARMNALEEZ
WA ()P RETMMER (BB BR
AFE14,585,0008 L (ZEE NG
3,500,000787T) M (i) F it AL A R
A7]328,066,0008 T (BEZTZTRF
ANA=ZTHIEANER BIEFRREHE
FEEBRAAMNAEEZLANAB
33,066,000/ 7T) °

REBERR - HED

2. Turnover and segment information (Continued)

Primary reporting format — business segments

(Continued)
Note:

(@) These represent the Group's share of unaudited net
profits of (i) Jotun COSCO Marine Coatings (HK) Limited
of HK$14,585,000 (2006: HK$3,500,000) and (i) Sino-
Ocean Land Holdings Limited of HK$328,066,000 (for
six months ended 30th June 2006, the share of unaudited
net profits of Sino Ocean Real Estate Development Co.,
Ltd. of HK$33,066,000).

Secondary reporting format — geographical segments
Segment turnover

Segment results

DI DEBHELE
Six months ended Six months ended
30th June 30th June
HZXRA=1THILEAEA BEASA=THILREAR
2007 2006 2007 2006
—EBLFE ZTEZRX —EELF ZEERE
HK$'000 HK$'000 HK$'000 HK$'000
FHET FHT FHBT FH&T
BECERTS: Continuing operations:
575 Hong Kong 206,289 182,509 41,090 36,223
A A China Mainland 932,826 691,902 65,208 67,572
1,139,115 874,411 106,298 103,795
B4R IEEE R Discontinued operations:
5B Hong Kong 1,064 3,858 3,420 1,095
1,140,179 878,269 109,718 104,890
RABA R Unallocated corporate
SORUUA expenses, net of income (13,153)  (12,385)
eyl Operating profit 96,565 92,505
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3. EEER

3. Operating profit

BN e E AR TYEE Operating profit is arrived after crediting and charging

the following:

Six months ended

30th June
BEAA=t+HLEAMEAR
2007 2006
—EELF ZETRF
HK$’'000 HK$'000
FAET FHET
= A Crediting
HE WA FHEE Net rental income 45 766
BEWMEMAFE  Fair value gains on investment properties - 700
Wz
BAYEFBEZ  Fair value gains on financial assets at
RIS EE fair value through profit or loss 462 328
B A FE W
BB ER A Write-back of provision for capital gains tax 4,042 =
o
RIBARE R ] Write-back of provision for bad and
doubtful debts 239 506
M EERBEUWA  Dividend income from financial assets 1,325 6,069
kR Charging
e NREFE Depreciation, net of amount capitalised in
- NI HEE-EPaS inventory totalling HK$459,000
459,000/ 7T (2006: HK$587,000) 4,622 3,929
(ZETREF:
587,000/ 7T)
AR T EE A Amortisation of prepaid premium for
B land leases 253 215
BIKA (BEEER Staff costs (including employee share option
REIRAERRA) - HkR benefits), net of amount capitalised in
EFEENMLFE inventory totalling HK$3,968,000
$£3,968,000/8 7T (2006: HK$3,102,000) 62,066 44,101
(ZZTZTRF:
3,102,000 7T)
RYRABHIBC AR Pension costs 6,058 2,575
HE—KBAFERE  Loss on disposal of a subsidiary 31 -
HHEERTYE Provision for impairment loss on properties
BERE under development for sale 13,744 =
RIBAREHE Provision for bad and doubtful debts 4,440 2,469
HEFEKA Cost of inventories sold 769,832 515,324
HEMERAR Cost of properties sold 87,686 147,240
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4. BB —FH 4. Finance income - net
Six months ended
30th June
BZA~A=1+HIREAR
2007 2006
—EELF ZEERF
HK$’'000 HK$'000
FHBT FHT
TRERITFRAFE  Interest income from bank deposits 16,357 17,188
WA
JRE—HEZHEE Interest income from a jointly controlled entity 326 -
#FI 2 WA
16,683 17,188
FARAFANTBE(EE Interest expenses on bank and other loans
BERTT R E A, wholly repayable within five years (3.759) (3,066)
BERHLE
HAfg B A Other borrowing costs (752) (758)
FTEAEEK 4% Total borrowing costs incurred (4,511) (3,824)
EHEEERT Capitalised in properties under development
MEEE R for sale - 2,677
(4,511) (1,147)
G —F R Finance income — net 12,172 16,041
5. FiSHEHR 5. Income tax expense
BAFE B IR AN B G 5T E R B R R Hong Kong profits tax has been provided at the rate of
17.5% (ZZZTRNF:17.5%) Tl RIZELE 17.5% (2006: 17.5%) on the estimated assessable profit
e for the period.
PR A B IR IR B AR AR S P H China Mainland taxation has been calculated on the
A 4% & ) SR TS B il 51 R SR B s Al 4R estimated assessable profit derived from the Group’s
BN IRI TR R 5T B o operations in China Mainland for the period at the rates

of taxation prevailing in China Mainland.
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Income tax expense (Continued)

The amount of income tax charged for the period to
the condensed consolidated income statement
represents:

Six months ended

30th June

BZEAA=1+RHIEAEA
2007 2006
—EZTHF —ETRF
HK$'000 HK$'000
FEx FAT

B RS Current income tax

— BBNEH — Hong Kong profits tax 6,645 6,738
— A IR — China Mainland taxation 14,955 15,846
EIEFTIS T Deferred income tax 41) =
Frf5fiE A Income tax expense 21,559 22,584

R-ZTZ+F=F+ B 2BEARKRE

ZBBEREARLE ([FE]) B
FTSBUE (T EMBRA]) %
FTSBABBRANTE INEDE) M
FRSRE =R H33% (15%8(24%) B> (18
m=E25% BT N\F—A—HEE
BN EMBRARBRERT X A
EITEREBMBOBGER BB
MUA R EE R BLE R B E A BRI
RIS E LGRS R R IEH AR B
By B Pr m AR B E S IEE RSN
HB AN AARKETFHYHER
—ETHFXRNAZTEMNEEHEEE
REEEEENTE - AQREREZHE
Al B AMEBEETHERYE.

On 16th March 2007, the National People’s Congress
approved the Corporate Income Tax Law of the People’s
Republic of China (the “PRC") (the new “CIT Law").
The new CIT Law reduces (increases) the corporate
income tax rate for domestic enterprises (foreign invested
enterprises) from 33% (15% or 24%) to 25% with effect
from 1st January 2008. The new CIT Law also provides
for preferential tax rates, tax incentives for prescribed
industries and activities, and grandfathering provisions
as well as determination of taxable profit. As at the date
of approval of the unaudited condensed interim financial
statements for issue, detailed measures concerning these
items have yet to be issued by the State Council.
Consequently, the Company is not in a position to assess
the impact, if any, to the carrying value of deferred tax
assets and liabilities as at 30th June 2007. The Company
will continue to evaluate the impact as more detailed
regulations are announced.
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6. DARIKEEK 6.

T+ F_ATR AREBF B
ARE2ETRRERZMBARF R (FF)
BEXERARIHEEZEMHBEARICOSCO
International Construction Limited
([COSCO Construction] ) 2 EBE Z1TAR
R EIREREFCOSCO Construction &z £
B A= ([COSCO Constructions=E )
CEBERAEFREEREE-ZLER
BARSBENEIEZLERREE 2R
BT UR _EZTEF= A%

COSCO ConstructionE=EE#HZE — T +4F
FZEBETRNENA=THIEANEANE
=R NN

Discontinued operations

On 5th February 2007, the Group entered into an
agreement to dispose of the entire issued share capital
of, and the shareholder’s loan to, COSCO International
Construction Limited (“COSCO Construction”), a wholly-
owned subsidiary, to COSCO (H.K.) Property
Development Limited, a fellow subsidiary at a
consideration of HK$2. The principal activity of COSCO
Construction and its subsidiaries (“COSCO Construction
Group”) is building construction and maintenance. The
disposal was effected pursuant to the Group'’s strategy
of disposing its non-core businesses and assets, and was
completed in March 2007.

The results of COSCO Construction Group for the six
months ended 30th June 2007 and 2006 are as follows:

Six months ended

30th June
BEZAA=1THILAEA
2007 2006
—E2LF —EERF
HK$’000 HK$'000
FHx FHIT
& ERE Turnover
BFEs Building construction 904 3,555
WA Rental income 160 303
\ 1,064 3,858
KPR Operating costs (1,088) (4,023)
Fi8 Gross loss (24) (165)
H A Other income
aTRESHNZ Write-back of provision for claims and
REKAER foreseeable losses on certain construction
EERER L contracts 1,627 -
B EEE Claims received 2,807 =
HEMZ #E K% Gain on disposal of property, plant and
R F R equipment — net - 802
HERAHRLE Gain on disposal of assets held for sale - 3,678
BEWS
HAh, Others 25 1,281
4,459 5,761
THRE—#EA Administrative and general expenses (1,015) (4,501)
geEamr Operating profit 3420 1,095
BATEUA Finance income 190 158
BhE A Finance costs (3) (8)
MBEA—F8  Financeincome-npet 187 150
AR5 A Profit for the period 3,607 1,245
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6. BRIEKEEK (&) 6. Discontinued operations (Continued)
BRI R ER (B58) Rf R (Loss)/profit from discontinued operations is presented
PHEY —EERNFEREFTERLE separately in the income statement with the 2006
B AT comparatives restated accordingly and is analysed as

follows:

Six months ended

30th June
BZEASA=THLAKER
2007 2006
—EELF —ETREF
HK$’'000 HK$'000
FERT FAT
COSCO Construction Profit for the period from COSCO Construction
& B B A Group 3,607 1,245
tHECOSCO Loss on disposal of COSCO Construction Group (3,976) -
Constructions= &
E1a
HEREIER 2 Exchange reserve realised upon disposal (2,458) -
ME K
BRI ST (Loss)/profit from discontinued operations (2,827) 1,245
(&) &7
7. BE 7. Dividend
Six months ended
30th June
BEANA=t+RHLAEA
2007 2006
—EELF ZETRF
HK$’000 HK$’'000
FERT FAT
EEIRF RS Interim dividend, declared, of HK$0.01
B E B (2006: HK$0.01) per ordinary share 14,585 14,374
0.0187T
(ZZTTRF:
0.017%7T)
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GEE

@) R-TT+EMA+—BBTNESS
HL BERSERREE _TTAF
+-A=+—BIFENRDREER
EEAR0.0438TT BN BT EAH
+-BRf BB R ARE ST +4
ANAS+B LA E A IR % R 0 B

h
A

by R-ZTZLFNATNBETHNESS
e EEEREE_ZTLENA
=+ B 17N E A A B B AR EAR
0.0 7T« 52 S B S A R A A%
A R R A R AR B B R
MAEHZE—_ZTT+F+_A=+—HIL
FERIREB R OBER

8. BREF (EHH8)
(@) EBREREMN (BR) BAARE
SERFEARIERFIERAPAE LT
BB e I RET o

7. Dividend (Continued)

Notes:

(@) At the board meeting held on 11th April 2007, the
directors proposed a final dividend of HK$0.043 per
ordinary share for the year ended 31st December 2006,
which was paid on 12th June 2007 and has been
reflected as an appropriation of retained profit for the
six months ended 30th June 2007.

(b) At the board meeting held on 19th September 2007,
the directors declared an interim dividend of HK$0.01
per ordinary share for the six months ended 30th June
2007. This dividend is not reflected as dividend payable
in the unaudited condensed financial statements, but
will be reflected as an appropriation of retained profit
for the year ending 31st December 2007.

8. Earnings/(loss) per share

(@) Basic earnings/(loss) per share is calculated by
dividing the profit attributable to the equity holders
of the Company by the weighted average number
of ordinary shares in issue during the period.

2007 2006
—E2ELE ZTERE
KANRIEZEEBA  Profit/(loss) attributable to the equity holders of
fE(bEF],/ (B18)  the Company
—RE#EERLE - from continuing operations HK$403,124,000% T  HK$98,525,000%7T
¥
—REBKIEE -~ from discontinued operations (HK$2,827,000% )  HK$1,245,00057
¥
EE#TLARME  Weighted average number of ordinary shares
9% in issue 1,453,699,976 1,428,032,451
BIEARF,  Basic earnings/(loss) per share
(B18)
—-FRBHEELE - from continuing operations 27.73 HK centsi#{l 6.90 HK centsi#fll
¥
—RBB&IELE - from discontinued operations (0.19 HK cent?&{L) 0.09 HK centi#{ll
¥
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8. BRER A (FiE) (@) 8. Earnings/(loss) per share (Continued)
(b) EREERF (EB) EHRITE (b) Diluted earnings/(loss) per share is calculated based
BREC BE#EEREERNE on the weighted average number of shares in issue
BATIR D IR 8 Gt E - after adjusting for the potential dilutive effect in

respect of outstanding share options.

2007 2006
ZEELF ZTTRE
RAFMERFAA  Profit/(loss) attributable to the equity holders
FE(EEM,/ (B1B)  of the Company
- RBHEELE - from continuing operations HK$403,124,000% T  HK$98,525,000% T
¥
- FEBKEEE - from discontinued operations (HK$2,827,000/8T)  HK$1,245,000/57C
¥%
TAREBITL @R Adjusted weighted average number of
I 5% ordinary shares in issue 1,482,502,020 1,443,609,095
SR#EEF,  Diluted earnings/(loss) per share
(B18)
—RE#EERLE - from continuing operations 27.19 HK centsi#{l 6.82 HK cents&ll
¥%
—RBB&IELE - from discontinued operations (0.19 HK cent?&{L) 0.09 HK centi# L
¥
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9. BEXMX 9. Capital expenditure
Prepaid
Property, premium
plant and for land
Investment Intangible  equipment leases
properties asset ES Bt Total
REMx BYEE HBRRE HEER @t
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TEL TAL TAL TEL TAL
R=ZEZ+E—F—H  Opening net book value at
W AR E FE 1st January 2007 6,564 79,616 80,544 16,609 183,333
NE Additions - - 20,054 - 20,054
BFAEEHALLE  Redassified to assets held for
B (H313) sale (note 13) - - (866) = (866)
EHER Exchange differences 35 - 2,215 251 2,501
HERSEH Depreciation and amortisation = = (5,081) (253) (5,334)
i Disposals - - (6) = (6)
RZEZ+EA=+H Closing net book value as at
MERREFE 30th June 2007 6,599 79,616 96,860 16,607 199,682
R=EZ/ E—A—H  Opening net book value at
W AR E FE 1st January 2006 32,614 79,616 60,030 11,542 183,802
NE Additions - - 6,784 5,077 11,861
B = Exchange differences 9 - 568 32 609
REMENATEKS  Fair value gains on
investment properties 700 - - - 700
HERSEH Depreciation and amortisation = = (4,516) (215) (@,731)
i Disposals = = (134) = (134)
RZEZ/EA=1H Closing net book value as at
WERREFE 30th June 2006 33,323 79,616 62,732 16,436 192,107

10. EEFIER

R-ZBELFARA=1TH HEEHER

AR E RGP RIEZAER (FE)
BRAR MEFWERRABRABZAR
REZEERE
TZA=1T—BzZARZEFHERFED
N _ZETRFFERBKERK-

10. Jointly controlled entities

BEBAR_TTREF

As at 30th June 2007, jointly controlled entities represent
mainly the Group's share of unaudited net assets of Jotun
COSCO Marine Coatings (HK) Limited and Sino-Ocean
Land Holdings Limited. Details of jointly controlled
entities as at 31st December 2006 are provided in the
2006 annual financial statements.
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1. AMEHEMBEE 11. Available-for-sale financial assets

HK$'000

FEx

R-_ZTZ+HF—A—H At 1st January 2007 57,617
PRERTERH A ENR Fair value gains recognised in equity 39,208
R-ZEZELF,A=+H At 30th June 2007 96,825
A ENBEEERRE: Available-for-sale financial assets include the following:

30th June 31st December

2007 2006
—EELF ZEERF
AA=+H +ZHA=t+—H
HK$'000 HK$'000
FAET FHET

REB ETHAME  Market value of listed equity securities
B TE in Hong Kong 96,348 57,140
FLEMES Unlisted securities 477 477
96,825 57,617

12. E%&ﬁﬂ’z@ﬂﬁzﬁ

12. Trade and other receivables

—ETHFRNA=TH B RAME At 30th June 2007, trade and other receivables included
HKTAEP’E%E%JEH& 859,916,000/ 7T trade receivables amounting to HK$859,916,000 (31st
—EERNFEF+ZAR=F+—H8H: December 2006: HK$623,343,000). The ageing analysis
623,343,000 7T) - fIBR RIFARE F 12 HY of trade receivables, net of provision for bad and doubtful

B IR FRE DT :

debts, is as follows:

30th June 31st December

2007 2006

—EZLEHF TR RE

~NA=+H +=ZA=t+—8H

HK$'000 HK$'000

FET BT

BNER—90K Current — 90 days 497,305 321,161
91—180K 91 — 180 days 248,010 261,574
HBiE 180K Over 180 days 114,601 40,608
859,916 623,343
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12.

13.

ESRHEMEWR (&)

TE S8 & 2R EE 5 - KSR 8H & MRRER
HIN F30RE 180K SHE W5 ER
REMGENRAIREEZERINEG
e AR AR e -

BFEMHUEESE

“EEEFNA A AEEEEY
FE=FE M HEE2EMNBARIGAHE
KEBRAT ([545]) 2HEETRAR
MR ER 2R ER/RARKSS5,667,000
7T (#957,521,000/87T) °shi# B—KIKE
ERAE HENETEEERE XS
BESHEEMEERZEER QA
51% Mz 1ED SRS 5 oAt RE B
NAZ B R R YR E 54
EREMBARICEERBEEHEAR
HAEHEE URERGEEEREBRD
FAEY -BHEER T LFFRE
ﬁjzo

12.

13.

Trade and other receivables (Continued)

For sale of coating products, the majority of sales are on
credit terms from 30 days to 180 days. Revenues from
sale of properties and other operating revenue are billed
according to the terms of the relevant contracts
governing the transactions.

Assets held for sale

On 24th August 2007, the Group entered into an
agreement with an independent third party to dispose
of the entire issued share capital of, and the shareholder’s
loan to, Success Gate Investments Limited (“Success
Gate"”), a wholly-owned subsidiary at a total
consideration of RMB55,667,000 (approximately
HK$57,521,000). Success Gate is an investment holding
company holding 51% equity interest in Shenyang
COSCO Yihe Property Development Co., Ltd., which is
engaged in property development in the PRC. The
operations of Success Gate and its subsidiary are included
under property development and property investment
for segment reporting purpose. The assets and liabilities
of Success Gate and its subsidiary have been classified
as held for sale and presented separately in the
condensed consolidated balance sheet. The disposal is
expected to be completed by the end of 2007.
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13. FEHEEEE &)

LA REMBARZEENMAER TS

13. Assets held for sale (Continued)

The assets and liabilities of Success Gate and its subsidiary

TABERFEHLEE: are classified as held for sale as follows:
30th June
2007
—EELF
ANA=+H
HK$'000
FHET
FEHRLEEE: Assets held for sale:
W2 ES R aR B (F93E9) Property, plant and equipment (note 9) 866
BEHEEE T IYME Completed properties held for sale 61,104
HEEERTWE Properties under development for sale 134,399
=@ TR RN EoAth FE LR Deposits, prepayments and other receivables 20,081
BekBE&EED Cash and cash equivalents 36,804
253,254
HSEHEEEERR Liabilities directly associated with assets held for sale:
BEHENEE:
JEFt B A RE MR Accrued liabilities and other payables 145,141
EHMERAR Current income tax liabilities 1,049
DB R Minority interests 60,907
207,097
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14. EFRHMENSR

R-ZT+ENA=1TH Z5RHMRE
NP BIEE 5 EN 487,291,000/ 7T
—EERFFTZA=+—H8:
402,062,000/ 7T) - & SN AR D

14.

Trade and other payables
At 30th June 2007, trade and other payables included
trade payables amounting to HK$487,291,000 (31st
December 2006: HK$402,062,000). The ageing analysis
of trade payables is as follows:

M
30th June 31st December
2007 2006
—2TtHF ZETRF
~A=+H +=ZA=+—H~H
HK$’'000 HK$'000
FERT FAT
BNER—90K Current - 90 days 352,979 305,448
91—180Kk 91 - 180 days 109,654 80,668
HBiE 180K Over 180 days 24,658 15,946
487,291 402,062
15. RA& 15. Share capital
30th June 2007 31st December 2006
“ERLEXRA=TA ZEEFTZA=1-H
Number of Number of
shares HK$'000 shares HK$'000
gk TEx RH%E T
A Authorised:
FRAEIAT Shares of HK$0.1 each 3,000,000,000 300,000  3,000,000,000 300,000
BETRER: Issued and fully paid:
FRAEAT Shares of HK$0.1 each
itz At 1st January 1,450,523,291 145,052 1,418,241,291 141,824
RTEERER Issue of shares upon exercise
Bi1kin of share options 7,962,000 796 32,282,000 3,228
R/ ER At the period/year end 1,458,485,291 145,848 1,450,523,291 145,052

46 COSCO International Holdings Limited Interim Report 2007



FINANCIAL INFORMATION
AR

15. R (&)
—EE_FRA+HH ARARNRIRER

15. Share capital (Continued)

FASHEBBERT S FIL AR RE
FANEHFRRBEETRINASEES
MEERTEEFER (£E) BAQF
(M EREEARR]) (RRAWREE
PR X a]) B ELB A A B i 1 =] (BR 7R
SEN (G hEEE]) NEERE
ARAE P ©

—ER=F+-At+B AEREE
NE BHER A 44,800,000 BE R - 77
FEAEMR0.57F T dbIN FIRERM
& 8 IMEX F34,200,00010 RS #E - 1L 55
BEREIR - ZE=F+_A-+=H
2_ETEZN\Ft+-_A-+-_HEHEAE
ARSI T(E - BN & ££3,882,000 (ZEF
738 115,250,000) 10 BE AR HEET TR

—EENE+ A B AEEESERE
B&1%32,650,00017 Mk E TR B AT
IR1.378 Tt PREEREE I E
& F23,250,0001p BB M- 1t SR
BARZ—ZEETNF+=_A=+1H
E_ZE—NE+_-_A -+ N\NHHM
WEMRMITE-8R4,080,000
(ZZZ;N%:3,930,000) 17 BRI IEEST
fF B EEARE (ZTZT /% 1,450,000
17) Ko

—EERFRATH ALEEEEER
2,400,000 g AR #E - 1T B B EAR1.21
BT HWEBEBREAAIR-_ZETRF
NARNEEZE—RAFANARAHER
EAn] B [ 1 715 o HA O 30 48 (T () B AR AR EE 7 T
fEo

On 17th May 2002, a share option scheme was approved
at an Annual General Meeting of the Company under
which the directors of the Company may, at their
discretion, invite, but not limited to, the directors and
employees of the Group and employees of China Ocean
Shipping (Group) Company (“COSCO"), the ultimate
holding company, and its subsidiaries and associated
companies (other than the Group) (collectively “COSCO
Group”) to subscribe for shares of the Company.

On 26th November 2003, the directors and employees
of the Group were granted a total of 44,800,000 share
options at an exercise price of HK$0.57 per share. In
addition, 34,200,000 share options were granted to
employees of COSCO Group. These share options are
exercisable at any time from 23rd December 2003 to
22nd December 2008. A total of 3,882,000 (2006:
15,250,000) share options was exercised during the
period.

On 2nd December 2004, the directors and employees
of the Group were granted 32,650,000 share options
at an exercise price of HK$1.37 per share. In addition,
23,250,000 share options were granted to employees
of COSCO Group. These share options are exercisable
at any time from 29th December 2004 to 28th December
2014. During the period, 4,080,000 (2006: 3,930,000)
share options were exercised and no share options (2006:
1,450,000) were lapsed.

On 10th May 2005, the employees of the Group were
granted 2,400,000 share options at an exercise price of
HK$1.21 per share. These share options are exercisable
at any time between 6th June 2005 and 5th June 2015.
No share options were exercised during the period.
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15. R4 (48)

—EZHEF=ZANB AREHEEBA
AMBMEARANEENREEER
25,930,000 R E - THEERERR
3.666/ 8 To AN PR KB R E B TVER
17,920,00017 i A% # o 1Lt 55 B8 AR A AT A
—EERNE=RFARE-_ZT—HF=AH
N\ B HAR BE R IR B T LL 511 T4 - BRG) B
—EELFZANBEFTERERNTE
TEEBRE: (/B -ZTThE=ANH
RAITERZMR30% BARAE: (iii) B
—ZT-ZTE=ZAABRATESSZR
70%BIRE: R(iviBE-_ZE——F=A
JLB AT T{E 2 FRHE AR

ARABBRMHREREETEE B
RNEFH K TERERS. 08B TT
(ZZTZRF:1.5387T) °

RZBEZL+FENA=1+H AIRE
111,854,000 (“ZEZ"F+_-_H=+—H:
75,966,000) A& A% 17 B B AR AEE 18 AR 1T {5 ©

16. BHIfE &

15. Share capital (Continued)

On 9th March 2007, the directors and employees of the
Company, its subsidiaries and associates were granted
25,930,000 share options at an exercise price of
HK$3.666 per share. In addition, 17,920,000 share
options were granted to employees of COSCO Group.
These share options are exercisable from 9th March 2009
to 8th March 2015 in the stipulated proportion at any
time namely: (i) no share options shall be exercisable
within the first two years from 9th March 2007; (ii) up
to a maximum of 30% of the share options can be
exercised from 9th March 2009 onwards; (iii) up to a
maximum of 70% of the share options can be exercised
from 9th March 2010 onwards and (iv) all share options
can be exercised from 9th March 2011 onwards.

The weighted average closing price of the Company’s
share on the dates when the share options were
exercised was HK$4.98 (2006: HK$1.53).

At 30th June 2007, share options to subscribe for
111,854,000 (31st December 2006: 75,966,000) shares
were still outstanding.

16. Short-term borrowing

30th June 31st December

2007 2006
—E2LF —EERF
ANE=+H +=ZA=+—H
HK$'000 HK$'000
FET FHT
EHREIIIR/TE R Short-term unsecured bank loans,
(—FAERER) repayable within one year 156,268 78,521
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17. REHERE

18.

17. Operating lease commitments

BEBBE L REF A B2 The aggregate future minimum lease payments under
EEHENEREKEEHESITT: non-cancellable operating leases in respect of land and
buildings are as follows:
30th June 31st December
2007 2006
—ETLF —ETRF
AA=+H +ZHA=t+—H
HK$’'000 HK$'000
FERT FHET
—FR Within one year 9,594 8,334
MEFEZFRENA In the second to fifth years inclusive 6,214 5,221
15,808 13,555
HREE 18. Contingencies
30th June 31st December
2007 2006
—EELF ZETRF
AA=+H +ZHA=t+—H
HK$'000 HK$'000
FAET FHET
ABEITASLBE—I  Guarantee and counter-indemnity to bank
MENEERERM  guarantees in respect of due performance
BRAmMEHNER  of management and remedial cost of
NMALiRITIEMRIELY  a property formerly undertaken by the Group
B R FER - 43,000
MizE: RIRMFeMAMNEE—2EWBEA Note: Pursuant to the disposal of a wholly-owned subsidiary

AER BhHE (B BEARA
RIRARRRHBERE BRI BRIE
MEEX s ARRINLAER B
R BN ARE EMERBRENZE
B 8E ERRREELREE-E
- ERAEFREREFRTIES
—ETAFRA=STRZEAAE.

as referred to in note 6, the purchaser, COSCO (H.K.)
Property Development Limited, has given an indemnity
in favour of the Company whereby the purchaser shall
indemnify the Company from and against all
obligations, liabilities, demand and claims in connection
with the above guarantee unless and until it is released
and discharged by the beneficiary. Accordingly, the
above guarantee and counter-indemnity were not
regarded as contingencies as at 30th June 2007.
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19. BEALRZS 19. Related party transactions

NTRAREEEEFTERRETHEKR The following is a summary of the significant related

HEATRSBE MBI HIERTE party transactions carried out in the normal course of

RAEER,#m, EEME=FEF the Group’s business and on terms no less favourable

S REREGS TR DR than those charged/being charged to/from other third

party customers/suppliers of the Group:

() MEIZRMEAR PE (KE) BLQ (a) Sale of goods and provision of services to
FANBE AR REMBAEALHE fellow subsidiaries, associated companies of
EmRRRHERE COSCO and other related parties

Six months ended
30th June
BE~A=THLAEA
2007 2006
—E2tHF ZETREF
Note HK$'000 HK$'000
BT THET FHT
HERHEMT: Sale of coating products to: (i)
sGE NG — fellow subsidiaries 14,655 7,583
—HiR(RE) — associated companies of
BARIREE COSCO 234,578 202,733
NS
—BELE - state-owned enterprises 28,277 8,085
SHEMME TR Sale of spare parts and navigation
BfRET equipment to: (ii)
—RRHE AR — fellow subsidiaries 120,730 106,213
—HiR(RE) — associated companies of
BARIREE COsCOo 14,177 10,731
NS
—BEE®rE - state-owned enterprises 168 1,050
— HEEHIEEE — jointly controlled entities 335 396
FATRAHREARE  Commission income in relation to
RIS AEE A provision of agency services to: (iii)
—RRHE AR — fellow subsidiaries 21,300 22,100
—HR(£E) — associated companies of
FEYNLE) COSsCOo 150 190
NS
—ERAR] — holding companies - 1,137
—BBRE — state-owned enterprises 3,710 -
—HEEHI B — jointly controlled entities - 1,457
AT ARHRERE  Commission income in relation to
BERERENAS provision of insurance brokerage
WA services to: (iv)
—RRHE AR — fellow subsidiaries 18,985 15,786
—HiR(RE) — associated companies of
BARIREE COSCO 690 654
NS
—ERAR] — holding companies 44 44
—BEERE - state-owned enterprises 776 521
BEIASETHEA  Interest income received from
FSWA state-owned banks 12,821 12,147
E—H£REEHEE  Interest income received from
e BR B ]S A a jointly controlled entity 326 -
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(a) ORZMBAG HE (EE)ARQ
ANBE N TR EMBEALHE
EmRIZHRE (&)

(L

() SHEFRRMBLF T (E@)
BARMBEARNREECEY %
HER HRERBELERS W

AT o

(i) HETRARWBEAR HE(£EH)
BARNBERR BAELERKL
R4 5 B B8 2 e AR 1 R B R
B ARBERERERH 2 Bk
HETe

(i) ARBZETHERBHETE
(B BRI REMERRB(a)
BEEMME _FME: (b EMmE
BR(OMEMBENMERBE
BE2REBA-BREBEEHZER A
Sl AREH LR BREK-
MR KRR A E R R A YA

vy MRAMEBARHEER A
AIHEEE N R EER AR REE B
FE MR EREIRTSPTUE Z (g
WA IR R E I ER S M %

AT &

19. Related party transactions (Continued)
(a) Sale of goods and provision of services to
fellow subsidiaries, associated companies of

COSCO and other related parties (Continued)

Notes:

(i) Sale of coating products to fellow subsidiaries,
associated companies of COSCO and state-owned
enterprises were conducted on terms as set out in
the agreements governing these transactions.

(i) Sale of spare parts and navigation equipment to
fellow subsidiaries, associated companies of
COSCO, state-owned enterprises and jointly
controlled entities were conducted on terms as set
out in the agreements governing these transactions.

(iii)  Certain subsidiaries of the Company acted as agent
of COSCO and its subsidiaries in respect of (a) sale
and purchase of new and second hand vessels, (b)
bareboat charter businesses, and (c) sale and
purchase of marine equipment for new ship-
building projects. According to the terms of the
relevant engagement/commission agreements, the
Group received commission income from vendors,
ship-owners and equipment makers with respect
to the transactions mentioned above.

(iv) Commission income in relation to the provision of
insurance brokerage services to fellow subsidiaries,
associated companies of COSCO, holding
companies and state-owned enterprises were
calculated on terms as set out in the agreements
governing these transactions.

PEERZERERAT —TTEFRERE 51



FINANCIAL INFORMATION
SRy

—
19. BBEALRS (@) 19. Related party transactions (Continued)

(b) MEARMEARFE (KE) AR (b) Purchase of goods and services from fellow
ANBE AR REMEEALTEE subsidiaries, associated companies of COSCO
Em KRR and other related parties

Six months ended
30th June
BEAA=THLEAEA
2007 2006
—E2tHF ZETREF
Note HK$'000 HK$'000
BT THET FHT
MR ZHMB AR  Rental expenses paid to
MemMx fellow subsidiaries (i) 3,943 3,404
FHEEEZRMEMET  Commission expenses in relation to
AEMAxT: sale of coating products paid to: (ii)
—RZKTEAR] — fellow subsidiaries 42 -
- (£E) — associated companies of
FEUNGI|E COsCOo 4,850 5,700
/N
—BEERrE - state-owned enterprises 183 -
BB AR DEARE  Purchase of raw materials from
BARME minority shareholders of subsidiaries  (iii) 3,469 2,027
B—RZKE2RR  Purchase of construction materials
B AREM B from a fellow subsidiary (iv) - 7,458
AfTE AR ZLE  Technology usage fee paid to
IR (S HEATEAE  minority shareholders of subsidiaries  (v) 5,211 2,894
(] BB % Payment for land leases to the PRC
THHEER government - 5,077
BB RIT T Interest expenses paid to state-owned
FEFX banks (vi) 2,635 389
F—REZMBAR  Interest expense paid to a fellow
SAFEFX subsidiary (vii) - 2,677
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19. BEALTRE (&)
(b) MEARKMEBAR FE (EE) ARQ
ANBHE AR REMEEALTES
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(i

(ii)

(iii)

(iv)

(vi)

(vii)

KRR (&)

R-ZTREN\A AEENTFH
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BERARNEENBARHERE
T GRAHA=F - ALBIR
RIS L F R 5 K e sl 6K
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R-EERF ANARFEES1%HE
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AR#150,000,0007THIEFRET M
W Bt AR B RIE R EAD
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19. Related party transactions (Continued)
(b) Purchase of goods and services from fellow
subsidiaries, associated companies of COSCO

and other related parties (Continued)
Notes:

(i)

(iii)

(vi)

(vii)

In August 2005, the Group leased certain properties
from the wholly-owned subsidiaries of COSCO
(Hong Kong) Group Limited at the average monthly
rental of HK$567,325 for an initial term of 3 years.
The Group also leased other properties from fellow
subsidiaries on terms as set out in the agreements
governing these transactions.

Commission paid was based on a certain percentage
of sales amount in accordance with terms as set
out in the agreements governing these transactions.

Purchase of raw materials from minority
shareholders of subsidiaries were conducted on
terms as set out in the agreements governing these
transactions.

On 4th April 2005, a 51% owned subsidiary of the
Company entered into a purchase agreement with
a fellow subsidiary for the purchase of construction
materials.

Technology usage fee paid to minority shareholder
of subsidiaries was made based on a certain
percentage of the net sales amount in accordance
with terms as set out in the agreements governing
these transactions.

Interest expenses were paid to state-owned banks
on terms as set out in the relevant loan agreements.

In 2005, a 51% owned subsidiary of the Company
("Borrower"”) entered into an agreement with a
fellow subsidiary (“Lender”) for a loan facility of
RMB150,000,000 under which the Company
together with the other shareholders of the
Borrower agreed to provide the Lender with their
guarantee on a joint and several basis. The loan is
unsecured, interest bearing at 5.76% per annum
and repayable before 5th April 2007. The loan was
fully repaid in 2006.
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19. BBEALRS (@) 19. Related party transactions (Continued)
() FEEEEBAEMS () Key management personnel compensation
Six months ended
30th June
BZEAA=THLAKER
2007 2006
—EELF —ETRF
HK$’000 HK$'000
FAET FHET
e REMEE Salaries and other short-term employee benefits 5,320 5,320
EEBH
(d) SHERBAGERERBHAELEHER (d) Balances with fellow subsidiaries, associated
RMBAR-PE (KE) AQFHN companies of COSCO and other related parties
B AR R EMBIEA L HVERR arising from sale and purchase of goods and
services
30th June 31st December
2007 2006
—ETLF —ETRE
AA=+H +ZHA=t+—H
HK$’'000 HK$'000
FHET FHET
FEULRI Z B  Receivables from fellow subsidiaries 117,097 76,557
NCIEA
fEd iz (52E) Receivables from associated companies of
BARIHEEE  COSCO 205,095 146,684
NCIEA
FEYRELEIZH]  Receivables from jointly controlled entities 549 605
BEEX
BB 25 Receivables from state-owned enterprises 27,891 9,583
FERTRIZMIE  Payables to fellow subsidiaries (21,220) (29,061)
NI
JEfTR iR (528) Payables to associated companies of COSCO (790) (826)
FCUNCIE )
NCIEN
FERTHRE#2%]  Payables to jointly controlled entities (300) (278)
BEEX
fEfF—HIE@ 27 Payables to minority shareholder of a subsidiary (3,069) (7,100)
DEIRRR
JETBIB B 5K Payables to state-owned enterprises (8,389) (686)
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19. BBEALRS (@)

(e)

()

(9)

19. Related party transactions (Continued)

BB ARITR A (e) Balances with state-owned banks
30th June 31st December
2007 2006
—EFtHF —EERF
ANE=+H +=ZA=+—H
HK$'000 HK$'000
FET FET
BAEIRITIRTT  Bank deposits with state-owned banks 664,877 701,715
TR
HEIRITER  Loans from state-owned banks 95,682 47,032

R-TEFANA-+=0 K&EE
B A ERIRE R A RIR] L ek
AREBARA43,800,0007T (4
43,612,000 7T) HE W EH =
BEHARATSA% R -ZEER
ZEEARFTAEMKe

R-EE+F_ARR AEEFIT
ek LARE2E TR R M B A A
iR (B EXERAGLHERE
MfE /A FICOSCO Construction &
EBRITRARBRRER -ZEER
—EEHE=-A+AARKe

(f) On 23rd June 2006, the Group entered into an
agreement with Henan Provincial Investment
Company for the disposal of its 54% interest in
Henan Xin Zhong Yi Electric Power Co., Ltd at a
consideration of RMB43,800,000 (approximately
HK$43,612,000). The disposal was completed in
October 2006.

(g) On 5th February 2007, the Group entered into an
agreement to dispose of the entire issued share
capital of, and the shareholder’s loan to, COSCO
Construction, a wholly-owned subsidiary, to COSCO
(H.K.) Property Development Limited, a fellow
subsidiary at a consideration of HK$2. The disposal
was completed on 15th March 2007.
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(a)

(b)

AEBEBIE=ZAN_ZTZT+F
NAZ+EAE] L% HE2EN
BARAAEIEBITIRARRE
B BRERARYS5,667,0007T
(#957,521,000/87T) -5h# B —K
BEERAR HAERETBREME
7R 3% SE T A B 15 P R BB D S b 2
BHB ARSI %Em - RBE_TT
+F XA =T HAHERNREERIZER
BEEFE LEMETFRE
#/2,008,000/8 Lo EER
—ET L FFRTK

ZET+FNATA AARER
EHEBRFHEZERERAA
(MEFHME]) NEERE #E
1,505,540,0008% A% (B IERE R
R AR AEFTHH9232,680,000 A% %
7)) (BERAREE]) AHRE R
BRI TE BRI A A RIRE
M ER AR ER R30.8% EER T
PR EIR AR EEI20.44% © HE
RAFHBER_ZZELFNA
—+N\BINTER B ER (a)iEF b
EROONEEEBEEART.TET(GE
FEHEBREFTEEREE LR)
bETFTERARAEERHEEMEEE
FeRRERET T R () e HIEE R
—ERLEXA=THANAREER
BEEFE BMAQAEREHE
—ETHF+-A=+—HIETK
FERBREELERED
1,941,000,00078 7T S T » 5% F Wz
WIEE D B RE ARQRHER
FAREINR e R &

20. Subsequent events

(a)

On 24th August 2007, the Group entered into an
agreement with an independent third party to
dispose of the entire issued share capital of, and
the shareholder’s loan to, Success Gate, a wholly-
owned subsidiary at a total consideration of
RMB55,667,000 (approximately HK$57,521,000).
Success Gate is an investment holding company
holding 51% equity interest in Shenyang COSCO
Yihe Property Development Co., Ltd., which is
engaged in property development in the PRC. Based
on the unaudited consolidated net assets of Success
Gate as at 30th June 2007, the expected net gain
from disposal will be approximately HK$2,008,000.
The disposal is expected to be completed by the
end of 2007.

On 14th September 2007, Sino-Ocean Land
Holdings Limited (“SOLHL"), a jointly controlled
entity of the Company, published a prospectus
whereby 1,505,540,000 new shares (including an
over-allotment option of 232,680,000 shares)
("IPO") will be offered for subscription. Assuming
the over-allotment option is exercised in full, the
shareholding of the Company in SOLHL will be
diluted from 30.8% to 20.44% immediately upon
completion of the IPO. In the event that the IPO is
successfully completed on 28th September 2007
and on the basis (a) the offer price for SOLHL's share
is fixed at HK$7.7, being at the high end of the
price range as stated in the prospectus of SOLHL;
(b) the over-allotment option granted to the
underwriters of the IPO is exercised; and (c) share
of unaudited net assets of SOLHL as at 30th June
2007, the Company expects to recognise a deemed
disposal gain of approximately HK$1,941,000,000
for the financial year ending 31st December 2007.
Such gain will, however, be non-recurring in nature
and will not have any additional cash impact to the
Company.
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ARRBREFSEENR_-_TZ_FA0A
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SHARE OPTIONS

The Company’s share option scheme has been approved and

adopted by the shareholders of the Company on 17th May

2002 and with the amendment approved by shareholders of

the Company at the special general meeting on 5th May
2005 (the “Share Option Scheme”).

Details of the movements of the share options granted under

the Share Option Scheme during the period from 1st January
2007 to 30th June 2007 (the “Period”) are set out below:

Outstanding Changed Outstanding  Percentage

Exercise asat category Granted  Exercised Lapsed as at of total

Name of price st January during during during during  30th June issued
Director (HKS) 2007  thePeriod  thePeriod  thePeriod the Period 2007  share capital Notes

RoBRtE RZBBLE fheg#h

ke -A-A RoEH e e REHE  AR=tR kx4E
£42 (E7) HRITE EEN i i XX HRITE aatt (i
Mr. Wei Jiafu 057 1,800,000 - - - - 1,800,000 0123% (156
BrRLE 137 1,200,000 - - - - 1,200,000 0.082%  (2)5)(6)
Mr. Liu Guoyuan 0.57 1,800,000 - - - - 1,800,000 0123% (156
Wik 137 1,200,000 - - - - 1,200,000 0.082%  (2)5)(6)
3.666 - - 1,100,000 - - 1,100,000 0.075%  (@)5)6)
Mr. Li Jianhong 0.57 1,800,000 - - - - 1,800,000 0123%  (1)(5)(6)
FROLE 137 1,200,000 - - - - 1,200,000 0.082%  (2)5)(6)
Mr. Wang Futian* 3.666 - - 800,000 - - 800,000 0.055% (@),(5,(6)

IEmRA

Mr. Jia Lianjun 3.666 - - 800,000 - - 800,000 0.055%  (4),5),(6)
Mr. Wang Xiaoming 3.666 - - 800,000 - - 800,000 0.055%  (4)(5)(6)

IBRRE
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Outstanding Changed Outstanding  Percentage
Exercise asat category Granted  Exercised Lapsed as at of total
Name of price st January during during during during  30th June issued
Director (HKS) 2007  thePeriod  thePeriod  thePeriod  the Period 2007  share capital Notes
RoBRtE RZBBLE fhegh
i3 -R-H R R R REHE  AR=tA etz
£33 (E7) HRITE EEN i i XX HRITE Batt (i
Mr. Liang Yanfeng 0.57 1,200,000 - - - - 1,200,000 0.082%  (1)(5)(6)
L) ik 3.666 - - 1,100,000 - - 1,100,000 0.075%  (4)(5)(6)
Mr. Meng Qinghui 0.57 1,200,000 - - (150,000) - 1,050,000 0072%  (1)(5)(6)
AEERE 137 800,000 - - - - 800,000 0.055%  (2)(5)(6)
3.666 - - 800,000 - - 800,000 0.055%  (@)5)6)
Mr. Chen Xuewen 3.666 - - 800,000 - - 800,000 0.055%  (4),5)(6)
REXRE
Mr. Lin Libing 0.57 1,200,000 - - - - 1,200,000 0.082%  (1)(5)(6)
RS e 137 800,000 - - - - 800,000 0.055%  (2)5)6)
3.666 - - 800,000 - - 800,000 0.055%  (4)(5)(6)
Mr. Wang Xiaodong 0.57 900,000 - - - - 900,000 0.062% (1,56
IBRAE 137 800,000 - - - - 800,000 0.055%  (2)(5)(6)
3.666 - - 800,000 - - 800,000 0.055%  (4)(5)(6)
Mr. Lin Wenjin 0.57 800,000 - - - - 800,000 0.055%  (1)(5),(6)
ye b3 137 500,000 - - - - 500,000 0.034%  (2)(5)(6)
3.666 - - 800,000 - - 800,000 0.055%  (4)5)6)
Continuous contract 057 4,848,000 - - (898,000) - 3,950,000 0.271% (1),65)
employees of the 137 14,150,000 (1,450,000) - (1,770,000) - 10,930,000 0.749% (2)(5)
Company, its subsidiaries 1.21 2,200,000 - - - - 2,200,000 0.151% (3),5)
and associates 3.666 - - 17,330,000 - - 17,330,000 1.188% (4),(5)
ARAENBARRME
ARMHERNER
Other participants 0.57 16,538,000 - - (2,834,000) - 13,704,000 0.940% (1,(5)
Eft2EAL 137 21,030,000 1,450,000 - (2,310,000) - 20,170,000 1.383% (2)(5)
3.666 - - 17,920,000 - - 17,920,000 1.229% (4),(5)

*  appointed as Executive Director on 16th March 2007. As at 16th March 2007, he had the entitlement of the

share options.
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Notes:

(1

Pursuant to the Share Option Scheme, these share options
were granted on 26th November 2003 and are exercisable at
HK$0.57 per share at any time between 23rd December 2003
and 22nd December 2008.

These share options were granted on 2nd December 2004
pursuant to the Share Option Scheme and are exercisable at
HK$1.37 per share at any time between 29th December 2004
and 28th December 2014.

These share options were granted on 10th May 2005 pursuant
to the Share Option Scheme and are exercisable at HK$1.21
per share at any time between 6th June 2005 and 5th June
2015.

These share options were granted on 9th March 2007 pursuant
to the Share Option Scheme and are exercisable at HK$3.666
per share (being the average closing price of the shares of the
Company for five business days immediately preceding the
date on which the share options granted). The closing price
of the shares of the Company immediately before the date
on which the share options were granted, was HK$3.73. These
share options are exercisable between 9th March 2009 and
8th March 2015 on the stipulated proportion at any time
namely: (i) no share options shall be exercisable by the grantees
within the first two years from 9th March 2007; (ii) up to a
maximum of 30% of the share options can be exercised by
the grantees from 9th March 2009 onwards; (iii) up to a
maximum of 70% of the share options can be exercised by
the grantees from 9th March 2010 onwards and (iv) all share
options can be exercised by the grantees from 9th March 2011
onwards.

These share options represent personal interest held by the
relevant participants as beneficial owner.

During the six months ended 30th June 2007, none of the
share options of the above Directors were cancelled or lapsed.

During the six months ended 30th June 2007, the weighted
average closing price of the shares when the share options
exercised was HK$4.98.
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(8) BIETTEMBEESMANTIZERBRE (8
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BEFEFIRA - SRR TRERER D EE
MZR BRARAIARMDRER C KX
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k- MEBRERBEEZE_ZTTLF A
=1+ AR E AR KRR

9) AREHEA-EER (BRETHENGEES )
F)AEEREBE- R _ZTLF=A
NBFEHHE0 BN L AHNFER
FEAR0.628TT EEMRIT:

() RTFHMEBIEESRBENFEE

4 25BIERERRAEK:

(i TRHAFHIRSHE:

(i) TEERKIEATF37.0% ;

(v) TRATEST B LA R IR AT R
BBRTEE:

(v) FREE220E: X

(vi) ZEHIER (B9 BN A RAR A EF
B/ A RERSAREREERA
—fER) ERNE TR SRS RERHE
FAA-

The share options entitled to be exercised will be recorded by
the Company as staff cost in the income statement at the fair
value of the relevant share options. Upon the exercise of the
share options, the shares to be issued will be recorded by the
Company as additional share capital at the nominal value of
the shares, and the excess of the exercise price per share over
the nominal value of the shares will be recorded by the
Company in the share premium account. Share options which
have lapsed or been cancelled will be deducted from the
outstanding share options. No share option has lapsed or been
cancelled during the six months ended 30th June 2007.

The Company adopted Binomial Lattice Model (a common
valuation methodology for share options) to calculate the value
of share options. The average fair value for each of the share
options granted on 9th March 2007 was approximately
HK$0.62 at the date of grant with the major assumptions as
follows:

(i) interest rate based on the yield on the 10-year Hong
Kong Exchange Fund Notes of 4.25% per annum as the
risk-free interest rate;

(i) expected life of 8 years;

(iii) expected volatility of 37.0% per annum;

(iv) non-transferability discount in lieu of suboptimal early
exercise and post-vesting exit rate;

(v) annual dividend rate of 2.20% per annum; and

(vi) black out periods, being one month prior to the release
of annual/interim results (April and August respectively)
and holding of price sensitive information, applicable to
certain option holders with regard to seniority of their
positions.
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1. RAEAQXFRASTETEREBRGH
weE
FIBER XX [HERE | —&re

The value of the share options is subject to a number of
assumptions and with regard to the limitation of the
model. Therefore the value may be subjective and

difficult to determine.

DIRECTORS’ INTERESTS IN SECURITIES

As at 30th June 2007, the interests of each Director and the
chief executive of the Company in the equity or debt securities
of the Company or any associated corporation (within the
meaning of the Securities and Futures Ordinance (“SFO"))
which (a) were required to be notified to the Company and
the Stock Exchange pursuant to Divisions 7 and 8 of Part XV
of the SFO (including interests and short positions which the
Director has taken or deemed to have under such provisions
of the SFO); or (b) were required, pursuant to section 352 of
the SFO, to be entered in the register referred to therein; or
(c) were required, pursuant to the Model Code for Securities
Transactions by Directors of Listed Issuers to be notified to
the Company and the Stock Exchange of Hong Kong Limited

(the “Stock Exchange”) were as follows:

1. Long positions in the underlying shares of
equity derivatives of the Company
Details are set out in section headed “Share Options”
above.
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2. REESEERGOOEFS 2. Long positions in shares of associated
corporations
Nature of Total Percentage of
Name of Name of associated interest and number of  total issued
Director corporation capacity share held share capital
REEME iR HERITRA
Esn MHBEE S k&4 my MEAIL
Mr. Wei Jiafu COSCO Corporation Beneficial Owner 1,900,000 0.085%
BRBELE (Singapore) Limited EmBEAA

("COSCO SGP")
RERE GTiE) AR AR
([FEERE i) 1)

Mr. Li Jianhong COSCO SGP Beneficial Owner 1,300,000 0.058%
FRASTE FRKRE ) EREEA
Mr. Liang Yanfeng ~ China COSCO Holdings Beneficial Owner 69,000 0.003%
REl Company Limited ERBEBA

("China COSCO")
FEEF R ER AT

([FsERR])
Mr. Chen Xuewen China COSCO Beneficial Owner 46,000 0.002%
REX e R EnEAA
Mr. Kwong Che COSCO Pacific Limited Beneficial Owner 250,000 0.011%
Keung, Gordon ("COSCO Pacific”) EREEA
B sR FEANFFERRAT
(TREARFF]
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3. REBSEZEZRASTETEAEBRKRS 3. Long positions in underlying shares of equity

WiFE derivatives of associated corporations
(a) MEBARAE (a) Share Options
Percentage
Outstanding ~ Granted  Exercised Lapsed Outstanding of total
Name of asat during during during as at issued
Name of associated Exercise st January the the the  30th June share  Exercisable
Director corporation price 2007 Period Period Period 2007 capital period Notes
NoBRLE HoBRtE  HEEA
ik -B-B HEER  ROEE  WEEE RACHR Baag
£ £h e HATE R fife %% HATE Afitt i iE:
Mr. Wei Jiafu (0SCO Pacific HK$9.54 400,000 - (400,000 - - - 30.10.2003t0  (1),()05)
HRRLE PEATHE 954%T 29102013
52
tA=TRE
5-°F
+tAZ/E
(0SCO Pacific HK$13.75 1,000,000 - - - 1,000,000 0.045%  3.122004t0  (2)4)5)
PEATE 137587 2122014
3
+ZR=RZ
Z5-|E
+2A=R
(0SCO SGP SGD1.23 1,100,000 - - - 1,100,000 0.049%  21.22007t0  (3)4),5)
RERE (IIR)  1.350RT 2022011
CEELE
ZAzt-BE
5%
ZA=1H
Mr. LiJisnhong ~ COSCO Pacific HK$9.54 300,000 - (300,000) - - - 29102003t0 (1)),
FRIEE REATE 9547 28102013
3%=F
TRZTARE
—3-=f
+B=t/\R
(0SCO Pacific HK$13.75 1,000,000 - - - 1,000,000 0.045%  2.12.2004t0  (2)4)5)
PEATHE 1375ET 1.12.2014
Z3IRE
+TZAZEE
I 3
tZA-R
(0SCO SGP 5GD1.23 700,000 - - - 700,000 0.031% 21220070 (3),{4),05)
RERE () 13T 2022011
S
ZAZt-RE
i S 3
“R-1H
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R SR R R

j
Percentage
Outstanding ~ Granted  Exercised Lapsed Outstanding of total
Name of asat during during during as at issued
Name of associated Exercise st January the the the  30th June share  Exercisable
Director corporation Price 2007 Period Period Period 2007 capital period Notes
NoBRLE NoBRtE  HEEA
REE -A-8 e REHE WEEE  RAZTA et
Bt tH kB AN R fife %% AN Afitt s it
Mr. Meng (0SCO Pacific HK$13.75 700,000 - (200,000 - 500,000 0.022%  29.11.2004t0  (2),4),5)
Qinghui REATE 137587 28.11.2014
EERE i3
t-AZthRZ
2E-PE
+-A=t/A
Mr. Lin Wenjin-— COSCO Pacific HK$13.75 100,000 - (100,000) - - - 112200410 (2)4)5)
L PEATHE 13757 30.11.2014
3
tZA-RE
I S3
t-A=tH

Pt - Notes:

(1) HBIEAQTREEAEPEAFFE (1) Pursuant to the share option scheme of COSCO
RoEZ=FF A -+=HEHY Pacific (“Share Option Scheme of COSCO Pacific”),
BEATRESHE) ([HE A RS an associated corporation of the Company, adopted
=tz |) ,ggggﬁﬁﬁgﬁ\:; E=4 on 23rd May 2003, these share options were
+H-+N\BE-—EE=F+—F granted during the period from 28th October 2003
NEHREY AR R R a B to 6th November 2003 and are exercisable at
U A B M A B ERE ST HK$9.54 per share at any time within ten years from
4 BB R SRR 54‘}%7_5/5’91%*% their respective date on which an offer is accepted
T ' a or deemed to be accepted.

N h e (2) These share options were granted pursuant to the
ZEH ET - ; i i

@ 2 ﬁﬂﬁgjf\ _ E_¢+ ‘_ﬂ Share Option Scheme of COSCO Pacific, during the

g+£5§12§gif:§j;r§ period from 25th November 2004 to 16th

HF%EH:EPL?SE’}“EHXE”* Bl December 2004 and are exercisable at HK$13.75
- AT ?H%’E : f‘ KO A ok per share at any time within ten years from their
ﬁ{ﬁwﬁ“m’j\a'ﬁ’qiﬁﬂr%mﬁﬁq respective date on which an offer is accepted or
?EHQ13757%EE@{ET%?T1§Q deemed to be accepted

(3) ERME Y FREE (R (3) These share options were granted by COSCO SGP
BIRZZEZRNF_AZ+T—AK on 21st February 2006.

Ho

(4) ZEBREEEESEALUER (4) These share options represent personal interest held
BEANG DA EAER. by the relevant participants as beneficial owner.

G HEZEE+EXA=FAHL (5) For the six months ended 30th June 2007, none of

the share options of the above Directors were
cancelled or lapsed.
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(b) BEHEERE

(b) Share Appreciation Rights

Unit Unit
Outstanding ~ granted  exercised Unit Outstanding
Name of as at during during lapsed as at
Name of associated Exercise 1st January the the during ~ 30th June
Director corporation price 2007 Period Period  the Period 2007 Notes
RoBRtE RoB%tE
-A-B REHE  REE RMEER  ARS1A
38 REEEZR 18R HAOE RHCEM TECEL ANCER O HAOE ME
Mr. Wei Jiafu China COSCO HK$3.195 900,000 - - - 900,000 (1)),0)
RxmtL PRk 3195
HK$3.588 900,000 - - - 900,000 ()4,
3588
HK$9.54 - 880,000 - - 880,000  (3)4),05)
9547
Mr. Liu Guoyuan China COSCO HK$3.195 600,000 - (600,000) - - (1,406
i hEER 319587
Mr. Li Jianhong China COSCO HK$3.195 600,000 - - - 600,000 (1)),05)
PRIt REER 3195
HK$3.588 600,000 - - - 600,000 (24,05
3588
HK$9.54 - 580,000 - - 580,000  (3)4),05)
9547
Mr. Wang Futian* China COSCO HK$3.195 600,000 - (300,000 - 300000 (14,00
IEmRL PR 319587
HK$3.588 600,000 - - - 600,000 (24,05
3588
Mr. Jia Lianjun China COSCO HK$3.195 75,000 - - - 75000 (14,00
BEERE hEER 319587
HK$3.588 65,000 - - - 65,000 (2),(4)(5)
3588
HK$9.54 - 60,000 - - 60,000 (3),(4)(5)
9547

*  appointed as Executive Director on 16th March 2007. As at 16th March 2007, he had the entitlement
of the Share Appreciation Rights.

R-ZFZ2LE=A T NAEZRERNTES RN%R RO ZARFEER-
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2) RZZEZXRF+ARB ZERE
BERBIRZA SR GBI R
A& AR PR ARHAR AR () - iR IR 5% 7T &l
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(3) MNZZZTLHFANHE ZERE
BERRBZI BB R —
R A R PR AR HAR AR () - AR HR FZ AT &1
TR o B R IE E AR AT
—ETNEANRNAE-ZT—+F
NAZHEEREEBIEKIRGE
i19.548 L1 T{F

@) ZERREERAREHE2EAL
NEBHEAAG DA ZEARE
HoRERFILER I EREAA
BRFATREREETROER
H IR ERITEEZ RARE-

) BE_ZTLFRNA=1+HL
NEARE MELREETRE
I ERER TR R

Notes:

(M

)

3)

(4)

The share appreciation rights were granted by China
COSCO (“Share Appreciation Rights”) in units with
each unit representing one H share of China COSCO
on 16th December 2005 pursuant to the share
appreciation rights plan adopted by China COSCO
(the “Plan”). Under the Plan, no shares will be
issued. The Share Appreciation Rights can be
exercised at HK$3.195 per unit at any time between
16th December 2007 and 15th December 2015.

The Share Appreciation Rights were granted in units
with each unit representing one H share of China
COSCO on 5th October 2006 pursuant to the Plan.
Under the Plan, no shares will be issued. The Share
Appreciation Rights can be exercised at HK$3.588
per unit according to its terms between 5th October
2008 and 4th October 2016.

The Share Appreciation Rights were granted in units
with each unit representing one H share of China
COSCO on 4th June 2007 pursuant to the Plan.
Under the Plan, no shares will be issued. The Share
Appreciation Rights can be exercised at HK$9.54
per unit according to its terms between 4th June
2009 and 3rd June 2017.

The Share Appreciation Rights represent personal
interest held by the relevant participants as
beneficial owner. The beneficial owners of these
Share Appreciation Rights are entitled to the
premium of the price of the issued shares of China
COSCO over the exercise price of the Share
Appreciation Rights.

For the six months ended 30th June 2007, none of
the Share Appreciation Rights of the above Directors
were cancelled or lapsed.
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Save as disclosed above and in the section headed “Share
Options” as at 30th June 2007, none of the Directors and
the chief executives of the Company had any interest and
short positions in the shares, underlying shares or, the equity
interest and debentures of the Company or any associated
corporations (within the meaning of the SFO) which (a) were
required to be notified to the Company and the Stock
Exchange pursuant to Divisions 7 and 8 of Part XV of the
SFO (including interests and short positions which the Director
has taken or deemed to have under such provisions of the
SFO); or (b) were required, pursuant to section 352 of the
SFO, to be entered in the register referred to therein; or (c)
were required, pursuant to the Model Code for Securities
Transactions by Directors or Listed Issuers to be notified to
the Company and the Stock Exchange.

SUBSTANTIAL SHAREHOLDERS

As at 30th June 2007, the following persons and entities,
other than Director or chief executive of the Company, had
an interest or a short position in the shares and underlying
shares of the Company as recorded in the register required
to be kept under Section 336 of the SFO.

Number of Percentage of
Nature shares held total issued
Name of Shareholder Capacity of interest Long Positions share capital
HERTRA
RRER 5 g FERHBE BERAL
C0sco Interest of controlled Corporate interest 829,360,511 56.86%
iR (£8) BRF corporation AR
Pz N
COSCO (Hong Kong) Interest of controlled Corporate interest 829,360,511 56.86%
Group Limited corporation NEER
hiE (BR) SERRLA RS AT
True Smart International Limited ~ Beneficial owner Beneficial interest 829,360,511 56.86%

("True Smart”) EaHEA

mﬂ

Ry

ﬁ

PEERERERAT —ZZHFPHRE 67



pod =T

OTHER INFORMATION
HitbE R

Bzt B True SmartAFiE (B8 EBERA
AIMZEMBAR MPE (B8 SEER
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e MR (B8 SEER A A ERR
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HIREERIT (BEANT)RZTETARF
T AZt+ZHMmMARARE ABH
100,000,000 TH BB ERREE 1ER
AR —MEBESROEESHENRE-
ZEBEERERREEAR_ZTT+F
TZAZH AR ZAER - ZERATE
(BB EEARA R EEEE R
ER mPE (B8 SEERAREE (K4
BIE) :

() HEB@EFERIRZRERRAARFE
BT P IRR T D35 % HOAA
S TR A R AR FE B S AT T
AL K

(i) Ei5e R (EE) RATESEE50%
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Note: Since True Smart is a wholly-owned subsidiary of COSCO
(Hong Kong) Group Limited which is in turn a wholly-owned
subsidiary of COSCO, the interests of True Smart is deemed
to be the interests of COSCO (Hong Kong) Group Limited
and in turn the interests of COSCO (Hong Kong) Group
Limited are deemed to be the interests of COSCO under
the SFO.

Save as disclosed above, as at 30th June 2007, the Company
has not been notified of any person or entity had an interests
or a short position in the shares and underlying shares of he
Company as recorded in the register required to be kept under
Section 336 of the SFO.

SPECIFIC PERFORMANCE OBLIGATIONS OF THE
CONTROLLING SHAREHOLDER

Under paragraph 13.18 of Chapter 13 of the Listing Rules,
the Company discloses the following loan agreement which
contain covenants requiring specific performance obligations
of the controlling shareholder:

An unsecured loan and credit facility of HK$100,000,000 to
finance the general working capital and corporate funding
requirement of the Company was granted by Mizuho
Corporate Bank, Ltd, Hong Kong Branch to the Company
on 22nd December 2006. The unsecured loan and credit
facility will be repayable on or before 22nd December 2007.
The loan is guaranteed unconditionally and irrevocably by
COSCO (Hong Kong) Group Limited which undertakes,
amongst other conditions, that:

(i) it shall directly or indirectly beneficially maintain an equity
or shareholding interest of not less than 35% of the
voting rights attached to the issued share capital of the
Company, which shall maintain its listing status on the
Stock Exchange; and

(i) it shall be more than 50% beneficially owned by COSCO.
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PURCHASE, SALE OR REDEMPTION OF LISTED
SECURITIES

Neither the Company nor any of its subsidiaries has
purchased, sold or redeemed any of the Company’s listed

securities during the six months ended 30th June 2007.

CORPORATE GOVERNANCE

Maintaining high standards of corporate governance has
always been one of the Company’s priorities. This is achieved
through an effective, timely disclosure of information by the

Board and a proactive investor relations programme.

The audit committee, which comprises three independent
non-executive Directors, has reviewed the unaudited interim
results of the Company for the six months ended 30th June
2007.

The Company has adopted a code of conduct regarding
securities transactions of directors and employees (the
“Securities Code"”) no less exacting than the required standard
set out in the Model Code for Securities Transactions by
Directors of Listed Issuers contained in Appendix 10 of the
Rules Governing the Listing of Securities on the Stock
Exchange (the “Listing Rules”). To ensure Directors’ dealing
in the securities of the Company are conducted in accordance
with the Securities Code, a committee (the “Committee”)
comprising the Chairman, the Vice Chairman, the Managing
Director and Deputy Managing Directors was set up to deal
with such transactions. Prior to any dealing in the securities
of the Company, a Director is required to notify the Chairman
or the Vice Chairman in writing and obtain a written
acknowledgement from the Committee.
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The Company confirms that, having made specific enquiry
of all Directors, the Directors have complied with the required
standards set out in the Securities Code for the six months
ended 30th June 2007.

The Board believed that the Company during the first half of
2007 complied with the code provisions of the Code on
Corporate Governance Practices contained in Appendix 14
of the Listing Rules except that (i) although the independent
non-executive Directors have not been appointed for any
specific terms, they are subject to retirement and eligible for
re-election in each annual general meeting in accordance
with the Bye-Laws of the Company; and (ii) Mr. Wei Jiafu,
the Chairman of the Board, was unable to attend the annual
general meeting of the Company held on 29th May 2007
due to other business commitments.

On behalf of the Board
LIANG Yanfeng
Managing Director

Hong Kong, 19th September 2007
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