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A LEADING INPUT DEVICE
MANUFACTURERS

We are one of the leading input device manufacturers in the world
and the PRC in terms of production volume in 2006. We focus
on the design and manufacture of silicone rubber input devices,
which are mainly used in (i) consumer electronic devices, (ii)
keypads for desktop computers and notebooks, (iii) mobile phone
handsets and (iv) automotive peripheral products. According to
the CAITEC World Report and CAITEC PRC Report, we produced
approximately 345 million pieces of silicone rubber keypads in
2006, representing 9.9% and 14.6% of the total production volume
in the world and the PRC respectively.
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PRC silicone rubber keypads production volume (2004-2009)

TEYBERBREE(—SENFE_ZTENF)
Source: CAITEC PRC Report, January 2007
BRI PEEBHHAELNPEERE  —E2LF 8

Volume (units million)

EE(BEMN)

3,250
2,920
2,638
2,360

2004 2005 2006

2007E 2008E 2009E



16

NASEZERERAR

THF

3
I

&

HH

Business Review & Outlook

S 1% [0 R B e 2B

INDUSTRY REVIEW

Pursuant to the growth demand of the 3C products globally, it is
expected that the supply of silicone rubber keypads for consumer
electronic devices, mobile phones, personal computers and
notebooks and peripheral components will increase by CAGR of
12.7%, 13.7%, 6.4% and 36.5% respectively.

According to the CAITEC PRC Report, there is a mismatch in
the supply and demand of silicone rubber keypads in the PRC
market with the supply deficiency amounted to approximately 200
million pieces of keypads, 267 million pieces of keypads and 400
million pieces of keypads in 2004, 2005 and 2006 respectively,
representing great market potential for suppliers of silicone rubber
keypads in the PRC. The increasing demand for silicone rubber
keypads was resulted from the increase in demand for end-user
products such as mobile phones, household electronic devices
and information technology products due to introduction of new

products of model grades.
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Worldwide silicone rubber keypads supply volume (2004-2009)
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Worldwide silicone rubber keypads demand volume (2004-2009)
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BUSINESS REVIEW

We are one of the leading input device manufacturers in the
world and the PRC in terms of production volume in 2006. We
recorded continuous growth in our income in 2007, with turnover
increased by 8.7% to HK$629.8 million in 2007, compared with
HK$579.6 million in 2006. The growth was primarily attributable to
the successive rapid growth in demand for products incorporating
silicone rubber input devices all over the world, namely consumer
electronic devices, personal computers and notebooks, mobile
phones and automotive peripheral products. Leveraging on our
edges in research and development of raw materials, one-stop
manufacturing service and large-scaled production, the Group has
achieved competitive edge through adding value to its customers

on planning stage.
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During the financial year ended 31 July 2007, the Group continued
to expand its management team and maintained a database

which contained customer’s product requirements to satisfy their

ever-changing demands.

During the year, the Group
completed the construction
of new production plant
in Dongguan and Huzhou
for the production of

mobile phone keypads and

computer and notebook
keypads respectively. Therefore, our existing production facilities of
the Group have an aggregate production capacity to manufacture
approximately 561 million pieces of keypads annually. Our scale
of production and capability to produce new material enable us
to achieve economies of scale such that we can produce and
sell our products at a more competitive price to capitalize on the

growing demand for silicone rubber input devices.

OUTLOOK

With the fast growth in the notebook and mobile phone industry
globally and the great market potentials presented for these
industries, we would continue to expand our production of highly
value-added products. With the increasing popularity of these
products and the latest trend of introducing low-cost computers and

notebooks, it is a great opportunity to expand our business.

In future, the Group will continue to strengthen development of
new technologies and new products of silicone rubber so as
to further expand our product range. The Group will utilize its

resources to expand its scope of the business of the Group.
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We believe that building strategic relationships with our customers
is crucial to our success. Accordingly, the Group intends to
concentrate our sales efforts on increasing our market shares in
different categories of our products by expanding our customer
base and increasing the variety of products that we manufacture.
We also intend to strengthen our research and development
capabilities to enable us to increase the quality, extent and
frequency of our participation in our customers’ development
of improved of new products. Through collaboration with our
customers, we believe that we will be able to better anticipate

their further needs.
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