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Vision

To be a world-class electro-acoustic group.

M . .
Through continuous improvements in quality® and
technology®and raising the satisfaction level

of employees, customers, suppliers and investors,
we enable sustainable growth of the group.

Values

Unity and Co-operation; endeavoring joint
efforts and wisdom for achieving our goals.

Commitment and Mutual Benefits;
making continuous and steady development.

Innovation and Progress;
sharing the outstanding achievements.

From Society and for Society;
fulfilling social obligations.

Remark @ Quality - Product, Service and Management; and

Remark @ Technology - Development and Production
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Report of the Directors

EEOHRE

The directors (the “Directors”, and each a “Director”) of the
Company have the pleasure of presenting the interim report
together with the condensed financial information of Fujikon
Industrial Holdings Limited (“the Company”) and its subsidiaries
(together “the Group”) for the six months ended 30 September
2007 (the “Period”).

The condensed financial information set out on pages 25 to 50,
is unaudited, but has been reviewed by the audit committee of
the Company and PricewaterhouseCoopers in accordance with
Hong Kong Standard on Review Engagements 2410, “Review
of Interim Financial Information Performed by the Independent
Auditor of the Entity”, issued by the Hong Kong Institute of

Certified Public Accountants.

INTERIM DIVIDEND

The board (“the Board”) of Directors has resolved to declare an
interim dividend of HK3.0 cents (2006: HK3.0 cents) and a special
interim dividend of HK2.0 cents (2006: Nil) per share for the six
months ended 30 September 2007. The interim dividend and
the special interim dividend is expected to be paid on or around
28 December 2007 to shareholders whose names are registered
in the books of the Company on 17 December 2007.

CLOSURE OF REGISTER OF MEMBERS

In order to determine the entitlement to the interim dividend and
special interim dividend for the six months ended 30 September
2007, the register of members will be closed from Monday, 17
December 2007 to Tuesday, 18 December 2007 (both days
inclusive) during which period no transfer of shares will be
effected.
special interim dividend, all transfers of share accompanied by

In order to qualify for the interim dividend and the

the relevant share certificate must be lodged with the Company’s
Hong Kong branch share registrar, Hong Kong Registrars Limited
at Rooms 1712-16, 17/F, Hopewell Centre, 183 Queen’s Road
East, Wan Chai, Hong Kong not later than 4:30 pm on Friday,
14 December 2007 for registration.
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DIRECTORS’ AND CHIEF EXECUTIVE’S INTERESTS IN
SHARES, UNDERLYING SHARES AND DEBENTURES OF
THE COMPANY OR ITS ASSOCIATED CORPORATIONS

As at 30 September 2007, the directors and chief executive of

the Company had the following interests or short positions in the

shares, underlying shares and debentures of the Company or its

associated corporations (within the meaning of the Securities

and Futures Ordinance (the “SFQ")) as recorded in the register

required to be kept under section 352 of the SFO, or as otherwise

notified to the Company and The Stock Exchange of Hong Kong

Limited (the “Stock Exchange”) pursuant to the Model Code for

Securities Transactions by Directors of Listed Companies.

Name of Director

EEpNE

Mr. Yeung Chi Hung, Johnny

B

it

ESAE

THEEXERARLA

“EERLT N\ HRERE

The Company/name
of associated

corporation Capacity
xAR/
BERARER 514

The Company Founder of a

ViN/NE discretionary trust

EREFENEILA

The Company Beneficial owner

ViN/NE EnBEBA

Acoustic Touch Limited Interest of
controlled
corporation

23 NSIL £

1®

EERIETBAEBRAR AR EE
"’“\725116} HERMRESZ#

E‘

RZZEZ+FNLA=Z+TH  HBIBEES
B GBI E3526MFEE & M
8 AARNRIREABEXGBERRAF
(IBE X DIRBEM AR ESETESFR
%ZT?&E@?EIJDA%M?W%%H@% CEE
&$’_\ EITHABRARD B s H B &

7(E§§E #F LB G H([ & % Kk B
BAEG])) 2 kip - MBERD RESPHE
BTYERSRE -

Approximate

Number and class percentage
of securities of interest
(Note 1)
RHHE
R &R
(Hizt1)

B S
Ba

211,714,500 ordinary 55.54%
shares of HK$0.10
each (each a “Share”)
(L) (Note 2)
211,714,500/ & ik
EE0. 108 T E AR
(TRt (L) (Ha2)

13,391,000 Shares (L)
(Notes 3 and 7)
13,391,000 Az 7 (L)
(Ktet3%7)

3.51%

15 shares of 33.33%
US$1.00 each (L)
(Note 2)
15l @R E{E
1.00E A7 (L)
(Hzt2)
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Report of the Directors
EEgHRE

DIRECTORS’ AND CHIEF EXECUTIVE’S INTERESTS IN
SHARES, UNDERLYING SHARES AND DEBENTURES OF
THE COMPANY OR ITS ASSOCIATED CORPORATIONS

(Continued)

Name of Director

EEnR

Mr. Yuen Yee Sai, Simon
R 48 % A

Mr. Chow Man Yan, Michael
B

The Company/name
of associated
corporation
PN
BEARER

The Company
PN/NG]

The Company
/NG

Acoustic Touch Limited

The Company
/NG

The Company
PiN/NG]

Acoustic Touch Limited

Capacity

g%

Interest of
controlled
corporation

2 A e 2

Beneficial owner

EnBEAA

Interest of
controlled
corporation
A RIS

Interest of
controlled
corporation

EH DB AR

Beneficial owner

E A A

i

\

Interest of
controlled
corporation

I A 2

EERIETBABRAL A S HB
ERRAZERG HEARGRESZE

(%)

Number and class
of securities
(Note 1)

BHHE

K5

(Mfa1)

211,714,500 Shares (L)
(Note 2)
211,714,500 813 (L)
(Mte2)

13,391,000 Shares (L)
(Notes 4 and 7)
13,391,000 A 17 (L)
(HfiF4%7)

15 shares of
US$1.00 each (L)
(Note 2)
15 B R E(E
1.00ZETTHI R (L)
(Hzt2)

211,714,500 Shares (L)
(Note 2)
211,714,5008% B 7 (L)
(Kti2)

13,391,000 Shares (L)
(Notes 5 and 7)
13,391,000/ & A (L)
(Ktetsk%7)

15 shares of
US$1.00 each (L)
(Note 2)

15 &R E(E
1.00E B AR5 (L)
(Bzt2)

Approximate
percentage
of interest

Bk

55.54%

3.51%

33.33%

55.54%

3.51%

33.33%
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DIRECTORS’ AND CHIEF EXECUTIVE’S INTERESTS IN
SHARES, UNDERLYING SHARES AND DEBENTURES OF
THE COMPANY OR ITS ASSOCIATED CORPORATIONS

(Continued)

The Company/name
of associated

Name of Director corporation Capacity
xAR/
BEMA BENT BB g7)

Mr. Yuen Chi King, Wyman

The Company

Beneficial owner

RFEEE P\ UNE] EnBEBA
Mr. Yeung Siu Chung, Ben The Company Beneficiary
B R%E /NG of a trust
FEE@mA
Acoustic Touch Limited Beneficiary
of a trust
FEE@mA
Notes:
1. The letter “L” represented the person’s interests in the shares and

ELEBEEERERAE T LT N\HHHRS

underlying shares of the Company or its associated corporations.

These Shares were held by Acoustic Touch Limited, which was
owned as to 15 shares (33.33%) by Gentle Smile Development
Limited, as to 15 shares (33.33%) by Sky Talent Enterprises Limited,
as to 5 shares (11.11%) by Artbo Industries Group Limited, as to
5 shares (11.11%) by East Sino Consultants Limited and as to 5
shares (11.11%) by Loyal Fair Group Limited.

Gentle Smile Development Limited was wholly owned by Mr. Chow
Man Yan, Michael. Sky Talent Enterprises Limited was wholly
owned by Mr. Yuen Yee Sai, Simon. Each of East Sino Consultants
Limited, Artbo Industries Group Limited and Loyal Fair Group
Limited was beneficially owned by the Yeung Family Trust, which
was a discretionary trust and the objects of which were the family
members of Mr. Yeung Chi Hung, Johnny, including Mr. Yeung Siu
Chung, Ben.

Under the SFO, each of Mr. Yeung Chi Hung, Johnny, Mr. Yuen
Yee Sai, Simon and Mr. Chow Man Yan, Michael was deemed to
be interested in all the Shares in which Acoustic Touch Limited
was interested.

1®

EERIETBAEBRAR AR EE

ErRzle - HEBRORESZE
m (4)

1.

Approximate
percentage
of interest

Number and class
of securities
(Note 1)

EFYE

R

(HtaF1)

B s
Bk

400,000 Shares (L) 0.10%
(Notes 6 and 7)
400,000/ it (L)

(Kazek7)

211,714,500 Shares
(Note 2)
211,714,5000% Iz 1%
(Ktet2)

55.54%

15 shares of 33.33%
US$1.00 each (L)
(Note 2)
I5SREREE
1.OOETHEM (L)
(HtaF2)

Hrat

FERILEZATREAARERE AT
B RRAR R AR BB AR 15 HO 35 o

% E WD B Acoustic Touch Limited# A -

MmGentle Smile Development Limited
# & Acoustic Touch Limited 158% % 15
(B133.33%) * mSky Talent Enterprises
Limited#% A 15/% 8% 15 (B133.33% ) * Artbo
Industries Group Limited » East Sino
Consultants Limited & Loyal Fair Group
Limited¥ 95 A5 AR (11.11%) ©

Gentle Smile Development Limited 8 /&
T HE2&%A - Sky Talent Enterprises
Limited IR MAB e £ 2= EH A © East Sino
Consultants Limited ~ Artbo Industries
Group Limited X Loyal Fair Group Limited
HH 2 EEEE % Yeung Family Trust (K
R ARG EHEEENRKEKE - BIES
PREE)ERES -

BEFESLBEGEG  BEELE R
48 5 4 Ko B SUIZ 2 £ AR fE R Acoustic
Touch LimitedZ FTEE B RGO F R ZE -

)
/




)

/

Report of the Directors
EEgHRE

DIRECTORS’ AND CHIEF EXECUTIVE’S INTERESTS IN
SHARES, UNDERLYING SHARES AND DEBENTURES OF
THE COMPANY OR ITS ASSOCIATED CORPORATIONS
(Continued)

3. Interests in these Shares comprised 91,000 Shares registered under
the name of Mr. Yeung Chi Hung, Johnny and 13,300,000 Shares
to be allotted and issued upon exercise in full of the outstanding
options granted to him under the share option schemes of the
Company as referred to in note 7 below.

4. Interests in these Shares comprised 91,000 Shares registered under
the name of Mr. Yuen Yee Sai, Simon and 13,300,000 Shares to be
allotted and issued upon exercise in full of the outstanding options
granted to him under the share option schemes of the Company
as referred to in note 7 below.

5. Interests in these Shares comprised 91,000 Shares registered under
the name of Mr. Chow Man Yan, Michael and 13,300,000 Shares
to be allotted and issued upon exercise in full of the outstanding
options granted to him under the share option schemes of the
Company as referred to in note 7 below.

6. Interests in these Shares comprised 400,000 Shares to be allotted
and issued upon exercise in full of the outstanding options granted
to Mr. Yuen Chi King, Wyman under the share option schemes of
the Company as referred to in note 7 below.

7. Share options were granted to the Directors under the share
option schemes of the Company, details of which were separately
disclosed under the paragraph headed “Information on Share
Option Schemes” below.

Save as disclosed above, none of the directors and chief
executive of the Company had any interest and short position in
the shares, underlying shares and debentures of the Company
or its associated corporations (within the meaning of the SFO)
as recorded in the register required to be kept under section
352 of the SFO, or as otherwise required to be notified to the
Company and the Stock Exchange pursuant to the Model Code
for Securities Transactions by Directors of Listed Companies as
at 30 September 2007.

EERIETBABRAL A S HB
EaRzhle - HERGRESZE
(%)

3. RULERGHZEERENGEETCELE
BEEH91,000/% B 10 & B 2 E TR IR A
N AR B IR AT B T IR 2 A AR T (R B AR
¥ % T AR B & ¥ 17 213,300,0000% %
5+ BN SRR 7 A o

4. REEERGHzEZRENRMMATLELE
BE291,0008% B 10 & B 2 E 1T R 1K A
NE R B IR AT B TR 2 M AR T R B AR
¥ % T AR B & ¥ 17 213,300,0000% %
5+ BN SRR 7 A o

5 RESROZEZBEUAXCEERE
HE291,0008% 0% 10 & B 2 E TR IR A
NAE R B IR AT B TR 2 AR T R B AR
¥ % T AR 8 & ¥ 17 213,300,0000% %
5+ BN SRR 7 A o

6. RNUFERHZERSEBEEZETERBER
NAMBREA SR FPRFHEEZHAR
77 {50 BB AR T A% T AC 3 M 3% 17 2 400,000
BB tn - san S SCHTRE7 AT o

7. BEEDRBAARBERESIRTE
= BERERBIF BN T X BRERE
ZER]—BRRE -

BREXHIREEN R_FFLFALA=
TH BMEARAESEHTIETHRAER
AREgEBERR(EERFFLBEK
o)z Bty ~ HEEAR RESFTEEBELA
REZZ N EIRIIEI2EMEEZE
Mz #Em kAR HAREBELETARE
FERTEFRHZFETREMNEGARAA
KBt 32 Py 2 ¥ 2t BOK R
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INFORMATION ON SHARE OPTION SCHEMES

The Company has adopted share option schemes under which
it may grant options to eligible participants (including executive
directors of the Company) to subscribe for Shares in the
Company.

Pursuant to the ordinary resolutions of the Company passed
on 21 August 2002, the Company adopted a new share option
scheme (the “New Scheme”) which complies with Chapter 17 of
the Rules (the “Listing Rules”) Governing the Listing of Securities
on the Stock Exchange and terminated the share option scheme
adopted on 23 March 2000 (the “Old Scheme”). The options
granted under the Old Scheme prior to its termination remain
in full force and effect and are capable of being exercised in
accordance with the provisions of the Old Scheme.

On 18 August 2003, an ordinary resolution was passed for
refreshing the 10% limit under the New Scheme on the total
number of Shares which may be issued upon the exercise of
all options to be granted under all the share option schemes
of the Company.

it

1®
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REARR R 2 BAE -
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Report of the Directors
BEEaWmE

INFORMATION ON SHARE OPTION SCHEMES (Continued)

As at 30 September 2007, the share options granted to and
held by the Directors and employees under the Share Option
Scheme were as follows:

BREBZERE)

RZEE

tHENA=1tHE EEKEER

BREST I T ER 2 EBRENT

Old Scheme ErtE
Number of underlying Shares
RERGHE
Lapsed as
a result of
Granted Exercised termination Subscription
Beginning during the during the of  End of price
of Period Period Period employment ~ Period per share  Date of grant  Exercise period (dd/mm/yyyy)
(Note i) (Note ii)
R&LER
ES g
B9 HaRs HaTE  zBRE e RBE REBH 7E#S(B/R/F)
(i) (Htii)
000 000 000 000 000 HK$
H TR TR TR TE A%
Directors
B3
Yeung Chi Hung, 6,000 - - - 6,000 1.287 02/05/2000  02/05/2000 - 01/05/2010
Johnny
ek
Yuen Yee Sai, 6,000 - - - 6,000 1.287 02/05/2000  02/05/2000 - 01/05/2010
Simon
R4
Chow Man Yan, 6,000 - - - 6,000 1.287 02/05/2000  02/05/2000 - 01/05/2010
Michael
BxXE
Ng Kwong Hing (Note iv) 400 - (400) - - 1.287 02/05/2000  02/05/2001 - 01/05/2010 (Note vi) (Hfztvi)
RE& (W)
400 - (400) - - 1.287 02/05/2000  02/05/2002 - 01/05/2010 (Note vii) (#5#vii)
18,300 - (800) - 18,000
Employees under
continuous contracts 205 - (80) - 125 1.287 02/05/2000  02/05/2001- 01/05/2010 (Note vi) (#fstvi)
(Note iii)
BEANEE (Wtii)
60 - (60) - - 1.287 02/05/2000  02/05/2002 - 01/05/2010 (Note vii) (K7 vii)
265 - (140) - 125
Total £t 19,065 - (940) - 18125
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INFORMATION ON SHARE OPTION SCHEMES (Continued)

1@

BREBZERE)

New Scheme Hat &
Number of underlying Shares
RERGHE
Lapsed as
a result of
Granted  Exercised termination Subscription
Beginning during the during the of  End of price
of Period Period Period employment ~ Period per share  Date of grant  Exercise period (dd/mm/yyyy)
(Note i) (Note i)
R&LER
ES: =1
#9 BARL HrTE  2BRE #g ABE BERE ES (B/R/F)
(Hrzti) (Hritii)
000 ‘000 000 000 000 HK$
TR T TR TR TR AT
Directors
gz
Yeung Chi Hung, 1,800 - - - 1,800 1.00 03/05/2004  03/05/2005 - 02/05/2014 (Note vi)( fifz2vi)
Johnny
CR:
1,800 - - - 1,800 1.00 03/05/2004  03/05/2006 - 02/05/2014 (Note vii)(fifzEvii)
- 3,700 3,700 1.98 22/05/2007  22/05/2008 - 21/05/2017 (Note vi)(ffz#vi)
Yuen Yee Sai, 1,800 - - - 1,800 1.00 03/05/2004  03/05/2005 - 02/05/2014 (Note vi)( fifz#vi)
Simon
R4
1,800 - - - 1,800 1.00 03/05/2004  03/05/2006 - 02/05/2014 (Note vii)(fifzEvii)
- 3,700 3,700 1.98 22/05/2007  22/05/2008 - 21/05/2017 (Note vi)(ffz#vi)
Chow Man Yan, 1,800 - - - 1,800 1.00 03/05/2004  03/05/2005 - 02/05/2014 (Note vi)( fifz#vi)
Michael
BXE
1,800 - - - 1,800 1.00 03/05/2004  03/05/2006 - 02/05/2014 (Note vii)(fifzEvii)
- 3,700 3,700 1.98 22/05/2007  22/05/2008 - 21/05/2017 (Note vi)(ffz#vi)
Ng Kwong Hing (Note iv) 500 - (500) - - 1.00 03/05/2004  03/05/2005 - 02/05/2014 (Note vi)( fif#vi)
RER (Wrtiv)
500 - (500) - - 1.00 03/05/2004  03/05/2006 - 02/05/2014 (Note vii)(fifz2vii)
Yuen Chi King, Wyman - 400 - - 400 1.98 221052007 22/05/2008 - 21/05/2017 (Note vi)( fifi#vi)
BEH
11,800 11,500 (1,000) - 22,300

ELEBEEERERAE T LT N\HHHRS
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Report of the Directors

EEgHRE
INFORMATION ON SHARE OPTION SCHEMES (Continued) BREE ZER (&)
New Scheme (Continued) FatEl (&)
Number of underlying Shares
RERGHE
Lapsed as
a result of
Granted Exercised termination Subscription
Beginning during the during the of  End of price
of Period Period Period employment ~ Period per share  Date of grant  Exercise period (dd/mm/yyyy)
(Note i) (Note ii)
RE&LER
&% g
B9 HaRL HaTE  zBRE He RBE REBH 7ES (B/R/F)
(i) (Hitii)
000 000 000 000 000 HK$

H TR TR TR TR A%

Employees under

continuous contracts 248 - (248) - - 1.50 02/06/2003  02/12/2003 - 01/06/2013 (Note v)(fitv)
(Note fii)
BEANEER (i)
248 - (248) - - 1.50 02/06/2003  02/06/2004 - 01/06/2013 (Note vi)(#iitvi)
380 - (330) - 50 1.00 03/05/2004  03/05/2005 - 02/05/2014 (Note vi)( i 5#vi)
750 - (700) - 50 1.00 03/05/2004  03/05/2006 - 02/05/2014 (Note vii)(#fzvii)
200 - (200) - - 1.00 31/05/2004  03/05/2005 - 02/05/2014 (Note vi)(fifitvi)
200 - (200) - - 1.00 31/05/2004  03/05/2006 - 02/05/2014 (Note vii)(#fzvii)
- 700 - - 700 1.98 22/05/2007  22/05/2008 - 21/05/2017 (Note vi)(fiitvi)
- 700 - - 700 1.98 22/05/2007  22/05/2009 - 21/05/2017 (Note vii)( #fztvii)
2,026 1,400 (1,926) - 1,500
Total £ 13,826 12,900 (2,926) - 23,800
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INFORMATION ON SHARE OPTION SCHEMES (Continued)

Notes:

(M

(ii)

(iii)

(iv)

(v)

(vi)

(vii)

The weighted average closing price of the Shares immediately before
the dates on which the options were exercised was HK$2.71.

The closing price of the shares of the Company as stated in the
Stock Exchange’s daily quotations sheet immediately before the
dates on which the options were granted were as follows:

Date of grant B AH

2 May 2000 —EEEFAACH

23 July 2001 —TE—F+tA=+=H
2 June 2003 ZTEE=FA=H

3 May 2004 —EENFARA=A

31 May 2004 —EENFERA=+—H
22 May 2007 —EELFRA-+=H

Employees include employees of the Company and of its subsidiaries
working under employment contract with the Company or its
subsidiaries which are regarded as “continuous contracts” for the
purpose of the Employment Ordinance of Hong Kong.

Mr. Ng Kwong Hing resigned as an executive Director with effect
from 4 April 2007.

The options were subject to a vesting period of half year from the
date of grant.

The options were subject to a vesting period of one year from the
date of grant.

The options were subject to a vesting period of two years from the
date of grant.

Save as disclosed above, at no time during the Period was the

Company or any of its subsidiaries or holding companies a

party to any arrangements to enable any of the Directors or the

Company’s chief executive to acquire benefits by means of the

acquisition of shares in, or debt securities (including debentures)

of, the Company or any other body corporate.

No option granted under the share option schemes of the
Company was cancelled during the Period.

Ex

1®

BREBZERE)

Hrat

(M

(ii)

(iii)

(iv)

(v)

(vi)

(vii)

BRIA EFTIEE SN -

B R B R B AT A 2 A0 2 e
FIWTER2.71ETT ©

B2 P 2 B BT ER AR R AR
DREEFRBRERL BRI ZRSH
ZWmEmD

Closing price per share immediately
before the date of grant

(HK$)

BREREAHAZESRETE

(&)

1.72
0.68
1.49
0.89
0.99
1.95

EEREREEALARENE QR
ZREBADREZTBRE G WA
[FEEHIEXERARTRMEART
EZEE -

REAESEERERTES A T
FOAMHEEER

ZEBBEARREASEF 2V EFRE
HIfTHE -

ZEBBREARRLASRH 2 555
HATTE -

ZEBBREARREABEF Z2MERE
HIfTHE -

HNERRR - AR

ARETMHMBRARRZERARERESR
TEMBRZE  BHEERNEFLAAF]
ZITBABRAIE BB AR A A e H A
FEABRBZBENIEBES(BEES)N

1§ FI3 -

A I 48 5 S AT (A AR IR AR 2 R) BB AR T
IR B -

SEXEERBRAR —TTH/ZN\PHHRE
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Report of the Directors
ExeRE

INFORMATION ON SHARE OPTION SCHEMES (Continued)

Options to subscribe for 12,900,000 Shares were granted under
the New Scheme during the Period under review. According to
the Binomial Model, the fair value of the options granted in the
Period measured as at the date of grant of 22 May 2007 was
approximately HK$0.58 and HK$0.59 per Share, respectively,
taking into account various factors, variables and assumptions
which include the following:

(i) exercise multiples was applied to the historical information of
the option holders, on average, would exercise their options
when the stock price is 176% of the exercise price;

(ii) the risk-free interest rate used was 4.88%, being the yields
of the Hong Kong Monetary Authority Exchange Fund Notes
quoted at the date of grant;

(iii) the expected volatility was about 31.46%, which represented
the standard deviation, which is a measure of price dispersion
or variation. This variable is just the average of the square
of the difference between share price and mean price over
time;

(iv) the expected annual dividend yield of HK8.0 cents per
share based on the historical dividend payments; and

(v) the expected exercisable volume included the 200,000
share options granted and which were unlikely to qualify the
vesting condition of the options, and were thus deducted
in deriving the total value of the share option.

The result of the Binomial Model can be materially affected
by changes in these variables and assumptions. Therefore, an
option’s actual value may differ from the estimated fair value of
the options due to limitations of the Binomial Model.

All the options forfeited before expiry of the New Scheme will be
treated as lapsed options which will not be added back to the number
of shares available to be issued under the New Scheme.

The total expense recognised in the Company’s income statement
for the Period in respect of the grant of the aforesaid 12,700,000
options is HK$2,598,000.

SUBSTANTIAL SHAREHOLDERS

As at 30 September 2007, the following persons (not being
a director or chief executive of the Company) had interests
or short positions in the Shares and underlying Shares of the
Company which would fall to be disclosed to the Company under
the provisions of Divisions 2 and 3 of Part XV of the SFO and
which have been recorded in the register kept by the Company
pursuant to the section 336 of the SFO.
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SUBSTANTIAL SHAREHOLDERS (Continued)

Name of shareholder

BRREH

Acoustic Touch Limited

Sky Talent Enterprises Limited

Golden Hope Financial Limited

Gentle Smile Development Limited

Silverfun Property Limited

Ms. Yan Yau Tai, Ellen

RBBERL

Ms. Leung Woon Yee
RiELL

Ms. Cai Liting

EBELL

DJE Investment S.A.

Dr. Jens Ehrhardt Kapital AG

Ehrhardt Dr. Jens Alfred Karl

David Michael Webb

ELEEEERERAE T LT \hHHRS

Number

of Shares

(Note 1)

BROEE

(Hat1)

211,174,500

211,174,500

211,174,500

211,174,500

211,174,500

225,105,500

225,105,500

225,105,500

35,254,000

35,254,000

35,254,000

3,276,000

19,494,000

e
3

FERRE)

Capacity

54

Beneficial owner

EaAA

Interest of controlled corporation (Note 2)

THIRE 2 s (HiE2)

Interest of controlled corporation (Note 2)

THIRE 2 s (HiE2)

Interest of controlled corporation (Note 2)

THIRE 2 s (HiE2)

Trustee (other than a bare trustee) (Note 2)

EREA(KBIEFEARIN) (Hi2)

Interest of spouse (Note 3)

BB’ (HiE3)

Interest of spouse (Note 4)

BB’z (Hit4)

Interest of spouse (Note 5)

BB’ (HiEs)

Investment manager
RERE

Investment manager (Note 6)

REEE (fit6)

Investment manager (Note 6)

REEE (fit6)

Beneficial owner

EaAA

Interest of controlled corporation (Note 7)

THIRE 2 (HiE7)

Approximate
percentage of
interest

Bl

55.54%

55.54%

55.54%

55.54%

55.54%

59.05%

59.05%

59.05%

9.25%

9.25%

9.25%

0.86%

5.11%

)
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Report of the Directors
ExaRE

SUBSTANTIAL SHAREHOLDERS (Continued)

Note 1:

Note 2:

Note 3:

Note 4:

Note 5:

Note 6:

Note 7:

Interests in Shares and underlying Shares stated above
represented long positions.

Acoustic Touch Limited was owned as to 15 shares (33.33%) by
Gentle Smile Development Limited, as to 15 shares (33.33%)
by Sky Talent Enterprises Limited, as to 5 shares (11.11%) by
Artbo Industries Group Limited, as to 5 shares (11.11%) by
East Sino Consultants Limited and as to 5 shares (11.11%) by
Loyal Fair Group Limited.

Gentle Smile Development Limited was wholly owned by Mr.
Chow Man Yan, Michael. Sky Talent Enterprises Limited was
wholly owned by Mr. Yuen Yee Sai, Simon. Each of East Sino
Consultants Limited, Artbo Industries Group Limited and Loyal
Fair Group Limited was wholly owned by Silverfun Property
Limited, which was in turn wholly owned by Golden Hope
Financial Limited. Silverfun Property Limited was the trustee
of Yeung Unit Trust, which was then beneficially owned by
the Yeung Family Trust, a discretionary trust and the objects
of which were the family members of Mr. Yeung Chi Hung,
Johnny. Golden Hope Financial Limited was wholly owned by
Mr. Yeung Chi Hung, Johnny.

Ms. Yan Yau Tai, Ellen was the wife of Mr. Yeung Chi Hung,
Johnny.

Ms. Leung Woon Yee was the wife of Mr. Yuen Yee Sai,
Simon.

Ms. Cai Liting was the wife of Mr. Chow Man Yan, Michael.

DJE Investment S.A. held 35,254,000 Shares. DJE Investment
S.A. was owned as to approximately 81.0% by Dr. Jens Ehrhardt
Kapital AG, which was in turn owned as to approximately 68.5%
by Ehrhardt Dr. Jens Alfred Karl.

These Shares were held by Preferable Situation Assets Limited,
the entire issued share capital of which was owned by Mr.
David Michael Webb. By virtue of the SFO, Mr. David Michael
Webb was deemed to be interested in all the Shares held by
Preferable Situation Assets Limited. Mr. David Michael Webb
had an aggregate interest in 22,770,000 Shares.

Save as disclosed above, so far as was known to the Directors,
there was no other person who had an interest or short position
in the Shares and underlying Shares of the Company which
would fall to be disclosed to the Company under the provisions
of Divisions 2 and 3 of Part XV of the SFO as at 30 September

2007.
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PURCHASE, SALE OR REDEMPTION OF SHARES

Neither the Company nor any of its subsidiaries has purchased,
sold or redeemed any of the Company’s Shares during the
Period.

MODEL CODE FOR SECURITIES TRANSACTIONS

The Company has adopted a code of conduct regarding securities
transactions by directors and senior management of the Group
on terms no less exacting than the required standard set out
in Appendix 10 to the Listing Rules (“Model Code”). Having
made specific enquiry of all directors and senior management
of the Group, all directors and senior management of the Group
have complied with the required standard set out in the Model
Code and the Company’s code of conduct regarding securities
transactions by directors and senior management of the Group
throughout the Period.

CORPORATE GOVERNANCE

Throughout the Period, the Company has complied with the code
provisions (the “Code Provisions”) of the “Code on Corporate
Governance Practices” (“Code”) as set out in Appendix 14 to
the Listing Rules, save the deviation from the code provision
A.2.1 of the Code.

According to the code provision A.2.1 of the Code, the roles of
chairman and chief executive officer should be separate and
should not be performed by the same individual. Up to the
date of the interim report of the Company, the Board has not
appointed any individual to the post of chief executive officer. The
responsibilities of the chief executive officer have been performed
collectively by all the executive Directors, including the chairman,
of the Company. The Board considers that this arrangement is
proper and beneficial to the Group as the stability and efficiency
of the Company’s operations, as well as the continuity of the
Company’s policies and strategies, can be maintained. Going
forward, the Board will periodically review the effectiveness of
this arrangement and considers appointing an individual as the
chief executive officer when it thinks appropriate.
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Report of the Directors
ExaRE

REMUNERATION COMMITTEE

The Remuneration Committee is currently composed of four
members, comprising three independent non-executive Directors,
namely Mr. Che Wai Hang, Allen (Chairman), Dr. Chang Chu
Cheng and Mr. Lee Yiu Pun, and one executive Director, Mr.
Yuen Chi King, Wyman, who was appointed as a member of the
Remuneration Committee on 17 October 2007. Mr. Ng Kwong
Hing resigned as an executive Director and member of the
Remuneration Committee with effect from 4 April 2007. The
Remuneration Committee was established by the Board and
its duties are clearly defined in its written terms of reference
which have been prepared and adopted according to the Code
Provisions.

The Remuneration Committee meets annually to review the
remuneration policies and packages for Directors and senior
management of the Company. No Director takes part in any
discussions about his own remuneration.

AUDIT COMMITTEE

The Company has established an audit committee and adopted
a written set of terms of reference in accordance with the
requirement of the Listing Rules and the Code. The Audit
Committee currently comprises three independent non-executive
Directors, namely Mr. Lee Yiu Pun (Chairman), Mr. Che Wai
Hang, Allen and Dr. Chang Chu Cheng.

The Audit Committee provides an important link between the
Board and the Company’s auditors in matters coming within the
scope of the group audit. It also reviews the annual and interim
reports of the Company prior to their approval by the Board, the
effectiveness of the external and internal audit and of internal
controls and risk evaluation.

On behalf of the Board,

YEUNG CHI HUNG, JOHNNY
Chairman

Hong Kong, 29 November 2007
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Management Discussion and Analysis [ @&
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BUSINESS REVIEW

For the six months ended 30 September 2007, continued
progress was realized on several fronts, helping drive the Group
to another positive financial period. Led by the communication
and audio business segments, the Group achieved double-digit
revenue growth, rising by 12.2% to HK$831.7 million (FY2007
1H: HK$741.2 million). With gross margin hovering above the
19% mark, the Group was able to enhance gross profit markedly,
escalating from HK$141.0 million to HK$166.6 million, or an
increase of 18.2% year on year. Such positive movement was
achieved as a direct result of effective material cost control and
Fujikon’'s ongoing efforts at enhancing operational efficiency. In
terms of profit attributable to equity holders of the Company, the
Group likewise made substantial gains over the corresponding
period, climbing from HK$44.5 million to HK$67.5 million, up
51.7%, while net margin improved from 6.0% to 8.1%. Here
too, the Group capitalized on effective cost controls while also
deriving benefits through economies of scale.

In celebration of the Group’s 25th Anniversary, the Board of
Directors has recommended a special dividend of HK2.0 cents
in addition to the payment of interim dividend of HK3.0 cents
per share.

Product Analysis

The communication products segment continued to be the
anchor for the Group, accounting for 34.4% of revenue during
the review period. With sales increasing from HK$248.2 million
to HK$285.8 million, a year-on-year rise of 15.1%, this was
principally the result of sustained demand for communication
headsets by a leading European mobile phones manufacturer.
During the period, the Group enhanced its relations with this
client still further via joint efforts in research and development
of new products.

The audio products segment achieved the highest increase in
sales during the review period, generating sales of HK$203.7
million, or a rise of 39.9% (FY2007 1H: HK$145.6 million). This
upturn was partially the outcome of having recorded a full six
months worth of income from a premium US audio brand, as
oppose to the last corresponding period in which initial shipment
had been made during September 2006. The introduction of
enhanced products featuring higher functionality also enabled
the Group to command higher prices thus greater earnings.
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Management Discussion and Analysis
EEEN WIS

BUSINESS REVIEW (Continued)
Product Analysis (Continued)

Due largely to a transition period for the Xbox 360™ gaming
headset, as production geared down prior to the launch of
an updated model, sales of multimedia products declined by
21.8% to HK$77.3 million, down from HK$98.9 million. As a
new version of the gaming headset subsequently experienced
delay in its introduction, this had a further moderating affect
on the Group’s revenue.

Consistent with the Group’s focus on major businesses and
strategic withdrawal from the electro-acoustic parts segment,
sales continued to decrease for this area of operation. Having
also commenced a strategic pull-out from the FM transmitter
business, this compound effect was reflected with sales tapering
from HK$44.3 million to HK$27.7 million, a decline of 37.5%
year on year. While revenue for this segment will gradually
diminish still further, the Group has not overlooked opportunities
to preserve relations with existing customers. Accordingly, with
FM transmitters beginning to be a standard feature on vehicles,
clients in this area of business have been directed to Fujikon’s
other strengths in order to perpetuate ties.

Remaining the second largest source of revenue for the Group is
the electronic products and accessories business, which made
solid gains during the review period, charting sales increase
of 16.2% to HK$237.3 million, up from HK$204.2 million.
The impetus behind such growth can largely be traced to the
Group’s overall positive performance for which the sector runs
in parallel.

Market Analysis

Subscribing to the opinion that diverse geographical coverage
can best mitigate the impact of market downturns; the Group
has maintained efforts at attracting world-class customers with
global presence. Reflecting this, for the six months ended 30
September 2007, Mainland China, Other Asian Countries, North
America, Europe, and other countries accounted for 30.5%,
23.3%, 22.9%, 20.1% and 3.2% of the Group’s total revenue,
respectively.
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PROSPECTS

Sentiment remains encouraging for the mobile communication
products segment as global demand for mobile phones looks set
to reach 1.13 billion units by the close of 2007, as had been
forecasted by Gartner. Capitalizing on the Group’s ongoing and
strong business relations with a leading European mobile phones
manufacturer, and with the strategic partner’s impending release
of new products, the Group will be able to complement such
a launch with upscale accessories. While valuing the strong
business ties it shares with the said company, the Group has
always looked for opportunities to collaborate with other major
players in the industry, and will continue to do so keeping in
mind a goal of future expansion.

Directing energies into the research of audio products has been
an important priority for the Group as well. Having established
fruitful relations with a high-end audio brand, and recognizing
the general public’s growing fondness for superior headphones,
added impetus has been placed on expanding the Group’s
product range. Likewise, buoyant sentiment can be perceived
for wireless headphones, namely those possessing infrared (IR),
radio frequency (RF), and Bluetooth technologies. Accordingly, the
Group will remain sensitive to consumers’ interests, addressing
such demands with products capable of bolstering sales in this
business segment.

Though the multimedia products business experienced a period
of instability, the Group remains confident that positive gains will
be made on this front. As the latest version of Microsoft's Xbox
360™ gaming headset begins to gain consumer acceptance and
market penetration, steady demand for bundling of the Group’s
headsets is expected. While headsets sold in conjunction with
the game consoles constitute a major revenue driver for the
multimedia business, the Group has also forged important ties
with other globally recognized brands. In fact, its relations with a
leader in lifestyle personal digital entertainment related products
have resulted in strong sales growth and is accounting for a
larger share of revenue for this segment.
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Management Discussion and Analysis
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PROSPECTS (Continued)

Upholding a positive outlook for the future, management will
persist in reinforcing business ties with existing clients while at
the same time seek to capture fresh opportunities. Capitalizing
on research and development, one of its major strengths, the
Group will persevere in efforts to launch electro-acoustic products
that address the dictates of constantly evolving markets. In
also attending to the requirements of customers, the Group will
further hone its supply chain management and manufacturing
competencies to best suit their product launch and delivery
needs. Drawing motivation from both the peaks and troughs
experienced over the last period, Fujikon is determined to realize
sustained growth as this remains its ultimate goal.

FINANCIAL REVIEW
Liquidity and Financial Resources

Our consolidated balance sheet remains healthy. Net current
assets as at 30 September 2007 amounted to approximately
HK$376.1 million as compared with approximately HK$322.0
million as at 31 March 2007. The Group’s current and quick
ratio were 2.0 times (As at 31 March 2007: 1.9 times) and 1.5
times (As at 31 March 2007: 1.3 times) respectively.

The Group had cash and bank deposits of approximately
HK$223.3 million as at 30 September 2007,
increase of approximately 41.1% against approximately HK$158.3
million as at 31 March 2007. The Group had no pledged bank
deposits as at 30 September 2007 (As at 31 March 2007, HK2.1
million). About 12.8%, 27.0% and 60.0% of the total cash
and bank deposits were denominated in Hong Kong dollars,

representing an

Renminbi, and US dollars respectively and the remainder in

other currencies.

As at 30 September 2007, the Group had aggregate banking
facilities of approximately HK$352.6 million (As at 31 March
2007: HK$333.3 million) from several banks for overdrafts, loans,
and trade financing, with an unused balance of approximately
HK$294.9 million (As at 31 March 2007: HK$277.0 million).

RE(#)
ERK BEEBHEEARNERER

LE - BEBNNRERBEERPNAE I
RIFEEFOEE - REHBEEBEEDN
W% EN - HEHEANERERDERE

'''''' BRTIBBR - BEEES QBRI -
%ID’HT}}E FREHHEREENMAEE

BN BRE2EES TP YEmE LM
BHHENTE BB EREMRKES
RBHPEE  BmRE - BERFEE
ENRKBR -

B %5 [l BR
MERARRBEE

REERBERARRRE -R=F
ﬁﬁgﬂﬁf+5’$%@2m@§§@
fE#17/376,100,000/& 7T - LL ¥ K =

tEHE=H=+— EIZ/AL@J,&E/?TEEUQJE
322,000,000/ 7T - AEBE 2 RmE KRB

T’\E'%ZP(_? +tE=ZA=+—
C19E)RISE(ZEEEF =A==~
—H:1 .11:1)"

$EIE"_?-«{¢RH JrEIZfE/f&

1117 X 4 6223,300,0008 7T * =
gti:ﬂ =+—H#158,300, OOO/;%TE
EAH411% - REEBR -_ZZTLFHA
S+tHYEEERRTER(R_ZT L
F=HA=+—H:2100,000% 7T ) c }]
T RIBITEFTEEPHL2.8%  27.0% K%
60.0% DRI BET - ARBRET - HER
AREMEY -

RZZEELFNRA=1TH AEEZRT
& & #£49/45352,600,0008 (= FE+
F=A=+—H 333, 3OO 0008 7T) * 7

KEZRBTZ2EY  BERRESHEE
ﬁﬁﬂ@bﬁﬁZﬁ%%ﬁi%@ﬁZ%,%O,OOO/’éE(_
EEZ+HF=AF=+—H 277,000,000
JT) °

Fujikon Industrial Holdings Limited Interim Report 2007-08



FINANCIAL REVIEW (Continued)
Capital Structure

As at 30 September 2007, the total borrowings of the Group
were approximately HK$33.1 million (As at 31 March 2007:
HK$49.2 million), of which about 86.3%, 8.2% and 5.5% were
due within one year, between one to two years and between two
to five years, respectively.

These Group’s borrowings consisted of several secured short-term
bank loans of approximately HK$20.7 million (As at 31 March
2007: HK$36.6 million), an unsecured short-term bank loan of
approximately HK$5.2 million (As at 31 March 2007: HK$4.0
million) and a hire purchase loan of approximately HK$7.2 million
(As at 31 March 2007: HK$8.6 million), of which about 21.8%
was denominated in Hong Kong dollars and about 78.2% was
denominated in Renminbi.

Approximately HK$53.3 million of certain property, plant and
equipment and land use right have been pledged for several
secured short-term loans and a hire purchase loan (As at 31
March 2007: HK$53.6 million). During the period under review,
the Group’s borrowings bore interest at rates ranging from 4.9%
to 7.3% (2006: ranging from 4.6% to 6.4%).

The Group’s gearing ratio as at 30 September 2007 was
approximately 5.7% (As at 31 March 2007: 9.2%), which was
measured on the basis of total borrowings as a percentage of
total equity attributable to the equity holders of the Company. If
the balance of cash and bank deposits as at 30 September 2007
was taken into account, the Group was in a net cash position.

Foreign Exchange Exposure

Most of the Group’s transactions, including borrowings, were
conducted in US dollars, Hong Kong dollars or Renminbi. To
mitigate the risks due to fluctuations in foreign currency exchange
rates, the Group had used forward foreign exchange contracts
to hedge against major currency exposures during the period.

Employee Information

As at 30 September 2007, the Group employed a total of over
approximately 11,000 (As at 31 March 2007: over 12,000)
employees. The employment costs (including the directors’
emoluments) accounted for approximately HK$135.5 million
during the six months ended 30 September 2007 (2006:
HK$113.5 million).
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Management Discussion and Analysis
EEEN WIS

FINANCIAL REVIEW (Continued)
Employee Information (Continued)

The Group has developed its human resources policies and
procedures based on performance and merit. Employees are
rewarded on a performance-related basis within the general
framework of its salary and bonus system. Discretionary bonus
is linked to the profit performance of the Group as well as
individual performance. Benefits include staff accommodation,
medical schemes, share option scheme, Mandatory Provident
Fund for employees in Hong Kong and state-sponsored retirement
plans for employees in the Mainland China. The Group has also
developed training programs to its management and employees
to ensure they are properly trained.

Financial Guarantee

As at 30 September 2007, the Company had provided corporate
guarantees of approximately HK$388.3 million (As at 31 March
2007: HK$260.7 million) to several banks to secure banking
facilities of its subsidiaries. The facilities utilized by the subsidiaries
as at 30 September approximately HK$57.6 million (As at 31
March 2007: HK$56.3 million).
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Independent Review Report
BYBEBBRS

TO THE BOARD OF DIRECTORS OF FUJIKON INDUSTRIAL
HOLDINGS LIMITED
(incorporated in Bermuda with limited liability)

INTRODUCTION

We have reviewed the interim financial information set out on
pages 25 to 50 which comprises the condensed consolidated
balance sheet of Fujikon Industrial Holdings Limited (the
“Company”) and its subsidiaries (together, the “Group”) as at
30 September 2007 and the related condensed consolidated
statements of income, changes in equity and cash flows for
the six-month period then ended, and a summary of significant
accounting policies and other explanatory notes. The Rules
Governing the Listing of Securities on the Main Board of The
Stock Exchange of Hong Kong Limited require the preparation
of a report on interim financial information to be in compliance
with the relevant provisions thereof and Hong Kong Accounting
Standard 34 “Interim Financial Reporting” issued by the Hong
Kong Institute of Certified Public Accountants. The directors of
the Company are responsible for the preparation and presentation
of this interim financial information in accordance with Hong
Kong Accounting Standard 34 “Interim Financial Reporting”. Our
responsibility is to express a conclusion on this interim financial
information based on our review and to report our conclusion
solely to you, as a body, in accordance with our agreed terms
of engagement and for no other purpose. We do not assume
responsibility towards or accept liability to any other person for
the contents of this report.

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong
Standard on Review Engagements 2410, “Review of Interim
Financial Information Performed by the Independent Auditor
of the Entity” issued by the Hong Kong Institute of Certified
Public Accountants. A review of interim financial information
consists of making inquiries, primarily of persons responsible
for financial and accounting matters, and applying analytical
and other review procedures. A review is substantially less in
scope than an audit conducted in accordance with Hong Kong
Standards on Auditing and consequently does not enable us to
obtain assurance that we would become aware of all significant
matters that might be identified in an audit. Accordingly, we do
not express an audit opinion.

it

1®

BEITREXRERARLAAESSE
(REREZEAMALZ BRAA)

518

AZBEN (AT BRI HM D ERIER
FE20E50H MR BB E R - b HE
BERBRELREXERARRARIE
RADEEFRAR(ABIEEE DR -F
FEFNA=ZTHENBRAGEEEERAEBR
HEEZALEANEARENEEGRSES
WaER BaZPHRNBSRER UK
T2 BERBEME MM @R - B8
BMERHAARDAERES EHRRIR
oM BERRRAOBRELATA
AN ERAMERGEXARBEGFMAE
B BB G At RIS 345 BB 75
Fle BEARNEFARARREETBEGIE
RUSE3ASR BB B s IR MR F
FEIMBER - RPIMEERRELAN
ENERETHMBEMEL W 0 LR
BB ZGREMNEEEFTSRE  Kit
2O RREREEME R - HATER
AHENABTFEREMA LA EFALE
EREE-

EFEE

B REBESAMASHRMNELSE
BIAE RIS 241057 A B B2 108 7 X BUBD #1
TR M IS R B0 ETTEE - FHTH
MBEHNBRIZENEEMBNEEH
MABELER  REBSTEMEME
BliZfr - FHNBEERREBEBFEENE
ABETTEZNBE R/ BTESHMAA
REB PG ANBEE LT A BERERNT
BEXRFHE At ZBFTEEREZRE
H o

)
/

ITSBEXRERARAT —ZTH/Z/\PHHRS




)

/

Independent Review Report
BYEM®E

CONCLUSION

Based on our review, nothing has come to our attention that
causes us to believe that the interim financial information is not
prepared, in all material respects, in accordance with Hong Kong
Accounting Standard 34 “Interim Financial Reporting”.

PricewaterhouseCoopers
Certified Public Accountants

Hong Kong, 29 November 2007
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Condensed

BRAGRSEE

onsoli
=R

!

d
xR

ated Balance Sheef] &

As at As at
30 September 31 March
2007 2007
R-BELE %:ggtﬁ
hA=+E ZA=1+-—
Notes HK$'000 HK$’000
e FET FET
(Unaudited) (Audited)
(REEZ) (feEZ)
Non-current assets ERBEE
Property, plant and equipment Y -~ BE K 5 215,198 224,665
Investment properties wEYE 5 4,360 4,360
Leasehold land and land use rights  FA& 4 ith &2 + b {5 & 5 21,125 21,198
Non-current deposits EREBIES 6 11,020 _
Available-for-sale financial assets AHEESMEE - 3,963
Deferred tax assets RIEFRIBEEE 169 186
Total non-current assets  Fr®AE®E 251,872 254,372
Current assets RBEE
Inventories rE 182,983 221,205
Trade receivables B U & 7R 7 302,219 258,868
Other receivables H th & Ug F0 I8 22,103 34,461
Other financial assets at fair value BAFEHERmMEEZ ST A
through profit or loss Bz HEMemERE 8 14,625 7,238
Derivative financial instruments TEERT A 887 -
Pledged bank deposits BEHEFIRITER - 2,132
Cash and bank deposits He RIBITHFR 223,341 158,310
Total current assets =~ w"E®AE&E 746,158 | 682,214
Current liabilities RBEE
Trade payables JEE R 9 199,981 185,280
Accruals and other payables JEETE A N E AL RS 5B 98,900 99,803
Current income tax liabilities EHEHEE 42,563 30,776
Derivative financial instruments TEeMmT A - 1,055
Bank borrowings RITERN 10 28,583 43,279
Total current liabilites =~ #"&Sf#esE 370,027 360,193
Net currentassets ~~~ #*BAERE 376,131 322,021
Total assets less current liabilities ®RRERA®HAE | 628,003 | 576,393
The notes on pages 30 to 50 form an integral part of this FI0FE50B 2 MFFILERAF HGFE

condensed interim financial information.
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Condensed Consolidated Balance Sheet

RS EERER

As at As at
30 September 31 March
2007 2007
RZBELE HREBEZTLHF
hB=+H =—A=+—H
Notes HK$'000 HK$’000
B2 FET FET
(Unaudited) (Audited)
(REEZ) (1B EZ)
Non-current liabilities FRBEE
Bank borrowings IRITEX 10 4,550 5915
Deferred tax liabilities R IBE E 1,004 1,021
Total non-current liabilities ~~~~ **BAmeé® 5554 6,936
Net assets BEFHE 622,449 569,457
EQUITY R
Capital and reserves attributable BEAAAREFEEAZ
to the Company’s equity holders B RFE
Share capital % 7 11 38,119 37,732
Other reserves H At G 12 87,085 74,209
Retained earnings IREE & H|
— Proposed dividends — R E 19,059 34,121
— Others —Hfb 438,369 390,068
582,632 536,130
Minority interests DB RER 39,817 33,327
Total equity EREE 622,449 569,457

YEUNG CHI HUNG, JOHNNY
BEE

Chairman

FE

The notes on pages 30 to 50 form an integral part of this

YUEN YEE SAIl, SIMON

R T 48

Joint Deputy Chairman

A

condensed interim financial information.
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Six months ended
30 September
BZENALA=1+RHIEAEA

2007 2006
—EZTLHF —ETRF
Notes HK$'000 HK$’000
M FET FET
(Unaudited) (Unaudited)
(REEXZ) (REEEZ)
Revenue WA 4 831,748 741,223
Cost of sales 55 R (665,145) (600,192)
Gross profit EF 166,603 141,031
Other gains/(losses) — net Hiblzs,/ (BE) —F58 2,384 (1,268)
Distribution and selling expenses DN EE S (11,680) (12,718)
General and administrative expenses —# R1TIH X H (68,998) (62,412)
Operating profit mERF 13 88,309 64,633
Finance income BB WA 14 3,904 1,160
Finance costs & AA 14 (1,566) (3,464)
Profit before income tax B P 8 B4 A& 90,647 62,329
Income tax expenses s 15 (16,931) (10,529)
Profit for the period HRER 73,716 51,800
Attributable to: B8
Equity holders of the Company RARRERE A 67,546 44,499
Minority interests LIRS 6,170 7,301
73,716 51,800
Earnings per share for profit HABEBAATRE
attributable to the equity holders BEAZRF
of the Company during the period HERZEF
- Basic (HK cents) — B OB 16 17.8 11.8
— Diluted (HK cents) — s OB 16 16.8 11.5
Dividends % B 17 19,059 11,292

The notes on pages 30 to 50 form an integral part of this

condensed interim financial information.
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Condensed Consolidated Statement of Changes in Equity
EAGREER ? Bk
B n /| ﬁ
Attributable to equity holders
of the Company
HFEALARERFA
Share Other Retained Minority
capital reserves earnings interests Total
DPERR R
BA& HitfhE RERA Ex @t
Notes HKS'000  HKS000  HKS000  HKS000  HKS'000
fizE THL TEr TEL THL THL
(Unaudited) ~ (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)
(kg  (REER)  (REER)  (REER)  (RESEZ)
Balance at 1 April 2006 R-ZEZXEMA-A
LER 37,502 67,847 294,820 20,063 420,232
Currency translation differences REB 12 - 2,032 - - 2,032
Changes in fair value of —Mﬁﬁ%%ﬂi BEZ
available-for-sale financial assets AFEEY 12 - 9 - - 98
Profit for the period R - - 44,499 7,301 51,800
Total recognised income for the HEZZTE
six months ended RAZTHLE
30 September 2006 NMIAAERZZ
,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,, hre®o - 2130 4449 7301 53930
Employee share option scheme: EEERETE
- value of employee services -EERBEEE 12 - 88 - - 83
- proceeds from shares issued *ﬁﬁﬁﬁﬁﬂéﬁﬁ?‘ﬂ
upon exercise of share options Hx1 Zﬁﬁ’a U 12 138 1,320 - - 1,458
Final dividend for the year IREE= /\E
ended 31 March 2006, paid =A EJr*BJtEJ?Z
,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,, AEBE - - sgoy - (18820
Balance at 30 September 2006 ~ R=-BEAENBZ=1H
&8 37,640 71,385 320,499 27,364 456,388
Balance at 1 April 2007 R-ZZ+FMA-A
&8 37,7132 74,209 424,189 33,327 569,457
Currency translation differences ERER 12 - 6,103 - 320 6,423
Release of reserve upon disposal ~ RHEAHEESE
of available-for-sale BEERBRER
financial assets 12 - 150 - - 150
Profit for the period R 7 - - 67,546 6,170 73,716
Total recognised income for the HE-ZZtE
six months ended RA=ZTBELEAEA
30 September 2007 Bgzhre® R 0253 67546 64%0 80289
Employee share option scheme: EEERETE
- value of employee services -EERKEZER 12 - 2,626 - - 262
- proceeds from shares issued —TEBREMET
upon exercise of share aptions {3 2 FTE 3R 12 387 3,997 - - 4,384
Final and special dividends for the % AHZ-F %tﬁ
year ended 31 March 2007, paid ZA=+-RALEE
ZRERERIRE - - (34,307) - (34,307
Balance at 30 September 2007  R=ZBt&EANA
STRZER 38,119 87,085 457,428 39,817 622,449
The notes on pages 30 to 50 form an integral part of this F30FEL0B 2 MFFIILERAF HGFE
condensed interim financial information. K2 5B o
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Condensed Consolidated Cash Flow Stafefient

Net cash generated from/(used in)
operating activities

Net cash (used in)/generated from

Six months ended
30 September
BZENALA=1+RHIEAEA

2007 2006
—2BLE  —TETAA
HK$'000 HK$’000
FHRT T

(Unaudited) (Unaudited)
(REEEZ) (REEEZ)

B RBEL/ (B
,,,,,, <BeF® 125548  (14,44D)
REFDHHA LR FE (19,048) (21,356)

BMEED (B EL

_financing activites D (43,853) 58,970
Net increase in cash and HEPREEHEER

cash equivalents ENFEE 62,647 23,173
Cash and cash equivalents at 1 April RIWA—BZR&RBEELSEER 158,310 65,354
Currency translation differences PE H =58 2,384 (1,182)

Cash and cash equivalents at

RAA=+THZHER

30 September He%EEER 223,341 87,345
Analysis of balances of cash and ReRBRESEEER

cash equivalents EeR AT
Cash and bank deposits B MIRITFR 223,341 87,345
The notes on pages 30 to 50 form an integral part of this condensed F30E508 Z MRyt SR K E

interim financial information.
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Notes to the Condensed Consolidated Interim Financial Report

R EAAR & I B A 3R 5 B =

GENERAL INFORMATION

Fujikon Industrial Holdings Limited (the “Company”) and its
subsidiaries (together the “Group”) are principally engaged
in the design, manufacture, marketing and trading of
electro-acoustic products, accessories and other electronic
products and property holding.

The Company is a limited liability company incorporated in
Bermuda. The address of its registered office is Canon’s
Court, 22 Victoria Street, Hamilton HM 12, Bermuda.

The Company is listed on The Stock Exchange of Hong
Kong Limited.

This condensed consolidated interim financial report is
presented in thousands of units of Hong Kong dollars
(HK$'000) unless otherwise stated. This condensed
consolidated interim financial report has been approved for
issue by the Board of Directors on 29 November 2007.

BASIS OF PREPARATION

This condensed consolidated interim financial report for the
six months ended 30 September 2007 has been prepared
in accordance with the Hong Kong Accounting Standard
(“HKAS”) 34 “Interim Financial Reporting” issued by the
HKICPA. The condensed consolidated interim financial report
should be read in conjunction with the annual financial
statements for the year ended 31 March 2007.
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ACCOUNTING POLICIES

The accounting policies adopted are consistent with those
of the annual financial statements for the year ended 31

March 2007.

The Group adopted the following new standard, amendment
and interpretations to existing standards that are published
and mandatory for the Group’s financial year ending 31

March 2008.

HKAS 1 (Amendment)

BEGFERELE(ERT)

HKFRS 7

BN B RELERNET7HR

HK(FRIC) - Int 7

BB (BB BHRE
—REETH

8

HK(FRIC) — Int 8

FE(BRMBRERELZES)
—BREE8R

HK(IFRIC) = Int 9

FE(BRYBHRERERZES)
— RN

HK(FRIC) — Int 10

B (AR BERERBLZES)
—BEE105%

HK(FRIC) — Int 11

FE(BRMBERERELZES)
—REBE11R

ELEBEEERERATE T LTRSS

] ®
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ABREMFEBZEABRREBE_F
ELFA=+—"HUEFEZFEM
BRI E — 2 o

AEECDRBUTERBLIREE—
ZEENF=ZA=1t—HLEAKEEHK
FEMBERTZRBERZHE
A - ER] a2 kE -

Capital Disclosures (effective for annual periods beginning on or after
1 January 2007)
BEABER(R_ZETLF-—A—B &R FEHRBER)

Financial Instruments: Disclosures (effective for annual periods beginning
on or after 1 January 2007)
RITHE: BFRNVIZEZLF A BB 2FERRER)

Applying the Restatement Approach under HKAS 29, Financial Reporting
in Hyperinflationary Economies (effective for annual periods beginning
on or after 1 March 2006)
BREEEGHENF2RERMEEWRCEPHNTB®RE IS AEl
FERZEERNF A —BxzEFAn 2 FEBHRER)

Scope of HKFRS 2 (effective for annual periods beginning on or after
1 May 2006)
EENBREEUNE R 2 EB(R_STFRA— A ERB2F
EEESES )

Reassessment of Embedded Derivatives (effective for annual periods
beginning on or after 1 June 2006)
BERBRARTETARZ-ZZZEREFAA B2 ERBCFRER
BEXVY)

Interim Financial Reporting and Impairment (effective for annual periods
beginning on or after 1 November 2006)
FHBBHRERRB(R_EERF+—A - B ERB 2 FEHRH
R0

HKFRS 2 — Group and Treasury Share Transactions (effective for annual
periods beginning on or after 1 March 2007)

EBMBREFE2H —KEAREFROXZG(R_TZLF=A—-HH
& BAte 2 FE HE A %)
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Notes to the Condensed Consolidated Interim Financial Report

EREE PN BREMNE

3 ACCOUNTING POLICIES (Continued)

The adoption of the above new standard, amendment
and interpretations to existing standards had no material
financial impact on the Group’s condensed consolidated
interim financial information for six months ended 30
September 2007.

The Group has not early adopted these new/revised standards
and interpretations to existing standards, if applicable, in
the condensed consolidated interim financial information
for the six months ended 30 September 2007.

e HKFRS 8
1 January 2009)

BB W EERFE8% EEDI(R_EZT

e  HKAS 23 (Revised)
January 2009)

BB G ERIE 235 (KERT)
e HK(FRIC) = INT 12

on or after 1 January 2008)
NE—HA— Rz BBz FERBER

EX (BB EREREZES) BREFTETHENVZ-ZEZ
—REE125
o HK(IFRIC) — INT 13

on or after 1 July 2008)
B (ERVEREREEZES)

—2EE13%
° HK(IFRIC) — INT 14

& 5 H 5 ()

R X2 AR Y HATRA
TRRE HAEEERE T LE
ABZ+EEAERZEREEE TS
B ER MEAS B
AEELRREPRBE_STLEAN

A=+tBIREARZERES T EH
BEMARMLLFIRA LR (EA)
AT R R R o

Operating Segments (effective for annual periods beginning on or after

CNF-—A— RS2 R ZFERBER)

Borrowing Costs (effective for annual periods beginning on or after 1

BERA(R_ZZNF-A B2 RABRZFEREER)

Service Concession Arrangements (effective for annual periods beginning

Customer Loyalty Programmes (effective for annual periods beginning

BEPABAE (R _ZEZNFLA - BRZ &R 2 FEHRMER)

HKAS 19 — The Limit on a Defined Benefit Asset, Minimum Funding

Requirements and their interaction (effective for annual periods

beginning on or after 1 January 2008)

BB (BB BRER
—REE145%

8

) BEGRTERE19% —

HREERMNEEZRH -
RN -_ZBZNF-A—BsizRBRZFERBER)

REEEMELEMRE
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4 SEGMENT INFORMATION

it

Primary segment

An analysis by business segment is as follows:

1€

4 SHEHER

TESE®

X DT

Six months ended 30 September 2007
BECZZLENAZTHLARA

O

W/

Electronic
Communi- Electro- products,
Audio cation Multimedia acoustic ~ accessories
products products Products parts and others  Elimination Total
ETER-
EeER BAER  SREER EBEH  EHRHE HisH %
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TR TR AR Thn ThL ThAL AR
(Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)
(REBR)  (REBERK)  (REBR)  (REBR)  (REBK)  (REER)  (REER)
Total segment revenue AHRALE 203,669 285,751 77,317 27,718 237,293 - 831,748
Inter-segment revenue PEERA - - - - 150,491 (150,491) -
Revenue WA 203,669 285,751 77,317 27,718 387,784 (150,491) 831,748
Segment resuls 5848 41695 24222 7,680 4051 18355 - 96,003
Unallocated corporate expenses FAELETH (10,078)
Other gains - net EflE- 58 2,384
Finance income BERA 3,904
Finance costs BEKK (1,566)
Income tax expenses FrERRY (16,931)
Profit for the period ekt 73,716
Other information EthEH
Assets: BE:
Segment assets PHEE 237,933 333,824 90,324 32,381 277,214 - 971,676
Unallocated assets FOEEE 26,354
998,030
Liabilities: a:
Segment liabilities AHEE 72,619 101,885 27,568 9,883 84,608 - 296,563
Unallocated liabilities rHEAE 79,018
375,581
Capital expenditures ERT 1,791 2,513 680 244 4,119 - 9,347
Depreciation Tﬁ% 5,321 7,464 2,020 724 7,100 - 22,629
Amortisation of leasehold BHEBETIR
land and land use rights T AE 78 110 30 11 52 - 281
TEEEERERAT —TZH/ZT)\HHNRS
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Primary segment (Continued)

Notes to the Condensed Consolidated Interim Financial Report
fE A AR & P H B IS 3R 5 B

4 SEGMENT INFORMATION (Continued) 4 SEER(E)

TEFHGE)

Six months ended 30 September 2006
BEZSTAENA=TRLAER

Electronic
Communi- Electro- products,
Audio cation Multimedia acoustic  accessories
products products products parts and others Elimination Total
ETEM:
F2ER BER  SEBER TETH  RHRAER s g

HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TER TEL T T TAL TAL TEL
(Unaudited) ~ (Unaudited) ~ (Unaudited) ~ (Unaudited) ~ (Unaudited)  (Unaudited)  (Unaudited)
(REEER)  (REER)  (REER)  (REER) (REER)  (REER) (REER)

Total segment revenue PHUAEE 145,577 248,224 98,903 44,304 204,215 - 741,223
Inter-segment revenue PHERA - - - - 164,842 (164,842) -
Revenue WA 145,577 248,224 98,903 44,304 369,057 (164,842) 741,223
Segment results PBEE 22,023 15,372 9,994 4,952 16,516 - 68,857
Unallocated corporate expenses AAMPEZL (2,956)
Other losses - net EEE- 58 (1,268)
Finance income BEWA 1,160
Finance costs BARE (3,464)
Income tax expenses FERAS (10,529)
Profit for the period il 51,800
Other information Hth g
Assets: BE:

Segment assets PHEE 181,234 309,028 123,130 55,156 254,143 - 922,691

Unallocated assets FOREE 46,159

968,850

Liabilities: B

Segment liabilities PEEE 69,434 118,394 47173 21,131 97,366 - 353,498

Unallocated liabilities FoEAE 158,464

511,962

Capital expenditures AAZ 4,129 7,040 2,805 1,257 12,607 - 27,838
Depreciation TE 3,428 5,844 2,328 1,043 5,686 - 18,329
Amortisation of leasehold BHRELHR

land and land use rights j:ﬁﬂ@iﬁ% 107 182 73 33 49 - 444
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Secondary segment

SEGMENT INFORMATION (Continued)

Revenue and results by geographical location are determined

mainly on the basis of the location where merchandise

is delivered. An analysis by geographical location is as

1®

4 HEMERE)

RESER

BB D2 BARKRETBUAEY
NEMEETE - iR E D 25 a0

T

follows:
Six months ended 30 September 2007
BE-Z2tENA=THLAER
North America Asia Pacific
EEM AR
Asian
countries
United (other than
States of Mainland ~ Mainland
America Canada Europe China) China Others Total
THER
(hEE
EL: mex B wiRS)  REER it &%
HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000
TERL TR THER TR THERL TERL TER
(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) (REER) (REER) (REBK) (REBK) (REEK) (REER)
Revenue WA 188,083 2,755 167,107 193,817 253,568 26,418 831,748
Segment results PEEE 21,709 318 19,288 22,371 29,268 3,049 96,003

ELEBEEERERATE T LTRSS
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Notes to the Condensed Consolidated Interim Financial Report

B AR S P B I R MY

4 SEGMENT INFORMATION (Continued)

Secondary segment (Continued)

4 HEMERE)

RESH(E)

Six months ended 30 September 2006
BEZSZ ENAZTRLEAER

North America Asia Pacific
SEEM TAE
Asian
countries
United (other than
States of Mainland Mainland
America Canada Europe China) China Others Total
TMHER
(P EE
%H mex B mEs)  REER it ek
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TR TR TR TER TER TR TER
(Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)
(REER) (REER) (REER) (REFR) (REFR) (REFR) (REER)
Revenue WA 146,027 2,236 162,229 167,834 233,670 29,227 741,223
Segment results R EL 13,551 208 15,055 15,647 21,685 2,711 68,857
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4 SEGMENT INFORMATION (Continued)
Secondary segment (Continued)

The Group has operations in Mainland China, Hong Kong
and Germany. An analysis by geographical location is as

1®

4 HEMERE)
RESER ()

AEBRPEBA FEEREESEA
RERR - mESI D ZofmT

follows:
As at and for the six months ended
30 September 2007
R=ZZBZLtFNRA=+HRK
BE-_ZZ+HtFRA=1+HLXEA
Mainland Hong Kong
China & Germany Total
FEIERA EEREH wa
HK$’000 HK$'000 HK$’000
THERT FHET THERT
(Unaudited) (Unaudited) (Unaudited)
(REEZR) (REX) (REEZ)
Assets BE 527,185 470,845 998,030
Capital expenditures EARETH 9,264 83 9,347
As at and for the six months ended
30 September 2006
RZEBEZERFALA=ZTER
HE_ZTZRFAA=THIEAHEA
Mainland Hong Kong
China & Germany Total
B [ A BB NER #aza
HK$’000 HK$'000 HK$’'000
FHET FET FET
(Unaudited) (Unaudited) (Unaudited)
(REEZ) (REEEZ) (REEEZ)
Assets BE 675,372 293,478 968,850
Capital expenditures BEARTH 27,153 685 27,838

The assets and capital expenditures are allocated based
on where the assets are located.

BEREAXHTIRIEEEMELT
DB °

)
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5 CAPITAL EXPENDITURE

Notes to the Condensed Consolidated Interim Financial Report
fE A AR & P H B IS 3R 5 B

5 &EAXH

Property, plant and equipment

0% EERZE

Leasehold

Machinery ~ Furniture land and

Construction and and Motor Sub  Investment land use
Buildings in progress moulds  equipment vehicles total  properties rights Total

BELHR
BF  EBIR BHRER BEREM RE M RENE IHERR At
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TiET T TR TiEn T TiET FiEn T TiET
(Unaudited) ~ (Unaudited)  (Unaudited) (Unaudited) ~(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REgw) (REER)  (REBR) (RKEER) (REER) (RESR) (REER) (REE%)  (REER)

At 1 April 2006 RZZZ MR-
Opening net book amount BOEEEE 100,606 16,958 51,521 32,526 2,505 204,116 4180 21,156 229,452
Additions N 452 4356 14,862 6,924 922 21,516 - 322 27,838
Disposals e - - (1) - - 1 - - 1
Depreciation and amortisation ~ #7E K& (1,618) - (10,003) (6,029) (679 (18,329) - (444)  (18,773)
Transfer B 415 (415) - - - - - - -
Exchange differences ERZE 1,79 311 644 564 15 3328 - 192 3,520
At 30 September 2006 R=FE ENA=1A 101,649 21,210 57,023 33,985 2,763 216,630 4,180 21,226 242,036
At 1 April 2007 R-FZ+£MA-A

Opening net book amount BOEEEE 123,479 1,372 62,942 34,488 2,384 224,665 4,360 21,198 250,223
Additions N 166 - 6,609 2,051 521 9,347 - - 9,347
Disposals e - - - (10) (5) (15) - - (15)
Depreciation and amortisation ~ FEREH (2,162) - (13,069) (6,648) (750)  (22,629) - (281) (22,910
Transfer E - (1,372) - 1372 - - - - -
Exchange differences EREE 2,384 - 780 643 23 3,830 - 208 4,038
At 30 September 2007 RZFZ+ENA=TA 123,867 - 57,262 31,896 2,173 215,198 4,360 21,125 240,683
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6 NON-CURRENT DEPOSITS

Non-current deposits represent deposits paid for the
acquisition of land use rights.

7 TRADE RECEIVABLES

The Group grants credit terms to its customers ranging
from 7 to 120 days. At 30 September 2007 and 31 March
2007, the ageing analysis of the trade receivables was as
follows:

J®

FREBEE

FRBEREEC I L A
& -

B & 5K

REBBTFEF/IBEI2BZEE
BHo-RZEZELFNLA=ZFTAHAEK=ZE
TLE=ZA=+—0 RBUEZZE
BoMTunT -

As at As at
30 September 31 March
2007 2007
RIZZEELE RZZZTLHF
hBA=+B =A=+—H
HK$'000 HK$’000
FHET FET
(Unaudited) (Audited)
(RBER) (&%)
Current to 30 days 2 HZE30H 292,471 240,023
31 to 60 days 31H=60H 7,640 11,824
61 to 90 days 61H£E90H 3,108 5,979
91 to 180 days 91H=180H 3,337 5,661
306,556 263,487

Less: provision for impairment A B E TR ERE
of trade receivables (4,337) (4,619)
Trade receivables, net JEU G Tk — F 58 302,219 258,868

ELEBEEERERAE T LTRSS
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Notes to the Condensed Consolidated Interim Financial Report

GRS PR E M
8 OTHER FINANCIAL ASSETS AT FAIR VALUE THROUGH 8 BATEIERMEEH:FAFNER
PROFIT OR LOSS RZHEMEMEE
As at As at
30 September 31 March
2007 2007
R-ZBZELE R LF
hA=+B =A=+—8H
HK$'000 HK$’000
FET FHETT
(Unaudited) (Audited)
(REEXZ) (f&#&%)
Investment funds and unit trusts, HEKE AT EYE
at fair value 7,869 7,238
Structured deposits, at fair value EEATFR  BAFEYER 4,000 -
Debt securities, at fair value EE % WA FEY R 2,756 -
14,625 7,238
9 TRADE PAYABLES 9 EFER

At 30 September 2007, the ageing analysis of the trade

R-ZETZLFAA=TB BRHER

payables was as follows: BRERDITIA T

As at As at
30 September 31 March
2007 2007
R=BZ2ELE R_ZTTLF

hA=+HB =RA=+—H
HK$’000 HK$’000
THERT FHET
(Unaudited) (Audited)
(REER) (EZ)
Current to 30 days 28 E30H 179,058 156,475
31 - 60 days 31H=60H 10,223 13,262
61 — 90 days 61HZE90H 2,306 6,668
91 - 180 days 91H=180H 8,394 8,875
199,981 185,280
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10 BANK BORROWINGS N
As at As at
30 September 31 March
2007 2007
R-ZBZELFE RZZZTLF
hA=+B =A=+—H
HK$’'000 HK$’000
THET FET
(Unaudited) (Audited)
(REEZ) (&8 %)
Non-current FRE
— secured - BiEH 4,550 5915
Current S
— secured - BiEH 23,413 39,279
— unsecured — I 5,170 4,000
28,583 43,279
Total borrowings EEE 33,133 49,194

Total borrowings include secured borrowings of approximately
HK$27,963,000 (31 March 2007: HK$45,194,000), which
are secured by certain of the Group’s property, plant and
equipment with net book value amounting to approximately
HK$48,965,000 (31 March 2007: HK$49,296,000) and
leasehold land and land use rights with net book value
amounting to approximately HK$4,363,000 (31 March
2007: HK$4,289,000).

BERBRERLEEEREBRY
27,963,000 L (ZEEtF = A=
+—H : 45,194,000/ 70) ° $R1TE
FHETASEEVME  BEERE -
BRI R E %) 548,965,000 L (=&
THE=F=+—H : 49,296,000/8
JC) R E i e -t A RR EF
E#94,363,0008 T(ZEFtF=H
=+—H : 4,289,000 7T ) {EIE4H o

)
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10 BANK BORROWINGS (Continued)

10

As at 30 September 2007, the Group’s borrowings were

repayable as follows:

RITIE ()

R-ZFZTLFNA=TH AKEEHZE

RTFIHEEE

As at As at
30 September 31 March
2007 2007
R-ZEZLHF %:Egti
hBA=+B =A=+—
HK$'000 HK$'000
THER FHT
(Unaudited) (Audited)
(RBER) (&%)
Amounts repayable FIEARUTHEAER
— within 1 year ——FR 28,583 43,279
— within one to two years —FE2_FR 2,730 2,730
— within two to five years ——FERFER 1,820 3,185
33,133 49,194
11 SHARE CAPITAL 11 BE&
Number of Nominal
Shares Value
B EE BREE
'000 HK$’000
T FHET
At 1 April 2007 RZZEZE+FMA—H 377,323 37,732
Issuance of shares upon exercise of BT RERR R B 1T 2 IRt
share options during the period 3,866 387
At 30 September 2007 RZEZ+FNA=FH 381,189 38,119
At 1 April 2006 RZZEZERFMNH—H 375,018 37,502
Issuance of shares upon exercise of FRTEEREZIT RN
share options during the year 2,305 230
At 31 March 2007 WZEZt+F=HA=+—H 377,323 37,732

The total authorised number of ordinary shares is 2,000
million shares (31 March 2007: 2,000 million shares) with
a par value of HK$0.1 per share (31 March 2007: HK$0.1

per share).

A TE IR R 42 2 %2,000,000,0000%
ERR(ZEZTLF=A=1T—8":

2,000,000,000/% & 3@ i ) -

§HE

BEROIBT(ZEZLF=A=+—

H:8k0.1BT) -
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12 OTHER RESERVES

1®

12 Hitf#H

Property Share
Share  revaluation Capital  Investment option  Exchange
premium reserve reserve reserve reserve reserve Total
nE BRE
ROBEE  EfifE  EXRE  REREG i ERRE ag
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TATL TER TET TET TETL TATL TET
(Unaudited)  (Unaudited)  (Unaudited) (Unaudited) (Unaudited) (Unaudited) ~ (Unaudited)
(RiEE%)  (REFR)  (REFR) (REER)  (REER)  (REER)  (REER)
Balance at 1 April 2006 RZ2EE
mA—Rz & 56,187 2,108 1,594 (391) 4,716 3,633 67,847
Currency translation differences EREE - - - - - 2,032 2,032
Changes in fair value of MRHESREE
available-for-sale ZATEES
financial assets - - - 98 - - 98
Employee share option scheme:  EEBREHE -
- value of employee services -EERKEE - - - - 88 - 88
- proceeds from shares issued -TRBEREMES
upon exercise of B FGHE
share options 1,320 - - - - - 1,320
— exercise of share options - ERE 384 - - - (384) - -
Balance at 30 September 2006 RZEERE
NBZTBz &8 57,891 2,108 1,59 (293) 4,420 5,665 71,385
Balance at 1 April 2007 RZEZ+E
MA—Bz&H 59,147 2,108 1,594 (150) 4,289 7,221 74,209
Currency translation differences EAED - - - - - 6,103 6,103
Release of reserve upon disposal ~ HETMHEESR
of available-for-sale BEGEREE
financial assets - - - 150 - - 150
Employee share option scheme:  [EEERE:E -
- value of employee services -EERB2BE - - - - 2,626 - 2,626
- proceeds from shares issued -RBRERES
upon exercise of Bz FEHE
share options 3,997 - - - - - 3,997
- exercise of share options -EERE 942 - - - (942) - -
Balance at 30 September 2007 RZZTtE
NAZTRZ &8 64,086 2,108 1,594 - 5,973 13,324 87,085

ETSBEXEERBRAT —TTH/Z NPT HRE
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RSP BRENE

13 OPERATING PROFIT

Operating profit is stated after crediting and charging the

following:

Net gain on disposal of other financial
assets at fair value through profit or loss

Fair value gain/(loss) on other financial
assets at fair value through profit or loss

Fair value gain/(loss) on derivative
financial instruments
Net loss on disposal of
available-for-sale financial assets
Provision for inventory obsolescence
Depreciation of property,
plant and equipment
Amortisation of leasehold land
and land use rights
Staff costs

13 ®EEHF
SERHFIB S ARG FAIE A -
Six months ended

30 September
BEALA=+HLXEAR

2007 2006
—EELF —EERF
HK$'000 HK$’000
FET FET
(Unaudited) (Unaudited)
(REEXZ) (RIEEZ)

ARG HMERMEE

Z et F R 128 47
BAFEIRMEZEH A

BRRzZHEMEREEL

RNFERE (BE) 530 (49)
TESBMIAEANTE

Wz (EB5E) 1,938 (491)
PEAHEESHEE

2 EBEFE 149 2
PREFEEE 7,435 9,407
ME - BERZE

e 22,629 18,329
TG i & A b (5 A

k£ 281 444
EIEMA 135,510 113,545

14 FINANCE INCOME AND COSTS

14 MEWVANRBAF

Six months ended
30 September
BZENAA=1+HIEAEA

2007 2006
—EELF —ETRF
HK$'000 HK$'000
FET FHET
(Unaudited) (Unaudited)
(REBER) (REEZ)

Interest income from KBTI ZHFBUHA -
— available-for-sale financial assets —AHEESREE 26 131
— bank deposits —R1THFER 3,878 1,029
3,904 1,160
Finance costs A& R AR (1,566) (3,464)
Net finance income/(costs) BBEUWA S (BKA) JF5 2,338 (2,304)

o
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15 INCOME TAX EXPENSES

Hong Kong profits tax has been provided at the rate of 17.5%
(2006: 17.5%) on the estimated assessable profit for the
period. Taxation on overseas profits has been calculated
on the estimated assessable profit for the period at the
rates of taxation prevailing in the countries in which the
Group operates.

J®

15 FrE#HAX

FENGEHBRHRCRRBANFTEZMA
FTERBURFIAL7 5% (Z T RF -
17.5%) X E - BINGEF 2 HIA
I LA HA il 51 FE BR B 0 M R AR R R
EEBZERER ZHKRHE -

Six months ended
30 September
BEAA=THLEAEAR

2007 2006
—EBLE  CTTAE
HK$’000 HK$’000
FHT T

(Unaudited) (Unaudited)
(REEZ) (RE&EZ)

Current income tax EHEIATIS R
— Hong Kong profits tax —EBMNEH 12,201 8,522
— Overseas taxation — BN IR 4,730 1,815
Deferred income tax IEIEFTISH - 192
16,931 10,529

16 EARNINGS PER SHARE
Basic

Basic earnings per share is calculated by dividing the
profit attributable to equity holders of the Company by
the weighted average number of ordinary shares in issue
during the period.

ELEBEEERERAE T LT N\HHHRS

16 ElRAEH
'K

SR AT TS A SR B A2 IR
BAZERIB AN E BT B2
IEF T -

)

W/




)

N
J

Notes to the Condensed Consolidated Interim Financial Report

RSP BRENE

16 EARNINGS PER SHARE (Continued)

Basic (Continued)

Profit attributable to equity holders
of the Company (HK$'000)

Weighted average number of

16 B (&)
BAX(E)

Six months ended
30 September
BZENAA=1+HIEAEA

ordinary shares in issue (thousands)

Basic earnings per share (HK cents)

2007 2006
—EELE TETRF
(Unaudited) (Unaudited)
(REER) (RAEEZ)
KRARBESA A

A aF (F8T) 67,546 44,499

BT EmAR 2 hnkE
FHEH (FR) 379,998 375,852
FREARBF GBI) 17.8 11.8

Diluted

Diluted earnings per share is calculated adjusting the
weighted average number of ordinary shares outstanding
assuming conversion of all dilutive potential ordinary
shares. The Company has one category of dilutive potential
ordinary shares: share options. For the share options, a
calculation is done to determine the number of shares
that could have been acquired at fair value (determined as
the average annual market share price of the Company’s
shares) based on the monetary value of the subscription
rights attached to outstanding share options. The number of
shares calculated as above is compared with the number of
shares that would have been issued assuming the exercise
of the share options.

Wig

BRESRNIIREREABELE
BERRCERMBETZEBRER
BEMEFHEEE - ARAE—BE
FEEE R - AR AR - BARE AR
M - THARIR i R 1T (50 48 A P B 320
BRz2EBEERETTRATER
B2BERNER(UARABN FEE
FHEEE)MELTE - EXFE
ZBin 2 B R ET R %
TZBDEBREE -
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16 EARNINGS PER SHARE (Continued) 16 SlRAER (&)
Diluted (Continued) i (E)
Six months ended
30 September
BEhRLA=1+RHILAEA
2007 2006
—ETtHF —EERF
(Unaudited) (Unaudited)
(REERZ) (REEERZ)
Profit attributable to equity holders AKRRRERFAE A
of the Company (HK$'000) @A (FA&T) 67,546 44,499
Weighted average number of ERITEBERZ INE
ordinary shares in issue (thousands) FHE (FR) 379,998 375,852
Adjustments for share options (thousands) BLEEREMIEL AR (FT) 21,303 12,938
Weighted average number of ordinary AEEREERT
shares for diluted earnings per share 2B hNkE TS
(thousands) (FR%) 401,301 388,790
Diluted earnings per share (HK cents) FREERZM OB) 16.8 11.5
17 DIVIDENDS 17 B2
Six months ended
30 September
BZEhA=+HLEXEAR
2007 2006
—EELF ZETRF
HK$’000 HK$’'000
FHET T
(Unaudited) (Unaudited)
(REER) (REEEZ)
Interim dividend of FHIRR B EAR
HK3.0 cents (2006: HK3.0 cents) BR300
per ordinary share (ZZZTRF - 3.080) 11,435 11,292
Special interim dividend of kP E R BT
HK2.0 cents (2006: Nil) AR 2.0
per ordinary share (ZZEZRTF  8) 7,624 -
19,059 11,292
ETSBEXEREBERLQAT —EE/ENFHHE @
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18 CAPITAL COMMITMENTS

The Group had the following authorised and contracted
capital commitments:

18 BAKIE

AEBEZERERBITHNEREEDR

™

As at As at
30 September 31 March
2007 2007
R=ZBELE R_ZTTLHF
nA=+AH —A=+—8”
HK$’000 HK$’000
TER FHET
(Unaudited) (Audited)
(REER) (ez&%)
Acquisition of machinery EE M RN
and equipment 2,456 4,146
Construction of factory premises BB Y 667 236
3,123 4,382
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19 RELATED PARTY TRANSACTIONS

(a) During the period, the Group had the following significant

related party transactions:

Name of related party/nature
of transactions
The Bright Printing Press and
Paper Products Limited (i)
— Purchases from the Group
— Sales to the Group
— Motor vehicle expenses paid
by the Group
— Rent paid/payable to the Group

First Success Technology Limited (/i)
— Rent paid/payable by the Group
— Management fees paid/payable

to the Group

(a) REEHANEBEBEAT ZEARR
S0
Six months ended
30 September
BEAA=THLAEAR
2007 2006
—EELHF ZETRF
HK$'000 HK$'000
FET FHET
(Unaudited) (Unaudited)
(RBER) (RigEZ)
BEALZER RE5ME
KRR B A REBRAE ()
—RASEBEE®m 10,201 10,743
—mMASEHES M 2,534 4,071
—AEEERNZAERX
95 95
—-B/ARTAREEZES 19 19
R BB R AR (i)
—A&EE ANzER 310 224
—-B/ARTAREEZ
ERER 60 60

)
/

1®

19 REALR S

Notes:

(i) The Bright Printing Press and Paper Products Limited

is 3% owned by an unrelated party. The remaining

97% is beneficially owned by Mr. Yeung Chi Hung,

Johnny, Mr. Yuen Yee Sai, Simon and Mr. Chow Man

Yan, Michael, directors of the Company.

(ii)

First Success Technology Limited is beneficially owned

by Mr. Yeung Chi Hung, Johnny, Mr. Yuen Yee Sai,

Simon and Mr. Chow Man Yan, Michael, directors of

the Company.

ELEBEEERERAE T LT N\HhHHRS
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19 RELATED PARTY TRANSACTIONS (Continued) 19 REALR S (&)

“ERLFAA=TH KM
BRAZLVBEEBRER—HE
RITHRH R F 2 17 bt O o B D
ER#3,567,0008 T(Z 25+
F=HA=+—H 12,904,000
TT) WERAEEZME R A
ZIRITRE -

(b) As at 30 September 2007, the minority shareholder (b)
of a subsidiary had provided its pro-rated share of
guarantees of approximately HK$3,567,000 (31 March
2007: HK$12,904,000) to a bank to secure the banking

facilities of the subsidiary of the Group.

(c) Key management compensation (c) FEEEAEME

TZEBEABMEXNTAEE
TE2ERABBRARFZE
FIZHEFEOT

Details of compensation paid to key management of
the Group (all being directors of the Company) are
as follows:

Six months ended
30 September
BEALA=+HLXEAR

2007 2006

—EELE ZETRF

HK$'000 HK$'000

FER FET

(Unaudited) (Unaudited)

(RBERZ) (RigEZ)

Salaries and other benefits #Fae hHMmEF 6,482 5,255

Contribution to retirement RREFFH B

benefit scheme 56 45
Employee share option schemes RFTIRME IR 2 BE R

for value of services provided K& B B AR 5T & 2,418 71

8,956 5,371

20 ULTIMATE HOLDING COMPANY

The Company’s Directors consider Acoustic Touch Limited,
a company incorporated in the British Virgin Islands, to be

the ultimate holding company.

20 HBERRA

K X &l & % R AAcoustic Touch
Limited (WEBERELZHEESTMK L2
NGIDY=3-3 320 /NS I
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BOARD OF DIRECTORS
Executive Directors

Mr. Yeung Chi Hung, Johnny (Chairman)

Mr. Yuen Yee Sai, Simon (Joint Deputy Chairman)
Mr. Chow Man Yan, Michael (Joint Deputy Chairman)
Mr. Yuen Chi King, Wyman

Mr. Yeung Siu Chung, Ben

Ms. Chow Lai Fung

Independent Non-executive Directors

Dr. Chang Chu Cheng
Mr. Che Wai Hang, Allen
Mr. Lee Yiu Pun

AUDIT COMMITTEE

Mr. Lee Yiu Pun (Chairman)
Dr. Chang Chu Cheng
Mr. Che Wai Hang, Allen

REMUNERATION COMMITTEE

Mr. Che Wai Hang, Allen (Chairman)
Dr. Chang Chu Cheng

Mr. Lee Yiu Pun

Mr. Yuen Chi King, Wyman

COMPANY SECRETARY

Ms. Chow Lai Fung

REGISTERED OFFICE

Canon’s Court

22 Victoria Street
Hamilton HM 12
Bermuda

HEAD OFFICE AND PRINCIPAL PLACE OF BUSINESS

16th Floor, Tower |
Grand Central Plaza
138 Shatin Rural Committee Road
Shatin, New Territories, Hong Kong
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22 Victoria Street
Hamilton HM 12
Bermuda
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BERMUDA PRINCIPAL SHARE REGISTRAR AND
TRANSFER OFFICE

Appleby Management (Bermuda) Ltd.
Argyle House

41A Cedar Avenue

Hamilton HM 12

Bermuda

HONG KONG BRANCH SHARE REGISTRAR AND
TRANSFER OFFICE

Hong Kong Registrars Limited
Shops 1712-1716, 17th Floor
Hopewell Centre

183 Queen’s Road East
Wanchai, Hong Kong

AUDITORS

PricewaterhouseCoopers
Certified Public Accountants
22nd Floor, Prince’s Building
Central, Hong Kong

SOLICITORS

Chiu & Partners

41st Floor, Jardine House
1 Connaught Place

Hong Kong

PRINCIPAL BANKERS

Standard Chartered Bank (Hong Kong) Limited
The Hongkong and Shanghai Banking Corporation Limited
Hang Seng Bank Limited

PUBLIC RELATIONS CONSULTANT

Strategic Financial Relations Limited
Unit A, 29/F., Admiralty Centre |
18 Harcourt Road, Hong Kong

BREITERMBRERE

Appleby Management (Bermuda) Ltd.

Argyle House

41A Cedar Avenue
Hamilton HM 12
Bermuda
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