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IDT INTERNATIONAL LIMITED is a
holding company with subsidiaries engaged
in the design, development, manufacturing,
marketing and distribution of lifestyle
consumer electronic products through the
application of innovative liquid crystal display

and microprocessor technology.

FINANCIAL HIGHLIGHTS of the first

half year for the six months ended September
30, 2007 (when comparing with the

corresponding period last year)

e Turnover decreased 9% to HK$1,055.7

million

e Gross profit margin increased from 34%
to 37%

e Operating expenses reduced from
HK$422.6 million to HK$371.3 million

e Profit attributable to equity holders of the
Company for the period was HK$2.0

million as compared with a loss of
HK$40.6 million last year
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CORPORATE INFORMATION

DIRECTORS

Executive:
Raymond Chan, /P

Chairman & Chief Executive Officer
Chan Pau Shiu Yeng, Shirley

Non-Executive:

Lo Kai Yiu, Anthony*

Kao Ying Lun*

Jack Schmuckli*

Kenichi Ohmae*

Woo Chia Wei

Yoram (Jerry) Wind*

* Independent Non-Executive Director

AUDIT COMMITTEE
Lo Kai Yiu, Anthony, Chairman

Kao Ying Lun
Jack Schmuckli

NOMINATION COMMITTEE

Jack Schmuckli, Chairman
Kao Ying Lun
Chan Pau Shiu Yeng, Shirley

REMUNERATION COMMITTEE

Jack Schmuckli, Chairman
Kao Ying Lun
Chan Pau Shiu Yeng, Shirley

COMPANY SECRETARY
Yeung Yee Har

PRINCIPAL BANKERS
The Hongkong and Shanghai Banking

Corporation Limited
Citibank, NLA.

AUDITORS

Deloitte Touche Tohmatsu
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CORPORATE INFORMATION (continued)

SHARE REGISTRARS

Bermuda:

The Bank of Bermuda Limited
Bank of Bermuda Building

6 Front Street, Hamilton HM 11

Bermuda

Hong Kong:

Union Registrars Limited

Rooms 1901-1902, Fook Lee Commercial Centre
Town Place, 33 Lockhart Road

Wanchai, Hong Kong

BERMUDA REGISTERED OFFICE
Clarendon House, Church Street

Hamilton HM 11

Bermuda

HONG KONG PRINCIPAL PLACE OF

BUSINESS
Block C, 9th Floor, Kaiser Estate Phase 1

41 Man Yue Street
Hunghom, Kowloon

Hong Kong

STOCK CODE
167

WEBSITES

www.idthk.com

www.oregonscientific.com

INVESTOR RELATIONS CONSULTANT

Strategic Financial Relations Limited
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UNAUDITED INTERIM RESULTS

o

=

B
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The directors (the “Directors”) of IDT International Limited SHERE SRR AAEE
(the “Company”) would like to announce the unaudited e ([2£g])51MH ﬁi\\a&
condensed consolidated interim financial statements of HMEAG ([AEE]HE-ZT
the Company and its subsidiaries (the “Group”) for the TEENA=THIENEAR 2 KK
six months ended September 30, 2007 together with EZEAR G T RS R ER —
the unaudited comparative figures for the corresponding TLAFRMZ REEZLRET
period in 2006. LU
CONDENSED CONSOLIDATED INCOME fRER e W&
STATEMENT
Six months ended Year ended
September 30, March 31,
HE
=B=1+—-8H
BEAA=THLXEAR LFE
2007 2006 2007
(Unaudited)  (Unaudited) (Audited)
(REER)  (REBER) (&%)
Notes HK$'m HK$'m HKS'm
izt B¥EBR  E¥EET EREER
Turnover B 3 1,055.7 1,160.1 2,204.0
Cost of goods sold EHEMRA (665.9) (768.0) (1,457.6)
Gross profit E7 389.8 392.1 746.4
Other operating income LV LON 21.9 10.8 38.7
Resecrcﬁ and HERREER (48.3) (59.1) (102.9)
development costs
Distribution and selling HERHERT (202.0) (235.5) (488.6)
expenses
Administrative expenses IBFAS (121.0) (128.0) (275.6)
Interest on bank and other ERTENZHER
borrowings wholly ZBITEE R A
repayable within BEZFE
five years (12.1) (14.9) (22.6)
Profit/(loss) before taxation BREtaNER /. (E8) 4 28.3 (34.6) (104.6)
Taxation B 5 (17.6) 59 (30.6)
Profit/(loss) for the period AEEER (B58) 10.7 (28.7) (135.2)
Attributable to: JE(E
Equity holders of RRFRERSBA
the Company 2.0 (40.6) (151.1)
Minority inferests DYRRER 8.7 1.9 159
10.7 (28.7) (135.2)
Earnings/(loss) per share BREF, (EFR) 6
- basic (HK cents) - B (B 0.08 (1.76) (6.29)

- diluted (HK cents)

- B (%)

4 | Interim Report 2008 A1 83 &
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CONDENSED CONSOLIDATED BALANCE SHEET

Non-current assets
Property, plant and equipment
Intangible assets

Goodwill

Long-term bank deposits
Deferred tax assets

Current assets
Inventories

Trade and other receivables
Forward asset

Tox certificate

Taxation recoverable

Bank balances and cash

Assets classified as held for sale

Current liabilities

Trade and other payables

Bills payables

Obligations under finance
leases due within one year

Forward liabilifies

Taxation payable

Short-term bank loans

Bank overdrafts

Net current assets

Total assets less current
liabilities

Non-current liabilities

Obligations under finance leases

ue after one year
Deferred tax liabilities

Net assets

Capital and reserves
Share capitcl
Reserves

Equity attributable o equity
oh{ ers of the Company
Minority interests

Total equity

BRHEaEERER

At At At
September 30, September 30,  March 31,
AB=+H  AA=+H ZA=1-H
2007 2006 2007
(Unaudited) éUandifed) éAudifed)
(REER) RCER) ey
Notes HK$'m _ HK$'m _ HK$'m
fitzx BREEERT A%EEr  BKEER
FRBEE
mE  BERSRE 261.0 291.1 269.1
BVEAE 81.7 81.7 83.8
= 34.2 337 340
RBEIER 39.0 2730 273.0
BAEBIEEE 77.5 99.5 74.6
493.4 779.0 734.5
RBEE
& 469.0 541.0 346.8
EWET R EERRE 7 625.1 632.1 390.4
EHEE - 26 -
w5 43.3 429 429
AJEIFR IR 1.0 6.8 2.1
BITERRES 436.9 240.4 282.0
‘ R 1,575.3 1,465.8 1,064.2
S AHKELE CBE - - 55
1,575.3 1,465.8 1,069.7
RBEE
ERETREMENTE 8 558.6 621.3 353.9
FANES ) 6.6 7.6 47
BR—FNEE NG
1BHES 2.0 0.1 0.4
2ZHEE 6.0 - 32
AT 26.3 237 17.2
: 373.4 407.7 339.4
22.0 6.7 17.3
994.9 1,067.1 736.
RBEERE 580.4 398.7 333.6
BEERRBEE
1,073.8 11777 1,068.1
FRBEE
BR—FREE NG
TBHES 3.4 0.1 0.9
BERIERE 20.6 20.2 18.9
24.0 20.3 19.8
BEFE 1,049.8 1,157.4 1,048.3
RARRRE
A 9 250.2 250.2 250.2
fRfa 534.1 646.5 533.3
ARAIREREA
PG 784.3 896.7 783.5
DERRER 265.5 260.7 264.8
RniaE 1,049.8 1,157.4 1,048.3

Interim Report 2008 FE%R4 | 5
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CONDENSED CONSOLIDATED STATEMENT HRGAaERE IR
OF CHANGES IN EQUITY
Attributable to equity holders of the Company
ALRRERAARG
Properties
Share Share  revaluation Share options Translation  Revenue Minority
copitol  premim  reserve  reserve  reserve  reserve Total  interests Total
S L JERR

Bx  ROEE  EfRE BRERE  RERE  AREE ] BE ]
(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REEH) (REER)  (REER)  (REBR)  (REER)  (REER)  (RESRR)  (REER) (REER)
HKSm HKS'm HKS'm HKS'm HK$'m HK$'m HK$'m HKS'm HKSm
AYEET BWEER RMEER  BNEER  RMEET  AMEEn  RMEER  AMEET  AMEER

AtAprl 1, 2007 NE5HE
BA-B 2502 1516 79 29 (59) 358 7835 2648 10483
Bichonge dffeences ~ MVEREREDL
orsng from frandation 5551 £
of fnoncial sotements - EBREHEL
ofoverseas operations ~~ ZEFE8

recognized direcly
nequy - - - - W - py
Proftor he period AHEER - - - - - 20 20 87 107

Toel recogrized income A 4HE 32
ond expenses for zag
the period - - - - 27) 20 [07) 89 82

Disposal of property HERELENE

held for sole - - (48) - - 48 - - -
Deferred o credtarising &4/t

from disposal of NEELER

properyheld forsole  FEHS - - 08 - - - 08 - 08
2007 finol didend poid ~ ~EFHFEZ
eRbRERE - - - - - - -l W
Recogniion o equiy-etfed 201 EZ (M

shorebosed poyments  FRAEEZ (5 - - - 07 - - 07 - 07

AtSeptember 30, H-E5tE
2007 AA=1A 250.2 1516 289 36 (8.6) 363.6 784.3 2055 10498

& | Interim Report 2008 A H 4 &
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CONDENSED CONSOLIDATED STATEMENT

OF CHANGES IN EQUITY (continued)

AtAprl 1, 2008

Exchange diffrences
arising from ransloion
of fnancial stotements
offoreign operations
recognized direcly
in equiy

[Loss) / profitfor the
period

Totol recognized ncome
ond expenses for
the period

Isue ofshores
Recognifion o equiysetled

share-based payments

2006 fincl dividend paid

At September 30, 2006

1R
st

Eifiv)
BERR
UiiRhAEE
R
ELNERL

BRRRERS

ARERE

AAZTR

Bt S B Bk ()

Attributable to equity holders of the Company

FRAREREARG
Properties

Share Share  revaluation Share options Translation  Revenue Minority
copital  premium  reserve  reserve  reserve  reserve Total  interests Total

{ES g% SERR
Rx  ROEE  EfRE BRERE  4ERE  ARER ] BE ]
(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REEH) (REER)  (REER)  (REBR)  (REER)  (REER)  (REER)  (REER) (REER)
HKS'm HKS'm HKS'm HK§'m HK§'m HK$'m HKS'm HKS'm HKSm
A¥EEL AMEET A¥SET AMBER  RMEST  AMEEn  BMEET  AMEEm  AMAET
2085 6.1 79 12 09 5079 8155 2564 10719
- - - - (33) - [35) 03 [32)
- - - - - (404) (404) 19 (287)
- - - - (39) (40.4) (441) 122 [319)
407 825 - - - - 1242 - 1242
- - - 11 - - 11 - 11
- - - - - - -
250.2 1516 79 23 (26) 473 896.7 2607 11574
Interim Report 2008 iR E | /
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CONDENSED CONSOLIDATED CASH FLOW

STATEMENT

Net cash used in operating activities

Net cash from/(used in) investing
activities

Net cash from financing activities

Net increase/(decrease) in cash
and cash equivalents

Cash and cash equivalents at
April 1

Effect of foreign exchange
rate changes

Cash and cash equivalents at
September 30

Analysis of the balances of cash
and cash equivalents:

Bank deposits, bank balances
and cash

Bank overdrafts

8 | Interim Report 2008 FRHA%R &
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weEHME/ (FifE)
REeFH

BETYMEREFR

REREARLEEL
#i/ (BL) F8
HEMA-AZRER
=ARLER
ExEHye

RAR=TBEZHE R
ERBRLER

ReRERRELIER
FEERDAR -

|ITHER - RITER
retkn

BITEX

Six months ended
September 30,
BZEAA=THLAEA

2007 2006
(Unaudited) (Unaudited)
(REBER) (CRiEEZ)
HK$'m HK$'m
BEEER BEBET
(71.2) (85.3)
203.8 (34.1)
16.3 15.3
148.9 (104.1)
264.7 334.6
1.3 3.2
414.9 233.7
436.9 240.4
(22.0) (6.7)
4149 233.7
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Notes:
BASIS OF PREPARATION AND ACCOUNTING

POLICIES

The Directors are responsible for preparing the
Group's unaudited interim financials. These unaudited inferim
financials have been prepared in accordance with the Hong
Kong Financial Reporting Standards (“HKFRSs”), which
also include Hong Kong Accounting Standards (“HKASs”)
and Interpretations, including Hong Kong (International
Financial Reporting Interpretations Committee) Interpretation
(“HK(IFRIC)-INT”) issued by the Hong Kong Institute of
Certified Public Accountants (“the HKICPA”), and accounting
principles generally accepted in Hong Kong.

CHANGES IN ACCOUNTING POLICIES
(a) Impact of new and amended HKFRSs and

HKASs

HKICPA has issued certain new and amended
HKFRSs and HKASs which are generally applicable
to accounting periods ending on or after January 1
2007. The Group has adopted the following HKFRSs
and HKASs which have been issued as at September
2007 and which are relevant to these interim financial

statements.

HKAS 1
(Amendment)
HKFRS 7

HK(IFRIC)-Int 7

HK(IFRIC)-Int 8

HK(IFRIC)-Int 9

HK(IFRIC)-Int 10

Capital Disclosures

Financial instruments:
Disclosures

Applying the restatement
approach under HKAS 29
Financial Reporting in
Hyperinflationary
Economies

Scope of HKFRS 2

Reassessment of Embedded
Derivatives

Interim Financial Reporting and
Impairment

i

1.

RREERETEE

EEFRARHEAKEZ RESE
TR HPBEERE o REEZTH
BBRRDIBBEEEGAMNAE
(IBEBEFMAE])BHZEER
BB RELER ([REFBIREE
A1) ERREEaEBgst )
(IEBG £ R2E 85
T (AR BEREREZES)
BEREEEBERMZ G REE
o

B BEZER

(a) METRIETEBMBEREER
REBETEAZHE
BAGR A G REMZIRN
I MAERT BB IS RE LR
BAGHER . KRR _TT
tE-A—RARZKRZETH
RER - AEEDRA TR
—EEEFNARMIEARS
BB IR R AR < BB TR
SRR B G AER o

BERER AXRE
E15% (B7T)

BERPBRE SRTA:
HERIET75R &

& (BB BEREGT
g HRIFE 295
2EZEY) [BHBEE
-REFE7R WREE

R
¥R ] SR
EIVS

a8 (BRE TEMBRE

HK(IFRIC)-Int 11 HKFRS 2 — Group and Treasury

Share Transactions

mERE HERIZE257
%ZR®) EoplE
-REELH

a8 (BREs NENTETA
mERE B SRR
%ZR%)
-REER

A8 (BRET PHRMBRE
mERE KomE
%ZR%)
-REF10%

a8 (BRE TEMBRE
mERE HERIFE25E :
%ZA%) SER
-REENG FBRG

25
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2. CHANGES IN ACCOUNTING POLICIES (continued)
(a) Impact of new and amended HKFRSs and

10

(b

—

HKASs (continued)

Adoption of the above accounting standards does not

have significant impact on the Group’s operating results

or financial position.

Impact of issued but not yet effective HKFRSs

and HKASs

The Group has not applied the following new and
revised HKFRSs and HKASs, that have been issued

but are not yet effective, in these interim financial

statements:

HKAS 23 (Revised)

HKFRS 8

HK(IFRIC) - Int 12

HK(IFRIC) = Int 13

HK(IFRIC) = Int 14

July 12008

Borrowing Cost'
Operating Segments'
Service Concession

Arrangement’

Customer |oyo|ry Progrc:mmes3

HKAS 19-The Limit on a Defined
Benefit Asset, Minimum
Funding Requirements and

their interaction®

Effect for annual periods beginning on or affer
January 1 2009
Effect for annual periods beginning on or after
January 1 2008
Effect for annual periods beginning on or after

Interim Report 2008 A #i$R &
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3. SEGMENT INFORMATION

An analysis of the Group’s turnover and contribution to
profit/(loss) from operations by business segments is as

follows:

Sales and manufacture of:

LCD consumer electronic products
Telecommunication products
Electronic learning products

Other consumer electronic products

Inferest income
Unallocated corporate expense
Finance costs

Profit/(loss) before taxation
Taxation

Profit/(loss) for the period

HERE
HERETETHRER
BHER

TTHEER

BT HEER

MBHA
REREZ RERX

BRAER (58
B

gt/ (58)

AEERSTIEEBKEAD 2 EER
RisEanr /(EE) 2RO
T
Contribution to
profit/(loss) from

Turnover operations
LerE/ (B8)
EEH A=
Six months ended Six months ended
September 30, September 30,
BEAA=TAHLAER BEAA=TAHLAER
2007 2006 2007 2006
HK$'m HK$'m HK$'m HK$'m
BEEER BEEET BEEER BEEET
447.8 444.4 11.2 (34.6)
160.5 204.5 (13.0) (19.6)
409.4 4622 48.7 65.3
38.0 49.0 (2.6) (27.0)
1,055.7 1,160.1 44.3 (15.9)
2.2 2.9
(6.0) (6.7)
(12.1) (14.9)
28.4 (34.6)
(17.7) 59
107 (28.7)

An andlysis of the Group’s turnover by geographical market

of its customers is as follows:

Americas
Europe
Asia Pacific

2l
B
AR

AEBZBRTIHE N 2 EREZ
DI

Turnover
e
Six months ended
September 30,
BEAA=THLEAXEA

2007 2006
HKS$'m HK$'m
BYEET BEEET
(Restated)

(7))

464.6 574.4
428.1 395.5
163.0 190.2
1,055.7 1,160.1
Interim Report 2008 A EsR4E | 1 1
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4. PROFIT/(LOSS) BEFORE TAXATION 4. BRBADER (BE)
Six months ended
September 30,
BEAA=+THLEAMEA
2007 2006
HK$'m HK$'m
BYEER BEABT
Profit/(loss) before taxation has been wEwEr, (EE)
arrived at after charging: BB TIEIE
Depreciation and amortisation of property,  ¥7% - 25 k&2
plant and equipment HrEE Mgy 26.6 29.6
Amortisation of intangible assets mEE B 21.0 26.9
Loss on disposal of property, plant and HEME - HERK
equipment (= -] 1.7 52
and after crediting: REEA
Interest income FEUWA 2.2 2.9
5. TAXATION 5. BE
The credit (charge) consists of: WA () BAE -
Six months ended
September 30,
BEAAZ=+THLEAXEA
2007 2006
HK$'m HK$'m
BYEER BEAEBT
Taxation of the Company and RRARREMBAR
its subsidiaries: TiIA
Hong Kong Profits Tax BBFIEH (12.6) (13.5)
Tax in other jurisdictions Hith RlAME R 2 TR (3.4) (0.1)
Deferred tax (expense)/credit ELERIE (X)) e (1.6) 19.5
(17.6) 59
Hong Kong Profits Tax is calculated at 17.5% on the BB FIST It A BRI ik 5T ERR Y
estimated assessable profit for the period. Taxation in other M7 5% 5 - Mg IMEIETD
jurisdictions is calculated at the rates prevailing in the RRAMAEERRITHESE -

respective jurisdictions.

12 | Interim Report 2008 F 8% &
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. TAXATION (continued)

Protective assessments (the “Protective Assessments”)
totalling approximately HK$58.1 million relating to years
of assessment from 1997/98 to 2004/05 have been
raised fo two of the Group’s subsidiaries, challenging on its
offshore profits tax claim, by the Hong Kong Inland Revenue
Department (the “HK IRD”). The Group lodged objections
with the HK IRD against the Protective Assessments. The HK
IRD agreed to hold over the tax claimed completely provided
that the subsidiaries purchased tax reserve certificates or
arranged a bank guarantee. The Group purchased tax
reserve certificates of HK$43.3 million in relation to years
of assessment from 1997/98 to 2003/04 and arranged
a bank guarantee of HK$3.6 million in relation to year of
assessment 2004/05. The Directors have been advised by
the Company’s tax advisor that, based on the subsidiaries’
current mode of operations and the latest deve|opmen’r on the
court’s decision in relation to the determination of Hong Kong
source of profits, the offshore claim could represent a valid
case to pursue since the relevant portion of the subsidiaries’
businesses were carried out outside Hong Kong and most
of their relevant portion of profits were thus derived outside
Hong Kong. Based on the advice from its tax advisor, the
directors of the Company considered adequate provision of
tax liabilities as at September 30, 2007 has been made.

EARNINGS / (LOSS) PER SHARE

The calculation of the basic and diluted earnings/(loss) per
share attributable to the equity holders of the Company for
the period is based on the following data:

AHEANHEERER
REEERRT (512
RARIRIERE AL

Profit/(loss) for the period aftributable fo
equity holders of the Company for the
purposes of basic and diluted earnings

per share A/ (F58)

Number of ordinary shares: ERRHHE

Weighted average number of ordinary B EGREREF
shares for the purpose of basic earnings Z BB g
per share e

Effect of dilutive potential ordinary shares:  &3ER 1 2 BEEFTE :
Share options ki

Weighted average number of ordinary B EFREEERR
shares for the purpose of diluted ZERERD METH

earnings per share ey

BiA (&)
EERBR(IEERBER])
REEMENE R B FRENBEF
PSR TS BRI A B
H1997/98%2004/05:R B F [Z 1R
RIS BT ([MRIEERTHL )
SHOBESBIEET - AEHD
SEBBIL R 2 REIUFHREDR
o BB RREBEMPIEZ
2RBR - EZMENE A BARE
BREDH ML HRITER - AEH
B 31997/98%2003/04:R Tt & &
BELHEREBA3IBB T2
# W L2004/ 055 RIRFE L BEE
H36ABITLZIRITHER - ARA
ESCENBERRAER R
BRI A RBRE 2 EBEA SR
S AT T ENRRIRZ
HR - BRI FIENEAAINE
17 BULEA R FIEREE AN
B4 - RSB R IRE AR
WL 2B - RERBERMER
RARREBEER RN _TELFNA
“tHZRBRGBEHFLHEE R
& o

BRERN, (BE)
AHRA D BB AER B ARG S
BEAREERET (B18) TR
FIBUEATE

Six months ended

September 30,

HENAZTHLEAEA
2007 2006
HK$'m HK$'m
BEEET BERET
2.0 (40.6)
2,502,271,088 2,298,950.415
156,884 101,033
2,502,427,972 2,299,051,448

Interim Report 2008 FEA%R4E | 13
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7.

14

TRADE AND OTHER RECEIVABLES

The Group allows its trade customers a credit period
normally ranging from letter of credit at sight to 60 days
open account to customers with long business relationship

and strong financial position.

The following is an aged analysis of trade receivables at the
reporting date:

Not yet due i AR 58 5B
Overdue less than 31 days BEITE31H
Overdue 31 to 90 days #HI31 B E90H
Overdue more than 90 days BEARRIE90H
Other receivables Hpth e IR

The Group’s trade receivables that are denominated in
currencies other the functional currencies of the relevant

group entities are set out below:

JPY

BT

(HKS'm)

(E¥EET)

As at September 30, 2007 RZZZtENA=1A -
As at March 31, 2007 S 0.5
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P L B K e LAt B M R R
AEERTESEPZEEN R
A AMAMS 4G T RALE
SRAEBRERFBARRREZ
EPRIR#60 AT -

T YRR B R B R
I

At At
September 30, March 31,
hA=+AH ZA=+—8H
2007 2007
HK$'m HK$'m
BEEET BEEET
452.9 250.3
51.8 10.3
22.8 23.5

2.8 16.6
530.3 300.7
94.8 89.7

625.1 390.4

AT RAEE YRS - ABR
SEER DR ER A EEGT
B :

RMB US Dollars Euro
ARE EVH BE
(HK$'m) (HK$'m) (HK$'m)

(B%aEr) (B%@Er) (B%BEEL)

- 168.3 0.1
07 76.1 0.4
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8. TRADE AND OTHER PAYABLES

The following is an aged analysis of trade payables at the

8. MEARAKREMENKE
I AR RN R R B AR

reporting date: DI
At At
September 30, March 31,
hA=+A =A=+—H
2007 2007
HK$'m HK$'m
BEEER BEAET
Not yet due i A 28 HR 120.6 69.1
Overdue less than 31 days BEATE31H 32.4 40.9
Overdue 31 to 90 days BEI31 HE90H 9.6 21.5
Overdue more than 90 days BEIREE0H 8.8 19.1
171.4 150.6
Other payables Hpth fe IR 387.2 203.3
558.6 353.9

AT AR EBEMERRS - G
SEER AL SN R

The Group’s trade payables that are denominated in
currencies other the functional currencies of the relevant

group entities are set out below: BE:
Y RMB US Dollars Euro
A ARE E BE
(HKS'm) (HK$'m) (HKS'm) (HKS'm)
(B¥agr) (B%EET) (8%egrn) (B%EEn)
As at September 30, 2007 RZZZ+ENAZ1A 0.5 43 33.2 07
As at March 31, 2007 R-ZZ+F=A=1+-H - 2.1 94.2 0.3

9. SHARE CAPITAL 9. BE
Number of shares Amount
RBEE -]
HK$'m
BEEET
At April 1 and September 30, RoETLFMA—R

2007 MNA=+H 250.2

Interim Report 2008 A1 Hi R &
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BUSINESS REVIEW

The Group managed to improve overall profitability
and delivered positive results for the six months ended
September 30, 2007 by eliminating business of low
profitability and concentrate on high margin business.
Its gross profit margin rose from 34% to 37% and gross
profit amounted to HK$389.8 million.

Turnover of the Group for the six months period amounted
to HK$1,055.7 million, representing a decrease of 9%
against the corresponding period of the previous financial
year. In line with the strategy to cut low profitability
products, Oregon Scientific branded sales and ODM/
OEM sales both declined by 13% and 3% respectively as

compared with the last corresponding period.

The Group’s commitment to raising its cost competitiveness
and operational effectiveness resulted in a reduction of
total operating expenses by 12% to HK$371.3 million,
a comparable 35% of sales. The more streamlined cost
structure lowered selling expenses by 14% to HK$202.0
million and administrative expenses by 5% to HK$121.0
million. R&D expenses also came down by 18% to
HK$48.3 million.

With margin improved and expenses trimmed, the Group
reported profit from operations of HK$40.4 million,
compared to HK$19.7 million loss for the corresponding
period last year. Net profit attributable to equity holders
of the Company for the six months ended September 30,
2007 was HK$2.0 million, compared to HK$40.6 million

loss for the corresponding period last year.
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RNEEFE BAR K28 7R
REIERASMNEEY X8R
NENBI®RE RBEE_ZT
TtENA=TRIEXNERKSEE
BEREE - REEENXH34%
T E37% - EFIRIRE389.8

BE&EJTT e

AEERNBEAZEXRREY
105578 &7 R EEMBEE
7] 45 5l 1°9% © Oregon Scientific
IBiEE R R R BE SRR R
EEERHREFEHS BT B
13%%3% » B2 48 Al 22 1 hk 1 1R 1K
FE 7 SREE— B o

ERAEE B NIRA LKA HEF
EBEREESHD  REBRXT
FE12%Z BH3I71.35&E T 16&
KER35% o BEEE — SR
‘iR HEMXBEEI4NELEE
202.08 BT MITHH X [RES%E
BEI121.08BT - IERREE
FRRIR A 18% = HHE48.3E & T ©

MR ENEFRE MANRFAX -
AEESSRERNER40488
T EERPRREREE19.7R
B -BE_TTLFNAA=TH
ERER - AABRIER A ARG
wEMBH208 8T ZFRAHE
BRIREE40.68ETT °
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BUSINESS REVIEW (continued)

Maijor business development of each business division is

described below.

Oregon Scientific sales decreased by 13% to
HK$625.1 million, representing 59% of the Group's
turnover. The European markets, however, achieved a
12% growth in sales. A new innovative electronic learning
product was launched and it opened many new channels
in those markets making Europe the best performing
region during this period. Co-branding effort with a well-
known water-sport brand has allowed Oregon Scientific
to strengthen its position in outdoor sport products in
ltaly, its biggest market in Europe. Sales from Americas
dropped as a result of delay in shipments to the US
market. The development of markets in the Asia Pacific
region was slow. The brand will continue to keep up its

effort to expand distribution channels in those markets.

LCD Consumer Electronic Products division
recorded sales of HK$447.8 million, up 1% against the
same corresponding period last year. As the largest
division of the Group, it accounted for 42% of the Group’
s turnover. Europe continued to be its largest regional
market, up 2% from last year's level. Sales in the Asia
Pacific region surged 11%. However, Americas reported
a drop of 6% in sales also the result of delay in shipments
to the US and Brazil. All related issues had been resolved.
The division’s mainstream product category, namely time
and weather products, faced keen price competition
causing the division to diversify and develop more
advanced and technology-driven products, such as sport
and wellness products and security control devices. New
and innovative products developed for key customers had
partly compensated the sales decrease reported by the

division.

¥T50EE (&)
BEEHFI Y TBEBERRAOT

Oregon Scientific % % T &
13%ZE B 2518 & - HAE
B 7 $HEE59% - AT - BUMTIS
4R RIERIS 1 2% 715 - W Th R
Hth —ERAE BT HE
M RERNEMTISRASE
FRIE - EEUNNEIAR REAR
2R B3 [& © Oregon Scientific #&
EFHEEAFHK LEEMENE R
fEE1E - femE— S 2 EERBUM
BRAMS — BAMZPINESE
mmiSHAL - EMFEHEEER
ANEAEXRETSERZZEM T
B o AR TS ERBY R -
MRS R RSEBET NN FRZ
FMIHZ0HRE -

RREBERETHEERMHE
HARBK4478HE T WEER
HIETH1% < AP Z S EREA
SEEEEEN42%  BAEERZK
B - BNEER SEKXK
WETS HERREFKT L
TH2% o ZE AL (@ 5 EFHERIF11%
THig o SR IR 55 6 B R S 6%k
& TR EXREREEMEL
SRFTEL - PRI FAA BE M R A 2 AR
R o RERF 2 L E M A R (BN
By e e KSR R ) [ bR ARUE AR
FF o REZHPIRAEZTORE
SRR TEER  fIIEBR
REEMMLZEERER - RTE
B2 SRR E M T A6
D EPIHERE 2 Bkl -
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BUSINESS REVIEW (continued)

Electronic Learning Products division recorded
sales of HK$409.4 million for the period, down 11%
when compared with the same corresponding period
last year, accounting for 39% of the Group’s turnover.
The market of its core product category, namely licenced
children learning laptop computers was stagnant as the
age of the children using laptop computer continued to
lower. That plus the shipment delay for some orders of
new products, sales of the division to Americas reported
a 24% decline in the period. Seeing the need to diversify
its product offers, the division developed new products for
different age groups. In the first six months of this year,
the innovative products developed for Oregon Scientific
created very strong market demands and boosted sales
in Europe by 41%. In Asia Pacific, the reduction in orders
from a major customer lowered sales in the region by

39%.

Telecommunications Products division sales
decreased by 22% to HK$160.5 million for the period.
This division represented 15% of the Group's turnover,
down from 18% last year. Competition from mobile
phones has impacted the global cordless phone market.
Heeding this change in market environment, the division
will reduce its low margin cordless phone business and
focus on developing EMS business, transceivers and high
frequency digital radio products that are more profitable.
It will continue to consolidate its production facilities to

support the new business strategy.
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PROSPECTS

The positive results achieved for the first half year were
fruits of the Group’s effort to turnaround its businesses
amidst challenging market situation in the last two years.
Apart from implementing a series of measures to improve
cost effectiveness, operational efficiency and streamline its
products and pricing portfolios, the Group will continue
to restructure the operation of its overseas sales and
marketing organizations and production facilities to lower

costs.

To strengthen its market position, Oregon Scientific will
continue to develop and launch innovative products. New
product categories, such as the iSmart, electronic games
and toddler products, introduced this year have received
enthusiastic market responses. The Group will invest more
in developing new product categories to capture business
potentials. As for bracing its time and weather products
against increasing market competition, the Group has
taken measures to strengthen product planning and its
technical competence to support product diversification.
The Group has begun to sell its products on-line first
in the US since last year, followed by major European
markets like Italy, Germany and the UK. The move
brought satisfactory sales growth during the period under
review. The Group will strive to consolidate its marketing
and distribution operations in Europe so as to facilitate
sales to and expansion of business in the Pan-European

region in the most cost effective manner.

The Group is investing in different new technologies and
customizing creative designs for Oregon Scientific and
ODM/OEM customers. These strategies will enable the
Group to maintain its leadership position in the market as
well as its status as the preferrecl vendor among ODM/
OEM customers.

RZE

PIBEMFEABMENTRT - &
SEIEXBEERANS G
RREFFREBRMNESE KT

Bt — RO b AR E AR
EERENEREERNEBA
& AEEBEBSERLGIMEE
Neig R AR PT B N A EE SR ) &
B DASIGE — IR ERCA -

Oregon Scientifici F= 45 5 8 K #
H IR A Z B A TS - T
35 B AN R RO AR R B AN
iSmart + EF B2 EL R A ) 228 R BE
B4 5L EE Mg R FE AR AR SRS
REMBEZMEMRRI|ALEE
BB - RN SR RRRBE
LYV IESY - CRETIE 3
SEDRIUE AR EERRE
REHEA - ARERES TLE
e BEFREENIEETH L
HE - BUNEMmISImEAR - 18
B N B IR AR AR BRBE T T A L 3K
& BEREBRMANSRREHE
B o REEFEHEBESHZBUMT
SHERDHEE - AR ELER

#m2IE  REZBIMNbER 2 HE
REBRER -

AEERFRERFEE IR
Oregon Scientific & R 5% 7t & &/
éﬂﬁ*”?f@ﬁﬁ%ﬂﬁf\ﬁ@]%ﬁ
JF LSRRG — P REEEE
HREMN  EAREEREKA
BERE REEREREPZE
fJf?éﬁ o
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PROSPECTS (continued)

In a nutshell, the different initiatives as taken by the
Group has begun fo show some early sign of improved
business performances. The management while aware
of unfavourable external factors such as price increase
in oil and materials, rising manufacturing costs and
inflation that may impact the industry including the
Group, it believes the Group is well-positioned to take
on those challenges and continue to strive for a better

performqnce.

WORKING CAPITAL AND TREASURY
MANAGEMENT

Net current assets as at September 30, 2007 amounted
to HK$580.4 million, up by 46% from last year. In
comparison with last year’s balances, inventories and
trade payable dropped by 13% and 28% respectively
whilst trade receivable maintained at the same level.
Inventories turnover days was 129 days, same as last
year and debtors turnover was 92 days, up from last

year’s 84 days.

Net cash balances at September 30, 2007 were HK$71.9
million, dropped by 21% from last year. The net cash
outflow from operating activities was HK$71.2 million.
On the other hand, there were net cash generated from
investing activities of HK$203.8 million and net cash
generated from financing activities of HK$16.3 million.
As a result of these movements, the net increase in cash
and cash equivalents was HK$148.9 million as compared
with the net decrease of HK$104.1 million in the same

period last year.

Short-term bank borrowings of HK$404.0 million as at
September 30, 2007, compared with HK$422.1 million
last year, were in relation to bills payable, import loans,
revolving bank loans used for currency hedging purposes

and bank overdrafts.
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WORKING CAPITAL AND TREASURY

MANAGEMENT (continued)
The Group had placed HK$39.0 million on high yield

deposits with financial institutions as at September 30,
2007, which was HK$234.0 million lower than last
year. These deposits were placed with institutions with @
minimum Double-A rating. These instruments do carry
a level of risk because interest earnings could be nil if

certain conditions are met.

The Group’s exposure to foreign currency mainly
stems from the net cash flow and net working copifo|
translation of its overseas subsidiaries. Hedging of
foreign currency exposures is actively done through
natural hedges, forward contracts and options. As at
September 30, 2007, there were forward contracts in
place to hedge against possible exchange losses from
future net cash flows. Speculative currency transactions
are strictly prohibited. Management of currency risk is the

responsibility of the Group’s headquarters in Hong Kong.

DIVIDEND

The Board does not recommend the payment of an
interim dividend for the six months ended September 30,
2007 (2006: nil).

CONTINGENT LIABILITIES
As at September 30, 2007, the Group had no contingent

liabilities (2006: nil).
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DIRECTORS’ INTERESTS IN SECURITIES

As at September 30, 2007, the interests and short
positions of the directors and chief executives of
the Company in the shares, underlying shares and
debentures of the Company or any of its associated
corporation (within the meaning of Part XV of the
Securities and Futures Ordinance (“SFO”)) which were
notified to the Company and The Stock Exchange of Hong
Kong Limited (the “Stock Exchange”) pursuant to Divisions
7 and 8 of Part XV of the SFO (including interests or
short positions which they were taken or deemed to have
under the provisions of the SFO) or which were recorded
in the register required to be kept by the Company under
section 352 of the SFO or as otherwise notified to the
Company and the Stock Exchange pursuant to the Model
Code for Securities Transactions by Directors of Listed
Companies (“Model Code”) contained in Appendix 10 of
the Rules Governing the Listing of Securities on the Stock
Exchange (the “Listing Rules”) were as follows:

No. of shares held
FiERAER

Personal Family  Corporate

Name interests interests interests
4 AR KikER NAER
Raymond Chan [&JZ 104,105,102 293,948,303 1,010,730,270
(note 1) (note fi:t2)

Chan Pau Shiu Yeng, Shirley 88,757,431  1,114,835,372 205,190,872
e (note FifzE1) (note FifzE2)
Lo Kai Yiu, Anthony (12 1,711,779 - -
Koo Ying Lun Z2:E - - -
Jack Schmuckli 1,667,200 - -

Kenichi Ohmae AETH— - _
Woo Chia Wei 25% - _

Yoram (Jerry) Wind - -

All interests disclosed above represent long positions in the

shares/underlying shares of the Company.
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Number of

underlying

%of  shares held

the issued  under equity

Total capital  derivatives

HRASTE

RERT IERA

L RAE2l <HBRG#E

(note f33)

1,408,783,675 56.30% 3,120,000

1,408,783,675 56.30% 2,080,000

1,711,779 0.07% 1,040,000

- - 1,040,000

1,667,200 0.07% 1,040,000

- - 1,040,000

- - 1,040,000

- - 1,040,000
ExFrE R s 2 e R ARG/

KRG 2R -
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DIRECTORS’ INTERESTS IN SECURITIES

(continued)
Notes:

(1) Mrs. Chan Pau Shiu Yeng, Shirley is the spouse of Dr.
Raymond Chan. The personal and corporate interests of
Mrs. Chan Pau Shiu Yeng, Shirley are disclosed as the
family inferests of Dr. Raymond Chan. The personal and
corporate interests of Dr. Raymond Chan are disclosed as
the family interests of Mrs. Chan Pau Shiu Yeng, Shirley.

(2) 1,010,730,270 ordinary shares are held by Integrated
Display Technology Limited, a company incorporated in
the British Virgin Islands, which is wholly owned by Dr.
Raymond Chan. 205,190,872 ordinary shares are held by
Raymax Time Company Limited, a company incorporated
in the British Virgin Islands, which is wholly owned by Mrs.
Chan Pau Shiu Yeng, Shirley.

(3)  These represent the interests in underlying shares in respect
of the share options granted by the Company, the details of
which are set out in the sub-section entitled “Share Option
Schemes” below.

Save as disclosed above, none of the directors or the chief
executives of the Company or any of their associates had,
as at September 30, 2007, any interests or short positions
in the shares, underlying shares and debentures of the
Company or any of its associated corporations (within the
meaning of Part XV of the SFO) which were notified to the
Company and the Stock Exchange pursuant to Divisions
7 and 8 of Part XV of the SFO (including interests or
short positions which they were taken or deemed to have
under the provisions of the SFO) or which were recorded
in the register required to be kept by the Company under
section 352 of the SFO or as otherwise notified to the
Company and the Stock Exchange pursuant to the Model
Code.

BEEEHER (B

B

(1) FREES&LZTTREEL 2
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RERIERRENE L 2 Rik#R
TR mREXELZEA
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(2) 1,010,730,2700% & i@ A% 15 Jb
BBNRE R LR BEMAL
2 Integrated Display Technology
Limited§ A + #2722 B A PR AZ X198
T2 &E¥A - 205,190,872 &
BRHTVEBNRBELHST
A% 37 2 Raymax Time Company
Limited# A + 2 R AIFAMRELZ &
RE2EHEE -

(3) WHARBREZBEBIES N2
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SUBSTANTIAL SHAREHOLDERS
As at September 30, 2007, the following persons

(other than the directors or the chief executives of the
Company), had interests or short positions in the shares
and underlying shares of the Company as recorded in
the register required to be kept by the Company under
section 336 of the SFO or as otherwise notified to the

Company were as follows:

B3 e
R-FBLENAASTE  BAD
AEERTHERS - FHIALR
AR LB RAABRGT - B
ARRIREES RIAE EPIEI36
AT R 2 BRMAs AL
AN EHTARIT

No. of % of the issued

Name shares held share capital
HE BT

HH FiEROBE RAEFDL
Integrated Display Technology Limited (note Fiz1) 1,010,730,270 40.39%
Raymax Time Company Limited (note Ffi%2) 205,190,872 8.20%

All interests disclosed above represent long positions in the shares
of the Company.

Notes:

(1) Integrated Display Technology Limited, a company
incorporated in the British Virgin Islands, is wholly owned
by Dr. Raymond Chan. Such corporate interests are also
disclosed in the sub-section entitled “Directors’ Interests in
Securities” above.

(2)  Raymax Time Company Limited, a company incorporated
in the British Virgin Islands, is wholly owned by Mrs. Chan
Pau Shiu Yeng, Shirley. Such corporate interests are also
disclosed in the sub-section entitled “Directors’ Interests in
Securities” above.

Save as disclosed above, the Company had not been
notified by any person (other than the directors or chief
executives of the Company) who had interests or short
positions in the shares and underlying shares of the
Company as at September 30, 2007 which were required
to be disclosed to the Company under Part XV of the SFO
or which were recorded in the register required to be kept

by the Company under section 336 of the SFO.

24 | Interim Report 2008 /1 8% &

EXFREESE B ARA ARG 2
1A -

Bt

(1) Integrated Display Technology
Limited 75 7 54 /8 5z 2 B¥ & =L A
NZAF - AREXEL2ERE
B ZERRERNER LA
RIERZESHR | DEHE -

(2)  Raymax Time Company Limited
TNEBRAEHSEMRLZA
Bl ARMELLL2EHER -
ZERAERNCRLEINER
(BB Em ] DEHRE

R EXFEREEN  R-TTLF
NA=+H > ARRLEEEEA
T (RRREERITHREHEIN)

g WRARB 2B MBI
e BEERBEEFIMEEIE
XVEBZA A AN A 7] 3 B2 sl A R AR
IR M B R F3361FA T
frz ERMATRsk 2 ESARR -



IDT INTERNATIONAL LIMITED BB BB SR 2 7

SHARE OPTION SCHEMES

Particulars of outstanding options at the beginning and at
the end of the financial period for the six months ended
September 30, 2007 and options granted, exercised,
cancelled and lapsed during the period under each
of share option scheme adopted on September 28,
1993 (“1993 IDT International Option Scheme”), share
option scheme adopted on August 28, 2002 (“2002 IDT
International Option Scheme”) and share option scheme
operated by a subsidiary of the Company, IDT Holdings
(Singapore) Limited (“IDTS Option Scheme”), were as
follows:

(1) 1993 IDT International Option Scheme

There is no outstanding share option at the
beginning of the financial period for the six months
ended September 30, 2007. No option was
granted during the period under the 1993 IDT
International Option Scheme.

(2) 2002 IDT International Option Scheme

AR S
HE-ZZAFAA=TRHIRE
Rz B R - B M 2 iR
TR MEAREN - AN=
FHAZHN\BEM BRI S
([—AN=F 8RB RS
&)~ —7?f¢)\ﬂ +/\E|
Rz BIREAS ([ — 2T -F
& B B R i R A 3 )&Zﬁ/&a
Kt /& /2 F)IDT Holdings (Singapore)
LimitediE {F 2 f8 R 4% 5+ 21 ( [IDTS
BT )R - BT G
SRR EREZFHBI

(1) —NMN=FEBEERERE
st
BE_ZTEFNA=1H
XA Z B B # f Z H8
Y1 - B4 B ROHE 1 R T
HATERE-NN=FF
e B % i A R B4R H =Rt
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(2) —ZEZ-FEHBERERE
e

No. of Share Options
EhRER
Lapsed/
Exercise Gronted cancelled
Date of grant Exercisable period price Ouistanding during during  Qutstanding
Participants (M/D/Y) (M/D/Yto M/D/Y)  per share at  theperiod  the period ot
B R® R
ek fress 4,1.2007 B 9.30.2007
BEAL (8/8/%) (B/R/EER/R/E) SRARE AR Et L U AR
Directors
gz
Raymond Chan 11302005 1201.2006-11.302015  HK$0.529 3120000 - - 3,120,000
REX
Chon Pou Shi Yeng, Sy~ 11.30.2005  1201.2006- 11302015 HK$0.529 2,080,000 - - 2,080,000
L
LoKai Yi, Anthony 11302005 1201.2006-11.302015  HKS0.529 1,040,000 - - 1,040,000
Koo Ying lun 11302005 1201.2006-11.302015  HKS0.529 1,040,000 - - 1,040,000
BEE
Jock Schmuck 11302005 1201.2006-11.302015  HKS0.529 1,040,000 - - 1,040,000
Kenichi Ohmae 11302005 1201.2008-11.302015  HKS0.529 1,040,000 - - 1,040,000
KB
Woo Chia Wei 11302005 1201.2008-11.302015  HKS0.529 1,040,000 - - 1,040,000
Yoram {Jery) Wind 11302005 1201.2008-11.302015  HKS0.529 1,040,000 - - 1,040,000
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(2)

(3)
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2002 IDT International Option Scheme (continued)

Exercise

Date of grant ~ Exercisable period price

Participants (Mgg DﬂéY) (M/D/Y 1o M/D/Y)  per share
ek REE

$8At (8/8/%) (B/B/%ER/B/%) SRORE

Employees 05202003 05.21.2005-05.202013  HKS0.798

] 05212003 05.21.2006-05.202013  HKS0.798

1007.2004  10.08.2006-1007.2014  HK$1.808

11722004 11132005-11.122014  HKS1.788

11022004 T1132007- 11122014 HKS1.788

11282005  11.9.200-11.282015  HKS0.548

1182005 1N.29007-11.82005  HKS0.548

1182005 11.292008-11282015  HKS0.548

10042006 10.052008-10042016  HKS0492

10042006 10.05.2009-10042016  HKS0.492

07062007 0706.2009-0705.017  HKS0.449

07062007 07062010-0705.017  HKS0.449

07162007 07.16209-07.15.0017  HK$0420

0762007 07.162010-07152017  HKS0.420

08202007 0820.2009-0819.017  HKS0.315

08202007 0820.2010-08.19.017  HKS0.315

The closing market prices per share immediately
before July 6, 2007, July 16, 2007 and August
20, 2007, the dates on which the share options
were granted under the 2002 IDT International
Option Scheme, were HK$0.445, HK$0.385 and
HK$0.325 respectively.

No option was exercised under the 2002 IDT
International Option Scheme during the period.

IDTS Option Scheme

There is no outstanding share option at the
beginning of the financial period for the six months
ended September 30, 2007. No option was
granted during the period under the IDTS Option
Scheme.
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No. of Share Options
BRREE
Lapsed/
Granted  cancelled
Outstanding during during  Outstanding
at theperiod  the period g:
4,1.2007 Bmo9.30.2007
AR I Vs - HATE
260,000 - - 260,000
260,000 - - 260,000
260,000 - 260,000 -
520000 260,000 260,000
520000 - 260,000 260,000
2,132,000 20000 1,812,000
7,800,000 - 1,040,000 6,760,000
5,668,000 - 520000 5,148,000
3,750,000 - 2,000,000 1,750,000
3,750,000 - 2,000,000 1,750,000
- 1,250,000 - 1,250,000
- 1,250,000 - 1,250,000
- 250,000 - 250000
- 250,000 - 250,000
- 1,250,000 - 1,250,000
- 1,250,000 - 1,250,000
36,360,000 5,500,000 6,860,000 35,000,000
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MODEL CODE FOR SECURITIES
TRANSACTIONS

The Company has adopted a code of conduct regarding
securities transactions by officers of the Group (the
“Code”) on terms no less exacting than the Model Code
contained in Appendix 10 of the Listing Rules.

Having made specific enquiry of all directors, they have
confirmed that they had complied with the required
standards set out in both the Model Code and the Code
throughout the six months period ended September 30,
2007.

CORPORATE GOVERNANCE

The Group is committed to achieving high corporate
governance standards. Throughout the period ended
September 30, 2007, the Company applied the principles
and complied with the requirements set out in the Code
on Corporate Governance Practices (“CG Code”) in
Appendix 14 of the Rules Governing the Listing of
Securities on The Stock Exchange of Hong Kong Limited,
except the deviation from CG Code provision A.2.1 in
respect of the separation of roles of the chairman and
chief executive officer. The Group’s compliance with the
provisions and recommended best practices of the CG
Code together with the reasons for any deviations are set
out in the Corporate Governance Report contained in the
Company’s 2007 Annual Report issued in July 2007.

AUDIT COMMITTEE

The audit committee, comprising three independent non-
executive directors, Mr. Lo Kai Yiu, Anthony (Chairman),
Mr. Kao Ying Lun and Mr. Jack Schmuckli, had reviewed
with the management the accounting principles and
practices adopted by the Group and discussed internal
control and financial reporting matters including the
review of the unaudited financial statements and the
results of the Group for the six months ended September
30, 2007.
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PURCHASE, SALE OR REDEMPTION OF THE
COMPANY’S LISTED SECURITIES

There was no purchase, sale or redemption of the
Company’s listed securities by the Company or any of its
subsidiaries during the six months ended September 30,
2007.

APPRECIATION
On behalf of the Board, | wish to express gratitude to

the management team and staff members for their hard
work, dedication and support to the Group throughout

the review period.

On behalf of the board of directors

Dr. Raymond Chan, Jp
Chairman & Chief Executive Officer

Hong Kong, November 28, 2007
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(Incorporated in Bermuda with limited liability) (ABEZEFMBZZERAF)
(Stock code B35 167)
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