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UNAUDITED INTERIM RESULTS

The Board of Directors (the “Directors™) of Tak Sing Alliance Holdings
Limited (the “Company”) is pleased to announce the unaudited
consolidated interim financial statements of the Company and its
subsidiaries (the “Group”) for the six months ended 30 September 2007.
These condensed consolidated interim financial statements have not

been audited but have been reviewed by the Company’s audit committee.

CONDENSED CONSOLIDATED INCOME STATEMENT -
UNAUDITED

AR HE % P 2 A

AR (IALA) ERg ((HET]) RRE
ffi > A KILH B A (AR #fE =%
FEFENA =+ HIEAMA 2 ARHFEZ G S P
BB RIS AR - BRI AR P R R AR
Mo HEmARXFAZHFEEEZBGHFM -

fil W A% M R — R B

For the six months
ended 30 September

2007 2006
Notes HK$’000 HK$’000
BRELAZTHIEAMEA
SRR EE SETAF
Wk T Fit T
REVENUE W 25 3 415,426 342,723
Cost of sales £ B A (274,909) (230,940)
Gross profit EH 140,517 111,783
Other income and gains HoAh e A B i 5 38,435 20,088
Selling and distribution expenses oy 88 I 8 B B 32 (53,725) (40,630)
Administrative expenses 11 BLBH X (35,333) (50,035)
Other expenses HoAth B 52 (8,841) (4,649)
Finance costs BA RS BA S 4 (17,675) (16,240)
Share of profits and losses of associates JRE Ak B 5y T 35 A K s 1B 30,786 293,987
PROFIT BEFORE TAX B BE Wil ¥t A 5 94,164 314,304
Tax i I8 6 (13,000) (8,765)
PROFIT FOR THE PERIOD ) W %8 A 81,164 305,539
ATTRIBUTABLE TO: M 4
Equity holders of the parent ES/NECIN SRR SN 72,047 303,084
Minority interests D SR RE 9,117 2,455
81,164 305,539
EARNINGS PER SHARE ATTRIBUTABLE # 2 6] ¥% @Bt A A 7
TO ORDINARY EQUITY HOLDERS HE 4 15 1 2 R
OF THE PARENT
Basic (HK cents) FEA (GEAL) 7.39 40.72
Diluted (HK cents) B (L) 7.21 40.24
INTERIM DIVIDEND o 39 B B 8 11,141 7,456

TAK SING ALLIANCE HOLDINGS LIMITED # 4 E 3



CONDENSED CONSOLIDATED BALANCE SHEET fili W 5% B R AL AR
30 September 31 March
2007 2007
(Unaudited) (Audited)
Notes HK$’°000 HK$’000
R LE ST TLHF
AHZ+H  =A=+—H
(R 9 1) (#8910
b 2 T# % Tt
NON-CURRENT ASSETS FH B E
Property, plant and equipment Wy 3~ s B B 9 237,053 201,486
Investment properties &Y 1,091,521 1,059,297
Prepaid land lease payments FAAT + Hh FH R IE 1,088 1,088
Goodwill 7 47,784 8,721
Intangible assets WY& ] 10 543,249 -
Interest in a jointly-controlled entity £ L[] # HE 5 & 2 W HE 4 - -
Interests in associates Ak B 2 S T RE £ 512,996 473,431
Available-for-sale investments ] it H A ﬁ <4 11 19,884 19,708
Financial assets at fair value through /N I ?1‘)\ 18 1 Mk
profit or loss 2 PR 12,092 12,092
Total non-current assets EREEEE 2,465,667 1,775,823
CURRENT ASSETS i )
Properties held for sale Y 63,404 90,458
Properties under development By 662,945 -
Inventories bty 59,465 53,862
Debtors, deposits and prepayments JARE AR 3K~ i 4 T TELAN R 12 324,870 268,610
Pledged time deposits L HE A 2 A A7 K 21,020 20,624
Cash and cash equivalents Haekfle%HER 439,322 129,103
Total current assets it B A 1,571,026 562,657
CURRENT LIABILITIES o B £1 4%
Trade creditors JRE AT B 3K 13 (95,401) (38,193)
Sundry creditors, accruals HiAh W? 1 R 3K
and deposits received HE 5T 2 R R TH Ui 4% 4 (358,883) (103,110)
Interest-bearing bank and Bt B 2 SR AT
other borrowings B oAt £ 51 (104,575) (235,818)
Finance lease payables JEAT FE FHL A (253) (288)
Tax payable JRE 40 B T (95,710) (83,960)
Dividend payable JRE A i S (22,247) -
Total current liabilities = (677,069) (461,369)
NET CURRENT ASSETS it By % 7 i 893,957 101,288
TOTAL ASSETS LESS
CURRENT LIABILITIES i A WA B £ 4 3,359,624 1,877,111
NON-CURRENT LIABILITIES By £1 45
Interest-bearing bank and Bt B 2 SR AT
other borrowings Jo A A IR (493,659) (378,846)
Land premium payable JEAT i_ﬂ_l 1&“3 (26,811) -
Finance lease payables AT Rl FHL 4D (191) (319)
Deferred tax 1 9L B TH (387,591) (95,445)
Total non-current liabilities I Ui B A A R (908,252) (474,610)
Net assets % FE 2,451,372 1,402,501
EQUITY JBe A
Equity attributable to equity BE 2 6] By ¥ A N HE 4l BE 2
holders of the parent
Issued capital 2T A 14 111,330 74,664
Reserves it 5 2,101,700 1,271,399
Proposed final dividend £ A B - 22,247
2,213,030 1,368,310
MINORITY INTERESTS A B B 3R B A 2% 238,342 34,191
Total equity B A 2,451,372 1,402,501
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CONDENSED CONSOLIDATED CASH FLOW STATEMENT - BMEGERBEWER - R BFEE

UNAUDITED

For the six months
ended 30 September

2007

2006

HK$’000 HK$’000
BRELA=ZTHIEAEA
—RB L4 TERENAE
T8 T T

NET CASH INFLOW/(OUTFLOW) FROM RKAKBEHEN

OPERATING ACTIVITIES BERAN (HE) FH 40,638 (26,914)
NET CASH OUTFLOW FROM BEGHHB L

INVESTING ACTIVITIES bR R (37,183) (25,585)
NET CASH INFLOW/(OUTFLOW) RESHMBRERA

FROM FINANCING ACTIVITIES (W) gm 277,750 (6,863)
INCREASE IN CASH AND CASH EQUIVALENTS B4 KBl 4% /% H %34 m 281,205 (59,362)
Cash and cash equivalents at the beginning of period R & kR4S HHB 128,879 99,704
Effect of foreign exchange rate changes, net 1 = 58 By 19 52 28 1F R0 28,855 164
CASH AND CASH EQUIVALENTS AT BB ARE R4

THE END OF PERIOD SMHHH 438,939 40,506
ANALYSIS OF BALANCES OF CASH AND HERBESMEH

CASH EQUIVALENTS &8 b
Cash and bank balances W4 KR AT &5 iR 439,322 64,452
Bank overdrafts AT X (383) (23,946)

438,939 40,506
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NOTES TO CONDENSED CONSOLIDATED FINANCIAL
STATEMENTS

1.

[

CORPORATE INFORMATION

Tak Sing Alliance Holdings Limited is a limited liability company incorporated
in Bermuda. The registered office of the Company is located at Canon’s Court,
22 Victoria Street, Hamilton HM12, Bermuda. The principal place of business
of the Company is located at 26th Floor, Phase II, Wyler Centre, 200 Tai Lin
Pai Road, Kwai Chung, New Territories, Hong Kong.

During the period, the Group was principally engaged in investment holding,
property investment and development, the operations of hotel, restaurant and

food businesses and the manufacture, trading and distribution of garments.

BASIS OF PREPARATION AND ACCOUNTING POLICIES

The unaudited condensed consolidated interim financial statements are prepared
in accordance with Hong Kong Accounting Standard (“HKAS”) 34 “Interim
Financial Reporting” issued by the Hong Kong Institute of Certified Public
Accountants (the “HKICPA”) and Appendix 16 of the Rules Governing the
Listing of Securities (the “Listing Rules”) on The Stock Exchange of Hong
Kong Limited (the “Stock Exchange”).

The accounting policies adopted in the preparation of the unaudited condensed
consolidated interim financial statements are consistent with those followed in
the preparation of the Group’s annual financial statements for the year ended
31 March 2007, except for the adoption of the following new and revised Hong
Kong Financial Reporting Standards (“HKFRSs”, which also include HKASs
and Interpretations) and the accounting policies in respect of intangible assets
for the first time for the current period’s financial statements.

1 W % YA 5 Sk M ik

[

247 R

AR MR — MR A SE M L 2 AR AT .
7N 7] FF 0 3 2 5 Canon’s Court, 22 Victoria
Street, Hamilton HM12, Bermuda ° A<\ 7] 3 5 4%
2 b ik £ v BT S % U K HE 4 20095 18 A 0
5 26tk -

WA AR EEER A AR WERE
Fe B IR > RTINS BB A
& By R e

8 LR o R Ayt BOR

IR KA 1 W A v S A 5 B R A R TR A O
BRI & ([ & 5 A & ) il 2 & a5t
e Q) ([ W g wt MR D) 26534 9% T o J00 B 5 i 4F
B AW W 2 b P A IR A =) (T 8¢ 1) s 27 Bl
BRI (T E AR Bt k16 2 B0 i 4 ¢

R K8 A R WA A 4 o 00 S8 O R O
RRANAR WL BB LAEZA =+ — I
BEHCRA L - BT BRA0 LA YO R AR &
THD BT A A B A8 A T 19 A o 5 o8 v I (1 ok
B e B A s Ak e ) e ) LB
TR R A e wE AR BLAL o S H At TR
it »

HKAS 1 (Amendment)
HKFRS 7
HK(IFRIC)-Int 8
HK(IFRIC)-Int 9

HKIFRIC)-Int 10

HKIFRIC)-Int 11

Capital Disclosures

Financial Instruments: Disclosures
Scope of HKFRS 2

Reassessment of Embedded Derivatives

Interim Financial Reporting and Impairment

HKFRS 2 — Group and Treasury Share
Transactions

The adoption of the above has no significant impact on these unaudited

condensed consolidated interim financial information.
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[ )

BASIS OF PREPARATION AND ACCOUNTING POLICIES (Continued)

Intangible assets (other than goodwill)

The useful lives of intangible assets are assessed to be either finite or indefinite.
Intangible assets with indefinite useful lives are tested for impairment annually
either individually or at the cash-generating unit level. Such intangible assets
are not amortised. The useful life of an intangible asset with an indefinite life
is reviewed annually to determine whether indefinite life assessment continues
to be supportable. If not, the change in the useful life assessment from indefinite
to finite is accounted for on a prospective basis.

The following new and revised HKFRSs which have been published but are not
yet effective, have not been early adopted in these unaudited condensed
consolidated interim financial information. These are effective for the Group’s
accounting periods beginning on or after 1 April 2008.

HKAS 23 (Revised) Borrowing Costs, effective for accounting periods

beginning on or after 1 January 2009;

HKFRS 8 Operating Segments, effective for accounting
periods beginning on or after 1 January 2009;

HKAFRIC)-Int 12 Service Concession Arrangements, effective for
accounting periods beginning on or after
1 January 2008;

HK(IFRIC)-Int 13 Customer Loyalty Programmes; effective for
accounting periods beginning on or after 1 July
2008; and

HKAS 19 — The Limit on a Defined Benefit Asset,
Minimum Funding Requirements and their

HK(IFRIC)-Int 14

Interaction; effective for accounting periods
beginning on or after 1 January 2008.

The Group will adopt the above when they become effective. The directors of
the Company do not expect the adoption of the above will have significant
impact on the unaudited condensed consolidated interim financial information
of the Group.
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3.  SEGMENT INFORMATION - UNAUDITED 3. BB - REEE

The Group is principally engaged in property investment and development, the A G ) E B A B R > KU
operation of restaurant, food and hotel businesses and the manufacture, trading il B I SEHS DA R A B - B ) e B o LS
and distribution of garments. These principal activities are the basis on which F S S A AR R L B Bk SR .

the Group reports its primary segment information.

An analysis of the Group’s revenue and contribution to profit/(loss) from AEEBE _FFLFEAZTHIEAMEA R
operating activities by principal activity for the six months ended 30 September F B B A B A K R R B R U 1R) #)
2007 are as follows:— UdioN &R T (T
Restaurant, food Property investment
and hotel and development Garment Others Eliminations Consolidated

For the six months ended 30 September
2007 2006 2007 2006 2007 2006 2007 2006 2007 2006 2007 2006
HK$'000  HKS$'000  HK$°000  HKS$'000  HKS$000  HKS'000  HK$'000  HK$'000  HK$'000  HKS'000  HK$°000  HKS$'000
it R R HERH AR Bk L M B
BELAZHHEARN
SRBLE CITAE CRRUE CTTAE CRRUE CITRE CRBLE CITAE CRRLE CIIAE C3RLE CITAE
T#x  Tér  T#x  T#x T#x TET THX Téxr TExX TEX TEL TEx

Segment revenue: A
Sales to external customers HETIRER UL 176902 5,70 0016 120936 143805 - - - B L S Y0 )y £
Tntersegment sales AEMREHE 3 313 3037 3804 - - - - (3,349) @1 - -
Other revenue HAA 1,999 3,168 30,861 11,882 1482 3451 - 768 - - 34342 19,269
Total A3 244,081 180,383 86,018 37,702 122418 147,256 - 768 (3,349) (4117) 449,768 361,992
Segment results ik 54,548 30,018 43,286 9401 411) 10,879 (2,681) (1,722) 90442 48,576
Unallocated corporate income FAREEUA 4,093 819
Unallocated corporate expenses KAREEL T (1348 (128%9)
Finance costs ig 5 (17,675)  (16,240)
Share of profits and losses of associates R (B8 A A
il RER - - 3078 293987 - - - - - - 30,786 293987
Profit before tax R 9164 314304
Tax ik 3000 (8765
Profit for the period MR 81,164 305,539
4. FINANCE COSTS 4. WHHE
For the six months
ended 30 September
2007 2006
(Unaudited) (Unaudited)
HK$’000 HK$’000
BRELA=ZTHIEAHEA
“ERLE ZERNRE
(K B (R 8% %)
T #C F T
Interest on bank loans, overdrafts and other loans WITER - BXR
wholly repayable within five years A LA T 0 0 At i B 17,662 16,203
Interest on finance leases il & A4 13 37
Total finance costs PSS AR 17,675 16,240

TAK SING ALLIANCE HOLDINGS LIMITED # 4 9



5. PROFIT BEFORE TAX

The Group’s profit before tax is arrived at after charging/(crediting):

I Bt Wi ¥k

A S 2 BRI R S AN BR R (REA) A48

For the six months
ended 30 September

2007 2006
(Unaudited) (Unaudited)
HK$°000 HK$’000
BRERA=ZTHILAHEA
—ER LA TEENE
CGR&EEB) (O 58 % 4%)
T # T # T
Depreciation g 11,855 9,949
Minimum lease payments under operating leases AR #5 £ 2 FH £ 1) 32 £ 2 1 3th
for land and building BT B K 4 8,227 9,502
Loss on disposal of items of property, B - MBS EE 1,184 -
plant and equipment
Impairment on available-for-sale investments A R 2 - 3,481
Equity-settled Share option expenses DA 7y 4 B 0 PR E S b 7,111 -
Bank interest income FLE A (4,093) (820)
Gross rental income A A (19,498) (17,032)
6. TAX 6. BiH
For the six months
ended 30 September
2007 2006
(Unaudited) (Unaudited)
HK$°000 HK$’000
BEMRA=ZTHIEAEA
—2FLE TERENAE
(R HER) (K %)
F#i T
Group: £
Current — Mainland China R HH — A ) oK [ 4,916 6,828
Current — Overseas B3 — g 4h 1,597 108
Deferred tax expense i SiE B I 37 M 6,487 1,829
Total tax charge for the period BN AT 13,000 8,765

No provision for Hong Kong profits tax has been made as the Group had no
assessable profits derived from or earned in Hong Kong during the period (six
months ended 30 September 2006: Nil). Taxes on profits assessable elsewhere
have been calculated at the rates of tax prevailing in the countries in which the
Group operates, based on existing legislation, interpretations and practices in

respect thereof.

Deferred tax has been provided for at the rate that is expected to apply in the

period when the liability is settled or the asset is realised.

Share of tax attributable to an associate amounting to HK$55,966,000 (six
months ended 30 September 2006: HK$50,948,000) is included in “Share of
profits and losses of associates” on the face of the condensed consolidated

income statement.
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EARNINGS PER SHARE ATTRIBUTABLE TO ORDINARY EQUITY

HOLDERS OF THE PARENT

The calculation of basic earnings per share amounts is based on the profit for

the period attributable to ordinary equity holders of the parent, and the weighted

average number of ordinary shares in issue during the period.

The calculation of diluted earnings per share amounts is based on the profit for

the period attributable to ordinary equity holders of the parent. The weighted

average number of ordinary shares used in the calculation is the ordinary share

in issue during the period, as used in the basic earnings per share calculation

and the weighted average number of ordinary shares assumed to have been

issued at no consideration on the deemed exercise or conversion of all dilutive

potential ordinary shares into ordinary shares.

The calculations of basic and diluted earnings per share are based on:

BE 2y il B 2 K8 A5 N ME AR 45 I 28 R

e FBE AR A 5 ) T AR R B R 2 R AT EAG A
O 3 AT Mty 2 I B~ 3 st 5 -

5 R LR T AR R AR AR A O RS R
Bl A o TR R IRE TR A RS 4
I TS IR AR R A B R 2 N B AT IR
AT AR T AT 10 AR AT (0 I T A 2 0 A i s
T A7 o 4% DA AR 7 SRR AT 2 n ST 3 TR R
o

A J5 R A ) B B R R

For the six months
ended 30 September

2007 2006
HK$’000 HK$°000
(Unaudited) (Unaudited)
BEMA=ZTHIEARA
SRRUE RN
T# 7 Tt T
(R B & B) (R K8 4%)
Earnings &
Profit attributable to ordinary equity holders B R B R 2
of the parent, used in the basic earnings per BEA AR FEA A
share calculation JRE A1 v 1] 72,047 303,084
Number of shares
For the six months
ended 30 September
2007 2006
(Unaudited) (Unaudited)
ety ¥ H
BEMRA=ZTHILAEA
2B LE TERENAE
(REHFB) (R 58 e 1%)
Shares JB A
Weighted average number of ordinary shares FE T RE T BR 2 i R T 2 R

in issue during the year used in the basic
earnings per share calculation

Effect of dilution — weighted average number
of ordinary shares:
Share options

BV B g M A AR 2 A
P $R ) 2 6% 4F B 8547 B iy

iy 2 w8
— JnREST- 34 %
I g A

974,309,556 744,253,886
25,370,885 8,911,597
999,680,441 753,165,483
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8. INTERIM DIVIDEND 8. KA
The Directors have resolved to pay an interim dividend of HK1 cent (2006: HEGREREERE —FZLFENLAZTHIEAM
HK1 cent) per ordinary share for the six months ended 30 September 2007 to JTUREE P IS TR L AL (RIS 4E - 1)
the shareholders whose names appear in the Register of Members of the FTEENF—H T IJUHZF A w5 BOR 2 it
Company on 29 January 2008. The interim dividend is expected to be paid to ZIEH o IR A LR ZEFNEZA TN
shareholders on or around 28 February 2008. H IR -
9.  PROPERTY, PLANT AND EQUIPMENT 9. W~ Wb Kkl
During the period, the Group spent HK$36,483,000 on acquisition of property, BN > A 4E M 5) 1 36,483,000%% 70 AW 2 - ik
plant and equipment. In addition, the Group acquired property, plant and 5 B B o BLAh > AR B2 T BRI B TR N W) A
equipment of HK$2,487,000 as a result of acquisition of subsidiaries. Proceeds 2,487,000% T2 W - WRE i o HEWE -
from disposal of property, plant and equipment was HK$650,000. B B M 2 WA £ 650,0008 T
10. INTANGIBLE ASSETS 10.  HEJE ¥ B
Intangible assets represented contractual rights arising from the difference TR 5 i DR A T B ) T AR — oy b
between the market value of land to be acquired and the agreed quoted price T 75 1% g B 32 1% T (L B U7 R b M 2 2 T
under a land development agreement as a result of the acquisition of a subsidiary. A KIRER -
11. AVAILABLE-FOR-SALE INVESTMENTS 11, W B
30 September 31 March
2007 2007
(Unaudited) (Audited)
Notes HK$’°000 HKS$’000
“RR LA g s
JH=Z=+H =H=+—H
(R &% B) (K83 #%)
R 5 T # T T
Unlisted equity investments, at cost IR AR E > TR AE (i) 19,710 19,708
Club membership debenture, at cost o fir & FE 1A 5 > AU HE (ii) 174 -
19,884 19,708
Notes: BYRE -

(i)  The above investments consist of investments in equity securities which
were designated as available-for-sale financial assets and have no fixed

maturity date or coupon rate.

Unlisted equity investments under available-for-sale equity investments
are stated at cost because their fair values could not be reliably measured

as at the balance sheet date.

(il) As management has considered that the variability in the range of
reasonable fair value estimates for the unquoted membership investment
is significant and the probabilities of the various estimates within the
range cannot be reasonably assessed and used in estimating fair value,

this investment is stated at cost less any impairment losses.
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13.

DEBTORS, DEPOSITS AND PREPAYMENTS

Included in the balance is an amount of HK$73,084,000 (2006: HK$71,259,000)
representing the trade debtors of the Group. The aged analysis of such debtors

12, MR ~ 34 B WA K

A 145 73,084,000 70 (ZFF N 1 71,259,000

HTT) A B T 2 B b R

o BLRE MR AR 2

as at the balance sheet date is as follows: WRHS A T T -
30 September 31 March
2007 2007
(Unaudited) (Audited)
HKS$’000 HK$’000
ZRR LA ZERELE
JLA=1+H =H=+—H
(R &% B) (58 % 1%)
T#7x T T
Current to 30 days P H 2=30H 46,549 36,394
31 - 60 days 31—60H 6,918 5,816
61 — 90 days 61—90H 2,184 1,558
Over 90 days oo H 17,433 27,491
73,084 71,259

Credit terms v B

Trade debtors and bills receivable arose from garment business generally have
credit terms of 30 to 90 days. Restaurant business is normally traded on cash
basis. For property sales, credit terms varies in accordance with the terms of
the sales and purchase agreements. All trade debtors are recognised and carried
at their original invoiced amounts less provision for doubtful debts which is
recorded when the collection of the full amount is no longer probable. Bad

debts are written off as incurred.

In view of the aforementioned and the fact that the Group’s trade debtors relate
to a large number of diversified customers, there is no significant concentration
of credit risk. Trade debtors are non-interest-bearing.

TRADE CREDITORS

The aged analysis of trade creditors is as follows:

AR B A SE T 2 ME R O MRk B TR 2 AR BRI
el =+ B =L B ARSE o IHEEH — &L
BEWART - WELEZERBORAEREH
3 VT o RSO JEL T e HL IR 88 SR e B B
o A T B 7 O IR T A 2 MR 98 4 1 ke R %
RO o SR RN AR IRF T DA RS -

FEE R REE > R 5 IR RO
BRZEHMER - BRAERNGEEER - 395
I B 2 TSR ) R AR

13, MEAT ek

JEE AR MR AR 2 R B 2 A A F

30 September 31 March

2007 2007

(Unaudited) (Audited)

HK$’000 HK$’000

“EELYE —EFLHF

AA=Zt+H =HA=+—H

(G 28 % %) (K83 %)

T# Tt oC

Current to 30 days Bl H =300 61,964 17,899
31 - 60 days 31—60H 20,941 9,798
61 — 90 days 61—90H 8,450 5,021
Over 90 days oo H 4,046 5,475
95,401 38,193
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14. SHARE CAPITAL 14. A
Number
of shares Amount
ety ¥ H Eot
(Unaudited)
KR ER)
HK$°000
T T
Ordinary shares of HK$0.10 each A i TG L 5 M5 0. 1000 2 3 4 i
Authorised: B -
At 1st April, 2007 and WZEELENHA —H K
30th September, 2007 “EEEFENHA=Z+H 2,000,000,000 200,000
Issued and fully paid: SRR
At Ist April, 2007 WZEEELFEMNA—H 746,637,219 74,664
Exercise of share options (note i) 1710 W FRE R (o 5) 9,400,000 940
Placement of shares (note ii) EfE & £y (B 5E i) 133,000,000 13,300
Issue of consideration shares (note iii) AT ACAE B (B EE D) 224,258,432 22,426

At 30th September, 2007 R_ZFLELA=1TH 1,113,295,651 111,330

Notes: Bt &E -

(i)  During the period, 5,300,000 and 4,100,000 share options were exercised (i) Téliﬁ Ao 43 Bl DA R4 4 11 0.301E JT 22 1.30
at the subscription prices of HK$0.30 and HK$1.30 per share respectively, W5 04T {3 % B HE S,300,000 /8% £ 4,100,000 »
resulting in the issue of 9,400,000 ordinary shares of HK$0.10 each for a B8 47 45 % TE B 0. 103 JC 10 35 78 % 1% 10y 3L
total cash consideration of HK$6,920,000. 9,400,000}%& » A B4 fRE 2% 6,920,000

IG e

(i)  On 9 July 2007, 133,000,000 ordinary shares with the par value of (i) MFEZELELHAILA > DLERE3.05% Tk
HK$0.10 each were issued under top-up placing at HK$3.05 per share. 5 4% 87 2B AT THI(EL 0. 1096 70 2 35 48 I B £y
Net proceeds from the placing is approximately HK$392,390,000. 133,000,000/ ° AR EEATBEE S IFHL B

392,390,000 7T °

(iii) On 25 May 2007, 224,258,432 ordinary shares of HK$0.10 each were (i) M_ZFZLFEAA+HH > BirHK®E
issued as part of the consideration for the acquisition of 55% equity {E0.10% 7T 2 ¥ 48 JIk ] 13224,258,432)1% > 1
interest in Carrianna (Hunan) Enterprise Co., Ltd. (“Hunan Carrianna”). SRR GO R B A RA A (1HFE

HEEER ) 55% M HE 2 TR A -
A summary of the transaction during the period with reference to the above e Fl AN B AT A 2 ) RN IN 222 Y
movement in the Company’s issued ordinary share capital is as follows: HEAWT :
Number of Issued Share
shares share premium
in issue capital account Total
HK$’000 HK$’000 HKS$’000
2% £ 53 2% £ JBe B3 ¥k F
I8 £ A JBe A | Y
Tt T T T Tt T
At 1 April 2007 WZEELEMH—H 746,637,219 74,664 467,994 542,658
Exercise of share options AT fo 8 I HE 9,400,000 940 8,507 9,447
Placement of shares e B B 17y 133,000,000 13,300 379,185 392,485
Issue of consideration shares BEAT A R 224,258,432 22,426 341,673 364,099
At 30 September 2007 NZEEELENLH=Z+H 1,113,295,651 111,330 1,197,359 1,308,689
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15.

ACQUISITION OF SUBSIDIARIES

During the period ended 30 September 2007,

(a)

the Group acquired 55% equity interest in Hunan Carrianna from Mr. Ma
Kai Cheung (“KC Ma”) and Mr. Ma Kai Yum (“KY Ma”), the substantial
shareholders and executive directors of the Company, at a total
consideration of RMB417,450,000, of which RMB60,000,000 was satisfied
by cash and RMB357,450,000 was settled by the issue of 224,258,432
ordinary shares of the Company at HK$1.62 per share (the closing market
price of the Company’s shares on 2 February 2007) to KC Ma and KY
Ma. Upon the completion, Hunan Carrianna, principally engaged in
property development, became a subsidiary of the Company.

15, VB JE B ) 2
REILERZEFEA =+ HZWH

(a) AEETERMNANR EERELATEDSE
6 A 8 50 2 B BB A 8K 5T A e B O T R AR
0 55% M HE > KA By A I 417,450,000
gt > HA AR %#60,000,0007C L 4 34
34 N R 357,450,000 HI 25 3 1) J§ A B2 5
A R B A Bk e A 38 17224,258 4320 A 4 R
908 B 15 T 16205 JUAE S (R 2 R i —
FELEH A HE) LT o FER
2 4t 2 B A 1 W R O A AR 2 D )

sl -

Acquiree’s carrying

amount before Fair
combination values
D 1 8 B
2 i) 2 W i A FE
(Unaudited) (Unaudited)
(R 8 1% (R 58 e 1%)
HK$°000 HK$’000
T 7T T # T
Net assets acquired: WA
Property, plant and equipment W - BE LAl 2,487 2,487
Properties under development WY 215,336 605,716
Intangible asset T % - 533,559
Available-for-sale investments CIREFiREE g <y 171 171
Debtors, deposits and prepayments JRE W B R~ FiE 4 K FEAT R 45,671 45,671
Cash and cash equivalents Ba kBl &%SEEB 40,633 40,633
Sundry creditors, accruals and JOE AT AR A I ME 2 Y
deposits received TH W e 4 (49,917) (49,917)
Land premium payable JRE AR b A (56,296) (56,296)
Interest-bearing bank borrowings AR ERAT B (96,258) (96,258)
Deferred tax 1R 3 il IH - (277,992)
101,827 747,174
Minority interests D S e BB £ (45,823) (336,500)
56,004
Total share of net assets acquired JEAG BEA TR B B 2
at fair value I8 V-{E A8 411,274
Goodwill arising on acquisition Wi i E R P R 16,689
427,963
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15. ACQUISITION OF SUBSIDIARIES (Continued) 15, O Y A W) ()
(Unaudited)
(R AZ)
HK$’000
T T
Satisfied by: AT
Cash Bl 61,116
Issue of new Shares BT AR 364,099
Expenditure incurred for the acquisition of 1A 1A Wi Ji§ Bft 5§ 2 7l
subsidiaries during the period FEAE 2 B 2,748
427,963
Net cash outflow arising on acquisition: WO E A 2 TR Bl A
Bank balances and cash acquired B A 2 RAT &5 i KB4 40,633
Cash consideration paid A 3 4 A (21,081)
19,552

(b) the Group acquired an additional 20% equity interest in Hunan Carrianna
from Yiyang Yin Ye Fa Industrial and Trading Co., Ltd. (“Yin Ye Fa”), at
a total consideration of RMB 167,000,000, of which RMB83,500,000 was
satisfied by cash and RMB83,500,000 by the issue of 30,476,677 ordinary
shares of the Company at HK$2.80 per share (the closing market price of
the Company’s shares on 22 May 2007) to Yin Ye Fa. After completion,
the Group holds 75% equity interest in Hunan Carrianna.

(b) AEEMEGRESTEARAR (MR
) 57 UG B FE AR BRI 20% RE 45 o ARAR
18 B N R % 167,000,0007C > HoAF AR
83,500,0007G B Bl & AT - 55 4 AR W
83,500,0007T 15 18 7] $f¢ 3£ 38 95 1730,476,677 K%
AR A A B e A 2. 809K JTAE A% (AR
Wty it —ZEEAFERA Z+ 2 H Y E)
SCAT o JA W HE ST BUE o A B 3L R AT W RS
B 75%HE 35 -

(Unaudited)
(KK HF)
HK$’000
Tt T
Purchase of additional 20% interest in i 9 T A 209 M A
Hunan Carrianna previously accounted (BARTFFA D BOR R R 25)
for as minority interests 151,094
Goodwill arising on acquisition g B E AR T R 22,374
173,468
Satisfied by: AT A
Cash Bl 86,172
Issue of new Shares BT W 86,172
Expenditure incurred for the acquisition of 1 [AJ it J Fff J&§ 2 ]
subsidiaries during the period BEAZ X 1,124
173,468
Net cash outflow arising on acquisition: W B EE AR 2 R Bl
Cash consideration paid C A Bl & A (23,127)

The acquisitions had been accounted for using the purchase method accounting.

The subsidiaries acquired during the period did not have any contribution to
the Group’s turnover and recorded a loss of HK$1,735,000 which was taken
into account in the Group’s profit before taxation for the period between the
date of acquisition and 30th September, 2007.

16 TInterim Report 2007/2008 H 11 ¥k 45

e B R T W R R SR o

P 2 BB A W B B E R FEF L
H = H R R 2 A T3 S I Bk AR
#5 %5 1,735,0000C 2 48 > A B FFAASSE 2 BR A



16. CONTINGENT LIABILITIES 16. ZAAM
As at the balance sheet date, the Group had contingent liabilities not provided RS H - ARG RIABMBRENZNAA
for in the financial statements as follows: BanR -
30 September 31 March
2007 2007
(Unaudited) (Audited)
HK$’000 HK$’000
—RRLE —
JWH=Z+H =A=+—H
(G 28 %) (K3 %)
T #c F T
Guarantees given for mortgage loan facilities B Oy B ) 3 e e R K
granted to purchasers of properties A Hh A 35 R 17,634 32,512
Guarantees given to a bank in connection A W RAT R
with facilities granted to an associate T AE 45 £ 11,000 11,000
28,634 43,512
17. OPERATING LEASE ARRANGEMENTS 17. BEBAEZH
(a) As lessor (a) fEAWBALA
The Group leases its investment properties under operating lease AEEMMRBELCEH TR BHEALETRE
arrangements, with leases negotiated for terms ranging from 1 to 6 years. W REHEgmRE R MmN F—
The terms of the leases generally also require the tenants to pay security FIONAE o FH B MR — IS A T % A A
deposits and provide for periodic rent adjustments according to the then I 4 4 B R LR R E IR T
prevailing market conditions. M B W R A 4 o
At 30 September 2007, the Group had total future minimum lease MZEZLFENA=ZTH o AEEARER
receivables under non-cancellable operating leases with its tenants falling FHF RT S0 A T 513 [ 2031 2 R w] R 88
due as follows: HEEHZE TR B RSB HENT -
30 September 31 March
2007 2007
(Unaudited) (Audited)
HK$°000 HK$’000
—ERLY ZEEFLHE
JWH=Z=+H =A=+—H
(REHFB) (K83 )
T # T o
Within one year w—HERN 55,991 44,394
In the second to fifth years, inclusive R BB AE (BEY B W) 109,907 92,802
After five years B HARR 15,249 15,062
181,147 152,258
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17. OPERATING LEASE ARRANGEMENTS (Continued)

(b) As lessee

The Group leases certain of its properties under operating lease
arrangements. Leases for properties are negotiated for terms ranging from
1 to 10 years and rentals are normally fixed in accordance with the
respective tenancy agreements. No arrangements have been entered into
for contingent rental payments.

At 30 September 2007, the Group had total future minimum lease
payments under non-cancellable operating leases falling due as follows:

17.

(b)

fie 2R ALA

AEERBEER T LEHT S TYE -
pEHELHRERN BN T —E+
oo Me 2 HEIRBAMZHE SO
SE o M A AT AR AR 4 S el Rk

HoERLENA=1TH  AEERBER
T Z 0 ) B 2 S AT O AR T A AR
AN 2 I ERH S BHE T

30 September 31 March

2007 2007

(Unaudited) (Audited)
HKS$’000 HK$’000

2B L CRELE

AA=Zt+H =A=+—H

(R B (KE 3 %)
T #C Tt T

Within one year W—4ER 16,917 16,099
In the second to fifth years, inclusive WA RSB A (BT R WAR) 40,751 44,835
After five years S AR 17,400 19,054
75,068 79,988

18. COMMITMENTS

In addition to the operating lease commitments detailed in note 14(b) above,
the Group had the following commitments at the balance sheet date:

7RI

TREEE A - BRFA R 1400) 2 B E LS
A FAT LLR 1 OR 0 A 2R

30 September 31 March
2007 2007
(Unaudited) (Audited)
HK$’000 HK$’000

—“ERLg ZERLF

JLUA=1H “HA=+—H

CGR&EB) (7 1%)
T # T

Capital commitments: HoAth & AR

Authorised and contracted, but not provided for IR R RT 4 > H R 149,371 8,926

19. RELATED PARTY TRANSACTIONS

(a) In addition to the transactions detailed elsewhere in these financial
statements, the Group had the following transactions with related parties
during the year:

[y
o

AREALRY

(a)  BR AT B A BB i A B RE B 22 5
b o AR BLAT BN AT T RIS

For the six months
ended 30 September

2007 2006

(Unaudited) (Unaudited)

HKS$’000 HK$°000

BEALHA=ZTHILABEA

ZRF LA ZERERE

Notes R %8 (R £ 2%)

R 5E T#7x T itk T

Sales of goods to related companies HEGNTABEAF (i) 3,458 12,005
Purchase of goods from related companies ) A B\ BB (ii) (20,307) (37,428)
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19.

RELATED PARTY TRANSACTIONS (Continued) 19. HREANLZRS (4)
Notes: B 5E
(i)  The directors consider that sales to related companies were made () HERE HWEBRTABEAFTY
according to the published prices and conditions offered to the D TASE B R AR X
major customers of the Group. PR AE -
(ii) The directors consider that purchase prices were determined (i) HEHFRL > WEBEIIRELS T A B
according to the published prices and conditions similar to those 2 ) Fo AR P A 2 4 BEAE RS 2Rk
offered to other customers of the related companies. i o
In the opinion of the directors, the above transactions were entered into RS Dl sg by Ty AR SR B R EG R
by the Group in the normal course of business. AR
(b) Compensation of key management personnel of the Group: (b) AL TEEMANE ZHM
For the six months
ended 30 September
2007 2006
(Unaudited) (Unaudited)
HK$’000 HK$°000
BRERA=ZTHILAEA
—“ER L ZEFNE
(RBHEB) (K 58 % 4%)
T # T # T
Short-term employee benefits R B AR A 11,162 17,274
Post-employment benefits BARF 4 154 154
Total compensation paid to key I EEEMARZ
management personnel 3B I A 11,316 17,428
(¢) On 8 February 2007, the Group entered into an agreement with KC Ma () MFEEELE_HANH » AEMEEANF
and KY Ma, the substantial shareholders and executive directors of the TR R AT E R A B Ak
Company, to acquire 55% equity interest in Hunan Carrianna at a total S R S  R o WO R AR SR Y 55% 1k
consideration of RMB417,450,000, of which RMB60,000,000 was satisfied HE » BUAE B AR H417,450,00000 > Hoop
by cash and RMB357,450,000 by the issue of 224,258,432 ordinary shares A B #60,000,0007G BA B4 32 A 0 A AR
of the Company to KC Ma and KY Ma. On 25 May 2007, the acquisition #5357,450,0007C HIl 325 i ] J§ A 382 S A KBS A
was completed by the cash consideration and the issue of 224,258,432 BRI A 1T 224,258,432 A N 7 48 B L
new shares of the Company to KC Ma and KY Ma. Further details of the fif o R —FFLELA ZFHHAAL
transaction were disclosed in the circular of the Company dated 30 March ) 1] 5§ A B S5 A 8k S A B A KB AT
2007 and note 15 to this unaudited condensed consolidated financial 224,258 A32JBOB AR A% 5 1L o A B 3E S wh 1%
statements. HAAAFA R ZERZLHE=ZH =+ H T
2 B B AR R A8 A T T A B i A
BERE1S o
POST BALANCE SHEET EVENTS 20. A% H&YH
On 16 November 2007, the Group entered into an agreement with Pacific W _EEZLHE+—H /N H > ZR4EHE B Pacific
Pioneer Investments Limited for the sale of the entire equity interest in Amica Pioneer Investments Limited#] 37 1 5% » & Amica
Fashion Company (Proprietary) Limited (“Amica Fashion”) for a cash Fashion Company (Proprietary) Limited ([ Amica
consi.deratif)n of HK$10,000,000. UP?“ the completion of the disposal, Amic.a Fashion)) 2 iFHEZS » fC1E 10,000,000 7T » 52
Fas}il.on VfVlll ncl)lt logiedr. be a lstmdlary (;)f tl;e Group.. Theles;r;;tlejo(p;rgél(; WO 45 Amica Fashion 6 A< 7 5 A< 82 [ > [t
t t ted t t s B — - . . L .
re's::] 1nfg rom t et;al (;ip(zlsa 15 exptec e1 o feAap.prO):m}a:.e y bl JB AT o %% % Amica Fashion — &% L4 = J
with reference to the audited net asset value of Amica Fashion as a arc
=+ —HME j - R TR
2007. Details of the transaction was disclosed in the circular of the Company :+2 B fy %&%?H&{E ?ﬁqiﬁﬂ i@ﬂzﬁijl\
dated 10 December 2007. The said disposal was completed on 15 December i F %) 74 1,400,000% G » ﬁ%ﬁ)@/{]?ﬂﬁ 1 3 A 2
2007, AN EELE T H B ZIER o AR
BER _FEEFE+HTRHEW -
APPROVAL OF THE INTERIM FINANCIAL REPORT 21, At o e 09 00 B R

These condensed consolidated interim financial statements were approved and
authorised for issue by the Directors of the Company on 17 December 2007.

iR & PR R —EELE+ A+
£ H R R M AR AT -
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BUSINESS REVIEW AND PROSPECTS

For the six months ended 30 September 2007, the turnover of the Group
was HK$415,426,000, increased by 21% as compared to the
corresponding period of last year. Profit attributable to equity holders
of the parent was HK$72,047,000, decreased by 76%. The decrease in
profit was due to the substantial profit of HK$293,987,000 contributable
from the associate, China South City Holdings Limited (“China South
City”), last year. Excluded the profit contributable from China South
City, profit attributable to the shareholders increased significantly by
HK$32,164,000, i.e. over 3.5 times. Increase in profit and turnover was
mainly due to the strong growth in hotel, restaurant and food segments.
Decrease in the profit contributable from China South City was because
property sales and major property revaluation surplus were recorded in
the last corresponding period and there were no such property sales and
major property revaluation surplus recorded in the current period. Profit
from the property sales of China South City will be recorded in the
second half of the current financial year.

Property

During the period, turnover and segment profit from property business
were HK$52,720,000 (six months ended 30 September 2006:
HK$22,016,000) and HK$43,286,000 (six months ended 30 September
2006: HK$9,401,000) respectively. Rental income from the Group’s
investment properties increases steadily. With the completion of
renovation work of Carrianna Friendship Square in early 2007, area
available for rent was increased by around 1,000 sq. m. and the
occupancy rate was restored to around 90% while the occupancy rate of
Imperial Place Shopping Mall has reached 100%. Along with the
considerable increase of the residential property prices in Shenzhen,
the Group has sold part of the remaining residential properties in Imperial
Place, which recorded satisfactory profit. Currently, the Group has held
around 5,000 sq. m. residential properties in Shenzhen for short-term

rental purpose and will launch in the market at appropriate timing.
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505 Il B e e B

BEFEFLELA=ZTHIEAEAR > £EH
& 3R B 415,426,000% 7T > H 25 4R [ B9 o
21% 5 M B IRE A %5 Bl £572,047,0009 0T - b2 4R
[l 33N K 76% o R0 TR S 25 4 [R) 1 % 15 Wi
N E [HERE IR 1 K %8 R 293,987,000%5 7T > 411
I 2 o SR 1) R > S V4 I R A 5 R b 2 A
M35 - MR aHE32,164,000% 7T © i F
Jo % BRI AU S S WA L
WA BT R SR o T rg IR N B Y R
PR 24 () A Bk A5 B A 2Rk o e KB S A
FIEE > A4 [ B9S2 A7 0 3 8 45 i 4 AR S KB
Wy S E A T o R AR A I S B B AR
JA T AR AR o
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BUSINESS REVIEW AND PROSPECTS (Continued)

Property (Continued)

The Group’s 103,000 sq. m. residential property in Phase I of Grand
Lake City, Hunan Province achieved encouraging results in both
construction progress and sales response. Over 80% of the available-
for-sale units was sold out. The residential units will be handovered to
the buyers in the first quarter of 2008 and the profit will be recorded in
the second half of the current financial year. Besides, the shopping
street of Grand Lake City will be launched for sale in January 2008,
which will provide the Group with continuing profit from property
sale. China South City, our major associate, has made several important
business developments during the period under review. In May 2007,
China South City entered into an agreement with the Government of
Nanchang City, Jiangxi Province to develop a 3,875,000 sq. m. logistic,
residential and warehouse property project. In addition, in October 2007,
China South City entered into a framework agreement with the
Government of Nanning City, Guangxi Province to develop “Nanning
ASEAN Industrial Material City”, which total landsite is 3,000 acreage
(approximately 2,000,000 sq. m.). In July 2007, China South City has
issued convertible bond for USD125,000,000 (approximately
HK$975,000,000) to four renowned international investment funds as

fund-raising for future business development.

Occupancy of Shenzhen China South Raw Material City continues to
grow. The tenancy supply of the leather and textile market was in
shortage and temporary shops were built to accommodate new tenants.
Construction of the 740,000 sq. m. Phase II of the leather and textile
market has been started in July 2007 and is expected to complete in late
2008. Moreover, 120,000 sq. m. residential property has been launched
for sale in August 2007. Except for around 30% reserved for Phase II,
all units have been sold out within one week. The construction of the
said units will be completed in early 2008 and its sales revenue will be
recorded accordingly. Continuous promising results were shared from

China South City during the period under review.
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BUSINESS REVIEW AND PROSPECTS (Continued)

Hotel, Restaurant and Food

During the period, turnover and segment profit from hotel, restaurant
and food businesses were HK$241,770,000 (six months ended 30
September 2006: HK$176,902,000) and HK$54,548,000 (six months
ended 30 September 2006: HK$30,018,000) respectively, increased
substantially by 37% and 82% as compared with the corresponding
period of last year. Shenzhen and Wuhan restaurants achieved the most
desirable growth. Mooncake sales in Shenzhen, Hainan and Kunming
recorded rewarding performance. Carrianna Hotel in Foshan maintained

satisfactory cashflow and profit contribution to the Group.

With the continuous economic growth of the PRC, the brand value and
profit contribution from Carrianna food and beverage businesses increase
continuously and the Group will employ more resources in this segment
in order to bring considerable returns to our shareholders. During the
period, the second restaurant has been opened in Wuhan in August
2007, making a total of 11 restaurants for the Group. The Group is now
preparing to operate two new Carrianna restaurants in Beijing in the
first quarter of 2008. The five-star hotel under construction in Hunan
Province, Yiyang International Hotel, is also expected to commence its

operation in the first quarter of 2008.

Garment

During the period, turnover and segment loss from garment business
were HK$120,936,000 (six months ended 30 September 2006:
HK$143,805,000) and HK$4,711,000 (six months ended 30 September
2006: profit of HK$10,879,000) respectively. In the 2007 annual report,
the management had reported to the shareholders that the Group will
cease its garment business in the current financial year. As acted
according to our business plan, the Group has sold out South Africa
garment business in November 2007, which recorded a small profit.
Business in the PRC ceases to receive new orders and the business in
Canada will operate till March 2008.
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FINANCIAL REVIEW

Liquidity and financial resources

In May 2007, the Group acquired 55% equity interest in Carrianna
(Hunan) Enterprise Co., Ltd. (“Hunan Carrianna™), at a total
consideration of RMB417,450,000, of which RMB60,000,000 was
satisfied by cash and RMB357,450,000 was settled by the issue of
224,258,432 ordinary shares at HK$1.62 per share (the closing market
price of the Company’s shares on 2 February 2007) in May 2007. Hunan
Carrianna, principally engaged in property development, became a
subsidiary of the Company.

In August, the Group acquired an additional 20% equity interest in
Hunan Carrianna, at a total consideration of RMB167,000,000, of which
RMB&83,500,000 was satisfied by cash and RMB83,500,000 by the issue
of 30,476,677 ordinary shares at HK$2.80 per share (the closing market
price of the Company’s shares on 22 May 2007) in October 2007. As at
period ended 30 September 2007, the Group holds 75% equity interest

in Hunan Carrianna.

To further strengthen the Group’s resources for expanding its property
development and investment business in the PRC, the Company had
issued 133,000,000 new shares at HK$3.05 per share via top-up placing
to raise approximately HK$392,390,000 in June 2007.

As a result of the acquisitions and the fund raising exercise, the
consolidated net assets of the Group attributable to its shareholders was
substantially increased by 62% to HK$ 2,213,030,000 (31 March 2007:
HK$1,368,310,000) and consolidated net assets of the Group attributable
to its shareholders per share was also increased by 11% to HK$2.0 (31
March 2007: HK$1.8). Upon issuance of consideration shares for the
further acquisition 20% equity interest in Hunan Carrianna in October
2007, the consolidated net assets of the Group attributable to its
shareholders will be increased by an additional HK$86,172,000 to
HK$2,299,202,000.

As the Group adopts a prudent funding and treasury policy on its overall
business operation, a variety of credit facilities is maintained. As at 30
September 2007, the Group’s free cash and bank balances were increased
considerably to HK$439,322,000 (31 March 2007: HK$129,103,000).
Although the Group’s net bank borrowings (total borrowings less
deposits pledged for such borrowings) was slightly decreased to
HK$577,214,000 (31 March 2007: HK$594,040,000), net bank
borrowings less free cash and bank balances was significantly dropped
to HK$ 137,892,000 (31 March 2007: HK$464,937,000), representing
6.2% (31 March 2007: 34.0%) of the Group’s consolidated net assets
attributable to its shareholders. The Group’s borrowings are principally

on floating rate basis.
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FINANCIAL REVIEW (Continued)

Exposure on foreign exchange fluctuations and treasury policy

The Group operates in Hong Kong, America, South Africa and Mainland
China and is exposed to foreign exchange risk arising from various
currency exposures, primarily with respect to Renminbi and US dollars.
Foreign exchange risk arises from future commercial transactions,
recognised assets and liabilities and net investments in operations in
Mainland China. The directors consider that the exchange rates of Hong
Kong dollars against Renminbi and United States dollars in the
foreseeable future are expected to be relatively stable and the
appreciation in Renminbi against Hong Kong dollars is expected to be
mild, there is no significant exposure to fluctuation in foreign exchange

rates and any related hedges.

The Group has certain investments in operations in America, South
Africa and Mainland China, whose net assets are exposed to translation
risk. The management does not expect any material adverse impact on
the foreign exchange fluctuation, as an expected mild appreciation in
Renminbi will further benefit the Group’s net assets position in the
PRC.

Contingent liabilities and future commitment

As at the balance sheet date, the Group had major contingent liabilities
relating to guarantee given to bank for mortgage loan facilities granted
to purchasers of properties of approximately HK$17,634,000. In addition,
the Group has contingent liabilities relating to guarantee given to a
bank in connection with facilities to an associate of approximately
HK$11,000,000.

Charges on the Group assets

As at the balance sheet date, certain of the Group’s properties, plant
and equipment, investment properties, time deposits, financial asset at
fair value through profit or loss, properties held for sale and inventories
with a total carrying value of HK$1,510,755,000 were pledged to secure
general banking, trade finance and other facilities granted to the Group.
In addition, rental income generated in respect of certain investment
properties of the Group were assigned to bankers to secure loan facilities
granted to the Group.
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FINANCIAL REVIEW (Continued)

Material acquisition and disposal
During the period ended 30 September 2007,

(a) the Group acquired 55% equity interest in Hunan Carrianna from
Mr. Ma Kai Cheung (“KC Ma”) and Mr. Ma Kai Yum (“KY Ma”),
the substantial shareholders and executive directors of the Company,
at a total consideration of RMB417,450,000, of which
RMB60,000,000 was satisfied by cash and RMB357,450,000 was
settled by the issue of 224,258,432 ordinary shares to KC Ma and
KY Ma. Upon the completion, Hunan Carrianna, principally
engaged in property development, became a subsidiary of the

Company.

(b) the Group acquired an additional 20% equity interest in Hunan
Carrianna from Yiyang Yin Ye Fa Industrial and Trading Co., Ltd.
(“Yin Ye Fa”), at a total consideration of RMB167,000,000, of
which RMB83,500,000 was satisfied by cash and RMB83,500,000
by the issue of 30,476,677 ordinary shares to Yin Ye Fa. After
completion, the Group holds 75% equity interest in Hunan

Carrianna.

The Group has no material disposal during the period.

EMPLOYEES AND REMUNERATION POLICY

As at 30 September 2007, the Group’s staff consists of approximately
100 employees in Hong Kong and approximately 3,100 employees
outside Hong Kong. Employees are rewarded on a performance-related
basis within the general framework of the Group’s salary and bonus

system.
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DIRECTORS’ INTERESTS IN THE SECURITIES
OF THE GROUP

As at 30 September 2007, the interests and short positions of the
Directors and chief executives of the Company in the shares, underlying
shares and debentures of the Company or any of its associated
corporations (within the meaning of Part XV of the Securities and
Futures Ordinance (the “SFO”)) which (a) were required to be notified
to the Company and The Stock Exchange of Hong Kong Limited (the
“Stock Exchange”) pursuant to Divisions 7 and 8 of Part XV of the
SFO (including interests and short positions which they were taken or
deemed to have under such provisions of the SFO); or which (b) were
required pursuant to Section 352 of the SFO to be entered in the register
referred therein; or which (c) were required to be notified to the
Company and the Stock Exchange pursuant to the Model Code for
Securities Transactions by Directors of Listed Companies (the “Model
Code”) under the Listing Rules, were as follows:

Long positions in shares

(a) The Company

Number of ordinary shares held

and nature of interest

MR REFNA=ZAH > KRR EF R EE
TN BR A2 A aliAR 2y AT AT g 28 4 /) (56
S8 S S B AGRA) B XVER) > R A B B A S A
FRP A DL RE SR IR o WX 5F 4R A (a) 1 (R
Fr B B A1) 25 XV IR 2R 70 0 S B 8% Wb 2 K E
R AR o R e A W 5 T I AT R A (TS
Jiv 1) B4 5 Gl o D 301 68 A0k 1) L AT B R AE
PR 2 HEAE BORTT) o (b)AR BT B G IR I
W B R ) 2352 BUE H T A7 B 2 8t M 5 o
(ORI LW EfiAr#EHET SRS
ZBRHESY QI ([HE ey A )) ZH 55 47 Mg A % )
WA i < HESR IR

R B2
(a) A2

Underlying
shares Percentage of

pursuant to the Company’s

Personal Family Other share options issued share
Name of director Capacity interests interests interests (note 1) Total capital
(i3.3.] '3 fhi A &
RV BB By % B 4 b T HB A % H CH#AT R A
3% 54 DN £ b9/ £ o fb i 22 (B 5ED) GBS [i}/1:4
Ma Kai Cheung Beneficial owner, 213,994,172 9,300,000 259,129,025 10,000,000 492,423,197 4423
BB interest of spouse, (note 2) (note 3)
beneficiary of trust (Ff&E2) (Ff5E3)
ik XN
[CEB SN
Ma Kai Yum Interest of spouse 41,074,260 3,200,000 101,201,040 10,000,000 155,475,300 13.97
B 8k and beneficiary (note 4)  (notes 5 & 6)
of trust (Bt 3E4) (B 55 5F6)
B M4 R RE 2 4 A
Ng Yan Kwong Beneficial owner 11,768,000 - - - 11,768,000 1.06
R EHEHA
Yip Hing Chung Beneficial owner 3,520,000 - - - 3,520,000 0.32
EEL B AN
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DIRECTORS’ INTERESTS IN THE SECURITIES

OF THE GROUP (Continued)

Long positions in shares (Continued)

(a) The Company (Continued)

W By Z 4 8T (A)
(a) A (A7)
Underlying

Number of ordinary shares held shares
and nature of interest

Percentage of

pursuant to the Company’s

Personal Family Other  share options issued share

Name of director Capacity interests interests interests (note 1) Total capital

(i3] 'y fhi A A
RV BB By B B i v T HB A ¥ H CHAT R A

3% b DN & by B 3 fio i 2 (B 5ED) ak i} 14

Zhang Huagqiao Beneficial owner - 7,300,000 7,300,000 0.66

AL & HabEa A

Lo Ming Chi, Charles Beneficial owner - 450,000 450,000 0.04

B % 2PN

Lo Man Kit, Sam Beneficial owner 150,000 - 150,000 0.01

BB TN

Notes: R 5E

(1) The underlying shares represent interests of options granted to the (1) AH BB AR )Y 46 38 5 B s AT BN BUAR 48
Directors and senior executive under the Share Option Scheme to acquire R RE = B M 152 2 W] R AR A 0 2 W
for shares of the Company, further details of which are set out under the BE A7 B FE S O T RS B ) — 8 o
heading “Share Option Scheme”.

(2) The shares were owned by Cheung Lin Kiu, the spouse of Ma Kai Cheung. 2) ZERMEENENEEEEGEA -

(3) Ma Kai Cheung and his family are the objects of a discretionary trust B) EAEEHFAL—HEHMEEN2Z R
which effectively owns the entire issued share capital of Regent World N o %% JA {5 5T E B ¥ Regent World
Investments Limited (“Regent World”) and 70% of the entire issued share Investments Limited ([ Regent World]) 2 4=
capital of Bond Well Investments Limited (“Bond Well”). At the balance B Bt i A & Bond Well Investments
sheet date, Regent World owned 184,121,625 shares and Bond Well owned Limited ([ Bond Welll) B 70%E. ¥ 47 I A
75,007,400 shares of the Company. A& E H > Regent World#E A A& A 7

184,121,625/ 2 % - TiiBond Well HIl B A
A\ ¥ 75,007,400 2 & B o

(4) The shares were owned by Kwok Kit Mei, the spouse of Ma Kai Yum. 4) EZERMEENKNEBEREREAL -

(5) Ma Kai Yum and his family are the objects of a discretionary trust which B5) EBASERHEFANEBE -HE2METLWZHE
effectively owns the entire issued share capital of Grand Wealth N o % JHAZ 5t H BX ¥ 4 Grand Wealth
Investments Limited (“Grand Wealth”) and Peaceful World Limited Investments Limited ([ Grand Wealth]))
(“Peaceful World”). At the balance sheet date, Grand Wealth owned Peaceful World Limited ([ Peaceful World])
74,651,040 shares and Peaceful World owned 19,050,000 shares of the D BEITRA - R4HE H > Grand
Company. Wealth# 17 4% 24 774,651,040 2 [ 1 » T

Peaceful World Il 747 4% 24 7 19,050,000/ 2
et o
(6) Peaceful World owns the entire issued share capital of Real Potential (6) Peaceful World#E £ Real Potential Limited

Limited (“Real Potential”). At the balance sheet date, Real Potential
owned 7,500,000 shares of the Company. The interests of Real Potential
in the Company are therefore deemed to be the interests of Peaceful
World in which Ma Kai Yum is also deemed to have interests for the
reason as stated in note 5 above.

([Real Potential|) 20 2L #8817 L AR o JA &S
H H > Real Potential #E £7 A< 22 77,500,000/
Z B A - [H It Real Potential i 45 28 &) ) HE £
B WL £ Peaceful World ) # 45 > 1M 1F 10 B 5%
SHTZE - J§ A SIS B 4% B AT Peaceful World
O HE 45 o
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Long positions in shares (Continued)

(b) Subsidiaries

DIRECTORS’ INTERESTS IN THE SECURITIES
OF THE GROUP (Continued)

(b) Wiz

Percentage of
the subsidiary’s

Number of Type of issued share capital
Name of subsidiaries Name of directors Capacity shares held shares  (Ordinary shares)
Al WY 2 W
i #% CEAT A I
W 2% 5 44 HRA g6 J5 6y ¥ H iZig €:5:1 209
Amica Development Limited Ma Kai Yum Beneficial owner 10,000 Ordinary 10
HEMERARAA Bk Faa A gl
Carrianna Chiu Chow Restaurant ~ Ma Kai Yum Beneficiary of trust 15,000 Ordinary 1.5
(T.S.T.) Limited Bk EE TSN o
o 0 A
(RUI) R
Carrianna Chiu Chow Restaurant  Yip Hing Chung Beneficial owner 100,000 Ordinary 10
(T.S.T.) Limited EEL HifEaA I
A 00 0 A
(RIPI) A BR 2 ]
Ginza Development Ma Kai Cheung Beneficial owner 15 Ordinary 2.5
Company Limited i L E0X XN o i
EVZHERAMAT
Ginza Development Ma Kai Yum Beneficiary of trust 18 Ordinary 3
Company Limited B sk fFatZ A 3 i
SWEHERA R
Ginza Development Yip Hing Chung Beneficial owner 30 Ordinary 5
Company Limited EREL EafEa A o
EBZHERARAF
Gartrend Development Limited Ma Kai Cheung Beneficial owner 500,000 Non-voting N/A
B RAT R B S EE 2N deferred N b
I
TR T
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DIRECTORS’ INTERESTS IN THE SECURITIES
OF THE GROUP (Continued)

Long positions in shares (Continued)
(b) Subsidiaries (Continued)

PR A AR T Yy 2 R R
A IBe By 2 45 4T (48)
(b) MBS A ()

Percentage of
the subsidiary’s

Number of Type of issued share capital
Name of subsidiaries Name of directors Capacity shares held shares  (Ordinary shares)
Al W I 4 7
i #% CEATRAH B I
W ) 2 ¥ 4 A &3 % b JBefy % H e 4y %50 :3:1:209
Gartrend Development Limited Ma Kai Yum Beneficial owner 500,000 Non-voting N/A
FERERAR A Bk €k 2N deferred A
I
R I 2 17
Tak Sing Alliance Limited Ma Kai Cheung Beneficial owner 9,000 Non-voting N/A
B - EE 2N deferred AN
LT ey
IR AE
Tak Sing Alliance Limited Ma Kai Yum Beneficial owner 1,000 Non-voting N/A
B8k HabEh A deferred A
LIy
TR T

In addition to the above, Ma Kai Cheung and Ma Kai Yum have non-
beneficial personal equity interests in certain subsidiaries held for the
benefit of the Group solely for the purpose of complying with their

minimum company membership requirements.

All the interests stated above represent long positions. Save as disclosed
above, as at 30 September 2007, none of the directors or chief executives
of the Company, nor their associates had any interests or short positions
in the shares, underlying shares or debentures of the Company, or any
associated corporations (within the meaning of Part XV of the SFO) as
recorded in the register required to be kept under Section 352 of the
SFO, or as otherwise notified to the Company and the Stock Exchange
pursuant to the Model Code.
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SHARE OPTION SCHEME

The Company operates a share option scheme (the “Scheme”) for the
purpose of providing incentives and rewards to eligible participants
who contribute to the success of the Group’s operations. Eligible
participants of the Scheme include the Company’s directors, including
independent non-executive directors, and other employees of the Group.
The Scheme became effective on 10 October 2005 and, unless otherwise

cancelled or amended, will remain in force for 10 years from that date.

The maximum number of unexercised share options currently permitted
to be granted under the Scheme is an amount equivalent, upon their
exercise, to 10% of the shares of the Company in issue at any time. The
maximum number of shares issuable under share options to each eligible
participant in the Scheme within any 12-month period is limited to 1%
of the shares of the Company in issue at any time. Any further grant of
share options in excess of this limit is subject to shareholders’ approval

in a general meeting.

Share options granted to a director are subject to approval in advance
by the independent non-executive directors of the Company, or to any
of their associates, in excess of 0.1% of the shares of the Company in
issue at any time or with an aggregate value (based on the price of the
Company’s shares at the date of the grant) in excess of HK$5 million,
within any 12-month period, are subject to shareholders’ approval in
advance in a general meeting.

The offer of a grant of share options may be accepted within 28 days
from the date of offer. The amount payable on acceptance of an option
is HK$1. The exercise period of the share options granted is determinable

by the directors.

The exercise price of share options is determinable by the directors and
shall be at least the highest of (i) the closing price of the shares as
stated in the Stock Exchange’s daily quotation sheets on the offer date,
which must be a business day; (ii) the average closing price of the
shares as stated in the Stock Exchange’s daily quotation sheets for the
five business days immediately preceding the offer date; and (iii) the

nominal value of a share.

Share options do not confer rights on the holders to dividends or to

vote at shareholders’ meeting.
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SHARE OPTION SCHEME (Continued)

Nk DB B it B )

. . . . A 2 2 N = .
The following share options were outstanding under the Scheme during JRIIA > W%t BUIECT R AT 0 2 R
the period:
Number of share options Price of Company’s shares***
A v B By 2 FEL A e
Date of I diately I diately
At 31 Granted Exercised At 30 grant of Exercise Exercise before the before the
March during during September share period of price of  grant date of  exercise date
2007 the period the period 2007 options*  share options  share options** share options of share option
. . HK$ HK$ HK$
RoB®LE RoRBLe  RMMRE  HEMRE  GRBRE  BRE R
SRR RMARE RMAGE U= R i W e TeAl | et 1]
T T T
Executive Directors
Dr. Ma Kai Cheung 7,000,000 - - 7,000,000 26-10-2005  26-10-2005 to 0.30 0.30 -
B E L 25-10-2015
3,000,000 - - 3,000,000 18-12-2006  18-12-2006 to 1.30 1.19 -
17-12-2016
Dr. Ma Kai Yum 7,000,000 - - 7,000,000 26-10-2005  26-10-2005 to 0.30 0.30 -
| Fig/q NN 25-10-2015
3,000,000 - - 3,000,000 18-12-2006  18-12-2006 to 1.30 1.19 -
17-12-2016
Mr. Ng Yan Kwong 5,000,000 - (5,000,000) - 26-10-2005  26-10-2005 to 0.30 0.30 2.33
SR E 25-10-2015
3,000,000 - (3,000,000) - 18-12-2006  18-12-2006 to 1.30 1.19 233
17-12-2016
28,000,000 - (8,000,000) 20,000,000
Independent Non-Executive Directors
S AT g
Mr. Lo Ming Chi, Charles 300,000 - - 300,000 26-10-2005  26-10-2005 to 0.30 0.30 -
R SR 25-10-2015
150,000 - - 150,000 18-12-2006  18-12-2006 to 1.30 1.19 -
17-12-2016
Mr. Yau Wing Keung 300,000 - (300,000) - 26-10-2005  26-10-2005 to 0.30 0.30 1.95
ik 8 5B 25-10-2015
150,000 - (150,000) - 18-12-2006  18-12-2006 to 1.30 1.19 1.95
17-12-2016
Mr. Lo Man Kit, Sam 150,000 - (150,000) - 18-12-2006  18-12-2006 to 1.30 1.19 247
JE SRS 17-12-2016
1,050,000 - (600,000) 450,000
Non-Executive Director
Mr. Zhang Huagiao - 7,300,000 - 7,300,000 20-4-2007  23-4-2008 to 2.49 247 -
"B L 22-4-2012
- 7,300,000 - 7,300,000
Other employees
Hefb i B
7,000,000 - - 7,000,000 26-10-2005  26-10-2005 to 0.30 0.30 -
25-10-2015
2,300,000 - (800,000) 1,500,000 18-12-2006  18-12-2006 to 1.30 1.19 234
17-12-2016
- 11,000,000 - 11,000,000 20-4-2007  23-4-2008 to 2.49 247 -
22-4-2012
- 700,000 - 700,000 23-8-2007  23-2-2008 to 2.15 2.03 -
23-8-2012
- 500,000 - 500,000 23-8-2007 2-5-2009 to 2.15 2.03 -
23-8-2012
9,300,000 12,200,000 (800,000) 20,700,000
In aggregate
“ 37% 38,350,000 19,500,000 (9,400,000) 48,450,000

Notes to reconciliation of share options outstanding during the period:

* The vesting period of the share options is from the date of the grant until the
commencement of the exercise period.

*#*  The exercise price of the share options is subject to adjustment in the case of
rights or bonus issues, or other similar changes in the Company’s share capital.

##%%  The price of the Company’s shares disclosed immediately before the grant date
of the share options is the Stock Exchange closing price on the trading day
immediately prior to the date of the grant of the options. The price of the
Company’s shares disclosed immediately before the exercise date of the share
options is the weighted average of the Stock Exchange closing prices
immediately before the dates on which the options were exercised over all of
the exercises of options within the disclosure line.
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SUBSTANTIAL SHAREHOLDERS

As at 30 September 2007, according to the register kept by the Company
under Section 336 of the SFO and so far as was known to the Directors,
the following persons or corporations (other than a Director or chief
executive of the Company) had an interest or short position in the
shares and underlying shares of the Company which would fall to be

disclosed to the Company under the provisions of Divisions 2 and 3 of

Part XV of the SFO:

£ 2B K
REERLFEAZTH - HIEAL R G5
B G ) 56 33606 47 T 2 B 3 i 9T % > LA

b 5 ST SR N 1 /NG i) /NS I S /AT i
o EBATEON B) (AL B 2 B A KA B R 173
A Z A SR o M H AR B I B B R 2R
XV 55 20 HB S 55 350 TR 5k

East Asia International Trustees Limited (“EAIT”) is the trustee of a
discretionary trust of which Mr. Ma Kai Cheung and his family are the objects
and through its wholly-owned subsidiary, Golden Yield Holdings Limited
(“Golden Yield”), EAIT was indirectly interested in 259,129,025 shares of the
Company. EAIT is also the trustee of a discretionary trust of which Mr. Ma
Kai Yum and his family are the objects and through its wholly-owned subsidiary,
Wealthy Platform Limited (“Wealthy Platform”), EAIT was indirectly interested
in 101,201,040 shares in the Company. As at the balance sheet date, EAIT was
effectively interested in a total of 360,330,065 shares of the Company.

Golden Yield owns the entire issued share capital of Regent World and 70% of
the entire issued share capital of Bond Well, was indirectly interested in a total
of 259,129,025 shares of the Company. The total shares held by both Regent
World and Bond Well are the same block of shares as disclosed in “Other
interests” of Mr. Ma Kai Cheung under the section headed “Directors’ Interests
in the Securities of the Group” set out above.
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Long positions in shares R 2 8
Number of Percentage of the
ordinary  Company’s issued
Name of shareholder Capacity Notes shares held share capital
BAEMNA  MHAAFCHET
TR &6 H¥ ik %% % H JBe A T Ay W
East Asia International Trustees Trustee a 360,330,065 32.37
Limited FREA
Golden Yield Holdings Limited Interest in controlled corporations b 259,129,025 23.28
XN A A
Wealthy Platform Limited Interest in controlled corporations c 101,201,040 9.09
CECYNEIL
Regent World Investments Limited Holding corporation b 184,121,625 16.54
HEERA
Bond Well Investments Limited Holding corporation b 75,007,400 6.74
B
Grand Wealth Investments Limited Holding corporation c 74,651,040 6.71
HHEER AT
Notes: R 5E

a.  East Asia International Trustees Limited ([ EAIT])
B BS540 B2 e A M OH TG A B 32 4 AT B 19 — T
LREMFREMMEREA - WERH 2 EWEA A
Golden Yield Holdings Limited ([ Golden Yield])
T [ 4 3 A A A 71 259,129,025 8 2 ey = LSk »
EAITIR[A] Rf 25 15 A 8k S8 A SRR AR £ % 45 AT
BOL B — AR SEAEREA - B i 2 bt
J§ /A 7] Wealthy Platform Limited ([ Wealthy
Platform ) T ] 3% 8 A A& 2 % 101,201,040/ 2
Bty o & EH > BAITE 5 #E A A 2 7 3t
360,330,065 i 53

b.  Golden Yield#% 7 Regent World 4 £ #5177y
K Bond Well 70% . %5 17 B 43 T f 2 A A< A
259,129,025/ 2 it f4y ° Regent World &% Bond Well
G LR 0Y B 0y By b ST HE A A SR I R S R
gt | rp T A EG A HE Se AR 2 THCHRE £ ) AP T B R 1Y
[A] — #L B A o



SUBSTANTIAL SHAREHOLDERS (Continued)

Long positions in shares (Continued)

c. Wealthy Platform owns the entire issued share capital of Grand Wealth and
Peaceful World and indirect owns the entire issued share capital of Real Potential
through Peaceful World, was indirectly interested in 101,201,040 shares of the
Company. The total shares held by Grand Wealth, Peaceful World and Real
Potential are the same block of shares as disclosed in “Other interests” of Mr.
Ma Kai Yum under the section headed “Directors’ Interests in the Securities of

the Group” set out above.

Save as disclosed above, the Directors of the Company are not aware of
any other persons who, as at 30 September 2006, had registered an interest
or short position in the shares or underlying shares of the Company that

was required to be kept under Section 336 of the SFO.

PURCHASE, REDEMPTION OR SALE OF THE
COMPANY’S LISTED SECURITIES

Neither the Company, nor any of its subsidiaries purchased, redeemed
or sold any of the Company’s listed securities during the six months
ended 30 September 2007.

CONTINUING DISCLOSURE OBLIGATIONS OF
THE LISTING RULES

In compliance with continuing disclosure obligations of the Listing
Rules, the following information is disclosed:

(a) Financial Assistance provided to and Guarantees given for
Affiliated Companies (Rule 13.16 of Chapter 13)
Financial assistance, and guarantees given for facilities granted, to
the Company’s affiliated company by the Group which in aggregate
exceeded 8% of the relevant percentage ratios under Rule 13.16 of
the Listing Rules as at 30 September 2007 are as follows:

-3y W)
Ry 258 (4)

c. Wealthy Platform#% 7 H Grand Wealth } Peaceful
World 4 # B 317 2 B 1% % 3% # Peaceful World[H]
B A7 4 #B Real Potential & 517 2 i £y 1 [H] $2 ¢
A 7R 22 A1 101,201,040 2 K& 43 > Grand Wealth,
Peaceful World & Real Potential /5 3% 35 47 (19 i 10 &
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(a) FOIGR)E A R B ) RS G- =8
#13.168%)
ALLER ZEFELFIA =1 H AL
2B A AR BB & KA AR Z
T & N A SR VA TR 2 s ARl A
mEmCET AN 1306 E 2 AR E
I 8% BB E W RABERIT -

Amount Extent of Aggregate of

% of interest Amount of due from guaranteed advances and

indirectly held security affiliated Guarantees facilities  guarantees given

Name of affiliated company by the Group provided (A) companies (B) given (C) utilised (A+B+C)

HK$°000 HKS$’000 HKS$000 HKS$’000 HKS$°000

Bk RpLfk2

AR e A i 4 HE OB cHiz oA

BB AR AR ZHETH AR M) AAKXEHB) REZERO 3 08 7 ¢ (A+B+C)

T T T T T

China South City Holdings Limited 20 480,884 17,160 11,000 11,000 509,044

IR A R
South China International Purchasing 50 - 21,458 - - 21,458
Exchange Centre Limited

B R RIS 5 DA R A

530,502
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CONTINUING DISCLOSURE OBLIGATIONS OF
THE LISTING RULES (Continued)

(a) Financial Assistance provided to and Guarantees given for
Affiliated Companies (Rule 13.16 of Chapter 13) (Continued)
The amounts due from the affiliated company are unsecured,

interest-free and have no fixed repayment terms.

The above financial assistance provided to the affiliated company

is funded by internal resources of the Group.

Pursuant to Rule 13.22 of the Listing Rules, the pro forma unaudited
combined balance sheet of the affiliated company and the Group’s pro
forma attributable interests in this affiliated company based on its latest
financial statements are set out as follows:

Foii I 2 & B AT )

(a) FOIGR)E A v SR B ) RS G- =%
W13.168%) ()
7Y UNCIPA/G O 31 I N DS E
e A o

bt v W e 2 ) R M 2 B S I Ty A SR
o R

MR b B EE 132210 - W% AR B A Rl 2 MR
ROl O OF i B R S T B IR AS AR T
R BERERER - T

Pro forma combined balance sheet: HELGMHEEAMER HK$’000

it 7

Non-current assets JE B A E 4,110,229

Current assets B & E 1,464,825
Current liabilities Uit B A A (561,641)
Non-current liabilities I i B AR (2,587,652)
Minority interests D BB AR HE £ (26,007)

2,399,754

Group’s pro forma attributable interests A% K [ A 2 JRE A R A 478,550

(b) Loan agreement with covenants relating to specific performance
obligation of the controlling shareholders (Rule 13.18 of Chapter
13)

(b) TR T 80K Th v > M B O AR A R MR AT
WAEZ Rk G+ =3 5813.188)

The agreement for the following loan to the Group imposes specific TG TAERBERZ B EAR N FZ
performance obligations on the controlling shareholders of the P e R R o B AT B AT
Company:
Outstanding balance of Specific
bank facilities as at Final maturity performance
30 September 2007 of bank facilities obligations
RoZZELENRA=Z1H
A AE R AT HE K B A AT RK BN H T AT AT
(HK$’000)
Tt oC
65,482 18/10/2011 (note)
—F—-—%+HA+N\H (L)
Note: R 5E

Dr. Ma Kai Cheung, the Chairman and the controlling shareholder of the Company,
in which he holds 44.23% shareholding interest in the Company, and Dr. Ma Kai
Yum, the managing director of the Company, in which he holds 13.97% shareholding
interest in the Company, undertakes to maintain for a total of at least 51% of the

shares of the Company.
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CLOSURE OF REGISTER OF MEMBERS

The Register of Members of the Company will be closed from Thursday,
24 January 2008 to Tuesday, 29 January 2008 (both days inclusive),
during which period no transfer of shares will be registered. To qualify
for the interim dividend, all transfers of shares accompanied by the
relevant share certificates must be lodged with the Company’s Share
Registrars in Hong Kong, Tricor Tengis Limited, at 26/F., Tesbury
Centre, 28 Queen’s Road East, Hong Kong for registration not later
than 4:00 p.m. on Wednesday, 23 January 2008.

AUDIT COMMITTEE

The audit committee comprises of three independent non-executive

directors and one non-executive director of the Company.

The audit committee has reviewed with the management the accounting
principles and practices adopted by the Group and discussed auditing,
internal control and financial reporting matters including the review of
the unaudited condensed consolidated interim financial statements for
the six months ended 30 September 2007.

REMUNERATION COMMITTEE

According to the Code on Corporate Governance Practices, the Company
has established its Remuneration Committee in April 2005. The
Remuneration Committee comprises three independent non-executive
directors, namely Mr. Lo Man Kit, Sam (Chairman), Mr. Lo Ming Chi,
Charles and Mr. Wong See King. A set of written terms of reference,
which described the authority and duties of the remuneration committee,
was adopted by the Board on 1 April 2005.

The Remuneration Committee’s objectives are to establish and maintain
an appropriate and competitive level of remuneration to attract, retain
and motivate directors and key executives to run the Company
successfully. The Remuneration Committee will ensure that the
remuneration policies and systems of the Group support the Group’s
objective and strategies.
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COMPLIANCE WITH THE CODE ON
CORPORATE GOVERNANCE PRACTICES

In the opinion of the Directors, the Company has complied with the
applicable code provisions of the Code on Corporate Governance
Practices (the “Code”) as set out in Appendix 14 of the Listing Rules
throughout the six months ended 30 September 2007, except for
deviation of the code provisions A.2.1 of the Code as mentioned below.

According to the code provision A.2.1 of the Code, the roles of chairman
and chief executive officer should be separate and should not be
performed by the same individual. Up to the date of this interim report,
the Board has not appointed an individual to the post of chief executive
officer. The roles of the chief executive officer have been performed
collectively by all the executive directors, including the chairman, of
the Company. The Board considers that this arrangement allows
contributions from all executive directors with different expertise and is
beneficial to the continuity of the Company’s policies and strategies.
Going forward, the Board will periodically review the effectiveness of
this arrangement and considers appointing an individual to chief
executive officer when it thinks appropriate.

COMPLIANCE WITH CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code for Securities Transactions
by Directors of Listed Issuers (“Model Code”) as set out in Appendix
10 of the Listing Rules as the code for securities transactions by
Directors of the Company. Following specific enquiry by the Company,
the Directors have confirmed that they have complied with the
required standard under the Model Code for the six months ended
30 September 2007.

On behalf of the Board
Tak Sing Alliance Holdings Limited
Dr. Ma Kai Cheung

Chairman

Hong Kong, 17 December 2007
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