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CONDENSED CONSOLIDATED BRGRE W aE R

INCOME STATEMENT

For the six months ended 30 September 2007 B Z=FE+FANA=1THI~EAH

(unaudited)

Turnover
Cost of sales

Gross profit
Administrative expenses
Compensation received
Unrealised loss on investment
securities
Gain/(loss) on disposal of
investment securities
Reversal of impairment loss
on investment securities
Net gain on disposal of subsidiary
Impairment loss on amount
due from disposed subsidiary
Impairment loss on fixed assets
Impairment loss on Intangible assets
Impairment loss on Goodwill
Reversal of bad and doubtful debts
Reversal of provision on inventory
Other revenue

Profit/(loss) from operations
Finance costs

Profit/(loss) before taxation
Income tax

Profit/(loss) for the period

Attributable to:
Equity holders of the Company
Minority interests

Profit/(loss) for the period

Earning/(loss) per share
Basic

(RHE#EZ)
Six months ended
BEUTHHELEAEAR
30.9.2007 30.9.2006
“EELE “EERE
AA=tA NA=+H
Notes HK$7000 HK$000
03 BETT BETTT
EEH 3 19,504 15,560
HE K (18,411) (14,201)
E8RA 1,093 1,358
TBHEY (7,524) (10,876)
FGEE 22,000 -
REERKER
Ei#E (1,379) (14,712)
HEEHEREL
wH,/ (B8 (1,318) 18
BEREZ
mEBEEE 2,900 -
HENBLRKRFE 4 30,818 -
EREHENBAR
HEBEZREERR 20 (30,819) -
EEBEZHESSE (8,066) (6)
BREERBER (841) -
BERESE (3,184) -
RERED 11 54
FEREBERE - 2
A 1,213 673
BERR/ (BR) 5 4,904 (23,489)
BEKK (148) (15)
BB AR (BB 4,756 (23,504)
FEE 6 (100) =
KAER (HE) 4,656 (23,504)
1
AREBRREA 4,656 (23,504)
DEREER - =
KEER/ (BE) 4,656 (23,504)
HK cents HK cent
Bl Bl
SREF/ (B8
BEK 8 0.84 (4.23)
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CONDENSED CONSOLIDATED

BALANCE SHEET
At 30 September 2007

Non-current assets
Property, plant and equipment
Intangible assets
Goodwill
Interests in associate
Other financial assets

Current assets
Broadcasting programmes
Trading securities
Trade and other receivables
Cash and cash equivalents

Current liabilities
Trade and other payables
Obligations under finance leases

Net current (liabilities)/assets

Total assets less current liabilities

Non-current liabilities
Obligations under finance leases
Convertible notes

NET ASSETS

Capital and reserves
Share capital
Reserves

Total equity attributable
to equity holders of
the Company

Minority interests

TOTAL EQUITY

ERDEE

¥ EERRE
BUEE

BE
BB AT

EHBAE

=
=

BHEE

2R EMERES
BeRERARLEE

RBEE

EHRAMEMNER

REHERE

"D (AR /EERE

AEERARDAR

FrRBEE
BEHERE
RREE

BERE

RAR S
R
fE 1

FARERBEA
B RAEE

LYERRER

=]
me

i B3

BEEEBEX
RZFEELFNA=+H

30.9.2007 31.3.2007

“EELE —E5+F
AMA=tR =ZA=+-H
(unaudited) (audited)
(REER) (BER)

Notgs HK$7000 HK$ '000
fit st BETT BETTT
9 3,217 12,598
- 841

- 3,184

- 3

3,217 16,626

20,878 20,927

1,434 6,207

10 16,906 7,388
51,888 2,853

91,106 37,375

11 63,737 53,279
234 234

63,971 53,513
27,135 (16,138)

30,352 488

12 156 273
13 25,354 -
4,842 215

14 5,560 5,560
15 (718) (5,345)
4,842 215

4,842 215

RA B




CONDENSED CONSOLIDATED
STATEMENT OF CHANGES IN EQUITY
For the six months ended 30 September 2007 #Z - ZEZE+FANA =+ HIL~EA

(unaudited)

At Tst April 2007
Net profit for the period

Currency translation
difference

At 30th September 2007
At 1st April 2006

Net loss for the period

Currency translation
difference

At 30th September 2006

Ho3ELFRA-E

THMENFE

ExzE

R-BELEAAZTR

R-FFAERA-A

TEREREE

ExzE

I
A
I

4

R-FTAEARZTE

HHGEEEREH X

(REEF %)
Attributable to equity holders of the Company
KAAREREARE
Share

Ordinary Share  Contributed ~ Exchange Capital Option Accumulated Sub- Minority
Share Capital ~ premium Surplus reserve reserve reserve losses Total interests Total

S8
EERA  BRBEE EERR EXBE  EAEE BREGE 2HER Mt RRER &t
HKS$'000  HK$'000  HK$'000  HKS'000  HK$'000  HKS'000  HKS'000  HK$'000  HKS$'000  HK$'000
EBTT  EETn  ERTr BETn B¥Fn BETn BETn #ETR EETn BRTR
5,560 13,710 84,798 10 3,490 29 (107,482) 215 - 215
- - - - - (29) 4,656 4,627 - 4,627
5560 13,710 84,798 110 3,490 - (102,826) 4,842 - 4842
5,560 13,710 84,798 197 3,490 43 (40,493) 67,305 - 67,305
R _ R - - S50 (23,504) - (3504
(131) (131) - (131)
5,560 13,710 84,798 66 3,490 5} (63,997) 43,670 - 43,670

~
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CONDENSED CONSOLIDATED CASH HHGERERER
FLOW STATEMENT
For the six months ended 30 September 2007 #Z - ZEZE+FANA =1+ HIL~EA

(unaudited) (RiE&E =)
@ Six months ended
3 HEUTARHILEAMEA
E 30.9.2007 30.9.2006
2 “2%tF TN
g AA=tA  NA=tH
% HK$’000 HK$'000
E BETT BETT
E Net cash inflow/(outflow) BEEBIRASRN/
from operating activities (i) #8 18,105 (9,915)
< Net cash inflow REZH 2 HS
& from investing activities MAFR 7,050 308
= Net cash inflow/(outflow) BEEHIASRN/
5 from financing (i) #8 23,880 (132)
:

Net increase/(decrease) in cash and  B&RERAEEERZ

cash equivalents i/ (hD) 38 49,035 (9,739
: Cash and cash equivalents REA—-BRER
at 1 April ZRAREEE 2,853 11,525
Effect of foreign exchange Ex@gHr g
rate changes - (146)
Cash and cash equivalents WAA=TRERER

at 30 September EREEER 51,888 1,640




NOTES TO THE CONDENSED
FINANCIAL STATEMENTS

For the six months ended 30 September 2007 &

1.

BASIS OF PREPARATION

This interim financial statements (the
“Statements”) have been prepared in
accordance with applicable Hong Kong
Financial Reporting Standards (“HKFRS”)
issued by the Hong Kong Institute of Certified
Public Accountants (“HKICPA”), accounting
principles generally accepted in Hong Kong
and applicable disclosure provisions of the
Rules Governing the Listing of Securities on
the Main Board of The Stock Exchange of
Hong Kong Limited, including compliance
with Hong Kong Accounting Standard
(“HKAS”) 34, Interim Financial Reporting,
issued by the HKICPA. The Statements are
unaudited, but have been reviewed by the
Company’s Audit Committee and was
approved by the directors for issuance on 14
December 2007.

PRINCIPAL ACCOUNTING POLICIES

The Statements have been prepared under
the historical cost convention and in
accordance with the same accounting
policies adopted in the audited financial
statements of the Group for the year ended
31 March 2007.

25 BA Bt 35 3R o B 5

1.

E_ZEELFAA=THIUNEA

mEEE

AhHPBHRE ((ARE]) DREEEE
SEAg ([BEGFAAE])PRMZE
ﬁﬁé%&ﬁﬂ%iﬁii‘iﬁ' (IBETBMELE
8l]) - BEERREHRAUREEBRER S
Fﬁfﬁ’lﬂ TIW B EMARR 2 E A
KX (BEERELEGIMAGARMZ
BEGER([EE G EL]) F345%
THBBHRE) MAEE - ARERER
% HERARRBERZBEEHIKE
FER _TTEFE+-_ATWBHET
B o

TEEFEE
RIETHIRELRAER] - iR RERE

BEE_ZTLEF=-A=+t—"RLFEZ
BREZMBREMRA 2 ERGHERIR
gl .

(%}
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PRINCIPAL ACCOUNTING POLICIES
(Continued)

Up to the date of issue of the Statements, the
HKICPA has issued a number of
amendments, new standards and
interpretations which are not yet effective for
the year ended 30 September 2007 and
which have not been adopted in these
financial statements.

The Group is in the process of making an
assessment of what the impact of these
amendments, new standards and new
interpretations is expected to be in the period
of initial application. So far it has concluded
that the adoption of them is unlikely to have
a significant impact on the Group’s results of
operations and financial position.

SEGMENT INFORMATION

The Group is currently engaged in media-
related business, including broadcasting and
publishing businesses.

2

ETEEREE (&)

BEAREHTZA  BAGHAAEE
WWER - FEAEREBERBEE_ZZ
TtFENA=ZTEBRER - REAMBRE
I IR o

NEBMIBIEE BT EZSEET - FER
RRBRE AR ZERYE - 2|8
RAZERAFRMNZ S LT EEARE
ELEXERVERABRIMEAY
=,

DEEHR

AEBERB R FREABAEY - BEER
R RS



SEGMENT INFORMATION (Continued) 3. S ¥EER (&)

Segment information about these businesses FZEEBZARENEINOT -
is presented below.

(@) Business segments @ (%98

Six months ended 30 September 2007
BE-STtFNAZ=+HLAMEA

Publishing S
Broadcasting and e
. . ez
and content multimedia )
production  product trading Consolidated o
EER LHHRRZER 5
RARE EREE ®E E
HK$000 HK$000 HK$000
BEFT BEFT EEFT g
41
o
Segment revenue P E S 4,578 14,926 19,504 B
Segment result DEERE (12,731) (4,887) (17,618)
Compensation received BKEE 22,000
Interest Income FEHA 522 7
Profit from operations B RE 4,904
Finance costs RMEKRAE (148)
Loss before taxation BR 5% A1 1 4,756
Income tax F5®# (100)
Profit before minority BBk R
interests T % A g Al 4,656
Minority interests LERFES -

Net profit for the period R H s A% EE 4,656




3. SEGMENT INFORMATION (Continued) 3. S¥EHR (&)
(a) Business segments (Continued) (a) ¥%2%8E (&)

Six months ended 30 September 2006
BE_ZZRFAA=THIEREA

Publishing
@ Broadcasting . an.d
3 and content multimedia
S production  product trading Consolidated
5 BiER HmkZEER
3 nERfE  ERER g4
g HK$000 HK$000 HK$000
z BEFT BEFT BETFT
v
3 Segment revenue PR 14,995 565 15,560
=
é Segment result DEEE (20,200) (3,289) (23,489)
E Finance costs BMEKE (15)
B - -
g Loss before taxation BRI (23,504)
® Taxation IR =
R
g Loss before minority BROERE
Bt interests R AER (23,504)
Minority interests SHRRER =
¢ Net loss for the period AHBEBEFE (23,504)
(b) Geographical segments b) HEDE
Turnover
HEL
Six months ended 30 September
HEAA=THLAMEA
2007 2006
ZEELE ZZERE
HK$7000 HK$ 000
E¥TR BEFT
By geographical segment: BinREs
Hong Kong BiE 14,926 =
Mainland China (“PRC") HEA ([RE]) 4,578 15,560
19,504 15,560




NET GAIN ON DISPOSAL OF
SUBSIDIARY

On 11 September 2007, the Group disposed
of a subsidiary, namely Profit Trade
Developments Limited, which was an
investment holding company, to an
independent third party for a cash
consideration of HK$8.

Net gain on disposal of subsidiary is provided
below:

HEMELQRANKEFEE

RZZELFAA+T—H  AEEURS
KEBBSTMBLE=THE-—HKRE
YRR A B 4 /& Profit Trade Developments
Limited °

HEMBRAR MK FRNT :

2007

—EELHF

HK$000

BT T

Financial assets MG EE 1
Net amount due to the Group AR BRIEFE (30,819)
Net liabilities disposed FIHEM B BFE (30,818)
Cash consideration ReERE =
Net gain on disposal & Wos % 30,818
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5o

PROFIT/(LOSS) FROM OPERATIONS 5.

Profit/(Loss) from operations has been
arrived at after charging (crediting):

Depreciation and amortisation of
property, plant and equipment:
- owned assets
- assets held under finance leases

Operating lease rentals in respect of
rented premises

Staff costs, including directors’
remuneration

(Gain)/loss on disposal of
investments in securities

Unrealised loss on investments
in securities

Interest income

gERr/ (BR)
BH&GHA) :

nEx - BERREZ
FEREHR
-BERE
-REBEHERBZEE
BRNEZREHEER

EERL  BREFHE

HEEFRE W) /BB
BRRAIAERER

ME KA

mEBR (BR)

Six months ended 30 September
BENA=TRHLAEA

2007 2006
“EBtE —TERE
HK$7000 HK$'000
BETT BEFT

1,491 2,711

68 93

1,559 2,804
1,826 1,656
2,282 3,307
1,318 (18)
1,379 14,712

(522) (57)




TAXATION

No provision for Hong Kong Profits Tax has
been made in the financial statements as the
Group had did not have any assessable profit
in Hong Kong for the period (2006: Nil).
Taxes on profits assessable elsewhere have
been calculated at the applicable rates of
prevailing in the jurisdiction in which the
Group operates, based on existing
legislation, interpretations and practices in
respect thereof during the year.

No provision for deferred tax has been made
in the financial statements as the
crystallization of the net deferred tax asset in
the foreseeable future is uncertain.

DIVIDEND

The Board does not recommend the payment
of any interim dividend for the six months
ended 30 September 2007 (six months ended
30 September 2006: Nil).

EARNING PER SHARE

The calculation of the basic earning per share
is based on the Group's net profit for the
period of approximately HK$4,655,568
(2006: net loss of HK$23,503,900) and the
weighted average number of 556,037,120
(2006: 556,037,120) shares in issue during
the period.

The computation of diluted earning per share
does not assume the exercise of the
Company’s potential ordinary shares since
their exercise would result in a reduction in
earning per share.

BiE

B 50 7S HA ] 7S 6% [ 7R R 78 3 S A 1) FR AR A
A I R R E R T B FISH
BE(CTTRFE)  HURNASF
B2 ERBSMNBIAE RAEE K ERE
AR CERRE  AREZFME L
REED 2B REHFE -

R IREN IRE EFEE A L HREMN
BRI AHETE - 0 A R BB R
ERRET R -

3=\

EEZRUVTEBRNBE_ZTLFNA
=THEERNEAZERMFHARE (BEZ
ZERFNANA=ZTHIEAREA : |) -

BRER

BRRERZ T THIR B AL B R E & F)F
KEH B 4,655,568 (ZTTNF « FI8
FEAB ¥ 23,503,90070) R AR B 81T
B 17 hn#E F 19 2556,037,1200% (ZZZ X
1 556,037,120/%) 5t & -

HRITERRRZBEEBEEERTR
BAFD - BN E SR ER N R
BRAAA 2 BEEBRETE -
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9. PROPERTY, PLANT AND EQUIPMENT 9. W% -BEKRRE

Six months ended
30 September

2007
HE_ZFBtHE
2 AB=tA
z XA A
e HK$7000
= BT
g
z Owned Assets: BEEAE :
2 Opening net book amount HYREFE 12,598
3 Additions RE 219
E Scrap ] (14)
E Depreciation e (1,608)
A Exchange adjustment M H 3B 74
i Impairment loss WEER (8,052)
- [ o i,
:é Closing net book amount HREREFE 3,217
:




10.

TRADE AND OTHER RECEIVABLES 10. EZREMEWRERK

The Group allows an average credit period of
30 to 180 days to its trade customers. The
following is an aged analysis of trade debtors

at the balance sheet date:

Within 1 month
More than 1 month
but within 2 months
More than 2 months
but within 3 months
More than 3 months
but within 6 months
Over 6 months but within 12 months

Trade receivables
Deposits, prepayments and
other receivables
Amounts due from
a related company

DT

—fEAAR
SZR—EAEREAR

ZRMEAE=ZEAR

SZR=ZEAEREAR

BAAEAET=RARN

BB RUCER
ke BERRREBEYES

W BERAFNA

AEEGTEESRPZEREHTFHNF
=+tE-BNTBETE - UTAKEERE
5 RENBR R 2 AR e 5 1 Tl E A R U R AR 2

30.9.2007 31.3.2007
“ETLE “TTLF
AA=+AH ZA=t-8
HK$7000 HK$'000
BETT BEFT
2,524 -

- 1,448

308 1,726

202 687

3,034 3,861
13,872 2,513

- 1,014

16,906 7,388
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11.

12.

TRADE AND OTHER PAYABLES

The following is an aged analysis of trade
creditors at the balance sheet date:

Within 1 month

More than 1 month
but within 2 months

More than 2 months
but within 3 months

Over 3 months

Trade payables

Amounts due to directors

Other creditors, deposits received and
accrued charges

1. ESZREMENSRR

INTAEHEBESRNERZERRDT
30.9.2007 31.3.2007
—EELE “TELE
AA=+H —A=+-H
HK$/000 HK$'000
BETT BEFT
—EAA 12,600 595
SR—EAEMEAR
- 1
SRMEAR=ZEAR
BB=EA 1,027 1,552
BHERER 13,627 2,148
ENESHE - 1,500
HitERES  BhEER
B EBR 50,110 49,631
63,737 53,279

OBLIGATIONS UNDER FINANCE LEASES 12.

At 30 September 2007, the Group had
obligations under finance leases repayable as

follows:

Within 1 year
After 1 year but within 2 years
After 2 year but within 5 years
Over 5 years

Present value of lease obligations

—£ZR
—FRERFA
MEREBRERN
BERF

BEAERE

BMEBERE

RZZBZLFNA=+A AEEEEE

ZREMEAEWT

Present value of
the minimum lease payments

REREZRE
30.9.2007 313.2007
“BRLF ZEELE
RA=tR  ZA=t-H
HK$000 HK$ /000
EETR EBFT
234 234
156 234
- 39
390 507




13. CONVERTIBLE NOTES

On 11 June 2007 and 20 June 2007, the
Company and two independent third parties
(the “Subscribers”)
subscription agreement and a supplemental

entered into a
agreement whereby the Company agreed to
issue convertible notes in an aggregate
principal amount of approximately
HK$25,353,600 the Subscribers at par. The
convertible notes are unsecured, interest
bearing at 2% per annum and matured after
five years from the date of their issue. The
convertible notes can be redeemable at par
in whole or in part by either:

—  the Company on the date of maturity of
the convertible notes; and

—  the holders of the convertible notes if
the trading of the shares of the Company
has been suspended for consecutively
more than twenty trading days.

The holders of the convertible notes will have
the conversion right as attached to the
convertible notes to convert any of the
outstanding principle amount of the
convertible notes into the shares of the
Company at an initial conversion price of
HK$0.228 per share, subject to adjustments,
during the conversion period commencing
from the date of issue of convertible notes to
the seven business days immediately prior to
the date of maturity of the convertible notes.

On 16 July 2007, the transaction was
completed and the Company received an
aggregate amount of approximately
HK$25,353,600 in cash.

13. AIRREE

RIBZLFANAT—BARZZFZELERX
AZ+8 ARAERMEBIE=7 (R
BADTYRERZ AT IHE - AQF]
FAEMBBEARODEETRASAELEE
25,353,6007T 2 AJ AR IR - AIAR R &
RERW - RENE2EFE X BT
BHESt DRI o AT HARSEIR A B A
TATREEZIHEHED

- RABRERRZRINPEBARRED
I3

— ARARNEFERBBEE =+
B AR HAARERSE ARE -

AR RIER B AR B AR IR AT
MR R ME (AT R B ST A
HERRARRERIMEBE AT E2 %
BT HmESRER0.2287T (HE
HE)BIRREERABORSEL AR
RRE oD o

RZFFLFLA+AR XHETK
ARFBREE S EFELEH25,353,600
7T

o
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13.

CONVERTIBLE NOTES (Continued)

The present value of the liability component
is calculated using a discount rate of 8%, the

13. TR ER (&)

market interest rate for similar bonds having

no conversion rights, as shown below.

Present value of the principal
— HK$25,353,600 payable
at the end of 5 years
Present value of the interest
- HK$507,072 payable
annually in arrears for 5 years

Total liability component
Equity component

Proceeds of the bond issue

Eii > 2 BB TR BRI R 8%t B AT
AR BREZESOTISFIRLOT -
30.9.2007
—EELHF
hB=+8
HK$°000
FH#E T
A& A — B #25,353,60070
AR AFR%EREEN
17,255
2 Eﬁ—iﬂzsw 0727
EREBFHAIN  ABRAF
2,025
BEHSEE 19,280
= 6,074
BHBEITRISHA 25,354



14. SHARE CAPITAL

Ordinary shares
Authorised:
shares of HK$0.01 each
At 1 April 2007

At 30 September 2007
shares of HK$0.01 each

Issued and fully paid:
shares of HK$0.01 each
At 1 April 2007
At 30 September 2007

15. RESERVES

At 1st April 2007

Net profit for the period

R-ZRtEMA-A

TEREHFE

At30th September 2007 R=FFLFAR=1H

At Tst April 2006 RZZEAFMA-H
Net loss for the period FHEHREE
Currency translation EXZR

difference

A 30th September 2006 1

kel
o
b

ENAZTR

14. &7

Number
of shares Amount
R #E RE
‘000 HK$000
TR BETT
LER
BEE
Hﬁ@ﬁ}wo 0T 2ZB i
“ZTEEMA-A 66,000,000 660,000
RZBZLFNA=TA
BREEEBOIT RN 66,000,000 660,000
EE#TRAR:
H&‘EE%MO 01T 2R fn
R-ZRLEMA—H 556,037 5,560
RZZTLENAZTA 556,037 5,560
15. ##E
Share
Share  Contributed ~ Translation Capital Option Accumulated Minority
premium  Surplus reserve reserve reserve losses Total interests Total
BRE S8
ROEE BHERR EXBE EXER % ZiER 2% RRER ait
HK$'000  HK$'000  HKS$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000
BETn  BETT E¥Tr ENTn A¥Tn E¥Tn  ENTn  BETr EETr
13,710 84,798 110 3,490 29 (107,482) (5,345) = (5,345)
- - - - (29 4,656 4,627 - 4,627
13,710 84,798 110 3,490 - (102,826) (718) = (718)
13,710 84,798 197 3,490 43 (40,493) 61,745 - 61,745
= = = = = (23,504) (23,504) - (23,504)
(131) (131) - (131)
13,710 84,798 66 3,490 43 (63,997) 38,110 - 38,110
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8

16. MATERIAL RELATED PARTY

TRANSACTIONS

In addition to the transactions and balances
disclosed elsewhere in these financial
statements, the Group entered into the
following related party transactions.

Profit guarantee for Tidetime Future
Optical Media Technology Limited

Pursuant to an agreement dated 24 August
2004 entered into between Tide Time
Holdings Limited (“Tide Time Holdings”), a
substantial shareholder of the Company, and
the Company, Tide Time Holdings issued to
the Company a guarantee whereby the total
profit after tax of Tidetime Future Optical
Media Technology Limited (“Tidetime Future
Optical”), a wholly-owned subsidiary of the
Company which was acquired from Tide
Time Holdings by the Company during the
year ended 31 March 2005, will not be less
than HK$22 million for two years
commencing on 1 January 2005 to 31
December 2006 (the “Guaranteed Profit”). If
Tidetime Future Optical is not able to meet
the Guaranteed Profit, Tide Time Holdings
will pay the Company a sum equivalent to
the shortfall of the aggregate of the actual
profit after tax of Tidetime Future Optical and
the Guaranteed Profit as compensation.
Based on audited financial statements, the
aggregate actual result after tax of Tidetime
Future Optical for two years commencing on
1 January 2005 to 31 December 2006 was a
loss of approximately HK$14 million. In
August 2007, Tide Time Holdings has paid
the Company HK$22 million being the
Compensation for the Guarantee Profit
mentioned above.

16.

EXBEALRS

ﬁﬁﬁﬁmhﬂﬁ D PTR R 2 R 5 R AR
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17.

18.

19.

NON-ADJUSTING POST BALANCE
SHEET EVENT

The Group did not have any non-adjusting
post balance sheet events after the six months
ended 30 September 2007.

CONTINGENT LIABILITIES

The Group did not have any contingent
liabilities during the six months ended 30
September 2007.

OPERATING LEASE COMMITMENTS
(a) As Lessor

At 30 September 2007, the total future
minimum lease payments under non-
cancellable operating leases are
receivable as follows:

—£R
—FRELER

Within 1 year
After 1 year but within 5 years

The Group sub-lets its rented premises
under operating leases. The leases
typically run for an initial period of two
years, with an option to renew the lease
when all terms are renegotiated. None
of the leases includes contingent
rentals.

17.

18.

19.

FRBREFAREHE

FEERBE-_ZZELFEAA=THLER

BERRYEEMFRABEERKREE -

HRAEE

AEBE_ZTEFNAA=TRHLEREAR
NI BAEFKABLE -

HEHERE
(@ ERHBEA

RZZBZLFNAA=+R AEER
BN AT 2 48 1 R EUR SR Bk
EESEBBNOT

30.9.2007 31.3.2007
“2RtF g3 S
RA=tR  ZA=t-H
HK$000 HK$ /000
BBTR BETT
58 698

- 466

58 1,164

FEBERBEREHENHETHEE

¥ BH—ROLRPMF - EHE
AABGRRRRERER - SIEED
BREAREE -
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OPERATING LEASE COMMITMENTS
(Continued)

(b) As Lessee

At 30 September 2007, the total future
minimum lease payments under non-
cancellable operating leases are
receivable as follows:

Within 1 year —£R
After 1 year but

within 5 years

The leases typically run for an initial
period of two years, with an option to
renew the lease when all terms are
renegotiated. None of the leases
includes contingent rentals.

IMPAIRMENT LOSS ON AMOUNT DUE
FROM DISPOSED SUBSIDIARY

In view of uncertainty of the recovery of the
outstanding balance in that subsidiary which
was disposed of during the period and after
considering its financial difficulty and
sustained loss, the directors concluded that it
was appropriate to make a full impairment on
the amount of HK$30,818,720 due from its
subsidiary and subsequently wrote off the
amount in full during the period ended 30
September 2007.

—FRELER

9. REHERE (&)

(b) EHEBEA

R-ZZLFAA=1TH AKER
BRI 2 R E M E R RRKIE
HEeZBEMT :

30.9.2007 31.3.2007
“EELE e
AAZ=TA =f=+-H
HK$/000 HK$/000
BETT BEFT
2,117 1,327
1,864 -
3,981 1,327

B —RNT RPMFE - EFEH A
BigggrE2El - BIEELPR
gAEE -

0. EHEHENBARTAZRESR

HRFREHEZHBA RGN RRER
FERE  WEEETRE AR -
AULHEERAEKZEREBETBYE
30,818,720t 2 8URE - URBZE_-TZ
+tFEFNA=ZTHLHAEZEMEZER
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BUSINESS REVIEW

During the period under review, the
Group recorded a consolidated turnover
of HK$19.5 million, representing an
increase of 25% as compared with
HK$15.6 million in the last
corresponding period. The profit for the
period was HK$4.7 million, representing
an increase of 120% as compared with
the last corresponding period’s loss of
HK$23.5 million. With the turnaround
results, the Group achieved an earning
per share of HK0.84 cents against a loss
per share of HK4.23 cents for the last
corresponding period.

During the period under review, the
Group’s two primary operating objectives
were (1) to attain profits from the
businesses in the subsidiaries of the
Group following a series of restructuring
process in the past year; and (2) to deploy
the Group’s internal resources to search
for and expand businesses which have
market potential and prospective returns.

E¥DRE

REEHRA  AEBESSREEERD
#£19,500,0007C * B EF R HAERB B
15,600,0007C3# hN25% ° HAR R A5
4,700,000 ' REFRPHEBE
23,500,000 38 IN120% © /R#5 It & ¥ 58
B AEESBSUBEFRBASESER
B 4238 ERERAF .84 -

REESE AEE HE2LERRE
ERME  —REBBE—FZNERE
EE SERETRAFH-EXH
EFREIEMREE  —RMNAREE
T BRYAFRB-LEAMBENR
Yo st B = A BREY R A o
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BUSINESS REVIEW (Continued)
Broadcasting & Content Production

During the period under review, video
production and distribution from the
Group’s subsidiary, Shanghai New
Culture TV and Radio Making Co., Ltd.
(“Shanghai New Culture ”), contributed
a turnover of HK$4,578,000, representing
a decrease of 69% from the last
corresponding period’s HK$14,860,000.

The major reason for the substantial drop
in turnover was due to the severe
competition between the unitary TV
program production companies. In the
absence of a stable broadcasting
platform, continuous development in this
market segment was restricted.

Multi-media Product Trading

During the period under review, turnover
contributed by the multi-media product
trading business amounted to
HK$14,926,000, representing an increase
of 2,565% on the figure of HK$560,000
for the last corresponding period. This
business segment mainly involved the
sales of components and technology of
the latest media products.

The main reason for the remarkable
growth of this business segment was that
the emerge of new media products’
components and technology did provide
us with new business opportunities and
a room for development. Meanwhile,
technologies generated by the Group’s
own research and development in the
past has now begun to contribute income
to the Group.

¥WERE(E)
EERATRE

REESRE  AEBKREFAR LEH
YIEEFRERRERRAR] ([ EEHX
B REENHETEH L EXBA
B #4,578,0000T 0 B EF R HE K
14,860,0007C ' 4 69% -

=i %%%EK¢EFTF¢E7?EEJ$IE
E-NFEHAEREIRNBEF AR

E?ﬁ%ﬁ%i%uﬂﬁ%ﬁ@ﬂ%#? FER
X E|RHI o

BEEZABER

REEH ASEREEELZEEE
hE L 8 A 14,926,0007T © BIESE
[ HA Z B F B ¥ 560,0007T 18 102,565% °
WIBHEBEE S A EEERILH -
FAEERAAMEMNESE -

HEBEENEERAR H MUKRBE
an A0 B AT B 3R A S B A 2R Y T O B
RERZER SENTEREETEY
AT B 46 B A4 W as e



PROSPECTS

In view of the increasingly severe market
competition in broadcasting and content
production as well as in the publication
business, the directors considered that
the Group should capitalize on the
opportunities emerged on the coming of
the latest media and information and the
high definition digital era and leverage
on the experience in its business and
market and swiftly transform itself into a
information provider and enterprise in the
latest media products (both professional
and household products) market, thereby
expanding the earning bases of the
Group.

—  “the new media and information”
technology

The directors believe that, being a
new generation of medium format at
the forefront of media industry with
huge market potential, the new
media and information technology
and research and development in the
related technology will prove to be
a business with higher returns.

Al &=

EREGEBINERRATEENUR
HREK 2T HEHFNE - REAHASE
BzWARBNER BEFHEE XK
EESAN A AEREEN  BHBERR
BRI RESBUEEBENTS
MWER  RHAKREER (BREEEN
RA)MERRHEZER  EAKEE
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PROSPECTS (Continued)

“the new media and information”
product

On the basis of the expansion and
research and development of the new
media technology as mentioned
above, the directors believe that
products generated from the
technology should be fairly
competitive in the market. The
technologies required for these
products are still in the final phase
of research and development and
subjected to fine-tuning. Therefore,
development of products generated
from the technologies is expected to
be in relatively high pace in the
coming years. The Group is of the
view that timely expansion into this
market segment will bring
considerable benefits to the Group.

“the new media and information”
channel

The new media and information
product must have auxiliaries form
of relevant sale and services
channels. The Group is in process of
exploration in the business segment
and believes that it will contribute
remarkable revenue to the Group.

RIS (&)

[ 37 2 47 £8 52 & &l | 2

REFREBRMNNRRE &
EHE - AHBEELRNERDEE
AEMEHFN  c EHRIEMATEN
R AR 7 1% BT 3% R e E R ER
PRl bt P L E A Y EE fR B IS FE AT FF N BR
N EHREROTRE - Bt - AEEM
5 MERBEFTHAAGHEERS
KERKE -

[FrERERETRE

VKRB A A m s /BB B 2 HE
MSHE MRS REWB) - KB ILHEA
BEEMRRERDER  HEHRE
BEAMEE BN -



PROSPECTS (Continued)

In addition to the future prospects as
stated above, the Group will also closely
monitor its current business operations
and implement any strategic acquisition
and disposal with caution in order to
maximize the returns for the Group and
the shareholders. Moreover, for the long-
term corporate development of the
Group, strategic investors may also be
introduced to the Group so as to
strengthen its capital base for future
expansion.

LIQUIDITY AND FINANCIAL
RESOURCES

At 30 September 2007, the Group’s
current ratio was 1.4 (31 March 2007:
0.7), with current assets of approximately
HK$91.1 million against current
liabilities of approximately HK$63.9
million. Cash and cash equivalents were
approximately HK$51.9 million. The
Group’s gearing ratio was 5.3 (31 March
2007: 1.3). The gearing ratio is calculated
based on the Group’s total non-current
liabilities and shareholders’ fund of
approximately HK$25.5 million and
HK$14 million respectively.

TREASURY POLICIES

The Group adopts conservative funding
and treasury policies in cash and
financial management. Cash is generally
placed in short-term deposits mostly
denominated in Hong Kong dollars or
Renminbi (“RMB”). The Group's financing
requirements are frequently reviewed by
the management.

RIS (&)

BRALZAIZSRENIN REBTTEH
VBEHERAER  UEHERMAREME
WERHE  EEERRREERAN
Wzt o I REBAKBEZRRRAT
BR - AKEARES ARBIERES N
E—HERHESHEBUAFTHRREE
mERZH -

RBESTRMBER

RZZEZL+FAAE=1RH AEBZR
B EBI4(ZEEEF=ZA=1+—8":
0.7) - ER R8I EEX A% 91,100,000
gL MBI B ERI4 A% 63,900,000
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51,900,000 - ANEB 2 EARE & ELL K
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EXPOSURE TO FLUCTUATION IN
FOREIGN EXCHANGE

The Group’s monetary assets and
liabilities were principally denominated
in Hong Kong dollars, RMB and US
dollars. As the Hong Kong dollars are
pegged to the US dollars under the
prevailing exchange system, the Group
is not exposed to significant foreign
exchange risk in Hong Kong dollars and
US dollars. Certain of the Group’s
operation are based in the PRC and are
mainly denominated in RMB.
Appreciation of RMB will have certain
unfavourable impact on the Group’s
operating costs. The Group will continue
to monitor closely fluctuation in foreign
exchange rates and adopt prudent
treasury policies to reduce foreign
exchange exposure in RMB as and when
required. Currently, no financial
instruments have been taken by the
Group for hedging purpose.

CHARGES ON ASSETS AND
CONTINGENT LIABILITIES

The Group leases a motor vehicle under
a finance lease to be expired in May
2009. Other than that, the Group did not
have any charges on assets and material
contingent liabilities during the six
months ended 30 September 2007.

BE R % B &L B

AEBEsEBEEERABIRZNEYR
ARBRETREM - BRNERRER
TERGIEHEETHE  HAEELE
BERETZEREXRR - AEEE
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RETIANEE AEESEETE
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ACQUISITION AND DISPOSAL

On 11 September 2007, the Group
disposed of a subsidiary, namely Profit
Trade Developments Limited, which was
an investment holding company, to an
independent third party for a cash
consideration of HK$8. While the
disposal gave rise to a net gain of
HK$30,817,720 to the Group, the
directors having considered that due to
the financial difficulty and substained
loss of that disposed subsidiary
concluded that a full impairment on the
amount of HK$30,818,720 due from that
disposed subsidiary be made for the
reporting period.

Save as disclosed above and in note 4,
the Group did not make any material
acquisition or disposal of subsidiaries and
associated companies during the six
months ended 30 September 2007.

HUMAN RESOURCES

As at 30 September 2007, the Group had
18 employees in Hong Kong (2006: 17).
The remuneration policies of the Group
are reviewed periodically based on the
nature of job, market trends and company
and individual performance. The other
employees’ benefits include medical
scheme, mandatory provident fund and
employees’ share option scheme.

WERHE

RZZEZLFNA+—8  KAEBMUR
SREBESTABYE = HE—[MHE
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LITIGATION

On 10 July 2006, a legal action for
damages of approximately
HK$76,862,000 for breach of agreements
was brought up by four independent third
parties (the “Plaintiffs”), who were the
previous minority interests holders of a
former subsidiary of the Company. The
Company is the T1st defendant and
Investsource Limited (formerly known as
Sun Television Cybernetworks Company
Limited) (“Investsource”), a former
wholly-owned subsidiary of the Company
that was disposed of by the Company in
June 2004, is the 2nd defendant. It is
alleged that the Plaintiffs, the Company
and Investsource entered into a
provisional agreement dated 11 July 2000
(the “First Agreement”) whereby:

— Investsource agreed to acquire from
the Plaintiffs the 60% equity interest
in TV Viagens (Macau), S.A.R.L. (“TV
Viagens”);

— Upon signing the formal sale and
purchase agreement and completion
of the acquisition transaction, the
Company and Investsource agreed to
provide finance to TV Viagens for any
shortfall of operational costs incurred
by TV Viagens and for the services
fees payable by TV Viagens; and

— Upon signing the formal sale and
purchase agreement and completion
of the acquisition transaction,
Investsource should obtain consent
from the Plaintiffs and the Company
before any transfer of its interest in
TV Viagens.

Eid

RZZEZERNFLA+H WEBEBILFE=
F (RS - InBARAB RN B AR B A
LEREFRBEA)RERBESTEELD
775 %76,862,0007CIR EFFFA o AREIR
% — ¥ % - i Investsource Limited
(l'nvestsourcel ' BI#§Sun Television
Cybernetworks Company Limited * &K 2
AR_EENFAAEENIZ2ENE
RA)BBE-_HE - RE  A2ARK
Investsource® —ZEZEZTF+ A+ —HF]
YRR ([ —1H%]) - Bt

— InvestsourcelR E M R & W B TV

Viagens] ) 60%X 4%

- FITEXAEEHERTREBERS
% » A 7] K Investsource[d B TV
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BERTV ViagensiBf E & : &
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LITIGATION (Continued)

It is also alleged that after the revision
of some terms and conditions under the
First Agreement, the Plaintiffs and
Investsource entered into the formal sale
and purchase agreement dated 8 August
2000 (the “Second Agreement”) whereby:

— Investsource agreed to acquire from
the Plaintiffs the 51% equity interest
in TV Viagens, which was
subsequently acquired by
Investsource during the year ended
31 March 2001 and disposed of
during the year ended 31 March
2003; and

— Investsource agreed to provide
finance to TV Viagens from the date
of completion of the acquisition
transaction for any shortfall of
operational costs incurred by TV
Viagens and for the services fees
payable by TV Viagens.

It is also alleged that in view of the
failure by the Company and Investsource
to finance TV Viagens, TV Viagens is not
financially able to continue its business
due to short of working capital and
therefore the shareholding of the Plaintiffs
in TV Viagens becomes valueless.

BEIE— Ao R RGEHE RS
FlnvestsourceR —EZZEE N A /N\BE]
VYEREEWHZ ([FE Wzl @ Bt :

— Investsourceld B M R & K BTV
Viagens 51%[%# - Investsource H 1&
DHRBE_TE-F=HA=+—H
LTFERBE_ZZ=F=A=1—
BlEFERBEREEREER Rk

— Investsourced & B W B X 5 T i
TV ViagensfE fal £ & K AN 52 ik |2 f&
RSB MTV Viagensie it & & -

fid & A 8] & Investsourcell & & TV
ViagensiZ# E € * TV Viagens& B & &
BeERR BERVBREEZEES
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LITIGATION (Continued)

The Plaintiffs claims against the Company
for damages of approximately
HK$76,862,000 or such an amount as
the court may determine, interest
thereon, costs and/or other relief due to
the Company’s alleged breach of
agreements to provide finance to TV
Viagens for its operational costs and for
the services fees payable by TV Viagens.

Up to the date of approval of the
financial statements, this action is still
in progress and no hearing date has been
fixed.

With the advice of the Company’s
external legal adviser, the directors are
of the opinion that the Company has no
legal or financial obligations to the
Plaintiffs in that the First Agreement was
superseded by the Second Agreement and
that the Company was not bound by the
Second Agreement. The directors are of
the opinion that the Company will
strongly refute and the Company intends
to vigorously contest the allegations and
that the allegations are to be without
merit and too remote to be held against
the Company. Based on legal advice, the
directors are of the opinion that the
Company has a very good chance of
successfully defending the case. The
directors believe that the dispute can be
settled without losses to be incurred by
the Group and the Company, and
therefore no provision for losses in this
aspect has been made in these financial
statements.
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DIRECTORS’ INTERESTS IN
SECURITIES

As at 30 September 2007, the interests
or short positions of the directors or chief
executives of the Company in the shares,
underlying shares and debentures of the
Company and its associated corporations
(within the meaning of Part XV of the
Securities and Futures Ordinance) which
were required to be notified to the
Company and The Stock Exchange of
Hong Kong Limited (the “Stock
Exchange”) pursuant to Divisions 7 and
8 of Part XV of the Securities and Futures
Ordinance (the “SFO”) (including
interests and short positions which the
directors or chief executive were taken
or deemed to have under such provisions
of the SFO) or which were required,
pursuant to Section 352 of SFO to be
entered into the register maintained by
the Company or which were required,
pursuant to the Model Code for Securities
Transactions by Directors of Listed Issuers
(the “Model Code”) as set out in
Appendix 10 to the Rules Governing the
Listing of Securities (the “Listing Rules”)
on the Stock Exchange, to be notified to
the Company and the Stock Exchange
were as follows:

Long Positions in the Shares

EEcEsER

RZEBEZELFNA=ZTH AAFAEE
ERFTRTHRAERERRE R HEAER
B (EEREAFALBEHO(TEFRHAE
fi&Bll) EBXV &) 2 R fh - HBEEKRH RE
REPEEREER KB EHREXVE
FIRSHBABAMERRAIRE B SR
SHABRAR (TBRZM]) 2 BRIRE
(BREMNZFEFHEIZTHRAERE
BFrLRAEERMZFEXMERERSNE
R 2R RRE) - IRBEZSF KB
BIRHIFE32GEREARFACATELZ
FRe M ARREEAES EmAR R
(TETARBD M +AEA LT ARES
ETEFXZNZRESR ([RESFA])
AAG RN E R B3P 2 R ORI
T

RGO ZHR

Number of shares held
as at 30 September 2007

Approximate
% of holding

Name of Director Capacity RZZ2tEAA=tH FREH
Esng &t fisRABE BAt
Mr. Chen Ping Interest of a controlled corporation 73,340,000 13.19%
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DIRECTORS’ INTERESTS IN
SECURITIES (Continued)

Note:

Such shares were owned by Tide Time Holdings
Limited (“Tide Time Holdings”) which was
beneficially owned as to 70% by Mr. Chen Ping
(the Chairman, Chief Executive Officer and
executive director of the Company), 5% by Ms.
Ma Jianhua (spouse of Mr. Chen Ping), 10% by
Ms. Ma Jian Ying (Deputy Chief Executive Officer
and executive director of the Company and sister-
in-law of Mr. Chen Ping), 3% by Mr. Walter
Stasyshyn (executive director of the Company) and
10% by Mr. Man Ming (executive director of the
Company). Mr. Chen Ping and Ms. Ma Jianhua
were deemed to be interested in such Shares by
virture of Part XV of the SFO.

Save as disclosed above, none of the
directors or chief executives of the
Company or their respective associates
had any interests or short positions in
the shares, underlying shares and
debentures of the Company or any of its
associated corporations as at 30
September 2007.

EscRsER (B)

R

ZERMBFRERARAR (IREZER])
B ARRAERE  (THRERRATEERT %
b BREZL RFEEEZRRB) - ARFE
THREHFNTESHTRERZ T (RFEEEZ
/NR) - AR BIFAAT E S Walter Stasyshynft 4
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SUBSTANTIAL SHAREHOLDERS

As at 30 September 2007, so far as are
known to the directors or chief executive
of the Company, the shareholders (other
than the directors or the chief executive
of the Company) who had interests or
short positions in the Shares and
underlying shares of the Company, being
5% or more of the Company’s issued
share capital, which were required to be
disclosed to the Company under Part XV
of the SFO were as follows:

No. of shares held

FERR

RZZBZLFNA=+H AR FERHE
ETBRAEBMRA UTKRR(ARBEEHE
ETBABRIN VAR R Z B R AR D
THAAREBEESRBEEAFXVEBAAL
ARBEEARBEETRAS%EIA L2 #E

kA

No. of underlying shares held

as at 30 September 2007 as at 30 September 2007
R-22+ENA=1H RZBBLENA=THMFE
FERGHE RERGHE
Name of Approximate % Approximate %
Substantial Shareholder Capacity ~ Long position of holding  Long position of holding
TERRER a4 #E BREAEIL BE BRENEIL
Tide Time Holdings (Note 1) Corporation 73,340,000 13.19 - -
FEERERAA Nl
(IREER]) (1)
Ms. Ma Jianhua Family 73,340,000 13.19 - -
SRELL HE
Sun Media Investment Corporation 37,000,000 6.65 - -
Holdings Limited N

(“Sun Media”) (Note 2)
GrEEREARAR
(Gxgel) (fa2)

Better Run Investments
Limited (Note 3) (ffit 3)

Corporation
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84,884,210 15.27
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SUBSTANTIAL SHAREHOLDERS FERR (&)

(Continued)

Wi -

Notes:

\%ﬁﬁé% (€ 1 RPN TIDETIME SUN (GROUP) LIMITED

Such Shares were owned by Tide Time
Holdings Limited (“Tide Time Holdings”)
which was beneficially owned as to 70% by
Mr. Chen Ping (the Chairman, Chief
Executive Officer and executive Director of
the Company), 5% by Ms. Ma Jianhua
(spouse of Mr. Chen Ping), 10% by Ms. Ma
Jian Ying (Deputy Chief Executive Officer and
executive Director of the Company and
sister-in-law of Mr. Chen Ping), 3% by Mr.
Walter Stasyshyn (executive Director of the
Company) and 10% by Mr. Man Ming
(executive Director of the Company). Mr.
Chen Ping and Ms. Ma Jianhua were deemed
to be interested in such Shares by virture of
Part XV of the SFO.

Such Shares were owned by Sun Media
which was beneficially owned as to 72% by
Ms. Yang Lan. Ms. Yang Lan is deemed to be
interested in the same parcel of Shares held
by Sun Media by virtue of Part XV of the SFO.
Mr. Wu Bruno Zheng is the spouse of Ms.
Yang Lan and Mr. Wu Bruno Zheng's interests
in these shares are as a result attributed to Ms.
Yang Lan for this purpose.

1.

ZEROMBREZERBRAA ([REERE
B #FE - RAFERFE - THRAHENTT
BEERTELE BRERELT(BRTEEZ
BB - ARREITRBEERITESS
BRAZLT (BRELEZNR) - RRRIT
% E Walter Stasyshynst &£ R AR A1 #1T
EFVNHAEESHNEZEAREER
70% > 5% * 10% * 3%X% 10%2 & #E < 1R
BEFRBEEASEXVE  BRELER
BREZITHWRAEAZSERM 2 -

ZEBRMAGAEBHEES  BAEBHSG
BLLTERER72% - REBEF LG K
PIEXVES - BRA T KRB RERZER
BREERE 2R — itk 2 - RIE
BEAERLL 2B REZFRHME
GOIEXVEBRRSRE R LERE
HEEAE RO HEARES -



SUBSTANTIAL SHAREHOLDERS
(Continued)

3. Such shares will be allotted and issued at the
price of HK$0.228 each (subject to
adjustment) by the Company to Better Run
Investments Limited (“Better Run”) (which
was wholly owned by Mr. Wong Wing Hong)
if Better Run exercises its rights to convert the
Convertible Notes into shares of the
Company pursuant to the Subscription
Agreement and the Supplemental Agreement
entered into between, among others, the
Company and Better Run on 11 June 2007
and 20 June 2007 respectively. Details of the

the

Supplemental Agreement were disclosed in

Subscription Agreement and
an announcement of the Company dated 21

June 2007.

Save as disclosed above, as at 30
September 2007, the directors and the
chief executive of the Company are not
aware of any other persons who had
interests or short positions in the Shares
and underlying shares of the Company
which were required to be disclosed to
the Company and the Stock Exchange
under Part XV of the SFO, or which were
recorded in the register required to be
kept by the Company under section 336
of the SFO.

EERE (4)

3. fi#iBetter Run Investments Limited ([Better
Run]) (—IBEXKREEZEHEEND
7)) REH (K 8 4E) Q7] KBetter Run
PRRZTETLEFEAAT—BERZZTEL
FRAZTBEMBEI2REBZEFBRIH
BITEEELBRIRRERNENRARQR]
Rt BIRABEKIABRER.228%
T (AT FHAE) 2 EBREERETZERND
F Better Run ° A 785 i 17 3 B2 48 7 13 5%
NHBERARRAAE-ZSTLF A
Zt—HHNRAEREE -

BREXFREEIN  R-_TTLFNHA
=+B ARAREERIZTHAEY
TAEBEEMEMALTEEARARRBRN R
HEARD 2 BEIARMARERE S R
HIE R ) 55 XVER R AR & A) R B 32 P 3%
B XHEERE R BEEAIF 33615
ARRBHFEZERLM -
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SHARE OPTIONS BRERTE

The following table discloses details of TEXIFEEBHARREETNEEHFEZA
share options of the Company held by R G]EAREZEIS :
the directors and the employees of the

Company:

Number of

Number of share options

share options outstanding at

outstanding 30 September

at 1 April 2007 2007

R-2ELE R-BZLF
A-H Lapsedduring RAZ=TH  Exercise
Date of Grant Exercisable Period MATEZ  theperiod HRTHELZ Price
RHRH TES BRERE REEAN RRERE TEE
14.03.2005 1.7.2007-31.12.2007 100,000 100,000 - $0.136
14.03.2005 1.7.2008-31.12.2008 100,000 100,000 - §0.149

Total A& £ 200,000 200,000 =

All the above share options were granted A FHEREHE FENHL L - KER
to Ms. Tung Hsiao-Chi, who resigned as —ZZ+FNAAT_HBEERE QA
an executive director of the Company on {T& % °

12 September 2007.



CONVERTIBLE NOTES AR EE

The following table discloses movements TXRBEEZHT TRE AN ATRRZER
in the convertible notes issued to the —ZZT+F N A=+ HILXEA KN
Subscribers during the six months ended &) :

30 September 2007:

Approximate

percentage

to total

Company’s

Date of  Outstanding Granted Exercised  Outstanding shares in issue

Convertible  at beginning during during at end of Subscription Exercise at end of

Notes issued of the period the period the period the period price period the period

EADRBR

TRRRE RED RER BRITROAE

R{TA MARITHE RERBRE RERTE EESE:d RABE THH BOEIL
HK$ HKS$ HK$

16.7.2007 - 25,353,600.20 - 25,353,600.20 0.228 16.7.2007 to 20%

15.7.2012

PURCHASE, REDEMPTION OR SALEOF B E - B HEAX AT LHES
THE COMPANY’S LISTED SECURITIES

Neither the Company nor any of its ZN7 &) sk H F @] i & 2 730 & 7 7S B [
subsidiaries has purchased, redeemed or W E « BRI HEFMAQT 2 LT
sold any of the Company’s listed &

securities during the period.
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CORPORATE GOVERNANCE

Audit Committee EREES

The Audit Committee has reviewed the BEREZEEEMNAEBEBEEZE_TTLF
Group’s unaudited financial statements JUA =+ HIEREA 2 REEZ T KR
for the six months ended 30 September % °

2007.

Compliance with Code on Corporate BFLXERERTAUBER

Governance Practices

The Company has complied with the BRTIREESN - KRB 2R ARBAMA—
code provisions (“Code Provision(s)”) of B#E<F FHR AN+ MM 2 EEE
the Code on Corporate Governance A% #5F Bl Z 5FRIG&C ([=FRIfE3C) -
Practices as set out in Appendix 14 to

the Listing Rules throughout the period,

except the following deviations:

a) Code Provision A.2.1 a) TFRIMFXA.2.1

\%@Ké% (€ 1 RPN TIDETIME SUN (GROUP) LIMITED

This Code stipulates that the roles of ZFRANGRORTE EFERITAER 2 A

chairman and chief executive officer BREREERD  WAEH— ARRR
38 should be separate and should not £ -

be performed by the same individual.

Currently, Mr. Chen Ping holds both B Fﬁi?ﬁiﬁﬁﬁﬁfﬂ$ AIEFE
the positions of the Chairman and &ﬁﬂ%ﬁZH‘%ﬁﬁ cBEERA U

Chief Executive Officer of the B EA R AE L RT A B
Company. The Board believes that RAITRE  WHERBEHARRE
this structure enables the Company BRIZAEAH o

to make and implement decisions
promptly and efficiently and believes
it is beneficial to the business
development of the Company.




CORPORATE GOVERNANCE (Continued)

Compliance with Code on Corporate
Governance Practices (Continued)

b) Code Provision A.4.1

This Code stipulates that non-
executive directors should be
appointed for a specific term and
subject to re-election.

None of the existing independent
non-executive directors of the
Company are appointed for a specific
term. However, they are subject to
retirement by rotation and re-election
at annual general meeting in
accordance with the Bye-laws of the
Company.

c¢) Code Provision A 4.2

This Code stipulates that every
director should be subject to
retirement by rotation at least once
every three years.

For the period from 1 April 2007 to
12 September 2007, one-third of the
Company’s directors for the time
being or, if their number is not three
or multiple of three, then the number
nearest one-third, shall be subject to
retirement by rotation at every annual
general meeting in accordance with
the Bye-laws of the Company.

s
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RERERTAER (B)

FRIEXA4.1

ZTRMRSREIFNITE R L LRI
BHREECH UARIXEHES -

ARBRBBUIFATES R EY
EREMEH - A HEAREAR
AZATAMRBERBFEAES LWHE
TRNEREME -

FRIEA.4.2

ZTAEN R EBRESTERLB=
FwESE—R-

H-EELFMA-BRE_TZTLF
NAT-A#BA ER=0Z2—2Z&K
ARAER (AMMEFABAF=34=
2R AZBEO=n2—2%8)
ARBARBDAIRTRRBFRE
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39

N
(=
=]
N
=
-3
(]
-
)
e
b3
e
)
=
4

A 3R 52007




\%m&% (€ 1 RPN TIDETIME SUN (GROUP) LIMITED

CORPORATE GOVERNANCE (Continued)

Compliance with Code on Corporate
Governance Practices (Continued)

c¢) Code Provision A 4.2 (Continued)

At the annual general meeting held
on 12 September 2007, approval was
given by the shareholders for the
amendments to the Bye-laws to the
effect that not less than one-third of
the Company’s directors shall retire
from office by rotation such that each
director (including those appointed
for a specific term) shall be subject
to retirement by rotation at least once
every three years at the annual
general meeting.

Notwithstanding the above, the Board
will review the current corporate
structure of the Group from time to time
and shall make necessary amendments
when the Board considers appropriate.

Compliance with Model Code

The Company has adopted the Model
Code regarding the directors’ securities
transactions as stipulated under the
Model Code for Securities Transactions
by Directors as set out in Appendix 10
to the Listing Rules and, after specific
enquires, confirmed that all directors
have complied with the Model Code
throughout the period ended 30
September 2007.

By Order of the Board
Chen Ping
Chairman & Chief Executive Officer

Hong Kong, 14 December 2007
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