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REPORT ON REVIEW OF INTERIM FINANCIAL INFORMATION

PR ERERRE

Deloitte.
=2

TO THE BOARD OF DIRECTORS OF ITC PROPERTIES GROUP LIMITED
(FORMERLY KNOWN AS MACAU PRIME PROPERTIES HOLDINGS LIMITED)

BEFwEEEARAT(FBMRMERBERERRAR)ESE

INTRODUCTION

We have reviewed the interim financial information set out on pages
6 to 44, which comprises the condensed consolidated balance sheet of
ITC Properties Group Limited as of 30th September, 2007 and the
related condensed consolidated income statement, statement of changes
in equity and cash flow statement for the six-month period then
ended and certain explanatory notes. The Main Board Listing Rules
Governing the Listing of Securities on The Stock Exchange of Hong
Kong Limited require the preparation of a report on interim financial
information to be in compliance with the relevant provisions thereof
and Hong Kong Accounting Standard (“HKAS”) 34 “Interim Financial
Reporting” issued by the Hong Kong Institute of Certified Public
Accountants. The directors are responsible for the preparation and
presentation of this interim financial information in accordance with
HKAS 34. Our responsibility is to express a conclusion on this interim
financial information based on our review, and to report our conclusion
solely to you, as a body, in accordance with our agreed terms of
engagement, and for no other purpose. We do not assume responsibility
towards or accept liability to any other person for the contents of this

report.
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REPORT ON REVIEW OF INTERIM FINANCIAL INFORMATION

P B ERERRE

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong Standard on
Review Engagements 2410 “Review of Interim Financial Information
Performed by the Independent Auditor of the Entity” issued by the
Hong Kong Institute of Certified Public Accountants. A review of
interim financial information consists of making enquiries, primarily of
persons responsible for financial and accounting matters, and applying
analytical and other review procedures. A review is substantially less
in scope than an audit conducted in accordance with Hong Kong
Standards on Auditing and consequently does not enable us to obtain
assurance that we would become aware of all significant matters that
might be identified in an audit. Accordingly we do not express an audit

opinion.

CONCLUSION

Based on our review, nothing has come to our attention that causes us
to believe that the interim financial information is not prepared, in all

material respects, in accordance with HKAS 34.

Deloitte Touche Tohmatsu
Certified Public Accountants
Hong Kong

20th December, 2007
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CONDENSED CONSOLIDATED INCOME STATEMENT

BRGEERE

(For the six months ended 30th September, 2007) (B2 —LFLE+FNA=+HIE~EA)

Continuing operations
Turnover

Property sales and rental income
Golf and leisure income
Sales of motorcycles

Cost of sales

Gross profit

Income from loan financing

Net gain (loss) on financial instruments

Other income

Administrative expenses

Impairment losses on prepaid lease payments
of leasehold land and premium on prepaid
lease payments of leasehold land

Loss on disposal of an associate

Compensation for cancellation of call options
for acquisition of additional interest in
an associate

Share of results of associates

Finance costs

(Loss) profit before taxation
Taxation

(Loss) profit for the period from continuing
operations

Discontinued operation
(Loss) profit for the period from discontinued
operation

(Loss) profit for the period

Attributable to:
Equity holders of the Company
Minority interests

(Loss) earnings per share

From continuing and discontinued
operations:
— Basic (HK cents)

— Diluted (HK cents)

From continuing operations:
— Basic (HK cents)

— Diluted (HK cents)
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Six months ended
30th September
BZEhA=1+HILAEA

2007 2006

—EELHF —EERF

Notes HKS$’000 HK$°000
Bzt BT T BT T
3 361,077 60,631
7,903 2,117
24,994 11,961
9,044 6,391

41,941 20,469

(20,092) (10,268)
21,849 10,201
58,014 26,471

4 57,035 (5,360)
8,413 22,540

(62,286) (32,268)

5 (45,000) -
14(b) (39,486) =
- 32,154

(33,036) (4,823)

6 (55,523) (41,216)
(90,020) 7,699

7 (2,400) (957)
(92,420) 6,742

(17,311) 794

9 (109,731) 7,536
(108,877) 12,440

(854) (4,904)

(109,731) 7,536

11

(3.9) 0.6

N/A N/A
E A N3 A

(4.0) 0.6

N/A N/A
E A N3 A
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CONDENSED CONSOLIDATED BALANCE SHEET
AR EERER

+tFEAH=1H)

(At 30th September, 2007) (R—EZF

Non-current assets

Property, plant and equipment

Prepaid lease payments of leasehold land

Premium on prepaid lease payments of
leasehold land

Intangible assets

Available-for-sale investments

Interests in associates

Unsecured loans and interest due
from associates

Debt portion of convertible bonds

Derivatives embedded in convertible bonds

Deposits paid for acquisition of a land
use right

Deposits paid for acquisition of associates
Deposits paid for acquisition of properties

Other loan receivables

Current assets

Inventories

Properties held for sale

Properties under development

Financial assets at fair value through
profit or loss

Debtors, deposits and prepayments

Other loan receivables

Debt portion of convertible bonds

Prepaid lease payments of leasehold land

Amounts due from associates

Unsecured loans and interest due from
related companies

Amount due from a related company

Tax recoverable

Pledged bank deposits

Bank balances and cash
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30.9.2007 31.3.2007

—EELF R F
hA=+H =A=+—H
(unaudited) (audited)
(REBER) (f&F%)

Notes HKS$’000 HK$°000
et BYFT JBIEFT
12 264,174 279,956
65,206 96,772

115,666 131,527

- 430

13 232,750 130,036
14 148,172 93,879
14 1,122,902 1,234,443
15 87,881 -
15 10,694 -
44,221 41,466

16 48,951 90,675
- 27,125

17 13,134 9,634
2,153,751 2,135,943

2,572 76,919

291,346 58,536

12,397 11,296

35,850 66,725

18 661,591 473,160
17 253,126 205,495
15 153 =
2,361 2,480

- 68

58,215 54,567

283 =

274 1,506

51,156 40,783

315,213 254,622

1,684,537 1,246,157




ITC PROPERTIES GROUP LIMITED
RE®LESEARRLRZGA

CONDENSED CONSOLIDATED BALANCE SHEET
BHREEERER

(At 30th September, 2007) (R=—ZFEZF+FNA=1+H)
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30.9.2007 31.3.2007
—EELHF TR F
hA=+AH =—A=t—H
(unaudited) (audited)
(REBERZ) (RE%)
Notes HKS$’000 HK$°000
HiaE B FIT BT T
Current liabilities FEIAG
Creditors, deposits and accrued charges FERBRRR ~ 188 NEETRIX 19 201,718 158,947
Amount due to an associate FES — B2 N Al A 135 =
Amounts due to minority shareholders of FERTBT I A R D SR R IR
subsidiaries 2,076 1,884
Dividend payable to a minority shareholder BN—REBARZ—%
of a subsidiary DEIR R IR B 2,468 2,354
Tax payable JEEFRIR 11,788 12,340
Unsecured loans from minority NGRS S k2
shareholders of subsidiaries B 14,374 4,515
Unsecured loan from a related company —HBER R EBEEER 1,643 1,616
Convertible note payables —FERNEH Z [ EE
— due within one year FERT 3R 20 2,742 7,945
Obligations under finance leases —FREH B EREFE
— due within one year 21 24
Bank and other borrowings —FRNEEZHRITLAEMES
— due within one year 21 391,540 111,439
628,505 301,064
Net current assets EENEE 1,056,032 945,093
Total assets less current liabilities BEERTHEE 3,209,783 3,081,036
Non-current liabilities FmBAaE
Convertible note payables —F 1B F|H 2[R E
— due after one year FERT 3R 20 1,193,298 1,360,455
Obligations under finance leases —FRE Az R EEE
— due after one year 51 71
Bank and other borrowings —FREEZHRTLAMES
— due after one year 21 46,187 8,081
Deferred tax liabilities EEFIBEAE 43,384 40,609
1,282,920 1,409,216
1,926,863 1,671,820
Capital and reserves BN
Share capital REN 22 30,955 23,123
Reserves ] 1,846,657 1,598,516
Equity attributable to the equity holders ARRERIEE AEHED
of the Company 1,877,612 1,621,639
Minority interests DRSS 49,251 50,181
1,926,863 1,671,820
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
EHGREREE B R

(For the six months ended 30th September, 2007) (B2 —FELFNA=+HIF~EA)

Attributable to equity holders of the Company
AOFARERAARESD

Convertible ~~ Share- - Available-
Capital loannotes  based ~ for-sale

Share  Share redemption  equity payment investments  Other  Special Revaluation Translation Accumulated Minority
apitl premium  reserve  reserve  reserve  reserve  reserve  reserve  reserve  reserve  profits  Total interests  Total
TER
Bx ERRE Bt THAE %

Bx ROEE BERE RAEE AREE RERE SUEE KRR EMEE BRERE ZHE @i RRER Eh
HK$000  HK$000 HKS000 HKS000 HKS000 HKS000 HKS000 HK$000 HK$000 HKS000 HKS000 HK$000 HKS000 HKS000
BEFT BT BETT BETT BETr BETr BEFr BEFr BEFr BETn BRI BB BETr BEFr

(note)  (note13)

W) (Riti)

At Ist April, 2006 (audited) RZ3~EMA-R (BBK) 6314 2304 646 157,093 - - 3308 (8908) - 2096 42084 445,017 816 445,833
Exchange differences arising on BEERRINETL

translation of forcign operationsand ~ [E ¥ 2B R AER

income recognised directly inequity  EHERZUA - - - - - - - - -3 - A8 23 44B
Profit for the period AHRER = = - - - - - - - - D40 D40 (499 7536
Total recognised income and BRERAMARER

expenses for the period et - - = - - - - - - 2138 140 14578 (2569 12,009
Transfer (note 1) #E (h) - - - - - - (32308 - - - 3308 - - -
Recognition of equity componentof ~ BZARBEZ 2 Bk

convertible notes 5 - - - 7464 - - - - - - - U464 - 7464
Conversion of convertible notes HRURREE 8953 393,088 - (63393) - - - - - - - 339,48 - 339,48
Issue of shares Bk 8334 491,666 = = = = = = = - - 500,000 - 500,000
Expenses incurred in connection BRREEZEY

with issue of shares - (12,908 - - - - - - - - - (12,908 - (12908
Repurchase and cancelacion of shares  BE Rt /3 (478)  (19,615) 478 = = = = = = = (478)  (20,093) - (20,09)
Recognition of equity-settled EIRAEERAEH

share-based payments - - - - 17 - - - - - - 157 - 1507
Acquired on acquisition of subsidiaries WEMBAFHEA - - - - - - - - - - - - 157963 157963
At 30th September, 2006 RZZEAEAA=TH

(unaudicd) (REEH) BIB LGS LI B34 IS - = (6908 - 443 86354 L5003 16210 1698213
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
FE% HE IIV_\é*Eég(EE}J '\3«%

(For the six months ended 30th September, 2007) (B2 —LFLE+FNA=+HIE~EA)

Attributable to equity holders of the Company
ALRREEAAREDD

Convertible ~ Share- Available-
Capital loannotes  based ~ for-sale

Share  Share redemption  equity payment investments ~ Other  Special Revaluation Translation Accumulated Minority
capitdl premium  reserve  reserve  reserve  reserve  feserve  reserve  reserve  reserve  profits  Total interests  Total
TR
Bx £ Rt THAE P

B RGEE BERE RABE RERE RERE SMHE BRURE EHERE RERE ZHER &3 RREs &t
HK$000  HKS000 HKS000 HKS000 HKS000 HKS000 HKS000 HKS000 HKS000 HKS000 HKS000 HK$000 HKS000 HKS000
BEFL BETr BETr BETr BETn B¥Fr BMTr BRI BETr BETn BETn BETr ¥ BEr

(notei)  (note 1s)

W) (Hati)

AcIst April, 2007 (audited) R-FECEMA-B (E87) 2313 106605  L1I24 368304 3296 3481 - (89%08) 1795 10364 153,005 1,621,639 50,181 1,671,820

Exchange differences arising on REFRRIEHL
wansation of foreign operations B 2ERNRARE
and income recognised directly EREZZMA

in equity = = = = = = = = - 148 - 2148 08 2576
Gain on far value changes of JREERE ATE
available-for-sale investments 297 - - - - - 0579 - - - - - 0579 - 057

Income and expenses recognised ERNERTRAZNA

directly in equity REX - - - - - 057 = = - 48 - nm a8 BI%S

Loss for the period AHRER - - - - - - - - - - (108877) (108877)  (854) (109,731)

Released on disposal of subsidiaries ~ RHEHBATEEL - - - - - - - - - (380) - () (04 (4309

Released on disposal of available- ~ RHEF T EREE

for-sale investments & - - - - - (32,007) - - - - - (32,007 - (32,007)

Total recognised income and expenses AT BERRA R 48

for the period - - - - - (11428 - - - (1,653) (108877) (121,958) (930) (122,888)

Conversion of convertible notes HATARER 4832 268,001 - (60,585) - - - - - - - 212,48 - 212,048

Issue of shares Bk 3,000 165,000 - - - - - - - - - 168,000 - 168,000

Expenses incurred in connection with - #7128

issue of shares - (5089) - - - - - - - - - (5089) - (5089

Recognition of equity-setted BB SRR

share-based payments - - - -7 - - - - - - 7 -
At30th September, 2007 R-BRLERA=TH
(unaudited) (FEER) 30,95 1493968 1124 307,719 6,067  (7.947) - (8908) L1795 8711 44,128 1877,612 49,251 1926863

Notes: Kt -

(1) Other reserve of the Group represents net balance from capital (i) AREBEEMGEEABENR S =4 A
reduction, cancellation of share premium and set-off against the deficit THAZBRAZEBIRRA - EHERME
pursuant to the capital reorganisation on 15th April, 2003. Pursuant BREHEAMSTEE - BRERZZTZN
to a resolution of the Directors passed on 29th September, 2006, the FNAZTNEBBZIRAER  EMEE
carrying amount was transferred to the accumulated profits. SREBAERET -

(i) Special reserve of the Group represents the difference between the (i) AEBERFEEAERRARBRER— AT

nominal value of the share capital of the subsidiaries acquired and FEBMBAMBERNE AR ZRARESR
the nominal amount of the share capital of the Company issued as ARRBITEAREBEZRADEMEZ =
consideration under the group reorganisation in 1994. ¥ o

10
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CONDENSED CONSOLIDATED CASH FLOW STATEMENT

BRGERETRER

(For the six months ended 30th September, 2007) (B2 —FELFNA=+HIF~EA)

Operating cash flows before movements in
working capital

Increase in properties held for sale

Increase in debtors, deposits and prepayment

Decrease (increase) in other loan receivables

Other operating cash flows

Net cash used in operating activities

Net cash used in investing activities

Loans advanced to associates

Disposal of subsidiaries (net of cash and
cash equivalents disposed of)

Purchase of available-for-sale investments

Proceeds from disposal of an associate

Refundable earnest money received

Refundable earnest money paid

Acquisition of subsidiaries (net of cash
and cash equivalents acquired)

Other investing cash flows

Net cash from financing activities
New bank and other borrowings raised
Proceeds from issue of shares
Repayment of bank and other borrowings
Expenses paid in connection with issue

of shares

Net proceeds from issue of convertible notes
Other financing cash flows

Net increase in cash and cash equivalents

Cash and cash equivalents at beginning
of the period

Effect of foreign exchange rate changes

Cash and cash equivalents at end of the period

Analysis of the balances of cash and cash
equivalents
Bank balances and cash
Bank overdrafts
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Six months ended

30th September
BEAA=1THLAKEA
2007 2006
—EEF ZETREF
Notes HK$’000 HK$°000
et BYFT BETFT
72,631 (8,076)
(205,685) =
(234,598) (1,933)
7,151 (255,000)
27,455 (23,612)
(333,046) (288,621)
(166,016) (645,000)
8 (61,809) =
(41,307) -
14(b) 136,607 =
21,884 140,000
- (80,000)
- (67,082)
(10,343) (11,533)
(120,984) (663,615)
406,591 85,422
168,000 500,000
(63,924) (86,495)
- 981,731
(5,088) (12,908)
10,961 (25,204)
516,540 1,442,546
62,510 490,310
254,622 705,480
(1,919) (825)
315,213 1,194,965
315,213 1,195,610
- (645)
315,213 1,194,965
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
LEEES= b R

(For the six months ended 30th September, 2007) (B2 —LFLE+FNA=+HIE~EA)

BASIS OF PREPARATION

The condensed consolidated financial statements have
been prepared in accordance with the applicable disclosure
requirements of Appendix 16 to the Rules Governing the Listing
of Securities (the “Listing Rules”) on The Stock Exchange of
Hong Kong Limited (the “Stock Exchange”) and with Hong
Kong Accounting Standard 34 “Interim Financial Reporting”
issued by the Hong Kong Institute of Certified Public
Accountants (the “HKICPA”).

PRINCIPAL ACCOUNTING POLICIES

e condensed consolidated financial statements have been
Th densed lidated fi | stat ts have b
prepared on the historical cost basis, except for certain financial

instruments which are measured at fair values.

The accounting policies used in the condensed consolidated
financial statements are consistent with those followed in the
preparation of the Group’s annual financial statements for
the year ended 31st March, 2007. In addition, the Group has
applied the following accounting policies during the current

interim period:

(@ Debt portion of convertible bonds
Convertible bonds held by the Group are separately
recognised as a debt portion and derivatives embedded
in convertible bonds. On initial recognition, the debt
portion of the convertible bonds and the embedded
derivatives are recognised separately at fair value. The
debt portion is subsequently measured at amortised cost

according to the effective interest method.
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ITC PROPERTIES GROUP LIMITED
REMLESEARRLRZA

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
LEEES= b B

(For the six months ended 30th September, 2007) (B2 —FELFNA=+HIF~EA)

2. PRINCIPAL ACCOUNTING POLICIES 2.

(Contd)

(b)

Derivatives

Derivatives are initially recognised at fair value at the date
a derivative contract is entered into and are subsequently
remeasured to their fair value at each balance sheet date.
The resulting gain or loss is recognised in profit or loss

immediately.

Embedded derivatives

Derivatives embedded in non-derivative host contracts
are separated from the relevant host contracts are treated
as separate derivative when the economic characteristics
and risks of the embedded derivatives are not closely
related to those of the host contracts, and the host
contracts are not measured at fair value with changes
in fair value recognised in profit or loss. In all other
circumstances, derivatives embedded are not separated
and are accounted for together with the host contracts in

accordance with appropriate standards.

In the current interim period, the Group has applied, for the

first time, a new standard, amendment and interpretations
(“new HKFRSs”) issued by the HKICPA, which are effective
for the Group’s financial year beginning 1st April, 2007. The

adoption of these new HKFRSs had no material effect on the

results or financial position of the Group for the current or prior

accounting periods. Accordingly, no prior period adjustment has

been recognised.

13
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Interim Report 2007-2008 1 HA#R 4

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

B4R S B 35 SRR B 5

(For the six months ended 30th September, 2007) (B2 —LFLE+FNA=+HIE~EA)

2. PRINCIPAL ACCOUNTING POLICIES 2.

(Contd)
The Group has not early applied the following new or revised

standards or interpretations that have been issued but are not yet

effective:

HKAS 23 (Revised)

Borrowing Costs'

HKFRS 8 Operating Segments'

FESTBE )

AREEIWEIZFEM T 52 BAMHE R
RERMZ FET HAMERT LRI

HK(IFRIC) — INT 12

HK(IFRIC) — INT 13

HK(IFRIC) — INT 14

Service Concession

Arrangements

Customer Loyalty

Programmes’

HKAS 19 — The Limit on

a Defined Benefit Asset,
Minimum Funding
Requirements and

their Interaction?

Effective for annual periods beginning on or after Ist
January, 2009

Effective for annual periods beginning on or after Ist
January, 2008

Effective for annual periods beginning on or after 1st July,
2008

The directors of the Company (the “Directors”) anticipate
that the application of these new or revised standards or
interpretations will have no material impact on the results and

the financial position of the Group.
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T ESEEREABR QA

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
LEEES= b B

(For the six months ended 30th September, 2007) (B2 —FELFNA=+HIF~EA)

3. SEGMENT INFORMATION 3. D&

For management purposes and before the disposal of medicine HEEMEARNEEERBREERD
and health products business, the Group is organised into seven ERE AEEBRWEREES A+ E
operating divisions for both periods. These divisions are the basis OB ERPY o 2 EMIFY AR EERE R
on which the Group reports its primary segment information. HEINER 2 B .
Principal activities are as follows: FEEREWNOT
Property development — development of property g — IR
Property investment — trading of properties YIEIGE — MEEE
Golf and leisure — development and operation of ERREEEE — RERKCEESR
golf resort and hotel KEEBRN &
BIE
Securities investment — trading of securities AR — BAEEE
Motorcycles — trading of motorcycles and EEILER — BEERER
spare parts Bl
Finance — loan financing services R — EHmERK
Medicine and health — manufacture and trading of BRENEEEL — SENEEERE
products medicine and health DEREE R
products
During the period, the Group disposed of its entire interest in REIN  AREBLHEHENREELEE
medicine and health products business. RS D E RS o

15
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
LEEES= b R

(For the six months ended 30th September, 2007) (%

—EFELFAA=ZFHIFMEA)

3. SEGMENT INFORMATION (Cont4d) 3. OEER 2
For the six months ended 30th September, 2007 BE-EE+tEAA=+HILAEB
Discontinued
operation
Continuing operations FHE
RESEER ey
Medicine
Golf and and health
Property  Property leisure  Securities Segment products
development  investment BEAR  investment  Motorcycles Finance  Elimination total  Adjustments Total 241 Consolidated
NESR  NERE RER  R5RE EftE BE e ARAR #2 & RRER &8
HK$'000  HK$'000  HK$000  HK$000  HKS000  HK$000  HK$000  HK$000  HKS$000  HK$000  HK$'000  HKS$'000
B¥fn  B¥fn BETn BEFa BEFn EBEFa BETa BETa BEFa BEFa BEFa BEFa
TURNOVER EEE 978 6,925 24,994 261,122 9,044 58,014 - 361,077 - 361,077 115,741 476,818
EXTERNAL SALES 4ot 978 6,925 24,994 - 9,044 58,014 - 99,955 - 99,955 115,741 215,696
INTER-SEGMENT ~ 4%/
SALES* HE - - - - - 14,005 (14,005) - - - - -
o8 695 249% S oM 9 (4005) 99955 o995 LS7 215696
SEGMENT PEEE
RESULTS (322) 2,215 (10,651) 54,079 350 1,406 - 47,077 56,434 103,511 12,580 116,091
Unallocated corporate. %HE4%
income WA 6,704 - 6,704 689 7,393
Unallocated corporate £AEAZ
expenses £R (27,190) - (27,190) (10,833) (38,023)
Impairment losseson - FE 7R
prepaid lease RERENR
payments of RELHRN
leasehold lnd and ~~ HEFEZ
premium on HEZRE
prepaid lease BB
payments of
Jeaschold land - - (45,000) - = - - (45,000) - (45,000) - (45,000)
Losson disposal of &R
an associate NAMEEZ
Bi - (39,486 - - - - - (39,486) - (39,486) - (39,486
Share of results of  E(SHAAT
associates %5 (38,036) 5,000 - - - - - (33,036) - (33,036) - (33,036)
Finance costs i -G (55,523) - (55,523) (612)  (56,135)
Loss before taxation B FIEE (146,454) 56,434 (90,020) 1,824 (88,196)
Taxation BE (2,400) - (2,400) (558) (2,958)
Losson disposal of (&SRR
discontinued FHELL
operation B - - - (18577)  (18577)
Loss for the period A&l (148,854) 56,434 (92,420)  (17311)  (109,731)

agreed between group companies.

Inter-segment sales were charged at terms determined and
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T ESEEREABR QA

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
B AAR S B B R M =

(For the six months ended 30th September, 2007) (B2 —FELFNA=+HIF~EA)

- ~. oo
3. SEGMENT INFORMATION (Consi) 3. ZEPER
For the six months ended 30th September, 2006 HE_SZERENA=THILREAR
Discontinued
operation
Continuing operations EZ |
sEnEEE a8
Medicine
Golfand and health
Property  Property leisure ~ Securities Segment products
development ~ imvesment ~ EEAR  investment  Motorcycles  Finance  Elimination ol Adjustments Total EER  Consolidared

NEER  MERE RHE ERRE EAE B& 8 o BE & ERER &a
HESOO  HASO0  HKSOM0  HKSoo0  HKSWOO  HKSUOO  HASOGO  HASOMO  HKSOn0  HKSo00  HKSUWOO  HKSOOO
BHTT  EETn BETn BRTr BT B¥Tn BRTn BETn BETn BT BETT B%Tx

TURNOVER g%8 1,082 1,039 11,961 13,691 6,391 26471 - 00,031 - 60,031 167,039 207,670
EXTERNAL SALES ~ #4pag 1,082 1,035 11,961 - 6,391 26471 - 46,940 - 46,940 167,039 213979

INTER-SEGMENT ~ #5282
SALES* HE - - - - - 4599 (4599) - - - = =
1,082 1,035 11,961 - 6,391 31,070 (459) 46940 - 46,940 167,039 23,979

SEGMENT ki
RESULTS (4572) 102 (1,325) (5,392) 197 2,89 - (8,094) 3,575 15,481 16,604 32,089

Unallocated corporate A3 4%

income KA 22,265 - 22,265 1211 3476
Unallocated corporate A3 4%

expenses -G (16,162) - (16162)  (15071)  (31,233)
Compensation for S AME

cancellaion of NG

call options for i RE
acquisition of B
additional interest

in an associate 32,154 - 32,154 - 32,154
Share of results of ~ E(EEEAR)

associates £ (4,823) - - - - - - (4823) - (4823) - (4823)
Finance costs BRER (41,216) - (41,216) (893) (42,109)
Profit before taxation 73 (15,876) 3575 7,699 1,851 9,550
Tasation ik} (957) = (957) (1,057) (2,014)
Profi for the period 3R &7 (16,833 ) 23,575 6,742 794 7,536
* Inter-segment sales were charged at terms determined and * Dbz B2 HEIRERRE R

agreed between group companies. 2 HEBEMREZIEHTE -
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ITC PROPERTIES GROUP LIMITED
RE®LESEARRLRZGA

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
LEEES= b R

(For the six months ended 30th September, 2007) (B2 —LFLE+FNA=+HIE~EA)

4.

NET GAIN (LOSS) ON FINANCIAL 4.
INSTRUMENTS
Continuing operations
Six months ended
30th September
BREEER

BENAZTHLEANER

2007

2006

ZEEHE —ZTRE
HK$000  HK$000
BEFT  BETTL

Gain on disposal of available-for-sale ~ HEREHERE

Interim Report 2007-2008 1 HA#R 4

E@T AR (ER)
Discontinued operation Consolidated
Six months ended Six months ended
30th September 30th September
FRESERH )
BENAZTHLEANMER BEAA=THILAEA
2007 2006 2007 2006

Z2RtE "TTRF ZBRtE “TERF
HK$000  HK$000 HK$000  HK$000
BRIx  E¥TrT  B¥Tr EETT

investments g 38,410 = - = 38,410 =
Increase (decrease) in fair values of: NEEEM OR)
— investments held-for-trading —BEBEERE 19,488 (5,360) - = 19,488 (5,360)
— equity-linked notes - RAEBRE (323) = - = (323) -
— derivatives embedded in — AR BB
convertible bonds ZITETER (1,397) - - = (1,397) -
Dividend income on financial SRTARE KR
instruments 857 - - - 857 -
57,035 (5,360) - - 57,035 (5,360)
IMPAIRMENT LOSSES ON PREPAID 5. HE L #BEFHENKE

LEASE PAYMENTS OF LEASEHOLD
LAND AND PREMIUM ON PREPAID
LEASE PAYMENTS OF LEASEHOLD
LAND

With the enforcement of SMNEIREEFEIEE B (20074
1E3]) as jointly announced by the National Development and
Reform Commission and Ministry of Commerce in the People’s
Republic of China (the “PRC”), Hong Kong investors are
prohibited to develop and operate golf course in the PRC unless
relevant permits have been granted prior to 1st December, 2007.
The operating permits of the golf course business in Panyu,
Guangdong Province and in Sanya, Hainan in the PRC will be
expired on 17th March, 2008 and 6th June, 2049, respectively.
Therefore the Group assessed the recoverable amount of the

related segment assets.
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T ESEEREABR QA

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
LEEES= b B

(For the six months ended 30th September, 2007) (B2 —FELFNA=+HIF~EA)

5. IMPAIRMENT LOSSES ON PREPAID 5. fHE1+i#FAENHAEZE
LEASE PAYMENTS OF LEASEHOLD REELTHENSHEHER
LAND AND PREMIUM ON PREPAID B wBZBERE®

LEASE PAYMENTS OF LEASEHOLD
LAND (Cont'd)

Impairment losses of HK$14,319,000 and HK$30,681,000 in AETHENEERE  ZBRAE
respect of the premium on prepaid lease payments of leasehold THEMEERE L RESES R
land and prepaid lease payments of leasehold land, respectively, 5 15 14,319,000 7T 7 #£ 30,681,000
was charged to the condensed consolidated income statement T RSB G A BRETI - EE
as, in the opinion of the Directors, the Group will cease to have b, L EEOIISTIHAS - ANEE
any beneficial interest in the company operating the golf course THEXEAREEIRRIIEESB 2
business upon the expiry of the permits. NEIZKERS o
6. FINANCE COSTS 6. HMBEAR
Continuing operations  Discontinued operation Consolidated
Six months ended Six months ended Six months ended
30th September 30th September 30th September
REREEY FREREEH &a
BERAZTALABR BEAR=THLAER HEAAZTHLAER
2007 2006 2007 2006 2007 2006

CRRLE CTTANF ZERLF CTTE CRRLE CITNA
HK$’000  HK$000 ~ HK$’000  HK$000 ~ HK$'000  HKS$'000
ERFL  ERETT BMTm  ERTT ERTr BRI

Interest on: g
Bank and other borrowings wholly BRREREH
repayable within five years BEZRTR
Hftfg 5,376 3,144 612 892 5,988 4,036
Unsecured loans from minority HBARDE
shareholders of subsidiaries REEIERED 216 606 - = 216 606
Unsecured loan from a —fREEAR
related company ZEEHET 49 110 - - 49 110
Obligations under finance leases METEAE 4 4 - 1 4 5
Effective interest on convertible AR ERENZE
note payables ZEBRHA 49,878 37,352 - - 49,878 37,352

55,523 41,216 612 893 56,135 42,109
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
LEEES= b R

(For the six months ended 30th September, 2007) (B2 —LFLE+FNA=+HIE~EA)

7
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TAXATION 7. BiE
Continuing operations  Discontinued operation Consolidated
Six months ended Six months ended Six months ended
30th September 30th September 30th September
BFEREEER FEEREEY =8
BZAA=tALEAER HBEAA=THILAER BEAA=THILAER
2007 2006 2007 2006 2007 2006
BBt —EESF ZBBtE —TTF ZZTHE TSR
HK$000  HK$000 HK$000  HK$000 HK$000  HK$000
BETFT BETT  BEFT  BEFT  BETT BT
Current tax: FIERRIR -
Hong Kong Profits Tax EEHIEH 56 33 - = 56 33
Taxation in other jurisdictions Hin el EHR
ZHA 66 1 558 1,057 624 1,058
122 34 558 1,057 680 1,091
Deferred tax EIERIE 2,278 923 - - 2,278 923
2,400 957 558 1,057 2,958 2,014
Hong Kong Profits Tax is calculated at 17.5% of the estimated EEFER Tz MR B NG ETE
assessable profits for both periods. R MIR17. 5% KA E o
Taxation arising in other jurisdictions is calculated at rates HEMezEREE 2 HRBIIZER@AE)
prevailing in the relevant jurisdictions. ERER 2 IRITRRERETE -
- 4o 4T ke
DISCONTINUED OPERATION 8. FIFERKEEK

On 27th February, 2007, the Group entered into a sale and
purchase agreement to dispose of its entire 100% equity interest
in Tung Fong Hung Investment Limited (“TFH”) (together
with its subsidiaries, the “TFH Group”), which carried out all of
the Group’s business of manufacturing and trading of medicine
and health products, together with an assignment of the
outstanding loan owing by TFH amounting to HK$99,728,000
to the acquirer. The disposal was completed on 31st July, 2007,
on which the control of TFH Group was passed to the acquirer.
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T ESEEREABR QA

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
LEEES= b B

(For the six months ended 30th September, 2007) (B2 —FELFNA=+HIF~EA)

8. DISCONTINUED OPERATION (Cont4) 8. HFHELEXEK

The (loss) profit for the period from the discontinued operation HANZR B IERFE R e 2% 7 (B1E) %
is analysed as follows: T T -
1.4.2007 1.4.2006
to to
31.7.2007 30.9.2006
—BTLHF ZEERE
A—H=ZE MmE—H=Z
—EBFLHF —TETRE
tA=+—H AA=+H
HK$°000 HK$000
EBETFT JBETT
Profit from manufacturing and HARERERETRER
trading of medicine and fEFEEm 5w
health products for the period 1,266 794
Loss on disposal of the business HEREREERER
of manufacturing and trading REEMESZER
of medicine and health products (18,577) -
(17,311) 794
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BHEMBLESEEAER QA

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
LEEES= b R

(For the six months ended 30th September, 2007) (B2 —LFLE+FNA=+HIE~EA)

8. DISCONTINUED OPERATION (Conr4) 8. HRHELKEXK»

The results of the operation of manufacturing and trading of BN EERE N ERERER ¥
medicine and health products were as follows: ST
1.4.2007 1.4.2006
to to
31.7.2007 30.9.2006
t- 3 23 —EERF
A—BZ MA—H=
—EELHF —EFERF
+tA=+—H NWA=+H
HKS$’000 HKS$°000
B TFT BEEF T
Turnover B 115,741 167,039
Cost of sales $HE BN (77,496) (109,569)
Gross profit EA 38,245 57,470
Other income Haplg A 967 1,656
Distribution costs S EERRZR (25,580) (40,422)
Administrative expenses 1THRE R (11,196) (15,960)
Finance costs B SR S (612) (893)
Profit before taxation [ B A ) 1,824 1,851
Taxation E (558) (1,057)
Profit for the period 7N EA R A 1,266 794
Attributable to: THIA LR
Equity holders of the Company PIN/NGI - Eas =V N 1,336 988
Minority interests DERR R E R (70) (194)
1,266 794

22



ITC PROPERTIES GROUP LIMITED Interim Report 2007-2008 A B {2
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
LEEES= b B

(For the six months ended 30th September, 2007) (B2 —FELFNA=+HIF~EA)

8. DISCONTINUED OPERATION (Conti) 8. FEEREEK »

The net assets of the TFH Group at the date of disposal were as HERAFASBEEBZEEFBN
follows: T
31.7.2007
—TELF
+tA=+—H
HK$°000
BETT
Net assets disposed of HEBSEFHE 130,483
Realisation of translation reserve e IR (3,801)
126,682
Loss on disposal HEERE (18,577)
Total consideration REER 108,105
Satisfied by: ATFIFAZAT
Cash consideration RERE 20,000
Other loan receivable (note 17) HippeEsR (#at17) 90,000
Expenses incurred for the disposal HERY (1,895)
108,105
1.4.2007
to
31.7.2007
—TTAF
MmE—H=Z
—TTAF
+tA=+—H
HK3$000
BETFT
Net cash outflow arising on the disposal: HEZRESREFRE -
Cash consideration HERE 20,000
Bank balances and cash disposed of HERITEREE S (79,914)
Expenses incurred for the disposal HERY (1,895)
(61,809)
Cash flows from TFH Group: RERFAEBZRERE
Net cash from operating activities REXBABZRERER 28,864
Net cash used in investing activities REXBECRFH (2,327)
Net cash from financing activities MEXBE R TR 1,826
Effect of foreign exchange rate changes PEREtE) s 28 (468)
Net cash flows REemEFHE 27,895
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
LEEES= b R

(For the six months ended 30th September, 2007) (BE_—FE+FNHA=+HIE~EH)
9. (LOSS) PROFIT FOR THE PERIOD 9. ZAHIE (R RF
Continuing operations  Discontinued operation Consolidated
Six months ended Six months ended Six months ended
30th September 30th September 30th September
BREERY FRECERH G
BENA=TRLEAEA BEAAZTRLAEA BEAAZTRLAMEA
2007 2006 2007 2006 2007 2006
ZEBLE —TTE CBZtE “ETNF ZBEBLE IESF
HK$'000  HK$000 HK$000  HK$000 HK$000  HKS$000
B¥Tr EETr  BETT EETr BEFr BETn
(Loss) profit for the period has been AER (BF1B) &5
arrived at after charging (crediting): 2% GtA)
Depreciation of property, plant nE - BHR
and equipment HETE 8,712 3,875 1,881 4,587 10,593 8,462
Release of prepaid lease payments HELBEN
of leasehold land MEFIERE 1,237 710 10 15 1,247 725
Amortisation of premium on ME LT
prepaid lease payments of BEREL
leasehold land HEHH 1,542 968 - = 1,542 968
Amortisation of intangible assets BREEEE (BF
(included in administrative expenses) ~ RTHERR) - - - 65 - 65
Equity-settled share-based payments PARRIER & L
expenses (note 23) B AZH
2B (Hit23) 2,771 1,517 - - 2,771 1,517
Loss (gain) on disposal of property, HEME - iR
plant and equipment R BRE (W) 33 (135) 14 120 47 (15)
Interest income VN (63,232)  (48,739) (691) (1,212)  (63,923)  (49,947)
10. DIVIDENDS 10. BRE
The directors do not recommend the payment of an interim EEXTERKNBE_TZTLFNA

dividend in respect of the six months ended 30th September,
2007 (Six months ended 30th September, 2006: Nil).
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
LEEES= b B

(For the six months ended 30th September, 2007) (B2 —FELFNA=+HIF~EA)

11. (LOSS) EARNINGS PER SHARE 11. BR(EHE)2F
From continuing and discontinued operations RESGERKERIIFELE X
%
The calculation of the basic and diluted (loss) earnings per share RATEBEEZREE AELERRE
attributable to the ordinary equity holders of the Company is R EE(ER) R Ty BT 8
based on the following data: e

Six months ended

30th September
BEnAA=1THIEAEA
2007 2006
—EELF ZEER
HKS$°000 HK$°000
BYFT BT IT
Earnings: BZF :
(Loss) profit for the period RRFIEESFEE AEGAERE
attributable to the equity holders (E18) B Lt EGIRER
of the Company and (loss) (B#8) &Bflz (BHR) 87
earnings for the purpose of
basis (loss) earnings per share (108,877) 12,440
Number of shares: BRoEE
Weighted average number of HEGREN (BE) Bz
ordinary shares for the purpose AR DR 8L
of basic (loss) earnings per share 2,781,227,390 1,932,681,786
No diluted earnings per share had been presented for the ARTTEBRERLRATBRKRER
six months ended 30th September, 2007 and 2006 because eoREHEFR(EE)ZAFR LD (E
the exercise of the share options and the conversion of the m - HEEZEELFR-TTRF
convertible notes would result in a decrease (increase) in (loss) NAZ=+B81EREA L EZ2Y &% 8
earnings per share, respectively. SEREF o
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(For the six months ended 30th September, 2007) (B2 —LFLE+FNA=+HIE~EA)

11.

From continuing operations

The calculation of the basic and diluted (loss) earnings per share
from continuing operations attributable to the ordinary equity

holders of the Company is based on the following data:

(LOSS) EARNINGS PER SHARE (Contd)

11.
REFBEEEERR

B TRBATBIRETE -

BR(EE) BN e

ARrEBEESFEARGRER
BREXG 2 BREAREE (ER)

Six months ended

30th September
BEhA=+AHLAEA
2007 2006
—EBLF ZETRE
HK$°000 HK$°000
BYFT BEFT
Earnings: B
(Loss) profit for the period AN RERFE ARG
attributable to the equity holders (B18) = MEtEFRER
of the Company and (loss) (B518) BRz (&iE) &7
earnings for the purpose of
basis (loss) earnings per share (108,877) 12,440
Less: profit for the period from B RPN EIERFEE ARG
discontinued operation REAMR B FERBR L X
attributable to the equity iy
holders of the Company (1,336) (988)
(Loss) earnings for the purpose of AEERER (BE) 2F2
basic (loss) earnings per share REFECEER . (BE) &F)
from continuing operations (110,213) 11,452

Az o B8R XAt EmIE S
EARR#EE(ER)BNAAERR -

REFFELSEER
BEAHAFERBFFELEEST 2
RATE=FTE ARG RSB K
1,336,000 (B Z =TT NF A=
H1EAEA : #%988,0007T) & X
Fritst EGRERREE (BE) BT
TRz B8 - REFFELEHE
B2 BRERRTN AER0.058(L (&
E-ETXRFAAZTHLEANEA :
FAR0.05%8(L) °

The denominators used are the same as those detailed above for

both basic and diluted (loss) earnings per share.

From discontinued operation

Basic earnings per share from discontinued operation is 0.05
HK cent per share (six months ended 30th September, 2006:
0.05 HK cent per share), based on the profit for the period
from discontinued operation attributable to the equity holders
of the Company of HK$1,336,000 (six months ended 30th
September, 2006: HK$988,000) and the denominators detailed

above for both basic and diluted (loss) earnings per share.
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(For the six months ended 30th September, 2007) (B2 —FELFNA=+HIF~EA)

12.

13.

14.

PROPERTY, PLANT AND EQUIPMENT

During the period, the Group disposed of certain property,
plant and equipment with a carrying amount of HK$187,000
for proceeds of HK$140,000, resulting in a loss on disposal of
HK$47,000. The Group also disposed of property, plant and
equipment of approximately HK$31,016,000 as a result of the
disposal of the TFH Group as set out in note 8.

In addition, the Group spent approximately HK$22,665,000 on
acquisition of property, plant and equipment.

AVAILABLE-FOR-SALE INVESTMENTS

During the period, the Group acquired 126,262,626 shares
of Get Nice Holdings Limited (“Get Nice”, a company whose
shares are listed on the Stock Exchange) at HK$83,333,000
as part of consideration for the disposal of an associate as set
out in note 14(b). The Group also acquired other listed equity
securities at an aggregate consideration of HK$41,307,000.

In addition, the Group disposed of certain of its available-for-
sale investments with a carrying value of HK$11,618,000.

INTERESTS IN ASSOCIATES/
UNSECURED LOANS AND INTEREST
DUE FROM ASSOCIATES

Cost of investment in associates,
unlisted

Share of post-acquisition profits,
net of dividend received

Unsecured loans to associates (note c) B ER TFEZE AT (Ffitc)
Interest receivables FEUF S
Less: loss allocated in excess of B DEERBERER AR EE

cost of investment
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KB R RHERA - FEEM
FEME BB EORER (HERE WARE.)

E R 1Y E

HA AEELEREEASY
187,0007T .2 % T 403 A ikl -
FriS kI8 140,0007C * EHHEE
B 47,0007 c NEB A HER
FEIEE(RHEES) - MEEWE - #
1 N SR A 4978 %5 31,016,000T ©

BES - RSB B X978 % 22,665,0007T
W - R ©

AtHERE

BN - NEE LB 583,333,000 T KB
Z*izﬁ RBERAR([4EF] - —HERK
PR AT ETEAT]) 2 126,262,626
HxJW" NERTEE — M E QRR
Bz—&n (Eﬁﬁ.ﬁw(b)) AREE IR
BEHMH EMBREES  AHERE
A E®E41,307,0007T °

oh - REBHESR TEHESE
11,618,0007T 2 AJEHERE o

REE AR s

W Bk & N B K E &
EFE

30.9.2007 31.3.2007

—EFLE —ETF

hB=+H =A=+—H

HK$’000 HK$°000

BT T BT

94,136 6,807

54,036 87,072

148,172 93,879

1,042,908 1,226,237

79,994 59,288

1,122,902 1,285,525

- (51,082)

1,122,902 1,234,443




ITC PROPERTIES GROUP LIMITED
RE®LESEARRLRZA

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
LEEE S b R

(For the six months ended 30th September, 2007) (B2 —FLE+FNA=+HIE~EA)

14. INTERESTS IN ASSOCIATES/
UNSECURED LOANS AND INTEREST
DUE FROM ASSOCIATES (Cont4d)

(a)

On 25th January, 2007, the Group entered into an
acquisition agreement with Forever Charm Group
Limited (“Forever Charm”) to acquire an additional 8.7%
of the registered share capital of an associate, Empresa
De Fomento Industrial E Comercial Concérdia, S.A.
(“Concordia”), a company incorporated in Macau, from
Forever Charm and a shareholder’s loan and interests
accrued thereon due by Concordia to Forever Charm
of MOP114,346,000 (equivalent to approximately
HK$111,016,000). The consideration and shareholder’s
loan granted to Concordia amounted to approximately
HK$245,700,000 (the “Concordia Acquisition”),
of which HK$90,000,000 was paid and included in
deposits paid for acquisition of associates at 31st March,
2007.

Concordia is engaged in property development. Its
principal asset is the leasehold interests in 14 parcels of
land (the “Leasehold Interest”) situated in Estrada de
Seac Pai Van, Macau. The lease of the Leasehold Interest
was expired in 2000. According to the Macau Gazette
published on 31st October, 2007, the Chief Executive
of Macau had endorsed, and Concordia had accepted,
the offer for the granting of a new land lease concession
in August 2007 at an additional land premium of
approximately MOP578.4 million (equivalent to
approximately HK$561.6 million).

The Group will develop the Leasehold Interest with
other shareholders of Concordia. The Concordia
Acquisition results in an acquisition of additional 8.7%
interest in the Leasehold Interest. Accordingly, the value
of the cost of acquiring additional interests in Concordia
is recognised at the consideration paid for the Concordia
Acquisition of HK$136,182,000.
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(SR 4B 111,016,0007T )
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(For the six months ended 30th September, 2007) (B2 —LFE+FNA=+HIE~EA)

14. INTERESTS IN ASSOCIATES/
UNSECURED LOANS AND INTEREST
DUE FROM ASSOCIATES (Conrd)

(a)

(b)

(Cont’d)

The Concordia Acquisition was completed during the
period (the “Completion”). Upon the Completion, the
Group’s effective interest in the registered share capital of
Concordia increased from 26.8% at 31st March, 2007 to
35.5% at 30th September, 2007 and Concordia remains

as an associate of the Group.

During the period, the Group paid an additional amount
of HK$25,700,000 and the remaining balance of
HK$130,000,000 was included in creditors, deposits and
accrued charges at 30th September, 2007.

Pursuant to the Concordia Acquisition, the Group
undertook to advance to Concordia a shareholder’s
loan of not more than HK$70,000,000, of which
HK$55,000,000 was advanced to Concordia at
30th September, 2007. The remaining balance of
HK$15,000,000 was disclosed as other commitment in
note 24.

On 26th June, 2007, the Group disposed of its entire
40% equity interest in an associate, More Profit
International Limited (“More Profit”), through disposal
of a subsidiary, Dragon Rainbow Limited (“Dragon
Rainbow”), together with the shareholder’s loan due
from Dragon Rainbow to the Group amounting to
HK$260,412,000, to Get Nice (the “Disposal”). More
Profit is an investment holding company incorporated
in the British Virgin Islands. Its principal asset is a 50%
equity interest in Great China Company Limited which
is a company incorporated in Macau and is the owner
of a land situated in Sul da Marina Taipa-Sul Junto a
Rotunda do Dique Oeste, Macau and a hotel complex,
the Grand Waldo Hotel, erected thereon.
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14, INTERESTS IN ASSOCIATES/ 14 RBE AT 2Ez &
UNSECURED LOANS AND INTEREST WEtE A A EIKFER
DUE FROM ASSOCIATES (Contd) ERE 4w
(b)  (Conrd) b (&)

The total consideration for the Disposal amounted to 48 (B A7 5350,000,000
HK$350 million, which was satisfied as to (i) HK$150 T WA THARZNA )
million in cash; (ii) 126,262,626 shares of Get Nice at 5 & % ® 150,000,000 T
an agreed price of HK$0.792 each which market price (i1)126,262,6261% ~ IREF R E
at the date of completion of the Disposal was HK$0.66 FRE BT B A BK0.792 70 2 51T
each; and (iii) HK$100 million 5% convertible bonds B RN ERK B SRIRG
due 2010 of Get Nice (“Get Nice Bonds”). 2B AECT - R
#100,000,0007T * B3FE5% ~ 7
—E-TFINE AT AR
BHF ([ ER]) °
The Disposal was completed in September 2007. Loss of HER-FSZELHF N AZK °
the Disposal of approximately HK$39,486,000 has been HEE B 1E 4975 #539,486,0007T
charged to the condensed consolidated income statement EiEDREAN S Eﬂi Ta 2%
during the period. Details of the Disposal were disclosed KXATH HEHEBER-_ZEZ
in a circular of the Company dated 24th August, 2007. J:E}\ﬂ +pH $IJ§?‘EZ$ N
PN AR o
(c) The loans to associates are unsecured, have no fixed © EFHENTHE DR A EIK

repayment terms and are interest free except for an
amount of approximately HK$351,150,000 which
carries interest at rates ranging from 7.5% to 7.75%
per annum. The effective interest rate on the interest-
free amounts was 8% per annum. In the opinion of the
directors, the amounts would not be repaid within twelve
months from the balance sheet date and have been

therefore classified as non-current asset.
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15. DEBT PORTION OF CONVERTIBLE

BONDS/DERIVATIVES EMBEDDED IN
CONVERTIBLE BONDS

As detailed in note 14(b), the Get Nice Bonds in the principal
amount of HK$100 million with maturity on 20th September,
2010 was issued to the Group as part of consideration for the
disposal of Dragon Rainbow in September 2007. The Group is
entitled to convert the Get Nice Bonds into shares in Get Nice
at an initial conversion price of HK$0.924 per share, which was
subsequently adjusted to HK$0.907 per share as a result of share
placement of Get Nice on 19th July, 2007 and further adjusted
to HK$0.901 per share as a result of share placement of Get
Nice on 8th November, 2007. Both Get Nice and the Group
may at any time after the expiry of the 18th month following the
date of issue of the Get Nice Bonds and prior to the maturity
date redeem or require Get Nice to redeem the outstanding Get

Nice Bonds at par together with interest accrued thereon.

The Group classified the debt portion of the Get Nice Bonds as
loans and receivables and the embedded derivative component
as financial assets at fair value through profit or loss on initial
recognition. The fair value of each component of the Get Nice
Bonds on initial recognition are determined by the directors
of the Company with reference to the valuation performed by
Greater China Appraisal Limited, a firm of independent valuers.
The effective interest rate of the debt potion of Get Nice Bonds

is 9.75% per annum.

At 30th September, 2007, the fair value of the embedded
derivative component of the Get Nice Bonds was approximately
HK$10,694,000. Interest receivable on the debt portion of the
Get Nice Bonds due within one year of HK$153,000 has been

ShOWIl as current assets.
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(For the six months ended 30th September, 2007) (B2 —LFLE+FNA=+HIE~EA)

16.

17.

DEPOSITS PAID FOR ACQUISITION
OF ASSOCIATES

The amount at 31st March, 2007 represented deposits paid
for the Concordia Acquisition. As detailed in note 14(a), the
amount has been transferred to interests in associates during the
period.

On 17th July, 2007, the Group entered into an acquisition
agreement with Mr. Gilbert Bing Mar (the “Vendor”) to acquire
2 29.41% equity interest in UCDC International Limited
(“UCDC?), a company incorporated in the British Virgin
Islands, for a cash consideration of US$17 million (equivalent
to approximately HK$132.6 million), of which a deposit of
US$6 million (equivalent to approximately HK$46.8 million)
and transaction costs of HK$2.1 million was paid at 30th
September, 2007. The acquisition has not yet been completed
at the date of this report. The remaining outstanding purchase
consideration of US$11 million (equivalent to approximately
HK$85.8 million) was disclosed as other commitment in note
24. UCDC is an investment holding company which has an
effective interest of 85% in the registered capital of Shanghai
Tianma Country Club Co., Ltd. (EEXEHIELIET
fR 72 &]), which is engaged in property development and the
operation of a golf club, namely Shanghai Tianma Country
Club, in the PRC with 2 club houses equipped with resort
facilities including food and beverage outlets, swimming pool,
fitness and recreational centres. The Shanghai Tianma Country
Club commenced business in 1999.

Details of the acquisition were disclosed in the announcement of

the Company dated 17th July, 2007.

OTHER LOAN RECEIVABLES

It includes HK$90 million as part of consideration for the
disposal of TFH Group in July 2007 as detailed in note 8 which
carries interest at 5% per annum and is secured by the entire
issued share capital of TFH and assignment of all loans due by
TFH to its shareholder with maturity on 31st January, 2008.

During the period, the Group advanced an additional loan of
HK$3,500,000 to an existing borrower and received repayment
of HK$12,055,000.
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1. DEBTORS, DEPOSITS AND 18. FEWERE: - sT€ RFE(T
PREPAYMENTS IR

The Group allows credit period ranging from 0 to 30 days to REBBTFREEZEZEEHREE =+
its trade customers. The following is an aged analysis of trade BAE - BRIRESRFINEZRAH
debtors at the reporting date: FRERDOMTIAT
30.9.2007 31.3.2007
—BELHF —EELEF
hA=+H =A=+—H
HKS$°000 HK$°000
BT BETT
Trade debtors aged: FEW B 5 8RR 2 BR e
0 — 60 days TERTH 3,296 35,555
61 — 90 days ~T—ZhTA 541 1,118
Over 90 days N+BERE 12,550 13,361
16,387 50,034
Refundable earnest money AREHES
(note ) (Hiita) 340,191 362,075
Refundable subscription money ARBRIENIE
(note b) (Hiztp) 249,290 —
Other debtors, deposits and Hi MR 572 MIAMN IR
prepayments 55,723 61,051
661,591 473,160

Notes: Hat -

() The amount represents refundable earnest money paid for () Z R IAE B B U L 5 B Ko R
acquisition of interests in properties located in the PRC and FIMERRZAIRENE D - 8
Macau. An amount of HK$21,884,000 was refunded for #21,884,000 7T X TE E 7Y B A A U
unsuccessful acquisition during the period. Included in the BARMMRE - S — 28K
balance is an amount of HK$330,191,000 paid by the Group 330,191,0007T 2 &5 - JIAREEFE
through Wing On Travel (Holdings) Limited (“Wing On”, BT HRBE GERR) AR A A ([
a company whose shares are listed on the Stock Exchange) ] —EERORBER ET 2
(together with its subsidiaries “Wing On Group”) for the AAE - EREKE AR k&
negotiation of possible acquisition of ownership and interest B )R A DABE R AT AR MR L 7Y
in properties located in the PRC. Wing On will procure to B2 W) RGE R R s o KRG
return the earnest money to the Group within three months RERNEBEREZ=EANREHR
upon conclusion of the negotiations unless the fund is applied BeTASE(MRIFZECHMBE
towards any payment for acquisition of the property interest. XN EY EREL) - BEARS
Up to the date of this report, the negotiations have not yet been BE - BRABEREARER
concluded.

(b) The amount represents refundable subscription money paid (b) ZERERAEMEQRRERS
for the application for subscribing shares to be issued by two REBBERARBEERTEITZ
companies pursuant to their initial public offering in Hong R T 5 2 AR B R IE
Kong. HK$224,361,000 of the amount has been pledged to I8 o A& B B 224,361,000
secure short term loan of approximately HK$149 million and T ERESMEBEHERNER
HKS$75 million carrying interest at 6.15% per annum and 149,000,000 7T 1 7 ¥& 75,000,000 7T
6.25% per annum, respectively, raised by the Group to finance RS MEERZFEEDHA
the subscription. 6.15%716.25% °
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19. CREDITORS, DEPOSITS AND 19.
ACCRUED CHARGES

The following is an aged analysis of trade creditors at the

BAIRR » 5] & RERT
i3

ENEZRFNE2HRA R ZREDH

reporting date:

T

30.9.2007 31.3.2007
—EBLF —TETLF
hA=+H ERA=EF—E
HK$°000 HK3$°000
EETFT B FT
Trade creditors aged: FERTE SRR 2 BRER -
0 — 60 days TENTH 1,144 61,825
61 — 90 days ~tTt—&=A+H 381 8,956
Over 90 days A+BRE 677 9,245
2,202 80,026
Consideration payable on acquisition — UZ g —FEEf & A A FEIMERS
of additional interests FERRE
in an associate (note 14(a)) (B17F14()) 130,000 —
Other creditors, deposits and HA MRS - Flek
accrued expenses FEETRI ST 69,516 78,921
201,718 158,947
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
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(For the six months ended 30th September, 2007) (B2 —FELFNA=+HIF~EA)

20. CONVERTIBLE NOTE PAYABLES

Carrying amount of

Notes
HiaE

RTIIB#RETZ

debt component of AR ER
convertible notes issued on: BEED ZEREE :
11th August, 2005 —EERENAT—H
8th June, 2006 ZEEREANANA
15th June, 2006 ZEERFAATEHEA

Analysed for reporting purposes as:

FRERSRAZRZ T ¢

Current liability nRBEE
Non-current liability SEMBBE

Notes:

@

(b)

(o)

During the period, the principal amount of the convertible
notes of HK$111,000,000 were converted into 252,272,727
ordinary shares of HK$0.01 each in the Company at the
conversion price of HK$0.44 per share.

During the period, the principal amount of the convertible
notes of HK$42,524,000 were converted into 96,645,455
ordinary shares of HK$0.01 each in the Company at the
conversion price of HK$0.44 per share.

During the period, the principal amount of the convertible
notes of HK$94,000,000 were converted into 134,285,303
ordinary shares of HK$0.01 each in the Company at the
conversion price of HK$0.70 per share.
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20. TRAREBENTIE

30.9.2007 31.3.2007
—EETtLF —ETLHF
AB=+H =A=+—H
HK$°000 HK$°000
BT T BT
440,515 529,123
14,829 48,785
740,696 790,492
1,196,040 1,368,400
2,742 7,945
1,193,298 1,360,455

1,196,040 1,368,400

B A& £ 5E111,000,0007T
2 AR R B IR KR E SRS
0.44 701 5. #2 5252,272,727 R A A
AR EESK0.01 7T 2 ERAK

B - Ae o551 42,524,0007T
Z AR E B IR K IR E B RS
0.44 7T 1 3 #2 596,645,455 BR AR &
RIERAES0.01 7T 2 BB -

B - A% 5588 194,000,000 7T
Z AR E R IR IR E B R
0.70 0 & 5,32 /5 134,285,303 8 &~ A
AIEREESK0.01 T2 TR -
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(For the six months ended 30th September, 2007) (B2 —LFLE+FNA=+HIE~EA)

21. BANK AND OTHER BORROWINGS 21. RITREMERR
During the period, the Group obtained new bank and other HRN  ANEFENEHERTLRENES
borrowings of HK$406,591,000 (1.4.2006 to 30.9.2006: AR 406,591,0007T (ZFEEREF M
HK$85,422,000) which carry interest at rates ranging from BE—BZE-—ZTZXEAA=1+H: &
5.79% to 7.25% per annum and are repayable over a period #£85 422,0007T) * F B ENTF5.79%%
from 10 days to 5 years. The Group repaid bank and other 725%2 B BEHEN TF10BE5F o
borrowings of HK$63,924,000 during the period (1.4.2006 to HRAEBEDEEMNETREMEDR
30.9.2006: HK$86,495,000). 763,924,000 (ZFZNF M A

—BE-FTXFAA=LE : BH
86,495,0007T) °

22. SHARE CAPITAL 22. |RZ
Number
of shares Amount
REE ot |
HK$°000
JBEFor
Ordinary shares of HK$0.01 each FREEBE0.01702 B
Authorised: SETE
At 1st April, 2007 and R-ZZEZLFHA—HR
30th September, 2007 —EELFNA=1H 40,000,000,000 400,000
Issued and fully paid: BEITRESR :
At 1st April, 2007 R-ZEZELFMA—H 2,312,314,541 23,123
Placement of shares [T 300,000,000 3,000
Conversion of convertible notes HAAA I =g
(note 20) (Hizt20) 483,203,485 4,832
At 30th September, 2007 R-EZ+FNA=1H 3,095,518,026 30,955
On 18th May, 2007, the Company entered into an agreement RZZEZ+FHA+/N\B » ARFIE
for the placing of 300,000,000 new ordinary shares of HK$0.01 YBRMEEHE - MIRETESRE
each in the Company at an issue price of HK$0.56 per share. #0.56 7T B & 300,000,000 % 78 2 7]
The net proceeds of approximately HK$163 million would be REEEE0ITZHEBR - PI1F
used for general working capital of the Group. FRIE F B8 4975 163,000,000 7T © #
EAREE—REBEECRHE -
The new shares rank pari passu with all the other shares in issue HRMARES T HEEME TR ZE
in all respects. B RIS -
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23. SHARE-BASED PAYMENT 23 RBRENNERS
TRANSACTIONS

The Company has a share option scheme for eligible directors of AAREHAANREBRESRAE
the Company and employees and other participants, who render E(EE Rz (E S MRS it
similar services as employees, of the Group. The following table S8 A TR NS RESTE) o BIRA D
discloses details of movements of the Company’s share options IR B IR AT ¢

during the period:

Number of share options

BREZAE
Exercise ~ Outstanding Granted  Outstanding
price at during at
per share 1.4.2007 the period 30.9.2007
R-B2LHF R-2BLHE
Date of grant Exercisable period Bk A—H BRE AA=+H
Bt A ncd-l IEE HRTEHE REBA HARTEHA
HK$
B
15th August, 2006 15th August, 2006 to 0.50 15,650,000 = 15,650,000
ZETREF 14th August, 2008
NA+HHA —EERFNATHEBEZE
—EENFNATIA
15th August, 2007 to 0.50 15,650,000 - 15,650,000
14th August, 2008
—EEEENATHRAZE
—EENFNATIA
27th July, 2007 27th July, 2008 to 0.67 - 31,850,000 31,850,000
—ETLF 26th July, 2011
+tA=-++H —EEN\FELAZF+tERAE
—E——FtH=+XAH
27th July, 2009 to 0.67 - 31,850,000 31,850,000

26th July, 2011
ket R S iy o o =
—F——%tHA=1+AH

31,300,000 63,700,000 95,000,000
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23. SHARE-BASED PAYMENT 23.

TRANSACTIONS (Conra)

In respect of the share options granted during the period, the
closing price of the Company’s shares immediately before the
date of grant of the options was HK$0.66 and the estimated
fair value of the options at the date of grant was approximately
HK$15,269,000. This fair value was calculated using the
Binomial option pricing model. The assumptions used for the

calculation are as follows:

Weighted average share price HK$0.63
Weighted average exercise price HK$0.67
Expected life of options 1 to 2 years
Expected volatility 59.03%
Expected dividend yield Nil
Risk free rate 4.278%

The variables and assumptions used above are based on the
directors’ best estimate. The value of an option varies with

different variables of certain subjective assumptions.

During the period, the Group recognised a share-based
payment expense of approximately HK$2,771,000 (1.4.2006
to 30.9.2006: HK$1,517,000) in relation to the share options
granted by the Group.
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HEHAANEREcEREMS - ARQF
IR B BE R I B HApT 2 W
BABEH.66TT ° INI% L B HARE AR A2
ZAEET AT EL BB 15,269,0007T °
ZAFEDFEAZBAGEEEER
BE UTAREFEATEZR

in .
U

INEFHRE #0.637C
MEEFI9ITEE 7#E#0.677C
TR &R AR i 4 HR 15226
TR IE 59.03%
TERTAR B K i
= R B i = 4.278%

FRAERAZBERBRIRESTZ
REMGFHEL - BREBEENET
EEREMAANR -

HA - AEERAEERLD 2EBR
EmMERUARDAI XA LB
2,771,0007C( ZEERFOA—HEZ
ZERFAA=1H : B%1,517,000
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24. CAPITAL AND OTHER COMMITMENTS 24, EARR Hh&iE

30.9.2007 31.3.2007
—EEF T
hA=+H =A=+—H
HK$°000 HK$000
BT T JBEFoT
Capital expenditure contracted for BATEIEZEETH
but not provided in BRAERAGRE IS RE
the condensed consolidated BE2BEARFT
financial statements in respect of:
— acquisition of property, —BEDME - W RRE
plant and equipment 38,211 35,080
— acquisition of properties — g - 61,964
38,211 97,044
Other commitments: HhdE -
— acquisition of an associate — g — B & A A
(note 16) (Kiati6) 85,800 155,700
— acquisition of leasehold — WA E S
interest in land 10,013 10,013
— loan to an associate — A — M E N RREE R
(note 14(a)) (Hfit14@) 15,000 -
— loan to an associate to be — G T UCHE 2 — B A A
acquired RHER - 70,000
110,813 235,713
149,024 332,757
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(For the six months ended 30th September, 2007) (B2 —LFLE+FNA=+HIE~EA)

25. PLEDGE OF ASSETS

At the balance sheet date, the following assets were pledged

by the Group to secure banking and other financing facilities

granted to the Group:

Bank deposits

Properties held for sales

Prepaid lease payments of
leasehold land

Financial assets at fair value
through profit or loss

Available-for-sale investments

Refundable subscription money

Properties, plant and equipment

RITER
FrEHE 2%
HE L FANHERIER

BAHEIRMGTABZEZ
AHHEZIRE
AIRE 2 RIB IR

MR - B R

26. RELATED PARTY DISCLOSURES

() Compensation of key management personnel

The remunerations of the Directors in respect of the

period are as follows:

Short-term benefits
Share-based payments

SRl
BeAn f55K
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25. EERH

REHEB - ARBEZRITREMBEE

B TSR B (EEA

30.9.2007 31.3.2007
—gEtE  —TTLF
hA=+AH =RA=+—H

HK$°000 HK$000
BT EMTTE
51,156 40,783
291,346 58,536
57,884 143,211
2,057 29,599

- 75,970
224,361 -
66 -
626,870 348,099

26. BEALTHKE

(i) FEEBEAERMN
HNEEWS T :

Six months ended
30th September
BZNA=1+HIXEA

2007 2006
—gBLE  —TEAA
HKS$°000 HK$000
AT BT
6,571 3,169
2,036 1,236
8,607 4,405
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(For the six months ended 30th September, 2007) (B2 —FELFNA=+HIF~EA)

26. RELATED PARTY DISCLOSURES <o) 26. BBEATIHE »)

(i) Compensation of key management personnel i) FEEBAERM =
(Contd)
The remunerations of the Directors were determined EEMedFMEEeg2E
by the remuneration committee having regard to the BAAXRBRETEBAMET -

performance of individuals and market trends.

(i) During the period, the Group had the following (i) HAR - ANEFEEREATET
transactions with related parties: TRBWT

Six months ended

30th September
BERA=1+HLAEA
Related parties Nature of transactions 2007 2006
REAL REMHE —EBELE —EERE
HK$°000 HK$°000
BEFT BT
Director:
5%
Mr. Lai Tsan Tung, David Interest expense - 180
RERLE FERX
Minority shareholders of subsidiaries:
BB A 2 DBIARER
Braniff Developments Limited Interest expense
(note a below) - 448
Braniff Developments Limited FERX
(FXZHtita)
BT ER IR R AT Interest expense 216 158
MBI
Management fee paid 153 145
ENERE
—HEERBEREARAR] Rental paid 115 -
BfHEE
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26. RELATED PARTY DISCLOSURES (Conr4)

(ii)

(Cont'd) (ii)

Interim Report 2007-2008 1 HA#R 4

(&)

26. BEATIHE»

Six months ended

Related parties
BREAL

Other related companies:
ERgERA -
EEeBXRRne

L.F. Sam (HK) Ltd.
BEL(FE)GRAT

Nature of transactions

REME

Interest expense

BRI

Interest expense

BRI

Wing On Group Interest income
KEZERE B A
Associates:

BEAF -

Orient Town Limited

Imputed interest income

ZHEAR AR HE R SHA
Interest income
FEHA
Management fee paid
ENERE

More Profit (note b below)
More Profit( X2 H75#b)

Notes:

Management fee received

EHERE

Interest income

M BFX

(@) It became a wholly-owned subsidiary of the Company

on 28th February, 2007.

(b) More Profit ceased to be an associate of the Group
since 20th September, 2007 as stated in note 14(b).
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30th September

BENA=THIEAREAR
2007 2006
—EELF —TTRF
HKS$°000 HK$°000
BETFT BT T
49 70
- 40
2,489 1,199
23,813 =
- 21,240
455 =
190 -
9,068 -

Hst

RZZFEZLF_A=F+N
BRAARGIZE2EKH B
NS

SRAOBTEF14(b)FTEL © More
ProfitBE —EZEtF N A
“tTHETERALREEH

THEAT -
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27. CONTINGENT LIABILITIES 27. HAREE

At 30th September, 2007 and 31st March, 2007, the Group RN-_EBEE+FEFNA=F+BER-_SS+
had given an indemnity to the purchaser relating to unrecorded E=A=+—8 XAEBEGER B
taxation liabilities, if any, and warranties relating to the affairs EREFEELENBARIZERRE
and business of a subsidiary disposed of in the previous year. BERAEEREAaGE(WMAE)RME
The maximum aggregate liability of the Group in respect of all FEHRERSE - AEE®ERIRE
claims for breach of the warranties shall, when taken together 2B RS EERLTE  ERE
with the aggregate liability of the Group in respect of all claims AEBHBEEREE2TIZESL A
under the indemnity, not exceed the sum of HK$60,000,000. BT - BT HRIBE60,000,0007T ©
All related claims may be brought against the Group up to the B A—NWAN\E=A=+—H#
expiry of 10 years from 31st March, 1998. In the opinion of the S+ FHREE  AAEEIRY —
Directors, the indemnity is not probable to be claimed by the PEBZRE EERAEFHAER
purchaser. BEMEARNEETAK -

At 30th September, 2007, the Group had given a financial R-TZZ+FHNA=+H KEED
guarantee of HK$10,285,000 to banks in respect of banking W F R AAEERTEEMRITIR
facilities granted to the TFH Group. {3 #10,285,000 70 2 BAFSIE(R o
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28. POST BALANCE SHEET EVENTS

Subsequent to 30th September, 2007, the Group has the
following significant post balance sheet events:

()

(i)

In November 2007, the Group has entered into
agreements to dispose of its entire interest in the
Guangzhou Panyu Golf & Country Club Co., Ltd
(“Panyu Golf”), Guangzhou Lian Chui Property
Management Company Limited and Guangzhou Wei
Di Si Golf Property Company Limited, subsidiaries
of the Company, to a fellow subsidiary of the PRC
partner for an aggregate cash consideration of RMB20
million, equivalent to approximately HK$20.5 million.
Simultaneously, pursuant to the agreements the Group
intends to:

(a) remain as a lessee of the golf resort owned by
Panyu Golf to maintain similar source of revenue
from the golf resort;

(b)  remain as a partner to the development of villas of
saleable area of about 23,000 m? within the golf
resort; and

(c) have the first right to participate in any new
business opportunities within the golf resort,
including property developments.

Details of this transaction have been included in an
announcement of the Company dated 7th December,
2007.

The directors are in the process of determining the
financial effect of the above transactions and the process
has not yet completed at the date of this report.

On 10th and 11th December, 2007, the Group has
entered into agreements to acquire property interests
in Hong Kong at an aggregate consideration of about
HK$229 million with re-developable gross floor area is
approximately 30,000 ft*. It is currently intended that
the properties will be held for resale purpose.
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MANAGEMENT DISCUSSION AND ANALYSIS

BEENWR TN

BUSINESS REVIEW

The Group’s turnover from continuing operations for the six months
ended 30th September, 2007 was approximately HK$361.1 million,
representing a growth of more than 5 folds as compared with the
comparative period of HK$60.6 million, primarily attributable to
increase in securities investment transactions during the period. As
a result, the Group achieved a gross profit for the current period of
approximately HK$21.8 million, showing an encouraging improvement

from the comparative figure of HK$10.2 million.

Loan financing income, including interest charged on shareholder’s loan
of HK$978 million to Orient Town Limited (“Orient Town”, together
with its subsidiaries “Orient Town Group”), an associate of the Group,
amounted to HK$58.0 million for the current period as compared to

HK$26.5 million for the comparative period.

The current golf and leisure business was acquired in June 2006
and its results for the six months ended 30th September, 2007 were
consolidated by the Group. As a result, the administrative expenses
increased significantly to HK$62.2 million as compared with the same
period last year of HK$32.3 million.

Since Concordia Land (as defined below) was still in its early stage of
development, Orient Town Group incurred a loss during the period
mainly as a result of interest charged on shareholders’ loans which was
included in sharing of the results of associates in the amount of HK$33

million.
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MANAGEMENT DISCUSSION AND ANALYSIS

EEENWR T

BUSINESS REVIEW (Cont'd)

The Group recorded a loss for the six months ended 30th September,
2007 of HK$109.7 million, as compared to the profit of HK$7.5
million for the comparative period, mainly due to the following non-

recurring items from the corporate exercises as previously announced:

1. In September 2007, the Group disposed of its effective 20%
interest in Grand Waldo Hotel in Macau for an aggregate
consideration of HK$350 million, of which HK$150 million
was paid in cash, HK$100 million was settled by 126,262,626
shares in Get Nice Holdings Limited (“Get Nice”) at HK$0.792
each and remaining HK$100 million was settled by convertible
bonds issued by Get Nice. Upon the completion of the
acquisition, the market price of the share of Get Nice was
considerably below HK$0.792 and a loss on disposal of an
associate of HK$39.5 million was recorded. Subsequent to 30th
September, 2007, the loss from this share price fluctuation was
recovered since all these shares in Get Nice were disposed of
at market prices above HK$0.792 each. Taking into account
the share of profit from Grand Waldo Hotel of approximately
HK$92.1 million recognised in last year, there is a reasonably

good return from this investment;

2. In addition, an impairment loss of HK$45 million was
recognised in view of an estimated loss on disposal of the
Group’s entire interest in the Lotus Hill Golf Resort due to the
recent unexpected change in regulations of the People’s Republic
of China (the “PRC”), details of which are included in “Golf

and Leisure” paragraph below; and

3. The disposal of the Group’s entire interest in Tung Fung Hung
Investment Limited (“TFH”) incurred a loss of approximately
HK$18.6 million.

46

¥KEEE )

AERHEZE-_ZTELFNA=THIAEA
££15 5% 109,700,000 .2 E51E - T b EHARE
BII$R 15 5% F 75 8 7,500,0007T © EE AR AL
BI A2 TSR B AR

1. RZZEELFNA AEELER
PRI E EBIE Z20% EBEER -
@ KB A7 ¥ 350,000,000 7T ¢+ H &
& %5 150,000,000 T A R & X+ - 7B
# 100,000,000 7T JA & A% 7B ¥ 0.792
TL 2 126,262,626 R & T ERR B R A
AI(T&HET RO ER - MESRBE
100,000,000 7T LA &5 4 517 2 AT A IR (B
FEM - RIRIBEXE - BTRHZ
MEBZENBE07927T  REEHS
#£39,500,0007T 2 B & A T g5 18 o
ZHE_TTLFNA=TAHE AR
BEBmMEENESEENWE - BAM
BEREHETRNEERSRERBE
0.7927C2 {EHE o Wzt R EAFE#
2 G & &0 JE 49,%5%92,100,0007T
Zm A ILIEIR AR LIRS EEN
EEE

2. BESN - AR R EARLME (N4
B DRERERS ABIINNES) - A
SEEDEREEILSBRRE RN
ZEPEREFTEHEEIE  WER
R4 45,000,0007C 2 B E - B
ZHEZFHBEN T EREREHE
[ ="

3. AEBHERFTARERRARIE
Tz 2 EaEMBEFEIROEE
18,600,0007T °



ITC PROPERTIES GROUP LIMITED
mEMESXEARRARQFA

Interim Report 2007-2008 A B %f 2

MANAGEMENT DISCUSSION AND ANALYSIS

BEENWR TN

BUSINESS REVIEW (Conrd)

Property Development and Investment

Macau:

In April 2007, the Group acquired 44 residential units in a residential/
office/commercial complex nearby the Sands Macao Hotel for a
consideration of HK$88.5 million. These properties have been
upgraded with major renovation and improvements which are currently
held for the purpose of resale at an opportune time. The total gross
floor area of the units is approximately 57,432 ft.

In July 2007, the Group further acquired another 18 residential units
and 18 car parking spaces in a newly completed luxury residential
building on the waterfront of Taipa for a consideration of HK$118.6
million, which are also currently held for resale purpose. The total gross
floor area of the units is approximately 44,046 ft.

After the acquisition of an additional 8.7% interest in, and sharcholder
loans to, Empresa De Fomento Industrial E Comercial Concérdia, S.A.
(“Concordia”), the Group’s effective interest in Concordia increased
to 35.5%. In October 2007, the Government of Macau has granted
to Concordia the new concession of 14 parcels of leased land situated
in Estrada de Seac Pai Van, Macau for a 25 year plus 25 year from
2007 (“Concordia Land”), which absolutely confirmed the value of
the Group’s investment in Concordia. Development plans are being
submitted to the Government of Macau for approval and other
preparatory works for the marketing and development are being actively
taken out.

PRC:

The Group has entered into an agreement to acquire in Hengqin,
Zhuhai a plot of land in the area of approximately 26,000 m? at the
consideration of approximately RMB51 million. The plot ratio is
1.6 under the current town plans. This site can be developed into

residential condominium, office, retail plaza and/or hotel.

HK:

In December 2007, the Group has entered into agreements to acquire
2 adjacent blocks of building located at the busy junction of Nathan
Road and Fife Street for about HK$229 million which re-developable
gross floor area is approximately 30,000 ft*. It is currently intended that
the properties will be held for resale purpose.

During the current period, some units at Talon Tower on Connaught
Road West were sold at a slight profit and 22 residential units and 1

commercial unit remained unsold as at 30th September, 2007.
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BUSINESS REVIEW (Cont4d)
Golf and Leisure

The turnover from the golf and leisure business during the six months
ended 30th September, 2007 was HK$25 million (six months ended
30th September, 2006: HK$12 million) with a segmental loss of
HK$10.7 million (six months ended 30th September, 2006: HK$1.3
million). The first half year is normally the low season, in particular for
the Sun Valley Golf Resort in Sanya. The construction of additional
9 holes in Sun Valley Golf Resort have been completed and opened
to golfers in November 2007. The hotel development plan inside its
golf resort, comprising approximately 30 low-density deluxe villas and
300-room hotel with full amenities, is progressing well and the relevant
governmental authorities have in principle approved this enlarged hotel

development of gross floor area of approximately 80,000 m?.

In November 2007, the National Commission of Development and
Reform and the Ministry of Commerce of the PRC have jointly
announced that foreign investors are prohibited to take part in golf
business in the PRC unless consent has been obtained prior to 1st
December, 2007. The joint venture for the Sun Valley Golf Resort
will expire in 2049 and therefore shall not be affected by this new
regulation in the foreseeable future. However, this new regulation has
significant impact on the joint venture for the Lotus Hill Golf Resort in
Guangzhou since its contract period expired in September 2007 which
has been temporarily extended by further 6 months in order to facilitate
the negotiation with the PRC joint venture partner for a practical re-
arrangement of the joint venture. In November 2007, the Group has
entered into agreements to dispose of its entire interest in the Lotus
Hill Golf Resort to an associate of the PRC joint venture partner.
Simultaneously the Group will:

(a) remain as a lessee of the golf resort to maintain revenue from

guests for using facilities in the golf resort;

(b) remain as a partner to the development of villas of saleable area
of about 23,000 m? within the golf resort; and

(c) have the first right to participate in any new business
opportunities within the golf resort, including property
developments.
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BUSINESS REVIEW (Contd)
Golf and Leisure (Cont)

Details of this transaction have been included in an announcement of
the Company dated 7th December, 2007.

In July 2007, the Group has entered into an agreement to acquire
an effective 25% interest in Shanghai Tianma Country Club which
comprises of a 27-hole golf course and 2 club-houses equipped with
resort facilities including food and beverage outlets, swimming pool,
fitness and recreational centres. In addition, villas in total number of
135 units had been developed in 2 phases which had already been sold
out. Another 128 units of villas are currently under construction which
pre-sale are well received. The acquisition is in the stage of due diligence

review.

Securities Investment

As part of its treasury management to obtain better return from
the surplus cash, the Group has increased its activities in securities
investment. During the six months ended 30th September, 2007,
gross proceed and segmental profit from securities investment were
HK$261.1 million (six months ended 30th September, 2006: HK$13.7
million) and HK$54.1 million (six months ended 30th September,
2006: a segmental loss of HK$5.4 million) respectively. As at 30th
September, 2007, the Group had available-for-sale investments and
financial assets at fair value through profit or loss in an aggregate sum
of HK$268.6 million, mainly comprised shares listed in Hong Kong,
Japan, Singapore and USA.

Manufacture and Trading of Medicine and Health
Products

Following the disposal of entire interest in TFH in July 2007, the
Group has discontinued the operation of manufacture and trading of
medicine and health products. Its turnover for current period up to
the date of disposal was HK$115.7 million (six months ended 30th
September, 2006: HK$167 million) with a pre-tax profit contribution
of HK$1.8 million (six months ended 30th September, 2006: HK$1.9

million).
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FINANCIAL REVIEW

During the period, convertible notes in an aggregate principal amount
of HK$247.5 million were converted into approximately 483.2 million
shares of the Company and the outstanding principal amount of
the convertible notes as at 30th September, 2007 was approximately
HK$1,394.5 million.

To further strengthen the Group’s resources, the Company had entered
into a placing and subscription agreement for the issue of 300,000,000
new shares at HK$0.56 each (“Top-Up Placing”) which was completed
in June 2007. The net proceeds of approximately HK$163 million were

retained as general working capital.

The Group adopts a prudent funding and treasury policy with regard
to its overall business operations. In addition to the above convertible
note payables, a variety of credit facilities is maintained so as to meet its

working capital requirements.

During the period, the Group has obtained additional bank loans of
approximately HK$144 million to partially finance the acquisition of
properties in Macau. As at 30th September, 2007, total borrowings
from financial institutions amounted to HK$437.7 million, of which
HK$46.2 million was repayable after one year. The net gearing ratio of
the Group, calculated with reference to the bank and other borrowings
of HK$453.7 million and the fair value of the debt component of
convertible note payables of HK$1,196 million, offsetting with the
pledged bank deposits and the bank and cash balances of HK$366.4
million, and the Group’s shareholders’ funds of HK$1,877.6 million,
was 0.68 as at 30th September, 2007, showing some decreases from 0.74
as at 31st March, 2007.

About HK$163.5 million of the borrowings from financial institutions
were interest-bearing with variable rates while interest of the remaining
balance was calculated on fixed rate. The management anticipates that
interest rate remains stable in the capital market and therefore no hedge
is to be made against any unfavourable fluctuation in interest rate. Most
of the assets and liabilities of the Group were denominated in Hong
Kong dollars, Renminbi and Macau Pataca, and hence the directors
of the Company (the “Directors”) considered that the Group was not

subject to any material adverse exchange rate exposure.

50

g e

R - A& 858 % 247,500,000 7T 2
AR T4 Ty 532 5 49 483,200,000 I8 78 2
Ak MR ZZETEFNALA=ZTHHRK
Hpz R EB A BAN BB
1,394,500,0007C °

RE—DMEAAEEER - RAFIEEILER
ERREWZE -+ LATE1T7300,000,000 K FTAR -
EBEERBosem([HREE]) » R =
TELFNATK - FIBRIEFELABE
163,000,000 CEREBIE—REEES °

AEBEEREEBRASERE LMK
KR o B LA AT R R E RN FKIAS - ARH
HRZIAEERE  WENHZEESHE -

RARME  AEEBREREIMNEITERLOE
#5144,000,0007C - 1ERWERFIMZE 2 H H
BE - -RZTEZELFHLA=ZTH ¥
BEERE RBK437,700,0007T © &H B
¥ 46,200,000 TR —FERER - RZ_FZT
+tFENA=TH xEEZFEEBRALL
5068 LBRZFEZE+LF=-A=+—04A
0.74BFTR L  BEHREFRBITREMEE
75 & 453,700,000 7T K2 7] 2 AR 2 15 FE T 3RIB
BEED A FEEE1196,000,0007T I
HHEEPRITFEREARITRRSEHB
¥ 366,400,000 LA R A& B R R & © B
1,877,600,0007TC °

#9758 163,500,000 7T 2 & KB EE TIIRF
BFIEE - MBTHRIBYEHRIZETEF
KB - EEEBEHEAT S Z LGS
B WHBASREMAEF EKEESHELY
o REBAIHDEERBEHIUALE - A
REFBPIEBIIE  MARBES([EE))
RAE - AEBVEDEFREREXRR o



ITC PROPERTIES GROUP LIMITED
mEMESXEARRARQFA

Interim Report 2007-2008 A B %f 2

MANAGEMENT DISCUSSION AND ANALYSIS

BEENWR TN

OUTLOOK

In September 2007, the name of the Company has been changed
from Macau Prime Properties Holdings Limited to ITC Properties
Group Limited so as to reflect that in addition to Macau being a major
geographical market, the Group has considerable investments in the
PRC and the interests of I'TC Corporation Limited in the Group.

Further to the rapid real growth in the GDP of 16.6% recorded in full
year 2006, the GDPs of Macau for the first quarter and second quarter
0f 2007 are estimated to attain strong real growth of 25.8% and 31.9%
respectively. Unemployment rate remains low at around 3.1% with
enviable increases in household income which accelerates the local
demand for better living condition. As a result, the Macau property
market has been strong in all sectors, including residential, shops, office
and hotels. The recent opening of Venetian Macao Resort Hotel, the
convention and exhibition facilities as well as launches of world-class
events including soccer and tennis games stage the area in Cotai Strip,
Macau as an international focal spot. The Group’s investment in the
luxury and large-scale residential development over the Concordia
Land, superiorly located at the southern end of the Cortai Strip, enjoys
a magnificent view of the golf course, Studio City, the Venetian
Macao Resort Hotel and other surrounding deluxe entertainment
developments. The Group believes that once this development is ready
for pre-sale which will take place in the first half of 2008, it will be one

of the most popular luxury residential projects in Macau.

The Group continues to look for suitable opportunities to expand
its golf and leisure business in the PRC. The Group’s interest and
commitment in golf resorts in the prime cities of Sanya, Guangzhou
and Shanghai are strategically located to form a network. In addition
to the leisure facilities including the hotels to be built within the Sun
Valley Golf Resort, which will further strengthen the Group’s recurring
source of revenue, the Group will plan for property development
including villas as member facilities within the Shanghai Tianma

Country Club.

The Group has also made step to understand the property market and
make acquisitions in Vietnam. The Group has targeted a developable
site of about 1 square kilometre in Greater Ho Chi Ming City to be

developed into residential houses and units with amenity facilities.
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OUTLOOK (Contd)

The Group is actively and cautiously looking for further investment
opportunities in Macau, the PRC and surrounding area, with a view to
expanding its investments in quality properties. We are optimistic about
the Group’s future prospects to take advantage of the intrinsic value of

the excellent property portfolio as held and targeted by the Group.

PLEDGE OF ASSETS

As at 30th September, 2007, the Group’s properties held for sale in an
aggregate value of approximately HK$291.3 million, bank balances
of HK$51.2 million, prepaid lease payments of HK$57.9 million,
refundable subscription money of initial-public-offering of shares to
be listed on The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”) of HK$224.4 million and financial assets at fair value
through profit or loss of approximately HK$2.1 million had been
pledged to banks and financial institutions to secure general credit

facilities granted to the Group and TFH.

CONTINGENT LIABILITIES
As at 30th September, 2007, the Group had contingent liabilities in

respect of a tax indemnity given upon disposal of a subsidiary in the
previous year at HK$60 million, guarantees in relation to banking
facilities granted by banks to TFH, of which approximately HK$10.3

million had been utilised.

NUMBER OF EMPLOYEES, REMUNERATION
POLICIES AND SHARE OPTION SCHEME

As at 30th September, 2007, the number of employees of the Group
was 1,171 (31st March, 2007: 1,861). Employees are remunerated
according to their qualifications and experience, job nature and
performance, under the pay scales aligned with market conditions.
Other benefits to employees include medical, insurance cover and
retirement schemes. On 27th July, 2007, the Company had granted
share options with an exercise price of HK$0.67 per share to certain
directors, senior management and employees of the Group pursuant
to the terms and conditions of the share option scheme adopted by the
Company on 26th August, 2002.
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PURCHASE, SALE OR REDEMPTION OF
THE COMPANY’S LISTED SECURITIES

Neither the Company nor any of its subsidiaries purchased, sold or
redeemed any of the Company’s listed securities during the six months

ended 30th September, 2007.

SECURITIES IN ISSUE
During the period, the Company had issued a total of 483,203,485

ordinary shares upon conversion of convertible notes including
348,917,775 ordinary shares at the conversion price of HK$0.44
per share and 134,285,710 ordinary shares at the conversion price of
HK$0.70 per share. In addition, the Company had issued 300,000,000
new ordinary shares at the price of HK$0.56 per share by way of Top-
Up Placing on 1st June, 2007.

As at 30th September, 2007, there were 3,095,518,026 ordinary shares
in issue and a total of outstanding share options of 95,000,000 shares
including 31,300,000 shares at an exercise price of HK$0.50 per share
and 63,700,000 shares at an exercise price of HK$0.67 per share. Save
as disclosed above, there was no movement in the issued share capital

during the period.
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INTERIM DIVIDEND

The board of directors (the “Board”) does not recommend the payment
of interim dividend in respect of the six months ended 30th September,
2007 (six months ended 30th September, 2006: Nil).

DIRECTORS’ AND CHIEF EXECUTIVE’S
INTERESTS AND SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND
CONVERTIBLE NOTES

As at 30th September, 2007, the interests and short positions of the
directors and chief executive of the Company and/or their associates in
the shares, underlying shares and convertible notes of the Company or
any of its associated corporations (within the meaning of Part XV of the
Securities and Futures Ordinance (“SFO”)), which (a) were required to
be notified to the Company and The Stock Exchange of Hong Kong
Limited (the “Stock Exchange”) pursuant to Divisions 7 and 8 of Part
XV of the SFO (including interests and short positions which they were
taken or deemed to have under such provisions of the SFO), or (b)
were required to be entered in the register maintained by the Company
pursuant to section 352 of the SFO, or (c) were required to be notified
to the Company and the Stock Exchange pursuant to the Model Code
for Securities Transactions by Directors of Listed Issuers (the “Model
Code”) contained in the Rules Governing the Listing of Securities on
the Stock Exchange (the “Listing Rules”), were as follows:

Interests in the shares and underlying shares under equity
derivatives (as defined in Part XV of the SFO)
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M:r. Cheung Hon Kit (‘Mr. Cheung”) ~ Long position  Beneficial owner 7,000,000 - 7,000,000 0.23
REGEEAE(TREE] He ERBEA
Mr. Lai Tsan Tung, David (‘Mr. Lai”) ~ Long position ~ Interest of - 39,718,584 39,718,584 1.28
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DIRECTORS’ AND CHIEF EXECUTIVE’S
INTERESTS AND SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND
CONVERTIBLE NOTES (cont4)

Note:

Mr. Lai, an executive director of the Company, was interested in 39,718,584
underlying shares of HK$17,476,177 zero coupon convertible notes due 2010
issued by the Company on 8th June, 2006 at a conversion price of HK$0.44
per share held by Green Label Investments Limited (“Green Label”) by virtue
of his beneficial interest in the entire issued share capital of Green Label.

Save as disclosed above, as at 30th September, 2007, none of the
directors or the chief executive of the Company nor their associates
had any interests or short positions in any shares, underlying shares or
convertible notes of the Company or any of its associated corporations
(within the meaning of Part XV of the SFO), which (a) were required
to be notified to the Company and the Stock Exchange pursuant to
Divisions 7 and 8 of Par t XV of the SFO (including interests and
short positions which any such director or chief executive is taken or
deemed to have taken under such provisions of the SFO), or (b) were
required pursuant to section 352 of the SFO to be entered into the
register maintained by the Company, or (c) were required pursuant to
the Model Code contained in the Listing Rules to be notified to the
Company and the Stock Exchange.

SHARE OPTIONS

A share option scheme was adopted by the Company on 26th August,
2002 (the “Scheme”). On 15th August, 2006, the Company granted
share options under the Scheme to certain directors, employees and
other participant to subscribe for a total of 31,300,000 shares in the
Company at the exercise price of HK$0.50 per share. The closing price
of the shares of the Company immediately before the date of grant was
HKS$0.445 per share. The consideration of grant of the share options
was HK$1.00. On 27th July, 2007, the Company granted share options
under the Scheme to certain directors, employees and other participants
to subscribe for a total of 63,700,000 shares in the Company at the
exercise of HK$0.67 per share. The closing price of the shares of the
Company immediately before the date of grant was HK$0.66 per share.
The consideration of grant of the share options was HK$1.00.
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The following table sets out the movements in the Scheme during the

six months ended 30th September, 2007 (the “Period”):

Name or category

of participants Date of grant
EESSEALEN  RARH

Directors

g2

Mr. Cheung 15th August, 2006
REE ZEZ E\ATHE

M. Chan Fut Yan
BREELE

Mr. Wong Kam Cheong,
Stanley

ZHERL

Mr. Cheung Chi Kit
FhEs

27th July, 2007
“ESLELACTLR

15th August, 2006
ZZ5,F\ATHA

27th July, 2007
“ESLEYATHH

15th August, 2006
“E5E\AT1A

27th ;gly, 2007
“ERYELA-HH

15th August, 2000
“E%,F)\AT1A

27th Juy, 2007

“EErELAZTtA

Interim Report 2007-2008 1 A4

BERE 2

B () 2 5t g2

TREJBE-_STLFAA=THILEARE

Number of share options
Ll HE
Outstanding Cancelled/  Outstanding
Exercise asat Lapsed asat
lilrice 1.4.2007 Granted Exercised durin 30.9.2007
pershare R-ZELE during during  the Perioﬁ RoBELE
Option period* SRRH B-R  thePeriod  thePeriod HEE®E/ AA=tA
BRES R e MATHE HERE HETE %% MATHE
HKS
B
15th August, 2006 - 0.50 10,000,000 - - - 10,000,000
14th August, 2008
Z25E\ATHAR
“ZE\ENATEA
27¢h July, 2007 - 0.67 - 12,000,000 - - 12,000,000
26th July, 2011
e o I =
ZET—ErAZ1RA
15th August, 2006 - 0.50 6,000,000 - - - 6,000,000
14th August, 2008
“EERENATRAZE
ZZENENATEA
27th July, 2007 - 0.67 - 7,000,000 - - 7,000,000
261 by, 2011
ZZEHELACTHAR
ZE—FtATTRH
15th August, 2006 - 0.50 2,000,000 - - - 2,000,000
14th August, 2008
22X/ AT ERE
“ZZ\E\ATHEA
27¢h July, 2007 - 0.67 - 3,000,000 - - 3,000,000
26th July, 2011
“EEHELACTERE
S o I =
15th August, 2006 - 0.50 2,000,000 - - - 2,000,000
14th August, 2008
= R
“ZZ\§\ATHEA
27¢h July, 2007 - 0.67 - 5,000,000 - - 5,000,000

26th July, 2011
“TEHEEACTLRE
“E——F+AZ15H
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SHARE OPTIONS (Conr) BEREe
Number of share options
BREHE
Outstanding Cancelled/  Outstanding
Exercise asat Lapsed asat
[Lrice 1.4.2007 Granted  Exercised durin 30.9.2007
Name or category pershare R-EELE during during  the Perio§ R-BEtE
of participants Date of grant Option period* ERRH B—RB  thePeriod  thePeriod HfE:#/ AB=tH
HABSHEALER Riti A8 ERE R 1%E HARTE HERL HEaE P31 AT
HK$
;g;%
Directors (Cont )
2(8)
Mr, Lai 27th %ly, 2007 27¢h July, 2007 - 0.67 - 3,000,000 - - 3,000,000
BrE ZERLELACTER  26thuly, 2011
e S I =)
—E-——5rAZtA
Mr. Ma Chi Kong, Karl ~ 27th Lﬂy, 2007 27¢h July, 2007 - 0.67 - 9,000,000 - - 9,000,000
G i “ERCELACTER 26thuly 2010
“ERtFLACTLRE
S o e N
Mr. Wong Chi Keung, ~ 15th August, 2000 15th August, 2006 - 0.50 1,500,000 - - - 1,500,000
Alvin “ZZF\ATHA 14th August, 2008
THREE “EF E\ATHAZE
“ET\E)\ATEA
27th llﬁlly, 2007 27¢h July, 2007 - 0.67 - 1,500,000 - - 1,500,000
“ERCECRACTEA 26thfuly 2010
“ERHFLACTHAE
“E—E+A-15 A
Mr_:t Klvok Kalap, Alva  27th gly, 2007 27¢h July, 2007 - 0.67 - 1,500,000 - - 1,500,000
PRUEE “ERLECRTTEHE 26thjuly, 2011
“ERHFLACTHHEE
“E——F+A15A
Mr. Chui Sai Cheong ~ 15th August, 2006 15th August, 2006 - 0.50 1,500,000 - - - 1,500,000
EtEEE “E5E\ATHA 14th August, 2008
“ZENE\ATHAZ
“ZE\E\ATHA
27th %ly, 2007 27¢h July, 2007 - 0.67 - 1,500,000 - - 1,500,000
“ERUECACTER  26thuly, 2010
e S I =)
S o e N
23,000,000 43,500,000 - - 66,500,000
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SHARE OPTIONS (Gon:) R
Number of share options
BREHE
Outstanding Cancelled/  Outstanding
Exercise asat Lapsed asat
price 1.4.2007 Granted  Exercised during  30.9.2007
Name or category pershare R-ZELE during during  thePeriod R-ZFFt%E
of participants Date of grant Option period* shke B-R  thePeriod  thePeriod #EE#/ AA=tA
REASEALRN  RHAH FRESR T8 HATE  BERH BEGE XX WA
HK$
Former Directors (Note)
AITEES (177)
Mr. Ho Hau Chong, 15th August, 2006 15th August, 2006 - 0.50 3,000,000 - - - 3,000,000
Noman (‘Mr.Lo")  ZFE~E/\A+HA 14th August, 2008
mEELE (%) “FEE\ATRRE
“ZZ\FN\ATEA
Mr. Lo Lin Shing, Simon  15th August, 2006 15th August, 2006 - 0.50 1,500,000 - - - 1,500,000
(‘Mr. L") Z5%,5\At+1A 14th August, 2008
gEpRE(E%E)) “RLRE\ATRRE
“EF\E\ATEA
4,500,000 - - - 4,500,000
Employees and other participants
RERAMSRAL
In aggregate 15th August, 2006 15th August, 2006 - 0.50 3,800,000 - - - 3,800,000
R “EENE\ATEA 14th August, 2008
“ETF\ATRRE
“ZZ\FN\ATEA
27th July, 2007 27th July, 2007 - 0.67 - 20,200,000 - - 20,200,000
ZERCEEACTER  26thuly, 2011
“ERLECACTLRE
)y U
3,800,000 20,200,000 - 24,000,000
Total
3t 31,300,000 63,700,000 - - 95,000,000
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* In relation to the grant of share options on 15th August, 2006 subject

to the terms and conditions of the Scheme, the share options shall be
exercisable at any time during the option period and subject further
to a maximum of 50% of the share options shall be exercisable during
the period commencing from 15th August, 2006 to 14th August,
2007, with the balance of the share options not yet exercised may be
exercised during the period commencing from 15th August, 2007 to
14th August, 2008. In relation to the grant of share options on 27th
July, 2007 subject to the terms and conditions of the Scheme, the
share options shall be exercisable at any time during the option period
and subject further to a maximum of 50% of the share options shall
be exercisable during the period commencing from 27th July, 2008 to
26th July, 2009, with the balance of the share options not yet exercised
may be exercised during the period commencing from 27th July, 2009
to 26th July, 2011.

Note:

Following the retirements of Mr. Ho and Mr. Lo as deputy chairman and non-
executive director and non-executive director of the Company respectively at
the annual general meeting held on 12th September, 2007, 3,000,000 share
options granted by the Company to Mr. Ho and 1,500,000 share options
granted by the Company to Mr. Lo both on 15th August, 2006 at an exercise
price of HK$0.50 per share will be expired on 11th March, 2008, which is
six months after the date of their retirements pursuant to clause 7.2(a) of the
Scheme.
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As at 30th September, 2007, so far as was known to the directors or
chief executive of the Company based on the register maintained by the
Company pursuant to Part XV of the SFO, the following persons (other
than a director or chief executive of the Company) had, or were deemed
or taken to have interests or short positions in the shares and underlying
shares which would fall to be disclosed to the Company under the
provisions of Divisions 2 and 3 of Part XV of the SFO or, were directly
or indirectly, interested in 10% or more of the nominal value of any
class of share capital carrying rights to vote in all circumstances at
general meetings of any other member of the Group or had any option

in respect of such capital:

(i) Interests in the shares

Interim Report 2007-2008 1 A4

FTERR

R-ZZEZLEFNA=TH BARAESRH
TETBAEMRM  REAQRBREIES N
HIEIRAIEXVEPAFEERM - WTFALCR
RAEBEFREBRTERABRIN R MR
i A RIRREREEREREES
KB IGHIEXVERE2 N30 BMESRRA L
AIRBE AR  RERAREREGH
A A PMEA B N A SR B A ELA A
BRRBRRASRE 2R RAEEL0%
KA L - HEESRBRRAZEME
Pt -

() KHER

Approximate
percentage
of the issued
shares capital

of the

Company

Long position/ Number of {ERAT

Name of shareholder Short position Capacity issued shares ERTRA

RREE,E8 "R/ KR g% ERITROBE BAOED

(%)

Loyal Concept Limited Long position Beneficial owner 470,317,272 15.19
(“Loyal Concept”) 1A EREAA (Note 1)
(HE 1)

Hanny Magnetics (B.V.1.) Limited Long position Interest of controlled 510,317,272 16.49
(“Hanny Magnetics”) HE corporation (Note 1)
RIPEE R (Ffat 1)

Hanny Holdings Limited Long position Interest of controlled 510,317,272 16.49
(“Hanny Holdings”) e corporation (Note 1)
shEEEAR LR ([$HEH]) RipEEEs (Fizt 1)

Famex Investment Limited Long position Interest of controlled 510,317,272 16.49
(“Famex”) 1A corporations (Note 1)

HERERRAA (TER])

RImEE S

(Bizt 1)
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(i) Interests in the shares (Cons)

Name of shareholder
BERES, 28

Mankar Assets Limited
(“Mankar”)

ITC Investment Holdings
Limited (“ITC Investment”)

ITC Corporation Limited
(l(ITC”)
BErCXEEARAR(EE])

Shepherd Investments
International, Ltd. (“Shepherd”)

Stark Master Fund, Ltd.
(“Stark Master”)

Stark Investments (Hong Kong)
Limited (“Stark HK”)

Harmony Investment Fund
Limited (“Harmony”)

Long position/
Short position

BRKR

Long position
iR

Long position
HE

Long position
HE

Long position
i

Long position
HE

Long position
HE

Long position
HE
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FERR @)
(i) RERE)

Capacity
&%

Interest of controlled
corporations

SR el Fi

Interest of controlled
corporations

R EE S

Interest of controlled
corporations

S LB
Beneficial owner
EREBA
Beneficial owner
BEnlEAA
Investment manager

RERE

Beneficial owner
BEnEAA

Approximate

percentage

of the issued

shares capital

of the

Company

Number of HEAT

issued shares BRTRA

ERTROEE i IR

(%)

510,317,272 16.49
(Note 1)
(BraE 1)

510,317,272 16.49
(Note 1)
(Wtet 1)

510,317,272 16.49
(Note 1)
(Wt 1)

96,418,727 3.11
(Note 2)
(Kia 2)

134,978,817 4.36

214,252,725 6.92
(Note 2)
(Ktet 2)

52,135,000 1.68
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SUBSTANTIAL SHAREHOLDERS (Con+4)

(i) Interests in the underlying shares under equity (i)
derivatives (as defined in Part XV of the SFO)

FERR )

RBRASTETA(ERRRS
REEHRPISEXVER) Frid K A8

B R 7 2 R

Approximate

Number of percentage

underlying of the issued

shares (under shares capital

equity derivatives of the

of the Company) Company

Long position/ NCT) N RN

Name of shareholder Short position Capacity TTEIARPR ERITRA

RREE,£8 BR/ %R L $) MERH#E BHEDL

(%)

Loyal Concept Long position Beneficial owner 1,135,714,285 36.69
oY) BEmEAA (Note 1)
(Bat 1)

Hanny Magnetics Long position Interest of controlled  1,135,714,285 36.69
S5} corporation (Note 1)
RPnEEER (Hfat 1)

Hanny Holdings Long position Interest of controlled  1,135,714,285 36.69
Fitil HeE corporation (Note 1)
Ry EE R (Ffat 1)

Famex Long position Interest of controlled  1,135,714,285 36.69
H A corporation (Note 1)
Ry EE R (Fizt 1)

Mankar Long position Interest of controlled  1,135,714,285 36.69
S5} corporation (Note 1)
RPnEEER (Hfat 1)

ITC Investment Long position Interest of controlled  1,178,571,427 38.07
HeE corporations (Note 1)
Ry EE R (Ffat 1)

ITC Long position Interest of controlled  1,178,571,427 38.07
iy HAE corporations (Note 1)
Ry EE R (Fizt 1)
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SUBSTANTIAL SHAREHOLDERS (Cont ) FERR@)
(ii) Interests in the underlying shares under equity (i) RRAFTEIR(EEZREEH
derivatives (as defined in Part XV of the SFO) (Contd) REAEHRBIEXVER) Frid K 45
BARAD 2 (&)
Approximate
Number of percentage
underlying of the issued
shares (under shares capital
equity derivatives of the
of the Company) Company
Long position/ P NNCT)EN RN
Name of shareholder Short position Capacity TTEIARPR ERITRA
BRREE, E8 #R/ KR g2 HEROBE BHABDLH
(%)
Shepherd Long position Beneficial owner 200,016,234 6.46
e BEmEAA (Note 2)
(fzt 2)
Stark Master Long position Beneficial owner 264,594,155 8.55
ey} EnEAA
Stark HK Long position Investment manager 391,623,375 12.65
155~} REKE (Note 2)
(Hiz 2)
Gandhara Master Fund Limited Long position Investment manager 334,285,715 10.80
oy} REKE
Harmony Long position Beneficial owner 114,285,714 3.69
Sy BEmEBA
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(i) Interests in the underlying shares under equity
derivatives (as defined in Part XV of the SFO) (Cont'd)

Notes:

1. As at 30th September, 2007, Hanny Holdings and Hanny
Magnetics were taken to have an interest in 510,317,272 shares
(in which 470,317,272 shares were held by Loyal Concept and
40,000,000 shares were held by Cyber Generation Limited
(“Cyber”)); and a principal amount of HK$330 million
under the zero coupon convertible notes due 2010 issued by
the Company on 11th August, 2005 at a conversion price of
HK$0.44 per share (2005 August Note”) and a principal
amount of HK$270 million under the 1% convertible notes
due 2011 issued by the Company on 15th June, 2006 at a
conversion price of HK$0.70 per share (“2006 June Note”)
held by Loyal Concept since Loyal Concept and Cyber were
wholly-owned subsidiaries of Hanny Magnetics which, in turn,
was a wholly-owned subsidiary of Hanny Holdings, the issued
shares of which are listed on the Stock Exchange. Selective
Choice Investments Limited (“Selective”), a wholly-owned
subsidiary of ITC Investment, owned a principal amount of
HK$30 million under the 2006 June Note. Famex, a wholly-
owned subsidiary of Mankar, was the controlling shareholder
of Hanny Holdings. Mankar was a wholly-owned subsidiary of
ITC Investment, which in turn was a wholly-owned subsidiary
of ITC. Famex, Mankar, ITC Investment and ITC were
deemed to be interested in 510,317,272 shares held by Loyal
Concept and Cyber; and 1,135,714,285 underlying shares
(in respect of a principal amount of HK$330 million under
the 2005 August Note and a principal amount of HK$270
million under the 2006 June Note) held by Loyal Concept.
ITC Investment and ITC were also deemed to be interested
in 42,857,142 underlying shares (in respect of a principal
amount of HK$30 million under the 2006 June Note) held by
Selective.
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FERR )

REBREASTETIE(EERES
RIS ERBIEXVER) s kA8
AR 2R )
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1. RZZEZTLFNA=F+H &R
Loyal ConceptMCyber Generation
Limited ( [ Cyber ] ) 7 Hanny
Magnetics MEEMBAR - Mm
Hanny Magnetics &5 32PT -2 A
WEMEEMB AT - MIREK
Hanny Magneticsi#¥ 1% A% B Loyal
ConceptPT#$510,317,2728% i 15 (&
*F HLoyal Conceptf§H470,317,272
AR An K2 Cyberis 40,000,000 A% %
) ~ 7N & 58575 % 330,000,000 7T
HARBR-_ZEZTRFNA+—H
B2 T —TFIHEEXRAR
REE  HRERERER0.447T
(ZEZRFNRAER D EXEE
#7E%270,000,000 TR A RN ZE
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AZEE )L ° ITC Investment® &
B /88 B]Selective Choice Investments
Limited ([ Selective )FEE RS A
75 %30,000,000 TTH) Z T ERF A
AZEiE o Mankar2 BB AR EE
RERFEAIERARE o Mankar B2
2EHIBARITC Investmentf)E
BB AR - HEL - Mankar » ITC
Investment RIEFF R BB Loyal
Concept & CyberfT#510,317,272%
B9 Kloyal ConceptptANE A
75 #330,000,000 LRI —E T HEF N\
RARE KA & 78 /578 1270,000,000
TR _ETRNFAREBHF
1,135,714,285 IR 1HBA BX 19 #E &5 -
ITC Investment R{EFF IMEAR B HEH
Selective B 7N & 88 /278 130,000,000
THWZZEENFNAREME
42,857,142 HHBIRL (D #E 2R ©
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(ii)

Interests in the underlying shares under equity
derivatives (as defined in Part XV of the SFO) (Cont'd)

Notes: (Contd)

2. Stark HK was taken to have an interest as an investment
manager in 214,252,725 shares, a principal amount of HK$95
million under the 2005 August Note and a principal amount
of HK$123 million under the 2006 June Note held by Centar
Investments (Asia) Ltd., Shepherd, Stark Asia Master Fund,
Ltd. and Stark International.

Save as disclosed above, as at 30th September, 2007, so far as
was known to the directors or chief executive of the Company
based on the register maintained by the Company pursuant
to Part XV of the SFO, no other persons (not being a director
or chief executive of the Company) had, or deemed to have,
any interests or short positions in the shares or underlying
shares which are required to be disclosed to the Company
and the Stock Exchange under the provisions of Divisions
2 and 3 of Part XV of the SFO, nor were there any persons,
directly or indirectly, interested in 10% or more of the nominal
value of any class of share capital carrying rights to vote in all
circumstances at general meetings of any other member of the

Group or held any option in respect of such capital.

PURCHASE, SALE OR REDEMPTION OF
THE COMPANY’S LISTED SECURITIES

Neither the Company nor any of its subsidiaries purchased, sold or

redeemed any of the Company’s listed securities during the six months
ended 30th September, 2007.
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(ii)
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95,000,000 TLH) —EZRFNAR
1% % AN 5845 75 123,000,000 7T 89
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AUDIT COMMITTEE

The principal duties of the audit committee of the Company (the “Audit
Committee”) include reviewing the Group’s interim and final results
prior to recommending them to the board of directors of the Company
for its approval, appointing external auditors and reviewing the
relationship with the external auditors of the Company, reviewing the
Group’s financial information and the Company’s financial reporting
system and internal control procedures. The Audit Committee, with
specific written terms of reference in line with the code provisions
of the Code on Corporate Governance Practices (the “Code”) as set
out in Appendix 14 to the Listing Rules, currently comprises three
independent non-executive directors, namely Mr. Wong Chi Keung,
Alvin (chairman of the Audit Committee), Mr. Kwok Ka Lap, Alva and
Mr. Chui Sai Cheong.

The Audit Committee has reviewed with the management and the
Company’s auditors the accounting principles and practices adopted
by the Group and discussed auditing, financial reporting process and
internal control matters including a review of the unaudited interim

financial report for the six months ended 30th September, 2007.

CODE ON CORPORATE GOVERNANCE
PRACTICES

The Company is committed to maintaining a high standard of
corporate governance practices and procedures and to complying with
statutory and regulatory requirements with an aim to maximizing
the shareholders’” values and interests as well as to enhancing the
shareholders’ transparency and accountability. The Company has,
throughout the period ended 30th September, 2007, complied with the

code provisions of the Code.

MODEL CODE
The Company has adopted the Model Code as set out in Appendix

10 to the Listing Rules as its own code of conduct regarding securities
transactions by the directors. Specific enquiry has been made with all
directors of the Company and the directors have confirmed that they
have complied with the required standard set out in the Model Code
during the six months ended 30th September, 2007.
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CONTINUING OBLIGATIONS UNDER
CHAPTER 13 OF THE LISTING RULES

The following disclosure is made by the Company pursuant to Rules
13.20 and 13.22 of the Listing Rules:

1. ADVANCES TO AN ENTITY

In accordance with Rule 13.20 of the Listing Rules, details of the
advances to an entity made by the Group as at 30th September,
2007, which individually exceeds 8% of the assets ratio as set
out in the Rule 14.07 of the Listing Rules are as follows:

Attributable
interest held
by the Grou
Entity K EEE
B LR
Orient Town Limited (“Orient Town”) 45%
and its subsidiary (Notes 2 and 3)
EEERAR([EE]) REMBAR(H72K3)
Notes:
(1) “Total assets” means the total assets value of the Group of

HK$3,838.3 million as at 30th September, 2007 according to
the Group’s condensed consolidated balance sheet as at 30th

September, 2007.
2) The advances are unsecured; HK$978,000,000 of the advances

is non-interest bearing and no demand for repayment will be
made by the Group unless approved by the board of directors
of Orient Town. HK$166,016,000 of the advances is non-
interest bearing with no fixed terms of repayment.

3) Pursuant to an acquisition agreement dated 29th March, 2006
for the Group to acquire 40% issued share capital of Orient
Town, the Group undertook to advance to Orient Town by
way of shareholder’s loan in the amount of HK$885 million
(the “First Shareholder’s Loan”). On 30th March, 2007, the
Group has exercised the right to acquire further 5% issued
share capital of Orient Town, as a condition of which an
additional loan of HK$93 million (the “Second Shareholder’s
Loan”) was advanced to Orient Town. The shareholder loans
were principally used for financing acquisition of indirect
interest in 14 parcels of leased land situated in Estrada de
Seac Pai Van, Macau and for repayment of shareholder’s
loan due by Orient Town to the vendor. Pursuant to another
acquisition agreement dated 25th January, 2007 for the
Group to acquire 8.7% issued share capital of, a shareholder’s
loan and interest accrued thereon of HK$39.6 million and
HK$71.4 million respectively due by (the “Acquired Loan”),
Empresa De Fomento Industrial E Comercial Concérdia,
S.A. (“Concordia”), an effective 59.5%-owned subsidiary
of Orient Town, the Group undertook to further advance
to Concordia by way of additional shareholder’s loan of not
more than HK$70 million (the “Concordia Loan”), of which
HK$55 million was advanced to Concordia at 30th September,
2007. The First Shareholder’s Loan, the Second Shareholder’s
Loan, the Acquired Loan and the Concordia Loan have been
approved in special general meetings of the Company held on
15th June, 2006 and 23rd March, 2007, respectively.
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ITC PROPERTIES GROUP LIMITED
BE®LESEARRLRZA

OTHER INFORMATION
Ht&EH

CONTINUING OBLIGATIONS UNDER
CHAPTER 13 OF THE LISTING RULES (Conrd)

2.

FINANCIAL ASSISTANCE AND
GUARANTEE TO AFFILIATED
COMPANIES

Details as set out in the previous paragraph headed “ADVANCES
TO AN ENTITY”, the Group had provided financial
assistance to an affiliated company in the aggregate amount of
HK$1,200,198,000, which represented 31.3% of the Group’s
total asset value as at 30th September, 2007. In accordance with
the requirement under Rule 13.22 of the Listing Rules, the
consolidated balance sheet of Orient Town, being an affiliated
company of the Company, and the Group’s attributable interests
in Orient Town based on its latest financial statements available

are presented below:

Non-current assets EMBEE
mBNEE
mENAE
ERBEE

Current assets
Current liabilities

Non-current liabilities

On behalf of the Board

Cheung Hon Kit

Chairman

Hong Kong, 20th December, 2007
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Group’s
Consolidated attributable
balance sheet interests
HBEEESER RE BB ERS
HK$°000 HK3$°000
BT T BT T
2,271,318 1,030,852
110,596 59,559
(403,505) (370,088)
(1,979,342) (890,704)
(933) (170,381)
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