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INTERIM REPORT 2007 FHHIH%E

The board of directors (the “Board”) of Xin Corporation ¥TAIGAGEAR AR ([ARA]) 2 &8
Limited (the “Company”) is pleased to present the FEZ([EEE]) MAREA LA LKEK
unaudited condensed consolidated interim financial BAR ([AEE])EHE2_FTZTLFNA
statements of the Company and its subsidiaries (the =+ HIEXNEAZ REBZEBPES
“Group”) for the six months ended 30 September 2007, HIEIEHEK » ZEHBERRIIILE T X
which are prepared in accordance with the basis set out in  MizE1F75l 2 EAERE - ZEHPLE
note 1 below. These condensed consolidated interim BB/ B HER A AKEEX - HEARHA QA
financial statements have not been audited, but have been 2 E#ZZ 8 €% -

reviewed by the Company’s Audit Committee.

CONDENSED CONSOLIDATED INCOME STATEMENT s elkER

For the six months ended 30 September 2007 BE-_ZTZ+EFNA=+THILA~EA

-——
——— Six months ended 30 September
BEAA=THLRER
— 5007 006
3 S ta3 —ETRF
(Unaudited) (Unaudited)
(REEZ) (REEZ)
Notes HK$'000 HK$'000
— B Ex THER :F/%ﬁ
-
REVENUE WA 3 75,300 93,237
—
——— Cost of sales HE KA (65,218) (80,971)
— Gross profit EA 10,082 12,266
—
— Other income and gains Hap A Rz 1,221 877
Selling and distribution costs HERDHFAX (89) (653)
ol Administrative expenses THRAX (11,661) (5,820)
———pe— Other expenses Hibf (542) (466)
| Finance costs B & R AN (1,011) (2,1971)
R PROFIT/(LOSS) BEFORE TAX BREADEF (BE) (2,000) 4013
E——
Tax HiIE (1,484) (2,094)
——
_— PROFIT/(LOSS) FOR THE PERIOD REEER (FE) (3,484) 1,919
B .
Attributable to: B TAA TS :
A Equity holders of the Company ARRAERFTAA (5,174) (2,186)
Minority interests DY R 1,690 4,105
(3,484) 1,919

LOSS PER SHARE ATTRIBUTABLE TO

ARAEEBER

ORDINARY EQUITY HOLDERS OF BEFEA

THE COMPANY BHERER
Basic N (HKO0.9 cent®fl) (HK2.1 centsi (L)
Diluted g N/AT & A N/AT i F
DIVIDEND BE NILE NILEE
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As at 30 September 2007

R-ZETELFHALA=1+H

SR

30 September 31 March
2007 2007
—EELHF —ERELF
AWA=+H =A=+—H
(Unaudited) (Audited)
(REER) (EE %)
Notes HK$'000 HK$'000
Bt 5 FExT FET
NON-CURRENT ASSETS RBDEE
Property, plant and equipment ME - WENRERE 101 163
Investment properties KEME 19,032 20,188
Prepaid land lease payments BN EERIE 31,123 31,124
Goodwill [EES 6,478 6,478 I
Total non-current assets FERBEERRE 56,734 57,953
—_—
CURRENT ASSETS nEBEE
H = = "
Inventories e 2,219 1,970
Accounts receivable & U BF 3K 8 75,132 75,869 [
Prepaid land lease payments BN A ERIE 390 779 ——
Prepayments, deposits and other ENHIE  ZeRAM -
receivables & U BR 3K 3,534 1,105 ;
Cash and cash equivalents RekBReEED 100,564 29,255 ——
Total current assets MEEERRE 181,839 108,978
L s o
CURRENT LIABILITIES P R=RE ——
Accounts and bills payable JE -1 BR 70 K% B S 4R 9 13,804 21,019
Tax payable e 18 2,988 3,659
Other payables and accruals Hih BRI FE S 5008 26,957 22,982
Interest-bearing bank and other ARRITERK
borrowings H b fE 5K 10 9,484 12,079
Loan from a minority shareholder I BRRERZER 11 653 644
Due to a minority shareholder FER— L DR R FIA 12 49,051 48,241
Due to a related company [N — B E R R FIE 12 127 18
Total current liabilities mEEEEBE 103,064 108,642
NET CURRENT ASSETS REBEEFE 78,775 336
TOTAL ASSETS LESS CURRENT BEERME
LIABILITIES afE 135,509 58,289
NON-CURRENT LIABILITY FRBEE
Convertible notes RRER 13 - 19,536
Total non-current liability FERBEERE - 19,536
Net assets BEFE 135,509 38,753
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EEEBER (A)

As at 30 September 2007 RZEZELHFHLA=1H
30 September 31 March
2007 2007
—EELF e o3
AA=+H =A=+—H
(Unaudited) (Audited)
(RBEX) (&%)
Notes HK$'000 HK$'000
B 55 TERT FHET
EQUITY i
Equity attributable to equity holders AQAFEFITHAEMN
of the Company L
Issued capital BEITERAE 14 9,270 4,747
Equity component of convertible notes AT HE & 7 w25 - 6,035
Reserves fEE 16 123,821 27,283
133,091 38,065
Minority interests LERRES 16 2,418 688
Total equity R 135,509 38,753
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES

IN EQUITY HRFE AR
For the six months ended 30 September 2007 BHE_TZLFNAA=+THILXMEA

Six months ended 30 September
BEAA=TRHLAER

2007 2006
—EELHF ZETREF
(Unaudited) (Unaudited) [
(RBEX) (REER)
HK$'000 HK$'000
FTERT FETT
Total shareholders’ equity at 1 April RMA—BzRRERBE 38,753 7,483 e
Exchange difference on translation of ~ BEBIINEE 2 BB RE K —
the financial statements of foreign BEERERT .
entities and income recognised MRz s '
directly in equity 2R EE 227 1,797 0 epe—
|
Profit/(loss) for the period AHEEA, (EE) (3,484) 1,919 r—
e——
Total recognised income and expense AN iR B #E M &
for the period K% B (3,257) 3,716
Conversion of convertible notes R 2 g 87,110 - ! "
L
Share options exercised during the HATRZ _——
period Bk 942 -
Share issue expenses B fn 817 7 % (1,000) -
Equity component of convertible HRBETZABRRER e
notes issued during the period B 2= B5f 12,961 -
Total shareholders' equity at RAAR=+tHZ
30 September REER BT 135,509 11,199
Total recognised income and expense ~ ANEIRI M FHIALTEEZE
for the period attributable to: RS R A
Equity holders of the Company ARRERFTAA (5,174) (2,186)
Minority interests DE IR R 2R 1,690 4,105
(3,484) 1,919
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CONDENSED CONSOLIDATED CASH FLOW STATEMENT B ERERER
For the six months ended 30 September 2007 BZE— tHFENLA=THIEXEAR
Six months ended 30 September
BHEAA=THLREA
2007 2006
—ETLF ZTTRF
(Unaudited) (Unaudited)
(REEEX) (REEE®Z)
-
HK$'000 HK$'000
— e — .
FERT FETT
.........................................................
NET CASH INFLOW/(OUTFLOW) FROM &E&EXHK2B/ERA/ (FL)
OPERATING ACTIVITIES B (6,410) 4,853
S— NET CASH INFLOW/(OUTFLOW) FROM REZBHZ2RERA (L)
_— INVESTING ACTIVITIES B 553 (4)
L
——_— NET CASH INFLOW/(OUTFLOW) FROM ®BEZB2RERA/ (L)
— - FINANCING ACTIVITIES B 77,075 (4,998)
——
—_— NET INCREASE/(DECREASE) INCASH BeRBEZEW2Em,/
—— AND CASH EQUIVALENTS (RD) #2 71,218 (149)
———
S Cash and cash equivalents at beginning ¥l 2 H & &
I of period ReEEY 28,225 5,123
—=
Effect of foreign exchange rate changes, [E X (%) &)
T
net % 40 225
o)
B
Cash and cash equivalents at end of HrzBiek
-
period ReSED 99,483 5,199
ANALYSIS OF BALANCES OF CASH AND HE&RBE&ZEY &t
CASH EQUIVALENTS 20
Cash and bank balances Re RRTES 99,483 5,199
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For the six months ended 30 September 2007

ACCOUNTING POLICIES AND BASIS OF PRESENTATION

The condensed consolidated interim financial statements
of the Group for the six months ended 30 September
2007 are prepared in accordance with the Hong Kong
Accounting Standard ("HKAS") No. 34 “Interim Financial
Reporting” issued by the Hong Kong Institute of Certified
Public Accountants and the disclosure requirements of
Appendix 16 of the Rules Governing the Listing of Securities
on The Stock Exchange of Hong Kong Limited (the “Listing
Rules”). The accounting policies and basis of preparation
adopted in the preparation of these condensed consolidated
interim financial statements are the same as those used in
the audited consolidated financial statements for the year
ended 31 March 2007, except for the adoption of the
following Hong Kong Financial Reporting Standards
("HKFRSs") for accounting periods beginning on or after 1
April 2007.

HKAS 1 Amendment Capital Disclosures

HKFRS 7 Financial Instruments: Disclosures

HK(IFRIC)-Int 7 Applying the Restatement Approach
under HKAS 29 Financial Reporting

in Hyperinflationary Economies

HK(IFRIC)-Int 8 Scope of HKFRS 2

HK(IFRIC)-Int 9 Reassessment of Embedded

Derivatives
HK(IFRIC)-Int 10 Interim Financial Reporting and

Impairment

The adoption of the above HKFRSs has had no material
impact on the Group's results of operations for the current
period or financial position at 30 September 2007 in the
Group's condensed consolidated interim financial

statements.
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SEGMENT INFORMATION

Segment information is presented by way of business
segment, which is the primary reporting segment of the

Group.

The Group's operating businesses are structured and
managed separately, according to the nature of their
operations and the products they provide. Each of the
Group's business segments represents a strategic business
unit that offers products which are subject to risks and
returns that are different from those of the other business
segments. Summary details of business segments are as

follows:

. the supply and procurement segment supplies office
equipment and office supplies, machinery,
machinery parts, lubricating oil and bunkerage for

vessels; and

. the corporate and others segment consists of
corporate income and expense items and holding

of property.

THEER

DREBTIARNEB 2R DE - 1F
RETEZHIA -

REBREZEY  DEBREER
ZHEERIEfZEMR > MERIZHER
BRETEERE AKBESHESHEE
%o MRERIAFAZREIEEFEAL -
ExgiRfZERAAS ZE R EA]

KRR - HETHER - 2D B2
=i N
J E&%%“ﬁiﬁ{E%“

REERAEHA RN LHE
Eﬁﬂ%ﬁ%Z%%‘%%g
o MeOm R RE R

. CERHEMOBEERR  B2FE
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SEGMENT INFORMATION (continued)

Business segments

The following tables present revenue and profit/(loss) for

the Group's business segments.

XIN CORPORATION LIMITED
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DEER (&)

ES 3|
TRENAEBREB DR ZWAR
mA (EHE) o

Six months ended 30 September 2007
BE-ZZLFAA=+THILLAER
(Unaudited)

(RE&EZ)
Supply and Corporate
procurement and others Consolidated
HERRE LStERAM RE
HK$'000 HK$'000 HK$'000
FET FExT FET
Segment revenue: FERAN
Sales to external customers INREF 2 8 & 75,300 - 75,300
Other revenue and gains H AW A &&= 31 200 231
75,331 200 75,531
Segment results DHEEE 8,271 200 8,471
Interest income and unallocated BN R R 5 B A
revenue and gains K ws 990
Unallocated expenses APOBEHAXZ (10,450)
Finance costs b & AL A (1,011)
Loss before tax G I R (2,000)
Tax BiE (1,484)
Loss for the period AEAR S8 (3,484)

SR

]
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SEGMENT INFORMATION (continued) 2. DEER
Business segments (continued) ES 5]

(%)

(#)

Six months ended 30 September 2006
NENA=THIEAREA

HE-ZT

(Unaudited)
(R ER)
Supply and Corporate
procurement and others  Consolidated
HERRKE OtERHEM wEe
HK$'000 HK$'000 HK$'000
FAT FAT FAET
Segment revenue: ZEWA
Sales to external customers INREF 2 $HE 93,237 — 93,237
Other revenue and gains H A WA R o a= 286 - 286
93,523 — 93,523
Segment results DEEE 10,472 - 10,472
Interest income and unallocated B WA KR 5 B A
revenue and gains Wz 591
Unallocated expenses KO (4,859)
Finance costs B & K AR (2,191)
Profit before tax B 54 A1 s A 4,013
Tax BiE (2,094)
Profit for the period 7N HA R s 1,919
REVENUE 3. A

Revenue, which is also the Group's turnover, represents
the net invoiced value of goods sold, after allowances for

returns and trade discounts during the period.

FEE -

WA (TREAEBEZ EX8B) EHAB
MBEREREZIFH Z2ELEMHER




4. PROFIT/(LOSS) BEFORE TAX

The Group's profit/(loss) before tax is arrived at after
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BBLATER S (BE)
74 B 2 B B AT R (5 98) 8 B 40

charging: FrRIAT&IE :
Six months ended 30 September
BEhB=1tHLEARMEA
2007 2006
—E2EELHF —ETRF
(Unaudited) (Unaudited)
(R&wEZ) (CREEER)
HK$'000 HK$'000
FHET FEXT
Depreciation e 1,233 965
Amortisation of prepaid land lease FEAS £ A B FRIA
payments P ¥ 390 375
Staff costs BITRA 957 862
5. TAX B8

No Hong Kong profits tax has been provided as the Group
did not generate any assessable profits arising in Hong
Kong during both periods. Taxes on profits assessable
elsewhere have been calculated at the rates of tax prevailing
in the countries in which the Group operates, based on
existing legislation, interpretations and practices in respect

thereof.

HARBHEATERAEE S 2EM
ﬁﬁﬁﬁﬂ’ A 2 @3 4 gk BB T
BREE  REMEZ BRBEF
mﬁ-EﬁﬁE%Zﬁﬁi%‘ﬁh
RIEG  RAEBKEEB 2EARZ
BERFHE o

Six months ended 30 September
BEAA=Z+TBLAEAR

Current — elsewhere and tax charge for BNHE — Efbih[m R A HIMAE

the period TIA b

2007 2006
—EELHF ZETRF
(Unaudited) (Unaudited)
(REEZ) (CREEZ)

HK$'000 HK$'000
FE&T FHET
1,484 2,094

SR
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LOSS PER SHARE ATTRIBUTABLE TO ORDINARY EQUITY
HOLDERS OF THE COMPANY

The calculation of basic loss per share amounts is based
on the unaudited net loss for the period attributable to
equity holders of the Company for the six months ended
30 September 2007 of HK$5,174,000 (Six months ended
30 September 2006: HK$2,186,000) and the weighted
average of 579,131,376 (Six months ended 30 September
2006: 105,861,138 restated to reflect the open offer during
the year ended 31 March 2007) ordinary shares in issue
during the period.

Diluted loss per share amounts for the six months ended
30 September 2007 and 2006 have not been disclosed
as the convertible notes and share options outstanding
during the periods had anti-dilutive effect on the basic loss

per share for both periods.

DIVIDEND

The directors do not recommend the payment of any
interim dividend for the six months ended 30 September
2007 (Six months ended 30 September 2006: Nil).

ACCOUNTS RECEIVABLE

The Group's trading terms with its customers are mainly
on credit, except for new customers, where payment in
advance is normally required. The credit period is generally
for a period of one month, extending up to three to six
months for major customers. Each customer has a
maximum credit limit. Overdue balances are reviewed
regularly by senior management. Accounts receivable are
non-interest bearing. The carrying amounts of the accounts

receivable approximate to their fair values.

PN
B8
BREAEESHEIOIRBEHE_F
tFEFNA=FTHLEXNBEALRRAGEZE
HEABRBLMZAKERZEBERE TR
5,174,0008 Tt (BlZ2 —FZF X FNA
=+ HIEAXM@EA :2,186,000% L) &
HNE 8T EM579,131,376% (&
TRFAA=ZTHIEAEA -
105,861,138% - E&E 5| ARIEE —
T LHF=—A=1+T—HIFEETZ
NRBEE)FH -

BERESFAAEBLGER

=
=

:I:—?

HREZE_ZZA+EFER_ZTRFN
A=+HIEEA Z 8 R1T 6 T # AR
EBREERESZMBEABGRE
AEEARBEYE BT EEES
fREEEEBESE -

’E
EFEFTEREHEZ_ZEZLF LA
=+ HIENEAZERFERE (HE
—EERFALA=ZFTBHLERNEA
=) o

FE U BR 3R

BRHEP —MRB\BEREMRIEN AL
BEEAEFPZEZFEHERUNEERE
FEEH-—RARHP—ER mMETEEF
%ﬂﬁﬁﬁzéﬁﬁﬂ°§@§ﬁﬁ
REEBEERE =HRE

HA AT B H A AR o B MR K TJTW‘
B BRERZEAERERTFEE
iR
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ACCOUNTS RECEIVABLE (continued) 8. FE U BR TR (42)
An aged analysis of the accounts receivable at the balance REEEF - I3 = 8 H & R 6 (E B
sheet date, based on invoice date, and net of allowances, BT EIERES SN T
is as follows:
30 September 31 March
2007 2007
—EELHF —ETLF
NB=+AH =A=+—H
(Unaudited) (Audited)
(REEZR) (e EZ)
HK$'000 HK$'000
FH&T FHET ——
Within 30 days 308 11,901 18,939
31 to 60 days 31260H 13,159 18,960
61 to 90 days 61290H 14,766 11,905 _—
91 to 180 days 91&2180H 35,306 25,337
Over 180 days HiBH180H - 728
75,132 75,869 ==
|
ACCOUNTS AND BILLS PAYABLE 9. ENERRRENEE
" - r—a
An aged analysis of the accounts and bills payable at the NEER  REEAHEMEZR
—_—
balance sheet date, based on invoice date, is as follows: FEREEER SN '
30 September 31 March I
2007 2007 p—
—EELHF —ETLF
NA=+H =A=+—H
(Unaudited) (Audited) -
(REEZR) (e EZ) —_—
HK$'000 HK$'000
FHET FAET
Within 30 days 308 7,167 12,322
31 to 60 days 31260H 3,676 3,410 —_—
61 to 90 days 61Z290H 453 517
91 to 180 days 91&180H 248 338
Over 180 days Him180H 2,260 4,432
13,804 21,019
The accounts payable are non-interest bearing and are FERBRAR T T E R —MBN60H A&
normally settled on 60-day terms. The carrying amounts of BR o ENERCERERARNFEER
the accounts payable approximate to their fair values. As at ME R_ZEZELFE=A=+—80"
31 March 2007, included in the above are bills payable of FEABERRRENZE®EENEZERE
HK$265,000, which are within 30 days. 265,000/ 7T + HERER A30H A °

12
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10. INTEREST-BEARING BANK AND OTHER BORROWINGS 10. STERITERREMER
30 September 31 March
2007 2007
—EELHF —ETEF
hBE=+8 =A=+—H
(Unaudited) (Audited)
(REEZR) (e \|=)
HK$'000 HK$'000
FET FET
Bank loans RITER
— secured — i 8,950 11,550
Trust receipt loans ErEliEE R
— secured —HBHEA 534 529
9,484 12,079

At 30 September 2007, the bank loan facilities of the
Group were supported by:

@

®)

(d

®

certain investment properties and prepaid land lease
payments of the Group in Mainland China with an
aggregate carrying value of approximately
HK$16,867,000 (31 March 2007: HK$17,769,000);

corporate guarantees executed by a subsidiary of

the Company;

a corporate guarantee executed by Huang & Co.
(Singapore) Pte. Ltd. (“HCSPL"), the minority

shareholder;

a personal guarantee executed by Mr. Ng (Huang)
Cheow Leng, a parent of certain directors of the
Company and a substantial shareholder of the

Company; and

certain bank deposits of HCSPL of not less than
S$5,000,000 (equivalent to HK$26,100,000).

All the interest-bearing bank and other borrowings bear

interests at fixed rates. The carrying amounts of the Group's

borrowings approximate to their fair values.

n =

TTZLFRLA=ZTH AEHEZ

IRITRLE A T2 & | S -

(@

®)

©

C))

©)

FFERITER R
EMEFE - Zlisv%lzfﬁ*kzﬁ%@fﬁ
A o

/\/\

A& B BRE A28 416,867,000
BL(ZETEEF=ZA=+—
H : 17,769,000 L) 2& T+
Bl RPEEREWERFEN T HTE

B HF

ERAR—RMMHBARNEIZA
AR

8% ® Huang & Co.
(Singapore) Pte. Ltd. ([HCSPL])
B2 ARER

ARARETEFZRXERAR
AETERREMBLEERILZ
BEAER: &

HCSPLA 4> 74 5,000,000% 7T (
HZEM 26,100,000 7T) 2 & F
RITER -

Hib a2 H AR

AFEEMET
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LOAN FROM A MINORITY SHAREHOLDER 11. — UL EBRRREHEZER
The loan was advanced by a minority shareholder of a ZE X EEI$’i @l ENNEIDINE§ S
subsidiary of the Group operates in Singapore. The loan is WMEARz — L ERFEMR - ZE
unsecured and interest-free. Pursuant to the shareholders’ R A W&ﬁ% c RIBALEEER
agreement entered into between the Group and the M B AR 2 D BIRRET L 2 AR
minority shareholder of the relevant subsidiary, the minority RidE  ZP2BRRERETEEK
shareholder has agreed not to demand the repayment of EREZENR  BRIFZMBRR AR
the loan until the subsidiary has the ability to do so and BEEZLERREFEDNELRAEE
has obtained prior consent from the Group for the MEEZEFEFLEZRAE - 2L 8K
repayment of the loan. The carrying amount of the loan RIEMsZERZFEAEHEE N TE
from the minority shareholder approximates to its fair value. (ERIEEZ
DUE TO A MINORITY SHAREHOLDER AND A RELATED 12. B —N2PERREAR—BEBEEATZ
COMPANY I8
The amounts due to a minority shareholder and a related A - BRRE —HBEERRZ
company are unsecured, interest-free and have no fixed HREWEEKA £ ERERETEENR
terms of repayment. The carrying amounts of the amounts B o BN —UABERREK —HEBEER -
due to a minority shareholder and a related company AIZHRBEzZEEAEEALAFEEMR - =
approximates to their fair values. H e —
|
CONVERTIBLE NOTES 13. R EE
-
30 September 31 March .
2007 2007 B
—EELF —ETEHF __
hB=+8 =A=+—8H —
(Unaudited) (Audited) -
RIEER) (FEEZ)
Notes HK$'000 HK$'000
B 7E FE T FAET
Convertible note issued to %47 F Vision Century
Vision Century Group Limited Group Limited,z 7] #&
(the “VC Note") BE =9 ([VCEE]) (a) - 13,658
Convertible note issued to HCSPL 1T FHCSPLZ 7] #2
(the "HCSPL Note") A Z 4% ([HCSPLEE ) (b) - 5,878
- 19,536

1
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CONVERTIBLE NOTES (continued)

Notes:

@

®)

©

C)

In July 2007, Vision Century Group Limited (“Vision
Century”) and three independent third parties
converted an aggregate principal amount of
HK$17,000,000 of the VC Note, which resulted in
a total number of 120,567,375 ordinary shares of
HK$0.01 each being issued by the Company. After
the conversions, no VC Note was outstanding as at
30 September 2007.

In April 2007, HCSPL converted the entire HCSPL
Note of principal amount of HK$7,126,560, which
resulted in a total number of 41,920,941 ordinary
shares of HK$0.01 each being issued by the
Company. After the conversion, no HCSPL Note was
outstanding as at 30 September 2007.

On 17 September 2007, the Company issued
convertible notes (the “Convertible Notes”) in the
total principal amount of HK$40,000,000 to six
independent third parties (the “Subscribers”) for
general working capital of the Company. The
Subscribers have the right to convert the outstanding
principal amount of the convertible notes into shares
at any time before 16 September 2009 at the
conversion price of HK$0.28 per share. The
Convertible Notes are interest-free.

Subsequent to 17 September 2007 but before 30
September 2007, the Subscribers converted the
entire principal amount of HK$40,000,000 of the
Convertible Notes, which resulted in a total number
of 142,857,141 ordinary shares of HK$0.01 each
being issued by the Company. After the conversions,
no Convertible Notes was outstanding as at 30
September 2007.

On 17 September 2007, the Company issued a
convertible note (the “New Vision Century Notes")
in the principal amount of HK$40,000,000 to Vision
Century, the immediate holding company, for
general working capital of the Company. Vision
Century has the right to convert the outstanding
principal amount of the convertible note into shares
at any time before 16 September 2009 at the
conversion price of HK$0.28 per share. The New

Vision Century Notes are interest-free.

13.

ABRRRE (&)

B 5T

(@

(®)

©

C))

R_ZZTZTEF+EH - Vision
Century Group Limited ([Vision
Century) ) M = Z WL % =7 1%
7K 4 #8%817,000,0007% 7T 2 VC
EBRHER  BYRARAETE
120,567,375 G AXME{E0.01
Bz EBRRKR - RABE R
—ETETELFNA=+H BE
mAREEZVCER -

m_ggtimﬂ » HCSPL#E <
& % 7,126,560 T Z &
HCSPLE IR H - BEUAR QA%
746 441,920,941 5 R EE
001,%712 c3EBR o R
% MN-_ZEFELFHhL A=+
H EﬁréﬂﬂiE%ZHCSPL%‘%
I’ -

F:?%tiﬂﬁthE ¥iN
RElANBBYF = ([RE
AJ) BEITA & 425840,000,000
B Z AR EE ([ATBKE

Bl) - tERARARZ— ﬂ&%@
Ed  REBAEERZ-ZZZTAN
FNA+NEHRBER®EKE
BrABBRERASEIZ NGB
BERKMDO. 28 TE I A
o BB EEREAERE °

RZEZEFNA+LEHERE
E-ZEZEFNA=1+HA -
RE A2 BAR e HE
40,000, ooo,%ruZ‘HﬁH Ll
R BEAAQARETE R
142,857,141 xS EEO0.01E
T2 EBR - REBRE - R
TETL+FNA=Z+H BEEE
RKEEBEZTBRBRERE -

RZFEZLFLA++H &
A B[ H % R A A Vision
Century# 174~ % §840,000,000
BT AR AR R IR (THT Y Vision
CenturyRi&1) " ERARFZ
— M EEE S ° Vision Century
BRER_ZZNFNLATRE
A BE B 5§ 18 2R (8 38 2 ¥ A9 Vision
CenturyRERSFHRHILES
A& % 17 0.287 JT 88 #a B AR (5 ©
B9 Vision CenturyZ 8 & %

=
o
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CONVERTIBLE NOTES (continued)
Notes: (continued)

(d) (continued)
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i

(#)

(d) (%)

Subsequent to 17 September 2007 but before 30

September 2007, Vision Century converted the
entire principal amount of HK$40,000,000 of the
New Vision Century Notes, which resulted in a total
number of 142,857,142 ordinary shares of HK$0.01

each being issued by the Company. After the

conversion, no New Vision Century Notes was

outstanding as at 30 September 2007.

The fair value of the liability component was estimated at

the issuance date using an equivalent market interest rate

BE#D

T
Vision Centuryf

NP EETIRET
RIEY R AURIBEZESE

RZZETELFAATLEREEE
TZE+FNA=+HA
2 MR %W
40,000,000/ 7T 2 ¥ #) Vision
Century=R¥E H % - H
B1TA 142,857,142 K™
H0.01 B Tz Mk - REH
B O RZZETELFNALA=T
H - B8R EEZF A Vision
Century= 4% o

2 @NYNE]

SRS

for a similar note without a conversion option. The residual ™ i}ﬁ FEME - FIREEE D BER
amount is assigned as the equity component and is DREFAREER °
included in shareholders’ equity.
The convertible notes issued have been split as to the BET Rk ER KRB R
liability and equity components as follows: EmE DT -
30 September 31 March
2007 2007
—EELEHF —TEtF
hB=+8 —A=+—8
(Unaudited) (Audited)
(REE®R) (&%)
HK$'000 HK$'000
TEx FET
Liability component at KERFE AN R A
beginning of period/year ZERBED 19,536 26,674
Nominal value of the convertible notes RABE A FEBEITAIR
issued in the period/year REHEZERE 80,000 7,126
Equity component kB (12,961) (1,282)
Interest expense for the period/year NERE RNEFEEZFBMAX 593 3,311
Interest paid for the period/year NERE/ RNFEZEMFE - (275)
Conversion of convertible notes Hianr e Eig (87,168) (16,018)
Liability component at end of period/year —~ AEIfE " AFEHERZEHIH - 19,536

SR

HHJHJJHJWH

1]
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14. SHARE CAPITAL 14. iz
30 September 31 March
2007 2007
—EELF —ETLF
hA=+8 =A=+—H
(Unaudited) (Audited)
(REEZR) (EEZ)
HK$'000 HK$'000
FExT FHET
Authorised: EERA
10,000,000,000 (31 March 2007: 10,000,000,0000%
10,000,000,000) ordinary shares of (ZEZELF=A=+—8":
HK$0.01 each 10,000,000,000/% )
FhkEE
0.01 B Tz E@mi 100,000 100,000
Issued and fully paid: BETRERKRE
927,006,625 (31 March 2007: 927,006,625%
474,708,026) ordinary shares of —EELF=F=+—8:
HK$0.01 each 474,708,026%)
FREE
0.01# T2 &l 9,270 4,747

Notes:

®)

©

In April 2007, HCSPL converted the entire HCSPL
Note of principal amount of HK$7,126,560 at
conversion price of HK$0.17 per share, resulting in
the issue of 41,920,941 ordinary shares of HK$0.01
each. The conversion resulted in an increase in
share capital and share premium by approximately
HK$419,000 and HK$6,759,000, respectively.

The subscription rights attaching to 4,096,000 share
options were exercised at the subscription price of
HK$0.23 per share (note 15), resulting in the issue
of 4,096,000 ordinary shares of HK$0.01 each for
a total cash consideration of HK$942,000 and the
transfer of HK$305,000 from share option reserve
to the share premium account.

In July 2007, Vision Century and three independent
third parties converted an aggregate principal
amount of HK$17,000,000 of the VC Note at
conversion price of HK$0.141 per share, resulting
in the issue of 120,567,375 ordinary shares of
HK$0.01 each. The conversions resulted in an
increase in share capital and share premium by
approximately HK$1,206,000 and HK$17,705,000,
respectively.

B 2

(@

®)

©

M_ZEZHLFPAH - HCSPLE %
RBEERONTHEIT - BAD
587,126,560/ 7T 2 2 ZBHCSPL
EEEB - BEAQA BT
41,920,941k R EEO0.01/5
T2 EBR c HBEBHBRA R
% 17 % B BR 9 BII3E N 49419,000
78 7L & 6,759,000/ 7T °©

4,096,00017 f& Ax #E B 75 2 3R B8
HEZREESR23BITIT
£ (M 5 15) BB 1T
4,096,000 @R EEO0.01 T
2E®BEKR  BHEeRBRREAR
942,000 7T * WA K #305,000
BINEBREREBEREZRMGD

RZ—ZZEEZT L+ F -+ H  Vision
Century R = 2BV E=HFE&
HmEER141ET - BEAE
#8%817,000,0007% 7T Z VCE &
W o ECI NN I
120,567,375 T IR EI{E0.01/8
T EBER  HBMERKR AR
B 15 & B BR o Al 3 4
1,206,000/ 7T & 17,705,000/

JC ©




14.

15.

SHARE CAPITAL (continued)
Notes: (continued)

(d) In September 2007, the Subscribers and Vision
Century converted the entire principal amount of
HK$80,000,000 of the Convertible Notes and the
New Vision Century Notes at a conversion price of
HK$0.28 per share, resulting in the issue of
285,714,283 ordinary shares of HK$0.01 each. The
conversions resulted in an increase in share capital
and share premium by approximately HK$2,857,000
and HK$77,160,000, respectively.

SHARE OPTIONS

The following share options were outstanding under the
share option scheme during the period:

Number of share options

14,

15.

Exercisable
period of
share options

BRE
T

XIN CORPORATION LIMITED
¥ EH R o= =

EZ -1/ S =~ S =

INTERIM REPORT 2007

MR A (4
MEaE = (A&
(d RZZEZLFNALA RBAR

Vision CenturyB 1% X 2 B & &
0.28%F L * B &2 WA & F
80,000,000/ JT 2 A] # I& = i
X #1 H Vision CenturyZ i X
E B N NN - S O
285,714,283 R MEEO0.01%8
L2 EBAR - HBREERA R
B 10 % 8 BR o Bl 3 0 4
2,857,000/ 7t )2 77,160,000/%
e

88 IR 1

B3R

CARBEERAER B M ORTTEZE

MAEFFB T

Price of Company's shares***

KRARGER
Exercise Immediately
price of Atgrant  before the At exercise
share date of exercise date of
options** options date options

BRE RERE 2EBOE RBR#
TEE™  REEH REE  TEAY

HKS HKS HK$ HKS

pershare  pershare  pershare  per share
BkET  BRERT  BRER  BRER

BREZE
At1  Exercised At 30 Date of
Name or category April  during the  September  grant of share
of participant 2007 period 2007 options*
S s
SEERE ZEELE RER —E2TLE BRE
EE¥] mA-H fif hAZtH R A8
Directors
g2
Mr. Yu Wai Man 1,024,000 (1,024,000 - 29-07-2005
RENEE —2T0%
tAZthH
Mr. Wilson Ng 1,024,000 (1,024,000 - 29-07-2005
BERBRE “2TRE
tAZt+hE
Mr. Ng Wee Keat 1,024,000 (1,024,000 - 29-07-2005
BERERE “ZTR%
tAZt+hE
Mr. Ng Eng Leng 1,024,000 (1,024,000 - 29-07-2005
BEEBRE “ZTR%
tAZt+hE
Total: 4,096,000  (4,096,000) -
At

29-07-2005 to
28-07-2007
—“TERE

+tRA=+thA

E2ETLF

+AZt+/NH

29-07-2005 to
28-07-2007
I s

+tA=thE

EITTLE

+tA=+TNH

29-07-2005 to
28-07-2007
“TTHE

+tAZt+hE

ECTTLE

+tA=+TNH

29-07-2005 to
28-07-2007
“TTHE

+tAZthE

ECTTLE

+tA=TNH

0.23 0.295 0.325 0.320
0.23 0.295 0.360 0.355
0.23 0.295 0.360 0.355
0.23 0.295 0.360 0.355

SR

A
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* The share options granted to directors and other

employees are vested upon granted.

o The exercise price of the share options is subject
to adjustments in the case of capitalisation of profit
and reserve, right or bonus issues, consolidation,
subdivision or reduction of the share capital or other

alternative in the capital structure of the Company.

*#%k  The price of the Company’s shares disclosed as at
the date of the grant of the share options is the
closing price as stated in the daily quotations sheets
issued by The Stock Exchange of Hong Kong Limited
(the “Stock Exchange”) on the trading day
immediately prior to the date of the grant of the
options. The price of the Company’'s shares
immediately before the exercise date of the share
options is the weighted average of the Stock
Exchange closing prices immediately before the
dates on which the options were exercised over all
of the exercises of options within the disclosure

line.

The 4,096,000 share options exercised during the period
resulted in the issue of 4,096,000 ordinary shares of the
Company, new share capital of HK$40,960, share premium
of HK$1,206,000 and the reduction of share option reserve
of HK$305,000.

At the balance sheet date, the Company had no share

option outstanding under the share option scheme.

15.  SHARE OPTIONS (continued) 15. BRE (&)

* RYTEFERHEMES 2 BAE
RELERSB -

. fim M R BB TES - #£1T
FRR SR AT - B D & fF 3k
DIWHBAER - KARE Z
BARBEHEMEE - AIERK
HZTEEERATHE -

R O RBERRELBRSEEZAR
ARt BT N BB
EELBH-EXZBEBES
EBMAERZMARRAR (B
Frl) 2B B MERAW U
B ZRBRETEAMSNZ
AN A R (B AR T B A R
1T B HI R0 2 B 22 AT N #E F 5
WHERARBRERERNTA
ITEZ BB -

REFRITT{E 2 4,096,00017 i A% 1% 8 2
174,096,000/ A& 2 &) Fim Ak - ¥
740,960 70 + M 15 5% B 1,206,000
7T % Bl Rk B PR A £ 45 305,00008 7T -

REER @ RBEHERESE - ARQF
S 458 18 R AT R 2 R AR e
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16. RESERVES 16. &
Equity
Share component of  Exchange Share
premium  Contributed  convertible fluctuation option  Accumulated Minority
account surplus notes reserve reserve osses Sub-total interests Total
TEREE.  ERRD BhE 28
KiEEE  E@ER  EEES fife i EIFE M RRER gt
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 [
i TET i TEL T TEL T TEL T
At 1 April 2007 RZETtE 46,235 3,085 6,035 2,409 305 (24,751) 33,318 688 34,006
MA-R
Exchange difference on  #E 8 EE
translation of the JHBak S
financial statements ~ ZfE —
of foreign entities £8 - - - 187 - - 187 40 27
Total income and NERERRR
expense for the period 2 A& —
recognised diectly  WARFR
in equity @8 - - - 187 - - 187 40 27 T
Profit/(loss) for the ~ AEIEEF|/ -
period (E#8) - - - - - (5,174) (5,174) 1,690 (3,484)
-
Total income and REERA - ==
expense for the period R % 4% - - - 187 - (5,174) (4,987) 1,730 (3,257) ———
Issue of convertble ~ B{TAI#R
notes 2% - - 12,961 - - - 12,961 - 12961 - =
Conversion of Ramhk L
convertible notes 2B 101,624 - (18,996) - - - 82,628 - 82,628
Share options exercised A1 2 -
during the period Bl 1,206 - - - (305) - 901 - 901 |
Share issue expenses DESL5 (1,000) - - - - - (1,000) - (1,000) [
AU30 September 2007 RZETHE  148,065* 3,085* - 2,596 £ (9925 123821 2418 126239 S

NAZTH

1]
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16.  RESERVES (continued) 16. fR#E (&)
Equity
Share component of Exchange Share
premium  Contributed ~ convertible ~ fluctuation option  Accumulated Minority
account surplus notes reserve reserve losses Sub-total interests Total
TARZE:  EXRE BRE 8
KHEER  BHBRR  REFS i R ZiEE M REEE GE
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
Thn TEn T TER T TiEn Thn TEn Titn
At 1 Apil 2006 RZZEREMA-A - 3,085 10,344 10 457 (16,847) (2951) 9,607 6,656
Bchange difference o~ BEBHEE
translation of the LB
financial statemens ER
of foreign entites EE - - - 2399 - - 2399 874 3273
Total income and NERERED
epense for the year  ZRER
recognised directly RARER
in equity 4% - - - 2399 - - 2399 874 3073
Proft/loss) for the TERER/
year (EE) - - - - - (7904) (7904) 7,994 90
Total income and RERMAR
expense for the year Axiak - - - 2,399 - (7904) (5,505) 8,868 3,363
Acquisition of minorty ~ KEAHEFE
interests & - - - - - - - (30) (30)
Dividend declared toa M- D&%
minoriy shareholder gERE - - - - - - - (17757) (17,757)
Shares issued on an BRAREE
open offer kb 2729 - - - - - 2,09 - 2,09
Conversion of RETaR
convertible notes Ed 20,106 - (5591) - - - 14515 - 14515
Share options exercised  FRTEZ
during the year B 602 - - - (152) - 450 - 450
Share issue expenses  RHEARE (1,765) - - - - - (1,765) - (1,765)
Issue of convertble AR
notes Ed - - 1282 - - - 1282 - 1,28
At 31 March 2007 RITELE
Zh=1-H 46,235¢ 5,085 6,035 2,409 305* (24751) 33318 688 34,006
* These reserve accounts comprise the consolidated * ZERERPBEIENREBHLES

reserves of HK$123,821,000 (31 March 2007:
HK$27,283,000) in the condensed consolidated

balance sheet.

EERBEBERZEAREEB
123,821,000 0 (ZEZ £ F
ZA=+—H8 27,283,000

JL) °
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OPERATING LEASE ARRANGEMENTS 17. KRERE B
(a) As lessor (a) UHEBEASHD
The Group leases its investment properties under AEBREBKEHEELHEE
operating lease arrangements, with leases negotiated HigEWMx MemzElHR
for terms of one year. — 4 o
At 30 September 2007, the Group did not have RZZEZE+FNAA=+TH &
any future minimum lease receivables under non- SEBBEEBPEI L2 NA .
cancellable operating leases with its tenant. B 45 & TR & I A FE R 2 R R
KM & HIE -
(b)  As lessee (b) HAEFEAHH .
The Group leases certain of its office properties AEEBBLEEHELHHEE
under operating lease arrangements. Leases for the BEETMRAEME - ZEY —_—
properties are negotiated for terms of one to two ¥rmoHBA—EME - ——
years.
As at the balance sheet date, the Group had total REEH » NEBERET AT .
future minimum lease payments under non- HEEHEARTIFHAX - .
cancellable operating leases falling due as follows: 2 REEIEE ® RIBEFELWN -
T I
30 September 31 March -
2007 2007
—EELHF —ETHF _
hB=+8B =A=+—H —
(Unaudited) (Audited) —
(R&EZ) (&%)
HK$'000 HK$'000 -
FET FAT
Within one year —FN 588 583
In the second to fifth years, B_ZERF
inclusive (BREERMEF) 139 430
727 1,013

In addition, pursuant to various agreements entered
into between the Group and an unrelated party in
Mainland China, the Group is required to pay an
annual fee of HK$126,000 in respect of several
land use rights classified as prepaid land lease
payments of the Group in Mainland China, with a
carrying value of HK$26,033,000 at 30 September
2007, commencing from calendar year 2008 up to
calendar year 2048 with a 20% increment for every

five years.

UEAh - AR RN R B B A B A 3 2 — A A
MEATEIE 2 ZEWpE - AREARK
N B 7E R B A 2 % IE + b R
(DHEAENIHHEERE) INFE
126,000/ BTN =TT LF
NA=+HZRHEE®26,033,000%
T MHARZZEENFRE_TONF
Ik BRFHEEEMN20% °

]
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18. RELATED PARTY TRANSACTIONS

@

®)

On 20 February 2004, the Group entered into a
shareholders’ agreement (the “Xin Procurement
Agreement”) with HCSPL, a company incorporated
in Singapore with limited liability, to form Xin
Procurement & Trading Pte. Ltd. (“Xin Procurement”)
in Singapore with limited liability. HCSPL is wholly-
owned by New Century International Pte. Ltd. ("New
Century International”), a company incorporated in
Singapore with limited liability. New Century
International is in turn wholly-owned by the parents
of Mr. Wilson Ng and Mr. Ng Wee Keat, both of
whom are executive directors of the Company at
that time and also directors of HCSPL. Pursuant to
the Xin Procurement Agreement, the Group and
HCSPL owned 51% and 49% of equity interests in
Xin Procurement, respectively. On 28 February
2007, the Group acquired an additional 24%
interest in Xin Procurement and the rights of and
benefits in a shareholders’ loan of S$120,000
(equivalent to HK$626,000) from HCSPL at a
consideration of HK$7,126,560 (the "Acquisition”).
The consideration of the Acquisition was settled by
issuing the HCSPL Note of principal amount of
HK$7,126,560 by the Company to HCSPL. Upon
completion of the Acquisition, the Group holds 75%
interest in Xin Procurement and HCSPL holds the
remaining 25% interest. The Acquisition constituted
a very substantial acquisition under the Listing Rules.
Details of the Acquisition have been disclosed in
the Company’s circular dated 29 January 2007.

On 20 February 2004, Xin Procurement entered
into a supply agreement (the “Supply Agreement”)
with HCSPL whereby Xin Procurement was
appointed as a supplier of HCSPL for the supply of
certain office equipment and office supplies,
machinery, machinery parts, lubricating oil and
bunkerage for vessels. The Supply Agreement
remains valid after the change of the Group's
interest in Xin Procurement on 28 February 2007.
By virtue of the interests of the parents of Mr.
Wilson Ng and Mr. Ng Wee Keat in HCSPL, the
transactions contemplated under the Supply
Agreement constituted connected transactions or
continuing connected transactions of the Company
under Chapter 14A of the Listing Rules.

EBEATXRS

R-ZBEME -/ -+H &%
[ B — B 7 N s A S 2
B R A BIHCSPLAT S — AR R 13
% ([Xin Procurementi#ai ) -
LA B 37 — P RS 3 b0 3% 5% it pX <2
2 AR A& — Xin Procurement
& Trading Pte. Ltd.([Xin
Procurement])) o HCSPLJ E3 %
I 4 FE AR 32 2 B IR A Bl New
Century International Pte. Ltd.
([New Century Internationall)
& %A - New Century
International Bl (8 & 18 8% %t 4 &
HEGRLE (MURERHE AR
NAEITEE RHCSPLE E) 2
RXREE2EHEAB - B EXn
Procurementi® & + 74~ & & &
HCSPL% &) # A& Xin
ProcurementZ 510% X 49% A% 7
Hm o  RZTETEEF-_A=-+
J\H -+ K& B mHCSPLUYSL BE 74
Xin Procurement2 B4 424004
= MR E 5X120,000% 7t (48
£ 626,000 1) 2 #E F &% F)
@ B R7,126,5607% 7T ([
fEEE]) - WHESE ZREH
AN QA A A HCSPLE 1T A & %8
7,126,560/ 7T 2 HCSPLE & %
Fo RIKIE ST - A&
[ 4% A Xin ProcurementZ 75%
Bz - MHCSPLAIE B H T
25% @ o IRIE ET AR R - UL
fBEIEEK —EIETEAWE
£IHE - WEEEZABEERZ
TETAF-A -+ AHZAR
RN E -

R-ZZEEZEEME A =-+H - Xin
Procurement8 HCSPLE] 32 — 17
HEG=Z ((HEHG=E]) @ &
Itk Xin Procurement® & £ (L
ARHCSPLtFEE T A ZERE R
WMAERR BAEBBERZ
MBS - MR - Ml R R
ZHEN HEBENR_ZE
+tF A+ NBEAEER
Xin ProcurementZ 1 @ & &) 1&
TR B R - IRIE ETRBIZE14A
EOEREERELEREESR
F k7 R HCSPLZ #w + 1R
BHREBZHRET ZIXHEK
ARNRIZEER S IFERE
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RELATED PARTY TRANSACTIONS (continued)

®)

©

(d)

®

(continued)

Sale of office equipment and office supplies were
made at the price equivalent to 10/9 times the
cost incurred by the Group. Sale of machinery, parts,
stores for the upkeeping of vessels, necessary
victuals for the crew, lubricating oil and bunkerage
for the operation of the vessels and appointment
of surveyors and technical consultants for the vessels
were made at the price equivalent to 100/98 times
the cost incurred by the Group. During the current
period, Xin Procurement did not make any sales to
HCSPL (Six months ended 30 September 2006:
HK$1,561,000).

On 20 June 2007, the Group entered into an option
agreement (the "Option Agreement”) with Vision
Century at a consideration of HK$10 to grant an
option exercisable during the option period to
subscribe for the New Vision Century Notes and to
require the Group to issue the New Vision Century
Notes to Vision Century or its nominee at the
principal amount up to HK$100,000,000.

On 17 September 2007, Vision Century exercised
the option to subscribe for the New Vision Century
Notes at the principal amount of HK$40,000,000.
Vision Century has the right to convert the
outstanding principal amount of the New Vision
Century Notes into shares at any time before 16
September 2009 at a conversion price of HK$0.28
per share. The New Vision Century Notes are
interest-free. Further details are disclosed in note
13 to the financial statements.

Pursuant to the Xin Procurement Agreement entered
with HCSPL on 20 February 2004, HCSPL had
advanced funds to Xin Procurement as working
capital. At 30 September 2007, the outstanding
balance owed by Xin Procurement to HCSPL was
HK$653,000 (31 March 2007: HK$644,000). The
terms of the advance are set out in note 11 to the
financial statements.

During the period, HCSPL made advances of
HK$154,000 (Six months ended 30 September
2006: HK$1,980,000) to Xin Procurement. At 30
September 2007, the outstanding balance owed
by Xin Procurement to HCSPL amounted to
HK$49,051,000 (31 March 2007: HK$48,241,000)
which is unsecured, interest-free and have no fixed

terms of repayment.

18.
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18.  RELATED PARTY TRANSACTIONS (continued) 18. BBEALTXS (4&)

TR

holding company of Vision Century, has undertaken
to the Company, to provide continuing financial
support to the Group so as to enable the Group to
continue its day-to-day operations as a viable going
concern notwithstanding any present or future
financial difficulties experienced by the Group up
to 31 October 2008.

During the period, a management fee of
HK$328,000 (Six months ended 30 September
2006: HK$294,000) was charged by HCSPL in
respect of certain administrative services rendered
to the Group. The management fee was determined
between the Group and HCSPL.

During the period, HCSPL reimbursed HK$182,000
(Six months ended 30 September 2006: Nil) to
the Group in respect of certain administrative
expenses paid by the Group on behalf of HCSPL.

During the six months ended 30 September 2006,
the Group purchased from HCSPL certain office
equipment and office supplies, machinery,
machinery parts, lubricating oil and bunkerage of
HK$1,099,000 at cost.

During the period, Huang Procurement Sdn. Bhd.,
("Huang Procurement”) an indirect wholly-owned
subsidiary of HCSPL paid HK$19,389,000 (Six
months ended 30 September 2006:
HK$17,732,000) to certain of the Group's suppliers
on behalf of the Group in respect of its purchases
of office equipment and office supplies, machinery,
machinery parts, lubricants and bunkerage. At 30
September 2007, the outstanding balance owed
by Xin Procurement to Huang Procurement
amounted to HK$127,000 (31 March 2007:
HK$18,000) which is unsecured, interest-free and
have no fixed terms of repayment.

® Huang Worldwide Holding Limited, the immediate 0 Vision Century,Z B % 1% g A &
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20.

POST BALANCE SHEET EVENTS

(a) On 7 November 2007, the Company issued an
additional portion of the Convertible Notes and the
New Vision Century Notes in the principal amount
of HK$60,000,000 each to ten independent third
parties (the “New Subscribers”) and Vision Century,
respectively, for general working capital of the
Company. The Convertible Notes and the New
Vision Century Notes are interest-free. Details of
the transactions were summarised in an
announcement dated 7 November 2007. On 8
November 2007, the New Subscribers converted
an aggregate principal amount of HK$10,000,000
of the Convertible Notes, which resulted in a total
number of 35,714,285 ordinary shares of HK$0.01
each being issued by the Company.

(b) On 20 November 2007, Vision Century, the
immediate holding company, disposed of
142,895,286 ordinary shares of the Company,
representing approximately 14.8% of the entire
issued share capital of the Company, and the New
Vision Century Notes in the principal amount of
HK$60,000,000 to Global Wealthy Limited. Global
Wealthy Limited is a company wholly and
beneficially owned by Mr. Suen Cho Hung, Paul,
who was appointed chairman and executive director
of the Company on 20 November 2007. Details of
the transaction were summarised in an
announcement dated 20 November 2007.

© On 28 November 2007, the Company entered into
a sale and purchase agreement (the "Agreement”)
with an independent third party to dispose of (i) a
100% equity interest in the entire issued share
capital of Hung Cheong Holdings Limited, a
company incorporated in the British Virgin Islands
and wholly-owned by the Company before
completion of the Agreement; and (ii) the benefit
of and the interest in a loan of approximately
HK$28,500,000 owed to the Company at an
aggregate consideration of HK$25,508,000. Details
of the transaction were summarised in an
announcement dated 28 November 2007 and the
circular dated 12 December 2007.

APPROVAL OF THE INTERIM FINANCIAL STATEMENTS

These condensed consolidated interim financial statements
were approved and authorised for issue by the board of
directors on 24 December 2007.

19.
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MANAGEMENT DISCUSSION AND ANALYSIS

EEENWR DM

RESULTS

For the six months ended 30 September 2007, the turnover
of the Group was approximately HK$75,300,000,
representing a decrease of 19.20% as compared to the
corresponding period of last year (2006: HK$93,237,000).
Unaudited loss attributable to equity holders of the Company
for the period was HK$5,174,000 (2006: HK$2,186,000).
Basic loss per share was HK0.9 cent (2006: HK2.1 cents).

For the period under review, the Group’s core business
was on the supply and procurement business in the Asia
Pacific Region. The business has continuously provided the
Group with a stable source of income. However, due to
keen turnover decreased from
HK$93,237,000 to HK$75,300,000, representing a decrease
of 19.2% and its profit also dropped from HK$10,472,000
to HK$8,271,000, representing a decrease of 21.0% as

compared to the corresponding period of last year. Upon

competition, its

acquisition of a further 249% equity interest completed on
28 February 2007, the Group holds 75% equity interest in
the supply and procurement business. During the period
under review, the supply and procurement business
contributed the Group a profit of HK$5,071,000 to the
Group (2006: HK$4,273,000) and still maintained stable

return to the Group.

Riding on the rapid development of the economy and local
tourism industry in the People’s Republic of China (“PRC"),
the Board considers that there will be more travellers and
tourists in the PRC and thereby increasing demand for hotel
services. The Group, on 5 September 2007, placed a great
step to diversify its business into the hotel industry by
entering into a conditional joint venture agreement (as
supplemented on 3 December 2007) with independent
third parties for the establishment of a joint venture
company in the PRC which will be principally engaged in
the operation of budget hotels in the PRC. All the conditions
for the formation of the joint venture company shall be
fulfilled on 3 March 2008. Otherwise, the joint venture
agreement will terminate. For details, please refer to the
13 September 2007 and 3
December 2007 and the circular dated 4 October 2007.

announcements dated
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CHARGE ON THE GROUP’S ASSETS

Certain investment properties and prepaid land lease
payments of the Group in the PRC with an aggregate carrying
value of HK$16,867,000 as at 30 September 2007 (31
March 2007: HK$17,769,000) were pledged to secure bank
borrowing advanced to the Group.

CONTINGENT LIABILITIES
In the opinion of the directors, there was no significant
contingent liabilities noted as at 30 September 2007.

LIQUIDITY AND FINANCIAL RESOURCES

As at 30 September 2007, the Group's total indebtedness
(representing the total interest-bearing borrowings and
convertible notes from banks and loan providers) was
approximately HK$9,484,000 (31 March 2007:
HK$31,615,000) will be repayable within one year. All
borrowings of the Group are at fixed interest rates and are
mainly denominated either in Renminbi or Singapore dollars.
As at 30 September 2007, the Group has current ratio of
1.76 (31 March 2007: 1.00) based on current assets of
HK$181,839,000 and current liabilities of HK$103,064,000.

As at 30 September 2007, the Group had neither unutilised
banking facilities nor any hedging financial instruments. The
Group's net current assets were HK$78,775,000 (31 March
2007: HK$336,000) and its gearing ratio (total indebtedness
divided by equity attributable to equity holders of the
Company) was 0.07 as at balance sheet date (31 March
2007: 0.83).

On 20 June 2007, the Company entered into (i) a
conditional placing agreement with Interchina Securities
Limited (the “Placing Agent”) in relation to the placing by
the Placing Agent, on a best effort basis, of the Company’s
convertible notes (“Convertible Notes”) up to
HK$100,000,000; and (ii) a conditional option agreement
with Vision Century Group Limited (“Vision Century”) to
subscribe for convertible notes (“New Vision Century Notes")
up to HK$100,000,000. The initial conversion price for
both convertible notes is HK$0.28 per share. For details,
please refer to the announcement dated 28 June 2007
and the circular dated 19 July 2007.
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On 17 September 2007,
Convertible Notes in the aggregate principal amount of
HK$40,000,000 to six subscribers and the New Vision
Century Notes in the principal amount of HK$40,000,000

to Vision Century. For the six months ended 30 September

the Company issued the

2007, all those convertible notes were converted into
285,714,283 shares and there was not any outstanding
balance of the Convertible Notes and the New Vision
Century Notes as at 30 September 2007. Details of the
transactions were summarised in the announcements dated
17 September 2007 and 19 September 2007.

Subsequent to the balance sheet date, on 7 November
2007, the Company issued the Convertible Notes in the
aggregate principal amount of HK$60,000,000 to ten
subscribers and the New Vision Century Notes in the
principal amount of HK$60,000,000 to Vision Century.
Details of the transactions were summarised in an
announcement dated 7 November 2007. On 8 November
2007, conversions in an aggregate principal amount of
HK$10,000,000 of the Convertible Notes were made by
the subscribers, which resulted in the issue of 35,714,285
shares. For details, please refer to the announcement dated
6 December 2007.

CAPITAL STRUCTURE

During the period, the issued share capital of the Company
has been increased due to (i) the exercise of share options
granted to directors; (ii) conversions of the convertible notes;

and (iii) subscription of newly-issued shares from placing.

In April and May 2007, certain directors of the Group
exercised the granted options at an exercise price of
HK$0.23 per share and 4,096,000 shares were issued.
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In April and July 2007, convertible notes in the principal
amount of HK$7,126,560 and HK$17,000,000 were
converted at conversion price of HK$0.17 per share and
HK$0.141 per share and resulted in the issues of
41,920,941 shares and 120,567,375 shares respectively.

In September 2007, several conversions in an aggregate
principal amount of HK$80,000,000 of the Convertible
Notes and the New Vision Century Notes issued on 17
September 2007 were converted at a conversion price of
HK$0.28 per share, resulting in the issue of 285,714,283
shares.

Consequent to the aforesaid events, the issued share capital
of the Company was increased by HK$4,523,000
(represented by 452,298,599 shares) to HK$9,270,000
(represented by 927,006,625 shares).

POST BALANCE SHEET EVENTS

On 7 November 2007, the Company issued the Convertible
Notes in the aggregate principal amount of HK$60,000,000
to ten subscribers and the New Vision Century Notes in
the principle amount of HK$60,000,000 to Vision Century.
Details of the transactions were summarised in an
announcement dated 7 November 2007. On 8 November
2007, the Convertible Notes in an aggregate principal
amount of HK$10,000,000 were converted by the
subscribers, resulting in the issue of 35,714,285 shares by
the Company.

On 20 November 2007, Vision Century has disposed
142,895,286 shares of the Company, representing
approximately 14.8% of the entire issued share capital of
the Company, and the New Vision Century Notes in the
principal amount of HK$60,000,000 to Global Wealthy
Limited ("GWL"). Mr. Suen Cho Hung, Paul, being the
beneficial owner of GWL, was appointed as the chairman
and executive director of the Company. Details of the
transaction were summarised in an announcement dated
20 November 2007.
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On 28 November 2007, the Company entered into a sale
and purchase agreement with an independent third party
to dispose of its entire equity interest in a group of
subsidiaries, whose principal assets are the land and
buildings located in Dongguan, Guangdong Province, the
PRC. Details of the transaction were summarised in an
announcement dated 28 November 2007 and the circular
dated 12 December 2007.

FOREIGN CURRENCY EXPOSURE

All borrowings of the Group are denominated either in
Renminbi or Singapore dollars. The Group currently does
not have a foreign currency hedging policy. However,
management closely monitors foreign exchange exposure
and will consider hedging significant foreign currency

exposure should the need arise.

HUMAN RESOURCES

As at 30 September 2007, the Group employed a total of
14 employees, among which, 6 staff were based in Hong
Kong and 8 were in Singapore. Remuneration packages are
structured by reference to market terms and individual
performance. Staff benefits plans maintained by the Group
include mandatory provident fund scheme, medical

insurance and discretionary bonuses.

PROSPECTS

Looking ahead, the Group will continue its strength in the
supply and procurement business and explore ways to boost
cost effectiveness and growth of its business.
Simultaneously, in view of the rapid development of the
economy in the PRC, the Board is looking for any new
investment opportunities and diversifies its business in the

PRC.
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DIRECTORS’ INTERESTS AND SHORT POSITIONS IN
SHARES AND UNDERLYING SHARES
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As at 30 September 2007, the interests and short positions
of the directors in the shares and underlying shares of the
Company or its associated corporations (within the meaning
of Part XV of the Securities and Futures Ordinance (the
“SFO")), as recorded in the register required to be kept by
the Company pursuant to Section 352 of the SFO, or as
otherwise notified to the Company and The Stock Exchange
of Hong Kong Limited (the “Stock Exchange”) pursuant to
the Model Code for Securities Transactions by Directors of

Listed Issuers (the “Model Code") were as follows:

Long positions in ordinary shares of the Company:

RZZEZ+LFNA=TH  BEBFZRAEAR
RISk EEEAE (EE RESF LBE KR
(TE = MEAEROI]) BXVEL) 2 IR A K48
RO HEREBERE S RBEKMNE
352{FBERR N A QB AFE 2 &L MA
ZHEEmkKRE  FIBEBELTAFESE
TR WEFEESFR (FEEFR]) 2
HEMBENG AR REEBERXSM

BRAF ([BRAT]) 2 ¥ RKAE
T
RERATEBRZEFE

Number of shares held,
capacity and nature of interest
FERNHE - BHRESEMHEE
Percentage of

the Company’s

Directly

beneficiary

Name of director owned

EEMR BEEERES

Mr. Lo Ming Chi, Charles 1,000,000
LHEEE

Mr. Wilson Ng 2,024,000
HERLE

Mr. Ng Wee Keat 1,024,000
HEERLEE

Mr. Ng Eng Leng 1,024,000

Beneficiary issued share
of a trust Total capital
RN
ERITRA

EAZEREA st PAD:)

- 1,000,000 0.11
469,895,286 471,919,286 50.91
(Note) (B &%)

469,895,286 470,919,286 50.80
(Note) (B &%)
- 1,024,000 0.11

SR

32

||HHHHIJHHIJHII\HH

&




XIN CORPORATION LIMITED

=T B

INTERIM

i

RIMEBRLN

e

REPORT 2007 FHHIHR%E

DIRECTORS’ INTERESTS AND SHORT POSITIONS IN
SHARES AND UNDERLYING SHARES (continued)
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Long positions in convertible notes of the Company:

Capacity and

RAQBITBRBREBZHE !
Number of ~ Percentage of the

underlying shares ~ Company'’s issued

Name of director nature of interest held share capital
FrisiE e HADNEE BT

BEMNA EORERNE (g 4= BAzEDH

Mr. Wilson Ng Beneficiary of a trust 214,285,715 23.12

BREESE ERRZXEA (Note) (Ffi &%)

Mr. Ng Wee Keat Beneficiary of a trust 214,285,715 23.12

BRELE EREZ X @A (Note) (Ffi &%)

Note: Vision Century Group Limited ("Vision Century”), a company  Kf&t : Vision Century Group Limited ([Vision
incorporated in the British Virgin Islands and ultimately Century)) (B RBE L Bk
owned by a discretionary trust of which Mr. Wilson Ng and UZARRMRBEH B EETEHE
Mr. Ng Wee Keat are discretionary beneficiaries, is interested B o mMEERtEra@aitsE
in 684,181,001 shares of the Company comprising of BRuEaz22BXHA)EHR
469,895,286 shares and 214,285,715 underlying shares 684,181,001 RA A EII& 7D 2 HEEw= (B
to be issued upon conversion of convertible notes issued }5 469,895,286 i& 17 & A& A Al M
by the Company to Vision Century up to 30 September Vision Century#1THEZ —_ZEZ L F N
2007 in the principal sum of HK$60,000,000 (“New Vision A=+ B4 %%860,000,000/8 T 2 Al
Century Notes”) at the initial conversion price of HK$0.28 R 223 ([ &9 Vision CenturyZ2 4% |)
per share. B2 KR (E TR 0.28/%8 Ui 7 m

#53817,2214,285,7 15RAEEIRHD) -

In addition to the above, as at 30 September 2007, certain R-_ZTTELFNAA=+TAH - BRLEXA

directors have non-beneficial personal equity interests in %M\ CETEFRARAZHERNE T

certain subsidiaries held for the benefit of the Company
solely for the purpose of complying with the minimum

company membership requirements.

Save as disclosed above, as at 30 September 2007, none
of the directors had registered an interest or short positions
in the shares or underlying shares of the Company or any
of its associated corporations that was required to be
recorded pursuant to Section 352 of the SFO, or as
otherwise notified to the Company and the Stock Exchange

pursuant to the Model Code.

MEBARSAFELM@ARANEZD - B

MERNAEREARBRRKEABZR
= o

RZZEZLFAA=1TH " BREXHAHE
BEN EEMERLARFHEEMNA
BOAE 2B BEARD R HEARERE
R BB E 352K R T o sk 2 #Em sk
KA HRBEETAHZREMANEG
ARRBRBZAZERIORE °




DIRECTORS’ INTERESTS AND SHORT POSITIONS IN
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Subsequent to the balance sheet date, Mr. Wilson Ng
resigned from the Company on 25 October 2007 and Mr.
Ng Wee Keat and Mr. Ng Eng Leng resigned from the
Company on 20 November 2007 respectively.

DIRECTORS’ RIGHTS TO ACQUIRE SHARES OR DEBENTURES

REEREZ EEBREEAR_ZTTLF
TAZTHABEARTES  MEE
HEARERBEELEANR _FTZLF+
—AZTHBEARFESE -

EEBRERODIESF ZER

SR

Apart from the disclosures under the heading “Director’s
interests and short positions in shares and underlying shares”
above and the “Share Options” disclosures in note 15 to
the unaudited interim financial statements, at no time during
the six months ended 30 September 2007 were rights to
acquire benefits by means of the acquisition of shares in
or debentures of the Company granted to any directors or
their respective spouse or minor children, or were any such
rights exercised by them; or was the Company or any of its
holding companies, subsidiaries and fellow subsidiaries a
party to any arrangement to enable the directors to acquire

such rights in any other body corporate.

SUBSTANTIAL SHAREHOLDERS’ AND OTHER PERSONS’
INTERESTS IN SHARES AND UNDERLYING SHARES

R EXTESERERD RBBRD 2 &
N DTN R R E
15 [ERE] —fAREZEEIN - 1
BHE_ZTTLFALA=ZTHLERNEAR
ERER IERTFTEANEEFIRES
AZRBIARAKRETFLABZABEAR
AR ESFMER 2 #EHN - MiKEF IR
BITEEMZEERN  RAE - ARA K
HEMZER AT - B AR &R RN B
RAET L E LB - EEFAR
EMEMEEESZEERN -

FERRREAMA ARG RERERKR
7z =S

As at 30 September 2007, the following interests of more
than 5% of the issued share capital of the Company were
recorded in the register of interests required to be kept by

the Company pursuant to Section 336 of the SFO:

RZZEZLFNA=+TH  BREJIHFK
HERPIEIZ6HRMEARAATE ZHE
mEBERRMAEE  WTITREEAEARFB
BEITIARS%A EREa -
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SUBSTANTIAL SHAREHOLDERS' AND OTHER PERSONS’
INTERESTS IN SHARES AND UNDERLYING SHARES
(continued)

FERRRAEMATRRO RABER
mem (F)

Long positions:

Capacity and

Name nature of interest
]

S KkERME
Huang Group (BVI) Limited * Through a controlled

corporation
BBXESAR

Huang Worldwide Holding Limited * Through a controlled
corporation
FRXIEG AR

Vision Century * Directly beneficially
owned

ERERZHER

Mr. Kan Ka Chong, Frederick * As the trustee of a
discretionary trust
GES P ER—HERERZETA
Mr. Ng (Huang) Cheow Leng * As the settlor of a
discretionary trust
EIRM L ER—EZEERZRETA

Through a controlled
corporation **
b ] NG R

* Vision Century is a wholly-owned subsidiary of Huang
Worldwide Holding Limited, which is in turn wholly-owned
by Huang Group (BVI) Limited. Huang Group (BVI) Limited
is under discretionary trust, of which Mr. Ng (Huang) Cheow
Leng is the settlor and Mr. Kan Ka Chong, Frederick is the
trustee. Mr. Ng (Huang) Cheow Leng, Mr. Wilson Ng and
Mr. Ng Wee Keat are discretionary beneficiaries of the said
trust.

* Huang & Co. (Singapore) Pte. Ltd. is wholly-owned by New
Century International Pte. Ltd. which is controlled by Mr.
Ng (Huang) Cheow Leng. In capacity of the settlor of the
discretionary trust and his shareholding in New Century
International Pte. Ltd., Mr. Ng (Huang) Cheow Leng was
deemed to be interested in 726,101,942 shares under
the SFO.

R
Percentage of
Number of  the Company's Number of
ordinary issued share underlying
shares held capital shares held
Fris EARBE BT Fris e
EBRHA BRABDL R #E
469,895,286 50.69 214,285,715
469,895,286 50.69 214,285,715
469,895,286 50.69 214,285,715
469,895,286 50.69 214,285,715
469,895,286 50.69 214,285,715
41,920,941 4.52 -
* Vision CenturyJiHuang Worldwide

Holding Limitedz &2 &M B A& +
Huang Worldwide Holding LimitedJ3 &1
Huang Group (BVI) Limited2 & # A& -
Huang Group (BVI) LimitedJy B8 — I8
ZRETXTZEHRAR ZERERZIE
TARERE L MEARBEER
HEFEA - EMBiEE  BEREELE
MEBEEEYRZERZIEERR
A e

o Huang & Co. (Singapore) Pte. Ltd.J}
B3 New Century International Pte. Ltd.
2 & WA - ™ New Century
International Pte. Ltd.J) i & M4 B 5t 4
ZH - RN EBBEEREEREREZ
BT AR HEMNNew Century
International Pte. Ltd.Z J&# + BIEF
FREERY  =RBEERRARN
726,101,942 X AR % B #E -
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There is a duplication of interests of 469,895,286 ordinary
shares and 214,285,715 underlying shares in the Company
among Huang Group (BVI) Limited, Huang Worldwide
Holding Limited, Vision Century, Mr. Ng (Huang) Cheow
Leng and Mr. Kan Ka Chong, Frederick.

Save as disclosed above, as at 30 September 2007, no
person, other than Mr. Wilson Ng and Mr. Ng Wee Keat,
two directors of the Company, whose interests are set out
in the section “Directors’ interests and short positions in
shares and underlying shares” above, had registered an
interest or short position in shares or underlying shares of
the Company that was required to be recorded pursuant to
Section 336 of the SFO.

Subsequent to the balance sheet date, Vision Century and
Huang & Co. (Singapore) Pte. Ltd. disposed of their entire
interests in the Company. At the date of hereof, Vision
Century and Huang & Co. (Singapore) Pte. Ltd. had ceased

to hold any shares and underlying shares in the Company.

SHARE OPTIONS

Huang Group (BVI) Limited  Huang
Worldwide Holding Limited - Vision
Century ~ =B S £ MR L LA
B Z AR R F469,895,286/M & i@ Ax &
214,285,715 1HREE M0 ot B [A) — HHE 4

T ©

RZZEZLFAA=1TH - B EXHAEK
BEI UEEMNAL(TEEFEERESL
AERERBEEEMULARNFTES - H##
mE N EX[E RN AR D 2 #
mEORE] -8 RARF 2D XA
B0 3B IR IR RE 7= M E R B 55 336 1%
ATRBZEEIAXE °

R 4& E B - Vision Century X Huang &
Co. (Singapore) Pte. Ltd. i & S R AR
Al 2 Ef#Em - RAFHE HE - Vision
Century &2 Huang & Co. (Singapore) Pte.
Ltd. B £ 35 B R 1 Rl E ] AR 19 K 48 A Ak

{/\ o

B AE

As at 30 September 2007, details of share options in
relation to the share option scheme of the Company
adopted on 30 December 2002, as required under Rules
17.07 and 17.09 of Chapter 17 of the Rules Governing
the Listing of Securities on The Stock Exchange of Hong
Kong Limited (the “Listing Rules”) are disclosed in note 15

to the condensed consolidated interim financial statements.

PURCHASE, SALE OR REDEMPTION OF THE COMPANY’S
LISTED SECURITIES

R-ZEBETLFHLA=1H REBFBH
ERGAARARZSR EMMRA ([T
MBI FE+EEFE17.07%F17.091607
BT BERXRTR_ZEZTE_F+=A4
=THEMEMNERES S 2 BRES
ERE AL E B EA B MR M s 153

5% o

BE  HEFBEOARAZLTES

During the six months ended 30 September 2007, neither
the Company nor any of its subsidiaries has purchased,

sold or redeemed any of the Company’s listed securities.

RBE-TTEFAA=+A1L~EA
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CODE ON CORPORATE GOVERNANCE PRACTICES

EXERERTR

The Company has adopted the principles and complied
with all the applicable provisions of the Code on Corporate
Governance Practices as set out in Appendix 14 of the
Listing Rules throughout the six months ended 30

September 2007 except the following deviations:

Code Provision A.2.1

Code provision A.2.1 stipulates that the roles of chairman
and chief executive officer should be separate and should
not be performed by the same individual and the division
of responsibilities between the chairman and chief executive

officer should be clearly established and set out in writing.

On 20 November 2007, Mr. Suen Cho Hung, Paul was
appointed as the chairman of the Company and Mr. Lo
Ming Chi, Charles was re-designated from the chairman of
the Company to the deputy chairman and the chief executive
officer of the Company. The division of responsibilities
between the chairman and chief executive officer have been

clearly established and set out in writing.

Code Provision A.4.1
Code provision A.4.1 stipulates that non-executive directors
should be appointed for a specific term, subject to re-

election.

The existing independent non-executive directors of the
Company are not appointed for a specific term but shall
retire from office by rotation at least once every three years
as referred to the Bye-Law 87 of the Company where
provides that at each annual general meeting one-third of
the directors of the Company for the time being (or, if their
number is not a multiple of three (3), the number nearest
to but not less than one-third) shall retire from office by

rotation.

REBEE_FFTELFAA=THILEXNEAR
ZEBEMEA - RRAREHEMREST L
MRBIM ST UM 2 EEXEATERT
AR Z P A 8 A ST RIESC - 1T SR B
FERAN

FRIMR X EA2.11%
STRMRSCEB A2 VIR TE - /& HEBITHAR
HemeRERERY - X TEH— ARKF
FE O MEFETHRAEHZBES TE
BRREWIASESE -

R_FZLF+—AZ-+H - FHEME
AEREIR/ARRZER > MEBHAEL
EZBBEHARBZEFRAER/ARA
ZRIETERITHRARE - T /FEEITHARE
ZBESDTEBERERELIAZTEINE -

SFAMRSCE A4 1R
TAMEXEALVERE - FFRITEEHD
TERBETES S UAEIXENRE
£ o

ANRABZBREBIIERTEET L IR
EEMEZME - EARARR Z A 4E
FOIGBZHEELB=FHBESTE

—R - ZEXHRE  RBERRBEFAX
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The Company has adopted the Model Code as set out in
Appendix 10 of the Listing Rules as its own code of conduct
regarding securities transactions by the directors of the
Company. Having made specific enquiry of all directors of
the Company, all of them confirmed that they have complied
with the required standard set out in the Model Code during
the six months ended 30 September 2007.

AUDIT COMMITTEE

BB B _ETH R BIF &%+ PR 2 15
TRMERARBEFETEFRD Z
TR REBERAARRMAEESFLH
Z%E%a’ﬁﬂ T REEHERRBEE_F
Ttihﬁ THRLERNBEARNE ETE
ESTRIFTE 2 M EAER -
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As at 30 September 2007, the Audit Committee comprised
three independent non-executive directors, namely Mr. Wong
Kwok Tai (Chairman), Mr. Lau Pok Lam and Mr. Ko Kwong
Woon, Ivan. Subsequent to the balance sheet date, Mr. Ko
Kwong Woon, lvan and Mr. Lau Pok Lam resigned from the
Company on 15 October 2007 and 25 October 2007
respectively. Mr. Weng Yixiang was appointed on 15 October
2007 and Mr. Lu Xinsheng and Mr. Xiong Wei were
appointed on 25 October 2007 respectively as independent
non-executive directors and members of Audit Committee.
The principal duties of the Audit Committee are to review
and supervise the Group's financial reporting process and
internal controls. The Audit Committee has also reviewed
the unaudited interim financial statements for the six months
ended 30 September 2007.
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REMUNERATION COMMITTEE

FWESS

The Remuneration Committee was established on 13 July
2005 with specific terms of reference. As at 30 September
2007, it comprised five members, including two executive
directors, namely Mr. Lo Ming Chi, Charles (Chairman) and
Mr. Yu Wai Man, and three independent non-executive
directors of the Company, namely Mr. Wong Kwok Tai, Mr.
Ko Kwong Woon, lvan and Mr. Lau Pok Lam. Subsequent
to the balance sheet date, Mr. Ko Kwong Woon, Ivan and
Mr. Lau Pok Lam resigned from the Company on 15 October
2007 and 25 October 2007 respectively. Mr. Weng Yixiang
was appointed on 15 October 2007 and Mr. Lu Xinsheng
and Mr. Xiong Wei were appointed on 25 October 2007
respectively as independent non-executive directors and
members of Remuneration Committee. The principal duties
of the Remuneration Committee are to review and
determine the remuneration package of the directors and

senior management of the Group.

On behalf of the Board
Suen Cho Hung, Paul

Chairman

Hong Kong, 24 December 2007
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