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Management Discussion and Analysis
BIRE & wm kT

BUSINESS REVIEW AND PROSPECTS

Strategic Investments and Capital Market Activities
During the period under review, Hong Kong’s equity market
continuously enjoyed the fruit of strong economy in the Greater
China. As a result, turnover for the securities investments activities
together with capital market activities was HK$939,000 (2006:
HK$1,204,000) and segment result for these activities for this
period was profit of HK$18,761,000 (2006: profit of
HK$5,246,000).

Financing Business

During the period under review, the company continuously
implemented the tight credit control policy to reduce the
recoverability risk. The turnover contributed from this segment
was HK$1,457,000 (2006 : HK$NIl) and segment result for this
period was profit of HK$3,944,000 while it was a loss of
HK$12,000 for the same period of 2006.

Photovoltaic Business

For the period under review, turnover was HK$Nil (2006:
HK$7,215,000) and the result for this segment was a loss of
HK$2,851,000 (2006 : loss of HK$14,047,000). It was because
the Company focused on resource optimization through
restructuring and streamlining of overhead expenditures and
reallocation of production base to Asia Pacific region. The Company
believed such resource optimization and reallocation of production

base will maximise the Company’s further profit.

On December 2006, we signed our first sales contract with China
Stream Fund Group for 31 units of 5MW thin film a-Si production
equipment. The first SMW production line has been delivered to
their facility in Changzhou, China and we are in the final stages of

completing installation, testing, fine-tuning and training of staff.
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Management Discussion and Analysis
BIEE &

LOOKING AHEAD

Estimates from Lehman Brothers Global Equity Research Solar
Energy Report, Nov. 01 2007 suggests the solar market to triple
in the next five years as ongoing government incentives and
accelerated cost reductions makes solar electricity attractive in
several regions of the world. Solar currently represents less than
0.5% of global electricity generation. However, as renewable
electricity gains importance in the $1 trillion global electricity
market, the report forecasts solar photovoltaic shipments to rise
at a compound annual growth rate of 40% for the next five years.
Demand should continue to exceed supply throughout the entire
solar value chain in 2008 as a result of favorable government

incentives in Germany and Spain.

The report believes solar demand should continue to exceed
expectations extending raw material (polysilicon) shortages through
2008, as a result, thin film PV continues to look very promising

with strong growth potential going forward.

After the acquisition of Terra Solar, our Group focused on resource
optimization through restructuring and streamlining of overhead
expenditures. Terra Solar’s role and focus will primarily be the
holder of technology IP and provide a conduit for sales and
distribution into U.S.

Qur Group has strengthened an important relation with
our Taiwanese equipment manufacturer — Chinese United
Semiconductor Equipment Manufacturing Inc, (“CUSEM”) and
guaranteed the supply of important manufacturing equipment that

is critical to our business plan.
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Management Discussion and Analysis

MTEEHTNFFEI& Tﬁ

Going forward our Group’s focus will be on delivering the remaining
30 lines by installments over the next 12 months to China Stream
Fund Group. As well as fulfilling the sales contract with Jiangxi
Ganneng Co Ltd (listed on the Shenzhen stock exchange, 000889.
CH) where China Solar Energy and Jiangxi Ganneng Co Ltd entered
into a JV agreement to form a JV company where China Solar
Energy will supply 10 units of 5BMW thin film a-Si production
equipment to the JV company. The first line will be delivered after
the completion of the 31 units order with China Stream Fund

Group.

Our Group will accelerate delivery and installation of production
equipment throughout FY0O8 and leverage its asset light business
model to become a significant supplier of a-Si modules. Shipments
of PV modules will increase as production equipment is brought
on line allowing China Solar to distinguish itself as supplier of high
quality low cost a-Si PV modules. These product shipments will
allow us further develop and refine our various distribution
channels. We are looking forward to a very exciting and successful
2008!

FINANCIAL REVIEW

Results

For the six months ended 30 September 2007, the Group recorded
a turnover of HK$2,396,000 (2006: HK$8,419,000). Profit
attributable to equity holders of the Company was HK$20,017,000
(2006: loss of HK$9,940,000). The basic earnings per share was
HKO0.49 cents (2006: loss per share HK$0.26 cents) and the diluted
earning per share was HK0.47 cents (2006: N/A).
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Management Discussion and Analysis

BEE W Kk D T

Liquidity, Financial Resources and Funding

At 30 September 2007, the Group had current net assets of
HK$259,359,000 (31 March 2007: HK$210,251,000) and a total
of HK$79,307,000 in cash and cash equivalents (31 March 2007:
HK$52,183,000). The increase in cash and cash equivalents was
the net result of the cash inflow from the exercise of the warrants
by the warrant holders and the cash outflow for deposits paid for
the thin film a-Si production equipment. Most of the cash reserves
were placed in Hong Kong dollar short-term deposits with major

banks in Hong Kong.

The gearing ratio of the Group was nil as at 30 September 2007
(31 March 2007: 0.2%) (it is derived by dividing the aggregate
amount of borrowings by the amount of shareholders’ equity).
The liquidity ratio of the Group, represented by a ratio between
current assets over current liabilities, was 607% (31 March 2007:

835%), reflecting adequacy of financial resources.

The indebtedness of the Group as at 30 September 2007 was
HK$NIl (31 March 2007: HK$700,000).

Taking into account the financial resources available to the Group
including internally generated funds and available facilities, the
Group has sufficient working capital to meet its present

requirements.
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Management Discussion and Analysis

MTEEHTNFFEI& Tﬁ

Funding Strategy and Foreign Exchange Exposure
To manage the risk associated with an uncertain market
environment, the Group pursues a funding strategy of using equity

as far as possible to finance long-term investments.

The business transactions of the Group are mainly denominated
in Hong Kong dollars and US dollars, the exchange rate of Hong
Kong dollars and US dollars were relatively stable during the period,
therefore, the Group was not exposed to material exchange rate

risk.

Share Capital Structure

During the period under review, the Company issued 420,100,000
shares due to the exercise of 375,700,000 warrants and the
exercise of 44,400,000 share options. Upon the exercise of
375,700,000 warrants, all warrants issued in July 2005 were fully

exercised.

Material Acquisition and Disposal of Subsidiaries
During the period under review, there is no material acquisition

and disposal of subsidiaries.

Capital Commitment
As at 30 September 2007, the Company have capital commitment

which was shown in the note 19 to the financial statements.
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Management Discussion and Analysis
BIEE &

Charges on the Group’s Assets

As at 30 September 2007, none of the trading securities has
been pledged to secure other loans granted to the Group (31
March 2007: HK$3,487,000).

Contingent Liabilities

On 21 September 1999, a former director of the Company, Mr
Wong Chong Shan, commenced proceedings in the High Court
against the Company claiming a sum of HK$5,000,000. Mr Wong
Chong Shan alleged that he paid the said sum on the Company’s
behalf in August 1997 to a third party as deposit and that the
Company failed to make repayment to him. The directors have
considered the matter and are of the opinion that since no positive
steps have been taken by Mr Wong Chong Shan to proceed with
the action since June 2000, it is not necessary at this stage to

make a provision in the financial statements for these proceedings.

Human Resources

As at 30 September 2007, the Group had 31 full time employees.

The Group remunerated its employees mainly based on the
individual’s performance and experience. Apart from the basic
remuneration, discretionary bonus and share option may be
granted to eligible employees by reference to the Group’s

performance as well as individual’s performance.
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DIRECTORS’ AND CHIEF EXECUTIVES’ INTERESTS EERIETHRABZHE

As at 30 September 2007, the interests or short positions of the RZZEZELFNA=TH EFREEZETHA
Directors and chief executives in the shares, underlying shares or BERAAFIHETMEREE (EEREHFR
debentures of the Company or any of its associated corporations Hﬁf@fﬂﬂﬁﬂ (IBHEREEBA]) EXVELD) 2%
(within the meaning of Part XV of the Securities and Futures P AEBRGO KEREIR EETEREAR
Ordinance (the “SFQ”)) as recorded in the register maintained by *EHJ% %&Hﬁfﬂﬂﬂ%3521I*T¥§Z%Hﬁj:z
the Company pursuant to Section 352 of the SFO or as otherwise B AR BB LELMBETAZESTETES
notified to the Company and The Stock Exchange of Hong Kong RSHZESFR ([FESFR) EAEERR
Limited (the “Stock Exchange”) pursuant to the Model Code for LEBBMERXSMBRAE ([BRFT]) Zﬁi

Securities Transactions by Directors of Listed Issuers (the “Model HEAKBIAT:

Code”) were as follows:

() Long Position in the ordinary shares of HK$0.01 () RELFSKEME{EO.O1E T HEK
each (“Shares”) in the Company (Tl 2.
Percentage of
Name Number of Shares  Type of interest issued share capital
®E BROEBE ®EREH HERITREAE L
Directors E%
Dr. Zoltan J. Kiss 620,000,000 Interest in controlled corporations 14.44%
(Note a) =D E) =
(Kitita)
Pierre Seligman 34,700,000 Beneficial owner 0.81%
(Note b) EmHEAEA
(Kiztb)
Chu Chik Ming Jack 1,000,000 Beneficial owner 0.023%
L] (Notec) ERXREAA
(Kitite)
Chan Wai Kwong Peter 500,000 Beneficial owner 0.011%
PR B (Noted) BHEAA

(Kfaxd)

el
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Notes:

a. These shares are held by Multichannel Investments Limited which is
the wholly owned subsidiary of Flytech Holdings Limited which was

wholly owned by Dr. Zoltan J. Kiss.

b. Mr Pierre Seligman is beneficially interested in 24,700,000 options
granted by the Company and 10,000,000 shares in the Company.

C. Mr Chu Chik Ming Jack is beneficially interested in 1,000,000 options
granted by the Company.

d. Mr Chan Wai Kwong Peter is beneficially interested in 500,000 shares

in the Company.

Save as disclosed above, as at 30 September 2007, none of the
Directors of the Company had any interests or short positions in
the shares, underlying shares or debentures of the Company or
any of its associated corporations (within the meaning of Part XV
of the SFO) as recorded in the register required to be kept under
Section 352 of the SFO or as otherwise notified to the Company
and the Stock Exchange pursuant to the Model Code.

Wit

a.  ISE R #EFlytech Holdings Limited 2 2 & Bt
& 2 FMultichannel Investments LimitedF A ©
Flytech Holdings Limitedf Dr. Zoltan J. Kiss
2EHEB-

b.  Pierre Seligman?t & & 25 /5 24,700,000/ 7%
A AR 2 B AR 4 K2 10,000,0000% 248 2 &) B%

e

c. RERLELEEZRMERARQFRDLZ1,000,000
MR-

d. BR&AYCSE 4T % %A 500,000 A 2~ & B

BREXHBEEIN R-_ZFETLFAA=T
B AAREEEHENAR R R K HE AT A HE B
EE (EERES LG RPIEXVER) 2B
MEBRDRERED HETANCHERARE
Er R EGRIIEIIGFEE AT L s
FRR FIREFETHNEAEARRA LR
P2 s BORR
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SHARE OPTIONS Rl B 42

The movements in the share options granted under the share REBEZZZLFNA=THIEAEAR RE
RARRZEE_FLA-TNBERMAZER
“Scheme”) during the six months ended 30 September 2007 are REETEl ([&etal)) BREzBREZ #80T:

shown below:

option scheme adopted by the Company on 29 July 2002 (the

At Granted  Exercised Lapsed At 30  Date of Exercise
Category of 1 April during during during September  offer to price per
participant 2007 the period the period the period 2007  grant options share  Exercisable period
R R
“ERLF “ERLE  RRE
SRAER mA-B Hagi BrTR  HRX% AAZtE RitAH BROHEE UHEH
DIRECTORS €%
- Pierre Seligman 23,100,000 - - - 23,100,000  25/11/2004 0.088  20/12/2004 - 19/12/2014
1,600,000 - - - 1,600,000  22/6/2005 0.166  27/6/2005 - 26/6/2015
— Chu Chik Ming Jack 1,000,000 - - - 1,000,000  22/6/2005 0.166  27/6/2005 - 26/6/2015
- KEH
OTHER ELIGIBLE 16,117,006 - - - 16,117,006  22/12/2003 0.160  2/1/2004 - 1/1/2014
PARTICIPANTS 39,200,000 - (16,100,000) - 23,100,000  25/11/2004 0.088  20/12/2004 - 19/12/2014
HaERSEA 78,000,000 - (1,000,000) - 77,000,000  22/6/2005 0.166  27/6/2005 - 26/6/2015
126,300,000 - (27,300,000) - 99,000,000  22/6/2005 0.166  20/7/2005 - 19/7/2015
285,317,006 - (44,400,000) - 240,917,006
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SHAREHOLDINGS OF OTHER SHAREHOLDERS
WITH NOTIFIABLE INTERESTS

As at 30 September 2007, the interests or short positions of the
following parties in the shares of the Company as recorded in the
register required to be kept by the Company pursuant to Section
336 of the SFO were as follows:

Long Position in the Shares

Name of shareholder Number of Shares

Type of interest

BAARBESZH M RAE

R-BZLFNRA=ZTH - ATALTRARE
B EECHEN A RRAREES RPE K
PIE3B6IHFE 2B E2BEIRBMAT

REMZHE

Percentage of

issued share capital

REERB ROEE ®ERER HERTRABSLE

Multichannel Investments Limited 620,000,000 Beneficial owner (Note) 14.44%
BEmEBEA (M)

OZ Management, L.L.C. 239,690,000 Beneficial owner 5.58%
E=mEAA

Note: Bt -

Multichannel Investments Limited is wholly owned by Flytech Holdings
Limited which was wholly owned by Dr. Zoltan J. Kiss who was taken to
be interested as disclosed in the paragraph headed “Directors’ and Chief

Executives’ Interests in Securities” above.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY’S LISTED SECURITIES

The Company and its subsidiaries have not purchased, sold or
redeemed any of the Company’s listed securities during the six
months ended 30 September 2007.

Multichannel Investments Limitedf Flytech Holdings
Limited% & # A& * M Flytech Holdings Limited 8!/ -
NIEERTETRAEBZESFER | —RABER
R AEBAREZ 2Dr. Zoltan J. Kiss2 B A -

ME HEXROFATNZLTESH

RBE-ZTLFAA=FTHIERER AR

AREMBARMERE HEXEOARQF]
EREmES-
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MTEEHTNFFEI& Tﬁ

MODEL CODE FOR SECURITIES TRANSACTIONS
BY DIRECTORS

The Company has adopted the Model Code set out in Appendix
10 to the Listing Rules as the code of conduct regarding securities
transactions by the directors. All directors have confirmed, following
specific enquiry by the Company, that they have complied with
the required standard set out in the Model Code throughout the
six months ended 30 September 2007.

AUDIT COMMITTEE

The audit committee comprises the three independent non-
executive Directors. The audit committee has reviewed and
discussed with the management the accounting principles and
practices adopted by the Group and discussed internal controls
and financial reporting matters including a review of the unaudited

interim account for the six months ended 30 September 2007.
REMUNERATION COMMITTEE

The Remuneration Committee of the Company was established,
with specific terms of reference in compliance with the Code of
Corporate Governance Practices as set out in Appendix 14 to the
Listing Rules. The Committee is responsible for making
recommendations to the board on the Company’s policy and
structure for all remuneration of directors and senior management
and to determine the specific remuneration packages and

conditions of employment for the directors.
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CODE ON CORPORATE GOVERNANCE PRACTICES

None of the directors is aware of any information which would
reasonably indicate that the Company is not, or was not,
throughout the six months period, in compliance with the Code
on Corporate Governance Practices as set out in Appendix 14 to
the Listing Rules, except that Code Provision A.4.1 requires that
non-executive directors should be appointed for a specific term,
subject to re-election. Currently the non-executive directors are
not appointed for a specific term, but are subject to retirement by
rotation at the Company’s annual general meeting as specified in

the Company’s bye-laws.

By order of the Board

Pierre Seligman

Managing director

Hong Kong, 24 December 2007
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Independent Review Report

B & RE

Certified Public Accountants

Member of Grant Thornton International

To the Board of Directors of China Solar Energy Holdings
Limited

(incorporated in Bermuda with limited liability)
INTRODUCTION

We have reviewed the interim financial information set out on
pages 17 to 48 which comprises the condensed consolidated
balance sheet of China Solar Energy Holdings Limited (the
“Company”) and its subsidiaries (collectively, the “Group”) as of
30 September 2007 and the related condensed consolidated
income statement, condensed consolidated statement of changes
in equity and condensed consolidated cash flow statement for
the six-month period then ended, and explanatory notes. The
Rules Governing the Listing of Securities on the Main Board of
The Stock Exchange of Hong Kong Limited require the preparation
of a report on interim financial information to be in compliance
with the relevant provisions thereof and Hong Kong Accounting
Standard 34 “Interim Financial Reporting” issued by the Hong
Kong Institute of Certified Public Accountants (the “HKICPA”). The
directors are responsible for the preparation and fair presentation
of this interim financial information in accordance with Hong Kong

Accounting Standard 34.

Our responsibility is to express a conclusion on this interim financial
information based on our review and to report our conclusion
solely to you, as a body, in accordance with our agreed terms of
engagement, and for no other purpose. We do not assume
responsibility towards or accept liability to any other person for

the contents of this report.
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China Solar Energy Holdings Limited & ¢ BRI B R A 7

Independent Review Report

B E B WS

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong Standard
on Review Engagements 2410 “Review of Interim Financial
Information Performed by the Independent Auditor of the Entity”
issued by the HKICPA. A review of interim financial information
consists of making inquiries, primarily of persons responsible for
financial and accounting matters, and applying analytical and other
review procedures. A review is substantially less in scope than an
audit conducted in accordance with Hong Kong Standards on
Auditing and consequently does not enable us to obtain assurance
that we would become aware of all significant matters that might
be identified in an audit. Accordingly, we do not express an audit

opinion.
CONCLUSION

Based on our review, nothing has come to our attention that
causes us to believe that the interim financial information is not
prepared, in all material respects, in accordance with Hong Kong

Accounting Standard 34.

Grant Thornton

Certified Public Accountants
13/F Gloucester Tower

The Landmark

15 Queen’s Road Central

Hong Kong

24 December 2007
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Condensed Consolidated Income Statement

GV e

For the six months ended 30 September 2007 #HEZE-—ZEZE+tFAA=1HINEA

Interim Report A #i ¥ & 2007

Six months ended
30 September

BZNAA=+HL
{8 A
2007 2006
(Unaudited) (Unaudited)
Notes HK$°000 HK$’000
—EELE —EERF
(REEZ) (RggEEZ)
M &t FER FHET
Revenue WA 3 2,396 8,419
Other income H A 4 4,641 2,647
Cost of long-term service contracts RERB A LKA - (6,658)
Fair value gain on financial assets at I AAEBEIABZERZ
fair value through profit or loss CREEZAABAERT 28,476 6,161
Staff costs BT (6,932) (12,484)
Consultancy expenses FERAX (2,647) (2,253)
Depreciation of property, Y HER&E
plant and equipment e (122) (326)
Other operating expenses Hh & H = (6,581) (11,973)
Profit/(Loss) from operations BERRN, (F#E) 5 19,231 (16,467)
Finance costs BlE K AR 5(a) (16) (410)
Profit/(Loss) before income tax MRETBBANRER (BA) 19,215 (16,877)
Income tax expense FTEsRiAX 6 (564) -
Profit/(Loss) for the period HREF, (FE) 18,651 (16,877)
Attributable to: BT
Equity holders of the Company RRARIERFTEA 20,017 (9,940)
Minority interests D E R S (1,366) (6,937)
18,651 (16,877)
Earnings/(Loss) per share HAXLATREZEEA
for profit/(loss) attributable PSR (B18) 2
to equity holders of the Company BRERN(FE)
for the period
Basic AR 8 0.49 cents 1l (0.26) cents 1l
Diluted g 8 0.47 cents {ll N/A T~ 3E A

The notes on pages 21 to 48 form part of this interim financial

report.

FEA8E LM EBAT B B ImE — D
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China Solar Energy Holdings Limited & ¢ BRI B R A 7

Condensed Consolidated Balance Sheet

BHFEEREX

As at 30 September 2007 R-ZEZE+tHFENA=F+H

30 September 31 March
2007 2007
(Unaudited) (Audited)
Notes HK$°000 HK$’000
—EELEHF —ETLF
hB=+H =A=+—8H
(REBER) (1&E%)
o aF FET FAEIT
ASSETS AND LIABILITIES EEREE
Non-current assets IRBEE
Property, plant and equipment E -BEREZE 9 770 905
Goodwill EBES 10 157,788 140,575
Available-for-sale financial assets AHEECeRMEE 11 7,750 7,750
166,308 149,230
Current assets RBEE
Financial assets at fair value AR EESA
through profit or loss BanRkreomEE 12 43,962 52,274
Trade and other receivables FERERREMERRE 13 172,042 111,408
Amount due from JEU — & LB R
a minority shareholder IE - 420
Amount due from a related company  JEUr — [E 88 A R A 1,261 657
Tax recoverable CIRLQEIR R - 674
Pledged bank fixed deposits EHEFRITE TR - 8,051
Cash and cash equivalents HekBEeEEY 79,307 52,183
296,572 225,667
Assets held for sale BIEHEEE 14 54,220 54,220
350,792 279,887
Current liabilities REBEE
Trade and other payables FERNBER R EMEMNKIE 15 47,772 25,260
Amount due to a shareholder JE — R R EFIA - 15
Provision for taxation T IR B 1,066 1,066
Borrowings BE 16 - 700
48,838 27,041
Liabilities associated with assets HAYBABBHELEZ
classified as held for sale EEE@ACBE 14 42,595 42 595
91,433 69,636
Total assets less current liabilities/ BEHZAEBRRBEE
Net current assets RBEEFE 259,359 210,251
Net assets EEFE 425,667 359,481
EQUITY EH
Share capital % 7 17 42,950 38,749
Reserves 1 374,460 308,868
Equity attributable to equity KAREZRHEA
holders of the Company FE(E = 417,410 347,617
Minority interests DER R 8,257 11,864
Total equity HRE R 425,667 359,481

The notes on pages 21 to 48 form part of this interim financial

report.
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Condensed Consolidated Statement of Changes in Equity

DR X

For the six months ended 30 September 2007 #EHZ=-ZEZF

A4 —"
PN ﬁnln@]%

tFEAA=FHIEANEA

Attributable to the equity holders of the Company

Interim Report & Hi i 45 2007

KAAREREARL
Share
Share Share option Contributed Warrant Accumulated Minority Total
capital premium reserve surplus reserve losses Total interests equity
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BRE ARER PHRE
Bx  RHEE E  BARS E  RHER Ehy 33 aEs
FET FET FET FET FET FET FET FET FET
Six months ended HE-ZTAENAZTH
30 September 2006 (unaudited)  1E7< B A (REEHE)
At 1 April 2006 RZEEXEMA—-H 36,326 735,824 22,569 596,248 23,770 (1,097,003) 317,734 14,721 332,455
Loss for the period HRER - - - - - (9,940) (9,940) (6,937) (16,877)
Exercise of warrants TRAREE 886 13,278 - - (3,870) - 10,204 - 10,294
Exercise of share options, TERE
net of expenses (ABRER) 474 7,710 (2,129) - - - 6,061 - 6,061
At 30 September 2006 RZEERFNAZTH
(unaudited) (REER) 37,686 756,812 20,446 596,248 19,900  (1,106,943) 324,149 7784 331,933
Six months ended BE-ZZtENA=TA
30 September 2007 (unaudited) t/\flﬂ (REER)
At 1 April 2007 R-ZZt5mA—H 38,749 775,080 18,684 596,248 16,382 (1,097,526) 347,617 11,864 359,481
Profit for the period AR - - - - - 20,017 20017 (1,366) 18,651
Acquisition of additional EE-HHEAEL
interest in a subsidiary R - - 79 - - - 79 (2,241) (2,162)
Exercise of warrants TEARER 3,757 15,869 - - (16,382) - 3,244 - 3,244
Exercise of share options, TEERE
net of expenses (BHEX) 444 48,481 (2,472) - - - 46,453 - 46,453
At 30 September 2007 RZEBLENA=1H
(unaudited) (RBER) 42,950 839,430 16,291 596,248 - (1,077,509) 417,410 8,257 425,667
The notes on pages 21 to 48 form part of this interim financial F21EABE c M B AT B B omE — &5

report.
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China Solar Energy Holdings Limited %= # ¢ & 8E/RIE X A R A A

Condensed Consolidated Cash Flow Statement

BHFeRERER

For the six months ended 30 September 2007 BHEZE-—ZEZE+tFANA=+HIA~EA

Six months ended

30 September

BEAA=1+HL
A~E A
2007 2006
(Unaudited) (Unaudited)
HK$’000 HK$’000
—EELF —EERF
(REBEZR) (REEZ)
FET FET
Net cash used in operating activities & & EEFF AR S F5H (18,670) (58,760)
Net cash used in investing activities KERBFARSFE (3,187) (2,760)
Net cash generated from BMEFEBME
financing activities HeF5 48,981 14,790
Net increase/(decrease) in cash and RekAeEEY
cash equivalents #a, Crd) F58 27,124 (46,730)
Cash and cash equivalents HOzHER
at beginning of the period ReEED 52,183 147,419
Cash and cash equivalents M cBe Rk
at end of the period BeEEY 79,307 100,689

The notes on pages 21 to 48 form

report.

part of this interim financial
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Notes to the Condensed Financial Statements

i B B 75 g 2k B =

Pay’
=
For the six months ended 30 September 2007 #Z

1.

GENERAL INFORMATION

China Solar Energy Holdings Company Limited (the
“Company”) is a limited company incorporated in Bermuda
and its shares are listed on The Stock Exchange of Hong
Kong Limited (the “Stock Exchange”). The address of the
Company’s registered office is Clarendon House, Church
Street, Hamilton HM11, Bermuda and the address of the
Company’s principal place of business is 21/F., 3 Lockhart

Road, Wan Chai, Hong Kong.

The principal activities of the Company and its subsidiaries
(collectively, the “Group”) comprise investment holding,
provision of capital market advisory services, participation in
primary and secondary securities market, provision of
commercial and personal loans and development,
manufacturing, marketing and sale of solar cells, modules
and panels for generating solar electric power and related

training and consulting services.

The unaudited condensed consolidated financial statements
for the six months ended 30 September 2007 (the “Interim
Financial Statements”) have been prepared in accordance
with Hong Kong Accounting Standard 34 “Interim Financial
Reporting” issued by the Hong Kong Institute of Certified
Public Accountants (the “HKICPA”) and the applicable
disclosure requirements of Appendix 16 to the Rules
Governing the Listing of Securities on the Stock Exchange.
The Interim Financial Statements do not include all of the
information required for full annual financial statements and
thereby they should be read in conjunction with the Group’s
annual financial statements for the year ended 31 March
2007.

The interim results of the Group are unaudited and have

been reviewed by the Company’s Audit Committee.

ZEELtFEAA=ZTHIEANEA
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China Solar Energy Holdings Limited & ¢ BRI B R A 7

Notes to the Condensed Financial Statements (continueq)

5 BA B 1% R 2k B AT )

For the six months ended 30 September 2007 BHEZE-—ZEZE+tFANA=+HIA~EA

2.

PRINCIPAL ACCOUNTING POLICIES

The Interim Financial Statements have been prepared under
the historical cost basis except for the revaluation of certain
financial assets and financial liabilities, which are measured

at fair values, as appropriate.

The accounting policies used in preparing the Interim Financial
Statements are consistent with those followed in the Group’s
annual financial statements for the year ended 31 March
2007 with the addition of certain standards and
interpretations of Hong Kong Financial Reporting Standards
("HKFRSs”) issued and become effective in the current interim

period as described below.

2.1 Impact of new and revised HKFRSs which
are effective in the current interim period

In the current interim period, the Group has adopted,
for the first time, all the new and revised HKFRSs which
are effective for annual periods beginning on or after 1
January 2007. The adoption of the new and revised
HKFRSs did not result in significant changes in the
Group’s accounting policies and had no significant
financial impact on the current or the prior accounting

periods.
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Notes to the Condensed Financial Statements (continueq)

BEEE R e E L R )

For the six months ended 30 September 2007 #HEZE-—ZEZE+tFAA=1HINEA

2. PRINCIPAL ACCOUNTING POLICIES (Continued) 2. XEEHBEE (&)

2.2 Impact of new and revised HKFRSs which 22 ERMERKRENZIHITRE

are issued but not yet effective

The following are new and revised HKFRSs which are

issued but not yet effective in the current interim period:
HKAS 23 (Revised) Borrowing Costs !
HKFRS 8 Operating Segments ’

HK(IFRIC) = Int 12 Service Concession

Arrangements ?

1 Effective for annual periods beginning on or after 1
January 2009

2 Effective for annual periods beginning on or after 1
January 2008

The Group has not early adopted the above HKFRSs.
The Group is in the process of assessing the potential
impact of these new HKFRSs but is not yet in a position
to determine whether these new and revised HKFRSs
will have a significant impact on how its results of
operations and financial position are prepared and
presented. These new HKFRSs may result in changes
in the future as to how the results and financial position

are prepared and presented.
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China Solar Energy Holdings Limited & ¢ BRI B R A 7

Notes to the Condensed Financial Statements (continueq)

5 BA B 1% R 2k B AT )

For the six months ended 30 September 2007 BHEZE-—ZEZE+tFANA=+HIA~EA

3. SEGMENT REPORTING
Segment information is presented in respect of the Group’s
business and geographical segments. Business segment
information is chosen as the primary reporting format because
this is more relevant to the Group’s internal financial reporting.

(a) Business segments

The Group is organised into three main business

segments:

Strategic investments and capital market activities:

- Participation in primary and secondary securities
market and provision of capital market advisory
services

Financing:

- Provision of commercial and personal loans

Photovoltaic business:

- Development, manufacturing, marketing and sales
of solar cells, modules and panels for generating
solar electric power and related training and

consulting services.

There are no significant sales or other transactions

between the business segments.
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Notes to the Condensed Financial Statements (continueq)
5 B B 1% ) R MY AT )

For the six months ended 30 September 2007 EHZ=-ZEZEt+tEAA=F+HINEA

3. SEGMENT REPORTING (Continued) 3.

(a) Business segments (Continued)

SWER (@)

(a) R¥ESEW (&)

Six months ended 30 September (unaudited)
BZAA=tALAEAR (REEHR)

Strategic investments

and capital Photovoltaic
market activities Financing business Unallocated Consolidated
RRUERER
EXHEED BE KREH KPR fe
2007 2006 2007 2006 2007 2006 2007 2006 2007 2006
HK$000 | HK$'000 | HK$000 | HK$000 | HK$000 | HKS'000 | HK$000| HK$'000 | HK$'000| HKS$000
ZERLE |CZ5RE |ZBBLE |25 5F |28 LE |25 5F 2884 255 |28 2555
TEn FET FET FET FEn FET FEn FET FEn FAT
Revenue from external KRENAEP
customers ZWA 939 1,204 1,457 - - 7,215 - - 2,396 8,419
Segment results CEIES 18,761 5,246 3,944 12| (85| (14,047) - -| 19854 (8813
Unallocated operating FAREE
income and expenses WARBX (623) (7,654)
Profit/(Loss) from operations B2 &7/ (FE) 19,231 |  (16,467)
Finance costs BERK (16) (410)
Profit/(Loss) before BREGEHEA
income tax £/ (B8) 19,215|  (16,877)
Income tax expense FERAY (564) -
Profit/(Loss) for the period HREH/ (BE) 18,651 |  (16,877)
Depreciation for the period HAME 106 - - - - 326 16 - 122 326

25
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China Solar Energy Holdings Limited & ¢ BRI B R A 7

Notes to the Condensed Financial Statements (continueq)

5 BA B 1% R 2k B AT )

For the six months ended 30 September 2007 BHEZE-—ZEZE+tFANA=+HIA~EA

3. SEGMENT REPORTING (Continued)

(b) Geographical segments

The Group participates in two principal economic

environments: China and the United States.

In presenting information on the basis of geographical

segments, segment revenue is based on the country

where the contract is signed or the order is placed.

3.

SEWER (&)

WE S

AEERREIELBERELE:
PEREE-

HEFIBES BERE - H KA
T A BRI TEZ FR A
HE .

Six months ended 30 September (unaudited)
BEAR=+ALAEA (REER)

Hong Kong Other areas of China United States Consolidated
£ hE A E * g8

2007 2006 2007 2006 2007 2006 2007 2006

HK$'000 | HK$'000 | HKS$000 | HK$'000 | HK$'000 | HK$'000 | HKS$000| HKS$'000

ZERLF | ZDTNF |ZBBLE | ZZTRF | ZBBLE | ZTTSF | ZBBLE | Z2TNF

ThEr TET TEn TET TEx TET ThEr TET
Revenue from  REMR
external EPZ

customer WA 2,396 1,204 - - - 7,215 2,396 8,419

Segment results  HH % 4,066 (285) 18,574 5,519 (2,786)|  (14,047) 19,854 (8,813)
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Notes to the Condensed Financial Statements (continueq)

BEEE R e E L R )

For the six months ended 30 September 2007 #HEZE-—ZEZE+tFAA=1HINEA

4. OTHER INCOME 4. Hfalr A
Six months ended
30 September
BEAA=+AL
{8 A
2007 2006
(Unaudited) (Unaudited)
HK$’000 HK$'000
—EBELHE ZETARF
(REBEX) (REEERZ)
FETT FHET
Secondment services BARY 921 1,679
Interest income FE WA 879 965
Net exchange gain P W s 55 168 -
Reversal of impairment of [0 e AR FURLE
trade receivables (note 13) (Kfa£13) 2,500 -
Others EH A, 173 3
4,641 2,647

27
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BEREBRBR AR

Notes to the Condensed Financial Statements (continueq)

5 BA B 1% R 2k B AT )

For the six months ended 30 September 2007 BHEZE-—ZEZE+tFANA=+HIA~EA

5. PROFIT/(LOSS) FROM OPERATIONS 5. #ER®N (E#®)
Profit/(Loss) from operations is arrived at after charging: wm A () BN
Six months ended
30 September
BZAA=1THL
A& A
2007 2006
(Unaudited) (Unaudited)
HK$°000 HK$’000
—EELF ZEERF
(REER) (RgeEZ)
FET FET
(a) Finance costs: (a) REERCA:
Interest on bank loans and BARAEFAREERZIRITENR
overdrafts and other loans MBS mEME R
repayable within five years ZF B 16 410
(b) Other items: (o) EMhIER :
Operating lease charges E@mE
in respect of properties KEHEER 778 4,319
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Notes to the Condensed Financial Statements (continueq)
5 B B 1% ) R MY AT )

For the six months ended 30 September 2007 #HEZE-—ZEZE+tFAA=1HINEA

6.

INCOME TAX EXPENSE

No provision for Hong Kong profits tax has been made in
the financial statements for both periods as companies
comprising the Group either had tax losses brought forward
which were available to set off against the assessable profit
arising in Hong Kong or did not generate assessable profits.
The under provision of income tax expense in respect of
prior years was related to expenses disallowed by Inland

Revenue Department for year of assessment 2002/2008.

No provision for income tax outside Hong Kong has been
made (six months ended 30 September 2006: Nil) as the
companies comprising the Group operated outside Hong
Kong either sustained a loss for taxation purpose or had a

tax exemption.

s

HREARAEE 2 ARHEE R RHEES
BELEZERBUEN < AR EE X

ZHBRERIWEREBFSTAEL B A
BAFEMESHAIBETIR DEABB
BARHT =TT _F /T =FM
FEZAZARMB -

R AR A EE MR BB AN R LS
ZAREAERASTERSEBERELESR
PIAEE % Bl I B 5L B 78 LA SN & P 1S
BiEL BB (BE_TTFALA=1H
LEXfE A &)

Six months ended
30 September
BZhA=1+HL

{8 A
2007 2006
(Unaudited) (Unaudited)
HK$’000 HK$'000
—EELHE ZETARF
(REBEX) (REEER)
FETT FHET
Current tax A EARE IR
- Hong Kong —&B
Tax for the current period AR HA R B IR - -
Under provision in respect NEFEREETR
of prior years 564 -
Income tax expense Frisfim & 564 -

29
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BEREBRBR AR

Notes to the Condensed Financial Statements (continueq)

& EA

For the six months ended 30 September 2007 #Z

6.

A BT 7% R & B 5 )

INCOME TAX EXPENSE (Continued)

The Group has deferred tax assets of HK$6,790,000 (At 31
March 2007: HK$7,873,000) arising from estimated tax losses
of approximately HK$20,341,000 (At 31 March 2007:
HK$30,568,000). The deferred tax assets have not been
recognised as it is uncertain whether future taxable profit
will be available for utilising the tax losses. The estimated
tax losses incurred in Hong Kong amounting to
HK$7,600,000 can be carried forward indefinitely and the
estimated tax losses incurred in US amounting to
HK$12,741,000 will expire in the financial year 2027.

At the balance sheet dates, the Group and the Company did

not have any significant deferred tax liabilities.
DIVIDEND

The directors of the Company do not recommend the
payment of an interim dividend in respect of the six months
ended 30 September 2007 (six months ended 30 September
2006: Nil).

—EELEAAZFALABA

FRSMBAX (&)

ANEBRE 420,341,000 7T (R=_TT+
= H=+—H:30,568,000/ 7T ) {&&f
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+—El :7,873,000/% 7T ) © B 7O K BE HETE

BERRERTRFBESARBEER:
ﬁﬂ%%%mkﬁﬁﬁ%wﬁ@%ﬁiz
il 5F B 7% &5 18 & 7,600,0008 70 ' ;2 S5 165
BrERRAE MREREE 2GR
TEEHE12,741,0008 TR T £ F
B IR 4F S JE W o

REER AEERARBAMEEFNEX
BB AR E-

Bz B

RAAREBEFWTREBENEBZE _ZZT L
FNA=THIEARNERZHERE (BE
—EERFAAZFTHILENEAR E)-



Interim Report A #i 3R &5 2007

Notes to the Condensed Financial Statements (continueq)
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8.

5 RR B IS SR R MY 5 )

For the six months ended 30 September 2007 #Z

EARNINGS/(LOSS) PER SHARE

(a)

(b)

Basic earnings/(loss) per share

The calculation of basic earnings/(loss) per share is
based on the Group’s profit/(loss) attributable to equity
holders of the Company of HK$20,017,000 (six
months ended 30 September 2006: consolidated loss
attributable to shareholders of HK$9,940,000) and the
weighted average number of 4,082,214,000 (six
months ended 30 September 2006: 3,724,308,000)
ordinary shares in issue during the six months ended
30 September 2007.

Diluted earnings/(loss) per share

The calculation of diluted earnings per share is based
on the Group’s profit attributable to equity holders of
the Company of HK$20,017,000 and the diluted
weighted average number of 4,252,610,000 ordinary
shares during the six months ended 30 September
2007. Diluted loss per share for the period ended 30
September 2006 was not presented because the effect

of all potential ordinary shares was anti-dilutive.

The calculation of diluted earnings per share for the six
months ended 30 September 2007 does not take into
account of the warrants placed on 8 November 2007
(note 22), which can potentially dilute basic earnings

per share in future.

ZEELtFEAA=ZTHIEANEA

8.

sREH (BHR)
(a) SBREFRA (BER)
SREARN/ (FR) DIREAE

(b)

E%E: T+tHFNA=+H
FTRN"BERzZARAE=HA
AFEAEEF], (E518) 20,017,000
T(HE-TTZAFAA=TAL
NEA-BRREGLEHEEER
9,940,000/ 7T) RE#ITE AR 2
hn#E 159 204,082,214,0008% (B =
—EERFNA=ZTHIEAEA:
3,724,308,0000% ) 5t &

SRESRN (BER)

BREBFRFNIBEAEEHE
TTEFNA=FTHIERNEAZAE
RAEERFAEAEWGSG A
20,017,000/ 7T} & @k 2 #8458
AN F 15 814,252,610,0000% 51 &
HRATEEEYBREARBEY
L AGTEEINBE_ZSTRF
NA=+TRHILHHEzEREEE
e
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For the six months ended 30 September 2007 BHEZE-—ZEZE+tFANA=+HIA~EA

9. PROPERTY, PLANT AND EQUIPMENT

(@) During the six months ended 30 September 2007, the
Group incurred capital expenditure of approximately

HK$78,000 in furniture, fixtures and equipment; and

(b)  the Group disposed of certain items of furniture, fixtures
and equipment with carrying value amounting to
HK$91,000 and recognised a loss of HK$91,000 in the

condensed consolidated income statement of the

current interim period.

10. GOODWILL

The net carrying amount of goodwill can be analysed as

follows:

10.

M¥ -BERXM

5

BE-_ZZ+FNA=ZTHIEAE
A AREBEZEAREY478,000/%8

TREEM KE

N&E R

AEERREETHRM KERR
BB REES1,000/ 7T IR A
THIEIE 2 MG S Ra R A ER

E73891,0005% 7T °

[}

BEREFEZTMT:

30 September 31 March
2007 2007
(Unaudited) (Audited)
HK$’000 HK$’000
—EBEBLEHF —TTLF
hB=+H —A=+—8
(RBEX) (&%)
FETT FHET
At beginning of the period/year  Ef ¥4 %))
Gross carrying amount RmEE 188,465 188,465
Accumulated impairment 2EHRE (47,890) (47,890)
Net carrying amount REFE
140,575 140,575
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For the six months ended 30 September 2007 #HEZE-—ZEZE+tFAA=1HINEA

10. GOODWILL (Continued)

10. & (&)

30 September 31 March
2007 2007
(Unaudited) (Audited)
HK$’000 HK$’000
—EELF —EELF
hB=+A8 =A=+—8
(REER) (&%)
FET FHET
Net carrying amount at beginning #%], £ # ~
of the period/year FREFE 140,575 140,575
Acquisition of additional EE-FREAR 2 ER
interest in a subsidiary (note) (K1 aE) 17,213 -
Net carrying amount HiR S FR 2
at end of the period/year BRmEEE 157,788 140,575
At end of the period/year REAER /F 48
Gross carrying amount REAE 205,678 188,465
Accumulated impairment R RAE (47,890) (47,890)
Net carrying amount R FE 157,788 140,575
Note: Bt -

AR HRHARS - A S @ AR B 19,375,000/5 7T
1% 8% H fff B A & Terra Solar Global Inc.
at a consideration of HK$19,375,000 resulting in goodwill of 2 8.74%KEsE  EHAEAE 17,213,000 L 2
HK$17,213,000. o

During the current interim period, the Group acquired additional

8.74% interest in Terra Solar Global Inc., a subsidiary of the Group,
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For the six months ended 30 September 2007 BHEZE-—ZEZE+tFANA=+HIA~EA

11. AVAILABLE-FOR-SALE FINANCIAL ASSETS 11. At ECEMEE

12. FINANCIAL ASSETS AT FAIR VALUE THROUGH

30 September 31 March

2007 2007

(Unaudited) (Audited)

HK$’000 HK$’000

ZEELHF —TTLF

hB=+H —A=+—8

(RBEXK) (&%)

FETT FHET

Unlisted equity securities, at cost 3F_F TR A EH LK KN A IR 116,950 116,950

Less: Provision for B ORE

impairment (109,200) (109,200)

7,750 7,750

12. BARREINARZEZEHME

PROFIT OR LOSS E
30 September 31 March
2007 2007
(Unaudited) (Audited)
HK$°000 HK$'000
ZETLHF —ETLHF
AB=+H =Z=A=+—8H
(RBEX) (EZ)
FER FET

Equity securities listed BB LETRAE

in Hong Kong, at fair values EAREBEAR 43,962 52,274
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For the six months ended 30 September 2007 #HEZE-—ZEZE+tFAA=1HINEA

13. TRADE AND OTHER RECEIVABLES

An aging analysis of trade receivables included in trade and

other receivables is as follows:

13. FE M AR 2 & H i FE U R IR

B YR e B B IR 2 R
WIRR 2 R DT T

30 September 31 March
2007 2007
(Unaudited) (Audited)
HK$’000 HK$’000
—EELHF —ETLF
hA=+8H =A=+—H
(RBER) (EE%)
FET FAETT
Within 3 months —@BAR 148 25,655
4 to 6 months mZE N E A 44,634 100
7 to 12 months tZ=2+=-@A - -
Over 12 months +Z@AMNE - 18,860
Total trade receivables (note (i)  FEURBR k42 %8 (K1 5F()) 44,782 44,615
Less: Provision for I BB
impairment (note (ii) (K7 3£ (i) - (18,860)
44,782 25,755
Deposits and prepayments HEPS SN 68,834 46,174
Other receivables H b e W FR 1B 63,098 394,151
Less: Provision for I BB
impairment (note (iii)) (B & (ii)) (4,672) (354,672)
172,042 111,408
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For the six months ended 30 September 2007 BHEZE-—ZEZE+tFANA=+HIA~EA

13. TRADE AND OTHER RECEIVABLES (Continued)

Notes:

(i)

Included in trade receivables of the Group are loan
receivables amounted to HK$44,634,000 (At 31 March 2007:
HK$44,294,000) arising from the money lending business. The
loan receivables are unsecured, interest-bearing at prime rate
per annum and with repayment period of 1 month to 12
months from the date of drawdown. In respect of the remaining
balance of HK$148,000 (At 31 March 2007: HK$321,000),

billings are normally due on presentation.

Based on the assessment of the recoverability of the
receivables, the directors of the Company are of the view that
as at 30 September 2007, none (At 31 March 2007:
HK$18,860,000) of the trade receivables was impaired.

During the current interim period, the Group has recognised a
reversal of impairment of trade receivables of HK$2,500,000

due to repayments from loan holders.

At 31 March 2007, included in other receivables of the Group
is a balance of HK$350,000,000 representing the unsettled
cash consideration from the disposal of the Group’s interest
comprising 875 fully paid ordinary shares in REXCAPITAL
Infrastructure Limited. Pursuant to the sale and purchase
agreement dated 29 October 2003, consideration for the
disposal of the Group’s interest in REXCAPITAL Infrastructure
Limited amounted to HK$350,000,000. None of the cash
consideration of HK$350,000,000 was settled up to the date
of approval of the financial statements for the year ended 31
March 2007. A full provision had been made accordingly.
During the six months ended 30 September 2007, the
HK$350,000,000 was written off against the provision.

13. BIRR R EMERRER (#)

&t -

(i)

AR SR E e YRR 5 - #£44,634,000
BT (RZEELF=ZA=+—8:
44,294,000 T) REREBEEZIE
WE K TR E R AT GF A
REBRREGE BRAATIA SRR
FT—Z T8 A 88 T 45 #2 148,000 7T
(R=ZZEZ+F=A=+—H:321,000
BIT) — MR B B E R R

R 5 FE M R I AT U B A2 AT AR AR A A
EERAE RZESLFLA=1THE &
WEERTERE (RS F=A=
+—H:18,860,000/& ) °

RARHHAE BRERFTEAEER
R BORER [ B R AR B B B KR FURE
2,500,000/% 7T °

RZZTTEF=-A=+—8 BERA
S B EMEKRKER ZHE K
350,000,000 L A& & A &£ @ R
REXCAPITAL Infrastructure Limited 2
875 E BB Bl AR 2 # a2 R
SRE-BRE_FZT=FF+A=-+1A
ZEBEEWMZE HELXEHERR
REXCAPITAL Infrastructure Limited Z #
5 2 R 18 5350,000,000/ T H ERE
ECETLFE A+ —HLFEEZH
&z B # - 3 & K E350,000,000
BIRAREZMA WAEEDHEEL 2
FREB-BHZ_TTLFNANA=TAHLE
7~ME A - 3% % A %350,000,0007 7T 2 5K
P HEZ R
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14.

5 RR B IS SR R MY 5 )

For the six months ended 30 September 2007 #Z

TRADE AND OTHER RECEIVABLES (Continued)

Notes:

Also, at 30 September 2007,
the Group is a balance of HK$4,672,000 (At 31 March 2007:
HK$4,672,000) representing deposit paid for exploring potential
investment projects. At 30 September 2007, the HK$4,672,000 (At
31 March 2007: HK$4,672,000) was impaired because of cessation

of the exploration.

included in other receivables of

The directors consider that the carrying amounts of trade and other

receivables approximate their fair values.

ASSETS HELD FOR SALE

During the year ended 31 March 2007, the directors of two
subsidiaries, Terra Solar Global, Inc and Terra Solar North
America, Inc,

photovoltaic business in the United States. On 27 April 2007,

resolved to exit the manufacturing of the

the subsidiaries entered into an agreement with Solar Co.
NJ, in which an immediate family of a director of the Company
has beneficial interests, to transfer its rights and obligations
related to these operations in the United States. The relevant
assets and liabilities relating to such operations have been
classified as assets held for sale and liabilities associated

with assets held for sale.

The directors of the Company have re-assessed the fair value
of the relevant assets and liabilities with reference to the
sale and purchase agreement entered on 27 April 2007. The
net consideration would be approximately HK$11,625,000
(US$1,500,000). At 31 March 2007, the carrying amount of
net assets upon being classified as held for sale attributable
to the Group amounted to approximately HK$14,342,000
and resulted in a loss on remeasurement to fair value less

costs to sell amounted to approximately HK$2,717,000.

ZEELtFEAA=ZTHIEANEA

13.

14.

FBUERREEMERRE (&)
i 7 -

P RZTTLFAA=ZTH AEBZE
fib & U R IE R B 4E — % R 814,672,000 T
(RZZEZLF=A=+—H:4,672,000/
) ZESR DREREETREBEMINZ
BeE R_ETLFNAZ+AH BRKRIEHE
178 B84,672,0008 T (R_TETLF=
A=+—H:4,672,000870) 2 K BLER
&

EEZRREUSR TR E MW RIR 2 REE
&

HEARMERE-
FEHERE

HE_ZZ+HF=-A=1+—HLEFE'W
[ K B A ® Terra Solar Global, Inck
Terra Solar North America, IncZ & £
RBEERZAREB 2EE-RF
TLEFNAZ+EA ZEWNB LA H
Solar Co. NU(EARRI—EBEFZHR#R
BRERAEHEERER) I H EEERN
ZEXBEB 2 RN REE -ZFEBIE
HEERBBEE Y HEARELEEER
BFHEEERMzEE:

ARBEERL2ER _TTLFNOAC
-i—tEl Tz EEW#H CENT LB
BENBBZARBE - REFEBOR

11,625,000/ 7t (1,500,000 L) X =
TT+F=A=+—R AEERESE
ARBELHECEEFEREENR
14,342,000 0 EXEFFEAAEE
B KR 2 B 18 #92,717,0000% T 0
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For the six months ended 30 September 2007 BHEZE-—ZEZE+tFANA=+HIA~EA

14. ASSETS HELD FOR SALE (Continued) 14. FIEHERE (&)

The major classes of assets and liabilities at 30 September N_EE+FNA=Z+H (R_ZZLHF
2007 (At 31 March 2007) which are classified as assets held =A=+—RH) 2BARBELHEEEL
for sale are as follows: BEERAGEERAMNBAT:

Carrying
amount upon

being classified

Fair Value as held for sale
HK$’000 HK$’000
TEBEE
AREE HERZKREE
FETT FAETT
Assets BE
Property, plant and ME - -WE R
equipment B 10,616 13,333
Inventories FE 758 758
Trade receivables & U BR 3R 37,627 37,627
Other receivables = ] 5,219 5,219
Assets classified TEBEELE
as held for sale ZEE 54,220
Liabilities 81&
Trade payables FE T BR 3R (35,600) (35,600)
Other payables H {th B BB (6,995) (6,995)
Liabilities associated with Ho¥h
assets classified BIEHEEE
as held for sale BREzAE (42,595)
Net assets of operation PEABELHEZ
classified as held for sale EKEEFE 11,625
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For the six months ended 30 September 2007 #HEZE-—ZEZE+tFAA=1HINEA

14. ASSETS HELD FOR SALE (Continued)

14. FEHERE (&)

(a) An ageing analysis of trade receivables at 30 September (@ RZEZELFHLA=1+AH EKE
2007, based on invoice date, is as follows: RIEEZAMZERRS T T:

30 September 31 March

2007 2007

(Unaudited) (Audited)

HK$°000 HK$’000

—EELF ZEELF

NBE=+H =—A=+—H

(REER) (&%)

FET FET

Current — 90 days - 36,567

91 days to 180 days 91H £180H - 679

Over 181 days 37,627 381

37,627 37,627

(b) An ageing analysis of trade payables at 30 September b) RZZETLtFALA=TH EFE
2007, based on invoice date, is as follows: RREZARZERSTET:

30 September 31 March

2007 2007

(Unaudited) (Audited)

HK$°000 HK$’000

—EELHF —EELF

hA=+H =RA=+—H

(REEX) (&)

FET TET

Current — 90 days - 31,093
91 days to 180 days 91H £180H - 2,747
Over 181 days 35,600 1,760
35,600 35,600

39



40

China Solar Energy Holdings Limited & ¢ &

BEREBRBR AR

Notes to the Condensed Financial Statements (continueq)

5 BA B 1% R 2k B AT )

For the six months ended 30 September 2007 BHEZE-—ZEZE+tFANA=+HIA~EA

15. TRADE AND OTHER PAYABLES

An aging analysis of trade payables included in trade and

other payables is as follows:

15. FESTAR B B H B B IR

BRERENERREMENKES ZE
MR ZRE ST MT

30 September 31 March

2007 2007

(Unaudited) (Audited)

HK$°000 HK$'000

ZEELHF —ETLHF

AB=+H =Z=A=+—8H

(REEXK) (&EZ)

FER FET

Within 3 months =EAA - 504

4 to 6 months MZEJRE A - -

Over 6 months 7B A Ak - 599

Total trade payables FET AR SR ARKE - 1,103

Temporary receipts REBRFZ

from customers il g 40,420 18,720
Other payables and H Ath J& 1 BB K

accrued charges JEstE A 7,352 5,437

47,772 25,260

All the trade and other payables are expected to be settled

within one year. The directors consider that the carrying

amounts of trade and other payables approximate their fair

values.

AT A R R E A B SRB AT R
—FERNBFE-EERREMNERREME
NHRBEZEREERR

EBEHEE-
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For the six months ended 30 September 2007 #HEZE-—ZEZE+tFAA=1HINEA
16. BORROWINGS

The borrowings which are repayable on demand are analysed

as follows:

30 September 31 March
2007 2007
(Unaudited) (Audited)
HK$’000 HK$’000
—EELEF —EERLF
hB=+H =A=+—H
(REER) (EE%)
FHET FAETT

Loans from securities brokers, REBHERLZER
secured HIRA - 700
- 700

At 31 March 2007, loans from securities brokers were
secured by certain equity securities (note 72) with interest-
bearing at prime rate plus 3% to 5% per annum and were

denominated in Hong Kong dollars.

In the opinion of the directors, the carrying amounts of the
borrowings approximate their fair values at the balance sheet

dates.

RZZEZELF=A=1+—H KEBEHFK
RZERAETRABSFEER (A2
12) BERKEENENMIEESEF
B W AETTEHE

R

EERRBEZREEREANEERAZ

NRaBERSE-
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For the six months ended 30 September 2007 BHEZE-—ZEZE+tFANA=+HIA~EA

17. SHARE CAPITAL

17. B& &

30 September 2007

31 March 2007

(Unaudited) (Audited)
ZEELF —TTLF
hB=+H =A=+—8
(REERZ) (&%)
Number of Number of
shares share
('000) HK’000 ('000) HK'000
RHBE D& B
(FA&) FER (FAR) F&T
Authorised: EERA:
Ordinary shares FREECOIE T
of HK$0.01 each T iE 100,000,000 1,000,000 | 100,000,000 1,000,000
Issued and fully paid: ERITRHBERA:
At 1 April 2007/2006 RZTTLF /ZTTRF
mA—H 3,874,900 38,749 | 3,632,552 36,326
Exercise of share options 771 B8 % 4 44,400 444 72,900 729
Exercise of warrants 1710 SRR 1 3 375,700 3,757 169,450 1,694
At end of the period/year ~ Hf#% /4F & 4,295,000 42,950 | 3,874,902 38,749
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For the six months ended 30 September 2007 #HEZE-—ZEZE+tFAA=1HINEA

18. SHARE OPTION SCHEME 18. HERz 1t &

30 September 31 March

2007 2007

(Unaudited) (Audited)

Number Number

—EEtHF ZET+HF

hB=+H =A=+—8

(REEZ) (e EZ)

g E o=

At 1 April 2007/2006 RZZETLF /ZTTRF

mA—H 285,317,006 358,217,006
Exercised 2171 (44,400,000) (72,900,000)
At end of the period/year Hi4R R 240,917,006 285,317,006
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For the six months ended 30 September 2007 BHEZE-—ZEZE+tFANA=+HIA~EA

18. SHARE OPTION SCHEME (Continued) 18. FERxHERIE (&)

The exercise price and exercisable periods of the share ERECTEERTTEHRAT:

options are as follows:

30 September 2007 31 March 2007
(Unaudited) (Audited)
“2EtHfHhA=TH —EZ+tF=A=+—H
(REER) (&ERZ)
Exercise Exercise
price price
Number per share Number per share
8B BRITEE HE BROKE
Exercisable period: AIIT{E
2.1.2004 - 1.1.2014 —“TENE-A-RZE
—E-mFE—-—HA—H 16,117,006 0.1600 | 16,117,006 0.1600
20.12.2004 - 19.12.2014 —ETWNFE+AZ+HE
“E-ME+-A+NAE 46,200,000 0.0880 | 62,300,000 0.0880
27.6.2005 - 26.6.2015 —EERFERAZTLHE
ZE-RFRHAZT+AXH 79,600,000 0.1660 | 80,600,000 0.1660
20.7.2005 - 19.7.2015 —EZRFLAZTHE
—E-a¥t+tA+ANA 99,000,000 0.1660 | 126,300,000 0.1660
240,917,006 285,317,006
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For the six months ended 30 September 2007 #HEZE-—ZEZE+tFAA=1HINEA

19. CAPITAL COMMITMENTS

As at 30 September 2007, the Group had the following capital

commitments:

(1)

(i)

(i)

During the year ended 31 March 2006, the Group had
entered into a contract with a company, in which a
director of the Company has equity interest, for the
purchase and installation of certain manufacturing
equipment. As at 30 September 2007, the amount of
outstanding commitment arising from the contract was
HK$12,706,000.

Pursuant to the signing of two joint venture agreements
by a subsidiary on 10 January 2005, the Group is
required to make capital contribution of approximately
HK$15,500,000 (US$2,000,000) and HK$988,000
(US$127,500) respectively. Up to 30 September 2007,
the Group has already made capital contributions of
HK$7,750,000.

The Group has entered into two contracts with a
company for the purchase of certain manufacturing
equipment. The total amount of the purchase contracts
is approximately HK$50,700,000 (US$6,500,000). As at
30 September 2007, the amount of commitment arising
from the contract was HK$13,104,000 (US$1,680,000).

19. FBERKE

JIA

—ERLFAA=TH AEBZER

AW

(i)

(i

)

REBEZE-ZTTAF=ZA=+—AH1t
FE AEEBERAQR—BREEH
BEREZ —HERREIMNEH B
ARERETEERB - R_FTZ
+tFEFNA=Z+HB AHNEEZARF
A © ' A12,706,0000% 7T ©

BREMMHMBA BB RAAR=
TERF-AT+REBZAE
TtEHE AEBESREDLLD
15,500,000 7t (2,000,000 T )
%.988,0007 T (127,500% Jt) 2
FE-HE_TTHFNA=TH-
AEEBEE 7,750,000 T °

AEEE—FHRRFI LMD EL LA
REETEERB - RBEAHNZ
# & %4 &/ 50,700,000% T
(6,500,000 7T) - R=ZTT L F
NA=+RH BHEEZEA#ELEA
13,104,000/% 7T (1,680,000 7T) °
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For the six months ended 30 September 2007 #Z

19. CAPITAL COMMITMENTS (Continued)

iv)

On 21 May 2007, a co-operation agreement in relation
to the formation of a joint venture was signed between
Jiangxi Ganneng Co., Ltd (the “JV Partner”) and China
Solar Energy Development Limited (“CSED”), a wholly-
owned subsidiary of the Group. The joint venture to be
formed will be named as Jiangxi Ganneng China-sola
New Energy Co., Ltd (the “Joint Venture Company”)
and the term of the Joint Venture Company would be
10 years. The Joint Venture Company will be owned as
to 25% by CSED and 75% by the JV Partner upon
establishment. The total investment of the Joint Venture
Company would be RMB1,200 million (equivalent to
approximately HK$1,218 million). CSED is required to
contribute an amount of RMB12.5 million (equivalent
to approximately HK$12.69 million), which will be paid
out by cash in full within seven business days after
fulfilment of all conditions precedent of the agreement.
Under the requirements of the applicable laws of the
People’s Republic of China, CSED will contribute
RMB300 million (equivalent to approximately HK$304.5
million), its share of the registered capital, within two
years after the issue of business license of the Joint

Venture Company.

—EELEAAZFALABA

19. BX%RE (&)

(iv)

RZZBEZLtFHA-+—RH IA
BREBRNBERRR ([AERHE])
HAEE2EMBARERELER
RERBRAR ([EEBR]) H
HEAEDRRFILAERZE - BT
HEzAEERRmERIAERE
EEHERERAA([&2 R

All) MEERRAZFEHRK AT
F-RRLK &EATKDRIBE
EZERREEHHIFE2%RT5%
R -GN BKRETERRA
R #1,200,000,0007T (& R4
1,218,000,0008 7T ) - EE B E A
ST E AR 12,500,000T (HHE
#712,690,0007 7T) * B B IB# 75(‘
BB ARG EERE CEE
E= WL‘/{EEC\’E\%HZHWETFEP**

?g

7

).

ARKFEE ifiZ%E““ EE
ERENAEAFEXRAME LR

WEW%HE%HZ?%:%K“B”
A R #300,000,0007T (HBE R4
304,500,000/% 7T) °



Interim Report A #i 3R &5 2007

Notes to the Condensed Financial Statements (continueq)

BEEE R e E L R )

For the six months ended 30 September 2007 #HEZE-—ZEZE+tFAA=1HINEA

20. CONTINGENT LIABILITIES AND LITIGATIONS 20.

On 21 September 1999, a former director of the Company,
Mr Wong Chong Shan, commenced proceedings in the High
Court against the Company claiming a sum of HK$5,000,000.
Mr Wong Chong Shan alleged that he paid the said sum on
the Company’s behalf in August 1997 to a third party as
deposit and that the Company failed to make repayment to
him. The directors have considered the matter and are of
the opinion that since no positive steps have been taken by
Mr Wong Chong Shan to proceed with the action since June
2000, it is not necessary at this stage to make a provision in

the financial statements for these proceedings.

21. RELATED PARTY TRANSACTIONS 21.

During the period, the Group had the following significant

transactions with related parties.
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21.

22.

RELATED PARTY TRANSACTIONS (Continued)

Notes:

(@) The Group has entered into research and development
agreement with a related company in which a director of the
Company has the equity interest. For the current interim period,

no such transaction was occurred.

(o)  Secondment service income were derived from secondment
of staff to a related company in which a key management
personnel of the Group has equity interest. The directors
consider the transaction was entered into by the Group on

normal commercial terms and in arm’s length basis.

POST BALANCE SHEET EVENT

On 8 November 2007, the Company had successfully placed
751,980,000 warrants in registered form, giving the holders
thereof the rights to subscribe up to HK$391,029,600 in
aggregate in cash for shares at an initial subscription price
of HK$0.52 per share (subject to adjustments). On full
exercise of the subscription rights attaching to the
751,980,000 warrants at the initial subscription price of
HK$0.52 per share, an aggregate of 751,980,000 new shares
will fall to be issued, representing approximately 17.51% of
the issued share capital of the Company as at the date of
this announcement and approximately 14.90% of the issued
share capital of the Company as enlarged by the issue of

such new shares.

The gross proceeds of the warrant placing will be
approximately HK$25.6 million, and the net proceeds of
approximately HK$24.4 million will be mainly used for the

general working capital of the Group.

Commencement of dealings in the warrants (under the
warrant code “804”
“CHINASOLARWO0911”) on the Stock Exchange, in board lot

of 60,000 warrants, was on Tuesday, 13 November 2007.

and the warrant short name
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