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FINANCIAL HIGHLIGHTS
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Six months ended 31 October

Increase (Decrease)

BETA=1T-HLEAEAR &/ (Big)
2007 2006 Amount
“EELE |ZZTNE ] %
Turnover (HK$'M) BEE (BEET) 155 153 2 ]
Loss for the period, before gains (losses) arising AOEER (RB{TE42RIA
from changes in fair value of derivative LNTEEDEE WS (FR) )
financial instruments (HK$'M) (BEET) (8) (23] 15 65
Profit (loss) for the period (HK$'M) MEr (BR) (5E%T) 2 (40) 42 105
Earning (loss| per share (HKY) SREHN (B8) (E1) 0.003 (0.05) 0.053 106
As at As o
31 Ocfober 30 April
2007 2007 Decrease in %
RZEZtE i BiE%
TA=1+-H mA=1H
Net debt gearing ratio (%] (Nofe] FAGBERLE% (W72 14% 28% 14%

Note:  Net debt gearing ratio is defined as total debts,

including borrowings, trust receipt loans and

bill payables less bank balances and cash over

shareholders’ equity.
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QPL INTERNATIONAL HOLDINGS LIMITED

CHAIRMAN'’S STATEMENT

The Board of Directors of QPL International Holdings
Limited (the “"Company”] hereby presents the unaudited
consolidated results of the Company and its subsidiaries

(the “Group”] for the six months ended 31 October 2007

together with comparative figures.

RESULTS FOR THE FIRST HALF YEAR

For the six months ended 31 October 2007, the Group
recorded a turnover of HK$155 million, representing a
1% increase or a rise of HK$2 million, from HK$153
million for the corresponding period last year. The Group's
unaudited consolidated profit for the period under review
amounted to HK$2 million (2006: loss of HK$40 million)
which comprised HK$10 million of gains [2006: losses
of HK$17 million) arising from the changes in fair value
of derivative financial instruments and a gain on disposal
of availablefor-sale investments of HK$15 million (2006
Nil). Note that the change in fair value of derivative
financial instruments was driven, among other factors, by
changes in the underlying sfock market prices of ASAT
Holdings Llimited ("ASAT") between the balance sheet
dates of 30 April and 31 October 2007. As further
explained in the last paragraph under Major Associate
— ASAT below, the ASAT'S securities are currently not
in compliance of the relevant NASDAQ rules and
accordingly ASAT is subject o delisting from the NASDAQ
Capital Market, if compliance cannot be demonstrated by

the stipulated dates.

Basic earning per share for the period under review was
HK$0.003 (20006: loss per share of HK$0.05). Net debt
gearing ratio also improved to 14% as at balance sheet
date, as compared to 28% at the start of the period under

review.

EFEHE

QPL International Holdings Limited (A2 A] )
EERRUEBRARARALEMBRARTASE
BDBE_ZTLFTA=1T—HIEREAZ
AEBZGAFRE  BREBHEFEHIWT -

¥ FEXE
HE_ZZLtFT+A=F+T—HIEANEA " K
B 2% EFE BA155000000% 7T - 8 X
% [ 8§ 2 153,000,000/ 7T 3 H01%3k 1 &
2,000,000 7T » NEER B EEHARE 2 K& &
ZEr A m H) &2,000,0008 T (ZET N 4F -
[E1840,000,000% 7t) - E 10,000,000
T E(ZZEEREF - F1#817,000,000% 7T)
TR T AATFEESMES - RESH
ETT#?ﬁE?xﬁzilﬁ/_\ 5,000,000 7t(=

TREFE | EBEBE TEERIAR
FEZ #E) - Eﬂﬂ(ﬁq:' B3E) ASAT Holdings
Limited([ 8443 ) 2 B TER _ZEZ+
FOA=1TAK=_ZEZTLF+A=T—HILM
EAERAZENESAES - B T2
SN E] R P& —ERPTRRE - 2E4K
Xz B7 BRI ARTEEAENNEITER IS
Al - HEEKSORBERNFTS B HARF & AR A -
HR AT ZE 5 B AT 5 2 £ Hb A 7] B # BX
B e

Ol 2 8 EAREFNF0.003BT(—ZTF
NE HXJESTEOOS/%TE) R&EER #8
BERLERTRER14%  MPEEBNANR
28% e
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CHAIRMAN'’S STATEMENT

PERFORMANCE REVIEW

During the period under review, there was a slight
increase in Group's furnover. Turnover generated from
ASAT continued to drop representing 23% in current
reporting period when compared to 25% for the
corresponding period. The Company continued to
diversify its customer base in its bid to reduce over
reliance on any one single cusfomer. During the period,
the Company operated against cost increase challenges
as its manufacturing base namely China continued to
experience robust economic growth; resulting in base
wage levels and staff benefits surging, rampant inflation
and appreciation of the Renminbi ("RMB”) against the
United States dollar ("US Dollar”) in which the Company’s
revenue is denominated. Accordingly, the Company
continued its Total Quality Management program to
improve operating efficiencies thereby mitigating the

effects of operating cost increases.

In recent years, China has stepped up environmental
awareness and has increased its surveillance of factories,
especially those which may generate significant quantities
of waste, among which the Company is one. Throughout
the years, the Company has complied fully with all
relevant environmental requirements and in 2006 its main
efching facility was recognized as a “China Environmental
Friendly Enterprise”, in appreciation of the Company'’s
efforts in sustaining the environment by strict controls over
effluent discharges while optimizing the re-use of resources
including energy and water. While these conservation
measures reduce operating costs, the Company expects
the goodwill generated by the hard-won award to help
bring in more business especially from those customers
who demand that its suppliers are environmentally

focused.
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CHAIRMAN'’S STATEMENT

MAJOR ASSOCIATE - ASAT

ASAT reported a net revenue of approximately US$78
million [equivalent to approximately HK$604 million) for
the six months ended 31 October 2007, or a drop in
net revenue of 11% as compared to US$87.3 million
(equivalent to approximately HK$679 million) for the
corresponding period in 2006. Since September 2006,
Mr. Li Tung Lok, director of the Company, has also been
appointed as acting chief executive officer of ASAT. With
the move to China completed, ASAT's China plant has
been generating significant cost savings and productivity
gains. Accordingly, despite the drop in revenue of 11%
as mentioned above for the period under review, ASAT
reported a net loss of US$10.9 million [equivalent to
approximately HK$84 million) on its accounts prepared in
accordance with accounting principles generally accepted
in the United States of America, as compared to a net loss
of US$16.4 million (equivalent to approximately HK$127
million) in the corresponding period.

The Group held 42.69% of ASAT with nil carrying value
as at 31 October 2007. The Group has continued to
derecognise its share of losses of ASAT for the period
under review except for additional investment in ASAT
comprising HK$1 million loan portion of convertible
preferred shares in ASAT, which formed part of the
investment in ASAT, and a receipt of preferred share
dividend in the current period in the form of ordinary
shares of ASAT at a value of approximately HK$4 million,
received by the Group due to ifs holding of convertible
preferred shares in ASAT which carry a preference
dividend at the rate of 13% per annum payable semi-
annually either in cash or in ordinary shares, at the
option of ASAT. The unrecognised share of losses for
the period and the accumulated unrecognised share of
losses amounted to HK$42 million (2006: HK$36 million)
and HK$382 million (30 April 2007: HK$340 million)

respectively.

By reference to the closing price of American Depository
Share ("ADS") of ASAT on the NASDAQ Market at
balance sheet date, the market value of ASAT attributable
to the Group as at 31 October 2007 was HK$214
million (30 April 2007: HK$ 176 million).

-

QPL INTERNATIONAL HOLDINGS LIMITED

EFRHwE

FTEBE QT - HKX
LRNNBE_ZTZLFTA=ZT—BLEAE
A2 #HEFR A R78,000,000% T (HEFR
#1604,000,00078 7T) » =TT X & [ H
287,300,000% Jt (48 & R 49679,000,000
BT LB HEFBTHKII% B _FTRX
FALAR  ARREEFRLELLENCDEERE
RERNZ2EBRTREAR  -BEEBES
ZETEIZER - RN FEBE 2 EERARKN
BWE - EENTSEIRERTT o Fit - #AM
EXFT N EEE RIS E R TR 1% ERIE
NEBARSARANGBHIERE  HERE
2 EHEFER10,900,000% T(HHER L
84,000,000/ 7T) - A F R HRIAE &#EF
#106,400,0002€ 7T (48 % 7 #7127,000,000
BIT) °

R-IZFZLFTA=+T—H XEEFHEK
N42.69% 5 - B MEREE - AEBEES
1% EFERR E 0 B AR DA R 2 53R - M
REER 2 BIMRERIBRIN - Mz FRRIMIE
BRI Z A RBE TR (B SR 2
BREN— &) ;EFKEH1,000,0008 7T
DA TR 7 BT R 455 8 84 3 2 AT H i 8 SE AL T
DA B4R 3CE @ i 7 =L W BB (B 494,000,000
BILZBEBREE - ZFRBRRELBNS
BHFRERXZIREARSHEBBRT R
XNEBERKREGFI3% - RARAMKER
ZoEEBRMRFTRERZDIEEBEERD R
42,000,000/ T (ZEZ X F : 36,000,000
7 7t) 382,000,000/ (ZEE+F M A
=8 : 340,000,000/ T) °

2ELEX 2 EERFTESF(RTESF DR
RERAEXBEzHESHADREHS AR
(ImfiEr ) mMiB 2 WMmE  AEER =
T FETA=T—HEELERKXZTER
214,000,000 L (ZEZE+LFWMA=+H :
176,000,000%7T) °
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QPL INTERNATIONAL HOLDINGS LIMITED

CHAIRMAN'’S STATEMENT

MAJOR ASSOCIATE — ASAT (Continued)

In January 2008, ASAT received NASDAQ compliance
letters stating that ASAT's ADS bid price had closed
below US$1 for the prior 30 consecutive business days,
and that the value of its listed securities has been below
US$35 million, as required for continued inclusion on
the NASDAQ Capital Market. If compliance cannot be
demonstrated by 1 July 2008, in respect of ADS bid price
aftaining US$1 or more for a minimum of 10 consecutive
business days; or by 4 February 2008, in respect of the
value of its listed securities attaining US$35 million or
more for a minimum of 10 consecutive business days;
the NASDAQ Staff will provide written notification that
ASAT's securities will be delisted. At that time, ASAT may
oppeal the NASDAQ Staff's determination to a Llisting
Qualification Panel.

OUTLOOK

In November 2007, the Semiconductor Industry
Association projected the worldwide sales to grow with

a compound annual growth rate of 7.7% for the forecast

period of 2007-2010.

For the last two months in 2007, the average monthly
turnover of the Group increased over the average attained
during the period under review by approximately 9%.
The year 2008 began with a worsening of the financial
position in the United States of America and Europe
which can be expected to impact consumer confidence.
A significant portion of the Company’s ultimate customers
tfrade in these markets. Accordingly, the Company's
existing sales revenues may be negatively affected if the
financial downturn is prolonged. To address this concern
for future sales, and in the context of rising cosfs in
China as more fully described under Performance Review
above, the Company confinues to diversify its customer
base while improving operating efficiency. Based on the
improvement in trading results in the current period and
the continuing increase in turnover, and barring the effects
of an economic downturn, we are cautiously optimistic on

the achievement of better results.

INTERIM REPORT 07/08  Hj ¥ &

EEHE

FEMEQT - SR (A)

RZZBTNF— A ERCERATEREL
ZEBRET  ERZAEESOMEXE - 44K
XWEFEF B TR ZEABERIET M
HIFHm#EH2EBEEER35000,000%ET
MEDRETEEMNNEREATSIHELD
ZHRE - WR-_ZEZNFLA-BAIAREER
LEBIOEEXANAEREESFCEABE
INETHALZHRE  XIM—_FTNFZ
AMBRIRGEEEDEEIOEEXANA L
M5 2 BEEEF35000,000FTHIA 2
MRE - METE I B R 2R B S5
WhIEZ EEBA - B - SR s HTE
RBEMEH ZREME EMERNERE £

IR
RoFBLF LA LERTEGREN S
“RTLEE-T-BEZEAMM - 2R
BRERZEAFRREATT%

R-ZFZELFHREMEA  AXEEZZAFH
EEBROBEIANTAFHEXRRERY
0% —ETN\FHIHTA - BNHHEEEH KK
MBI EZ - BHKEEHEEEELNS
Mo RRBPDRBEFPREETHKE -
- WEEEBARE  ARBIBMZHEER
SAEXIER - REMNRREEEMLENE
B ARBREERAEFRNOTE(FR EX
[XEOE]—£)  ARARSEBETEPE
ZIL KRS - WRE DR ZERER - @
RABEZKEREBMNE  2XBTHE
B BHREERERZEE  AREHIUE
FERERFTEERLEBNREE -



PL INTEF LIMITED
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CHAIRMAN'’S STATEMENT

FINANCIAL REVIEW

During the period under review, the Group repaid certain
bank and other loans in the sum total of HK$18 million.
As at 31 October 2007, the Group's tofal outstanding
debts of HK$53 million (30 April 2007: HK$82 million)
comprised of HK$26 million (30 April 2007: HK$37
million) trust receipt loans and bill payables, HK$17
million {30 April 2007: HK$35 million) other secured
loans and HK$10 million (30 April 2007: HK$10
million) loan from a director. In terms of maturity, the
borrowings of HK$44 million (30 April 2007: HK$82
million) or 83% (30 April 2007: 100%) of the total debts
will be repayable within one year; with the balance
repayable in the second year. In terms of interest bearing,
HK$43 million (30 April 2007: HK$72 million) was
interest bearing and HK$10 million (30 April 2007:
HK$10 million) was interest free. In terms of currency
approximately 34% (30 April 2007:
28%) was denominated in US Dollar, approximately
30% (30 April 2007: 43%) was denominated in RMB
and approximately 36% (30 April 2007: 29%) was

denominated in Hong Kong Dollar.

denomination,

DISTRIBUTION
The directors do not recommend the payment of an interim

dividend for the period under review (2006: Nil).

PLEDGE OF ASSETS

At 31 October 2007, plant and equipment with a
carrying value of approximately HK$30 million (30 April
2007: HK$32 million) were pledged to secure certain
banking facilities, bank loan and other loans granted to

the Group.

EFEHE

B 7 B R

REEBHE AEEEEESHE /El\#\
18,000,000 & THRITEEMER -
—ZTE+LF+A=+—8H" Zl-‘%@ﬁﬁﬂaia%@
B E53,000,0008 t(ZEELFMA =+
H : 82,000,000 7t) + B3E26,000,0007%
T(ZEZE+EFWMA=+H:37,000,000%
) B ER R EMERE - 17,000,000
BLT(ZEZFTEFMA=+H: 35000000
o) 2 HMBFEBER - LAKX10,000,000
BLT(ZETEFTEFMA=+H: 10,000,000
BIL)EEER EEXRBIE  BEBKPH
44,000,000 (22 +FMHA=+H:
82,000,000/ Jt) s(83%(—FE T+ F 4 A
=18 :100%) 2fEBER—FRNEE 4%
ARE_FEE - EFEFE 43,000,000
BILT(ZEZTEFMA=+H : 72,000,000/
JC) BEFBER - 10,000,000 T(ZE=F
+tFMW™A=+H8:10,000000%1T) BEEE
Ko EEEFEIE  H34%( T+ F N
A=4H8:28%) AETARBA - LI30%(=F
THEMA=1+H 43%) UARE BB
NAB6U(ZZEZTLFMHA=+H : 29%) LA
TLAEAL o

7K
EETEFNELEMBREFHRE(ZEE
NECE) o

EEEH

RZTZTEF+A=+—HB EEELNA

30,000,000 T(ZEZTLFMA=+H:

32,000,000%87T) 2 #es R /EHEIR - A
BSAER 2 ETRITRE « |RITER L EHA
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INTERIM REPORT 07/08  Hj ¥} &



10

CHAIRMAN'’S STATEMENT

CAPITAL EXPENDITURE

During the period under review, the Group invested HK$4
million [2006: HK$4 million) in acquiring property, plant
and equipment. This capital expenditure was wholly

financed from internal resources.

EMPLOYEES AND EMOLUMENT POLICY

At 31 October 2007, the Group, other than ASAT,
employed approximately 1,980 employees as compared
to approximately 2,140 employees as at 30 April
2007. The Group continues to maintain its remuneration
policy comprising salary and other benefits including a
share option scheme, as an integral part of Total Quality

Management.

APPRECIATION
|, on behalf of the Board, would take this opportunity

fo express my sincere grafitude to all our staff for their
valuable contribution to the Group. Furthermore, | would
also like to express appreciation to the Group's customers,
business associates and shareholders for their continual

support.

By Order of the Board

Li Tung Lok

Chairman

Hong Kong, 21 January 2008
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INFORMATION PROVIDED IN
ACCORDANCE WITH THE LISTING
RULES

DIRECTORS’ INTERESTS AND SHORT POSITION
IN SHARES AND UNDERLYING SHARES

At 31 October 2007, the interests and short position
of the directors of the Company and their associates
in the share capital and underlying shares attached to
share options of the Company or any of its associated
corporations as recorded in the register maintained by the
Company pursuant to Section 352 of the Securities and
Futures Ordinance ("SFO") or as otherwise notified to the
Company and The Stock Exchange of Hong Kong Limited
(the “Stock Exchange”) pursuant to the Model Code for
Securities Transactions by Directors of Listed Company of
the Rules Governing the Llisting of Securities on the Stock
Exchange (the “Listing Rules”) of the issued share capital

of the Company were as follows:

(A) Long position in shares and underlying shares of the

RiELTHRAUNREZETH

ESHAROREBRO 2BHERAR

RIZZLFHA=+—R0 ARFAREZES
R ERE 50 ([F 5 R B E RG] 1) 35 2{FM &%
VZBLARMAE  AAREZREF MR
AT HEEARR S EAEEBEE 2 A KB
IR AEFRF R RIR 1D 2 R B SOR B - RIBHE R
Preg s R RN EWmARR ) A EmRARE
FETESFRGZBETUNANEARARRLE
BBAXZMERAR(TBRHM]) ZARFE
BITIRARERINT -

(A) ARARARDEMEBARG ZFR

Company
Number of issued ordinary shares/underlying shares of the Company
KAAERAEER/EBRHHA
Personal Family ~ Corporate
Name of director interests interests interests Total  Percentage
EEfE AR FEER AL 3 act Aot
Mr. Li Tung Lok ZREEE
- Ordinary shares in issue -BETLER 273,794,282 3,000,000 18,590,944 295,385,226 38.49%
[Notefifz#a)  (Notelif#b)
Mr. Kwan Kit Tong Kevin B
- Unlisted share options —FmBEhkE 3,750,000 - - 3,750,000 0.49%
Mr. Sze Tsai To Robert LEBELE
- Unlisted share options -k mBkE 300,000 - - 300,000 0.04%
Mr. Robert Charles Nicholson REERE
- Unlisted share options o Al 1 300,000 - - 300,000 0.04%
Mr. Wong Chun Bong Alex FiRAEL
- Unlisted share options —rmBEhkE 300,000 - - 300,000 0.04%
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INFORMATION PROVIDED IN
ACCORDANCE WITH THE LISTING
RULES

DIRECTORS’ INTERESTS AND SHORT POSITION
IN SHARES AND UNDERLYING SHARES
(Continued)

(A) Long position in shares and underlying shares of the
Company (Continued)
Notes:

[a) The family interests of 3,000,000 shares represent the
interest of the wife of Mr. Li Tung Lok.

(b)  Mr. Li Tung Lok wholly owned Solar Forward Company
Limited, which owns 18,590,944 shares of the
Company.

(B) Long position in shares and underlying shares of an

associated corporation

RiELTHRAUNREZEH

ESHAROREBRO 2EHERAR
(%)

(A) ARARARDREARGD 2 TR (&)
BIEE

(o) FE#Ez 23,000,000/ 52 RLEE
HZEF2iEE -

b) ZRL&EE2EHE Z2Solar Forward
Company Limited B AR R 18,590,944

BB An -

(B) B ZE zRARNMEBERD 2HFR

Number of issued ordinary shares/underlying shares of ASAT

RETCBRTEER/ RERAYE
Personal Family ~ Corporate

Name of director interests interests interests Total  Percentage
- £38 BAER ZEER DR @zt [ZEi)
Mr. Li Tung Lok FR%xE

- Ordinary shares in issve ~ —BE{TERR 1,448,010 - - 1,448,010

- Unlisted share options — 3 P RE 2,500,000 - - 2,500,000
long position e 3,048,010 - - 3,048,010 0.58%

Save as disclosed herein and for shares in subsidiaries
held by the directors in trust for their immediate holding
companies, at 31 October 2007, none of the directors or
chief executives of the Company, nor their associates, had
any inferest or short position in any securities or derivative
of the Company or any of its associated corporations as
defined in the SFO.
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INFORMATION PROVIDED IN
ACCORDANCE WITH THE LISTING
RULES

SHARE OPTIONS

(A) The Company
Equity-setiled share option scheme
The Company adopted the 2006 Share Option
Scheme (the “Scheme”) at its Annual General
Meeting held on 29 November 2006. The purpose
of the Scheme is to provide the eligible persons
(“Eligible Persons”) as defined in the Scheme with the
opportunity to acquire inferests in the Company and
to encourage the Eligible Persons to work towards
enhancing the value of the Company and its shares
for the benefit of the Company and its shareholders
as a whole. The Board of Directors of the Company
may grant options fo Eligible Persons, including, but
not limited to, the fulltime employees or directors
[excluding Mr. Li Tung lok] of the Company and
subsidiaries (the “Eligible Employee(s)’) or his or her

associate.

The share option granted by the Company at
nil consideration is exercisable at any fime for a
period determined by its directors which shall not
be later than the day immediately preceding the
fifth anniversary of the date of grant, where the
acceptance date should not be later than 28 days

after the date of offer.

R LR AR E B H

R E
(A) AAH

KA EEZ B 2
ARBNR-_FERFE+ AT NLARTT
ZERBERE L KA _TTFER
AT 8I([ 45T E)) - At 8B 4 T o4at
HREZREBAL(AEERAL] BUS
RRAREDZOEE  TZBAEBALR
ARE R ERRBEEZ MM ARALR
ANEERNZEE ARREZGARAE
ERMATROBERE MaFaERAL
BEERRR) ARARRAEMBEAR 22
BEEXEF(TEAFTREEL) ([AE
REE D SHEBBEAL -

ARBABESTARB ZBREATNRES
B B ABERITE - EZITEHA
BEREZRLAHNEABFN—B M
MR RENE L A28 -
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INFORMATION PROVIDED IN
ACCORDANCE WITH THE LISTING
RULES

SHARE OPTIONS (Continued)
(A) The Company (Continued)

Equity-setiled share option scheme (Continued)

The exercise price (subject to adjustment as provided
therein) of the option under the Scheme shall be
determined by the Board of Directors but shall not
be less than the highest of (i) the nominal value of
the shares; (ii] the closing price per share as stated
in the daily quotation sheet of the Stock Exchange
on the date of grant, which must be a business day;
or (i) the average closing price per share as stated
in the Stock Exchange’s daily quotation sheet for the
five business days immediafely preceding the date of
grant of the options. The maximum number of shares
in respect of which the options may be granted under
the Scheme shall not exceed 10% of the issued share
capital of the Company at the date of approval of
the Scheme. However, the total maximum number of
shares, which may be issued upon exercise of all
outstanding share options must not exceed 30% of
the issued share capital of the Company from fime
fo time. The number of shares in respect of which
options may be granted to any one grantee in any
12 months period is not permitted to exceed 1%
of the shares of the Company in issue in such 12-
month period up to and including the proposed date
of grant, without prior approval from the Company's
shareholders. No option shall be granted to the
Eligible Persons if the aggregate value of shares
which may be subscribed in respect of outstanding
options exceed (a) in case of an Eligible Employee, 5
fimes of his or her then gross annual salary and (b) in
any other cases, HK$5 million, or any other amount
approved by the Board of Directors either generally

or on a case by case basis.
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ITERNATIONAL HOLD  LIMITED

INFORMATION PROVIDED IN
ACCORDANCE WITH THE LISTING
RULES

SHARE OPTIONS (Continued)
(A) The Company (Continued)

Equity-settled share option scheme (Continued)
During the period under review, a total of
29,325,000 share options were granted to the
Group's directors and employees (the “Granteel(s)")
on 11 May 2007 (the "Grant Date"] with nil
consideration. 1,200,000 share options were
automatically forfeited upon the resignation of
certain employees. The exercise price of HK$0.70
determined by the Board of Directors was based
on the closing price per share as stated in the daily
quotation sheet of the Stock Exchange on the Grant
Date with a vesting period of 2 years. Two-third of
fotal share options can be exercised at any time from
the date of acceptance whereas one-third of fotal
share options can be exercised on and after the first
anniversary of the Grant Date, provided the Grantee
has been in continuous employment with the Group
for one year, until the date immediately preceding
the fifth anniversary of the Grant Date. The closing
price of the Company’s share immediately before the
Grant Date (as of 10 May 2007) was HK$0.71. As
at 31 October 2007, an aggregate of 28,125,000
share options granted under the Scheme remained
outstanding representing 3.67% of the issued share
capital of the Company.

RiELTHRAUNREZETH

BREE)
(A) AT (HE)

KA EZ B IE ) ()

BIEEEA A - & #£29,325,00017 & Az 1 75
R-_FELERA+—BAREBEH] A
BENTARTAKEZ2ESRER([EE
A1) = 1,200,000t B EE N E TEE&
B B BE IR - 0.70BTTZ1TIEE TS
MEZSRERLUBM 2B MEARE
ROz BRI EMEE - #E T H
AR o A RN R R O B Bl 1R BE
RITEE2MEREZ=7— " MRRLEA
HIERT 2 BT RER - RIAIfTE 22008
iz =0— GHRERANEFEX R
RALE R —F  AEERRH AL
ZERBFAM—BA/IL - ARBRMHRE
ERLEHMI - ZEZLFRAATAH)Z
WHERO7IEBTLT R_ZTFLF+A
=+—H  5#28,1250001 1R & %=t
R ZBRABIRITE  HEREART
BEBITHRAZ3.67%
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Details of options granted and outstanding under the

SHARE OPTIONS (Continued)

(A) The Company (Continued)
Equity-setiled share option scheme (Continued)

INFORMATION PROVIDED
ACCORDANCE WITH THE LISTING
RULES

R LR AR EZEH

BREE)
(A) NATF(HF)

KA EZ B IEZ) ()
RIBEZET B M M R 1T 2 B E 1B

Scheme are as follows: /AR N
Movements
Date of during the period Exercise
grant Granted Forfeited Period
BhEs
RAAH ERE BHRN 1Fs
Category 1: Directors $-§ g%
Mr. Kwan Kit Tong BREEL 11 Moy 2007 3,750,000 - 25 May 2007
Kevin “SStERAt-H - 10 May 2012
“SS+ERA-tEA
ECE-CERATH
Mr. Sze Tsai To PEBRLE 11 May 2007 300,000 - 14 May 2007
Robert “S534+FRAT-H - 10 May 2012
“E2RtFRATEA
E2E-CERATH
Mr. Robert Charles i e 11 May 2007 300,000 - 14 May 2007
Nicholson “ERHFRATH - 10 May 2012
“S5+FRATIEA
F-E--ERATH
M. Wong Chun Bong ~ THA%E 11 May 2007 300,000 - 18 Moy 2007
Alex “SS+ERAT-H - 10 May 2012
“E23tFRAH\A
ECE-CERATH
Total directors EEM: - 4,650,000 -
Category 2: £-E:
Flghle Evployees ~~ 4B#EE 11 Moy 2007 - 75000 [1,200,000) 14 Moy 2007
“ERLERAT-A - 10 May 2012
“E23tFRATEA
ECE-CERATH
Total employees [EE &t - 2467500 (1,200,000
Total all categories ey 29,325,000 (1,200,000
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INFORMATION PROVIDED IN
ACCORDANCE WITH THE LISTING
RULES

SHARE OPTIONS (Continued)

(A) The Company (Continued)
Equity-settled share option scheme (Continued)
No options were exercised during the period under
review. Apart from the above, the Company had not
granted any share option under the Scheme to any

other persons as required to be disclosed under Rule

17.07 of the Listing Rules.

Value of share options

The fair value of the share options at the Grant Date
amounting to approximately HK$5 million was valued
by Vigers Appraisal & Consulting limited, a firm of
independent international assefs valuers, using the
Binominal model (the “Model”) and was expensed on
a straightline basis over the vesting period, based
on the Group's estimate of the share options that
would eventually vest, and a corresponding increase
in share options reserve within equity. The Model
requires the input of subjective assumptions. Changes
in the inputs may materially affect the fair value

estimate. Key inputs into the Model were as follows:

Closing share price of
the Company's shares on Grant Date HK$0.70

Exercise price HK$0.70
Risk-free inferest rate 4.084%
Expected option life 2 to 4 years
Expected volatility 45%
Expected dividend yield 0%

RiELTHRAUNREZETH

BREE)
(A) AT (HE)

KA EZ B IE &) ()

Ol A A AT B AR A o PR L& SN
AR B ERIF LT SR EMBA LR
HER B REmMARE EMRAET7.07
M EE -

BREZEE

B BB EGEMT - BS TR E R
BEEARARRA -ZBRER(TZER])
HERERBEHBHZAFERENA
5,000,000 7t - BEKIBIIIREAREE
HREAM T 2BRENMES TR
THRLEGEZ S - MmN e BB
EERIZEmEE - HEXFENAZE
BRTx MABTEZREAIHATE
METRBREATE - RZERXEMZEE
LRI

ARARBMREFEHERZ

Y A (B 0.708 7T
1TfEE 0.70%&7T
ERE R = 4.084%
R RS PEY S
TRHPK IR 45%
TRHIR B R 0%
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INFORMATION PROVIDED IN
ACCORDANCE WITH THE LISTING
RULES

SHARE OPTIONS (Continued)
(A) The Company (Continued)

(B)

Equity-setiled share option scheme (Continued)

Risk-free rate was determined by the yield of
Exchange Fund Notes traded on the date of grant,
matching the expected option life. Expected volatility
was determined by using the historical volatility of
the Company's share prices over last four years prior
fo the issuance of share options. Expected dividend

yield is based on historical dividend track record.

Associated Corporation

Pursuant fo a stock option exchange program offered
by ASAT in prior years, 2,500,000 new stock
options was granted to Mr. Li Tung Lok on 29 August
2003 as follows:

RiELTHRAUNREZEH

BIE(E)
(A) AT (HE)
KA EZ B IE Z) ()

ERRMERTGARKL AHE B RERE
ZFEHFE AR 2 INEE S BT
BT - TEHINIE T A KB T B = 1
FZARARRERBEMEE - BHKEX

RAEH B R METE

(B) HEZEE

REBEERXEFAIRL 2 BRERZ ]G
B FRALEER-_TT=F/\A=-t+N
F 2,500,000 #riB A - FIF T

Number

Vesting period from Subscription of ordinary

Vesting price per share options

Date of Commencement Date ordinary outstanding at

Date of grant acceptance Date of expiry (i.e. 24 August 2001) shares 31 October 2007

BEFHEAS R-E2LF

(B=%%-% tA=+-H

NAZt+EA) BREER HATHEZ

RHAH E@AH JEm B & Bit 2 ENETH ZHBE LREREREHR
Us$
EyA

29 August 2003 27 October 2003 28 August 2013 1 year 0.288 2,500,000

“23= > “2-=f 15
NAZthA +A=t++tH NAZ+N\E

No options were exercised during the period under

review.
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INFORMATION PROVIDED IN
ACCORDANCE WITH THE LISTING
RULES

ARRANGEMENTS TO PURCHASE SHARES OR
DEBENTURES

Other than the share option scheme as described in the
sections headed “Directors’ Interests and Short Position in
Shares and Underlying Shares” and “Share Options”, at
no time during the period was the Company or any of ifs
subsidiaries a party fo any arrangements to enable the
directors of the Company to acquire benefits by means
of the acquisition of shares in, or debentures of, the
Company or any other body corporate, and none of the
directors or chief executives, nor their spouses or children
under the age of 18, had any right to subscribe for the
securities of the Company, or had exercised any such

right during the period.

DISCLOSURE PURSUANT TO CHAPTER 13 OF
THE LISTING RULES

At 31 October 2007, the Group has obtained secured
borrowings of RMB 16 million (equivalent to approximately
HK$17 million) requiring an undertaking from Mr. Li
Tung Lok, a director and a substantial shareholder of the
Company, to maintain no less than 20% respectively of
the issued shares of the Company throughout the loan

period. Details are as follows:

RiELTHRAUNREZETH

BEROSNES 2L

BRI ZE =SB B RAERER ) 2 s RORR |
[ R I B P 2 B B i Rt 814N - KR R)ak
HL AT (] B 88 2 B R A 7 o] By O £ 22 B A )
L EARBEF AR ALRRRSEME
AABEZBEDRESFMED  MEES
TEBITHRAR  WEZEBHISHENATZFX
REIRTMEREA RITEERAZBEARAES
IR o

BELTRAUFIBFFEH ZKE

R-ZZBZLF+A=+—H AKREAKREE
BEEMEE ARK16,000,0007T (18 % 149
17,000,000/ 7T) * EHARRIEEFREZ
BRRFELEELEAENBRERPABEAR
AR #EITIRD AL H20% - BREAFFHBEWT -

Type Outstanding amount Revised tenure

bl KEESH RIEFTEH

Other secured long term loan RMBT16 million 2 years ending in January 2009
Hih B MR AER AE#16,000,0007T ME - R_TTNF— AEIH
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INFORMATION PROVIDED IN
ACCORDANCE WITH THE LISTING
RULES

SUBSTANTIAL SHAREHOLDERS

At 31 October 2007, other than the interests disclosed
above in respect of a director, the Company has not been
notified of any other interest representing 5% or more of
the issued share capital of the Company and recorded in

the register of substantial shareholders maintained under
Section 336 of the SFO.

PURCHASE, SALE OR REDEMPTION OF LISTED
SECURITIES

There was no purchase, sale or redemption by the
Company or any of its subsidiaries of listed securities of

the Company during the period.
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CORPORATE GOVERNANCE
REPORT

GOVERNANCE FRAMEWORK

The Company is committed to building and maintaining
high standards of corporate governance practices. The
Company has adopted its own Code on Corporate
Governance Practices (the "QPL Code”) incorporating the
principles and code provisions set out in the Code on
Corporate Governance Practices contained in Appendix
14 of the Rules Governing the Listing of Securities on The
Stock Exchange of Hong Kong Llimited (the “CG Code”).

COMPLIANCE WITH THE CG CODE

Throughout the six months ended 31 October 2007, the
Company has applied the principles and complied with
all the code provisions set out in the CG Code except
for the deviation from Code Provision A.4.2 in relation to
retirement by rotation of every director.

Code Provision A.4.2 of the CG Code stipulates that
every director, including those appointed for a specific
term, should be subject to retirement by rotation at
least once every three years. Under the Byelaws of the
Company, directors of the Company (the "Directors”)
holding office as executive chairman and/or managing
director are, by virtue of Bermuda law, exempted from
retirement by rotation. As the executive Chairman of
the board of Directors [the “Board”), Mr. Li Tung Lok is
not subject to retirement by rotation. In order to comply
with Code Provision A.4.2, Mr. Li Tung lok has agreed
to voluntarily retire and be re-elected at least once
every three years. At the annual general meeting of the
Company held on 29 November 2006, Mr. Li Tung Lok
voluntarily retired from office and was re-elected as an
executive Director. Mr. Li Tung Lok continues to act as the
Chairman of the Board.

MODEL CODE FOR SECURITIES TRANSACTIONS
BY DIRECTORS

The Board has adopted the Model Code for Securities
Transactions by Directors of Llisted Issuers (the “Model
Code”) as set out in Appendix 10 of the Listing Rules for
dealings in the securities of the Company by Directors.
All Directors have confirmed, following specific enquiry
by the Company, that they have fully complied with the
required standard set out in the Model Code and its code
of conduct regarding directors’ transactions throughout the

six months ended 31 October 2007.

ERELIRE

EARE
ARABBNBIREFSKFZELEERT
B ARBIEHRMAAES 2 BXERES TR
(TQPLsFAID) - QPLISFRIZ MEH N B BB S
RHAERARESZ EMRAM 1402 %
EREHRTRI(TEERERTR D AoIEZRA
Ko 5T RIS

BT iXERTA
RBE-_ZTLF+A=T—"HLEREAR
ARAERMNRA M ETREERTRIME
F A <7 RIME ST - HER BE ST R XA 4 216 F
BAEESWRESTE BRI -

TEERTAUZTFANEXEAL2EHRTE &
EE(PREZTEREFHE) B2 LB =F
WESR— X - BREARG ZARMA - BT
WITEFER, SESRKEB2ARAESR([E
EDVREARELFIERCHBESE - =M
SEEEREES((EES)WITER - BE
WESER - BETTANEXEAL2EG R
SHELBREZELB=FERERT N LHE
EEREMT RN ZEENF+—AZFTNLHEE
TZAREIRRAFTFARE - ERLEESHE
REMEBERETANITES - TRLTEEE
tEEEeEFE -

ESETRSREZBRETH

EXgCRMEMRAMEIOME z EH#
TABZETEFR G ZBRETR([RES
)  FREFETARREFEEZTA
RARPELABENR  2REFEANE
EETLFTA=T-HLEREARBER
EETIRETRIME 2 RELER RARR B
BEERPZITRTH] -
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CORPORATE GOVERNANCE
REPORT

AUDIT COMMITTEE

The Audit Committee was established in April 2000
pursuant fo the then Code of Best Practice of the Rules
Governing the listing of Securities on The Stock Exchange

of Hong Kong Limited.

Throughout the six months ended 31 October 2007 and
up to the date of the interim report of the Company for the
six months ended 31 October 2007, the Audit Committee
consists of three independent non-executive Directors,
namely, Mr. Sze Tsai To Robert [being the Chairman of
the Audit Committee), Mr. Robert Charles Nicholson and
Mr. Wong Chun Bong Alex. Mr. Sze Tsai To Robert and
Mr. Wong Chun Bong Alex are qualified accountants with
extensive experience in accounting, audit and financial

matters.

The major roles and functions of the Audit Committee

include:

* assisting the Board in fulfilling its responsibilities by
providing an independent review and supervision
of the Group's financial reporting system, and

effectiveness of the Group's internal confrol system;
* reviewing the Group's financial information; and

e reviewing the appointment of external auditors to

ensure continuing auditor independence.
The interim report of the Company for the six months

ended 31 October 2007 has been reviewed by the Audit

Committee.
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REPORT ON REVIEW OF INTERIM
FINANCIAL INFORMATION

Deloitte.
=2

TO THE BOARD OF DIRECTORS OF
QPL INTERNATIONAL HOLDINGS LIMITED
(Incorporated in Bermuda with limited liability)

INTRODUCTION

We have reviewed the interim financial information sef
out on pages 25 to 56, which comprises the condensed
consolidated balance sheet of QPL International
Holdings Limited as of 31 October 2007 and the
related condensed consolidated income statement,
statement of recognised income and expenses and cash
flow statement for the six-month period then ended and
cerfain explanatory notes. The Main Board Listing Rules
Governing the Llisting of Securities on The Stock Exchange
of Hong Kong Llimited require the preparation of a report
on interim financial information to be in compliance with
the relevant provisions thereof and Hong Kong Accounting
Standard ("HKAS") 34 “Interim Financial Reporting” issued
by the Hong Kong Institute of Certified Public Accountants.
The directors are responsible for the preparation and
presentation of this interim financial information in
accordance with HKAS 34. Our responsibility is to
express a conclusion on this interim financial information
based on our review, and to report our conclusion solely
fo you, as a body, in accordance with our agreed terms
of engagement, and for no other purpose. We do not
assume responsibility fowards or accept liability to any

other person for the contents of this report.

PHME A EREE

B QPL INTERNATIONAL HOLDINGS LIMITED
(RERZEZMALZ BRAA])

TEBEHHNE2E56BE 2RV BKAE
¥ & 1 #H A QPL International Holdings
limited R-ZEZLF+A=T—BZBERKE
BEEBERX  UKRBEZBILNEABEZHE
AR E AR  BRRIKMASRE
ARE TR - RIBBEMASRIIMAR
RAERBF ETRAEE - BRPBUBE
MRS AEREB T HBGEXRERBESSR
b g8 2 &2 &t R 3457 o HARH 15
&l -EFCEERBREFTEGHERE34
TARE N 25T EER - KT ZEETIR
BEARTT 2 EHGERAP R B ERHRL &R
WIRREAITIHE 2 BB IGRK - ER BTE
BBIRE o BRULLASN - RIETAHER A o
AT A HENAREEMEMBALTAS
SAIEEREE -
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REPORT ON REVIEW OF INTERIM
FINANCIAL INFORMATION

SCOPE OF REVIEW

We conducted our review in accordance with Hong
Kong Standard on Review Engagements 2410 “Review of
Interim Financial Information Performed by the Independent
Auditor of the Entity” issued by the Hong Kong Institute of
Certified Public Accountants. A review of interim financial
information consists of making enquiries, primarily of
persons responsible for financial and accounting matters,
and applying analytical and other review procedures.
A review is substantially less in scope than an audit
conducted in accordance with Hong Kong Standards on
Auditing and consequently does not enable us to obtain
assurance that we would become aware of all significant
matters that might be identified in an audit. Accordingly,

we do not express an audit opinion.

CONCLUSION

Based on our review, nothing has come to our attention
that causes us to believe that the interim financial

information is not prepared, in all material respects, in

accordance with HKAS 34.

Deloitte Touche Tohmatsu
Certified Public Accountants
Hong Kong, 21 January 2008
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CONDENSED CONSOLIDATED
INCOME STATEMENT
FOR THE SIX MONTHS ENDED 31 OCTOBER 2007

HlRESRaR

BE-2ZLFTA=t—HLAEA

Six months ended 31 October
BEZt+A=1+—H1i~HEA

2007 2006
—BELHF —TERF
NOTES HK$'M HK$'M
Hat BEETT B &EET
(Unaudited) (Unaudited)
(REEX) (RE&EZ)
Turnover LR 3 155 153
Other income HAaA 4 29 21
Changes in inventories of finished B &4 K F 2K G
goods and work in progress ZFEEE) 5 (3)
Raw materials and consumables A ERE X
used JEFE (76) (68
Staff costs EB KA (49) (46)
Depreciation of property, plant and  #7% - #28 & %45
equipment e (14) (22)
Gains (losses) arising from changes T4 4T EAFE
in fair value of derivative BEEEC
financial instruments Was (EHE) 10 (17)
Other expenses H 552 (49) (50)
Interest on bank and other loans ARAFRNEEER
wholly repayable within five years — ZR{T R EME R 2 & (2) (2)
Share of loss of an associate DG E A REE Q (6) (5)
Profit (loss) before taxation GRS R (E18) 3 (39)
Taxation ] 5 (1) (1)
Profit {loss) for the period HREH (BE) 2 (40)
HK$ HK$
ET BT
Earning (loss) per share BREN (BE) 7
Basic and diluted AR E#E 0.003 (0.05)
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CONDENSED CONSOLIDATED
BALANCE SHEET
AT 31 OCTOBER 2007

RGeS REARSE

R-ZEZ2LHE+A=1+—H

31 October 30 April
2007 2007
R-ZEZELHF R-ZET+F
+A=+—8H WMA=+H
NOTES HK$'M HK$'M
Kz BEET A &80T
(Unaudited) (Audited)
(REHFX) (L EZ)
Non-current assets FRBEE
Property, plant and equipment YEE . MR DR 8 152 162
Interest in an associate Bt N\ RIS Q - -
Investment in convertible AT IRE AR IEE
preferred shares — loan portion — B =5 10 - -
152 162
Current assets RBEE
Inventories FEg 43 37
Trade and other receivables B 5N H M ERIE 11 58 61
Trade receivable due from JiE LS Bt 2 A
an associate 28BS FIA 12 21 21
Deposits and prepayments e KB FHIE 6 z
Availablefor-sale investments HEERE 13 57 7
Derivative financial instruments TTHESRT A 10 60 50
Bank balances and cash RITHEBR RS 15 23
260 203
Current liabilities RBaE
Trade and other payables B REMERNIE 14 36 34
Trust receipt loans and bill payables {2 sEWIE B X & B ik 15 26 37
Deposits and accrued expenses ReRETER 53 36
Current portion of borrowings EE 2 BNER SR 1D 18 18 45
133 152
Net current assets REBEEFEEAE 127 51
279 213
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CONDENSED CONSOLIDATED BRGESREARE

BALANCE SHEET

AT 31 OCTOBER 2007 R-ZEBEEt+tHF+H=1+—H
31 October 30 April
2007 2007
R-ZEZELHF R-EBEZ+F
+HA=+—8 WMA=+H
NOTES HK$'M HK$'M
k2 BEETT &5
(Unaudited) (Audited)
(RELHFZ) (L '%)
Capital and reserves BARF G
Share capital A& 2 16 61 61
Share premium and reserves A& (B R 17 205 148
Equity attributable to the BRREGEEA
equity holders of the parent R iR 266 209
Non-current liabilities ERBERE
Llong term portion of borrowings EBEZEHE N 18 9 -
Accrued expenses fEstE A 4 4
13 4
279 213
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CONDENSED CONSOLIDATED
STATEMENT OF RECOGNISED
INCOME AND EXPENSES

FOR THE SIX MONTHS ENDED 31 OCTOBER 2007

MG SERNER

BE-ZZLFTA=1t—HLAEA

Six months ended 31 October
BZ+A=1+—HIEXEA

2007 2006
—EELHF —EETRF
HK$'M HK$'M
BEET B &ET
(Unaudited) (Unaudited)
(REERK) (REEEZ)
Gains (losses) on fair value changes A &R E A FH
of available-for-sale investments 28 Wam (BE) 52 (1)
Exchange differences arising on BREBINEBEEZ
translation of foreign operations ME H ZRE - 1
Net income recognised directly BEEREEER WA
in equity R 52 -
Profit (loss) for the period A& (BE) 2 (40)
Reserve released upon disposal HERMHEERER
of available-forsale investments bR 2 (1) -
Total recognised income (expenses) ERRERUA (ZH)
for the period k] 53 (40
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CONDENSED CONSOLIDATED
CASH FLOW STATEMENT
FOR THE SIX MONTHS ENDED 31 OCTOBER 2007

BHRGESRERER

BE-Z2ZLFETA=t—HLAEA

Six months ended 31 October
BZ+A=1+—HIEA~EA

2007 2006
—B2tF —EERF
HK$'M HK$'M
BEET HEET
(Unaudited) (Unaudited)
(REERK) (REEZ)
Net cash from operating activities — &&EBAEBIIRS FHE 11 33
Net cash from (used in) investing EEBIE (FrfE)
activities WEFRE
Purchase of property, plant and BEYE - #es
equipment P (4) (4)
Proceeds on disposal of HERHIHERE
availableforsale investments TS #E 16 -
Proceeds on disposal of & — R B A A
a subsidiary PS5k - 2
Other investing cash flows Hin R EHERE - 1
12 (1)
Net cash used in financing activities B& /& ENFTFEIR & /F58
Repayment of bank and other BERRITREAM
loans = EN (18) (16)
Other financing cash flows Hit @ EHENE (13) (?)
(31) (25)
Net (decrease) increase in cash and R& LERISER
cash equivalents ORA) G hnFEE (8) 7
Cash and cash equivalents at 1 May REA—HZBRE&RERE LB 23 Q
Cash and cash equivalents Rt+A=+—BzHeKEMR
at 31 October, represented WEEE  KF
RITHEBR LIRS 15 16

by bank balances and cash
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL
STATEMENTS

FOR THE SIX MONTHS ENDED 31 OCTOBER 2007

BASIS OF PREPARATION

The condensed consolidated financial statements have
been prepared in accordance with the applicable
disclosure requirements of Appendix 16 of the Rules
Governing the listing of Securities on The Stock
Exchange of Hong Kong Limited and with Hong Kong
Accounting Standard ("HKAS") 34 “Interim Financial
Reporting” issued by the Hong Kong Institute of
Certified Public Accountants (the "HKICPA").

PRINCIPAL ACCOUNTING POLICIES

The condensed consolidated financial statements have
been prepared under the historical cost basis except
for certain financial instruments, which are measured

at fair values, as appropriate.

The accounting policies used in the condensed
consolidated financial statements are consistent with
those followed in the preparation of the Group's

annual consolidated financial statements for the year

ended 30 April 2007 .

In the current interim period, the Group has applied,
for the first time, a number of new standard,
amendment and interprefations (the “new HKFRSs")
issued by the HKICPA, which are effective for the
Group's financial year beginning 1 May 2007. The
adoption of the new HKFRSs had no material effect
on the results or financial position of the Group for
the current or prior accounting periods. Accordingly,

no prior period adjustment has been required.
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NOTES TO THE CONDENSED ARG & MR RME
CONSOLIDATED FINANCIAL

STATEMENTS

FOR THE SIX MONTHS ENDED 31 OCTOBER 2007 BE-SBtE+A=t—ALXESA

2. PRINCIPAL ACCOUNTING POLICIES 2. FEGSTHEER(E)

(Continued)

The Group has not early applied the following new AEEWERREFZEAATEEMERKE
and revised standards or interprefations that have W2 el M ER] 2 ZERI K2 o R F]
been issued but are not yet effective. The directors of EETEH ARSI REBET 2 ER)
the Company anticipate that the application of these FRERTeHARE  EERVBARNR
new and revised standards or inferpretations will have BRERTE -

no material impact on the results and the financial

position of the Group.

HKAS 1 (Revised) Presentation of financial EACHERE % (KE:]) BBHER 25
statements'

HKAS 23 (Revised) Borrowing costs' BEGIHENER(LER])  EHERK

HKFRS 8 Operating segments' BRRBREERESH mEHE

HK(IFRIC) = INT 12 Service concession BE(ERMBREREZES) REBFETH
arrangements’ -REF125%

HK(IFRIC) = INT 13 Customer loyalty BE(ERIBRERBZEE) FREMNE
programmes® —REE135%

HK(IFRIC) = INT 14 HKAS 19 - The limit on a EE(ERTBRERBRES) BELHEN
defined benefit asset, -RBE145% F10R-AT
minimum funding Mz EEMNR
requirements and # REEX
their interaction’ HE MR

MR’

" Effective for annual periods beginning on or after 1 ' RZETAF A BRZBABRIEE
January 2009 HARS AE ik

?  Effective for annual periods beginning on or after 1 o mEm A A AR BRI EE
January 2008 HARS A ik

;  Effective for annual periods beginning on or after 1 IR ETN\E4+ A B ALY S
July 2008 HA R A R

* IFRIC represents the International Financial Reporting *  ERMEBEREEEeAERRIIES
Interpretations Committee LjEE e
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NOTES TO THE CONDENSED ARG MR RME
CONSOLIDATED FINANCIAL

STATEMENTS

FOR THE SIX MONTHS ENDED 31 OCTOBER 2007 BE-SBtE+A=t—ALXESA

3. TURNOVER AND SEGMENT INFORMATION 3. ExXBERITHEHR

Turnover represents the amounts received and BXBEEARBRINAEFHEEERRIE
receivable for goods sold and services provided by #ARTS 2 B IR R IGROR

the Group to oufside customers.

The customers of the Group are currently located in ARBZEFRRIHRER - FF
the United States of America, Hong Kong, Europe, BN - RhER(BIEFEARLKME
Greater China (comprising the People’s Republic (TR ) (BRI RaE) - 3 -
of China (the "PRC") (other than Hong Kong) and SR MEMEMNER - AEEEFZ
Taiwan), Singapore, Malaysia and other Asian PIEMAASEEREIZDHENZE

countries. The geographical locations of the Group's % o
customers are the basis on which the Group reports

its primary segment information.
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL
STATEMENTS

FOR THE SIX MONTHS ENDED 31 OCTOBER 2007

AR S M5 R

BE-ZZLFETA=t—HLAEA

3. TURNOVER AND SEGMENT 3. BEXBERIHMER(E)

INFORMATION (Continued)

Turnover Segment results
L AHEE
Six months ended Six months ended
31 October 31 October
Bz Bz
TAZT-AIEAMEA tA=T-ALEAMEA
2007 2006 2007 2006
“EELE ZTTRE “ERtE “ETRF
HK$'M HK$'M HK$'M HK$'M
BEET AEET AEET AEET
(Unaudited) (Unaudited) | (Unaudited) (Unaudited)
(REER) (REER) (REEER) (RE&ER)
United States of America ESE 15 19 - 2
Hong Kong = 45 57 - 4
Europe BUA 1 ] - R
Greater China GES I 27 20 ] 2
Singapore g 13 13 1 |
Malaysia ERmG 26 2] ] 2
Other Asian countries EhTHER 28 22 4 ]
Tumover and segment results BB AIEE 155 153 7 12
Depreciation of propery, mE - BER
plant and equipment RE2TE (14) (22)
Gains (losses| arising from changes TEERIERTE
in fair value of derivative financial BEELY
instruments Wz (BE) 10 (17)
Gain on disposal of a subsidiary HE-RMBRRZ WE - 2
Unallocated corporate expenses AOMEERY (12) (12]
Gain on disposal of availableforsale HEAHHERE
investments s 15 -
Interest income for convertible AHRRELER
preferred shares ZHBIA 5 5
Interest on bank and other loans EREERZHER
wholly repayable within five years ZBITREMETRZME (2) 2]
Share of loss of an associate PMEBELRER (6) 5)
Profit {loss| before taxation BREEDER (FB) 3 (39
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL
STATEMENTS

FOR THE SIX MONTHS ENDED 31 OCTOBER 2007

4. OTHER INCOME

ABE e M BB RME

BE-ZZLFTA=1t—HLAEA

4. HfA

Six months ended 31 October
BZ+A=1+—HIEXEA

2007 2006
—BELHF —TERF
HK$'M HK$'M
B E#ET B &ET
(Unaudited) (Unaudited)
(REERZ) (CREEZ)
Gain on disposal of HERHIEERE
availablefor-sale investments Z W 15 -
Gain on disposal of a subsidiary HE—FENB AR W
(Note 19) (Hiat19) - 2
Interest income for convertible AM AR B e B 2 FI B A
preferred shares (Note) (K1) 5 5
Scrap sales BER}SHE 8 12
Sundry income FETEUA 1 2
29 21
Note:  The amount includes approximately HK$4 million WeE: HEBEBEEEJRBELEKRZFEWK

(2006: HK$4 million) interest income from
convertible preferred shares which was received
in the form of ordinary shares of ASAT Holdings
Limited ("ASAT").
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL
STATEMENTS

FOR THE SIX MONTHS ENDED 31 OCTOBER 2007

AR e M BB R

BE-ZZLFTA=1t—HLAEA

5. TAXATION 5. BB
Six months ended 31 October
BE+A=+—HLAMEA
2007 2006
—EELF ZTEERX
HK$'M HK$'M
BEET B &EET
(Unaudited) (Unaudited)
(REEERK) (REEZ)
The charge comprises: XHBE
PRC Enterprise Income Tax PR EFTSH (1) (1)

No provision for Hong Kong Profits Tax has been
made as the Group has no estimated assessable
profits for the period. Taxation arising in the PRC is

calculated at the rates prevailing in the PRC.

6. DIVIDEND
The directors do not recommend the payment of an
interim dividend for the six months ended 31 October
2007 [2006: Nil).

e 50 7 8 B 4 A 0D O 4 £ 3R B
B RS TISB E BE - RP
M 2 BB BT 2 REE -

RS
EETEEAMBE_TTLFTA=1—
BIEREAREFHRE(ZZTERF:
&) -
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL
STATEMENTS

FOR THE SIX MONTHS ENDED 31 OCTOBER 2007

7. EARNING (LOSS) PER SHARE

The calculation of basic earning (loss) per share is
based on the profit aftributable to the ordinary equity
holders of the parent for the period of HK$2 million
(2006: loss of HK$40 million) and the weighted
average number of 767,254,062 (2006: the number
of 767,244,211) ordinary shares in issue during the
period.

No diluted earning per share has been presented for
the six months ended 31 October 2007 because the
exercise price of the Company's share options and
warrants were higher than the average market price

per share during that period.

No diluted loss per share had been presented for
the six months ended 31 October 2006 because
assuming the exercise of the share options and
warrants of the Company would result in a decrease

in loss per share.

PROPERTY, PLANT AND EQUIPMEMNT

For the six months ended 31 October 2007, the
Group spent approximately HK$4 million (2006:
HK$4 million) for the acquisition of property, plant

and equipment to expand its operations.
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BE-ZZLFTA=1t—HLAEA

FREBFN(BR)
SEREXBF(EER) HREAEG
~ A E BB R A A RS 4 12,000,000
# 7L(= 2 2 X 840,000,000
AL R AL BT E SR MEYF
¥ #767,254,0020(= T T X F:
767,244,2110%) 5+ &
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NOTES TO THE CONDENSED B S M SRR
CONSOLIDATED FINANCIAL
STATEMENTS
FOR THE SIX MONTHS ENDED 31 OCTOBER 2007 BE-_ZZELtF+A=+—HLAER
9. INTEREST IN AN ASSOCIATE 9. BERRRER
At At
31 October 30 April
2007 2007
R-B2LHF R_ZTTLF
+A=+—H MA=+H
HK$'M HK$'M
=F--%- %7 B EET
(Unaudited) (Audited)
(REEZ) (1&&=%)
Cost of investment (Note 4) "EXAK (B1iE4) 15 11
Share of post-acquisition losses DME U EE R BB (15) (11)
Carrying value at end of period/year Hi#& F4& 7 BREIE I -
Fair value of listed investment FHEEE A E 214 176
Interest in an associate represents the Group's B N A HE AN SR B T B X B B AT
42.69% (30 April 2007: 42.48%) interest in the LTEBRAR 242 69%( ZEZLFMNA=1
issued ordinary share capital of ASAT, a limited H - 42.48%) # % - #ERXTINHASHES
company incorporated in the Cayman Islands and AMKZ 2 BRAR - HRNDEXEZE
its shares are listed on the NASDAQ. ASAT and ifs ErmamEneRs([MiiER]) £
subsidiaries are principally engaged in the provision me BEXEHEMBRAREZERSFREE
of assembly and testing of integrated circuits. fid ORGSR PN ERE 2 575 ©
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL
STATEMENTS

FOR THE SIX MONTHS ENDED 31 OCTOBER 2007

9. INTEREST IN AN ASSOCIATE (Continued)

The following details have been extracted from the
unaudited consolidated management accounts of

ASAT and its subsidiaries prepared in accordance

with Hong Kong Financial Reporting Standards issued

by the HKICPA:

Results for the period

R & M55 8 R P

BE-ZZLFTA=1t—HLAEA

9.

BENTER(AE)

AT &R T8 8 SRR BB A RIR
BEAGIMAGRM BBV HREE
AR 2 AR EREEEIERE

Six months ended 31 October
BEZ+A=+—HLXEA

2007 2006

ZEELF —EERF

HK$'M HK$'M

=F-—%- % HEET

(Unaudited) (Unaudited)

(REERK) (REEEZ)

Turnover L] 604 679

Loss for period HAEE (113) (97)
Group's share of result of REBEDHER

the associate for the period ik WNSIE 3 (6) (5)
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL
STATEMENTS
FOR THE SIX MONTHS ENDED 31 OCTOBER 2007

RS M5 R

BE-ZZLFTA=1t—HLAEA

9. INTEREST IN AN ASSOCIATE (Continued) 9. BEDNRED(A)

Financial position R
At At
31 October 30 April
2007 2007
R-ZB2LHF RIZETAF
+A=+—H MA=+H
HK$'M HK$'M
=F--%- %7 BEET
(Unaudited) (Unaudited)
(REBERK) (R EZ)
Non-current assets FERBEE 595 669
Current assets MEE E 370 346
Current liabilities nEEE (461) (442)
Non-current liabilities FRBEE (1,380) (1,380
Net liabilities FaE (876) (807]

Group's share of net liabilities of AREB DB E R A

the associate FEE - -
The Group has discontinued recognition of ifs share AEBETHEBREMSMHEKRX
of losses of ASAT. The unrecognised share of losses ZEBE AHBERTRER OGS
for the period amounted to HK$42 million (2006: B AB42,000,000% T(= & & KX F:

36,000,000/ 7T) M REH AR FHERZ 216
E18 /382,000,000 T(ZEZtF N
RA=+H8 : 340,000,000%7T) °

HK$36 million) and the accumulated unrecognised
share of losses amounted to HK$382 million (30
April 2007: HK$340 million).
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL

STATEMENTS

FOR THE SIX MONTHS ENDED 31 OCTOBER 2007

R & M55 8 R P

BE-ZZLFTA=1t—HLAEA

10.INVESTMENT IN CONVERTIBLE PREFERRED ~ 10. IR EERIKRE TESMTA
SHARES/DERIVATIVE FINANCIAL
INSTRUMENTS
At At
31 October 30 April
2007 2007
R-BELHF RZETLF
+A=+—-A8 mMA=+H
HK$'M HK$ M
BEET H&ET
(Unaudited) (Audited)
(REEX) (&Ew%)
Investment in convertible AT AR E S IS E
preferred shares — loan portion —BEREn 35 34
less: Loss allocated in excess of o ESEBEEREE
cost of investment HIWERAR (35) (34)
Derivative financial instruments: TTESR T A -
Investment in convertible AR ST IR
preferred shares wE
— conversion option — MR 54 45
Investment in warrants RREFERE 6 S
60 50
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL
STATEMENTS

FOR THE SIX MONTHS ENDED 31 OCTOBER 2007

10.INVESTMENT IN CONVERTIBLE PREFERRED
SHARES/DERIVATIVE FINANCIAL
INSTRUMENTS (Continued)
In November 2006, ASAT announced that the
conversion price of its convertible preferred shares
was reset from US$0.45 per American Depository
Share ["ADS") to US$0.325 per ADS on 31 October
2006 in accordance with its Restated Articles of

Association.

On initial recognition, the fair value of the straight
loan feature of the convertible preferred shares was
determined by using discounted cash flow calculation
based upon a group of debt instruments with similar
credit rating and structure and the observable
financial data of ASAT. The effective interest rate for
the straight loan feature was estimated at 36% per

annum at initial recognition.

The fair value of the conversion option of the
convertible preferred shares and the warrants were

determined by using binominal model.

RS M5 R

BE-ZZLFTA=1t—HLAEA

10. TR EERKRE TE€BMITA

(&)

RZFETRNF+—H LEXEBHREHR
BRI ZABERAA > HBBRELRZ
BEEER_ZEEAFTA=Zt—HEE
BB EERE S ([FHEES])0.45KTE
ERE R B RIAREES0.325%7T -

RIS HERE  BEREREE 2K
BEE - HRAFEDRE-HEEHEERE
ENRREBZEBIA  AREKRXA
AR S8R - RAWRRERESL
EE BEERUESORITERRZ
BREMERZIO%

A] R AR SR i 2 MR AR R R R AR RE Y
NFHEDSEAZAARAERE -
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL
STATEMENTS

FOR THE SIX MONTHS ENDED 31 OCTOBER 2007

10.INVESTMENT IN CONVERTIBLE PREFERRED
SHARES/DERIVATIVE FINANCIAL
INSTRUMENTS (Continued)

Key inputs into the binominal model were as follows:

AR S M35 R

BE-ZRZLFETA=1t—HLAEA

10. TRREBEERRKRE TE€RMITA

(&)

“IHEARAZEETENT

At At

31 October 30 April

2007 2007

R=-ZBLF R-TTLF

+A=+—-A8 mMA=+H

(Unaudited) (Audited)

(REER) (&EZ)

Volatility of share price P& (B I iR 100% Q0%
Risk free rate 42 [ i 71 R 3.995% 4.525%
Dividend yield f% B & 0% 0%
Option life HA#E 2 T HY 3-3.5 yearsf 3.5-4 years

As at 31 October 2007, the fair values of the
conversion option of the convertible preferred shares
and the warrants valued by Vigers Appraisal &
Consulting Limited, a firm of independent international
assets valuers, amounted to approximately US$7
million (equivalent to HK$54 million) and US$0.8
million (equivalent to HK$6 million) respectively,
resulting in gains arising from changes in fair values
of approximately HK$10 million recognised in
the condensed consolidated income statement, as

compared to the last financial year end date.
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL
STATEMENTS
FOR THE SIX MONTHS ENDED 31 OCTOBER 2007

11.TRADE AND OTHER RECEIVABLES
The Group allows a credit period ranging from 30

tfo Q0 days fo its trade customers. The following

is an aged analysis of frade receivables at the

reporting date:

AR S M55 R

BE-ZRZLFETA=1t—HLAEA

1. BB R EMEYRKE

AEBRTESEFPZEEHN F30E
Q0H - EZRWFIANKRE BB ZREKD

R NN

At At
31 October 30 April
2007 2007
R-BBLHF R_ZETLF
+A=+—H MA=+H
HK$'M HK$'M
=F-—%- %7 HEET
(Unaudited) (Audited)
(REERK) (1&&=%)

Trade receivables B ZRWFIA
Within 30 days 30BA 20 25
Between 31 and 60 days 31E60H 16 16
Between 61 and Q0 days 61E90H ) 6
Over 90 days QOHLA L 12 10
54 57
Other receivables H At R U R IA 4 4
58 61
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL
STATEMENTS

FOR THE SIX MONTHS ENDED 31 OCTOBER 2007

12.TRADE RECEIVABLE DUE FROM AN
ASSOCIATE
The Group allows a credit period of 60 to 90 days
fo its associate. The following is an aged analysis

of trade receivable due from an associate at the

R & M55 8 R P

BZ-_ES+E&+A=+—ALAEA
12. BEWBE NTI2EZRE
AEBHBFHE AR EEHARBOOE

He BUWEE QAR ZESRIBRIRE B E
ZEERDITT ¢

reporting date:
At At
31 October 30 April
2007 2007
R-BBLHF MR_EEAF
+HA=+—H MA=+H
HK$'M HK$'M
=F-%- %7 B &ETT
(Unaudited) (Audited)
(REERK) (&&= =Z)
Within 30 days 30BA 7 5
Between 31 and 60 days 31260H 8 5
Between 61 and 90 days 61&2Q0H 5 4
Over 90 days QOHLA L 1 7
21 21
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL
STATEMENTS

FOR THE SIX MONTHS ENDED 31 OCTOBER 2007

13. AVAILABLE-FOR-SALE INVESTMENTS

During the period, the Company disposed of
9,920,000 ordinary shares of Wafer Systems Limited
(“Watfer") which is listed on the Growth Enterprise
Market of The Stock Exchange of Hong Kong
Llimtied and is principally engoged in the provision
of network infrastructure solutions, including network
infrastructure, network management services and
network software in the PRC and Hong Kong. This
resulted in a gain upon disposal of approximately
HK$15 million in which an approximately HK$1
million was released from the investment revaluation

reserve.

As at 31 October 2007, the Company held
approximately 9% equity interest in Wafer (30 April
2007: 12%) and the investments were stated at fair
value of approximately HK$57 million (30 April
2007: HK$7 million) which resulting in unrealised
gains from the changes in fair value of approximately
HK$52 million credited to the investment revaluation

reserve.

RS M5 R

BE-ZZLFTA=1t—HLAEA

13. A HEHERE

HIR - ARRHERERGER AR (T
% |) 29,920,000 B - BLERE
BHARSMERARAZRERER T8
EBRNTE LB B REBEERFRT
R BREBEER - PBREERSREE
BT o RULE L B EWE£15,000,000
BT HP 491,000,000 TR EE
e P R -

RZZBEZALF+A=+T—H AQAFH
BHENOWN —_ZETLFOA=1TAH:
12%) 2 Atz - BRARERAFED
57,000,000 T(ZZEETLFMA =+
B : 7,000,000/ 7T) 5 - B~ FEE
FELEZ RERKEF52,000,000% 7T
EAREEHERHENR -
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL
STATEMENTS

FOR THE SIX MONTHS ENDED 31 OCTOBER 2007

14. TRADE AND OTHER PAYABLES

The following is an aged analysis of trade payables

at the reporting date:

R & M55 8 R P

BE-ZZLFTA=1t—HLAEA

14. BB R EMENRE

BHRMNRBARRE R KK DN

-

At At
31 October 30 April
2007 2007
R-BBLHF MR_TEEAF
+HA=+—H MA=+H
HK$'M HK$'M
BEET B &ETT
(Unaudited) (Audited)
(REERK) (&= =Z)

Trade payables B S ENIA
Within 30 days 30BA 6 Q
Between 31 and 60 days 31E60H 6 /
Between 61 and 90 days 61ZE90H 5 5
Over 90 days QORM £ 9 4
26 25
Other payables H e 5RIR 10 ?
36 34
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL
STATEMENTS

FOR THE SIX MONTHS ENDED 31 OCTOBER 2007

15.TRUST RECEIPT LOANS AND BILL PAYABLES

AR e M BB R

BE-ZZLFTA=1t—HLAEA

15. FERBERKRENRE

At At

31 October 30 April

2007 2007

R-B2LHF R_ZETLF

+A=+—H WMA=+H

HK$'M HK$'M

=F--%,- %7 BEET

(Unaudited) (Audited)

(REEZ) (&%)

Trust receipt loans BEFEBIEE R 19 30
Bill payables NZEE& 7 /
26 37

At the balance sheet date, bill payables were aged
within 30 days. Trust receipt loans carry o variable
interest rafe of Hong Kong Interbank Offer Rate and
Prime Rafte and the effective inferest rates ranging

from 6% to 9% (30 April 2007: 6% to 9%) per

annum.

REER  BNEEZRRASOBRN 5
AWEEFTREBRTRERELRER
FERVEBERFE  HARMEN THF
OUEOU ZZEZELFMA=+H: 6%F
Q%) o
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL
STATEMENTS

FOR THE SIX MONTHS ENDED 31 OCTOBER 2007

R & M55 8 R P

BE-ZZLFTA=1t—HLAEA

16.SHARE CAPITAL 16. R4
Number of shares Nominal Value
RH#E
At 31 October At 30 April | At 31 October At 30 Apr
2007 2007 2007 2007
R-BEBLE RZZSLE | RoBELE | R-25cE
+H=t-8H MA=+H +HE=1t-H MA=1AH
HKS'M HK$M
BEET AEET
Authorised: AERA :
Ordinary shares of HK$0.08 each BRERC. 08T, EER
At beginning and end of period/year N/ EMRE/E& 1,500,000,000 1,500,000,000 120 120
Redeemable preference shares of BREA0.02ETL
HK$0.02 each NEEELR
At beginning and end of period /year N/ ERE S ER 500,000,000 500,000,000 10 10
lssued and fully paid: BRTRBEMRA -
Ordinary shares of HK$0.08 each BREBO.08ETL EBR
At beginning of period/year R /A 767,244,211 767 244211 61 6]
lssue upon exercise of warranis WTERRE RS 109,338 - - -
At end of period/year /R 767,353,549 767244211 61 6l
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL
STATEMENTS

FOR THE SIX MONTHS ENDED 31 OCTOBER 2007

AR e M BB R

BE-ZZLFTA=1t—HLAEA

17.SHARE PREMIUM AND RESERVES 17. RO B E R #E

Retained
Copital ~ Investment Shore prof
Shore  Confributed ~redemption  revaluafion ~ Translafion~~~opfions accumloted
premium suplosresene  resene  resene reserve loss] Total
Bx R& REEA
RtVEE H&EH BRORE EURE EXRE BREGE (ZHER) BE
HSM HKSM HKSM HKSM HKSM HKSM HKSM HKSM
EE¥T EBEET EBEET EEET EBEET BEET  BEET  BEEL
Bolance of 1 May 2006 ACFRNERA-ALE 148 40 12 2] 1 - 7 24
Exchonge diflrence arsing on hERNRAEL
Hanslafion of oreign operations JENzE - - - - - - |
Losses on foir value changes of THEEREATE
ovalableforsale investments 2858 - . - il . ; B i
Lossfor fhe perod HNER - - - - - - (40] 40)
Total recognised income fexpenses) BREIMA (2)
forthe period 8 - - - (1 - (40) 40}
Balance ot 31 October 2006 RoEENETRECT-B74 148 40 12 3] - - 13 184
Gains on foir volue changes of THEEREATE
availobleforsale investments 257 - - - 5 - - - 5
Loss for he period HEE - - - - - - (1] )
Totol recognised income fexpenses) Brsph (k)
forthe period ot - - - 5 - - 41 3]
Bolonce f 30 Aprl 2007 RoSTCEMAZTAER 148 40 12 1 - - 34 148
Resene released upon disposal of HETREERER
ovailableforsale invesiments pliylet - - - (1] - - - 1
Gains on fair volue changes of THHEREATE
avalobledorsale invesmerts BB - - - 52 - - - 5
Profi for the period S| - - : - - - ) 2
Total recogised income for the period SREANA LS - - - 5 - - ) 53
Recognifon of equityseffed BIRTLEN R AER
shaie bosed payment VLEN - - - - - 4 - 4
Balance ot 31 October 2007 RoBRLETA=T-R2ER 148 40 12 53 - 4 52) 203
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL

R & M55 8 R P

STATEMENTS
FOR THE SIX MONTHS ENDED 31 OCTOBER 2007 BE-_ZZELtF+A=+—HLAKER
18.BORROWINGS 18. & 8
At At
31 October 30 April
2007 2007
R-ZEZLHF R_ZTZTAF
+A=+—8 MmA=+H
HK$'M HK$'M
BEET B&EET
(Unaudited) (Audited)
(REERK) (f&&EZ)
Other secured long term loans RERAMA MRS
[Note a) repayable: EX (Wita) B
on demand or within one year REREERIN—FA 8 35
in the second year ME_F 9 -
17 35
Loan from a director [Note b) BERENREEZ
repayable on demand EEER (WiEb) 10 10
27 45
less: Amount due within one year B R—FREEm S
shown under current liabilities MENBEZKIE (18) (45)
9 _
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL
STATEMENTS

FOR THE SIX MONTHS ENDED 31 OCTOBER 2007

18.BORROWINGS (Continued)

Notes:

[a) The loans are secured on certain plant and equipment

of the Group and denominated in Renmibi.

(b) The loan is advanced from Mr. Li Tung Lok, a director
and a substantial shareholder of the Company, which

is interestfree, unsecured and repayable on demand.

The range of effective inferest rates (which are also
equal to confracted interest rates) on the Group's
fixed rate borrowings is ranging from 6% to 9% per

annum for the current period (30 April 2007: 5% to

Q% per annum).

19.DISPOSAL OF A SUBSIDIARY

During the six months period ended 31 October
2006, the Group disposed of a subsidiary to an
independent third party for a cash consideration of
approximately HK$2 million. The carrying amount of
the net assefs of the subsidiary atf the date of disposal
were HK$ 185,000 which essentially represented the
golf club membership owned by the subsidiary.

The subsidiary disposed of in the prior period did not
contribute significantly to the Group's cash flows or

operating results.

RS M5 R

BE-ZZLFTA=1t—HLAEA

18.

19.

B8 (&)
GEE

(a) WERTIAREEE T8 K REFEER
WIAANREEHE -

b) HWERDBHARREERIEZRRFRAL
EEEH  ARE - BEMRIREREE

iE o

AR - AR EY BRI EEE 2 AR
FIE(BERTHFIE) N T EEOUE%
—ETHFHA=TH: BFLS%E%) °

HE— BB L
REE-ZERFTA=ST—ALAEA
B AEER - RBIE=HRE—
M B A - REELR2,000,000/
e ZMBRARZFEAEEERZMBA
AR 2 SBRREMEHE  NHEE
B2 AREEA 185 00087 ©

RAMEALEZHBARLEARNER L
RERBERLEEETREATR -
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL
STATEMENTS

FOR THE SIX MONTHS ENDED 31 OCTOBER 2007

20. CAPITAL COMMITMENTS
At 31 October 2007, the Group had outstanding

capital commitments as follows:

AR S M35 R

BE-ZRZLFETA=1t—HLAEA

20. EAEIE
MN_ET+E+A=Z+—H  KEEXRE
TZEREENT

At At

31 October 30 April

2007 2007

R-BBLHF R_BEALF

+A=+-8 mA=+H

HK$'M HK$'M

BEET B &EET

(Unaudited) (Audited)

(REER) (BEZ)
Capital expenditure in respect of ERBEDRA
acquisition of property, 1837 AR 7E 5 ER

plant and equipment contracted SRSl Py el

for but not provided in the Bz
condensed consolidated HeEE MR

financial statements BARRX 2 2

21.PLEDGE OF ASSETS
At 31 October 2007, plant and equipment with a
carrying value of approximately HK$30 million (30
April 2007: HK$32 million) were pledged to secure
certain banking facilities and other loans granted to

the Group.
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21. EEEHA
R-ZEZLF+A=+—H REELR
30,000,000 T(ZE T+ FMA=+
H : 32,000,000/87T) 2 #8 KR BEE
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL
STATEMENTS

FOR THE SIX MONTHS ENDED 31 OCTOBER 2007

22.EQUITY-SETTLED SHARE-BASED PAYMENT
TRANSACTIONS

The Company has a share option scheme for eligible
employees of the Group. Details of the share options

outstanding during the current period are as follows:

AR S M55 R

BE-ZRZLFETA=1t—HLAEA

22 BAGEHEURHNRER 2R S

RARRAEB ZEEREER IBERE
P&l - AHIE Z mARITERBRE ZFEN
T

Number of

share options

BREHE

Granted during the period BRI 29,325,000
Fortfeited during the period HAR U (1,200,000]
Outstanding at the end of the period RERR S AR TE 28,125,000

The closing price of the Company's shares on 10
May 2007, the day immediately before the date of
grant of the options, was HK$0.71.

In the current period, share options were granted on
11 May 2007 to different counterparties. The vesting
periods are on 11 May 2007 and 11 May 2008
respectively. The fair values of the options determined
at the dates of grant using the Binomial model were

approximately HK$5 million.

ARRBROR _ZELFAA+HANE
T%Tiﬁﬁ%ﬁ%&ﬁ%ﬁﬁféﬁ)zwrh%%
O0.71ETT °

RAHE  AREAR-_ZTZTLFRA+—
BRTRATROBRE BEBREZ
AT A —TTLFAAT—H
RZZZN\FAA+—H KA -EAR
AEEBRERRLBHRZAFENR
5,000,000/%& 7T °
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL
STATEMENTS

FOR THE SIX MONTHS ENDED 31 OCTOBER 2007

22 .EQUITY-SETTLED SHARE-BASED PAYMENT
TRANSACTIONS (Continued)

The following assumptions were used to calculate the

fair values of share options:

Grant date share price HK$0.70
Exercise price HK$0.70
Risk-free interest rate 4.084%
Expected option life 2 to 4 years
Expected volatility 45%
Expected dividend yield 0%

The Binomial model has been used to estimate the fair
value of the options. The variables and assumptions
used in computing the fair values of the share options
are based on the directors’ best estimate. The value
of an option varies with different variables of certain

subjective assumptions.

At each balance date, the Group revises its estimates
of the number of options that are expected to
ultimately vest. The impact of the revision of the
estimates, if any, is recognised in the profit and loss,
with a corresponding adjustment to the share options

reserve.
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BE-ZZLFTA=1t—HLAEA

2. RAGZHEURDRER ZARKXS

(&)
STEBREATEREAZBENAT

B B 82 B B 0.708 7T
1IfEE 0.708 7T
12 [ B N =& 4.084%
PR 2 TEHA A PEYE
TRER IR 45%
BRI B & 0%

AARHAZBEARAECHREZ AT
B tEBREATEREACEZHLER
BRIBRERESR 2 & EME - BREZE
BEREETRAZHOFE T EHRBR) MK

REFZHEB  AEEGETEHBHRER
BT BRI R eV hET - BRI Z®
B(wA) DRBEDRER - YHBERERE
TR -



NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL
STATEMENTS

FOR THE SIX MONTHS ENDED 31 OCTOBER 2007

23.CONNECTED AND RELATED PARTY
TRANSACTIONS

Save as disclosed in notes 10 and 12, the Group
enfered into the following connected and related

party fransactions during the period:

[a) ASAT group

RS M5 R

BE-ZZLFTA=1t—HLAEA

23. BERBYMIS

BB 5E 108 1 257 #: B8 & 51

REERH

NEBETT NIBENRBEBRR S -

(a) B X &

Six months ended 31 October
BZ+A=+—HIEXHEA

2007 2006
—BELHF —EERF
HK$'M HK$'M
B E#ET B&ET
(Unaudited) (Unaudited)
(REER) (CREEZ)
Sales of integrated circuit HESK B SIRIE
leadframes, heatsinks and BEeE &
stiffeners Gy 35 4]
Interest income for convertible AT IR B S I 2 T B
preferred shares (Note 4) WA (H1it4) 5 5

[b) Interestfree loans are obtained from a director,

as disclosed in note 18.

[c) The remuneration of directors and senior
management mainly relating to shortterm benefits

and share-based payments during the period was

in aggregate HK$12 million {2006:12 million).

(b)

B FMIE T %8B R ERH
S8 -

HA - EZNSREEABZME
TEREBEMNEARD RERE 2
N #ER12,000,0008TT(ZEE
7REF ©12,000,000%7T) °
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL
STATEMENTS

FOR THE SIX MONTHS ENDED 31 OCTOBER 2007

24. SUBSEQUENT EVENT
In January 2008, ASAT announced it has received
NASDAQ compliance letters stating that:

(i)

(ii)

(iii)

ASAT's ADS bid price had closed below the
minimum US$1 for the prior 30 consecutive

business days, for continued inclusion on

the NASDAQ Capital Market as sef forth in
NASDAQ Marketplace Rule 4320(e)(2)(E)(ii) (the
“Rule”). ASAT was provided with up to 1 July

2008 to regain compliance with the Rule.

The value of ASAT's listed securities has been
below US$35 million as required for inclusion by
NASDAQ Marketplace Rule 4320(e)(2)(B), and
accordingly ASAT was provided until 4 February

2008 to regain compliance.

It compliance cannot be demonstrated by the
stipulated dates above for a minimum of 10
consecutive business days, the NASDAQ Staff
will provide written notification that ASAT's
securities will be delisted. At that time, ASAT may
appeal the NASDAQ Staff's determination to a

listing Qualification Panel.
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24 BEHREHE
R=ZZFZTN\F—A
HriZm SRR - 45

(] ZEXHBEEIFWTRHZEABR
ZHAEEOEE XA RN HITER
™5 R B 5 4320(e)(2)(E)i/E ([ %48
Al ) eI ER EAM S IFE L

BENERRN_-_ZZT

MZHE °
FEA—BAIMEFEZRA -

i) 2N ETES 2 BECERAE
2 5 T 3% 1R Rl 55 4320(e)(2)(B)

F 235,000,000 JT » 1M 4
ERA-ZE
BULIRE °

i) fZek I ARRERN Ll BEARIE R i@
BIOEEEBMEEMMET - MTE
72 % B 5 A S 4K S B B A G R
[E B SRR ST AT Bh AR
MERBEMEL ZATRE LETE

ez EWAEA

R/NEER B FR

P BRI D R RN

ZNFEZ Hmﬁwlﬁﬁ



QPL International Holdings Limited

Unit F 17th Floor CDW Building

388 Castle Peak Road Tsuen Wan New Territories Hong Kong
EBHAEEELESSSPTEEBAEITRFE
www.qgpl.com
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