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FINAL RESULTS FOR THE YEAR 2007
The Board of Directors (the “Board”) of Shinhint dustic Link Holdings Limited (the
“Company”) is pleased to announce the audited dmieed results of the Company and its

subsidiaries (the “Group”) for the year ended Xlstember, 2007 as follows:

CONSOLIDATED INCOME STATEMENT
For the year ended 31st December, 2007

NOTES 2007 2006
HK$'000 HK$'000

Revenue 3 1,364,536 1,174,157
Cost of sales (1,188,401) (1,022,255)
Gross profit 176,135 151,902
Other income 4 3,041 2,653
Selling and distribution costs (25,642) (22,434)
Administrative expenses (85,308) (67,982)
Loss on disposal of an associate - (3,944)
Finance costs 5 (1,572) (2,487)
Profit before taxation 6 66,654 57,708
Taxation 7 (8,753) (7,379)
Profit for the year 57,901 50,329
Dividends 8 17,848 13,046
Earnings per share 9

Basic (HK dollar) 0.18 0.17

Diluted (HK dollar) N/A 0.17




CONSOLIDATED BALANCE SHEET
At 31st December, 2007

NOTES 2007 2006
HK$'000 HK$'000
Non-current Assets
Property, plant and equipment 75,181 57,784
Club membership 978 978
Pledged bank deposits - 3,291
76,159 62,053
Current Assets
Inventories 141,368 135,363
Trade debtors, deposits and prepayments 10 365,898 359,564
Pledged bank deposits - 1,161
Bank balances and cash 167,272 117,013
674,538 613,101
Current Liabilities
Trade creditors and accrued charges 11 403,250 337,801
Bills payable 12 4,434 9,850
Amount due to a related company - 14,467
Tax liabilities 1,148 3,949
Obligations under finance leases
- due within one year 498 110
Bank borrowings - due within one year 12,498 38,241
421,828 404,418
Net Current Assets 252,710 208,683
Total Assets less Current Liabilities 328,869 270,736
Capital and Reserves
Share capital 13 3,305 3,034
Reserves 319,629 259,353
Total Equity 322,934 262,387
Non-current Liabilities
Obligations under finance leases
- due after one year 571 -
Bank borrowings - due after one year 1,667 5,206
Deferred tax liabilities 3,697 3,143
5,935 8,349
328,869 270,736




NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
For the year ended 31st December, 2007

1.

Basis of Presentation

The Company was incorporated as an exempted compidmyimited liability in the
Cayman Islands under the Companies Law Cap. 22 @.aiv1961, as consolidated
and revised) of the Cayman Islands. The shardeeofCompany are listed on the
Main Board of The Stock Exchange of Hong Kong Ledit(the “Stock Exchange”).
The Company’s parent and ultimate holding compani?rio Partner Developments
Limited (incorporated in the British Virgin Islands The addresses of the registered
office and the principal place of business of themPany are disclosed in the
Corporate Information to the annual report.

The consolidated financial statements comprise Gbenpany and its subsidiaries
(together referred to as the Group) and are predentHong Kong dollars, which is
the same as the functional currency of the Company.

Application of New and Revised Hong Kong FinanciaReporting Standards

In the current year, the Group has applied, for firet time, the following new
standard, amendment and interpretations (“new HKFR®%sued by the Hong Kong
Institute of Certified Public Accountants (the “HB®PA”), which are effective for the
Group’s financial year beginning 1st January, 2007.

HKAS 1 (Amendment) Capital Disclosures

HKFRS 7 Financial Instruments: Disclosures

HK(IFRIC) - INT 7 Applying the Restatement Approachder HKAS 29
Financial Reporting in Hyperinflationary Economies

HK(IFRIC) - INT 8 Scope of HKFRS 2

HK(IFRIC) - INT 9 Reassessment of Embedded Denvesti

HK(IFRIC) - INT 10 Interim Financial Reporting arichpairment

The adoption of these new HKFRSs had no matefietiebn the results and financial
position for the current or prior accounting pesod\ccordingly, no prior period
adjustment has been required.

The Group has applied the disclosure requirememderuHKAS 1 (Amendment) and
HKFRS 7 retrospectively. Certain information presel in prior year under the
requirements of HKAS 32 has been removed and tHevamt comparative

information based on the requirements of HKAS 1 éhaiment) and HKFRS 7 has
been presented for the first time in the curreiatrye



The Group has not early applied the following neweavised standards, amendment
or interpretations that have been issued but argeteffective.

HKAS 1 (Revised) Presentation of Financial Stateste

HKAS 23 (Revised) Borrowing Costs

HKAS 27 (Revised) Consolidated and Separate FiahStatements
HKFRS 2 (Amendment) Vesting Conditions and Cancellatidns
HKFRS 3 (Revised) Business Combinatfons

HKFRS 8 Operating Segmerits

HK(IFRIC) - INT 11 HKFRS 2 - Group and Treasury Sharansactiors

HK(IFRIC) - INT 12 Service Concession Arrangemeéhts

HK(IFRIC) — INT 13 Customer Loyalty Programmes

HK(IFRIC) — INT 14 HKAS 19 - The Limit on a DefinedBenefit Asset,
Minimum Fund Requirements and their Interaction

! Effective for annual periods beginning on or after January, 2009
2Effective for annual periods beginning on or after July, 2009

3 Effective for annual periods beginning on or aftst March, 2007
* Effective for annual periods beginning on or aftet January, 2008
® Effective for annual periods beginning on or aftet July, 2008

The adoption of HKFRS 3 (revised) may affect thecoanting for business

combination for which the acquisition date is onafter the beginning of the first

annual reporting period beginning on or after 14y,J2009. HKAS 27 (revised)

will affect the accounting treatment for changesiparent’s ownership interest in a
subsidiary that do not result in a loss of contwdijch will be accounted for as equity
transactions.

The directors of the Company are in the procesaseéssing the potential impact of
these new or revised standards, amendment or iatations and so far anticipate that
the application of these new or revised standangndment or interpretations will
have no material financial impact on the resulis famancial position of the Group.
Revenue and Segment Information

Revenue

Revenue represents the net amount received and/ablee for goods sold by the
Group to outside customers, less returns and afloes during the year.

Business segments

The Group is currently organised into five revestreams - sale of communication
products, multi-media products, entertainment petgluaudio products and others.
These revenue streams are the basis on which thgGeports its primary segment
information.



Segment information about these businesses isreesbelow:

2007
Communication Multi-media Entertainment Audio
products products products products Others Consolidated
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
REVENUE
External sales 156,885 700,904 362,188 37,556 107,003 1,364,536
RESULT
Segment result 13,335 35,396 18,109 451 881 68,172
Unallocated income 3,041
Unallocated corporate
expenses (2,987)
Finance costs (1,572)
Profit before taxation 66,654
Taxation (8,753)
Profit for the year 57,901
Balance sheet
Communication Multi-media Entertainment Audio
products products products products Others Consolidated
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
ASSETS
Segment assets 66,412 303,415 156,659 13,740 41,728 581,954
Unallocated corporate
assets 168,743
Consolidated total
assets 750,697
LIABILITIES
Segment liabilities 47,260 204,176 105,640 13,553 35,934 406,563
Unallocated corporate
liabilities 21,200
Consolidated total
liabilities 427,763
Other information
Communication Multi-media Entertainment Audio
products products products products Others  Unallocated Consolidated
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
Capital expenditure 4,109 16,107 8,367 1,707 3,998 - 34,288
Depreciation 1,800 8,987 4,626 127 712 - 16,252
Loss on disposal of
property, plant and
equipment 74 293 153 30 71 - 621
Impairment losses on
trade debtors 32 164 84 - 9 - 289
Write down of
inventories 746 3,869 1,989 6 225 - 6,835
Bad debt written off 82 42 16 - 4 - 144



2006

Communication Multi-media Entertainment  Audio
products products products products Others Consolidated
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
REVENUE
External sales 169,420 515,588 357,877 40,917 90,355 1,174,157
RESULT
Segment result 14,007 27,979 19,498 1,136 (771) 61,849
Unallocated income 2,653
Unallocated corporate
expenses (363)
Loss on disposal of an
associate - - - (3,944) - (3,944)
Finance costs (2,487)
Profit before taxation 57,708
Taxation (7,379)
Profit for the year 50,329
Balance sheet
Communication Multi-media Entertainment  Audio
products products products products Others Consolidated
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
ASSETS
Segment assets 79,437 234,094 166,740 22,133 49,379 551,783
Unallocated corporate
assets 123,371
Consolidated total assets 675,154
LIABILITIES
Segment liabilities 51,936 152,226 108,902 14,789 33,042 360,895
Unallocated corporate
liabilities 51,872
Consolidated total
liabilities 412,767
Other information
Communication Multi-media Entertainment  Audio
products products products products Others Unallocated Consolidated
HK$'000 HK$'000 HK$'000 HK$'000HK$'000 HK$'000 HK$'000
Capital expenditure 2,367 7,202 4,999 572 1,262 718 17,120
Depreciation 2,290 6,970 4,838 553 1,222 145 16,018
Loss on disposal of
property, plant
and equipment 58 176 122 14 31 - 401
Impairment losses
on trade debtors 15 46 32 4 8 - 105
Write down of
inventories 256 779 540 62 136 - 1,773



Geographical segments

Segment information regarding the Group’s salegdngraphical market, irrespective
of the origin of the goods is presented below:

Revenue by
geographical market
2007 2006
HK$'000 HK$'000
Europe 724,000 536,552
America 502,598 490,772
The People’s Republic of China 43,179 68,472
Other Asia regions 94,759 78,361

1,364,536 1,174,157

The following is an analysis of the carrying amoahsegment assets and additions to
property, plant and equipment, analysed by the ggdbgcal area in which the assets
are located:

Carrying amount of  Additions to property,

segment assets plant and equipment
2007 2006 2007 2006
HK$'000 HK$'000 HK$000 HK$'000
Europe 323,859 293,080 - -
America 1,646 15,375 - -
The People’s Republic of China 253,924 241,149 34,288 17,072
Other Asia regions 2,525 2,179 - 48

581,954 551,783 34,288 17,120

Other Income

2007 2006
HK$'000 HK$'000
Bank interest income 2,419 1,664
Sundry income 622 989
3,041 2,653

Finance Costs

2007 2006
HK$'000 HK$'000
Finance charges on obligations under finance leases 72 43
Interest on bank borrowings wholly repayable witfive
years 1,500 2,444
1,572 2,487




Profit Before Taxation

Profit before taxation has been arrived at aftargimg:

Auditor’s remuneration
Current year
Overprovision in prior years

Cost of inventories recognised as an expense
Depreciation

Owned assets

Assets held under finance leases

Write down of inventories

Net exchange loss

Directors’ emoluments

Retirement benefit scheme contributions

Other staff costs

Total staff costs

Operating lease rentals in respect of rented pe=smis
Other rental expenses

Research and development costs

Loss on disposal of property, plant and equipment
Bad debt written off

Impairment losses on trade debtors

Taxation

The charge comprises:

Current taxation
Hong Kong Profits Tax
Other jurisdictions

Overprovision in respect of prior years
Hong Kong Profits Tax

Deferred taxation
Current year

2007 2006
HK$'000  HK$'000
1,300 1,300
- 1)
1,300 1,299
1,188,401 1,022,255
16,107 15,519
145 499
16,252 16,018
6,835 1,773
6,039 2,181
4,724 4,733
2,078 1,361
113,158 78,030
119,960 84,124
2,441 1,246
8,792 8,194
1,134 1,749
621 401
144 -
289 105
2007 2006
HK$'000  HK$'000
8,270 7,990
- 9
8,270 7,999
(71) (162)
8,199 7,837
554 (458)
8,753 7,379

Hong Kong Profits Tax is calculated at 17.5% (2008.5%) of the estimated

assessable profits for the year.

Taxation arising in other jurisdictions is calceldtat the rates prevailing in the

relevant jurisdictions.



10.

Dividends

2007 2006
HK$'000 HK$'000
Dividend recognised as distribution during the year

Interim - HK1.6 cents per share (2006: HK1.5 sgnt 5,288 4,551
Final - HK3.8 cents per share (2006: HK2.8 cents) 12,560 8,495
17,848 13,046

The final dividend of HK3.9 cents (2006: HK3.8 c®nper share has been proposed
by the directors and is subject to approval by gshareholders in the forthcoming
annual general meeting.

Earnings Per Share

The calculation of the basic and diluted earninggsghare attributable to the ordinary
equity holders of the parent is based on the foligwlata:

2007 2006
HK$'000 HK$'000
Earnings
Earnings for the purposes of basic and dilutediegsmper
share (profit for the year) 57,901 50,329
2007 2006
'000 '000
Number of shares
Weighted average number of ordinary shares for the
purposes of basic earnings per share 323,162 303,109
Effect of dilutive potential ordinary shares:
Share options 285
Weighted average number of ordinary shares for the
purposes of diluted earnings per share 303,394

No diluted earnings per share is presented forctlhreent year because there is no
potential ordinary shares outstanding throughoeitytrar.

Trade Debtors, Deposits and Prepayments

2007 2006
HK$'000 HK$'000
Trade debtors 355,078 343,246
Less: impairment losses on trade debtors (289) (434)
354,789 342,812
Other debtors, deposits and prepayments 11,109 16,752

365,898 359,564




11.

12.

The Group normally allows an average credit peab@0 days to 90 days (2006: 30
days to 90 days) to its trade customers, and mayjutier extended to selected
customers depending on their trade volume ancswedtit with Group.

The following is an aged analysis of trade debf{oet of impairment losses) at the
balance sheet date:

2007 2006
HK$'000 HK$'000
0 to 30 days 128,835 125,401
31 to 60 days 153,304 146,545
61 to 90 days 69,430 50,105
91 to 120 days 2,252 7,742
Over 120 days 968 13,019

354,789 342,812

Trade Creditors and Accrued Charges

The following is an aged analysis of the trade itvesl at the respective balance sheet
dates:

2007 2006
HK$'000 HK$'000

0 to 30 days 94,713 73,677
31 to 60 days 108,131 82,680
61 to 90 days 81,676 68,145
91 to 120 days 62,654 48,190
Over 120 days 21,438 35,570

368,612 308,262
Accrued charges 34,638 29,539

403,250 337,801

The average credit period on purchases of gooeld days.
Bills Payable

The following is an aged analysis of the bills galgawith maturity date of 90 days
(2006: 90 days), at the respective balance sheées:.da

2007 2006
HK$'000 HK$'000
0 to 30 days 929 1,159
31 to 60 days 799 6,151
61 to 90 days 2,706 2,540
4,434 9,850
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13.

Share Capital of the Company

Number of
shares Amount
HK$'000
Ordinary shares of HK$0.01 each:
Authorised:
At 1st January, 2006, 31st December, 2006
and 31st December, 2007 500,000,000 5,000
Issued and fully paid:
At 1st January, 2006 300,000,000 3,000
Exercise of share options 3,397,500 34
At 31st December, 2006 303,397,500 3,034
Placement of new shares 27,120,064 271
At 31st December, 2007 330,517,564 3,305

The following changes in the share capital of tt@m@any took place during the
years ended 31st December, 2006 and 31st Dece?iif&r,

(i)

(ii)

On 1st February, 2006, 3,397,500 new ordinary shafethe Company of
HK$0.01 each were issued upon exercise of sharengpgranted to a director
of the Company.

On 27th March, 2007, Pro Partner Developments kd({tPro Partner”), the
controlling shareholder of the Company entered iatolegally binding
arrangement with China Development Capital Partmerslaster Fund LP
and General Motors Investment Management Corpardtiollectively known
as the “Purchasers”), under which Pro Partner dgteeplace 27,120,064
ordinary shares of HK$0.01 each of the Company ‘@@h&cing”) at a price of
HK$0.75 per share to the Purchasers. The Placirg sulject to, amongst
others, Pro Partner to be allotted the same anwiurgw shares as the Placing
shares placed under the Placing (the “Top-Up Sydigan”). The Placing was
completed on 28th March, 2007 and the Top-Up Sitisan was completed
on 10th April, 2007. The net proceed from the Tgp-&ubscription (the price
per share being HK$0.7477 reflecting the nettinfeat$é of associated
transaction costs) received by the Company amoutdedpproximately
HK$20 million, which will be used by the Company fits general working
capital requirements. All the new shares issuell pami passuin all respects
with the then existing shares.

Simultaneous with the above, a minority shareholdérthe Company
informed the Company that it had agreed to selltaedPurchasers had agreed
to acquire 14,479,936 ordinary shares of HK$0.0¢heaf the Company
owned by the minority shareholder at a price of KRS per share,
conditional on the completion of the Placing. Thensaction took place on
28th March, 2007, simultaneously with the Placing.

-11 -



Immediately after the above transactions, eaclhefRurchasers is interested
in 20,800,000 ordinary shares of HK$0.01 each ef@ompany, representing
approximately 6.29% of the Company’s total issuledrs capital as enlarged
by the Top-Up Subscription.

MANAGEMENT DISCUSSION AND ANALYSIS

MARKET REVIEW

The public’s insatiable desire for the most up-&ed portable communication, entertainment,
and multimedia devices has ensured demand for iassdchigh-quality electro-acoustic
peripherals remained equally robust. The increagedest in MP3 technology, for example,
has meant that this digital audio encoding formas lbecome widely integrated into
numerous products including mobile phones, heighteits appeal even further.

Similarly, the availability of digital broadcasting high definition format has elevated

interest in flat-panel TVs and home entertainmestesns. Not limited to these devices,

laptop computers have begun to double as enter&sinoenters by consumers; consequently,
global shipments of laptops have for the first tieeceeded their desktop counterparts,
fueling demand for highly connectable personal podable audio accessories. In addition
to this new trend, the use of Bluetooth headsetkslget to pick up once legislation banning
motorists from using mobile phones is more vigolp@nforced in Europe and the United

States.

BUSINESS REVIEW

Company Overview

For the latest financial year, the Group consodéidaits position in the electro acoustic
peripheral products segment by streamlining itsrafgmal model and expanding the
Group’s talent pool, consequently achieving ovesales growth and stable margin. The
Group made particular progress in its speaker drimesiness while realizing notable
contributions from the multimedia, entertainmend @utomotive sectors. During the year,
the Group also continued to scale down its acéisitn the audio products segment, a move
that is consistent with management’s strategy gfrating to higher margin products such as
the aforementioned speaker businesses. In termgeofraphical breakdown, Europe
continued to represent the largest market for theu® accounting for over 50% of sales.
Having overtaken the United States in 2006, theogesn market further extended its lead in
the latest financial period. Meanwhile sales teafsso saw significant growth.  Although
the manufacturing environment in the PRC remaiestirig during the year, the Group was
able to maintain its margin by leveraging improvef§ciencies and passing part of material
costs and overhead to customers.

Multimedia Peripheral Business

The multimedia peripheral business maintainedtatus as the Group’s top revenue driver,
accounting for 51.4% of total revenue. Driven byglsfactors as the ability to deliver more

entertainment device solutions; rising market ataoege in Europe where consumers have
begun to take greater interest in portable entertant products; an upsurge in demand for
notebooks; and the downsizing of digital music playwhich triggered a strong desire for
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complementary acoustic accessories, the Groupzeehkolid sales growth. Specifically,
segment turnover rose by 35.9% to HK$700,904,000levsegment result was recorded at
HK$35,396,000, a rise of 26.5% over the correspupdperiod of last year (2006:

HK$27,979,000).

Entertainment Peripheral Business

Offering exceptional acoustic performances to enbaonsumers’ entertainment experiences,
this higher-end, high-quality product segment isiegally less susceptible to economic
slowdowns; and indeed, the Group’s entertainmenplperal business continued to make
headway. The growing view taken by consumers akstations as entertainment centers;
the availability of digital entertainment sourcasd the popularity of MP3 products such as
the iPod, were also reasons why the Group wastahigaintain steady sales growth, up by
1.2% to HK$362,188,000 — accounting for 26.5% dhltdurnover; though a moderate
decline in segmental result was experienced, doam HK$19,498,000 to HK$18,109,000.

Communication Peripheral Business

The communication peripheral business entered gdeary period of sluggishness as
demand for Bluetooth wireless headsets taperediroficertain markets. While the
governments of many European countries have batteease of mobile phones by motorists,
progress has been comparatively slow in the Urtades — a significant market for wireless
headset devices. Consequently, the communicagdpheral business recorded turnover of
HK$156,885,000 for the review period, representamgdecline of 7.4% year on year.
Nevertheless, segmental result decreased by 4 &% HK$14,007,000 to HK$13,335,000.
In view of the high potential of this segment, beatloy increasing popularity of multimedia
mobile handsets, internet telephony and wirelessnaonication capabilities, the Group has
dedicated more resources specifically for the dgment of communication peripheral
products. A few projects have subsequently been eiging the year and shipments will
start in 2008.

New Business Initiatives — Complete Acoustic Solatns

In accordance with the Group’s strategic directibihas continued to scale down its interest
in the audio segment during the last financial qukriOutside of the Group’s three core
businesses, the Group’s acoustic solution bussessapid growth during the review period.
Riding on the Group’s strong R&D and acoustic eperits complete acoustic solutions and
speaker drivers were supplied to the flat-panel 8¥omotive, and other related business
segments during the last 12-month period. Corredipgty, surging demand for flat-panel
TVs played a crucial role in elevating income. Motited to satisfying the flat-panel TV
market, the Group realized solid progress in thworaative front. In fact, the Group
received the “Q1 Preferred Quality” award from therd Motor Company, in November
2007, making it a preferred supplier. Such growdimes at a particularly appropriate time
as the Group’s 3-storey production plant in ChamgTawn, Dongguan, PRC, commenced
operation in May 2007, and will mainly produce dpra and related acoustic products for
flat-panel TV and automobile applications. Possgsa production capacity of 20 million
speakers per year, the 20,000 sg. m. facility Wwélp the Group to expedite its product
diversification drive, meet its own and customergduction needs, all the while maintaining
the highest quality standards.
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Audio Segment

While the Group has continued to scale down itergdt in the audio segment during the
latest financial period, this area of business vedde to contribute total sales of
HK$37,556,000 with segmental result of HK$451,000.

FINANCIAL REVIEW

Results Performance

For the year ended 31st December, 2007, the Groupisver increased by 16.2% from that
of the previous year, reaching HK$1,364,536,0006201K$1,174,157,000). This increase
was mainly attributed to strong growth in the nmmkdia peripheral business. Net profit
margin maintained at 4.2%.

During the year, basic earnings per share reaghexdmately HK cents 18.0. The Board
recommended the payment of a final dividend of Hidte 3.9 per share for the year ended
31st December, 2007. Together with the interimdgind of HK cents 1.6 per share already
paid, total dividends for the year amounted to H¥its 5.5 per share.

Liquidity and Financial Resources

As at 31st December, 2007, the Group maintainedadttty cash level with cash and cash
equivalents of HK$167,272,000 (2006: HK$117,013)02d unutilized banking facilities of
HK$116,566,000 (2006: HK$52,553,000). The Groupisrent ratio, being the proportion
of total current assets against total currentliiéds, was 1.6 compared with 1.52 in 2006.

Meanwhile, the gearing ratio of the Group decreaBeth 16.6% to 4.4% as at 31st
December, 2007. The ratio was calculated by digdotal borrowings of HK$14,165,000
(2006: HK$43,447,000) by shareholders’ equity of $382,934,000 (2006:
HK$262,387,000).

Share Capital
In April 2007, a net proceed of HK$19,981,000 waised from a top-up shares subscription
of the Company, which was intended to be used asrgeworking capital of the Company.

Treasury Policies

The Group does not engage in any highly leveragedpeculative derivative products.
Consistent with this prudent approach to finangs&k management, the Group has continued
to work toward maintaining a comfortable gearingipon. Since the Group’s sales and
raw material purchases are conducted in US dolas Hong Kong dollars, the Board
believes that the Group will have sufficient foreigxchange reserves to match necessary
requirements. Part of manufacturing overhead mouognated in Renminbi, to mitigate the
impact of exchange rate fluctuations, the Groupl wibsely assess and monitor the
movement of the Renminbi exchange rate. The manege will consider hedging
significant foreign currency exposure should thedharise.

Contingent Liabilities
As at 31st December, 2007, the Group had no camirlgabilities.
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Pledge on the Group’s Assets
As at 31st December, 2007, no bank deposits (288&4,452,000) had been pledged to
secure the Group’s banking facilities.

PROSPECTS

Intent on making further inroads in its key bussesswhile also continuing to migrate to

high margin products, the Group will be focusing tbnee main objectives in the period

ahead. Specifically, the Group will be directing energies on speaker drivers; portable
accessories such as headphones and headsets; eandnogels, namely, complete turnkey
solutions that help customers speedup their laggcles.

Having made solid inroads in the speaker driverinass — consequently the Chang An
factory has reached breakeven point within the temgbnth of operation — the Group will
seek to attract still greater orders in Europe taedUnited States, while further expanding its
presence in Asia. Toward achieving such aims, @reup will be injecting more
investments into the speaker driver business aacing effort into enhancing its offerings,
which includes applications which demand extrememfoconstraints. Likewise, the
integration of minor speakers for handheld devidk continue in earnest. Already, the
Group in cooperation with New Transducers Limited a— partnership that led to
joint-developed speaker systems using Balance Radechnology — has earned several new
flat-panel TV orders which will be implemented i003B.

With regard to portable accessories, the Group fheber strengthened its R&D team,

enlisting talent from around the world to develdg acoustic products. This comes at a
particularly favorable time as demand for high guabortable acoustic accessories with
surface finishing that offers greater appeal toscomers continue to build, riding on the

success of several popular multimedia devices.

To deliver open models that capture the interesustomers, thus building on its standing as
an original design and original equipment manufatiuthe Group aims to continue

converting its understanding of consumer trends wiable technologies and products.

Having established a dedicated team to explore gingertechnologies, maintained an

aggressive policy of recruitment, and continuedidion partnerships to access necessary
technologies, the Group is confident of its abilibyprovide innovative open models for its

customers. Already, the Group has secured sewenal contracts using the open model
business platform that are expected to transldte new product launches in the coming

financial year.

In addition to the three main objectives to be enpénted, the Group will remain committed
to raising efficiency, hence launching the secohdse of the ERP system, and further
adoption of cellular manufacturing practices. Muwer, the Group will be allocating a
significant percentage of capital expenditure dpmdly on automation and expansion. On
the human resources front, the Group has recruaed,will further recruit individuals to
assist in cost controls. Similarly, management & exploring opportunities to tap new
labor markets to mitigate rising costs and shodagfeskilled workers which have become
growing concerns associated with operating in @& FRiver Delta region.
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EMPLOYEES

As at 31st December, 2007, the Group’s work fomaléd approximately 5,400 (2006:
approximately 4,300) in Hong Kong and the PRC ctiNely. Staff costs (excluding
directors’ emoluments) amounted to approximately$#x5,236,000 (2006: HK$79,391,000).
The Group ensures that the pay levels of its eng@eyare competitive and according to
market trends and its employees are rewarded @rfarmance related basis and within the
general framework of the Group’s salary and borysgesn.

DIVIDEND

The Board has recommended a final dividend foryds& ended 31st December, 2007 of
HK3.9 cents per share and, if such dividend isated by the members at the forthcoming
annual general meeting, it is expected to be paidoo about 4th June, 2008 to those
shareholders whose names appeared on the redisteamabers of the Company at the close
of business on 30th May, 2008.

CLOSURE OF REGISTER OF MEMBERS

The register of members of the Company will be efbofom Wednesday, 28th May, 2008 to
Friday, 30th May, 2008 (both dates inclusive) dgnwhich period no transfer of shares will
be registered. In order to qualify for the promb&eal dividend and attending the annual
general meeting, all transfers of shares accomgdnyethe relevant share certificates and
transfer forms must be lodged with the Company’anBh Share Registrar in Hong Kong,
Computershare Hong Kong Investor Services Limitgdshops 1712-1716, 17/F, Hopewell
Centre, 183 Queen’s Road East, Wanchai, Hong Kuoiglater than 4:30 p.m. on 27th May,
2008.

COMPLIANCE WITH THE CODE ON CORPORATE GOVERNANCE PR ACTICES

The Company is committed to maintaining a high d¢éad of corporate governance and have
put in place self regulatory corporate practiceprimtect the interests of its shareholders and
the enhancement of shareholder value. Our migeid@&rms of corporate governance is to
provide high-quality products and services to thsgaction of our customers; maintain high
standards of business ethics and achieve thess gdale, at the same time, providing
satisfactory and sustainable returns to sharelslder

In addition, the Group acts in a socially respolesinanner through a variety of initiatives
and sees this as part of its overall commitmegod corporate governance.

The Company has a Code of Business Conduct thebséfprinciples, values and standards
of conduct expected of management and staff thrmuigkhe Group, and underpins our
operating procedures and policies.

The Company has, throughout the year ended 31strileer, 2007, applied and complied
with the code provisions set out in the Code onpGrate Governance Practices (the “CG
Code”) set out in Appendix 14 of the Rules Govegrtime Listing of Securities (the “Listing
Rules”) on the Stock Exchange, except CG Code pimviA.2.1.

The CG Code provision A.2.1 stipulated that theesobf Chairman of the Board (the

“Chairman”) and Chief Executive Officer should keparated and should not be performed
by the same individual. The division of respongibs between the Chairman and Chief
Executive Officer should be clearly established seidout in writing.
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Mr. Cheung Wah Keung is the Chairman of the Bo#rd, Chief Executive Officer and an
Executive Director of the Company. Given the Greuqurrent stage of development, the
Board considers that vesting the roles of Chairayash Chief Executive Officer in the same
person facilitates the execution of the Group’s ifess strategies and maximizes
effectiveness of its operations. The Board comsideat further separation of the roles of
Chairman and Chief Executive Officer is not necgsfar the time being. The Board shall
nevertheless review the structure from time to tiem& shall consider the appropriate
adjustment should suitable circumstance arise.

DIRECTORS’ SECURITIES TRANSACTIONS

The Company has adopted its own code of condudrdety securities transactions by
Directors (the “Securities Code”) on terms no lesacting than the required standard set out
in the Model Code for Securities Transactions byeElors of Listed Issuers (the “Model
Code”) contained in Appendix 10 of the Listing Ralle A copy of the Securities Code is sent
to each Director of the Company first on his appuoent and thereafter twice annually, one
month before the date of the board meeting to aygptbe Company’s half-year result and
annual result, with a reminder that the Directorrea deal in the securities and derivatives of
the Company until after such results have beenighdd.

Under the Securities Code, Directors of the Commaeyrequired to notify the Chairman or a
Director designated by the Board for such spegtigpose (the “Designated Director”) and
receive a dated written acknowledgement beforeirtpah the securities and derivatives of
the Company and, in the case of the Chairman himkel must notify the Designated
Director and receive a dated written acknowledgdrbefore any dealing.

On specific enquiries made by the Company, all @es have confirmed that they have
fully complied with the required standards set outthe Securities Code for the period
covered by the annual report.

PURCHASE, SALE OR REDEMPTION OF THE COMPANY'S SECURITIES
None of the Company or any of its subsidiaries pathased, sold or redeemed any of its
listed securities during the year ended 31st Deeen2007.

REVIEW BY THE AUDIT COMMITTEE
The audit committee has reviewed the audited careteld financial statements of the Group
for the year ended 31st December, 2007.

SCOPE OF WORK OF MESSRS. DELOITTE TOUCHE TOHMATSU

The figures in respect of the Group’s consolidabedance sheet, consolidated income
statement and the related notes thereto for theereded 31st December, 2007 as set out in
this preliminary announcement have been agreechéyGroup’s auditor, Messrs. Deloitte
Touche Tohmatsu, to the amounts set out in the @@oaudited consolidated financial
statements for the year. The work performed bydvedeloitte Touche Tohmatsu in this
respect did not constitute an assurance engagemaatordance with Hong Kong Standards
on Auditing, Hong Kong Standards on Review Engagegmer Hong Kong Standards on
Assurance Engagements issued by the Hong Kondutestf Certified Public Accountants
and consequently no assurance has been expresddesbys. Deloitte Touche Tohmatsu on
the preliminary announcement.
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By Order of the Board
Shinhint Acoustic Link Holdings Limited
Cheung Wah Keung
Chairman

Hong Kong, 18th April, 2008

As at the date of this announcement, the Compasythvae Executive Directors, namely Mr. Cheung Wah
Keung (Chairman), Mr. Ip Wai Cheong, Ernest and Mfang Dong and three Independent Non-Executive
Directors, namely Mr. Lai Ming, Joseph, Dr. Lam KiSun, Frankie and Mr. Goh Gen Cheung.
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