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Management Dlscussmn and Analysis

B O e K o B

GENERAL OVERVIEW

The Company and its subsidiaries (altogether the “Group”) made
an enormous progress in the annual results for the year ended 31st
December, 2007. A consolidated profit after taxation attributable
to shareholders of the Company of approximately HK$2,588.31
million (2006: loss of HK$55.51 million) and a basic earnings per
share of HK$1.96 (2006: loss per share of 4.29 HK cents) were
recorded for the year under review. The improvement in results
for the year 2007 was principally attributable to a net gain on fair
value changes of investment properties of the Group (including two
residential towers of Tomson Riviera, a prime property development
project of the Group in Shanghai) of approximately HK$3,257.49
million. If the changes in fair value of investment properties were
disregarded, the Group’s profit before taxation would amount to
approximately HK$388.57 million (2006: HK$125.28 million).
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In addition, gross proceeds from operations of the Group for
the year ended 31st December, 2007 increased substantially to
approximately HK$785.27 million (2006: HK$446.63 million) and
recognition of sale proceeds from Tomson Riviera upon completion
of construction in 2007 was the major source of the gross proceeds
and also a key factor of the good results of the Group for the year.
During the year under review, investment in long-term equity
securities of the Group was another major source of profit and
brought in a gain of approximately HK$127.34 million by way of
disposal and receipts of dividends.
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The Group also shared a profit of its associates and jointly
controlled entities of approximately HK$22.18 million for the year
2007.

On the other hand, owing to an increase in the enterprise income
tax rate applicable to subsidiaries of the Group in the mainland
China from 15% to 25% with effect from 1st January, 2008 and a
substantial increase in the fair value of Tomson Riviera, the Group
made a provision for deferred tax of approximately HK$907.21
million in its consolidated financial statements for the year under
review.

DIVIDEND

For the year ended 31st December, 2007, the Board of Directors
of the Company (the “Board”) recommends a payment of a final
dividend of 5.5 HK cents per share (2006: Nil). The final dividend
would be payable to the shareholders whose names appear on the
register of members of the Company on Friday, 23rd May, 2008
subject to the shareholders’ approval at the forthcoming annual
general meeting and dividend warrants are expected for despatch in
carly June 2008.

OPERATIONS REVIEW

The Group maintained its operation base in mainland China, in
particular Shanghai, in 2007 and its investment in the property
sector in Shanghai was the major source of profit for the year under
review.

During the year 2007, property development and trading was the
principal revenue generator of the Group and delivered a profit of
approximately HK$248.35 million. Property investment was the
largest profit contributor to the Group and recorded a contribution
of approximately HK$3,288.86 million to the Group’s annual
results. In addition, leisure activities reported an operating profit
of approximately HK$46.73 million to the Group in addition to a
share of profit of approximately HK$20.91 million from its hotel
operation for 2007. Taking benefit of the boom in the securities
market in Hong Kong last year, securities trading activities of the
Group have increased and made an operating profit of approximately
HKS$5.98 million. On the other hand, the Group recorded a gain
of approximately HK$127.34 million from its long-term equity
investments.
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Property Development and Investment

Property development and investment in Shanghai, being the key
business of the Group, generated total revenue of approximately
HK$472.66 million, being 60% of the gross proceeds from
operations of the Group for the year ended 31st December, 2007
and sale of Tomson Riviera was the greatest revenue generator.

Tomson Riviera

Tomson Riviera, a prime residential development project of the
Group along the riverfront of Pudong and overlooking the Bund,
was granted with its real estate ownership certificate in August 2007.
The project comprises four residential towers of a total residential
gross floor area of approximately 117,400 square meters. Of the four
residential towers, two are earmarked for sale and another two are
retained for investment purpose.

According to the accounting standards, the two blocks of investment
properties were measured at their fair value and a net gain on fair
value changes of approximately HK$3,252.54 million was recorded
in 2007. It is scheduled to launch one tower of the investment

properties for leasing this month.

In addition, sale proceeds derived from the development accounted
for nearly 30% of the gross proceeds from operations and
approximately 38% of the gross profit of the Group for 2007.
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Tomson Golf Villas and Garden 5 B K ) B R A6 |

The Group has developed around the periphery of Tomson Shanghai R AR R 2 W B TR R

Pudong Golf Club in Pudong altogether seven phases of Tomson e RERHEL AL E ST RER

Golf Villas in addition to a development of apartment houses, ZAEEEN FEMBEILEY

namely Tomson Golf Garden. AR PN R

There are now only a few units of Tomson Golf Garden and of the WG EEWRTEE AR =28
: ;_. l latest three phases of Tomson Golf Villas available for sale. During B T O I 2 b ik oD i B AT i

the year ended 31st December, 2007, this residential property EohBE _FZFZLET+__H=+—

project accounted for about 17% of the gross proceeds from HiIEHE - W EERA AL

operations and approximately 18% of the gross profit of the Group. R AR BB AT 17% M BAIA)18% ©

Xingguo Garden Ui RiEE

All the residential gross floor area of Xingguo Garden, the sole AEFENEHE W —FEYWEEE —
residential property project of the Group in Puxi, of approximately W BV B 2 48 2 480 1A AT AR 49 510,000
10,000 square meters was sold out. SRR B EE .
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Tomson Riviera Garden

Tomson Riviera Garden, formerly known as Tomson Huting
Garden, is the latest residential development project of the Group
which holds a 70% interest. It is a series of detached or semi-
detached town houses being developed by phases on a site near
Tomson Shanghai Pudong Golf Club. Construction of the first
phase commenced in July 2006 and is scheduled for completion in
mid 2008. The first phase comprises 172 residential units of a total
saleable gross floor area for value of around 52,900 square meters
and has launched for pre-sale by two stages since October 2007 and
March 2008 respectively. Up till the date of this Report, a sale of
nearly 90% of the first phase was recorded and it is expected that
the pre-sale proceeds would be recognized in the annual results of
the Group for the year ended 31st December, 2008.
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Commercial and Industrial Buildings

Rental income and management fee from the Group’s commercial
and industrial property portfolio in Pudong, comprising Tomson
Commercial Building, Tomson International Trade Building,
Tomson Waigaoqgiao Industrial Park and the commercial podium of
Tomson Business Centre, provided a steady recurrent revenue to the
Group and accounted for approximately 8% of the gross proceeds
from operations of the Group for the year under review. On the
other hand, a net gain on changes in fair value of these properties of
approximately HK$4.95 million was recognized in the annual results

of the Group for 2007.

Hospitality and Leisure Industry
Tomson Shanghai Pudong Golf Club

Tomson Shanghai Pudong Golf Club was the second major revenue
generator of the Group for the year ended 31st December, 2007
and generated revenue of approximately HK$158.43 million,
being 20% of the gross proceeds from operations of the Group
for the year under review. The Golf Club reported an operating
profit of approximately HK$46.73 million for the year 2007. Sale
of membership debentures was the principal source of operating
revenue of the Golf Club and made a remarkable progress during
2007 by achieving an increase of more than 70% over the sales
amount for the last corresponding year while revenue from golfing
activities also recorded a sound improvement.
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BMW Asian Open will be held its fifth time in the Golf Club
in late April 2008 since 2004. The success in organisation of the
tournament has not only enhanced the popularity of the Golf Club
but also helped to catalyse its sale of memberships; hence, the

operation of the Golf Club was benefited.
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Hotel Inter-Continental Pudong Shanghai

For the year ended 31st December, 2007, the Group shared a profit
of approximately HK$20.91 million from Hotel Inter-Continental
Pudong Shanghai in which it holds a 50% interest. The hotel
operation achieved an average occupancy rate of 78% in 2007.
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Major Investments in Shanghai
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Tomson Commercial Building
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Securities Trading

The Group has invested in various listed securities in Hong Kong
to diversify its business portfolio and maximize its return to cash
balance. Securities trading of the Group accounted for approximately
13% of the gross proceeds from operations of the Group for the year
under review. A net gain of approximately HK$6.80 million was
derived from the securities investment of the Group held for trading
and credited to the Group’s consolidated income statement for the
year 2007.

Investment Holding

In addition to its own property development projects, the Group
holds a 9.8% interest in the issued capital of Rivera (Holdings)
Limited (“RHL”), a listed company in Hong Kong, and a 13.5%
interest in the registered capital of an associated company of RHL
established in mainland China. Both companies are principally
engaged in property development and investment in Zhangjiang
Hi-Tech Park, Pudong. Dividends of a total sum of approximately
HK$32.77 million were received in 2007.

Besides, the Company, through a wholly-owned subsidiary, has
acquired shares in the capital of Poly (Hong Kong) Investments
Limited (“Poly HK”), a listed company in Hong Kong, since June
2006 and became a substantial shareholder of Poly HK under Part
XV of the Securities and Futures Ordinance in September 2006. The
Group has therefore decided to hold such interest as a long-term
equity investment. To realize a gain on its investment to capitalize
on the rise in the share price and in consideration of a substantial
dilution of the Group’s interest in Poly HK upon a completion
of a subscription of a huge number of new shares of Poly HK by
investors unrelated with the Group which had been announced by
Poly HK in March 2007, the Group subsequently disposed of the
shares of Poly HK during a period from October 2006 to May 2007.
The disposal of the long-term equity investment was completed in
May 2007 and all the sales were effected on The Stock Exchange of
Hong Kong Limited at market prices then quoted. The Group has
recognized a gain of approximately HK$0.9 million and HK$94.6
million in 2006 and 2007 respectively, making up a total profit of
approximately HK$95.5 million from the disposal.

Tomson Group Limited %5 LS B A7 PR )

e r:w=m|

A0
1y

[ . . .
e =

i % WH

AEEBERZHEB LH&ESR > D
SEHHEZ o KB HBL &R F
BUdne K 2 8] o i B AR B BB R
B0 R A B RS I s AR A
13% ° K B AL B &R E 2 Ikt
W FH #9 £56,800,000% 7€ 5 3 B FF A A
L2 - RECEELEAREERF -

B ¥ I

PRAREEA G 2 YRR RIAB I A
EEIRFEA N EEA RN A ()]
Wl —XEFHBLEHAA) 2L BITK
A9, 8% ME %5 > LA e i 10T AE A B 8] A
BT 2 — FW A T 2 G A
H135% M 45 o % MR A Al 2 FEER
5 A S B VT v BRI A ) 2
BREBEER ALEEK _FE L
A BB S AR AH A £432,770,00095 G ©

BAN > AN F A D EENAENH RSB
i — R E Mg A A AR (B )
WEARAFA ([RAEFEE] > —KRHF
Wbz AR A 2 ey MR
TR RE GEFH I8 Bk 6D
BEXVEB 2 2 38 B 5y R R & 2 £ E
TR o A% A [ DR P R A % TEAE a5 A
R ARE - H% > HEB &
EAERE BT T AR 2 g o BB e
B PRF A Y F R AR = H A
LA A (3] NI 4 B A 2 R AR R
TS 2 KB My — 3 58 AR 4 A
A5 ] i 1R R s 2 B 2 B K R B
AEBBR FEENETAE EX
LA A B R s 2 I e
HERBRAKEFRAE R X LF
FOH SER o T A R E WS A
2 5y T A B AN A e RE BT T B E A%
AT o REBMPR —FEENFER _FER
LA BB 2 5 FR I £5 £9900,0009 T6
294,600,000 7 > #CAE B IH o
51 A 3£ 4795,500,000% 7T ©




- Management Disc

‘E‘mﬁa‘:’&‘!

iy o

1'-.'
N

-
Industrial Operations

To complement its principal investment in property sector, the
Group holds a 58% interest in an operation of manufacturing PVC
pipes and fittings in Shanghai. Owing to a reduction in gross profit
margin and a provision for bad and doubtful debts, the operation
reported an operating loss of approximately HK$4.70 million during
the year under review.

FINANCIAL REVIEW
Liquidity and Financing

The Group’s capital expenditure and investments for the year ended
31st December, 2007 were funded by cash on hand, operating
revenue and income from investing activities.

At the balance sheet date, the cash and cash equivalents of the
Group amounted to approximately HK$1,647.32 million. During
the year under review, the Group generated a net cash inflow of
approximately HK$603.41 million from its operations and achieved
a net cash inflow of approximately HK$214.35 million from its
investing activities. After taking into account a net cash outflow
of approximately HK$241.26 million from its financing activities,
the Group recorded a net cash inflow of approximately HK$576.50
million for the year under review (2006: HK$159.99 million).
The net cash inflow was mainly attributable to receipts of pre-sale
deposit of Tomson Riviera Garden and proceeds on disposal of long-
term equity investments during the year.

The Group’s borrowings as at 31st December, 2007 amounted to
approximately HK$373.73 million (2006: HK$573.81 million),
equivalent to 5.31% (2006: 14.35%) of the equity attributable
to the shareholders of the Company at the same date. All of the
borrowings were bank loans under security and 46% of those
borrowings were subject to a fixed interest rate while the rest was
on a floating rate basis. Of those borrowings, 2.86% were due
for repayment within one year from the balance sheet date while
48.57% were repayable within two years and within five years from
the balance sheet date respectively.

At the balance sheet date, the Group’s capital commitments in
relation to expenditure on properties under development, which
were contracted but not provided for, amounted to approximately
HK$868.70 million (2006: HK$1,028.81 million). The Group
anticipates funding those commitments from its future operating
revenue, bank borrowings and other sources of finance where
appropriate.
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As at 31st December, 2007, the Group recorded a current ratio of
1.75 times (2006: 2.13 times) and a gearing ratio (total liabilities to
equity attributable to the shareholders of the Company) of 47.16%
(2006: 32.59%). The drop in the current ratio was mainly resulted
from receipts of pre-sale deposit of Tomson Riviera Garden which
had been classified as current liabilities in the financial statements
of the Group for 2007 while the rise in the gearing ratio was mainly
attributable to an increase of the provision for deferred taxation and
the said receipt of pre-sale proceeds during the year under review.

Charge on Assets

As at 31st December, 2007, assets of the Group with an aggregate
carrying value of approximately HK$1,442.84 million (2006:
HK$2,548.41 million) were pledged to banks to secure long-
term bank loans of the Group. On the other hand, a deposit of
approximately HK$6.96 million was pledged to banks on 31st
December, 2006 to secure mortgage finance granted to buyers of

properties developed by the Group.

Foreign Exchange Exposure

The majority of the Group’s assets and liabilities are denominated
in Renminbi and the liabilities are well covered by the assets, the
management therefore expects that the change in value of Renminbi
will not have any adverse effect to the Group since Renminbi has
generally been perceived as having appreciation in value relative
to Hong Kong Dollars. On the other hand, all of the other assets
and liabilities of the Group are denominated in either Hong
Kong Dollars or United States Dollars; hence, the Group does not
anticipate any material foreign exchange exposure.

Contingent Liabilities

As at 31st December, 2007, the Group had a contingent liability of
US$3 million in respect of a provision of a guarantee to indemnify
the management company of Hotel Inter-Continental Pudong
Shanghai a part of the fund paid for hotel renovation and system
upgrading. The Board is of the opinion that it would be unlikely
for the Group to suffer any material financial loss as a result of
giving the aforesaid guarantee. Details of the contingent liabilities
are shown in Note 33 to the consolidated financial statements of the

Group for the year on page 127.
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PROSPECTS
""s:’ Having optimism about the future development of the real estate
sector in mainland China, property development and investment

4 therein will remain the principal activities of the Group. Apart from
focusing on the high-end residential market, the management is
secking appropriate opportunities of investing in commercial and
office properties to diversify the property portfolio of the Group.
It is also planning to increase the weighting of property investment
in the business portfolio of the Group so as to achieve a steady
recurrent rental income. In the coming future, the Group will not
only actively promote Tomson Riviera and Phase 1 of Tomson
Riviera Garden, but also devote its effort to the development of
Phase 2 of Tomson Riviera Garden.

On the other hand, the Board is open to other feasible proposals of
investment in any other business stream or in any other location in
order to pursuit further growth of the Group.

HUMAN RESOURCES

As at 31st December, 2007, the Group engaged around 900
employees in total in its various offices in Hong Kong, Shanghai
and Taiwan excluding those associates and jointly controlled entities.
Remuneration and benefit packages are generally structured with
reference to market terms together with individual responsibilities,
performance and qualifications. Discretionary bonus was paid
to employees based on individual contribution. In addition, the
Company has established a share option scheme pursuant to which
options are allowed for granting to directors and employees of the
Group to subscribe for shares in the capital of the Company. The
total emoluments paid to staff and directors of the Group during the
year under review amounted to approximately HK$95.46 million
(including an accrual of share options expenses of approximately
HK$28.32 million).

Taking this opportunity, the Board would like to express its sincere
appreciation to the management and all staff members of the Group
for their dedication and perseverance.

On behalf of the Board
Hsu Feng
Chairman and Managing Director

Hong Kong, 14th April, 2008
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The Board of Directors of the Company (the “Board”) is committed
to maintaining good corporate governance standard and procedures
which emphasize a quality management, transparency and
accountability to all shareholders.

CORPORATE GOVERNANCE PRACTICES

The Company has applied the principles and complied with all
the code provisions set out in the Code on Corporate Governance
Practices (the “Code”) contained in Appendix 14 to the Rules
Governing the Listing of Securities on The Stock Exchange of Hong
Kong Limited (the “Listing Rules”) throughout the year ended 31st
December, 2007, except that:

(a) Madam Hsu Feng takes up both the posts of Chairman of the
Board and Managing Director of the Company but the Board
is of the view that there is an adequate balance of power. The
Company’s daily business management is shared amongst
Madam Hsu and other members of the executive committee
of the Board which was set up with specific written terms of
reference. Besides, all major decisions are made in consultation
with members of the Board and appropriate committees of the
Board;

(b) none of the existing independent non-executive Directors
of the Company are appointed for a specific term and the
Articles of Association of the Company do not prescribe to
have the Directors of the Company retired by rotation at least
once every three years. However, one-third (or the number
nearest thereto) of all the Directors of the Company (including
the independent non-executive Directors) for the time being
shall retire by rotation at the Company’s each annual general
meeting and shall be eligible for re-election in accordance with
the Articles of Association of the Company; and

(c)  the Chairman of the Board was not available to attend the
annual general meeting of the Company for 2007, however,
Mr Tong Albert, Vice-Chairman of the Board and executive
Director of the Company, was present to answer questions on
the business of the Group.
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THE BOARD

The Board is currently composed of six members, including three
executive Directors, Madam Hsu Feng (Chairman and Managing
Director), Mr Tong Albert (Vice-Chairman) and Mr Chuang Hsiao-
Chen, and three independent non-executive Directors, Madam Tung

Wai Yee, Mr Cheung Siu Ping, Oscar and Mr Lee Chan Fai.

Biographical details of the Directors and relevant relationships
among them together with their respective roles in the Board and its
committees are set out in the Profile of the Directors and Officers

on pages 26 to 27.

The independent non-executive Directors of the Company represent
a half of the Board and one of them has the appropriate professional
accounting qualifications as required by the Listing Rules. The
Company has received an annual written confirmation from each of
the independent non-executive Directors of his/her independence
pursuant to Rule 3.13 of the Listing Rules and considers all of the
independent non-executive Directors to be independent.

The Board commits itself to acting in the best interests of the
Company and its subsidiaries (altogether the “Group”) and the
shareholders. The principal functions of the Board are to formulate
strategy, to consider and approve the Group’s major corporate
matters, to monitor and control significant operational and financial
matters of the Group. The independent non-executive Directors
have contributed valuable independent views and proposals for the
Board’s deliberation and decisions.

The Board meets regularly throughout the year as and when
required. Sufficient notices are given to all Directors at least 14
days before the regular Board meetings so as to facilitate maximum
attendance of the Directors. The Company Secretary assists the
Chairman of the Board in setting the agenda for the regular
meetings and all Directors are consulted to include any matters in
the agenda. Agenda and accompanying board papers are given to
all Directors in a timely manner before the appointed date of the
meetings. Drafts and final versions of minutes of those regular Board
meetings are circulated to the Directors for comment and record
respectively within a reasonable time after each meeting. During the
year of 2007, four regular meetings were held by the Board and the
Vice-Chairman of the Board had an annual interchange with the
independent non-executive Directors of the Company without the
other executive Directors present in early January 2008.
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The Board has established an executive committee, an audit
committee and a remuneration committee (collectively the
“Committees”) with clear written terms of reference to oversee
particular aspects of the Company’s affairs and to assist in
sharing the Board’s responsibilities. The Board has reserved for
its decision or consideration matters covering corporate strategy,
annual and interim results, changes of members of the Board
and the Committees, major acquisitions, disposals and capital
transactions, and other significant operational and financial matters.
The Committees have to report regularly to the Board on their
decisions and recommendations. The management is responsible for
implementing the strategies and plans adopted by the Board and the
Committees.

All Directors are kept informed on a timely basis of major changes
that may affect the Group’s business, including relevant rules and
regulations. The Board has agreed on a procedure to enable the
Directors to seek independent professional advice whenever deemed
necessary, at the Company’s expense, to assist them to discharge
their duties.

The Company has arranged appropriate liability insurance to
indemnify its Directors for their liabilities arising out of corporate

activities. The insurance coverage is reviewed on an annual basis.

Executive Committee

An executive committee (the “Executive Committee”) was
established by the Board with specific written terms of reference
in June 2005. The Executive Committee now comprises all the
executive Directors of the Company, namely Madam Hsu Feng,
Mr Tong Albert and Mr Chuang Hsiao-Chen, and Madam Hsu
Feng is the chairman of the Executive Committee. The Executive
Committee may convene meetings as it considers necessary for
reviewing and approving, inter alia, any matters concerning the day-
to-day management of the business of the Company and any matters
to be delegated to it by the Board from time to time.

Remuneration Committee

A remuneration committee (the “Remuneration Committee”) was
established by the Board with specific written terms of reference in
June 2005. The principal duties of the Remuneration Committee
are to make recommendations to the Board on the Company’s
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policy and structure for remuneration of its Directors and senior
management and to determine specific remuneration packages of
all executive Directors and senior management of the Company
while the remuneration of any member of the Remuneration
Committee shall be determined by the Board. Madam Tung Wai
Yee, Mr Cheung Siu Ping, Oscar and Mr Lee Chan Fai, being all
independent non-executive Directors of the Company, and Mr Tong
Albert, an executive Director of the Company, are members of the
Remuneration Committee while Madam Tung Wai Yee acts as the

chairman of the Remuneration Committee.

Two Remuneration Committee’s meetings were held during 2007
for considering remuneration packages for and an offer of granting
share options to executive Directors and senior executives of the
Company while a meeting was held in ecarly January 2008 to
review the remuneration policy and packages for all the Directors
and senior management of the Company annually. Details of the
emoluments paid to the Directors of the Company for the year
ended 31st December, 2007 and the share options granted in the
year under review are set out in Note 12 to the consolidated financial
statements on pages 95 and 96 and the Report of the Directors on
pages 40 and 41 respectively.

Audit Committee

An audit committee (the “Audit Committee”) has already been
set up by the Board with written terms of reference which were
modified in April 2005 to align with the Code Provision C.3.3 of
the Code. The Audit Committee is composed of all the independent
non-executive Directors of the Company, Mr Cheung Siu Ping,
Oscar, Madam Tung Wai Yee and Mr Lee Chan Fai. The Audit
Committee is chaired by Mr Cheung Siu Ping, Oscar who possesses
the appropriate professional accounting qualifications as required
under the Listing Rules.

Under its terms of reference, the Audit Committee is required to
monitor integrity of the financial statements of the Company, to
review significant financial reporting judgements, and to oversee
internal control and risk management frameworks of the Company,
and the relationship with the Company’s Auditor.

During the year 2007, the Audit Committee held two meetings
for reviewing the interim and annual results as well as the financial
reporting matters of the Group while a meeting was held in early
January 2008 to review the internal control system of the Group.
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Attendance Records at Meetings

The attendance of the individual Directors at the regular meetings
of the Board and the meetings of the Remuneration Committee and
Audit Committee held during the year ended 31st December, 2007
is set out below:

ﬁl |
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R EEFRNEE _FFLE+ A
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TR EHEMERGMELLZATS
ik R RSHAT

Number of meetings attended/held
BN Vg Tiea -t 1 §E
Remuneration Audit
Board Committee Committee

#FR HMZRRE  WEBZARE

Executive Directors AT

Madam Hsu Feng oMt 4/4 N/AAN# N/AZS#
(Chairman of the Board and Managing Director) (5 )] 3 e i H A )

Mr Tong Albert Y FIREA 4/4 1/2 N/AZS 5
(Vice-Chairman of the Board) (2 g il - )

Mr Chuang Hsiao-Chen AR IT A 4/4 N/AAN# N/AN 5

Independent Non-Executive Directors B AT W

Madam Tung Wai Yee EEELL 4/4 2/2 2/2
(Chairman of the Remuneration Committee) (FZE A L)

Mr Cheung Siu Ping, Oscar RIS 4/4 2/2 2/2
(Chairman of the Audit Committee) (FHEZAGLE)

Mr Lee Chan Fai AR S 4/4 2/2 2/2

Appointment and Re-election of Directors

According to the Articles of Association of the Company, new
Directors could be elected by the Company or appointed by
the Board. Any Director so appointed by the Board shall hold
office only until the next following annual general meeting of the
Company and the retiring Director shall be eligible for re-election.

The Company did not establish a nomination committee pursuant
to recommended best practices of the Code and the Board is
responsible for reviewing its own structure, size and composition
(including the skills, knowledge and experience of its members), and
considering any appointment of its own members and nomination
of those members for re-election by the shareholders on the general
meeting following their appointments. The Board is also responsible
for assessing the independence of the independent non-executive
Directors.
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Every newly appointed Director will be given a comprehensive
orientation package, including the latest information of the Group,
% induction into his responsibilities and duties and other related

", i regulatory requirements.

During the year under review, no new members were appointed to
the Board.

Code for Securities Transactions by Directors

The Company has adopted its own code of practice regarding
securities transactions by the Directors and relevant employees (the
“Code of Practice”) on terms no less exacting than the required
standard of the Model Code for Securities Transactions by Directors
of Listed Issuers as set out in Appendix 10 to the Listing Rules (the
“Model Code”).

Having made specific enquiry of all Directors of the Company, each
of whom has confirmed compliance with the required standard set
out in the Model Code and the Code of Practice throughout the

year.

ACCOUNTABILITY AND AUDIT
Internal Controls

The Board is responsible for ensuring that a proper and effective
system of internal control is maintained within the Group in order
to safeguard the shareholders’ investment and the Group’s assets.
The Company has adopted a code on internal control applicable to
the Group in terms of financial, operational and compliance controls
and risk management functions since 2005. The code on internal
control is reviewed and modified regularly pursuant to operational
requirements of the Group.

The Audit Committee has been authorized by the Board to review
the effectiveness of the system of internal control of the Group
regularly and a meeting was held in early January 2008 for that
purpose. The Board, through the review of the Audit Committee,
is satisfied that the Group has complied with all the applicable
provisions of the Group’s code on internal control throughout the
year ended 31st December, 2007 and considers that the Group’s
internal control system has been implemented effectively.
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Directors’ and Auditor’s Responsibilities for the
Financial Statements

The Directors of the Company are responsible for the preparation
and the true and fair presentation of the consolidated financial
statements of the Group for each financial period. In preparing the
financial statements for the year ended 31st December, 2007, the
Directors have selected suitable accounting policies and applied
them consistently; have made judgements and estimates that were
prudent and reasonable; and have prepared the financial statements
on a going concern basis.

The responsibilities of the Auditor to the shareholders are to form
an independent opinion, based on the audit, on those financial
statements and their opinion on the consolidated financial
statements of the Group for the year ended 31st December, 2007 is
set out in the report of the independent Auditor on pages 46 and
47.

Auditor’s Remuneration

The fees in respect of audit and non-audit services provided to
the Group by the Auditor for the year ended 31st December,
2007 amounted to approximately HK$2,731,000 and HK$32,500
respectively. The non-audit services provided during the year were
taxation services.

COMMUNICATION WITH SHAREHOLDERS

The Board maintains a continuing dialogue with the Company’s
shareholders through various channels including the Company’s
annual general meetings. The Vice-Chairman of the Board
together with member or chairman of the Audit Committee and
Remuneration Committee attended the 2007 annual general meeting
of the Company to answer questions regarding the performance of

the Group.

In order to further enhance communication with the shareholders
of the Company and enable the Company’s sharcholders to have a
timely and updated information of the Group, the Company has
set up its own website at http://www.tomson.com.hk where the
corporate information, interim and annual reports, announcements,
circulars, business development and other information of the
Company are posted.
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The Group has also arranged for a donation of a total amount
of HK$2.5 million to The Chinese University of Hong Kong
to establish non-local scholarships, namely “Tomson Group
Scholarships”, for students from the mainland China since 2005.

The Group has become a corporate sponsor of the Jet Li One
Foundation Project in 2007 to support its mission to provide
prompt and efficient relief to victims of natural disasters as well as
to help the youth coping with mental health issue.

In addition, the Company has re-enrolled the “Heart to Heart
Project” organized by The Hong Kong Federation of Youth Groups
in 2007, to sponsor service projects proposed by volunteer groups
of those schools enrolled under the project so as to engage youth
volunteers to serve the community for contribution to social
development.
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EXECUTIVE DIRECTORS

Madam Hsu Feng, aged 57, has been a Director of the Company
and its subsidiaries since January 1990. She was appointed as
Managing Director of the Company in December 2001 and the
chairman of the executive committee of the Board of Directors of
the Company (the “Board”) in June 2005. She was also elected as
Chairman of the Board in December 2006. She has over 10 years’
experience in film production, and in property development and
investment as well as retail industry in Taiwan. She has been engaged
in the property development and leisure activities in the mainland
China in recent years.

Madam Hsu is the mother of Mr Tong Albert, Vice-Chairman of
the Board and executive Director of the Company, and the sister of
Mr Hsu Bin, the General Manager of Shanghai office of the Group.
Both of Madam Hsu and Mr Tong are directors of King China
Holdings Limited (“King China”) and executive directors of a listed
company in Hong Kong, Rivera (Holdings) Limited (“RHL”), both
of which are currently substantial shareholders of the Company.

Besides, pursuant to the Securities and Futures Ordinance
(the “SFO”), Madam Hsu together with her parties acting in
concert including, inter alias, Mr Tong Albert hold an interest in
638,415,960 shares in the capital of the Company (including share

options).

Mr Tong Albert, aged 25, has been appointed a Director of the
Company since December 2001 and a member of the executive
committee and remuneration committee of the Board since
June 2005. He was also elected as Vice-Chairman of the Board
in December 2006. He has joined the Group and taken up
directorships of the subsidiaries of the Company since March 2001.
He has participated in the Group’s business development, corporate
management and property trading for years.

He is a son of Madam Hsu Feng, Chairman of the Board and
Managing Director of the Company. Both of Mr Tong and Madam
Hsu are directors of King China and executive directors of RHL.

Besides, pursuant to the SFO, Mr Tong together with his parties
acting in concert including, inter alias, Madam Hsu Feng hold
an interest in 638,415,960 shares in the capital of the Company
(including share options).
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Mr Chuang Hsiao-Chen, aged 60, has been appointed a Director
of the Company since April 1998 and a member of the executive
committee of the Board since June 2005. He has joined the Group
since May 1993 and now also acts as a director of a number of
subsidiaries of the Company in Shanghai. He is a director and
the general manager of Tomson Golf (Shanghai) Limited, which
is a wholly-owned subsidiary of the Company and is engaged in
the operation of Tomson Shanghai Pudong Golf Club and the
development of Tomson Golf Villas in Pudong, Shanghai. He has
extensive experience in sport and recreational activities and has been
engaged in management of the golf club and development of golf
villas in the mainland China in recent years.

INDEPENDENT NON-EXECUTIVE
DIRECTORS

Madam Tung Wai Yee, aged 63, has been an independent non-
executive Director of the Company since February 1994. She has
acted as a member of the audit committee of the Board since April
1999 and was appointed as the chairman of the remuneration
committee of the Board in June 2005. She was an independent non-
executive director of RHL up to January 2003.

Mr Cheung Siu Ping, Oscar, aged 43, has been appointed an
independent non-executive Director and the chairman of the
audit committee of the Board since September 2004. He was also
appointed a member of the remuneration committee of the Board in
June 2005. He is a fellow member of The Association of Chartered
Certified Accountants and a member of Hong Kong Institute of
Certified Public Accountants. He is practising as a certified public
accountant in Hong Kong and is the sole proprietor of Oscar S. P.

Cheung & Co..

Mr Lee Chan Fai, aged 45, has been appointed as an independent
non-executive Director of the Company and a member of each of
the audit committee and remuneration committee of the Board
since December 2005. He is a member of The Hong Kong Institute
of Architects and is qualified as a Registered Architect in Hong
Kong and a First Class Registered Architect in the mainland China.
Mr Lee has acted as a director of Marco Asia Limited and J&P
Architects Limited since 1990’s. He has extensive experience in

architectural design.
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Mr Hsu Bin, aged 50, joined the Group in 2005 and was appointed WL sopk o N EELEMA

the General Manager of Shanghai office of the Group in September ARAEE W ZEFEETHAE LA ERAL

2005. He is the brother of Madam Hsu Feng, Chairman of the Ry AR SEE O R AR o G

Board and Managing Director of the Company. Ay ) HE R T R i S AR AR PILAR A
Lz e

. Ms Lee Yuen Han, aged 41, joined the Group in 1991 and was AWkt 4150 B—ILIL—4F

appointed the Company Secretary of the Company in March 1998 AR EE Kt — UL = A R AT

and has acted as the Deputy General Manager of the Company since BARANFRZNEME T H FEEH

August 2005. N EIAEA L R 2 Bl J AL o

Mr Kwok Sau King, aged 49, joined the Group in 1990. He was B A o 495% N — SLILEEM

appointed the Financial Controller of the Company in September WAL N R —ILILIILE LA EE

1999 and is the Qualified Accountant of the Company. 1B B AN Al 2 BA WS M B o Al TS AR 8 )
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The Board of Directors of the Company (the “Board”) is pleased to
present its Report together with the audited consolidated financial
statements of the Company and its subsidiaries (altogether the
“Group”) for the year ended 31st December, 2007 and the report of
independent Auditor thereon.

PRINCIPAL ACTIVITIES

The principal activities of the Group in the course of the year
were property development and investment, hospitality and leisure
activities, manufacturing of PVC pipes, securities trading and
investment holding.

During the year under review, the Company acted as an investment
holding company while the principal activities and other particulars
of the principal subsidiaries of the Company are listed out in Note
39 to the consolidated financial statements on pages 135 to 139.

RESULTS AND APPROPRIATIONS

Details of the Group’s results and financial position for the year
ended 31st December, 2007 are set out on pages 48 to 141. An
analysis by business segments is set out in Note 9 to the consolidated
financial statements on pages 88 to 92 while no geographical
analysis is presented as the Group’s operations and assets were
principally situated in the mainland China.

No interim dividend was paid during the year under review (2006:

Nil).

The Board recommends a payment of a final dividend of 5.5 HK
cents per share for the year ended 31st December, 2007 (2006: Nil)
to shareholders whose names appear on the register of members of
the Company on Friday, 23rd May, 2008. Dividend warrants are
expected to be despatched in early June 2008.
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CLOSURE OF REGISTER OF MEMBERS

The register of members of the Company will be closed from
Wednesday, 21st May, 2008 to Friday, 23rd May, 2008, both days
inclusive, during which period no transfer of shares of the Company

will be effected.

In order to qualify for the 2007 final dividend, all transfer
documents accompanied by the relevant share certificates must be
lodged with the Company’s share registrar in Hong Kong, Tricor
Secretaries Limited at 26th Floor, Tesbury Centre, 28 Queen’s Road
East, Wanchai, Hong Kong not later than 4:00 p.m. on Tuesday,
20th May, 2008 for registration.

MAJOR CUSTOMERS AND SUPPLIERS

During the year, the Group’s five largest customers contributed
to 36.77% of the Group’s gross proceeds from operations with
the largest customer accounting for 17.68% of the Group’s gross
proceeds from operations while 39.29% of the Group’s purchases
were attributable to the Group’s five largest suppliers with the largest
supplier accounting for 12.31% of the Group’s purchases.

None of the Directors of the Company, their associates or any
sharcholders (which to the knowledge of the Directors own more
than 5% interest in the Company’s issued share capital) have any
interest in the Group’s five largest customers or suppliers.

DONATIONS

During the year ended 31st December, 2007, the Group has donated
approximately HK$2,434,000 for charitable and other causes.

FIXED ASSETS

During the year ended 31st December, 2007, the Group added
fixed assets amounting to approximately HK$22,106,000 (2006:
HK$18,029,000) while disposed of and wrote off assets with an
aggregate net book value of approximately HK$231,000 (2006:
HK$1,258,000).
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Movements in fixed assets of the Group during the year are shown
in Notes 17 and 18 to the consolidated financial statements on
pages 101 and 102.

A schedule of the principal properties held by the Group, either
under development or for sale or investment purposes, is set out on

pages 143 to 148.

BORROWINGS AND DEBENTURES

Details of bank loans of the Group as at 31st December, 2007 are
set out in Note 31 to the consolidated financial statements on page
125.

No debentures of any class were issued by the Company or any of
its subsidiaries, or were in issue, at any time during the year.

Interest expenses of approximately HK$13,512,000 (2006:
HKS$15,716,000) attributable to properties under development were
capitalised by the Group during the year.

RESERVES

The distributable reserves of the Company as at 31st December,
2007 amounted to approximately HK$162,646,000 (2006:
HK$197,866,000).

The Board recommends that the retained earnings of the
Group as at 31st December, 2007 amounting to approximately
HK$3,480,995,000 are to be carried forward. Other movements in
reserves of the Group and the Company during the year are shown
in Note 30 to the consolidated financial statements on pages 121 to
125.

PURCHASE, SALE OR REDEMPTION OF
LISTED SECURITIES

In December 2007, the Company repurchased 52,000 shares of
HKS$0.50 each in its issued capital at HK$2.83 per share on The
Stock Exchange of Hong Kong Limited (the “Stock Exchange”) at a
consideration before expenses of HK$147,160.
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The repurchase of shares was made pursuant to a general mandate
granted to the Board at the 2007 annual general meeting of the
Company to repurchase shares of HK$0.50 each in the capital of
the Company (the “Share(s)”) and all of the aforesaid repurchased
Shares have been duly cancelled.

The repurchase was made as the Shares were trading at a substantial
discount to their underlying net asset value, so it would enhance the
Company’s net asset value per Share and earnings per Share for the
benefit of the Company and the sharcholders as a whole.

Save as disclosed above, neither the Company nor any of its
subsidiaries have purchased, sold or redeemed any of the Company’s
listed securities during the year.

SHARE CAPITAL

During the year under review, the Company has repurchased and
cancelled 52,000 Shares and did not issue any new Shares.

As at 31st December, 2007, 1,317,419,940 Shares were in issue.
Details of the share capital of the Company are set out in Note 28
to the consolidated financial statements on page 115.

PRE-EMPTIVE RIGHTS

There are no provisions for pre-emptive rights under the
Memorandum and Articles of Association of the Company and the
Companies Law of the Cayman Islands.
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DIRECTORS

The Directors of the Company as at the date of this Report and
those who were in office during the year are:

Name of Directors
Executive Directors

Madam Hsu Feng (Chairman and Managing Director)
Mr Tong Albert (Vice-Chairman)
Mr Chuang Hsiao-Chen

Independent Non-Executive Directors

Madam Tung Wai Yee
Mr Cheung Siu Ping, Oscar
Mr Lee Chan Fai

A profile of the Directors of the Company is shown on pages 26 to
27.

Information relating to emoluments paid to the Company’s
Directors during the year is set out in Note 12 to the consolidated
financial statements on pages 95 and 96.

All Directors of the Company, including the non-executive
Directors, are subject to retirement by rotation at annual general
meetings of the Company in accordance with the Articles of
Association of the Company. Article 116 of the Articles of
Association of the Company provides that at each annual general
meeting, one-third (or the number nearest to one-third) of the
Directors of the Company for the time being, who have been longest
in office since their last election, shall retire from office and shall
be eligible for re-election. In this connection, Madam Tung Wai Yee
and Madam Hsu Feng will retire by rotation at the forthcoming
annual general meeting of the Company. Being eligible, they offer
themselves for re-election.

The re-election of the retiring Directors of the Company is subject
to shareholders” approval at the forthcoming annual general meeting
of the Company and details of those Directors will be disclosed
in a circular of the Company to be despatched to the sharcholders
together with the notice of the annual general meeting.
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DIRECTORS’ SERVICE CONTRACT

None of the Directors of the Company who are proposed for
re-election at the forthcoming annual general meeting have
an unexpired service contract with the Company or any of its
subsidiaries which is not determinable by the employing company
within one year without payment of compensation, other than
statutory compensation.

DIRECTORS’ INTERESTS AND
SHORT POSITIONS IN SECURITIES

As at 31st December, 2007, the interests and short positions of the
Directors of the Company in shares, debentures and underlying
shares of the Company or any of its associated corporations (within
the meaning of Part XV of the Securities and Futures Ordinance (the
“SFO”)), which were required, pursuant to Section 352 of the SFO,
to be entered in the register referred to therein (including interests
and short positions which they were taken to have under Section
344 of the SFO) or which were required to be notified to the
Company and the Stock Exchange pursuant to the Rules Governing
the Listing of Securities on the Stock Exchange (the “Listing Rules”),
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were as follows: mr -
(I) The Company: I ARAFH :
Shares of HK$0.50 each 9 B i 0.50%8 T 2 I By
Number of Shares
ety ¥ H
Personal Family Corporate Other
Interests Interests Interests Interests
Name of Directors L33 LN £ % 5 i 4t 2 vl 4 JEAb B 22
Madam Hsu Feng & Wzt 28,616,000 (4) Nil I Nil # (B) 534,979,960 (C)(D)
1,300,000 (E)
Mr Tong Albert (D) BT %4 (D) 22,682,000 (F) Nil 4 Nil #& (B) 26,000,000 (F)
Mr Chuang Hsiao-Chen  HEFREL B4 Nil 4 Nil 4% Nil 4% 2,000,000 (G)
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(I) The Company’s associated corporations: (ID) A2 v Z M8 -
b (1) China Boom Enterprises Limited (“China Boom”) 1) BESEARAA (BH#E])
r Shares of US$1 each A5 B i {8 19 o0 2 B
Number of shares of China Boom
REHEZRAEUH
2 Personal Family Corporate Other
Interests Interests Interests Interests
Name of Director WA A A B 2 X B HE 2% A vl B R HeAb B 2
Madam Hsu Feng & MLt 716,800 Nil & 563,200 (H) Nil 4
(2) Tomson Entertainment Co. Limited 2) LB BmARAY
(“Tomson Entertainment”) ([ RB%])
Shares of NTD10 each A5 B A6 & Wr1ooc 2 Be
Number of shares of Tomson Entertainment
REGRREZIRMEUH
Personal Family Corporate Other
Interests Interests Interests Interests
Name of Director WA A A B 2 X BB 2% 2 vl B R HeAb B 22
Madam Hsu Feng & MLt 1,350,000 Nil & 1,125,000 (1) Nil &
Notes: Mt -
(A)  Subsequent to the year under review and in January 2008, Madam A REREES LR S EFENE—H > &
Hsu Feng acquired 2,338,000 Shares. HR 2 A T 2,338,000 B4y -
(B)  The following companies, being private companies incorporated in (B) M-EFEZFLHET_HA=1T—H, > FIL
Hong Kong and wholly-owned subsidiaries of Rivera (Holdings) EINE =Y 2 | T YA /AU N/
Limited (a listed company in Hong Kong), beneficially held an SR — R E W L2 AE — NI &
aggregate of 159,500,465 Shares on 31st December, 2007: MARARMNEEMEAR) Tt a

£ 3£159,500,465 BEBEAY -

Number of Shares held
Name of companies AR Pide A Bty 2 W H
Forty Enterprises Company Limited HREEARL A 13,081,788
Shine Trip Limited Fiy JE AT R ) 146,418,677

159,500,465
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Madam Hsu Feng and Mr Tong Albert, being mother and son, are
directors of Rivera (Holdings) Limited of which Madam Hsu, being
the executrix of the estate of her late husband, Mr Tong Cun Lin, was
deemed to be a substantial shareholder.

Madam Hsu Feng was interested in the 534,979,960 Shares in her
capacity as the executrix of the estate of the late Mr Tong Cun Lin.

Subsequent to the year under review and in February 2008, Madam
Hsu Feng, as the executrix of the estate of the late Mr Tong Cun Lin,
has formally become the beneficiary of the interest in 437,315,695
Shares out of the estate of Mr Tong.

Madam Hsu has then entered into agreements and deeds with her
sons, Mr Tong Chi Kar, Charles and Mr Tong Albert, to sell to each
of them 117,520,000 Shares, in an aggregate of 235,040,000 Shares,
subject to a security in favour of Madam Hsu for their performance of
the duties under the aforesaid agreements.

Subject to the aforesaid agreements, both of Madam Hsu and Mr
Tong Albert are taken to be interested in a total of 638,415,960
Shares, amongst which, 35,300,000 Shares are issuable upon exercises
of share options, by virtue of the fact that they and Mr Tong Chi Kar,
Charles are persons acting in concert pursuant to the SFO.

Madam Hsu Feng has been granted an option under the share option
scheme of the Company which entitles her to subscribe for 1,300,000
Shares at a subscription price of HK$3.644 per Share during a period
of 8 years ending on 12th November, 2015.

Mr Tong Albert has been granted options under the share option
scheme of the Company which entitle him to subscribe for
11,000,000 Shares at a subscription price of HK$1.81 per Share
during a period of 3 years ending on 5th October, 2008, 2,000,000
Shares at a subscription price of HK$2.155 per Share during a period
of 5 years ending on 23rd July, 2011 and 13,000,000 Shares at a
subscription price of HK$3.644 per Share during a period of 8 years
ending on 12th November, 2015.

Subsequent to the year under review and in February 2008, Mr Tong
Albert exercised an option under the share option scheme of the
Company to subscribe for 5,000,000 Shares at a subscription price of
HK$1.81 per Share and the said Shares were duly allotted.

Mr Chuang Hsiao-Chen has been granted an option under the share
option scheme of the Company which entitles him to subscribe for
2,000,000 Shares at a subscription price of HK$2.155 per Share
during a period of 5 years ending on 23rd July, 2011.
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(H) Madam Hsu Feng held a personal interest of 716,800 shares (being
56%) in the capital of China Boom while the Company held the
balance of interest of 563,200 shares (being 44%) in the capital of
China Boom through its wholly-owned subsidiary. Madam Hsu, in
her capacity as the executrix of the estate of the late Mr Tong Cun
Lin, was deemed to control the exercise of more than one-third of
voting powers at general meetings of the Company, hence, she was
also taken to be interested in those shares held by the Company.

T Madam Hsu Feng held a personal interest of 1,350,000 shares (being
54%) in the capital of Tomson Entertainment while the Company
held an interest of 1,125,000 shares (being 45%) in the capital of
Tomson Entertainment through its wholly-owned subsidiary. Madam
Hsu, in her capacity as the executrix of the estate of the late Mr Tong
Cun Lin, was deemed to control the exercise of more than one-third
of voting powers at general meetings of the Company, hence, she was
also taken to be interested in those shares held by the Company.

Save as disclosed above, none of the Directors of the Company and
their associates had any interests or short positions in the shares,
underlying shares and debentures of the Company or any of its
associated corporations as at 31st December, 2007, which were
required, pursuant to Section 352 of the SFO, to be entered in the
register referred to therein (including interests or short positions
which they were taken to have under Section 344 of the SFO) or
which were required to be notified to the Company and the Stock
Exchange pursuant to the Listing Rules.

SHARE OPTION SCHEME

The Company adopted a share option scheme (the “Scheme”) on
29th May, 2002. Subject to earlier termination by the Company
in general meeting or by the Board, the Scheme shall be valid and
effective till 28th May, 2012. After the expiry of such valid period,
no further options will be offered or granted but in all other respects
the provisions of the Scheme shall remain in full force and effect.

Apart from the Scheme, at no time during the year nor at the end
of the year ended 31st December, 2007 was the Company or any of
its subsidiaries a party to any arrangements to enable the Directors
of the Company to acquire benefits by means of the acquisition
of shares in, or debentures of, the Company or any other body
corporate.
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Major terms of the Scheme

The purpose of the Scheme is to provide incentives or rewards to

selected persons for their contribution to the Group or any entity in

which the Group holds any equity interest (the “Invested Entity”).

The participants of the Scheme include:

@

(ii)

(iii)

(iv)

any employee or proposed employee (whether full time or part
time) of any member of the Group or any Invested Entity,
including any executive director of any member of the Group
or any Invested Entity; or

any non-executive director (including independent non-
executive director) of any member of the Group or any
Invested Entity; or

any adviser, consultant, customer and supplier of goods or
services to any member of the Group or any Invested Entity
who have contributed or will contribute to the Group; or

any shareholder of any member of the Group or any Invested
Entity or any holder of any securities issued by any member of
the Group or any Invested Entity.

As at the date of this Report, the maximum number of Shares

available for issue under options granted or to be granted under

the Scheme is 71,234,911, representing approximately 5.4% of the

Company’s existing issued share capital.
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The total number of Shares issued and to be issued upon exercise of
the options granted and to be granted to each participant or grantee
(including exercised and outstanding options) in any 12-month
period up to the date of grant shall not exceed 1% of the Shares in
issue at the date of grant (the “Individual Limit”). If any further
grant of options to a participant or grantee would result in the
Shares issued and to be issued upon exercise of all options granted
and to be granted in the 12 month-period up to and including the
date of such further grant in excess of the Individual Limit, such
further grant must be subject to sharcholders’ approval in general
meeting with such participant or grantee and his or her associates
abstaining from voting.

An option may be exercised at any time during a period as the Board
may determine which shall not be more than 10 years commencing
from the date of grant of the option.

Save as determined by the Board and provided in the offer of the
relevant options, there is no minimum period for which an option
must be held before it can be exercised under the Scheme.

The acceptance of an offer of granting an option must be made
within 28 days from the date on which such offer is made with a
non-refundable payment of HK$1 from the grantee to the Company
by way of a consideration for the grant thereof.

The subscription price per Share in respect of any option granted
under the Scheme shall be such price as the Board in its absolute

discretion shall determine, save that such price will not be less than

the highest of:

(i)  the closing price of the Shares as stated in the daily quotations
sheet of the Stock Exchange on the date of offer of the option,
which must be a business day;

(ii)  the average of the closing prices of the Shares as stated in the
Stock Exchange’s daily quotations sheets on the 5 business
days immediately preceding the date of offer of the option;

and

(iii) the nominal value of the Shares on the date of offer.
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Movements during the year AR NI B R 2 2 1)
During the year ended 31st December, 2007, there were additional WEE_EZEFXELHE+_H=+—H1E
share options granted under the Scheme and carrying rights to RN B A R B O HE R 2 A A B
subscribe for Shares and the details of movements in the share MEREM e e B s e BT
options under the Scheme are shown as follows: Z IR RE S B R S A
E& Number of Shares subject to the options
Ok B R 2 B e H
Cancelled/
Exercise Balance  Granted  Exercised Lapsed Balance
Date of price as at during during during as at
Name of grantees grant per Share  Exercise period 1.1.2007 the year the year the year 31.12.2007
120074 J#20074
(13445 IR RAEER REER REEN 1201310
RBEANHR BB e AEME Z &tk #il il wEeRM ZER
(HKS)
(70
Category 1: Directors
Bl HP
Madam Hsu Feng 13.11.2007 3.644 13.11.2007 - - 1,300,000 - - 1,300,000
((:5/en 12.11.2015
Mr Tong Albert 6.10.2005 1.810  6.10.2005 - 11,000,000 - - - 11,000,000
BT 5.10.2008
24.7.2006 2.155 24.7.2006 — 2,000,000 - - - 2,000,000
23.7.2011
13.11.2007 3.644 13.11.2007 - - 13,000,000 - - 13,000,000
12.11.2015
Mr Chuang Hsiao-Chen 24.7.2006 2.155 24.7.2006 — 2,000,000 - - — 2,000,000
AR EEE 23.7.2011
Total for Directors
ERZAH 15,000,000 14,300,000 - — 29,300,000
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Number of Shares subject to the options
JE BB T Z BB B H
b Cancelled/
r Exercise Balance ~ Granted  Exercised Lapsed Balance
Date of price as at during during during as at
Name of grantees grant per Share  Exercise period 1.1.2007 the year the year the year 31.12.2007
JR20074 120074
- IR Ay IR AN REEN RN 12310
BN F il 0 m friEm AT Emm Z Btk il fifl GEBIRE ZER
(HK$)
()
Category 2: Employees
BN ;R
Employees 24.7.2006 2.155  24.7.2006 - 9,300,000 - - - 9,300,000
B & 23.7.2011
13.11.2007 3.644 13.11.2007 - - 13,000,000 - - 13,000,000
12.11.2015
Total for Employees
(34 5 9,300,000 13,000,000 - - 22,300,000
Total for all categories
i 4 000 A 24,300,000 27,300,000 - - 51,600,000

The closing price of the Shares immediately before 13th November, WegE_EZEXLE+—H+=H (B Lk

2007, being the date of grant of the above options granted during
the year, was HK$3.52.

The fair value of the options granted during the year under review
was priced according to Black-Scholes option pricing model and
is shown in Note 29 to the consolidated financial statements on
pages 118 and 119. The model is only one of the commonly used
models to estimate the fair value of an option. The estimated value
of an option varies with different variables of certain subjective
assumptions. Any change in the variables so adopted may materially
affect the estimation of the fair value of an option.

Save as disclosed above, no other options under the Scheme were
outstanding at the beginning or at the end of the year nor were
granted, exercised, cancelled or lapsed at any time during the year.
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DIRECTORS’ INTERESTS IN
COMPETING BUSINESS

Madam Hsu Feng, Chairman of the Board and Managing Director
of the Company, and Mr Tong Albert, Vice-Chairman of the Board
and executive Director of the Company, are directors of Rivera
(Holdings) Limited (“RHL”). As at the date of this Report, Madam
Hsu is a substantial shareholder of RHL of which Mr Tong is also
taken to be a substantial shareholder pursuant to the SFO.

RHL is engaged in property development and investment exclusively
in Zhangjiang Hi-Tech Park, Pudong, Shanghai through its
subsidiaries and associated company, while property development
and investment in Shanghai, in particular Pudong, is one of the
principal business of the Group, so the business of RHL in the
property sector (the “Excluded Business”) may potentially compete
with the Group’s business.

In this connection, Madam Hsu and Mr Tong are considered to have
interests in a business which may compete or is likely to compete,
cither directly or indirectly, with the business of the Group, other
than that business where the Directors have been appointed/were
appointed as directors to represent the interests of the Company
and/or the Group, pursuant to the Listing Rules. Nevertheless,
RHL is a listed company in Hong Kong and the Excluded Business
is managed by its independent management and administration.
Besides, the Board is independent of the board of directors of RHL
and the independent non-executive Directors of the Company
will assist in monitoring the operation of the Group, the Group is
therefore capable of carrying on its business independently of, and
at an arm’s length from, the Excluded Business.

SIGNIFICANT CONTRACTS

No contracts of significance to which the Company or any of its
subsidiaries was a party and in which a Director of the Company
had a material interest, whether directly or indirectly, subsisted
at the end of the year or at any time during the year ended 31st
December, 2007.
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MANAGEMENT CONTRACTS

No contracts for the management and administration of the whole
or any substantial part of any business of the Company were entered
into or subsisted during the year ended 31st December, 2007.

EMOLUMENT POLICY

The Group has always emphasized the importance of a highly-
effective staff management and incentive structure. Remuneration
and benefit packages are generally structured by reference to market
terms, individual responsibilities and performance. The emoluments
of the executive Directors of the Company are decided by the
remuneration committee of the Board or the full Board (as the case
may be) and the fee of the Directors is fixed by the Board under
the authorization of the sharcholders of the Company. In addition,
the Company has adopted a share option scheme pursuant to
which options are allowed for granting to, inter alia, the directors
and employees of the Group to subscribe for Shares as a long-term
incentive.

PENSION SCHEMES

The Company participates in a pension scheme, which was
registered under the Mandatory Provident Fund Schemes Ordinance
(the “MPF Ordinance”), for all its employees in Hong Kong. The
scheme is a defined contribution scheme effective from December
2000 and is funded by contributions from employer and employees
according to the provisions of the MPF Ordinance. Should there
be the employer’s voluntary contributions to the scheme, forfeited
contributions in this nature can be applied to reduce the amount of
future voluntary contributions payable by the employer.

On the other hand, the employees of the Group in the mainland
China are members of respective state-managed defined contribution
retirement benefits schemes operated by the local government. The
employers and the employees are obliged to make contributions at a
certain percentage of the payroll under rules of the schemes.

During the year under review, the total amount contributed by the
Group to the said schemes and charged to the consolidated income
statement amounted to approximately HK$3,315,000 (2006:
HK$3,057,000) and no contributions were forfeited.
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SUBSTANTIAL SHAREHOLDERS’ INTERESTS
AND SHORT POSITIONS

As at 31st December, 2007, the following shareholders (other than
the Directors of the Company) were interested, directly or indirectly,
in 5% or more of the total issued share capital and underlying shares
of the Company and those interests were required to be recorded in
the register required to be kept under Section 336 of the SFO:

Name of substantial shareholders

HEBOR A

=

e

1|
e I'.f'h
= Ih

™ N

Yy S EY Ay

W oEEEFE A =+—H> N3
JBEHR (AR N F) 25 S bR AN) B4 ok 4
A AR 7 A BB AT LA T AR BE
3 i 22 5%8% DL & RE 25 5 I 8% 45 B s 2E
RGBT BB SE336M 2 B
AR T AR 2 B A

Number of Shares held

(proportion to the total issued share capital)

B i A I i H
MBI BARZH 2 )

King China Holdings Limited #f %4 F A FR A W (2)
Rivera (Holdings) Limited JIT 46 A BR 2 7 ()

E-Shares Investments Limited (z)

Notes:

(a)  King China Holdings Limited and E-Shares Investments Limited were
beneficially and wholly owned by Madam Hsu Feng in her capacity as
the executrix of the estate of the late Mr Tong Cun Lin and by virtue
of the SFO, their interests in the Shares therefore constituted part of
the interest of Madam Hsu in a total of 563,595,960 issued Shares
as disclosed in the above paragraph headed “Directors’ Interests and
Short Positions in Securities” in this Report.

(b)  Amongst those shares disclosed, 146,418,677 Shares were beneficially
held by Shine Trip Limited, which was a wholly-owned subsidiary of
Superwell Development Limited in which Rivera (Holdings) Limited
(“RHL”) held the entire interest. Therefore, Shine Trip Limited,
Superwell Development Limited and RHL were interested or were
taken to be interested in those Shares pursuant to the SFO.

Details of the interest taken to be held by RHL under the SFO are set
out in Note (B) to the above paragraph headed “Directors’ Interests
and Short Positions in Securities” in this Report.

Save for the above interests, the Directors of the Company are not
aware of any person (other than the Directors of the Company) who
had, directly or indirectly, interests or short positions in the total
issued share capital and the underlying shares of the Company and
those interests or short positions were required to be recorded in the
register kept under Section 336 of the SFO as at 31st December,
2007.

371,380,945
159,500,465
97,664,265

(28.2%)
(12.1%)
(7.4%)

( R LEACHMEGE FeE 2 EED
TANZ G0y B MG 8L
£ PR/ 7 K E-Shares Investments Limited >
L R 55 CGEZ R BB > %A
A AT 2 1 1 HE i R A R 2 2 A i A
R T [ 38 28 2 38 I E 4 SR | — i
W iE A 2o P i AT 5 3£563,595,960 /5
AT e WE 4 AR B 2 — 3B o

(b)y ARG Z O 146,418,677k K
13 b B R A BR A BB 45 R o IR A B
oA B B R A R A H 2 A G E A
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BRI AR G 5 e 30 e A 91 ) i A1
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FINANCIAL SUMMARY 9 5 g 2

A summary of the results and financial position of the Group for the
preceding five financial years is set out on pages 150 and 151.

AUDITOR

The consolidated financial statements of the Group for the year have
been audited by Messrs Deloitte Touche Tohmatsu who were the
Auditor of the Company for the past three financial years.

They will retire at the conclusion of the forthcoming annual general
meeting of the Company and, being eligible, offer themselves for re-
appointment.

SUFFICIENCY OF PUBLIC FLOAT

Based on information that is publicly available to the Company and
within the knowledge of the Directors as at the date of this Report,
the Company maintains a sufficient public float as prescribed by the
Listing Rules.

On behalf of the Board
Tong Albert
Vice-Chairman and Executive Director

Hong Kong, 14th April, 2008
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Deloitte.
=)

TO THE MEMBERS OF

TOMSON GROUP LIMITED
(Incorporated in the Cayman Islands with limited liability)

We have audited the consolidated financial statements of Tomson
Group Limited (the “Company”) and its subsidiaries (collectively
referred to as the “Group”) set out on pages 48 to 141, which
comprise the consolidated balance sheet as at 31st December, 2007,
and the consolidated income statement, the consolidated statement
of recognised income and expense and the consolidated cash flow
statement for the year then ended, and a summary of significant
accounting policies and other explanatory notes.

DIRECTORS’ RESPONSIBILITY FOR THE
CONSOLIDATED FINANCIAL STATEMENTS

The Directors of the Company are responsible for the preparation
and the true and fair presentation of these consolidated financial
statements in accordance with Hong Kong Financial Reporting
Standards issued by the Hong Kong Institute of Certified Public
Accountants and the disclosure requirements of the Hong Kong
Companies Ordinance. This responsibility includes designing,
implementing and maintaining internal control relevant to the
preparation and the true and fair presentation of the consolidated
financial statements that are free from material misstatement,
whether due to fraud or error; selecting and applying appropriate
accounting policies; and making accounting estimates that are
reasonable in the circumstances.

AUDITOR’S RESPONSIBILITY

Our responsibility is to express an opinion on these consolidated
financial statements based on our audit and to report our opinion
solely to you, as a body, and for no other purpose. We do not assume
responsibility towards or accept liability to any other person for
the contents of this report. We conducted our audit in accordance
with Hong Kong Standards on Auditing issued by the Hong Kong
Institute of Certified Public Accountants. Those standards require
that we comply with ethical requirements and plan and perform the
audit to obtain reasonable assurance as to whether the consolidated
financial statements are free from material misstatement.
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An audit involves performing procedures to obtain audit evidence
about the amounts and disclosures in the consolidated financial
statements. The procedures selected depend on the auditor’s
judgment, including the assessment of the risks of material
misstatement of the consolidated financial statements, whether due
to fraud or error. In making those risk assessments, the auditor
considers internal control relevant to the entity’s preparation and
true and fair presentation of the consolidated financial statements
in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion
on the effectiveness of the entity’s internal control. An audit also
includes evaluating the appropriateness of accounting policies
used and the reasonableness of accounting estimates made by the
Directors, as well as evaluating the overall presentation of the
consolidated financial statements.

We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our audit opinion.

OPINION

In our opinion, the consolidated financial statements give a true and
fair view of the state of affairs of the Group as at 31st December,
2007 and of the Group’s profit and cash flows for the year then
ended in accordance with Hong Kong Financial Reporting Standards
and have been properly prepared in accordance with the disclosure
requirements of the Hong Kong Companies Ordinance.

Deloitte Touche Tohmatsu
Certified Public Accountants

Hong Kong, 14th April, 2008
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2007

2006

ZRE LR CFRINAE
Notes HKS$’000 HK$’000
ok T#C Fi# T
Gross proceeds from operations X845 I 7 AHAH 9 785,270 446,627
Revenue e A 9 684,288 397,439
Cost of sales B B B AR (154,964) (124,449)
Gross profit T 529,324 272,990
Net gain in investments held for o B P i 28 I AR
trading 6,796 7,884
Other income HAbdg A 10 170,521 47,303
Selling expenses B2 (138,679) (94,634)
Administrative expenses T EE H (170,940) (99,347)
Other expenses A2 A 11 (11,136) (30,605)
Gain on fair value changes of BEWENTHES
investment properties IR A 2 IR B 3,358,055 59,585
Release of reserve on acquisition upon 55 fili 4% & ) ZE IRf
revaluation of investment properties T O ot A4 30 (100,570) -
Finance costs g 2 13 (19,491) (7,881)
3,623,880 155,295
Share of results of associates JRE A W 5 8 ) 2 2B AR 1,239 3,511
Share of results of jointly controlled JE A & 7 A 26 2 SRR
entities 20,939 26,054
Profit before taxation o o T i A1) 12 3,646,058 184,860
Taxation Tl JH 14 (1,060,842) (238,244)
Profit (loss) for the year R (R 2,585,216 (53,384)
Attributable to: AT
Shareholders of the Company /NN 2,588,314 (55,5006)
Minority interests D BB RHE 5 (3,098) 2,122
2,585,216 (53,384)
Earnings (loss) per share (HK cents) HREA R sl 16
— Basic — HEA 196.46 (4.29)
— Diluted — HRER 195.46 N/A A
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2007 2006
—ER L TEENE
Notes HK$’000 HK$°000
s T # L 7T
Non-Current Assets T B &
Fixed assets ] 7
— Investment properties — REYE 17 5,754,180 1,108,930
— Property, plant and equipment — W3 B KA 18 382,271 313,840
Lease premium for land -+ i AR 5 2 19 502,057 908,607
Properties under development wRPY 20 34,732 835,374
Intangible asset T 21 4,612 -
Goodwill 7 22 33,288 33,288
Deferred tax assets I JE B VB A 32 2,027 603
Interests in associates AU N A 2 R A 23 34,759 6,557
Interests in jointly controlled entities mEESE MRS 24(a) 182,889 148,045
Available-for-sale investments Al it ERE 25 151,807 229,215
Pledged deposits A A K 37 - 6,958
7,082,622 3,591,417
Current Assets A
Lease premium for land + b 19 21,979 27,282
Properties under development 3R E S 20 491,342 442,972
Properties held for sale Y 2k 959,319 142,430
Trade and other receivables and JEE 5y Rk~ HoAth
prepayments FEN R K FEATIE 27(a) 230,170 199,471
Investments held for trading FrEHRE 26 78,413 32,791
Inventories Pty 27(b) 18,980 15,930
Tax recoverable JHE R B K 17 221
Cash and bank balances 4 RAR AT 45 B 27(d) 1,647,321 1,007,115
3,447,541 1,868,212
Current Liabilities WA
Trade and other payables and AT % ) MR~ HoAtl
accruals AT IR 3% I 78 11 2 27(c) 733,146 381,067
Receipts in advance T R IE 869,024 41,630
Tax payables JRE sk Fd 3 353,531 226,784
Current portion of long-term bank RASTHERZ
borrowings B39 35 43 31 10,678 208,851
Amount due to a jointly controlled UGN -SSR
entity 24(b) - 16,872
1,966,379 875,204
Net Current Assets R B A S 1,481,162 993,008
Total Assets Less Current Liabilities 0% A W 0 A 8,563,784 4,584,425




S i
HK$°000 HK$°000
THL T

Capital and Reserves
Share capital JBeAs 658,710 658,736

Reserves T A5 6,383,594 3,339,685

Equity attributable to shareholders A A iR A
of the Company HE %5 7,042,304 3,998,421

Minority interests D BB RHE 4 166,636 158,231

Total Equity 7,208,940 4,156,652

Non-Current Liabilities
Long-term bank borrowings 5 363,054 348,086

Deferred tax liabilities 5 ] 991,790 79,687

1,354,844 427,773

8,563,784 4,584,425

The consolidated financial statements were approved and authorised GAEMBMRECH ZFF/)NENA
for issue by the Board of Directors on 14th April, 2008. + P4 0 A S PR T o

Hsu Feng Tong Albert
W M LT

Chairman Vice-Chairman

E I




ZERLAE
HK$’000

T#x

N
HK$°000
T

Increase in translation reserve

Share of reserves of associates and jointly
controlled entities

Gain on changes in fair value of
available-for-sale investments

Net income recognised directly
in equity

Profit (loss) for the year

Release from investment reserve on disposal
of available-for-sale investments

Total recognised income for the year

Attributable to:

Shareholders of the Company
Minority interests

SRR 2 B
RE A1k W 2 ) B
B
AL B NP
A o R 2R 2 U g

EL B % il B S 4
Z WA

AR B A (5 18)

T ) T R i R B

A BCE il b
AR 2 MR
SECANE

A% AR
D WO AR i

288,677

12,256

39,118

119,623

2,763

13,150

340,051

2,585,216

(3,946)

135,536

(53,384)

2,921,321

2,912,916
8,405

2,921,321
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2007 2006
ZRZLAE TERRRNA
HK$’000 HK$°000
T Fi#T

OPERATING ACTIVITIES BB BB
Profit before taxation i ot 1 345 A 3,646,058 184,860
Adjustments for: BLLR A
Share of results of associates MEAG T A N Al 2 24 (1,239) (3,511)
Share of results of jointly controlled entities REMG A2 24 (20,939) (26,054)
Release of reserve on acquisition upon o B ) SE IR

sales of properties ittt 2,224 -
Release of reserve on acquisition upon AL BE W) SE I

revaluation of investment properties T s fo 100,570 -
Finance cost of convertible bonds —EE j'L_E 1) 1 mT Bk - 2,855

due 2009 e N-g -4
Interest on bank loans SRAT A FOR] S 19,491 5,026
Share option expenses Jil JCHE 2 1) 28,321 7,887
Depreciation of property, plant and equipment ESY YE  EiN 31,602 20,789
Amortisation of lease premium for land - M A A 6,496 5,991
Amortisation of broadcasting right B 4% W 2 W5 1,642 -
Loss arising from changes in fair value of A i S T A R S

convertible bond embedded conversion option IR 58 B IRe 2 A 2 s 1R - 21,932
Bad debts written off and allowance for bad SR B R SR S R A

and doubtful debts 9,494 3,973
Allowance for properties held for sale T#%%%@ﬁﬁ&% - 4,700
Net gain on disposal of property, plant and th %%% ~ R B 2 I g

equipment, net of written off AR > CANBR G &5 (78) (422)
Gain on fair value changes of investment @<L //E YNNEER - E Ul

properties oA V& (3,358,055) (59,585)
Gain on disposal of available-for-sale B ] it R 2 i A

investments (90,631) (2,252)
Recycling of (gain) loss from equity on disposal B & B A

of available-for-sale investments HE %5 R 2 (U %S e 1R (3,946) 1,138
Net gain in investments held for trading T8 G i i T AR (6,796) (7,884)
Interest income FE e A (24,158) (18,237)
Dividends from available-for-sale investments A R 2 B Sl A (32,765) (6,105)
Exchange loss TE S0 e 48 - 118
Operating cash inflows before movements SR B

in working capital BLAag A 307,291 135,219
Decrease in properties held for sale FEY £ D 78,685 66,883
Increase in trade and other receivables and & 7 sk~ HoAh ek

prepayments W 8 TELAST R TE 3 (48,003) (30,6006)
Increase in investments held for trading 8 BUE 1 (38,826) (16,553)
(Increase) decrease in inventories & () WY (3,050) 2,462
Increase in trade and other payables T 5 5 MR~ HAt R A

and accruals MR X R TR 4 n 352,273 66,374
Increase in receipts in advance T SRR T 1 824,338 31,433
Addition in properties under development BEIE P RN (790,769) (229,052)
Cash generated from operations msERELEZHE 681,939 26,160
Taxes paid EENEE (45,336) (27,540)
Interests paid o AT ALE (33,197) (20,856)
NET CASH GENERATED FROM BREEBEAE PR Z

(USED IN) OPERATING ACTIVITIES B4 EH 603,406 (22,236)
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2007 2006
“REF L CERENE
HKS$’°000 HK$°000
TH#x F T
INVESTING ACTIVITIES BH B
Interest received B iR B 24,104 18,302
Dividends from available-for-sale investments At R s 2 R A 32,765 6,105
Proceeds on disposal of available-for-sale Bl R EREZ
investments ffr 15 28 208,485 22,446
Proceeds on disposal of property, plant and &Y~ MRS KO
equipment Z%ﬁ"%ﬂ 309 1,680
Proceeds on disposal of other assets & HAt %? Z i E0H - 4,033
Purchases of available-for-sale investments 5%)\ af ik E (1,328) (123,850)
Purchases of property, plant and equipment W B2 R Nkt (15,486) (14,338)
Purchases of intangible assets AT & (6,254) -
Payment of lease premium for land - R 2 A R - (24,700)
Addition in investment properties NEREYE (6,620) (3,691)
Capital injection in setting up associates TE & B A (30,191) -
Decrease in pledged bank deposits A SR AT A7 3D 6,958 2,066
Advance to jointly controlled entities BT AEMSE Y A (2,440) -
Repayment from an associate — RIS N T ZmN 4,048 1,372
NET CASH GENERATED FROM BEEHEE ) 2
(USED IN) INVESTING ACTIVITIES ity ] 214,350 (110,575)
FINANCING ACTIVITIES R
Dividend paid EERPFs) - (65,874)
Repayment of bank borrowings BB AT K (224,240) (198,906)
New bank borrowings raised %ﬁ 1ﬂ}\§§1T EE - 556,937
(Repayment to) advance from jointly »T)\ ) #E G
controlled entities 2 AIH (16,872) 649
Repurchase of shares [n] Mg JB A7 (148) -
NET CASH (USED IN) GENERATED SRR (B ) A
FROM FINANCING ACTIVITIES ZBETH (241,260) 292,806
NET INCREASE IN CASH AND CASH RERSMBEEH
EQUIVALENTS B Im 576,496 159,995
CASH AND CASH EQUIVALENTS —H—HZBERENH
AT 1ST JANUARY B4&¥HA 1,007,115 827,253
EFFECT OF FOREIGN EXCHANGE AW S R g 2 50
RATE CHANGES 63,710 19,867
CASH AND CASH EQUIVALENTS TZHAZ1T—HZBER
AT 31ST DECEMBER, FMBEEHA
represented by cash and bank balances AR 4 K SRAT &5 B 1,647,321 1,007,115

Tomson Group Limited %5 FE4E B A FRA H




GENERAL

The Company is a public limited company incorporated in
the Cayman Islands and its shares are listed on The Stock
Exchange of Hong Kong Limited (the “Stock Exchange”).
The addresses of the registered office and principal place
of business of the Company are disclosed in the corporate
information of the annual report.

The principal activities of the Company and its subsidiaries
(the “Group”) for the year were property development and
investment, hospitality and leisure activities, manufacturing of
PVC pipes, securities trading and investment holding.

BASIS OF PREPARATION OF FINANCIAL
STATEMENTS

The consolidated financial statements have been prepared
in accordance with Hong Kong Financial Reporting
Standards (“HKFRS”) issued by the Hong Kong Institute of
Certified Public Accountants (the “HKICPA”). In addition,
the consolidated financial statements include applicable
disclosures required by the Rules Governing the Listing of
Securities on the Stock Exchange and by the Hong Kong
Companies Ordinance.

APPLICATION OF NEW AND REVISED
HONG KONG FINANCIAL REPORTING
STANDARDS

In the current year, the Group has applied, for the first time,
the following new standard, amendment and interpretations
(“new HKFRSs”) issued by the HKICPA, which are effective
for the Group’s financial years beginning on 1st January,
2007. The adoption of the new HKFRSs had no material
effect on how the results and financial position for the current
or prior accounting periods have been prepared and presented.
Accordingly, no prior period adjustment has been required.

HKAS 1 (Amendment)  Capital Disclosures

Financial Instruments: Disclosures

HKEFRS 7
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APPLICATION OF NEW AND REVISED
HONG KONG FINANCIAL REPORTING
STANDARDS (Continued)

HK(IFRIC)-Int 7

HK(IFRIC)-Int 8

HK(IFRIC)-Int 9

Applying the Restatement Approach
under HKAS 29 Financial
Reporting in Hyperinflationary
Economies

Scope of HKFRS 2

Reassessment of Embedded

W 1w B 5 s o (A W
%%ﬂ%ﬁﬁﬂ%%ﬁ

Derivatives

HK(IFRIC)-Int 10 Interim Financial Reporting and

Impairment

The Group has applied the disclosure requirement under
HKAS 1 (Amendment) and HKFRS 7 retrospectively. Certain
information presented in prior year under the requirements
of HKAS 32 has been removed and the relevant comparative
information based on the requirements of HKAS 1
(Amendment) and HKFRS 7 has been presented for the first
time in the current year.

The Group has not early applied the following new and
revised standards, amendment or interpretations that have
been issued but are not yet effective. The Group is in the
process of assessing the impact of these new and revised
standards, amendment or interpretations in the period of
initial application.
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HKAS 1 (Revised)

HKAS 23 (Revised)

HKAS 27 (Revised)

Presentation of Financial
Statements'
Borrowing Costs'

Consolidated and Separate
Financial Statements?

HKFRS 2 (Amendment) Vesting Conditions and

Cancellations'
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APPLICATION OF NEW AND REVISED
HONG KONG FINANCIAL REPORTING
STANDARDS (Continued)

HKEFRS 3 (Revised)

HKEFRS 8

HK(IFRIC)-Int 11

HK(IFRIC)-Int 12

HK(IFRIC)-Int 13

HK(IFRIC)-Int 14

Business Combinations?

Operating Segments’

HKFRS 2: Group and Treasury
Share Transactions®

Service Concession Arrangements*

Customer Loyalty Programmes’

HKAS 19 — The Limit on a Defined
Benefit Asset, Minimum
Funding Requirements and
their Interaction*
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Effective for annual periods beginning on or after 1st January, 2009 WA BRI — A — H B R
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Effective for annual periods beginning on or after 1st July, 2009
Effective for annual periods beginning on or after Ist March, 2007
Effective for annual periods beginning on or after Ist January, 2008

Effective for annual periods beginning on or after 1st July, 2008

The Group anticipates that the application of these standards,
amendment or interpretations will have no material impact on
the results and the financial position of the Group.




4 CHANGES IN PRESENTATION OF
FINANCIAL STATEMENTS

(a) Net gain in investments held for trading

In the current year, the presentation of turnover, cost of
sales and changes in fair value of investments held for
trading adopted on the consolidated income statement
has been changed to disclose the trading results of
investments held for trading in a more appropriate
manner.

In the current year, the following terms have been
included in a new line item “net gain in investments

held for trading”:

4. MBBREEINZEH

(a) B B ¥ ot

AR AR AR AL AR A
A B R R AR R AR
BREXFEHEH 22T
AT DURE B DAAE 3 7
WeR R 2 B A -

AERE - LLFIHHA S FA
— I I A TR 15 i
FHA

2007 2006
SFFLE CFEAT
HK$°000 HK$000
THT T

Sale proceeds from disposal of
investments held for trading
(previously included in turnover) wEEN)

Cost of investments held for trading

(previously included in cost of sales)

HERERE 2
Wi (BLEERFA

100,982 49,188

T8 B 2 BB A
(DAFEREA B8 A )

(84,063) (45,703)

(Loss) gain on changes in fair value of R E N T 5 B Iy

investments held for trading

A2 (R R) W dd

(10,123) 4,399

6,796 7,884
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4 CHANGES IN PRESENTATION OF 4., WHEBREENZEH »)
FINANCIAL STATEMENTS (Continued)

(b) Land appreciation tax (“LAT”) in the (b) "3 A R E ([

People’s Republic of China (“the PRC”) B 1) 1 b g A B

In previous year, the Group classified LAT as part of TR AR AR B AR G b
cost of sales, with the related LAT payables included in W EBL DA HERAZ —
trade and other payables and accruals. W o AH B 2 A g

DR ON SRR 78 T )
it JEE A MR K e TR 2 A

In September, 2007, the HKICPA’s Financial Report WoEELENLA - HikE
Standards Committee has clarified that the LAT FhAG 2 & BB A HERIN 2 B
is a form of income tax and is within the scope of B OB TE T B E B TS RS
Hong Kong Accounting Standard 12 “Income Taxes”. iz — o 0 E R GRS
Accordingly, LAT charge has been reclassified from FHHELD SE129F TF SR 2
cost of sales to taxation on the consolidated income W o DA UL > MBS (B K
statement and the related LAT payables shall group R R A S R R A 8B
under tax payables on the face of the consolidated AR EE BT 4 45 5 BT > 1 AR
balance sheet. B 2 T A - atb 1 (B B JU) 51 AR
HGoEEAMKRNZEMB
Hr e
The change in classification has been adjusted WIS AR EI A
retrospectively by restating the comparative information B AF B 2 Lhd R B B R
for the year. The effect of the change described above on oo ol S ) AR AR T R
the results of the current and prior year are as follows: AR 2 BT
The following is an analysis in profit for the year ended HE2E_FEXLHE+ A
31st December, 2007 and 31st December, 2006 by line =+ —HE _EENE+
items presented according to their function: AH=+—HILFEREAT
RE 251 2 i A A i
2007 2006
—FEZLE RN
HK$°000 HK$°000
T#x Tt T
Decrease in cost of sales BB A D (124,798) (245,796)
Increase in taxation (Note 14) B IEE I (K ait14) 124,798 245,796

Impact in the consolidated income Hira MR

statement ?; @ — -

Annual Report 2007 4FE4F 4R
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4 CHANGES IN PRESENTATION OF
FINANCIAL STATEMENTS (Continued)

4. WMHWMERBINZEE )

(b) Land appreciation tax (“LAT”) in the
People’s Republic of China (“the PRC”)

(b) v dE ARG A E (]
Bl 1) 1 EBE )

(Continued)
The following balance sheet line items have also been THIMEEAMKRER IR
reclassified: HOBT B

31st December 31st December

2006  Reclassification 2006

ZEERE TRENAF

+ZA=+—H EHos tZA=+—H

HK$°000 HK$°000 HK$°000

Tt Tt T

(originally stated) (Restated)

(JF A Z25) (HE41)

Deferred tax assets I 4 B JE 37,396 (36,793) 603

Trade and other payables and JEAE 5 MRk - AR AT

accruals SRR R T B (626,627) 245,560 (381,067)
Tax payables JRE A B JH (18,017) (208,767) (226,784)
Total effect on assets and liabilities HEERABZALE (607,248) - (607,248)

SIGNIFICANT ACCOUNTING POLICIES

The consolidated financial statements have been prepared on
the historical cost convention, except for investment properties
and financial instruments, which are measured at fair values,
as explained in the accounting policies set out below.

Basis of consolidation

The consolidated financial statements incorporate the financial
statements of the Company and entities controlled by the
Company (its subsidiaries). Control is achieved where the
Company has the power to govern the financial and operating
policies of an entity so as to obtain benefits from its activities.

The results of subsidiaries acquired or disposed of during the
year are included in the consolidated income statement from
the effective date of acquisition or up to the effective date of
disposal, as appropriate.

5. BEGEBOR
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SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Basis of consolidation (Continued)

Where necessary, adjustments are made to the financial
statements of subsidiaries to bring their accounting policies
into line with those used by other members of the Group.

All significant inter-group transactions, balances, income and
expenses are eliminated on consolidation.

On acquisition of additional interest in a subsidiary, the
difference between the consideration paid and the aggregate
of the goodwill and the fair values of the underlying assets
and liabilities attributable to the additional interests in a
subsidiary acquired is debited to Reserve on acquisition. On
subsequent disposal of a subsidiary or revaluation or disposal
of the underling assets and liabilities of that subsidiary,
the attributable Reserve on acquisition is included in the
determination of the amount of profit or loss on disposal or
gain or loss on revaluation.

Minority interests in the net assets of consolidated subsidiaries
are presented separately from the Group’s equity therein.
Minority interests in the net assets consist of the amount of
those interests at the date of the original business combination
and the minority’s share of changes in equity since the date of
the combination. Losses applicable to the minority in excess of
the minority’s interest in the subsidiary’s equity are allocated
against the interests of the Group except to the extent that
the minority has a binding obligation and is able to make an
additional investment to cover the losses.

5.
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SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Business combinations

The acquisition of businesses is accounted for using the
purchase method. The cost of the acquisition is measured at
the aggregate of the fair values, at the date of exchange, of
assets given, liabilities incurred or assumed, by the Group in
exchange for control of the acquiree, plus any costs directly
attributable to the business combination. The acquiree’s
identifiable assets, liabilities and contingent liabilities that
meet the conditions for recognition under HKFRS 3 “Business
Combinations” are recognised at their fair values at the
acquisition date.

Goodwill arising on acquisition is recognised as an asset and
initially measured at cost, being the excess of the cost of the
business combination over the Group’s interest in the net
fair value of the identifiable assets, liabilities and contingent
liabilities recognised. If, after reassessment, the Group’s
interest in the net fair value of the acquiree’s identifiable
assets, liabilities and contingent liabilities exceeds the cost of
the business combination, the excess is recognised immediately
in the consolidated income statement.

The interest of minority shareholders in the acquiree is
initially measured at the minority’s proportion of the net
fair value of the assets, liabilities and contingent liabilities
recognised.
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SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Goodwill

Goodwill arising on an acquisition of net assets and operations
of another entity for which the agreement date is before st
January, 2005 represents the excess of the cost of acquisition
over the Group’s interest in the fair value of the identifiable
assets and liabilities of the relevant acquiree at the date of
acquisition.

From 1st January, 2005 onward, the Group will carry goodwill
at cost less any accumulated impairment losses.

Capitalised goodwill arising on an acquisition of a business is
presented separately in the consolidated balance sheet.

For the purposes of impairment testing, goodwill arising
from an acquisition is allocated to each of the relevant cash-
generating units, or groups of cash-generating units, that are
expected to benefit from the synergies of the acquisition. A
cash-generating unit to which goodwill has been allocated
is tested for impairment annually, and whenever there is an
indication that the unit may be impaired. For goodwill arising
on an acquisition in a financial year, the cash-generating unit
to which goodwill has been allocated is tested for impairment
before the end of that financial year. When the recoverable
amount of the cash-generating unit is less than the carrying
amount of the unit, the impairment loss is allocated to reduce
the carrying amount of any goodwill allocated to the unit
first, and then to the other assets of the unit pro rata on
the basis of the carrying amount of each asset in the unit.
Any impairment loss for goodwill is recognised directly in
the consolidated income statement. An impairment loss for
goodwill is not reversed in subsequent periods.

On subsequent disposal of the relevant cash-generating uni,
the attributable amount of goodwill capitalised is included in
the determination of the amount of profit or loss on disposal.
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SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Interests in associates

The results and assets and liabilities of associates are
incorporated in these consolidated financial statements using
the equity method of accounting. Under the equity method,
investments in associates are carried in the consolidated
balance sheet at cost as adjusted for post-acquisition changes
in the Group’s share of net assets of the associate, less any
identified impairment loss. When the Group’s share of losses
of an associate equals or exceeds its interest in that associate
(which includes any long-term interests that, in substance,
form part of the Group’s net investment in the associate), the
Group discontinues recognising its share of further losses.
An additional share of losses is provided for and a liability
is recognised only to the extent that the Group has incurred
legal or constructive obligations or made payment on behalf
of that associate.

Any excess of the Group’s share of the net fair value of the
identifiable assets, liabilities and contingent liabilities over
the cost of acquisition, after reassessment, is recognised
immediately in the consolidated income statement. When a
group entity transacts with an associate of the Group, profits
and losses are eliminated to the extent of the Group’s interest

in the relevant associate.

Interests in jointly controlled entities

The results and assets and liabilities of jointly controlled
entities are incorporated in the consolidated financial
statements using the equity method of accounting. Under the
equity method, investments in jointly controlled entities are
carried in the consolidated balance sheet at cost as adjusted for
post-acquisition changes in the Group’s share of net assets of
the jointly controlled entities, less any identified impairment
loss. When the Group’s share of losses of a jointly controlled
entity equals or exceeds its interest in that jointly controlled
entity, the Group discontinues recognising its share of further
losses. An additional share of losses is provided for and a
liability is recognised only to the extent that the Group has
incurred legal or constructive obligations or made payments
on behalf of that jointly controlled entity.

Tomson Group Limited %5 FE4E B A FRA H
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SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Interests in jointly controlled entities (Continued)

Any excess of the Group’s share of the net fair value of the
identifiable assets, liabilities and contingent liabilities over
the cost of acquisition, after reassessment, is recognised
immediately in the consolidated income statement. When a
group entity transacts with a jointly controlled entity of the
Group, profits or losses are eliminated to the extent of the
Group’s interest in the jointly controlled entity.

Financial instruments

Financial assets and financial liabilities are recognised on
the balance sheet when a group entity becomes a party
to the contractual provisions of the instrument. Financial
assets and financial liabilities are initially measured at fair
value. Transaction costs that are directly attributable to the
acquisition or issue of financial assets and financial liabilities
(other than financial assets at fair value through profit or
loss) are added to or deducted from the fair value of the
financial assets or financial liabilities, as appropriate, on
initial recognition. Transaction costs directly attributable to
the acquisition of financial assets or financial liabilities at fair
value through profit or loss are recognised immediately in the
consolidated income statement.

Financial assets

The Group’s financial assets are classified into one of the three
categories, including financial assets at fair value through
profit or loss, loans and receivables and available-for-sale
financial assets. All regular way purchases or sales of financial
assets that require delivery of assets within the time frame
established by regulation or convention in the marketplace are
recognised and derecognised on a trade date basis.
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5. SIGNIFICANT ACCOUNTING POLICIES 5. TFEEHIEBOR @)

(Continued)

Financial instruments (Continued)

Financial assets (Continued)

Financial assets at fair value through profit or loss

Financial assets at fair value through profit or loss represent
investments held for trading. The Group classified such
financial assets as held for trading investments as they has
been acquired principally for the purpose of selling in the near
future.

At each balance sheet date subsequent to initial recognition,
the financial assets at fair value through profit or loss are
measured at fair value, with changes in fair value recognised
directly in the consolidated income statement in the period
in which they arise. The net gain or loss recognised in the
consolidated income statement includes any dividend or
interest earned on the financial assets.

Loans and receivables

Loans and receivables (including trade and other receivables,
pledged deposits, bank balances, amounts due from associates
and jointly controlled entities) are non-derivative financial
assets with fixed or determinable payments that are not quoted
in an active market. At each balance sheet date subsequent
to initial recognition, loans and reccivables are carried at
amortised cost using the effective interest method, less any
identified impairment losses.

For trade and other receivables, assets that are assessed not
to be impaired individually are subsequently assessed for
impairment on a collective basis. Objective evidence of
impairment for a portfolio of receivables could include that
Group’s past experience of collecting payments, significant
financial difficulty of the issuer or counterparty, default
or delinquency in interest or principal payments, the
borrower being probable to enter bankruptcy or financial re-
organisation, servable changes in national or local economic
conditions that correlate with default on receivables.

Tomson Group Limited %5 FE4E B A FRA H
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SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Financial instruments (Continued)
Financial assets (Continued)

Loans and receivables (Continued)

The carrying amount of the financial asset is reduced by
the impairment loss directly for all financial assets with the
exception of trade and other receivables, where the carrying
amount is reduced through the use of an allowance account.
Changes in the carrying amount of the allowance account
are recognised in the consolidated income statement. When
a trade and other receivables are considered uncollectible,
it is written off against the allowance account. Subsequent
recoveries of amounts previously written off are credited to the
consolidated income statement.

An impairment loss is recognised in the consolidated income
statement when there is objective evidence that the asset is
impaired, and is measured as the difference between the asset’s
carrying amount and the present value of the estimated future
cash flows discounted at the original effective interest rate.
Impairment losses are reversed in subsequent periods when
an increase in the asset’s recoverable amount can be related
objectively to an event occurring after the impairment was
recognised, subject to a restriction that the carrying amount
of the asset at the date the impairment is reversed does not
exceed what the amortised cost would have been had the
impairment not been recognised.

Effective interest method

The effective interest method is a method of calculating the
amortised cost of a financial asset and of allocating interest
income over the relevant period. The effective interest rate is
the rate that exactly discounts estimated future cash receipts
(including all fees on points paid or received that form an
integral part of the effective interest rate, transaction costs and
other premiums or discounts) through the expected life of the
financial asset or where appropriate, a shorter period.

Income is recognised on an effective interest basis for debt
instruments.
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5. SIGNIFICANT ACCOUNTING POLICIES 5. TFEEHIEBOR @)

(Continued)
Financial instruments (Continued)

Financial assets (Continued)
Available-for-sale financial assets

Available-for-sale financial assets are non-derivatives that are
cither designated or not classified as financial assets at fair
value through profit or loss and loans and receivables.

At each balance sheet date subsequent to initial recognition,
available-for-sale financial assets are measured at fair value.
Changes in fair value are recognised in equity, until the
financial asset is disposed of or is determined to be impaired,
at which time, the cumulative gain or loss previously
recognised in equity is removed from equity and recognised in
the consolidated income statement.

A significant or prolonged decline in the fair value of
an available-for-sale equity investment below its cost is
considered to be objective evidence of impairment. Any
impairment losses on available-for-sale financial assets are
recognised in the consolidated income statement. Impairment
losses on available-for-sale equity investments will not reverse
in the consolidated income statement in subsequent periods.
For available-for-sale debt investments, impairment losses are
subsequently reversed if an increase in the fair value of the
investment can be objectively related to an event occurring
after the recognition of the impairment loss.

Available-for-sale equity investments that do not have a quoted
market price in an active market and whose fair value cannot
be reliably measured are measured at cost less any identified
impairment losses at each balance sheet date subsequent to
initial recognition.

An impairment loss is recognised in the consolidated income
statement when there is objective evidence that the asset is
impaired. The amount of the impairment loss is measured as
the difference between the carrying amount of the asset and
the present value of the estimated future cash flows discounted
at the current market rate of return for a similar financial
asset. Such impairment losses will not reverse in subsequent
periods.
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tements

SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Financial instruments (Continued)
Financial liabilities and equity instruments

Financial liabilities and equity instruments issued by a
group entity are classified according to the substance of the
contractual arrangements entered into and the definitions of a
financial liability and an equity instrument.

An equity instrument is any contract that evidences a residual
interest in the assets of the Group after deducting all of its
liabilities. Equity instruments issued by the Company are
recorded at the proceeds received, net of direct issue costs.

The Group’s financial liabilities including trade and other
payables, amount due to a jointly controlled entity and bank
borrowings are subsequently measured at amortised cost, using
the effective interest method.

Effective interest method

The effective interest method is a method of calculating the
amortised cost of a financial liability and of allocating interest
expense over the relevant period. The effective interest rate is
the rate that exactly discounts estimated future cash payments
through the expected life of the financial liability or where
appropriate, a shorter period.

Interest expense is recognised on an effective interest basis.
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SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Financial instruments (Continued)
Financial liabilities and equity instruments (Continued)
Convertible bonds

Convertible bonds issued by the Group that contain both
liability and conversion option components are classified
separately into respective items on initial recognition.
Conversion option will be settled other than by the exchange
of a fixed amount of cash or another financial asset for a
fixed number of the Company’s own equity instruments in a
conversion option derivative. At the date of issue, both the
liability and conversion option derivative components are
recognised at fair value.

In subsequent periods, the liability component of the
convertible bonds is carried at amortised cost using the
effective interest method. The conversion option derivative is
measured at fair value with changes in fair value recognised in
the consolidated income statement.

Transaction costs that relate to the issue of the convertible
bonds are allocated to the liability and conversion option
components in proportion to their relative fair values.
Transaction costs relating to the conversion option component
is charged to the consolidated income statements immediately.
Transaction costs relating to the liability component are
included in the carrying amount of the liability portion and
amortised over the period of the convertible bonds using the
effective interest method.

Embedded derivatives

Derivatives embedded in other financial instruments or other
host contracts are treated as separate derivatives when their
risks and characteristics are not closely related to those of the
host contracts. The host contracts are not measured at fair
value and the changes in fair value of embedded derivatives
are recognised in the consolidated income statement.
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SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Financial instruments (Continued)
Derecognition

Financial assets are derecognised when the rights to receive
cash flows from the assets expire or, the financial assets are
transferred and the Group has transferred substantially all
the risks and rewards of ownership of the financial assets.
On derecognition of a financial asset, the difference between
the asset’s carrying amount and the sum of the consideration
received and receivable and the cumulative gain or loss that
had been recognised directly in equity is recognised in the
consolidated income statement.

Financial liabilities are derecognised when the obligation
specified in the relevant contract is discharged, cancelled or
expires. The difference between the carrying amount of the
financial liability derecognised and the consideration paid and
payable is recognised in the consolidated income statement.

Impairment losses on tangible and intangible
assets other than goodwill and available-for-sale
financial assets

At each balance sheet date, the Group reviews the carrying
amounts of its assets (other than goodwill and available-
for-sale financial assets) to determine whether there is any
indication that those assets have suffered an impairment loss.
If the recoverable amount of an asset is estimated to be less
than its carrying amount, the carrying amount of the asset
is reduced to its recoverable amount. An impairment loss is
recognised as an expense immediately.

Where an impairment loss subsequently reverses, the carrying
amount of the asset is increased to the revised estimate of
its recoverable amount, but so that the increased carrying
amount does not exceed the carrying amount that would have
been determined had no impairment loss been recognised for
the asset in prior years. A reversal of an impairment loss is
recognised as income immediately.

5.

BB )

AT H )
U e

W A RO B 2 RE T
ol I B T R L A 4 A
L 5 A R B R R
R By B ) i RS SRS
B TR o A BT e R B
FE IR > 7 SR T (B i %
PO B 2 B B i Wl 2 Rt
Rk 2 B 2 2 H MR &S A
P& PR -

WA RO A B S A RT W AT
TR R~ BT B R R T DL
W o AT LU R 2 BB B AR T
{H 82 2 A K AT AU 2 22 BT R
S A 2 v R

8 B M8 ¥ (v 8 K W]
I8 i 455 30 5 i B Ah) i DR
1 s 11

MEGHEH > AERFSZHLEE
(7P 4 o i iy B B 5 BR AN
R T (e DA A2 5% % A R

ERURIEN TEEUE PSR B SR <y
FE 22 T WA [ < AR KL B T (LY
JIJ 5% THU 2 R T (R 9 I 2 R
AT 5 fe] o (L s 1RHE B B e

A B AR 13 ] (s 18 - B2 IR E
FE B T (EL M 8 = 9 R AR 2 A R
AT [ e R ME B N 2 R T (E
A A DA AR R il R 98 (EL A 1R
HiI C 78 S 2 R T (E o 980 (L A 4R 43R
I 516 A B Tl 8 2 WS

Annual Report 2007 4FE4F 4R




tements

SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Investment properties

Investment properties are properties held to earn rentals and/
or for capital appreciation.

On initial recognition, investment properties are measured
at cost, including any directly attributable expenditure.
Subsequent to initial recognition, investment properties are
measured at their fair values using the fair value model. Gains
or losses arising from changes in the fair value of investment
property are included in the consolidated income statement
for the period in which they arise.

Transfer from investment property to property, plant and
equipment will be made when there is a change in use as
evidenced by commencement of owner occupation. The fair
value of that item will be transferred as the cost of property,
plant and equipment subject to appropriate depreciation.
For property interest held under operating lease previously
classified as an investment property and accounted for as it if
were a finance lease and measure under the fair value model,
the Group shall continue to account for the lease as a finance
lease, even if subsequent event changes the nature of the
property interest so that it is no longer classified as investment

property.

An investment property is derecognised upon disposal or
when the investment property is permanently withdrawn
from use or no future economic benefits is expected from its
disposals. Any gain or loss arising on derecognition of the
asset (calculated as the difference between the net disposal
proceeds and the carrying amount of the asset) is included in
the consolidated income statement in the year in which the
item is derecognised.
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SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Property, plant and equipment

Property, plant and equipment, including leasehold land
and buildings held for use in the production or supply
of goods or services, or for administrative purposes other
than construction work-in-progress, are stated at cost less
accumulated depreciation and accumulated impairment losses,
if any.

Construction work-in-progress is stated at cost less any
identified impairment loss. When the construction is
completed and the asset is available for use, the related cost
is transferred to appropriate category of property, plant and
equipment and depreciated in accordance with the following

policy.

Depreciation is provided to write off the cost of the assets
other than construction work-in-progress less their estimated
residual value over their estimated useful lives by equal annual
instalments at the following rates per annum:

Leasehold land Over the term of the relevant lease
Buildings 2% to 4%
Plant and equipment 4% to 13%
Furniture, fixtures and
equipment and
motor vehicles 18% to 40%

An item of property, plant and equipment is derecognised
upon disposal or when no future economic benefits are
expected to arise from the continued use of the asset. Any gain
or loss arising on derecognition of the asset (calculated as the
difference between the net disposal proceeds and the carrying
amount of the item) is included in the consolidated income
statement in the year in which the item is derecognised.

Properties held for sale/properties under
development (current asset)

Properties held for sale/properties under development
(current asset) are stated at the lower of cost and estimated
net realisable value. Properties under development which are
intended for sale in the ordinary course of business upon
completion are classified as current assets.
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5. SIGNIFICANT ACCOUNTING POLICIES 5. FEEHIEBOR @)

(Continued)

Properties under development (non-current asset)

Properties under development for purpose not yet determined
for sale in the ordinary course of business or to earn rentals
and/or for capital appreciation are carried in the consolidated
financial statements at cost less any identified impairment
loss. Cost of properties under development includes, where
appropriate, interest capitalised. No depreciation has been
provided for properties under development. Properties under
development are transferred to properties held for sale/
properties under development (current assets) at carrying value
when the purpose is determined for sale in the ordinary course
of business.

For self-constructed investment properties, transfer from
properties under development (non-current asset) will be
made upon completion of construction or development. Any
difference between the fair value of the properties at that
date and the previous carrying amount is recognised in the
consolidated income statement.

Borrowing costs

Borrowing costs directly attributable to the acquisition,
construction or production of qualifying assets, are capitalised
as part of the cost of those assets. Capitalisation of such
borrowing costs ceases when the assets are substantially ready
for their intended use or sale. Investment income earned on
the temporary investment of specific borrowings pending
their expenditure on qualifying assets is deducted from the
borrowing costs eligible for capitalisation.

All other borrowing costs are recognised in the consolidated
income statement in the year in which they are incurred.

Revenue recognition

Revenue is measured at the fair value of the consideration
received or receivable and represents amounts receivable for
goods sold and services provided in the normal course of
business, net of discount.
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SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Revenue recognition (Continued)

When properties are developed for sale, income is recognised
only when the sale agreement is unconditional or when the
relevant occupation permit is issued by the relevant authority,
whichever is the later, and provided that a substantial amount
of the sale proceed has been received from the purchaser.
Payments received from purchasers prior to this stage are
recorded as receipts in advance and is classified as current
liabilities.

Interest income from a financial asset excluding financial assets
at fair value through profit or loss is accrued on a time basis,
by reference to the principal outstanding and at the effective
interest rate applicable, which is the rate that exactly discounts
the estimated future cash receipts through the expected life of
the financial asset to that asset’s net carrying amount.

Revenue from sale of goods is recognised when the significant
risks and rewards of ownership of the goods have been
transferred and neither continuing managerial involvement
to the degree usually associated with ownership nor effective
control over the goods sold has been retained by the Group
but subject to the conditions that the flow of economic
benefits associated with the transaction to the Group is
probable and the amount of revenue and related costs incurred
or to be incurred in respect of the transaction can be measured

reliably.

Revenue from provision of services is recognised when the
services are rendered.

Revenue from sales of investments held for trading is
recognised when the sales contract has become unconditional.

Property management fee income is recognised on an
appropriate basis over the relevant period in which the services
are rendered.

Rental income under operating leases is recognised on a
straight-line basis over the term of the relevant lease.

Dividend income from investments is recognised when the
Group’s rights to receive payment have been established.
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SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Foreign currencies

In preparing the financial statements of each individual group
entity, transactions in currencies other than the functional
currency of that entity (foreign currencies) are recorded in the
respective functional currency (i.e. the currency of the primary
economic environment in which the entity operates) at the
rates of exchanges prevailing on the dates of the transactions.
At each balance sheet date, monetary items denominated in
foreign currencies are retranslated at the rates prevailing on the
balance sheet date. Non-monetary items carried at fair value
that are denominated in foreign currencies are retranslated
at the rates prevailing on the date when the fair value was
determined. Non-monetary items that are measured in terms
of historical cost in a foreign currency are not retranslated.

Exchange differences arising on the settlement of monetary
items, and on the translation of monetary items, are
recognised in the consolidated income statement in the
period in which they arise, except for exchange differences
arising on a monetary item that forms part of the Group’s
net investment in a foreign operation, in which case,
such exchange differences are recognised in equity in the
consolidated financial statements. Exchange differences arising
on the retranslation of non-monetary items carried at fair
value are included in the consolidated income statement of
the period except for differences arising on the retranslation
of non-monetary items in respect of which gains and losses
are recognised directly in equity, in which cases, the exchange
differences are also recognised directly in equity.

For the purposes of presenting the consolidated financial
statements, the assets and liabilities of the Group’s entities
operations are translated into the presentation currency of
the Group (i.e. Hong Kong dollars) at the rate of exchange
prevailing at the balance sheet date, and their income and
expenses are translated at the average exchange rates for the
year, unless exchange rates fluctuate significantly during the
period, in which case, the exchange rates prevailing at the
dates of transactions are used. Exchange differences arising, if
any, are recognised as a separate component of equity (foreign
currencies translation reserve). Such exchange differences are
recognised in the consolidated income statement in the period
in which the foreign operation is disposed of.
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SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Taxation

Taxation represents the sum of the tax currently payable and
deferred tax.

The tax currently payable is based on taxable profit for the
year. Taxable profit differs from profit as reported in the
consolidated income statement because it excludes items of
income or expense that are taxable or deductible in other
years, and it further excludes items that are never taxable or
deductible. The Group’s liability for current tax is calculated
using tax rates that have been enacted or substantively enacted
by the balance sheet date.

Deferred tax is recognised on differences between the
carrying amounts of assets and liabilities in the consolidated
financial statements and the corresponding tax base used in
the computation of taxable profit, and is accounted for using
the balance sheet liability method. Deferred tax liabilities
are generally recognised for all taxable temporary differences
and deferred tax assets are recognised to the extent that it is
probable that taxable profits will be available against which
deductible temporary differences can be utilised. Such assets
and liabilities are not recognised if the temporary difference
arises from goodwill or from the initial recognition (other
than in a business combination) of other assets and liabilities
in a transaction that affects neither the taxable profit nor the
accounting profit.

Deferred tax liabilities are recognised for taxable temporary
differences arising on investments in subsidiaries and
associates, and interests in jointly controlled entities, except
where the Group is able to control the reversal of the
temporary difference and it is probable that the temporary
difference will not reverse in the foreseeable future.

The carrying amount of deferred tax assets is reviewed at
each balance sheet date and reduced to the extent that it is no
longer probable that sufficient taxable profits will be available
to allow all or part of the asset to be recovered.
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SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Taxation (Continued)

Deferred tax is calculated at the tax rates that are expected
to apply in the period when the liability is settled or the
assets is realised. Deferred tax is charged or credited to the
consolidated income statement, except when it relates to
items charged or credited directly to equity, in which case the
deferred tax is also dealt with in equity.

Intangible assets

Intangible assets acquired separately and with finite useful
lives are carried at costs less accumulated amortisation and
any identified impairment loss. Amortisation is charged to the
consolidated income statement using a method that reasonably
relates the net carrying amount of film rights to the net
revenue expected to be realised.

Inventories

Inventories are stated at the lower of cost and net realisable
value. Cost is calculated using the weighted average method.

Share-based payment transactions

At the grant date, the Group recognises the fair value of
directors’ and employees’ share options that are immediately
vested as an expense in the consolidated income statement. A
corresponding increase is recognised in a share option reserve
within equity. If a director or an employee chooses to exercise
options, the related share option reserve is transferred to share
capital and share premium, with reference to the exercise
price. If the options lapse unexercised the related share option
reserve is transferred directly to retained earnings.

Leasing

Leases are classified as finance leases whenever the terms
of the lease transfer substantially all the risks and rewards
of ownership to the lessee. All other leases are classified as
operating leases.
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SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Leasing (Continued)
The Group as lessor

Rental income from operating leases is recognised in the
consolidated income statement on a straight-line basis over
the term of the relevant lease.

The Group as lessee

Rentals payable under operating leases are charged to the
consolidated income statement on a straight-line basis over the
term of the relevant lease. Benefits received and receivable as
an incentive to enter into an operating lease are recognised as
a reduction of rental expense over the lease term on a straight-
line basis.

Retirement benefit cost

Payments to defined contribution retirement benefit schemes
are charged as expenses when employees have rendered service
entitling them to the contributions.

KEY SOURCES OF ESTIMATION
UNCERTAINTY

In the application of the Group’s accounting policies, which
are described in Note 5, the Directors of the Company are
required to make judgments, estimates and assumptions
about the carrying amounts of assets and liabilities that are
not readily apparent from other sources. The estimates and
associated assumptions are based on historical experience and
other factors that are considered to be relevant. Actual results
may differ from these estimates.

The estimates and underlying assumptions are reviewed
on an ongoing basis. Revisions to accounting estimates are
recognised in the period in which the estimate is revised if
the revision affects only that period, or in the period of the
revision and future periods if the revision affects both current
and future periods.
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KEY SOURCES OF ESTIMATION
UNCERTAINTY (Continued)

The key sources of estimation uncertainty that can
significantly affect the amounts recognised in the financial

information in the next financial year are disclosed below:

Impairment of goodwill

Determining whether goodwill is impaired requires an
estimation of the value in use of the cash-generating units
to which goodwill has been allocated. The value in use
calculation requires the Group to estimate the future cash
flows expected to arise from the cash-generating unit and a
suitable discount rate in order to calculate the present value
(Note 22).

Fair value of investment properties

At the balance sheet date, the Group’s investment properties
are stated at fair value of approximately HK$5,754,180,000
(2006: HK$1,108,930,000) based on the valuation
performed by an independent qualified professional valuer.
In determining the fair value, the valuer has based on the
estimated amount for which a property should exchange on
the date of valuation between a willing buyer and a willing
seller in an arm’s-length transaction after proper marketing
wherein the parties had each acted knowledgably, prudently
and without compulsion.

CAPITAL RISK MANAGEMENT

The Group manages its capital to ensure that entities in
the Group will be able to continue as a going concern
while maximising the return to sharcholders through the
optimisation of the debt and equity balance. The Group’s
overall strategy remains unchanged from prior year.

The capital structure of the Group consists of debt, which
includes the borrowings disclosed in Note 31 and equity
attributable to equity holders of the Company, comprising
issued share capital, reserves and retained earnings as disclosed
in Notes 28 and 30 respectively.
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7. CAPITAL RISK MANAGEMENT (Continued) 7. BB SR B )
The Directors of the Company review the capital structure AN ) SR WA R B AR
periodically by considering the cost of capital and the risks H AL 8 E R AN I B 4%
associated with each class of capital. When necessary, the AKE R e A7 2 JE B o WA R
Group will balance its overall capital structure through the AL B S R IR AT BB~ BEAT
payment of dividends, new share issues and share buy-backs T Ko ey 0] B85 > DA J% B AT 5 & Bk
as well as the issue of new debt or the redemption of existing 18 [m] B A 5 DA - iy A R
debr. i o

8. FINANCIAL INSTRUMENTS 8. &M H
(a) Categories of financial instruments (a) 2@k T H2Z2 B0

2007 2006
“RRLA SRR
HK$’000 HK$°000
T# T T
Financial assets ik 5 e
Fair value through profit or loss BN EF AR 4R
investments held for trading B RE 78,413 32,791
Loans and receivables (including B I E MU R (55
cash and cash equivalents) Bla M EFRBEEE) 1,717,539 1,076,237
Available-for-sale investments CIEE R Ei'e -y 151,807 229,215
Financial liabilities ik 5 4
Amortised cost 14 55 A 1,057,824 913,974

(b) Financial risks management objectives and (b) %% N R NER Y

policies

The Group’s major financial instruments include ANEE Y FE4AH T AR
available-for-sale investments, investments held for WA ERE S FERE
trading, trade and other receivables, amount due from TE S & 5 BE 3k K Ho A FE i B
associates and jointly controlled entities, bank balances, o RS NE RSB
trade and other payables and bank borrowings. Details WIE - BAITE R EMNE S
of these financial instruments are disclosed in the BE 3 ~ oAt FE AT BE 3 ML 4R A7
respective notes. The risks associated with these financial BXKoZEemMmT HZHE
instruments and the policies on how to mitigate these B AR o X
risks are set out below. The management manages and #4544 T H A B 2 A
monitors these exposures to ensure appropriate measures Ber % a0 4a] 36 A 5% 25 /L B 22 B
are implemented on a timely and effective manner. oo B E B N B e AR

JEUBR > DLt £ BE B I A0 A7 AL
b bR G B O -
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8. FINANCIAL INSTRUMENTS (Continued) 8. &MTH

(b) Financial risks management objectives and

policies (Continued)

Market risks

(b) W5 . g 4% B H B2 K

)

i 55 B8

(i)  Currency risk e 114
Certain cash and bank balances of the Group are RAEE LT B4 KR 45
denominated in United States Dollars (“USD”) which is Th L ZEIC (B A ) T IE & 4R
a foreign currency other than functional currency of the 25 B T RE e ME S (R
group entities (see Note 27(d)). The Group currently M sE27(d)) - 4<% F H #i I
does not have a foreign currency hedging policy. The B N R 0 1 <R N
Group’s currency risk in relation to the above monetary ETE B ok S A
assets/liabilities is expected to be minimal. However, R B R R AL o
management monitors foreign exchange exposure and SR > 45 ¥ F G B % ) B Ja
will consider hedging significant foreign currency W o 304G A T R R
exposure should the need arises. AT SO A R
Conversion of Renminbi (“RMB”) into any other Fp R R LB A R ) B AN
currency is under strict government regulation in the [ W 08 M AT o] L A B e o AR
PRC. Certain subsidiaries and jointly controlled entities T ME A T KA
of the Group are operating in the PRC. When the FETE P 0w B A A
subsidiaries and jointly controlled entities are able to o B A 2 ) A 8] S A5 A
pay dividends in foreign currencies to the Group, they W BB s JE ST 2 TR R
have to comply with certain procedural requirements. G o Hy A TP B B IR Y A0
As the current foreign exchange regulatory scheme in A ] ) B IR AT I B 7 T R
the PRC provides for more relaxed foreign exchange A By B8R > WOBR ] LA b
controls for payment of dividends, therefore, the risks of WS A5k 1 B 2 JEL R D o
restriction of payment of dividends in foreign currencies
is reduced.

(ii) Interest rate risk (i) TR B

The Group is exposed to fair value interest rate risk in
relation to fixed-rate bank borrowings and also exposed
to cash flow interest rate risk in relation to bank
deposits and variable-rate bank borrowings (see Note
31 for details of these borrowings). It is the Group’s
policy to keep its borrowings at variable-rate of interest
so as to minimise the fair value interest rate risk and the
fixed rate bank borrowings will be matured within two
years as at the balance sheet date. The Group currently
does not have an interest rate hedging policy. However,
management monitors interest rate exposure and will
consider hedging significant interest rate exposure
should the need arises.

Tomson Group Limited %7 F2 4 B A FR/A ]

A 4R T R E S SR AT A i 28
TR 32 A FE A A R B - R B
SRATAE R S 7 B RAT A5 3K (I
5 A& SRR 1 SR RE3 1) M 2R
TR 3 B A AR B o AR
B 2 B o AR R S L
980 2 S B ) 5 S By > T RE
S ERAT A AR Y AR
& HEFH WA A o AL
B iy SIE 48 R 5 S b B o
SR - 4 HILE B 45 ) R
B o i A 7 2RI & 5
T B R R A B e



tements

FINANCIAL INSTRUMENTS (Continued)

(b) Financial risks management objectives and

policies (Continued)

Market risks (Continued)

(ii) Interest rate risk (Continued)

The Group’s exposures to interest rates on financial
assets and liabilities are detailed in the liquidity risk
management section of this note. The Group cash
flow interest rate risk is mainly concentrated on the
fluctuation of the market deposit rate and the PRC
official lending rate arising from the Group’s RMB
borrowings.

Sensitivity analysis

The sensitivity analyses below have been determined
based on the exposure to interest rates for bank balances
and variable-rate bank borrowings. The analysis is
prepared on the balance at balance sheet date. A 50
basis point increase or decrease is used when reporting
interest rate risk internally to key management
personnel and represents management’s assessment of
the reasonably possible change in interest rates.

If interest rates had been 50 basis points higher/lower
and all other variables were held constant the Group’s
profit for the year ended 31st December, 2007 would
increase/decrease by HK$7,001,000 (2006: increase/
decrease by HK$4,281,000). This is mainly atcributable
to the Group’s exposure to interest rates on its bank
deposits.

Furthermore, if interest rates had been 50 basis points
higher/lower and all other variables were held constant
the Group’s profit for the year ended 31st December,
2007 would decrease/increase by HK$862,000 (2006:
decrease/increase by HK$845,000). This is mainly
attributable to the Group’s exposure to interest rates on
its variable-rate bank borrowings.
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FINANCIAL INSTRUMENTS (Continued)

(b) Financial risks management objectives and

policies (Continued)

Market risks (Continued)

(iii) Equity price risk

The Group’s equity instruments (classified as
investments held for trading and available-for-sale
investments) expose the Group to equity price risks.
Management intends to manage this exposure by
maintaining a portfolio of investments with different
risk profiles.

Sensitivity analysis

The sensitivity analyses below have been determined
based on the exposure to equity price risks at the
balance sheet date.

If the prices of the respective equity instruments had
been 5% higher/lower:

. profit for the year ended 31st December,
2007 increase/decrease by HK$3,528,000
(2006: increase/decrease approximately by
HK$1,351,000) as a result of the changes in fair
value of investments held for trading; and

. investment reserve would increase/decrease
by HK$5,114,000 (2006: increase/decrease
approximately by HK$8,984,000) for the Group
as a result of the changes in fair value of listed
available-for-sale investments.

In management’s opinion, the sensitivity analysis is
not representative of the Group’s equity risk as it only
reflects the impact of equity price changes to equity
securities held at the year end but not the exposure
during the year.
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FINANCIAL INSTRUMENTS (Continued)

(b) Financial risks management objectives and
POliCieS (Continued)

Credit risk

The Group’s maximum exposure to credit risk in the event
of counterparties’ failure to perform their obligations as at
31st December, 2007 in relation to each class of recognised
financial assets in the carrying amount of those assets as stated
in the consolidated balance sheet. In order to minimise the
credit risk, the management will monitor the payment status
of customers and perform necessary procedures to ensure that
follow-up action is taken to recover overdue debts.

At balance sheet date, the Group provides a guarantee to a
jointly controlled entity, the credit risk on the guarantee is
minimal as disclosed in Note 33.

In addition, the Group reviews the recoverable amount of each
individual receivable at each balance sheet date to ensure that
adequate impairment losses are recognised for irrecoverable
amounts. In this regard, the Directors of the Company
consider that the Group’s exposure to bad debts is minimal.

The credit risk on liquid funds is limited because the
counterparties are banks with good reputation. And, the
Group has no significant concentration of credit risk.

Furthermore, trade receivables consist of a large number of
customers spread across diverse industries.

Liquidity Risks

The Group has net current assets amounting to approximately
HK$1,481,162,000 (2006: HK$993,008,000). The Group is
exposed to insignificant liquidity risk as it has sufficient funds
to meet its financial obligations when they fall due.

In the management of the liquidity risk, the Group
monitors and maintains a level of cash and cash equivalents
generated from operations which are deemed adequate by the
management to finance the Group’s operations and to mitigate
the effects of fluctuations in cash flows. The Group will
consider to raise bank borrowings and to maintain banking
facilities when it is necessary.
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8. FINANCIAL INSTRUMENTS (Continued) 8. &#WTLH @
(b) Financial risks management objectives and b) MBS H ER
policies (Continued) BE )
Liquidity Risks (Continued) B 4 B ()
Liquidity and interest risk tables ik 3B ¥ £ B FU % b B 7
The following table details the Group’s remaining NRFEINARNFR AT BB A
contractual maturity for its non-derivative financial BB T AR HEN - LFEY
liabilities. The table has been drawn up based on the AR A £ B A AT fE Wk R E R Bt
undiscounted cash flows of financial liabilities based on BaENRSH BB AR
the earliest date on which the Group can be required to [ e i~ 1 e M 1 R ST 1
pay. The table includes both interest and principal cash FE ARG HehE -
flows.
Weighted Total Total
average effective ~ Lessthan 3 months 6 months undiscounted carrying
interest rate 3 months to 6 months  tolyear overlyear cashflows  amount
R WA ZMA ARA AMBEE KN
BHA% P BEARA 2% DL WRME A
% HK$000  HK$000  HKS000  HK$000  HK$000  HK$000

Ti#r  Ti#r  T#Ex  T#r  TEr  T#xn

As at 31st December, 2007 :ii‘biﬁ'}‘:ﬁ =+-H
Non-derivative financial TR k£ 4

liabilities
Trade and other payables TET 5 5 BRah R A
TERF IR - 148,560 653 534879 S GB092 684092
Bank borrowings BTN
— fixed rate - H/%x 5.9% 2,520 2,520 5,040 178,409 188,489 170,849
— variable rate -#8 6.6% 3,659 14,337 6,948 225,541 250,485 202,883

154,739 17510 546,867 403,950 1,123,066 1,057,824

As at 31st December, 2006 :22ﬁ¢+:ﬁ EJr~EI

Non-derivative financial R BB A ﬁ

liabilities
Trade and other payables TEAT 5 5 B B S
TERIR 3% - 61405 1595 294037 AT
Bank borrowings BATIER
~ fixed rate - ﬁ%\ 5.9% 2,347 2,347 4,694 175,554 184,942 159,125
~ variable rate -#8 5.8% 6,087 16,032 207,445 226,381 455,945 397,812

69,839 19974 506,176 401935 997,924 913,974
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8. FINANCIAL INSTRUMENTS (Continued)
(c) Fair value

The fair value of financial assets and financial liabilities
are determined as follows:

. the fair value of financial assets with standard
terms and conditions and traded on active liquid
markets are determined with reference to quoted
market prices; and

. the fair value of other financial assets and
financial liabilities are determined in accordance
with generally accepted pricing models based on
discounted cash flow analysis or using price from
observable current market transactions.

The Directors consider that the carrying amounts of
financial assets and financial liabilities recorded at
amortised cost in the consolidated financial statements
approximate their fair values.

9. GROSS PROCEEDS FROM OPERATIONS,
REVENUE AND BUSINESS SEGMENTS

Gross proceeds from operations and revenue

Revenue represents the aggregate of revenue under the
following headings:

(i) Property investment

- represents revenue from property management
and rental income

(ii) Property development and trading

- represents gross revenue received and receivable
from sales of properties
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GROSS PROCEEDS FROM OPERATIONS,
REVENUE AND BUSINESS SEGMENTS
(Continued)

Gross proceeds from operations and revenue
(Continued)

(iii) Industrial operations

- represents the gross revenue from sale of
manufactured PVC pipes

(iv) Leisure

- represents the income from golf club operations
and its related services

Gross proceeds from operations include the gross proceeds
received and receivable from investments held for trading
under the business of securities trading, in addition to the
above aggregated revenue.

Gross proceeds from operations for the year ended 31st
December, 2007 consist of the followings:

AW WA RE
s K

55 Wtk BT B O ()

(i) TREEH
— HEEETRE BE N
5 A0 28
Giv) WP

—  IERCE RO 3
T FLAH B e s Wi A

B DL b WA B AL > K8 i A
BN A o H B H B A
BBE P 2 S S B A i

wWE_FLLFET_A=1—H
1 4F BE 2 588 W A B AL A T 5
FIA

2007 2006

ZRB LR ZREINAE

HKS$’000 HK$°000

T# L T T

Revenue from sale of goods and properties BT A W2 A 461,058 236,943

Revenue from rendering of services RAER B 2 ik A 158,433 105,418
Revenue from property rental and VETEN &S JIUN

management fee 64,797 55,078

Total revenue BCA 684,288 397,439

Gross proceeds from sale of securities B W A 2 100,982 49,188

Gross proceeds from operations 588 W A AR 785,270 446,627




GROSS PROCEEDS FROM OPERATIONS, 9. KBWITHE - WAKLE
REVENUE AND BUSINESS SEGMENTS BaR )
(Continued)

Business segments S Pig ]

The Group’s primary format for reporting segment AREBPEFRTHELEERTHEE
information is business segment. Bz EFEHA -

2007 ZRE LA

Property
Property Development  Industrial Securities
Investment  and Trading ~ Operations Leisure Trading  Unallocated  Elimination Total

Wk R
WREE  RSE TERE WHRE ERHE ATAM O BE O &

HKS000  HKSO00  HKSOOO  HKS000  HKS000  HKS000  HKS$000  HK$U00
Téx  Téx  TExr  TiExr  Tiéxr Tz TEx  T#Ex

GROSS PROCEEDS B R B
FROM OPERATIONS 64797 407,866 53,090 158433 100982 785,070

REVENUE KA
External sales Hoh e 64797 407,866 53,1920 158433 684,288
Inter-segment sales Mz sHE 6,506 - 25 - -

71,303 407,866 53,217 158,433 684,288

Inter-segment sales are 7 %IS Z ?ﬁ % 1%
charged at prevailing BT ERE

market prices.

RESULTS £
Segment resuls MEESR 3085467 231517 6,001 - - 3557310

Other income HAt A 3397 16835 (2) 142,608 170,521
Unallocated corporate ATFRHH

expenses e (84,460)
Finance costs e gﬁ H (19,491)

3,023,880

Share of results of associates % 115 % ’fé.& NG
ZES (117 1239

Share of results of joincly FE 1 AELE
controlled entities 2EH 20,907 20,939

Profit before taxation l‘%ﬁﬁﬁ‘i}ﬁ H 3,646,058
Taxation BE (1,060,842)

Profit for the year ZF@E‘EE*'J 2,585,216




GROSS PROCEEDS FROM OPERATIONS, 9. KBWITHE - WAKLE
REVENUE AND BUSINESS SEGMENTS BaR )
(Continued)

Business segments (Continued) YN ()
2007 “RE LA

Property
Property Development  Industrial Securities
Investment and Trading ~ Operations Leisure Trading  Unallocated

ETA
WREEE  REE TRRE WAXE EEHE ATAN

HKS000  HKSO000  HKSUOO  HKSO00  HKS000  HKS'000
Thr _ T#r  T#r  Tiér  TEx  T#x

ASSETS AND LIABILITIES % 7 BUf4
Assets ?E

Segment asets HERE 5804365 2089540 77,043 360784 79,676 VARV
Interests in associates REEAE 2 ﬁAﬁ - - - 4,664 - 30,095 34,759
Tnterest in jointly controlled 1 75 8 4> 3 2 H 4 - 151,762 - R X

entities

Unallocated corporate assets /- TABGEERE 1,900,998

Consolidated total assets GRBERE 10,530,163
Liabilities
Segment liabilites HEAE 49354 1,243,500 3088 257,907 1,554,139
Current portion of long-term RBMITHER

bank borrowings B 3 10,678 - 10,678
Long-term bank borrowings RIS 192,205 170,849 363,054

Unallocated corporate APREAEARE
liabilities 1,393,352

Consolidated total liabilities ‘% ARALR 3,321,223

OTHER INFORMATION ~ JLfB R
Capital additions to property, VER ME YEL ]

plant and equipment N E 1,194 15,486

Capital additions to properties BROEEERE
under development 437,737 437,737

Capital additions to REMEGERE

investment properties - - 6,620
Depreciation e 1,266 15,484 31,602

Amortisation of lease R bt g gk 2]
premium for land 5,295 6,496

Amortisation of broadcasting EARTEZ B
right 1,642

Bad debts written off and S8 MM R I8 M

allowance for bad and

doubtful debts 3,510 9,494
Net gain (loss) on disposal HEYE - J}&E Y&

of property, plant and g (1)

equipment, net of AR 85 4 A

written off




GROSS PROCEEDS FROM OPERATIONS,

REVENUE AND BUSINESS SEGMENTS

(Continued)

Business segments (Continued)

2006

Property
Property Development

Investment  and Trading

EZ
Ra#

HKS'000
T

/ES/4

HK$'000
Tikr

Industrial

Operations

TEEH

HK$'000
Tk

iliES ]

AW E - WA RE
BB o)

R B )
SEREAF

Securities

Leisure Trading  Unallocated

o HH

HK$'000
Tikn

USgs |

HK$'000
Tk

HK$'000
T

Elimination

]

HK$'000
Titx

Total

it
HES'000

Titr

GROSS PROCEEDS
FROM OPERATIONS

REVENUE
External sales

Inter-segment sales

Inter-segment sales are
charged at prevailing
market prices.

RESULTS

Segment results

Other income
Unallocated corporate
expenses

Finance costs

Share of results of associates

Share of results of jointly

controlled entities

Profit before taxation

Taxation

Loss for the year

e

BA
AN E
bz

Rl e
T -

S
NEER

HAte A
AYA8
hEdUBT
MEE

T (G 1
LEE
Tl B
LR

W B e 7
BA

FEER

55,078 185,036

51,907

105,418 49,188

446,627

185,036

105,418

397,439

185,036

105,418

397,439

95,559 35,496

47,303

177,112

47,303

(61,239)

(7,881)

155,295

3511

26,054

184,860

(238,244)

(53,384)




GROSS PROCEEDS FROM OPERATIONS, 9. KBWITHE - WAKLE
REVENUE AND BUSINESS SEGMENTS ok N
(Continued)

Business segments (Continued) YN ()
2006 ZRBNE

Property
Property Development  Industrial Securities
Investment and Trading ~ Operations Leisure Trading  Unallocated Total

BT
WhREE  ORSE TERE OWARE EEHE ATAM ot

HKS$000  HKSO000  HKSUOO  HKSO00  HKS000  HKS000  HKS'000
Té#x  TéET  TéET  TFEr  FET  TFET  TEx

ASSETS AND LIABILITIES %7 B 1%

Assets {3
Segment assets MG L6137 2395779 7108 359686 32791 - 3991501
Interests in associates IS E-UNCPA - - - 1,998 - 4,559 6,557
Interests in jointly controlled REEtEESR

entities 26,688 121,357 148,045

Unallocated corporate assets A %ﬁ‘ ﬁﬁ%ﬁ% 1,313,526

Consolidated total assets Aé\% A EE 5,459,629

Liabilities il
Segment labilccs HEAR 4720 141957 379 199,386 389,551
Current portion of long-term REBITHER

bank borrowings R 9945 198,906 208,851
Amount due to a jointly RAEBEENE

controlled entity - 16,872 16,872
Long-term bank borrowings ¢ 1§17 i 3K 188,961 159,125 348,086

Unallocated corporate APREREAR
liabilities 339,617

Consolidated total liabilities Aé\% AHATE 1,302,977




GROSS PROCEEDS FROM OPERATIONS, 9. KBWITHE - WAKLE
REVENUE AND BUSINESS SEGMENTS BaR )
(Continued)

Business segments (Continued) YN ()
2006 ZRBNE

Property
Property Development  Industrial Securities
Investment and Trading ~ Operations Leisure Trading  Unallocated Total

BT
WREE  ORSE TEXE WHRE ERHR ATAM ot

HKS000  HKSO000  HKSUOO  HKSO00  HKS000  HKS000  HKS'000
Tér  TéEr  TéEr  TFEr  FET FET TFEx

OTHER INFORMATION ~ JLfB R

Capital additions to property, VESY AV E T

plant and equipment BERE 1780 14,338
Capital additions to properties BRI EEE

under development NE 157,180 157,180
Capital additions to REMERE

investment properties - 3,091
Depreciation & 1,679 20,789
Amortisation of lease T

premium for land 5,991

Bad debts written off and @ﬁﬁiﬁéﬁ&%%ﬁﬁ?ﬁ

allowance for bad and
doubtful debts

Net gain (loss) on disposal HEYE - Jﬁ% V&
of property, plant and s (B
equipment, net of T oMb 6 & A

written off

Allowance for properties HENERE
held for sales

Geographical segments 38 X W 4y 8

The Group’s operations and assets are substantially situated NEEE 2 G NEE EEA R P
in mainland China. Accordingly, no geographical analysis of A B ok B ) 1 2E [
information is presented. AT Z B R o
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10. OTHER INCOME 10. b A
2007 2006
—“ER LA ZEENE
HK$°000 HK$000
T#x Tt T
Other income included: HoAth g A5
Interest income from bank deposits AT 2 AL E WA 23,455 18,237
Net gain on disposal of property, HEYE - BB K
plant and equipment, net of A 2 W i A
written off 1 153 ik 8 <6 B 78 422
Gain on disposal of available-for-sale Bt SR E
investments 2 Vi F| 90,631 2,252
Recycling of gain (loss) from equity Rt e] i R
on disposal of available-for-sale [IRER; £kl L ¥iipd
investments s (518) 3,946 (1,138)
Net exchange gain T, WAL 2 ¥ 8 11,622 7,418
Written back of provision for levy on [n] 4% = Hb folf R RE OB
land use rights B - 8,228
Dividends from available-for-sale AL Rl 2 R
investments e A 32,765 6,105
Income from distribution of BT AEREZ LA
broadcasting right 1,970 —
Note: During the year, the entire interest in Poly (Hong Kong) Mt - RAREE S REBCHEfFZ
Investments Limited held by the Group as available-for-sale FRF] (B i) BEF A |2 25
investment was disposed and the Group recognised a gain on HE#E (FRFE ATk i B4 ) > A 4R
disposal of approximately HK$94,600,000. ¥ S O 3k 7 B A i #994,600,000
HIT ©
11. OTHER EXPENSES 11. H A% 1
2007 2006
—RR LA TEERNE
HK$°000 HK$°000
T# Tt
Bad debts written off and allowance for SR B e R B AR
bad and doubtful debts B 9,494 3,973
Loss arising from changes in fair value of AT 4 BB e TN R %
convertible bond embedded conversion 14 7 T A 588 B 2 A
option 2 EHE - 21,932
Allowance for properties held for sale G E/EX Rk - 4,700
Amortisation of broadcasting right [ 1% HE 2 145 8 1,642 —

11,136 30,605




12. PROFIT BEFORE TAXATION 12. BBt uij %t A

2007 2006
—EBLE —HF TN
HK$°000 HK$°000
T#x THET

Profit before taxation has been o B4 I Vs |
arrived at after charging: B fnkx :

Staff costs BT A 63,822 41,245
Share options expenses T 5 #E 2 28,321 7,887
Provident fund scheme contributions NG R 3,315 3,057

Total staff costs (Note) BB T HRA (M) 95,458 52,189

Auditors’ remuneration 1% S P <5 2,731 2,660
Depreciation of property, plant and E DV

equipment AR AT 31,602 20,789
Amortisation of lease premium for land -+ M B A T 6,496 5,991
Minimum lease payment under operating KB A 2 R

leases 2.658 3,190
Direct operating expenses of the AR AR E

investment properties that generate Wz HE

rental income BEE 6,628 4,045
Cost of inventories recognised as expenses i 50 4% 2 A7 AR 141,845 118,540

and after crediting: WEFA :

Net rental income from investment BEWEMES WA
properties, net of direct expenses of WA BB E
HK$6,628,000 (2006: HK$4,045,000) % 116,628,000 TG

(CRE NG
4,045,000 7T




12. PROFIT BEFORE TAXATION (Continued) 12. I%ﬁﬁﬁ%*u (%)
Note: Vi

The total staff costs included emoluments paid to Directors as BETRABTEN TFTESZZME
follows: HEEN -

Salaries, Employer’s
allowances Discretionary ~contribution  Share options
and other bonus  to pension expenses Total
benefits (Note) scheme (Note)  emoluments
LN B
i3 ity 38 1k Ji ¢
e mis it #H W
Name of Director Al (Wit ek (Wit an
HK000 HK$'000 HK$°000 HK$°000 HKS$000
Tt T T Tt T

2007 “ERLE

Executive directors BT ES
Madam Hsu Feng fr izt 1,349 9,909
Mr. Tong Albert v PR EE 13,486 0
Mr. Chuang Hsiao-Chen AL - 2,693

Non-executive directors TR
Madam Tung Wai Yee #EELL 144
Mr. Cheung Siu Ping, Oscar REFEA 84
Mr. Lee Chan Fai B 84

11,135 14,835 35,186

2006 ZEENE

Executive directors WA H S
Madam Hsu Feng fr #xt
M. Tong Albert e
M. Chuang Hsiao-Chen MEREEE

Non-executive directors EE YL
Madam Tung Wai Yee #ERELL
M. Cheung Siu Ping, Oscar REFEA
Mr. Lee Chan Fai B
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12. PROFIT BEFORE TAXATION (Continued) 12.

Note:

e Share option expenses represented fair value of share options
that enabled the holders to subscribe for shares of the Company
under the share option scheme at the date of grant charged to
the consolidated income statement during the year disregarding
whether the options have been exercised or not.

e Discretionary bonus is determined by reference to the
individual performance of Directors and approved by the
remuneration committee/the Board of Directors.

No Directors waived any emoluments for both years.

For the year ended 31st December, 2007, three (2006:
three) of the five highest paid individuals of the Group were
Directors. The aggregate emoluments of the remaining two
(2006: two) highest paid individuals were as follows:

I B i ik R 4

. i P R 2 Y 5 A S A 2 U B R R
B (AN BE S0 8 A 4 R
7314 B FBEHEE AN iy e 15 47 ) R 4%
HOH AP (E AR R HE 22 T
CIIAGE & FIERN -

. i 4 < R 4 AR ) S o 09 3R BT
fitE - AR m M E R e
P -

P TR 1 4 JEE 1A AR S AT T
P <2z

BwE_FTELFEF+_HA=1+—H
1A AE AR SR I i H I 2 T
ENThZ ZA (ZRFNE =
fir) B o HERM AL (ZFEN
A WAL e BTN R 2
P < SR AR

2007 2006
ZRBLAE ZREINAE
HK$°000 HK$°000
T# L F T

Basic salaries, housing allowances, other FARF 4 B R
allowances and benefits in kind At R B R BE W A 25 17,025 2,161
Provident fund scheme contributions N &R EE R 12 —
17,037 2,161

The number of these individuals whose emoluments fell
within the following band is as follows:

%4 N AE T 51 A [ A N
U

Number of staff

HTA¥
Emoluments T 4 2007 2006
ZRRLAE ZEREZRNF
Not exceeding HK$1,000,000 N 1,000,000% 7T - 1
HK$1,000,001 — HK$1,500,000 1,000,001 7C £1,500,000% 7T - 1
HK$3,500,000 — HK$4,000,000 3,500,000 JC £ 4,000,000 JC 1 -
HK$13,000,000 — HK$13,500,000 13,000,000 7€ £13,500,000%% 7T 1 -
2 2
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13. FINANCE COSTS

2007
“ERRLH
HKS$’000
T#7x

2006

e
HK$°000
T

Interest on bank loans wholly repayable
within five years
Less: interest capitalised (Note 20)

Finance cost of convertible bonds

due 2009

Borrowing cost capitalised during the year arose from specific

borrowings.

JH AR T R BUE R 2
SRATE R Z A B 33,003
W EAC R E (M it20) (13,512)

20,742
(15,716)

19,491
TRB U E ]
e rd S i

5,026

2,855

19,491

7,881

B E -

A AE AR E AL 2 A B AR IR
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14. TAXATION

2007 2006
“RE LA RN
HK$°000 HK$°000
T#7x T
The charge (credit) comprises: S () LA
PRC (other than Hong Kong) tax calculated AL HE T A BAF
at tax rates prevailing in the respective K808 S T TE A i HE IR
jurisdictions where the relevant individual ZBUATRL R E A 2 T
group companies operate BT (R4 45 75 ) 28,703 (12,136)
PRC LAT I - 2 124,798 245,796
Hong Kong Profits Tax FMGH 13 128
Underprovision in prior years A A O
— PRC (other than Hong Kong) — PR P H
profits tax (R f 45 75 1) 114 90
153,628 233,878
Increase in opening deferred tax balances A0 S 3 I ) 4 R
resulting from an increase in the PR B 2 T 2
applicable tax rate Hm 52,724 -
Deferred tax charge (Note 32) FERLIE S (B aE32) 854,490 4,366
Total tax charges for the year A 2 JE BH S AR 1,060,842 238,244

Hong Kong Profits Tax is calculated at 17.5% (2006: 17.5%)
of the estimated assessable profit for the year. Taxation arising
in other jurisdictions is calculated at the rates prevailing in the
relevant jurisdictions.

T A5 B T MR AR AE AL R 2
JEFR B s A2 17.5% (BTN ¢
17.5%) wFE o i HoAth =) 75 B & 7
BE A 2 B IA BI 42 A0 BE R R RE I
BATBLURFTAE -

The domestic income tax rate is the income tax rate of the
jurisdiction where the major operations of the Group are
based. The major PRC subsidiaries have their operations
located in Pudong New Area, Shanghai, the PRC, and are
subject to a tax rate of 15%. On 16th March, 2007, the PRC
promulgated the Law of the PRC on Enterprise Income Tax
(the “New Law”) by Order No. 63 of the President of the
PRC. On 6th December, 2007, the State Council of the PRC
issued Implementation Regulations of the New Law. The New
Law and Implementation Regulations will change the tax
rate from 15% to 25% from lst January, 2008. The deferred
tax balance has been adjusted to reflect the tax rates that are
expected to apply to the respective periods when the asset is
realised or the liability is settled.

T B T A5 B R AR 4 ]
E N A ORI RE S T T
B i A R A A
By 265 7 % v B L 3 T RS L
H 5 BB R F515% - it = FZ
LHEZA+FANE PEERLSSE
AN = SRR A (P A ZE TSR )
(THBiEl) A _FEELE+
A5 H > o B BB B A T B
0 E Nt A ) o BT B A M EDE it Am
AR —FE/N4E—H—H
HE 1 15% 38 3 = 25% o I IE B TH 45
i © 1F F8 5% > DA S e 18 39 50 18 731
1) [ 5 B & ek fE R A EFF R A
BRI o

ﬂvaﬂﬂ
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14. TAXATION (Continued)

14.

The charge for the year can be reconciled to the profit before

taxation per the consolidated income statement as follows:

B (4)

AF A 3 B AR LR R 2 BRI
i M 2 BHHRUTE

2007 2006
“RE L CERERAE
HKS$’000 HK$000
F#x T
Profit before taxation (excluding share Tk B4 i 53 A
of results of associates and jointly (695 B A1 W
controlled entities) DA R A B RS 3,623,880 155,295
Tax at the domestic income tax rate i A b T A5 B R
of 15% (2006: 15%) 15%7t H 2 BLIH
(ZFEZRE  15%) 543,582 23,294
Effect of different tax rate in different ANTR] A i HE I
jurisdiction ENEE S 2 2 19
Tax effect of tax losses not recognised KHEFRBLIA G E 2
B - 3,727
Tax effect of tax holiday B 2 BB 2 - (435)
Tax effect of expenses that are not it S B AR Y | IR AS W]
deductible in determining taxable profit VR8I BH S 2 BB 3 2 48,715 7,952
Tax effect of income that is not assessable it 7 AR Ve | IR B 2B AR
in determining taxable profit FRBLA Z BT 2 (24,601) (4,926)
Utilisation of tax losses previously not BHUARERZ
recognized ol JE s 48 (8,953) (404)
Underprovision of income taxes in 38T AR L T A5 B 38 4
prior years s 114 90
PRC LAT o B L 8 (B 106,079 208,927
Increase in opening deferred tax resulting A0 JOE 38 T A ) 4 5 TR
from an increase in applicable tax rate BRI T2 S 52,724 -
Increase in current year deferred tax A J3E 30 A8 B4 IE R 8
resulting from an increase in applicable B2 T 2 35T
tax rate 343,180 -
Tax expense for the year 4 FEBLIE B 52 1,060,842 238,244

Details of deferred taxation are set out in Note 32.

0 S0 o JH 2 I OR MY 32



15.

16.

tements

DIVIDEND

15.

The Directors recommend a payment of final dividend of
HK$0.055 per share for the year ended 31st December, 2007
(2006: Nil) which is subject to approval by the shareholders in

the forthcoming annual general meeting.

In June 2006, a dividend of HK$0.05 per share amounting
to approximately HK$65,874,000 in aggregate was paid to

shareholders as the final dividend for 2005.

EARNINGS (LOSS) PER SHARE

16.

The calculation of the basic and diluted earnings (loss)

per share attributable to the ordinary shareholders of the

Company is based on the following data:

JBe &

ERRHERRTEE - FF L
ToA=ZtT—HILEEZ R
B8 B0.055% T (TN
) o M ZHTE AR I Jee AR 4F
KEHAMETTATAEE -

W TEENENSH BB E IR
A7 & BL0.05% ot 2 B E AR JE
R E - & 3L &% 4965,874,000
T ©

B A Ol 481)

A5 )0 A R A A
T 5 2R (B Y AR g DL
CTEE

2007 2006
ZRRLE TEREINA
HKS$’000 HK$°000
T#x T i# T

Earnings (loss) A OFR)
Profit (loss) for the year attributable to A REARF (EE)

shareholders of the Company for the y&=3ivs e v-R NG 7i=pd

purposes of basic earnings (loss) per share A B BRI A 4

and diluted earnings (loss) per share A (E18) 2,588,314 (55,506)
Number of shares By ¥ H
Weighted average number of ordinary shares AT REAZ A (& 18)

for the purposes of basic earnings (loss) 5 B HE ST 2 B

per share 1,317,470,088 1,292,832,931
Effect of dilutive potential ordinary shares il oty A

— exercise of share options — A7 B M b 6,763,896
Weighted average number of ordinary shares AT R AR

for the purposes of diluted earnings 9 I T R 2 B

per share

For the year ended 31st December, 2006, no diluted loss per

share was presented as the exercise of share options and the

conversion of the Company’s convertible bonds due 2009

would result in a decrease in loss per share.

1,324,233,984

F 7 0 0 3 3 24 )
LR B 2 AT AR O A
S G W L+ O 2 5
WE FFAFE L H =
N FE 2 5 IR 2 4 -
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17. INVESTMENT PROPERTIES

17. Be¥PE

The Group

AEH

HK$°000

F T

AT VALUATION LR

At 1st January, 2006 W ZEENRFE—-H—H 1,010,480

Additions NE 3,691

Gain on fair value changes I8 T(B 5 B IR EE AR 2 i A 59,585

Exchange adjustments ifE b3, 3 4% 35,174

At 1st January, 2007 W oEFEEZLFE—~H—H 1,108,930

Additions NE 6,620

Transferred from property under development LSSk 9 iky/ES 942,541

Transferred from lease premium for land H i E A 286,954
Transferred to property, plant and equipment AW E - VB N sk (60,000)

Gain on fair value changes I8 T(B 5 B IR AR 2 i A 3,358,055

Exchange adjustments [ b, 3 & 111,080

At 31st December, 2007 MW oEZEELE+F+H=+—H 5,754,180
The Group’s investment properties are held under medium- AL E WG Y W LLANY

term leases outside Hong Kong and are rented out under an
operating lease.

The fair value of the Group’s investment properties at
31st December, 2007 have been arrived at on the basis
of a valuation carried out on that date by a professional
independent valuer not connected with the Group. The
valuation was arrived at by reference to market evidence of
transaction prices for similar properties. As a result of the
valuation, a gain on fair value changes of approximately
HK$3,358,055,000 (2006: HK$59,585,000) was credited to
the consolidated income statement for the year ended 31st
December, 2007.

The Group’s property interests held under medium-term
operating leases to earn rentals or for capital appreciation
purposes are measured using the fair value model and are
classified and accounted for as investment properties.

HHIHE A A W
fl o

W oEEELFTT A =1+—H>
AL E R E Y EN T E T
BiL A 45 [ 3R AT B R 0 B o1 B 2k
A L Bl 4 47 4k {8 A 25 B B < £
EaEZRIEDENT L EEME -
fE& > AP 2 w5
3,358,055,000% JC B 7 A # & —
EEELHE+ A=+ —HILEE
(ZFEINAE 159,585,000 70) 2
A FITEERN -

A S W b AR A B A AR I
HH B A B A0 (E T AR A W) SE
i )G % o P A AR I
L HUAE By BB 36 -
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18. PROPERTY, PLANT AND EQUIPMENT 18. W3 ~ BB Bk fi
Furniture,
fixtures and
Leasehold Construction  equipment
land and Plant and work-in-  and motor
buildings  equipment progress vehicles Total
B
EEM
iR Wi B it B

3 3 Wl ERTRE L8] Mw
HKS$000  HKS000  HKS$000 — HK$000  HKS000

T#x T#T T#T T#T T#T

THE GROUP A%H
At cost B
At Ist January, 2006 R_ZZRF—H—H 380,827 59,820 96 98,744 539,487
Additions WE 9,262 764 630 3,682 14,338
Disposals i - - - (3,242) (3,242)
Written off G - (757) (606) (1,552) (2,915)
Exchange adjustments T J0. 7% 13,256 2,082 3 3,042 18,383
At Ist January, 2007 R_FFELE—-A—H 403,345 61,909 123 100,674 566,051
Additions WE 10,433 121 758 4,174 15,486
Transferred from LLASE e <L/

investments properties 60,000 - - - 60,000
Reclassification EE el - 833 (833) - -
Disposals e - - - (556) (556)
Witten off 6] - - (58) (1,329) (1,387)
Exchange adjustments i i, 3 31,421 4,561 10 6,590 42,582
At 31st December, 2007 P "EEL4AEF - H=1+—H 505,199 67,424 - 109,553 682,176
Accumulated depreciation R ul 9%
At st January, 2006 REZEAFE—~H—H 105,932 48,507 - 74,267 228,706
Provided for the year  fF A 13,095 1,685 - 6,009 20,789
Eliminated on disposals AR B - - - (2,821) (2,821)
Written off g - (681) - (1,397) (2,078)
Exchange adjustments i i, 7 4 3,687 1,687 - 2,241 7,615
At st January, 2007 REZEELF—HA—H 122,714 51,198 - 78,299 252,211
Provided for the year SER A 25,251 1,312 - 5,039 31,602
Eliminated on disposals 1R B - - - (473) (473)
Written off k] - - - (1,239) (1,239)
Exchange adjustments i i, 9,024 3,771 - 5,009 17,804
At 31st December, 2007 MZFEFELEFZH=+—H 156,989 56,281 - 86,635 299,905
Carrying values J i fE.
At 315t December, 2007 R _ZFLEF-H=4—H 348,210 11,143 - 22,918 382,271
At 31st December, 2006 R -ZFEAFEF-A=+—H 280,631 10,711 123 22,375 313,840

Annual Report 2007 4FE4F 4R




19. LEASE PREMIUM FOR LAND 19. tBALEE
The Group’s lease premium for land comprises: AL E R A

2007 2006
SERRLE CFEAE
HK$°000 HK$°000
T Tl

Leaschold land in Hong Kong: ERBURLREEZ i -
Medium lease AR A 23,602 24,700

Leaschold land outside Hong Kong: TSNS F A 2 23 -
Long lease R4 500,434 911,189

524,036 935,889

Analysed for reporting purposes as: Sk BB AT 4

Current assets i B A 21,979 27,282
Non-current assets JE B A 502,057 908,607

524,036 935,889




20. PROPERTIES UNDER DEVELOPMENT 20. FRPYE

The Group
AREH
2007 2006
SRRULE A
HK$°000 HK$°000
T#7x T T

At Ist January, at cost

Additions

Amortisation of lease premium capitalised
for land

Interest capitalised

Transferred to properties held for sale

Transferred to investment properties

Exchange adjustments

At 31st December, at cost
Analysed for reporting purposes as:

Current assets

Non-current assets

W—H—H > AR 1,278,346 1,004,174
W E 790,769 229,052
B L E 22

b3 10,317 15,175
&AL A 13,512 15,716
BEREYE (710,486) (17,448)
mEREWE (942,541) -
T e, 3 % 86,157 31,677

wt+—_H=+—H>
2 i A 526,074 1,278,346

FiA B A
B E 491,342 442,972
IF B 34,732 835,374

526,074 1,278,346

All properties under development under current assets are MEEERNN RS EHEFT
expected to realise after twelve months from the balance sheet REEEHE T MHA RN o

date.
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21. INTANGIBLE ASSET 21. I A
The Group Broadcasting right
A AR o 4
HK$°000
Tt
Cost BAR
At 1st January, 2007 wo_EFELHFE—H—H -
Additions AN 6,254
At 31st December, 2007 WoEZEELFE+__H=1+—H 6,254
Amortisation ﬁﬁ
At 1st January, 2007 wo_EFELHFE—H—H -
Provided for the year A JE 1,642
At 31st December, 2007 WoEZEELFEt+ __H=1+—H 1,642
Carrying value I i i
At 31st December, 2007 WoEZEELFE+__H=1+—H 4,612
22. GOODWILL 22. FB
The Group
A AR 1
HK$’000
T T
Cost and carrying value JE AR B YR i
At 1st January, 2006, 31st December, 2006 BB NE—H—H
and 31st December, 2007 TEENRNEF+_H=+—H
F=FTLFEFT+ZHA=1+—H 33,288
Goodwill is allocated to the cash generating unit (“CGU”) PRy T 2 — [ A O B A R Y
of a wholly owned subsidiary which is engaged in property WEEEYAN  ZNa S E
development and trading activities. B T A E TS o
During the year ended 31st December, 2007, management of gz —_Z2FtLtE+ __H=+—
the Group determined that there was no impairment of the HIFFEE AEHEHERER
CGU containing goodwill. HR & EARENA R WE -
The recoverable amount of the CGU was determined by R4 A R A I ] i [e] 4 58 A
management’s past experience, based on the present value TG f A 1 S8 B P AR AE A%
of the estimated gross profit from selling of properties to be BHEsE R 2 ENEsr A B E
developed, taking into the consideration of the prevailing A B N E R TR Y

market price and the estimated cost of sale of the properties. BT A o



23. INTERESTS IN ASSOCIATES 23, BB A W] 2 BE DR

The Group
ALH
2007 2006
SRBUEE EEAK
HK$’000 HK$ 000
F# T
Cost of unlisted investment in associates P R /N P S ol ]
G A 41,809 11,618
Share of post-acquisition losses JRE Ak i i 4% e 18 S
and other reserves, net of HoAth i A
dividend received (B kR e Y 2 (17,444) (19,474)
24,365 (7,856)
Amounts due from associates T 4 N A RGER 10,394 14,413
34,759 6,557
Summarised financial information in respect of the Group’s 7 45 [ Wk s N | B B R A R
associates is set out below: wmr
2007 2006
SRRUE TR
HKS$’000 HK$°000
T# T T
Total assets MG 186,868 80,022
Total liabilities mefE (151,117) (130,370)
Net assets (liabilities) FEE (A 35,751 (50,348)
Group’s share of associates’ net A £ (] 1A T A % )
assets (liabilities) ZFEE () 24,365 (7.856)
Revenue e A 146,858 116,707
(Loss) profit for the year AR (B8 T A (2,599) 11,408
Group’s share of associates’ profit A £ B 4 B A
for the year W& s W) 2 T A 1,239 3,511
The amounts due from associates are unsecured, interest free W% N /R R T IR ~ o B &
and have no fixed repayment terms. A [8] 7 2R R o
In the opinion of the Directors, the amounts due from EHRBE > BE A A KA IE T
associates will not be repayable within twelve months of the ANRGEEHZE T ZMMHNEE -
balance sheet date and accordingly, the amounts have been P > 5%k IEH O FIE IR B e o

classified as non-current assets.
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23. INTERESTS IN ASSOCIATES (Continued) 23. mm ﬁ%/z\\ E:l 2@%& (%)
The Group has discontinued recognition of its share of loss of AREBECKIEHERALITIEN —F
an associate. The amounts of unrecognised share of associate BhasNal Z 518 o LR & R TE 4R
extracted from the relevant management accounts of the ) w0 R A B2 T A N Fl 22 5 4R
associate, both for the year and cumulatively, are as follows: B R 0 4 B B B S N A
WA B AR E -
2007 2006
—ER LA ZEREBRE
HKS$’000 HK$000
T# T T
Unrecognised share of loss of an associate RAEE NG ARENE —FK
for the year Wt g A Wl Z 4R 1,984 —
Accumulated unrecognised share of loss et AL — R
of an associate nilz BEtiEE 6,341 4,357

Details of principal associates at 31st December, 2007 are FEBEESNFANR EZELE T
included in Note 39. H =+ — B Z 5 #OR B 539 -

24. INTERESTS IN JOINTLY CONTROLLED 24, MR BLEZ R
ENTITIES
(a) Interests in jointly controlled entities (@ REBEEZHR
The Group
A 4 1
2007 2006
—EF L CERENAE
HK$°000 HK$°000
T#x T T
Cost of unlisted investment in WEBESEZFE LT
jointly controlled entities E WA 158,307 158,307
Share of post-acquisition profits JREE A ol i A 36 ) (e 48
(losses) and other reserves, net of e At fih A
dividend received (TR i) 21,629 (10,775)
179,936 147,532
Amounts due from jointly HEMERK
controlled entities 2,953 513

182,889 148,045
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24. INTERESTS IN JOINTLY CONTROLLED 24, MEBAEZHEIR w)
ENTITIES (Continued)

(a) Interests in jointly controlled entities (a) REBEFEZHER &)
(Continued)
Summarised financial information in respect of the 25 A B NG S AR ZE 2 RE 2 I Bt
Group’s interests in jointly controlled entities is set out BERMENT -
below:
2007 2006
R L TERENAE
HKS$’°000 HK$’000
T# T T
Current assets B A 72,633 43,486
Non-current assets IE B 133,038 136,828
Current liabilities it B B (25,526) (20,688)
Non-current liabilities I B A fH (210) (12,094)
Income A 114,701 121,276
Expenses X (93,762) (95,222)
The amount due from a jointly controlled entity is B ER AT ERLMN - 8 &
unsecured, interest free and has no fixed repayment N7 4 [ o iR e o
terms.
In the opinion of the Directors, the amount due from EHBE BB AR AR
a jointly controlled entity will not be repayable within A+ WA A ERE o HIt
twelve months of the balance sheet date and accordingly, A VE SN AE JE R B B E o

the amounts have been classified as non-current assets.

(b) Amount due to a jointly controlled entity (b) REBAEHRNE
The amount due to a jointly controlled entity was KA AR ZE AT IS
unsecured, interest free and repayable on demand. B 5 I R A% B R R AR -
Details of principal jointly controlled entity at 31st December, FTEAEBLGER _ZZLFE T
2007 are included in Note 39. H =4 —H Z#E 8O B339 -
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25. AVAILABLE-FOR-SALE INVESTMENTS 25. Wit i B A

Available-for-sale investments as at 31st December, 2007 W oEzEELE+__H=+—H>
comprise: DI Ei'g - g R

The Group
AR
2007 2006
—EFLF ZEENE
HKS$’000 HK$°000
T#7x T oT

Listed investments: g
— equity securities listed in Hong Kong — AFB LT AR E S 102,270 179,678

Unlisted investments FEmHE : 49,022 49,022

Club debenture o i i 5 515 515

Total AR 151,807 229,215

As at the balance sheet date, all available-for-sale investments WEEEH - Fra it E RGN
were stated at fair value, except for those unlisted equity INFEAE BN IE - 2 - 1E K BE ] 5 Hb
investments and club debentures, the fair values of which SR ET B S LTSS
cannot be measured reliably. Fair values of listed equity Hh o G E E AR EZ N FE
investments have been determined by reference to quoted e 2 T 2 TG AE K 1 E o

market prices.

The unlisted investments represent investments in private PLEJE BT & B SR T i
entities incorporated in the PRC. They are measured at cost N A SR AN R =R E - ']
less impairment at each balance sheet date because the range B EEAH B RS S w0
of reasonable fair value estimates is so significant that the By A RN SEAE AL 5 0 8 B 4k
Directors of the Company are of the opinion that their values NN =N /NS [ N R
cannot be measured reliably. SFEHbELE o




26. INVESTMENTS HELD FOR TRADING

Investments held for trading as at 31st December, 2007
include:

26. HEBE

BoEEEEF A= HAF
EREEE

The Group
A5
2007 2006
“RELE ZERERAE
HK$°000 HK$°000
T#x T BT

Listed securities: L

— equity securities listed in Hong Kong — AEUE LT AN RE SR 58,981
— equity securities listed in Taiwan — R EE L2 AR E S 19,432 —

The fair values of the above investments held for trading are
determined based on the quoted market prices available on the
relevant exchanges.

. NET CURRENT ASSETS

(a) Trade and other receivables and
prepayments

The general credit terms of the Group given to trade
customers range from cash on delivery to 60 days.
A longer credit period may be granted to customers
with long business relationship. The Group seeks to
maintain strict control over its outstanding receivables
to minimize credit risk.

78,413 32,791

UEHEREZATHEIZEAH
B 5 oy T I i 2 T 3 M A T 76 E

27. Ui % A EE

(a) e BT 5 M wk ~ I il M
W Mk B Ak ok

AEEGTHESEF 2 —
f A5 B B B A K 60K
R REFBGH TAR
MEHBRR 2 H PR 2 1F
B o R 2 g e K A
9 R WA B AR o A
LA 3ol A A 5L B o
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27. NET CURRENT ASSETS (Continued)

(a) Trade and other receivables and

prepayments (Continued)

Included in trade and other receivables and prepayments
are trade receivables net of impairment losses and their
aged analysis as at the balance sheet date is as follows:

27. LB A )
(a) MEMBU S MR - JCfib

WS sk Be T K I (0)

T HE W 2 B ik~ oAt ik
MR K K T A BKCIH A AL AT
W 5 R AR (8 41 B I (8 ¢
i) > R EH B Z MRk
Frim -

The Group
AHH

2007 2006
R LA TEREINAE
HKS$’000 HK$000
T#x Tt T

Aged analysis of trade receivables: JE W 5 Bk 2 B S 4 AT
0 — 3 months ZE=MA 38,816 32,361
4 — 6 months I PAN i 104 7,481
7 — 12 months tE+-M@A 6,794 5,042
over 1 year —4EDL B 606 167
46,320 45,051

The Group has substantially made impairment for
trade receivables over one year because historical
experience is such that receivables that are past due
beyond one year are generally not recoverable. Included
in the Group’s trade receivable balance are debtors
with aggregate carrying amount of HK$22,365,000
(2006: HK$24,553,000) which are past due but not
provided for impairment loss. These receivables relate
to a number of independent customers that have a good
track record with the Group. Based on past experience,
management believes that no impairment allowance
is necessary in respect of these balances as there has
not been a significant change in credit quality and
the balances are still considered fully recoverable. The
Group does not hold any collateral over these balances.
The average age of these receivables is 180 days.

ALEE O — 4L B2 K
5 oy W A R 8 (E
E%ﬁg@%ﬁ%ﬁﬂ?@ﬂﬁ

bOp N I

W R B MR k> H R T
3£22,365,000% 70 (. E N
4 124,553,000 00) ° &
JRE Wi B R B A AR ] 2 4
AL R T Z2BWIET A
B o ARIER AR e
HMAE > BEME S R ek
s H A B A SR A By T &
Bkl o U 8 B0 SF &
R (R R o A 4R [H NIf7 4
Fi A% &5 B 2 AT ] K 7
fi o U S T AR SRR Y T B
5 F180°K ©



27. NET CURRENT ASSETS (Continued) 27. %mﬁ% ﬁ{ﬁ (#%)

(a) Trade and other receivables and (a) MEWCE B R ak - U fib
prepayments (Continued) W B 3k B T A K S (4)

Aging of trade receivables which are past due but not W H R AE A 2 R 5
impaired: MRk 2 HREE T -

The Group
AEH
2007 2006
—RELE CERENAE
HKS$’000 HK$°000
T#x T BT

61 — 90 days 612 90K 17,988 14,768
91- 180 days 91E 180K 79 7,438
181-365 days 1818365k 3,692 2,180
Over 1 year —4ERL b 606 167

Total A5k 22,365 24,553

Movement in the allowance for bad and doubtful debts TEWE 5 BE B 2 R S IR R A
on trade receivables: 2

The Group
A5
2007 2006
—RFLF ZEENE
HKS$’000 HK$000
T#x T

Balance at beginning of the year EH R 5,454 4,113
Impairment losses recognised HLRE U 5 IR

on trade receivables filE w8 2 W (E G 48 5,727 1,185
Exchange adjustments BEE 50, 34 484 156

Balance at end of the year AEACHS iR 11,665 5,454

Other receivables with aggregate carrying amount of S T T ARU(EL 552,494,000 9T (—
HK$2,494,000 (2006: HK$2,106,000) are individually FENAE  2,106,0008 0) 2 HAlh
impaired as the amount is unlikely to be recovered from JRE i BE SAS K TT RE B A B M KO
the relevant debrtors. W [ s e A R A o
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27. NET CURRENT ASSETS (Continued)

(a)

(b)

Trade and other receivables and
prepayments (Continued)

Movement in the allowance for bad and doubtful debts

27. i By A )

() MEMCBU S MR - S fib K
WS sk Be T K I (0)

At R A R R 2 R SR B A

on other receivables: 2B
The Group
e G|
2007 2006
ZRB LR ZREINAE
HK$°000 HK$°000
T# T T
Balance at beginning of the year FEHE R 2,106 931
Impairment losses recognised Aol Al JRE A B K

on other receivables Tl 52 2 W (8 s 18 226 1,124
Exchange adjustments [ifE ba, 3 4 162 51
Balance at end of the year ES S 2,494 2,106

During the year, the Group has directly written
off certain irrecoverable other receivables to the
consolidated income statement of approximately
HK$3,541,000 (2006: HK$1,664,000) as result of
compromised settlement with the relevant debtors. The
Group does not hold any collateral over these balances.

AR TR B A B 1E KON BE R W
YRR > MUARSE B R 45 A R E
AR A T OR AT ] 2 At R
I HE 7K £93,541,000%8 76 (= FE N
A1 1,664,000% J0) o A 4 B 7 4
A %55 BB 45 B 2 AT 40 5 -

Inventories (b) 1%
Details of inventories are as follows: EEEBWMT
The Group
A4 1

2007 2006
—FF L A
HKS$°000 HK$000
T#7x Tt oT
Raw materials JskH 5,275 4,548
Work-in-progress 1E 5L 506 301
Finished goods B 6,405 5,750
Packaging materials and accessories £ 48 R K e A 6,794 5,331

18,980 15,930
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27. NET CURRENT ASSETS (Continued)

(o)

(d)

Trade and other payables and accruals

Included in trade and other payables and accruals are
trade payables and their aged analysis as at the balance
sheet date is as follows:

27. i By A )

(c)

HE A B 50 MRk ~ JC fib
i Wie sk B T 5 8¢

T AT B 2 Bk~ At B At
MR K e T4 2 T A 6 4 E A
B iRk HRAHH 2R
ey

The Group
A AR 1

2007 2006
—RR LA ZEENE
HKS$’000 HK$000
T#x T T

Aged analysis of trade payables: JE AT ) MRk 2 Wi 43 A
0 — 3 months TE=A 228,633 7,780
4 — 6 months g = o5 A 10 182
7 — 12 months +t&E+_-MAH 4,863 996
over 1 year — &Pl 26,352 45,562
259,858 54,520

The average credit period on purchases is 90 days. The
Group has financial risk management policies in place
to ensure that all payables within the credit timeframe.

Cash and bank balances

The amounts comprise cash held by the Group and
short-term bank deposits at market interest rates
ranging from 0.72 % to 6.1% per annum (2006: 0.72%
to 5.16% per annum) with an original maturity of three
months or less.

Included in cash and bank balances are the following
amounts denominated in a currency other than the
functional currency of the entities to which they relate:

W8 2 I E R M B0K - A4
I L ] R S B L B A SR D e
PRI AT HE A B R 34 £ 45 3 7R A

i

(d) Bl B BAT & B

CHEEAERER S
R = A8 A 8 DA R EI 0 JE
WIERAT A7 3k > Hli 35 4 A R
F0.72% % 6.1% (. FEEN
A 0.72%FE5.16%) ©

B & LBATA RN > A
HEZREBH LN B
By

The Group The Company
AR A%
2007 2006 2007 2006
SRBLAE CERTARE EBLE CETAE
HKS$’000 HK$000 HK$°000 HK$°000
T#7x T T#x T BT
UsSD e 219,635 121,461 19,140 76,738
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28. SHARE CAPITAL 28. A&
Number of shares Amount
JBe 4y ¥ H el
2007 2006 2007 2006
ZRRUE SERAFE ZRRLE SEFEAF
HK$°000 HK$°000
T#x T
Ordinary shares of HK$0.50 each BB (050 T
Authorised hE
— Balance as at 1st January —R—=A—HRk
and 31st December +TZA=+—H
a3 1,500,000,000 1,500,000,000 750,000 750,000
Issued and fully paid BIREARE
— Balance as at 1st January — i#=H—H
a3 1,317,471,940 1,177,462,496 658,736 588,731
— Conversion of convertible bonds — S - 140,009,444 - 70,005
— Shares repurchased and cancelled — O [l I T B (52,000) - (26) -
— Balance as at 31st December — ¥+ -A=+—H
R 1,317,419,940 1,317,471,940 658,710 658,736

W ERLAE > RN A LIER2.83
T 10 18 A% 1 19 352,000 8% i B
TR A S m R A A
w2 A £5148,0004 IC © I
B 4 BBy B HEY - A S R TS S i
5 2L E 2. 26,0009 7T 1Y 2 18 &
e B A i B A T [ R A o A
6 0] 1 47y 2 4 B A PR B v A 4

During 2007, the Company repurchased a total of 52,000 of
its own shares on the Stock Exchange at a price of HK$2.83
per share, for a total consideration, before expenses, of
approximately HK$148,000. The repurchased shares were
cancelled and an amount equivalent to the nominal value of
these shares of HK$26,000 was transferred from share capital
to the capital redemption reserve. The consideration paid
on the repurchased shares was charged against the retained

earnings. B o
Number of ordinary Aggregate
Date of purchase shares of Price consideration
HK$0.50 each per share paid

i3 13

JEA B 0.50i 78 (3444 [SELy SN
HK$ HK$°000
# T
19th December 2007 “EELET AT 52,000 2.83 148




29.

SHARE-BASED PAYMENT
TRANSACTIONS

A share option scheme was adopted by the Company
pursuant to a resolution passed on 29th May, 2002 (the
“Scheme”). The Scheme was set up for the primary purpose
to provide incentives or rewards to selected persons for their
contribution to the Group or any entity in which the Group
holds any equity interest (“Invested Entity”). Subject to
carlier termination by the Company in general meeting or by
the Board of Directors of the Company (the “Board”), the
Scheme shall be valid and effective cill 28th May, 2012. After
the expiry of such valid period, no further options will be
offered or granted but in all other respects the provisions of
the Scheme shall remain in full force and effect.

Under the Scheme, the Board may grant options to (i)
any employee or proposed employee (whether full time or
part time) of any member of the Group or any Invested
Entity, including any executive director of any member of
the Group or any Invested Entity; or (ii) any non-executive
director (including independent non-executive director) of
any member of the Group or any Invested Entity; or (iii)
any adviser, consultant, customer and supplier of goods or
services to any member of the Group or any Invested Entity
who have contributed or will contribute to the Group; or (iv)
any shareholder of any member of the Group or any Invested
Entity or any holder of any securities issued by any member of
the Group or any Invested Entity.

The maximum number of shares of the Company in respect
of which options may be granted under the Scheme is not
permitted to exceed 108,474,911 shares, being 10% of the
total number of shares of the Company in issue as at the date
of adoption of the Scheme, unless sharcholders” approval of
the Company has been obtained. The total number of shares
of the Company issued and to be issued upon exercise of
the options granted and to be granted to each participant or

29.

. S S

B Bl S A 32 5

ANFRE X FEHEA
T LHBER R RN —IE
W R R S ) (T R ST & D) - 3%
SLEERERT B A B H A Aol
s N L AL R AL
T A AT AT B 2 AT AT WA (T T 4%
BN ) 2 ERE B BB SR -
i A 2 w7 48 AE B R o 4R R
BIPSRAANFER (TEH)F]) I
MR KA R RS A
WEE-HFEHA -+ NBIE -
A A T AR A N & AT R
o T R > ME R R B R K
TE 45 7 T % 4 455 2 A Rk e

AR B2 T Mt ) S R )R T e DA
NN B A HE (AR 4R B AT
7 A B 2% ) AT T T BEE B 2
L7 {8 B 2 (R B OF i 42 I 2K
FeH) > AL AE A AR AL AT A B 2 A
AT o7 T 45 A 2 AT T BLAT

F 3 m(i) A 2R AT ] R B 2 ] B
A AT T B B 2 AT AT JF AT

F (AL IERATES) (i)
AT T 5 365 SO 3 A 42 A R
Z ke N R & F o A 4R
A AT B B 2 ) AT AT BT 45
MR A B Y BN H 2 HEIERS 5 5 (iv)
A B AT AT BB 23 A AT AT BT 4
N 2 BOR > BOAS SR AT AT A
B 2 R B AT B £ O B AT AT
a2 2 Fif N o

W FE 8 A N w2 HEE s AR R
i R RE 1 31 P 2 10 2 W R RE T %
1T 2 A s A H Ay fi e PR B AR B
ARl 108,474,911 8 > B AR 28
AR BRI E R 2 B
BT B 2 10% - B4 S
HooE I T R
RE® BHOEATAT+ —M@ A N > #P7
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29.

SHARE-BASED PAYMENT
TRANSACTIONS (Continued)

grantee (including exercised and outstanding options) in any
12-month period up to the date of grant shall not exceed 1%
of the shares of the Company in issue at the date of grant (the
“Individual Limit”). Any further grant of options in excess of
the Individual Limit must be subject to shareholders’ approval
in general meeting with such participant and his or her
associates abstaining from voting.

The acceptance of an offer of granting an option must be
made within 28 days from the date on which such offer is
made with a non-refundable payment of HK$1 from the
grantee to the Company by way of consideration for the grant
thereof. An option may be exercised at any time during a
period as the Board may determine which shall not be more
than 10 years commencing from the date of grant of option.
Save as determined by the Board and provided in the offer of
the relevant options, there is no minimum period for which
an option must be held before it can be exercised under the
Scheme. The subscription price per share of the Company in
respect of any option granted under the Scheme shall be such
price as the Board in its absolute discretion shall determine,
save that such price will not be less than the highest of (i) the
closing price of the shares as stated in the daily quotations
sheet of the Stock Exchange on the date of offer of the option,
which must be a business day; (ii) the average closing price of
the shares as stated in the Stock Exchange’s daily quotations
sheets on the five business days immediately preceding the
date of offer of the option; and (iii) the nominal value of the
shares on the date of offer.

Under the Scheme, 31,000,000 shares of the Company were
issued upon exercise of share options in 2003 and 2005.
Therefore, the maximum number of shares available for issue
under the Scheme is 77,474,911, representing approximately
5.9% of the Company’s existing issued share capital at balance
sheet date.

Tomson Group Limited %5 FE4E B A FRA H
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Bl S A B2 5y )
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Lo v R AT ) T LU AT I T 8k
17 Bt AT 2 A o> Al By K 8
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A CEBAT B EE 2 1% (TE Ak
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By 2 W T B 5 (i) A Lk 2 o R E
A 1 TS 45 2E B 75 B 22 BT 45 B 3
18 2% BT B B 473 22 7 ¥ i i A % (i)
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29.

tements

SHARE-BASED PAYMENT
TRANSACTIONS (Continued)

Details of share options granted during the years ended 31st
December, 2006 and 2007 are as follows:

29. BB A R 5 )

WE FTANFER FFLF
ToA=Zt - HIREER S 2
T

Fair value of share

Exercise price option at grant

Date of grant Exercise period per share date per unit
45 I B B
5313 WEMEH
B HW A7 1 1 Z AV
HK$ HK$
Vi Vi
24th July, 2006
CEENFLHTUH
— Directors 24/07/06 — 23/07/11 2.155 0.672
-HEH
— Employees 24/07/06 — 23/07/11 2.155 0.559
- BB
13th November, 2007
N Rt
— Directors 13/11/07 — 12/11/15 3.644 1.0374
-HEH
— Employee 13/11/07 — 12/11/15 3.644 1.0374
- BB

In accordance with the terms of the share-based arrangement,
options issued during the financial year ended 31st December,
2006 and 31st December, 2007, vest on the date of grant.

The fair value of the share options at granted dates were
priced using the Black-Scholes option pricing model. Where
relevant, the expected life used in the model has been
adjusted based on managements best estimate for the effects
of non-transferability, exercise restrictions and behavioural
considerations. Expected volatility is based on the historical
share price volatility. The historical volatility of the Company
was extracted from Bloomberg based on 260 trading days with
an annualisation factor of 260.

MR8 e 1y e Pk 2 e 3k > R R
EENFET_A=F+—HKAK %
FELEFTF A=+ —HILEF
AT 2 W R A 2 o T o

TR ST B R N - (E > T
e h Fy i ST T 390 1 S M A K
FAE o WA > e A AR
F AR O AR B8 8 B R SR AT
PR VE B AT R B AT I B
J R 3R 2 g A Al R B o TH
ARLACEVEE Y NS AT
S o AR A Y JEE S IR R H
Bloombergii #2601 & 2 H 1) &
LR A4 2 1 B2 26051 5 o
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29. SHARE-BASED PAYMENT
TRANSACTIONS (Continued)

29. BB AT R B )

Inputs into the model of share option Yk JB A B R 2 A
Granted on
gipH
13th November,
24th July, 2006 2007
“RENE “RELE
tAZ=+WH +—H+=H
Directors and
Directors Employees Employee
WY 5 WP R R B
Grant date share price (HKS$) B H R (o) 2.13 2.13 3.64
Exercise price (HK$) 1rffE (o) 2.155 2.155 3.644
Expected volatility TR % 47.67% 47.67% 40.89%
Expected option life s A T A 3 yearstF 2 years®F 3.17 yearsiF
Expected dividend yield TEFHRE R 2.35% 2.35% 1.37%
Risk-free interest rate I JE B R 4.509% 4.414% 2.6%
The following table discloses movements of the Company’s TEWEFEARNFES LEEB AR

A JEE TR AT Y B T A B

share options held by Directors and employees during the

year.
Outstanding Outstanding
at Ist at 31st
January Granted December
2007 during 2007 2007
e 2 % e 3
R R L - +=A
—H—H “RRLE =+—H
Date of grant = HB v AR AT i v R AT
6th October, 2005 ZEERFE+THSNH
— Directors — #H 11,000,000 - 11,000,000
24th July, 2006 ZERENFELAZHIUA
— Directors — HH 4,000,000 - 4,000,000
— Employees —{EB 9,300,000 - 9,300,000
13th November, 2007 “EZELETL—HT=H
— Directors — #f - 14,300,000 14,300,000
— Employee — A - 13,000,000 13,000,000
24,300,000 27,300,000 51,600,000
Exercisable at the end Al A AR JEAT
of the year 51,600,000



29. SHARE-BASED PAYMENT 29. BRE AT R By )
TRANSACTIONS (Continued)

The following table discloses movements of the Company’s TR EA N G EE AT AEE
share options held by Directors and employees during prior A n A s d) -
year.

Outstanding Outstanding
at 1st at 31st
January Granted December
2006 during 2006 2006

RN
—H—H ZEENE
Date of grant # i H i AR AT B i

6th October, 2005 “EERFE+THSNH
— Directors — 11,000,000 11,000,000

24th July, 2006 TEENELA A
— Directors — #f 4,000,000 4,000,000
— Employees —RE 9,300,000 9,300,000

11,000,000 13,300,000 24,300,000

Exercisable at the end A AR JEAT
of the year 24,300,000

The Group recognised the total expense of HK$28,321,000 WEE __EZEX+tLtFE+_H=1+—

for the year ended 31st December, 2007 (2006: = T S A N =R s o R/ =T B L o

HK$7,887,000) in relation to share options granted by the 22 Bk B HEE e R 4 B S /428,321,000

Company. T (" E N - 7,887,000
JG) e
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30. RESERVES AND MINORITY INTERESTS 30. BhAE K b OB SHORE 25
Foreign
Capital  currencies
Share Special  redemption translation
premium reserves reserve reserves

#A S
Beriafl  WMGE  BRERE  LREE
HKS000  HKS000  HKS0O0  HKS 000

Ti#T Ti#T Ti#T Ti#T

THE GROUP A
Balance at Lst January, 2006 REZEANE-H—H 288 1,662,432 296,276 10,957 125,351
Increase in translation reserve it 7 S ‘ - - - 114,326
Share of reserves of associates JEI B AR RAERE

and jointly controlled entities Zﬁ% - - - -
Gain on changes in fair value of Efﬁtfh'%&_ﬁi VFEEE

available-for-sale investments 2 i - - - -
Net income recognised B 2 A

directly in equity o - - - 114,326
(Loss) profit for the year EE () - - - -
Release from investment reserve on disposal T et A

of available-for-sale investments BB - - - -
Total recognised income for the year N E RERD 2 EIEA - - - 114,326
Share options expenses E%H’i%%ﬁﬁ . - - - -
Conversion of convertible bonds E&ﬁﬂ%ﬂﬁ%#’ 277,575 - - -
Transfer from retained earnings to reserves R B i 2 - - - -
2005 final dividend paid B -FFRERBKE - - - -
Balance at 315t December, 2006 REFFAEF A= —HZER 1,940,007 296,276 10,957 239,677
Increase in translation reserve Eiﬁ%ﬁziéﬂu 1 - - - 277,174
Share of reserves of associates FEE%%/A\ ARAERE

and jointly controlled entities ik - - - -
Gain on changes in fair value of ﬂﬁttﬂ%&_%f/é TEEH

available-for-sale investments 2 i - - - -
Net income recognised directly in equity Eﬁﬁﬁﬁf’{\ HEai 2P A - - - 277,174
Profit (loss) for the year R A (B R - - - -
Release from investment reserve on disposal i Ef% i E B R

of available-for-sale investments FBE e - - - -
Total recognised income for the year FEREHERZ BRA - - - 277,174
Share option eernses WE R - - - -
Repurchase of shares @%H&@ - - 26 -
Transfer from retained earnings to reserves [ i lii Ugﬁ@ﬁ - - - -
Release upon revaluation of TG A (R

investment properties ) - - - -
Release upon sales of properties Rt S

held for sale - - - -
Balance at 31st December, 2007 REFRLEF A=+ —HZER 1,940,007 296,276 10,983 516,851
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30. RESERVES AND MINORITY INTERESTS 30. BEAS B A BB HORE 2% )
(Continued)
Attributable to equity holders of the Company
AR R AR
Share of reserves
of associates
& jointly  Enterprises Share Statutory
controlled  expansion  Investment option surplus  Reserve on Retained Minority
entities reserve reserve reserve reserve  acquisition earnings Total interests Total
A 2%
B RG8 i ] Ji ¢ B iy »Y

REZEM  BREE  BRE B BRBEA BOREE KRN it BOREER it
HKS000  HKS000  HKS000  HKSUOO  HKSUOO  HKSO00  HKS000  HKS000  HKS000  HKS000
Tér  TéEr  Té#r  FéExr  FEéEr  FE#Er TEx  TEr  TEr T#Ex

11,154 46,347 (27,728) 3,619 18,423 (165,440) 1,062,835 3,044,226 150,812 3,195,038
- - - - - - - 114,326 5,207 119,623
2,763 - - - - - - 2,763 - 2,763
- - 13,150 - - - - 13,150 - 13,150
2,763 - 13,150 - - - - 130,239 5,207 135,536
- - - - - - (55,506) (55,500) 2,122 (53,384)

- - 1,138 - - - - 1,138 - 1,138
2,763 - 14,288 - - - (55,506) 75,871 7,419 83,290
- - - 7,887 - - - 7,887 - 7,887

- - - - - - - 277,575 - 277,575

- (1,482) - - 12,668 - (11,186) - - -

- - - - - - (65,874) (65,874) - (65,874)
13917 44,865 (13,440) 11,506 31,091 (165,440) 930,269 3,339,685 158231 3,497,916
- - - - - - - 277,174 11,503 288,677
12,256 - - - - - - 12,256 - 12,256
- - 39,118 - - - - 39,118 - 39,118
12,256 - 39,118 - - - - 328,548 11,503 340,051
- - - - - — 2588314 2,588,314 (3,098) 2,585,216

- - (3,946) - - - - (3,946) - (3,946)
12,256 - 35,172 - - — 2588314 2912916 8,405 2,921,321
. - - 28,321 - - - 28,321 - 28,321

- - - - - - (148) (122) - (122)

- - - - 37,440 - (37,440) - - -

- - - - - 100,570 - 100,570 - 100,570

- - - - - 2,224 . 2,224 - 2,224

26,173 44,865 21,732 39,827 68,531 (62,646) 3,480,995 6,383,594 166,636 6,550,230
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30. RESERVES AND MINORITY

INTERESTS (Continued)

Capital

Share  redemption

premium
ey

B
HKS$000
T

reserve

A
Y I i
HKS'000
Tt

30. fift ff5 Be & Wb AR B 40)

Share

option
reserve
Jik I

it
HKS$000
T

Contributed
surplus

LN
HKS'000
Tibx

Retained
earnings
R
Al
HKS$000
T8

Total

ait
HKS'000
T

The Company

Balance at Ist January, 2006
Loss for the year

Share options expenses
Conversion of convertible bonds

2005 final dividend paid

Balance at Ist January 2007

Loss for the year
Share option expenses
Repurchase of shares

Balance at 31st December, 2007

A

s
—f—AZ%H
i
WL
SR
Rt~ FEE RS

oL
~f-AZEH

FEER
REISCHE 2
I e iy

REFFLETA
=t—HZE R

1,662,432

277,575

10,957

327,645

311,330
(47,590)

(65,874)

2,315,983
(47,590)
7,887
277,575
(65,874)

1,940,007

10,957

11,506

28,321

327,645

197,866

(35,072)

(148)

2,487,981

(35,072)
28,321
(122)

1,940,007

39,827

162,646

2,481,108




30.

tements

RESERVES AND MINORITY
INTERESTS (Continued)

The special reserves of the Group arose from the difference
between the aggregate amount of the then share capital
and share premium account of Tomson Investment Limited
("TIL”), the former holding company of the Group, and the
nominal amount of the Company’s shares issued pursuant to a
scheme of arrangement in 1989.

The enterprises expansion reserve is an appropriation from
retained earnings in relation to tax concession granted by the
relevant government authorities. This reserve is distributable
only for the future development or expansion of that company
where concession is granted.

The statutory surplus reserve is an appropriation from retained
earnings by the PRC subsidiaries of the Group. In accordance
with the Company Law of the PRC, the PRC subsidiaries of
the Group are required to allocate 10% of their profit after
tax to the statutory surplus reserve (“SSR”) until such reserve
reaches 50% of the registered capital of that subsidiary. The
SSR may be converted to increase share capital subject to
certain restrictions set out in the Company Law of the PRC.

Share of reserve of associates and jointly controlled entities
mainly represents share of foreign currencies translation
reserves, investment reserve of associates and jointly controlled
entities.

Capital redemption reserve arose from repurchase of shares.
The amounts represent the nominal amount of the shares
repurchased.

Reserve on acquisition arose on partial acquisition of interest
in subsidiary, being the excess of the fair value of the Group’s
share of the identifiable assets, liabilities and contingent
liabilities of the subsidiary at the date of acquisition over
the share of their carrying value of the underlying assets and
liabilities of that subsidiary. When the identifiable assets are
revalued or disposed of, the relevant amount of the reserve
on acquisition will be released to the consolidated income
statement.

30. fift ff5 Be & Wb AR B 40)

A4 T 2 Ak A 2 A B R 5
R A ARG R EEARAF ([
BB ) IRy A e M 1y vk 18 B
AR B AR Y F R — LN LR AR B
— A foh o AT A 2 W 2
ZEH o

A S % TR Ak A ) A B BURT
AT DU 1 T4 AR i A o
Wil 5 2 7 OSR]I B
B2 A rfE RS SRR -

2% 0 B vt A AN 42 T 1 I
JB > E A AR B S R R 4 A EOH o
M4 (P 2 N R LA /) >
A 45 B A B RS 2 R ZE 43 e BR
1% ik 1 B9 109% 2 9% 58 B ik b Al
AR b A PN
B AR BIS0% o 3 E BB
o] WA > DL AN B M
78 35 B b B AG Crp EE N R SR A
7 A ) T AR L B

JRE A W A ) Sy A S 2 kAl
S A B 2 A A A S
Z B St kA S B A

A [t U R e %
S R B 10 ) A S T R (B R

P B A A7 B T 2 W) 2 B i R
Wi 4 ot A 2 2R TS A A R B R
W B R A YR 2 W] 2 mT R
i B R SR AR A E R
TP JRE A 5% WY Jag 2~ =) A B K B
R MR (E o 5 A] A
IRF Bl L o A B s B £ A
AT GGG AR -
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30. RESERVES AND MINORITY

31.

INTERESTS (Continued)

tements

Of the retained earnings of HK$3,480,995,000 (2006:
HK$930,269,000), retained profits of HK$50,328,000
(2006: HK$29,389,000) are attributable to jointly controlled
entities and accumulated losses of HK$680,000 (2006:
HK$1,919,000) are attributable to associates.

LONG-TERM BANK BORROWINGS

30. fift ff5 Be & Wb AR B 40)

A% B4 % F113,480,995,000k JC (-
T TN 1 930,269,000% 78) -
5 ¥4 %5 #1150,328,0008k JC (&
7N AE 129,389,0009 T) A HEAL A
A I R R 1H680,000% I
(T EZINAE D 1,919,000% 90) A
JRE A B 7 A )

31. R AT fiF

The Group
7 5 14
2007 2006
SRELE  CRTAK
HK$’000 HK$°000
T# T T
Bank loans, secured SRAT R - A A 373,732 556,937
Less: Amount repayable within W P AR B B
one year included in current liabilities A —4F R ZE B R
14 B IH (10,678) (208,851)
363,054 348,086
Carrying amount repayable: JHAE R AR TE (H
Within one year —ER 10,678 208,851
More than one year, —HE FEAEE
but not exceeding two years KR 181,527 9,945
More than two years, WA DL EHAS
but not more than five years AR 181,527 338,141
373,732 556,937

The bank loans were secured by assets of the Group as

disclosed in Note 37(a) and (b).

Bank loans were fixed rate borrowings of HK$170,849,000
(2006: HK$159,125,000) which carried interest rates at
5.9% per annum (2006: 5.9% per annum) and floating-rate
borrowings of HK$202,883,000 (2006: HK$397,812,000)
which carried interest rates ranging from 5.427% to 6.93%

per annum (2006: 5.4% to 6.12% per annum).

AL E A AESRAT SRR 2 EE
A B 5537 () B (b) H B 7R o

SRAT B R IS 2 AR ME K
170,849,000% 7€ ( . F & N 4 ¢
159,125,000%5 J0) > 4F | % £55.9%
(TN 1 5.9%) M7 B Fl %
t $202,883,000% 0T (= FE N
4 1 397,812,000% T) 5 FF| KA
F5.427%£6.93% (. FEEINAE ¢
RS 4% F6.12%) ©



32. DEFERRED TAXATION 32. ¥EHE B

Accelerated  Revaluation ~ Exchange
tax of  difference Deferred Tax
depreciation  properties  recognition expenses losses Others Total

i T EREW
BB kM Wd  BENE  RSEH Jfe it
HKS000  HKSO000  HKS000  HKS000  HKSO000  HKS000  HKSU00
Tér  T#r  TEr  Té#xr  T#r  TEr  TiEx

THE GROUP KM
Balance as at Ist “EEAF-A-H
January, 2006 a3 (15,306) (38,917) (24,240) 710 5,334 (648)  (73,067)

(Charge) credit to income WAREEFEE
statement for the year (10 8¢ ol (1,924) (8,659) - 15 3,433 2,769 (4,366)
Exchange adjustments S % (593) (394) (843) 6 186 (13) (1,651)

Balance as at 31st WoZEAF+-A

December, 2006 =Rz E R (17,823) (47,970) (25,083) 731 8,953 2108 (79,084)
(Charge) credit to income WAREEFEE

statement for the year () #E (4,143)  (839,333) (1,231) (1,230 (15,581) 7,028 (854,490)
Effect of change in tax rate BLREH) 2 B2 (11,882)  (31981)  (16,722) 487 5,969 1405 (52,724)
Exchange adjustments S 0% (1,468) (829) (1,851) 12 659 12 (3,465)

Balance as at 31st WoZZLF+-A

December, 2007 SToHZER (35316 (920113)  (44,887) - - 10,553 (989,763)
For the purpose of balance sheet presentation, certain deferred MEVEEABEERNS > & TIE
tax assets and liabilities have been offset. The following is the IEBIEEE NABD THLE - KL
analysis of the deferred tax balances for financial reporting N By 25 A BT R 2 0 A GE B 1A
purposes: GERR AT -

2007 2006

—ER L TERTINAE

HKS$’000 HK$ 000

T# T T

Deferred tax assets I 90T A TE A 2,027 603
Deferred tax liabilities 0 S Tl JH 4 1A (991,790) (79,687)

(989,763) (79,084)
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32.

33.

DEFERRED TAXATION (Continued)

At the balance sheet date, the Group had unused tax losses of
HK$442.1 million (2006: HK$527.86 million) available for
offset against future profits. In 2006, a deferred tax asset has
been recognised in respect of HK$59.69 million of such losses
while no deferred tax asset has been recognised in respect
of the HK$442.1 million in 2007 (2006: the remaining of
HK$468.17 million) due to the unpredictability of future
profit streams. In 2006, included in unrecognised tax losses
are losses of HK$24.29 million that would expire before 2011.
Other losses may be carried forward indefinitely.

CONTINGENT LIABILITIES

In 2000, Shanghai Jinjiang Tomson Hotel Co., Ltd. (the
“Hotel Company”), a company in which the Group has a 50%
interest, entered into a management agreement for 20 years
(the “Management Period”) with Inter-Continental Hotels
Corporation (the “Management Company”). The Management
Company agreed to pay not exceeding US$6 million to the
Hotel Company for hotel renovation and system upgrading
(the “Renovation Fund”). During the Management Period,
the Management Company will receive a certain amount of
management fee based on income and profit of the Hotel
Company.

The Group is a guarantor to indemnify the Management
Company up to 50% of the Renovation Fund paid, but not
exceeding US$3 million if the management agreement is
terminated by the Hotel Company within the Management
Period. At the balance sheet date, the Renovation Fund paid
by the Management Company amounted to US$6 million
(2006: US$6 million). As the Management Company is a
world-class hotel management group and the operating results
of the Hotel Company are improving, the Directors are of
the opinion that the Hotel Company would be unlikely to
terminate the management agreement within the Management
Period. Accordingly, it would be unlikely for the Group to
suffer any material financial loss as a result of giving the
indemnity.

Tomson Group Limited %5 FE4E B A FRA H

32.

33.

. S S

YE #E BLIH (41)

WEE R > A E AT A FE K
A Az A By OB IE 1R A
442,100,000% 70 (= FF N4 ¢
527,860,000% JG) ° X . FEE N
o ALEBHOHEZEBERT W
59,690,000 JC i 58 24 I 4E Bl 1A &
EE > 1 E R S 2R v A 2 VR DL TR
AT N SR 11 1 e e S o B
2 Bl JE s 1H442,100,000% 9T (-
FEINAE - R 2468,170,000
JG) i 58 B R GE Bl JH & E o i
FERNF > KR BHEEHE G
500 7 —F — — 4 A e i 2 s 48
24,290,000 7T  HAth i 48 AT T 4%
P 1A 4 o o

o8 A A

R RTRA S AL FFA 509
A/ NREI R (% RAR. ey NS L <
FR 2 A1 (T30 5 23 7)) B9 B 3G TS
BHANFE ((EHAA]D ST —H
B 204 ([ HEBIM ) 2 & H
oo BN A (R R BE T R B K&
R BT TE A F AR 2
6,000,000 7 ([ B8 & A1) < it
FHWIR S FHA AR A
A 2 WA B i A i B T PR
)Eﬁ °

AREEBERARZERN M
T foh S B B TR O e T O A
Al &R R A S A A
AR E 2 e £50% > H
A 3,000,000 I o A &5 A
Ho> A X2 ®maEm
£56,000,0003 76 (= F TN A4F
6,000,0005 7T)  H BN A A
— A1 15 PR A N S AR T 1 L
WIEARZ BEEE - HENSE
W TR T A | R K AT R
A B0 R A AR B B R o
I > A R K AT el A o A
R 38 11 5 52 AT ] K A R 4R -



34. COMMITMENTS 34. KIE

At the balance sheet date, the Group had the following P H, KREEZ TEER N
material capital and other commitments: HAREN T

2007 2006
SERFLE CEEAE
HK3’000 HK$°000
THT Tl

Capital commitments YEATRIG
Commitments in relation to AR Y
expenditure on properties S 2R

under development:

Contracted but not provided for EEELEER T 868,700 1,028,810

Other commitments oAb AR
Operating lease arrangements B THA L PR

(i) The Group as lessee (i) ASEFAE A RMA

At the balance sheet date, the Group RESFEH > R
had outstanding commitments R THA
under non-cancellable operating ARG FZE IR T 51
leases which fall due: A T A R RS

— within one year — —4ER 1,893 2,577
— in the second to fifth year — W AERE A

inclusive (BLAE 1 R W 4F) 1,779 2,986
— over five years — WA E 4,792 4,869

8,464 10,432

Operating lease payments represent rentals and annual RS FH &) SR A TG 48 A 45 F wh B AT
fees for use of land payable by the Group for certain TN =Wy T AL i RE S A
of its office properties and land in Shanghai. The Z T A R A RE A A R REAR 4 o

significant operating leases for rental of properties HFH Y 2 2 T B S T Ak
are negotiated for an average term of three years. The SE B AR o B AR AT A bl RE
operating leases for annual fees for use of land are based 4z &S il aAE N+

on lease terms of the land which are over five years. HiFH B o
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34, COMMITMENTS (Continued)

35.

(ii) The Group as lessor

The properties held have committed tenants from the
majority of two years up to the maximum of five years.

At the balance sheet date, the Group had contracted
with tenants for the following future minimum lease

34. R )

(i) ASHEEAEBAA

Jr F5 ) 36 2 R AN 2 K G AL
WRZ B4 > R 5T -

A H - MRS 4R R
BT AT & #  R A AN ZE

payments which fall due: T A EM N AT 2 R4
LU
2007 2006
“EE LA ZERENAE
HK$°000 HK$°000
T#x T T
— within one year — —FER 27,220 30,579
— in the second to fifth year inclusive ~— — 55 4F £ 55 L 4F
(EL1% & B W 4F) 13,523 13,130
40,743 43,709

RETIREMENT BENEFITS SCHEMES

The Group participates in a Mandatory Provident Fund
(“MPF”) Scheme established under the Mandatory Provident
Fund Schemes Ordinance in December 2000. The assets of
the MPF Scheme are held separately from those of the Group,
in funds under the control of an independent trustee. Under
the rule of the MPF Scheme, the employer and the employees
are obliged to make contributions at the specified rate under
the scheme.

The contributions arising from the MPF Scheme charged to
the consolidated income statement represent contributions
paid and payable to the fund by the Group at rates specified

in the rules of the scheme.

The employees in the PRC are members of respective state-
managed defined contribution retirement benefits schemes
operated by the local government. The employer and the
employees are obliged to make contributions at a certain
percentage of the payroll under rules of the schemes. The only
obligation of the Group with respect to the retirement benefit
schemes is to make the specified contributions.

35. AR AT

AEEPB FLTTET AR
o ol 1 A 3 R 1) 2 B —
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(@)

(b)

tements

36. RELATED PARTY TRANSACTIONS

During the year, the Group had the following transactions
with related parties:

The Company, on 5th June, 2002, renewed the
agreement with Rivera (Holdings) Limited (“RHL”),
a substantial shareholder of the Company. Pursuant
to the agreement, the Company agreed to provide
administrative services and office premises to RHL and
its subsidiaries with effect from 1st June, 2002 for a
term of thirty nine months. In return, RHL is required
to share an attributable portion of the administrative
cost of the Company, for a monthly fee of HK$177,000
up to 31st August, 2005. The extended agreement with
revised administrative cost of HK$150,000 per month
was charged with effect from Ist September, 2005 and
will expire on 31st August, 2008. During the year ended
31st December, 2007, the administrative cost of the
Company shared by RHL amounted to HK$1,800,000
(2006: HK$1,800,000). As at 31st December, 2007 and
31st December, 2006, no outstanding balance was owed
by RHL.

The above transaction constitutes a continuing
connected transaction but is exempted from disclosure
and approval requirements under the Rules Governing
the Listing of Securities of main board of the Stock
Exchange (“Listing Rules”).

The sale and purchase agreements and the fitting
out agreements dated 27th October, 2006 (the
“Agreements”) were entered into between Shanghai
Tomson Real Estate Investment & Development
Co., Ltd., an indirect wholly-owned subsidiary of the
Company (“Tomson Real Estate”) and Madam Hsu
Feng, Mr. Tong Albert and Mr. Tong Chi Kar, Charles
(altogether the “Purchasers”). Madam Hsu Feng and Mr.
Tong Albert were executive directors of the Company on
the date of the Agreement. Pursuant to the Agreements,
Tomson Real Estate agreed to sell the properties of units
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36. RELATED PARTY TRANSACTIONS
(Continued)

(b)  (Continued)

No. 31-101 and 31-102 of Tomson Garden, situated at
Zhangjiang Hi-Tech Park, Pudong, Shanghai, the PRC

to the Purchasers.

The terms of the Agreements were arrived at after arm’s
length negotiation which were on normal commercial
terms. The total purchase price of RMB4,798,090
(equivalent to approximately HK$4,727,182) under the
transaction was determined by reference to the open
market value as at 26th October, 2006 and was valued

by an independent valuer.

The Purchasers were connected persons to the Company
and the transaction constituted a connected transaction

for the Company under the Listing Rules.

(c)  An agency agreement dated 31st May, 2005 was entered
into between i KiE B EH R A (Shanghai
Boulevard Real Estate Co., Limited), a 93.53%
subsidiary of RHL and Tomson Real Estate, an indirect
wholly-owned subsidiary of the Company. Tomson Real
Estate was appointed as the exclusive selling agent in
connection with the promotion and sale of gross floor
area of approximately 18,200 square meters of Tomson
Beautiful Space, a residential project being developed by
RHL and its subsidiaries in Pudong, Shanghai, the PRC.

Madam Hsu Feng is an executive director of both
RHL and the Company and is deemed to be a
substantial shareholder of RHL and the controlling
shareholder of the Company. Moreover, RHL is a
substantial shareholder of the Company holding then
approximately 14% interest in the entire issued capital
of the Company. RHL and the Company is a connected
person to each other and accordingly, the agency
agreement also constituted a connected transaction for

both of RHL and the Company under the Listing Rules.

Agency income from the sales agency service of

approximately HK$757,000 (2006: HK$270,000) was

received during the year.

Tomson Group Limited %5 FE4E B A FRA H
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36. RELATED PARTY TRANSACTIONS
(Continued)

(d)

(e)

On 7th December, 2007, Tomson Real Estate entered
into the sale and purchase agreement with Mr. Tong
Chi Kar, Charles, a director of Tomson Real Estate
(the “Purchaser”) in relation to the sale and purchase
of the unit No. 8-102 of Xingguo Garden, Changning
District, Shanghai, the PRC with a total gross floor area
of 221.05 square metres at a consideration of RMB9.90
million (equivalent to approximately HK$10.42 million)
payable by two instalments on or before 6th January,
2008. The Purchaser was a connected person to the
Company and the transaction constitutes a connected
transaction for the Company under the Listing Rules.

The terms of the sale and purchase agreement were
arrived at after arm’s length negotiation which were on
normal commercial terms. The purchase price under
the transaction of RMB9.90 million (equivalent to
approximately HK$10.42 million) was determined by
reference to an open market value of RMB9.90 million
(equivalent to approximately HK$10.42 million) as
at 7th December, 2007 as valued by an independent
valuer, DTZ Debenham Tie Leung Limited.

Compensation of key management personnel

36. BN LR G )
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The remuneration of Directors during the year was as ENZ BRI R
follows:
2007 2006
“RRLE TEREINAE
HKS$’000 HK$°000
T#x T T
Short-term benefits K 4 A 20,327 8,839
Post-employment benefits A 42 4 A 24 24
Share-based payments DL RE S A 2 A+ 3 14,835 2,688
35,186 11,551
The remuneration of Directors is determined by the EHIM A E B &

remuneration committee or the Board (or under the
authorisation of the shareholders of the Company as the
case may be) by reference to market terms, individual
responsibilities and performance.
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36.

37.

tements

RELATED PARTY TRANSACTIONS
(Continued)

Included in other payables at 31st December, 2006 was an
amount of approximately HK$3,294,000 due to a minority
shareholder of a subsidiary. The amount was unsecured and
interest free. The amount was fully repaid during the year
ended 31st December, 2007.

The balances due from/to associates and a jointly controlled
entity at the balance sheet date are set out in Notes 23 and
24, respectively.

The above transactions were conducted in accordance with
terms mutually agreed between the Group and the respective
related parties.

PLEDGE OF ASSETS

At 31st December, 2007, the following assets of the Group
were pledged to banks for facilities granted to the Group:

(a) certain properties under development and related
lease premium for land with carrying value of
HK$823,029,000 (2006: HK$1,972,186,000) were
pledged to banks to secure long-term bank loans of
HK$170,849,000 (2006: HK$358,031,000); and

(b) certain investment properties with carrying value
of HK$557,600,000 (2006: HK$576,220,000) and
property, plant and equipment with carrying value of
HK$62,208,000 (2006: nil) were pledged to banks to
secure long-term bank loans of HK$202,884,000 (2006:
HK$198,906,000).

In addition, deposits of HK$6,958,000 held on 31st
December, 2006 were pledged to banks to secure mortgage
finance granted to buyers of properties developed by the
Group.
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The balance sheet of the Company as at 31st December, 2007

is as follows:

38. BALANCE SHEET OF THE COMPANY

38. A2 vl ¥ pE £ R

KANFAR _FFELE+T ZH
= t—HZzEEEBEEWT :

2007
—EREZLE
HK$’000
T#T

2006

e
HK$°000
T

Non-Current Assets
Interests in subsidiaries
Available-for-sale investments

Current Assets
Amounts due from subsidiaries

Other receivables and prepayments

Cash and bank balances

Current Liabilities
Amounts due to subsidiaries

Other payables

Net Current Assets

Total Assets less Current Liabilities
Capital and Reserves

Share capital

Reserves

Equity attributable to shareholders
of the Company

P i B ¥
O 24 7 R
AL

i B ¥

B WA g 2 ] H

JHC A R K
LT AT 30A
Bl R SRAT A B

i B £
JRE A Y Jag 2 ] H
A RE AT R 3K

i ) e e

B A DR L )

REA B
A
it

A mIOR
JRE A HE 2

637,404
315

637,404
315

637,719

637,719

3,107,769

1,279
242,830

3,139,588

1,195
140,791

3,351,878

3,281,574

835,583
14,196

768,401
4,175

849,779

772,576

2,502,099

2,508,998

3,139,818

3,146,717

658,710
2,481,108

658,736
2,487,981

3,139,818

3,146,717




39. PRINCIPAL SUBSIDIARIES, ASSOCIATES

AND JOINTLY CONTROLLED ENTITY

Principal subsidiaries as at 31st December, 2007

Place of
incorporation

Name of subsidiary

and operation

2y A

WA v 4 RERNS

Paid up Proportion of
issued issued share capital
ordinary leffective interest in
share capital/ registered capital

registered capital held by the Company

BRCHT ARvARHZ
WA/ CHfikA/
g A i O A P A Do
Directly Indirectly
H#% (i3
% %

Principal activities

B =3

Charlesville Limited British Virgin Islands

HRELHE

Cosmos Success
Development Limited

B 8¢ A R A

Hong Kong

Dafeng Property Management PRC
(Shanghai) Co., Ltd. (Note (1)) g

RIUEMEEH (L)
HRAH (W)

Farskill Development Limited

ERRARAR

Hong Kong

Garland Limited Hong Kong
FHARAH Eik

Grand Lion Limited Hong Kong
EHARAH i

Humphreys Estate
(Strawberry Houses)
Limited

Hong Kong

Island Sky Limited Hong Kong
REARAA Eit

Jentime Limited

Hong Kong
EHARA ;

US$100 100
1003 7T

HK$10,000
10,0003 €

US$500,000
500,000 7

HKS$2
2T

HK$10,000
10,000 7
HKS2
2L

HK$200
200/ 7T

HK$1
1

HKS$2
WETL

Investment holding

fE R

Investment holding

Property management

UESE:!

Investment holding

fE R

Investment holding

SRR

Investment holding

R R

Securities trading

R HE

Inactive

T

Providing property
services to the Group

RS SLE RS




39. PRINCIPAL SUBSIDIARIES, ASSOCIATES

AND JOINTLY CONTROLLED ENTITY

(Continued)

Principal subsidiaries as at 31st December, 2007

(Continued)

Name of subsidiary

WA W 4

Place of
incorporation
and operation

i3 ) WA
RERBE

Paid up
issued
ordinary
share capital/

registered capital

BRCHEL
WA/
i3 303

Proportion of
issued share capital
leffective interest in

registered capital
held by the Company
ARARHZ

CHfikA/

i A P A B o
Directly Indirectly
Hik ks
% %

Principal activities

E =21

Kuto Limited

A R A

Leway Limited

HEARAA

Model Year Limited
A& RA A

Multiclassic Investments Inc.

Owina Limited

R ARAA

Shanghai Tomson Huangpu
Real Estate Development
Co., Ltd. (Note (2)

L GEERR LA

A R (W 2)

Shanghai Tomson Outer Gaogiao
Development Co., Ltd. (Note (1))

LGSR AR B
AIRAH (Wit )

Shanghai Tomson Plastic
Industry Co., Led. (Note (2))

HEGEEBEE
HRAH (W7 2)

Hong Kong
i

Hong Kong
Eik

Hong Kong
&

British Virgin Islands
I LB

Hong Kong
i

PRC
Gl

HK$2
2T

HK$2
WL
HKS2
WL

US$40,200,000
40,200,000 7

HK$2
2T

US$18,500,000
18,500,000 75

US$15,000,000
15,000,000 7C

US$12,180,000
12,180,000F 76

100

Investment holding

g gy

Inactive

LS

Investment holding

SR

Investment holding

el

Investment holding

g gy

Property development

UES T

Property development

ES I

Manufacturing of PVC pipes
RERE




39. PRINCIPAL SUBSIDIARIES, ASSOCIATES
AND JOINTLY CONTROLLED ENTITY
(Continued)

Principal subsidiaries as at 31st December, 2007
(Continued)

Paid up Proportion of
issued issued share capital
Place of ordinary leffective interest in
incorporation share capital/ registered capital
Name of subsidiary and operation registered capital held by the Company Principal activities

BRuHy ARAREZ
i WL ¥ERA/ eHfikA/
i) VR RERBE it W E K i B8 A T 4 B EXE 3]
Directly Indirectly
H#% (i3
% %

Shanghai Tomson Pudong US$46,000,000 70 Property development
Real Estate Development 46,000,0003 ¢ £ R
Co., Ltd. (Note (2)

LiEGEHRE L E
BEA R ()

Shanghai Tomson Real Estate US$100,000,000 Property development
Investment & Development 100,000,0005 7T R
Co., Ltd. (Note (1))

iR
AR (M 1)

Toben Limited Hong Kong HKS$2 Inactive
BRAARAT Eik 2 3

Tomson (China) Limited Hong Kong HKS$2 Investment holding
Prb () A RA R Hi 2T BB

Tomson Corporation British Virgin Islands US$1 Investment holding

ERELTS BT pracedr

Tomson Empire View British Virgin Islands 1US$65,010,000 Investment holding
Co. Limited EBRELHE 65,010,0003 75 33l
BEFRERARAR

Tomson Financial Hong Kong HK$10,000 Investment holding
Investment Limited Fik 10,0003 7T RN
VB EARA A




39. PRINCIPAL SUBSIDIARIES, ASSOCIATES
AND JOINTLY CONTROLLED ENTITY
(Continued)

Principal subsidiaries as at 31st December, 2007
(Continued)

Paid up Proportion of
issued issued share capital
Place of ordinary leffective interest in
incorporation share capital/ registered capital
Name of subsidiary and operation registered capital held by the Company Principal activities
YA ¢ ARARHZ
il WL ¥ERA/ CHfiRA/
W 2 4 1 RERNS i3 303 i P O B o E 221
Directly Indirectly
Hik S
% %

Tomson Golf (Shanghai) US$40,000,000 100 Golf course and club
Limited (Note (1)) 40,000,0005 7 operation, and
BEREE (L) property development
HRAA (1) ELES: S VL
RaRmERr

Tomson Group Garland (Shanghai) 1US$16,000,000 Property development
Housing & Estate Ltd. (Note (1)) 16,000,000%7C WEHRR

P S R (1)
R A R ()

Tomson Group Hong Kong Providing nominee services
(Nominees) Limited His to the Group and
GEER (REA) investment holding
HIRAH BASRRMEREA
Wt BB G M

Tomson Group (Nominees) Hong Kong Providing nominee services
No. 2 Limited itk to its fellow subsidiaries

VR (RIA) Tl R 2
AR i N ¢

Tomson Haijing Garden 15$58,200,000 Property development
(Shanghai Pudong New 58,200,000 ¢ WEHER
Area) Co., Ltd. (Note (1))

BB AR (iR
Bili) AR (i)




tements

39. PRINCIPAL SUBSIDIARIES, ASSOCIATES  39. LW B A 7 - B2 A
AND JOINTLY CONTROLLED ENTITY Ko B )
(Continued)
Principal subsidiaries as at 31st December, 2007 RN _EEZLE+_H=Z+—
(Continued) Hz ZEW)EA A )
Paid up Proportion of
issued issued share capital
Place of ordinary leffective interest in
incorporation share capital/ registered capital
Name of subsidiary and operation registered capital held by the Company Principal activities
B ot ARARHZ
G 1312 v BETRA/
W A 4 REBRS it I A I A W 4 B FEEHE
Directly Indirectly
HE iE3
% %
Tomson International Hong Kong HKS$2 - 100 Securities trading and
Entertainment Co. Ltd. Fit 2T investment holding
Vb B PR R TR i B R R
Tomson International Trade PRC US$16,800,000 - 100 Property development
Building (Shanghai) Co., Lid. i 16,800,0003 76 ERTS
(Note (1)
PrEEEKE (1)
HRA R (1)
Tomson Investment Hong Kong HKS$3 100 - Investment holding
Limited i 3T RE
Pl B R AT
Walsland Limited Hong Kong HK$10,000 - 100 Investment holding
#2BARAT ik 10,000/ 76 RERR
Yamako Limited Hong Kong HKS$2 - 100 Investment holding
ROCH R E itk 270 REER
None of the subsidiaries had any debt securities outstanding KB JE N TN AR 45 B sl AR AT AT
at the end of the year, or at any time during the year. I [ BE S0 AT o 4 R fE R 2 R 5 &8
# o
Note: For those subsidiaries established in the PRC, their WEAE - % v R R ST B B S T s HEE
classification of establishment is as follows: R
(1) wholly foreign owned enterprise (1) Shw A

(2)  sino-foreign equity joint venture @) hAMEEARZE



39. PRINCIPAL SUBSIDIARIES, ASSOCIATES

AND JOINTLY CONTROLLED ENTITY

(Continued)

Principal associates as at 31st December, 2007

Name of associate

BRADAH

Form of
business
structure

RHHRLR

Place of
incorporation
and operation

i3 ) WA
REB NS

Paid up
issued
ordinary
share capital/
registered capital

MR UHL
WA/
3303

Proportion of
issued share capital
leffective interest in

registered capital
held by the Company
ARAHAZ

CHRA/

i b O B o
Directly ~ Indirectly
Hik %
% %

Principal activities

B ST

Roma Era Limited

ERARAR

Yankie Limited
B RA

Shanghai Tomson
Guo Jian Concrete
Co., Led.
FEGEREREL
HIRAH

LT & Partners Inc.

China Boom
Enterprises Limited

BELEARAH

Tomson Entertainment
Co. Limited
S SO YN

Incorporated

a A

Incorporated

a A

Sino-foreign
equity joint
venture

ISy VAl

Incorporated

a A

Incorporated

st

Incorporated

st

Hong Kong
i

Hong Kong
i

PRC
T

British Virgin
[slands
EREAHE

British Virgin
[slands
B il

Taiwan

aE

HK$45,000
45,000 7T

HKS2
2ETE

US$6,000,000
6,000,000F ¢

U$$9,000,000

9,000,000 1t

US$1,280,000
1,280,0003 ¢

NTD25,000,000
25,000,000 A& %

Investment holding

el

Investment holding

praceidi

Ready-mixed concrete
manufacturing

RS R R

Investment holding

praceidi

Investment holding

praceidi

Investment in film, television
and entertainment businesses

RERR - BHRRIEH




39. PRINCIPAL SUBSIDIARIES, ASSOCIATES
AND JOINTLY CONTROLLED ENTITY
(Continued)

Principal jointly controlled entity as at 31st
December, 2007

Form of Place of
Name of business incorporation Paid up
jointly controlled entity structure and operation registered capital

W 3 mRz
ARERAH RUHHRPR  RERLY it g A

Percentage of

effective interest in

registered capital

held by the Company Principal activities
AR R 2
SEARTEP A R EL 23

Directly

Hik
%

Indirectly

(i3
%

Shanghai Jinjiang - Sino-foreign US$24,340,000

Tomson Hotel Co., equity joint 24,340,000 5
Lud. venture

LBRIGE e LR
KA R

The Directors are of the opinion that a complete list of the
particulars of all subsidiaries, associates and jointly controlled
entities would be of excessive length and therefore the
above list contains only the particulars of those subsidiaries,
associates and jointly controlled entity which significantly
affect the results or assets of the Group.

50 Hotel owning and operation

HH R

A R 50 BRI A
Fl R AT e AR ER
TR E R TR - B R AR
B 5 4 S A A I S A R
LD 2 Pd i) FACIRE NN
AR A B AR ER




In the ordinary course of business, current accounts have been
maintained between companies in the Group. At the balance sheet
date, the particulars and the aggregate balances of the current
accounts due by the following non-wholly owned subsidiaries of the
Company to the remaining members of the Group were as follows:—

Percentage shareholdings
Name of subsidiary attributable to the Group

B I 2 W) 44 A 7 S5 1 A JBE R B BE

NS S R S RN
BAFEARIES - K& A > FIIAL
w2 FF A A A s ) X A AR AR R R
NEIPACY N AR P g g ki
T

2007

—FF L
HK$°000

T#x

Shanghai Tingar Real-Estate Co., Ltd.
L REF EARAF

Shanghai Tomson Huangpu Real Estate
Development Co., Ltd.
B B S E B R A BR A

Shanghai Tomson Plastic Industry Co., Ltd.
G EBBEERRAA

Shanghai Tomson Pudong Real Estate

Development Co., Ltd.
b i 5 B RO b B R A BR A W)

These current accounts are unsecured, interest-free and have no
fixed repayment terms.

Details of the other connected transactions are set out in Note 36 to
these consolidated financial statements.

AR F Y MK - B B
W] 7 22 A

HoAth B 3 22 5 G R SR A BB R
Fff 5136 ©




PROPERTIES HELD BY THE GROUP ANEEB A 2Z2YE
Investment Properties HEWE
Approximate
Term Gross
Lot of Floor Area Group’s
Description Number Lease (Sq.m.) Use Interest
B £ B3 B i AR
Wk b B 4 9 giik.] i B CF 25 oK) iR Z Bt
The whole of basement level 1, Lot 2-2-1 Medium 15,655 for Commercial 100%
part of the level 1 and the Lujiazui term offices and
whole of level 3 to 5 of the Finance and podium;
commercial podium and 141 Trade Zone 7,594 for
car parking spaces of car parks
Tomson Commercial Building,
710 Dongfang Road
Lujiazui Finance and Trade
Zone, Pudong New Area,
Shanghai,
People’s Republic of China
e AR R A R e 5% W 4= il i S YTk [GES 100%
T I P R WE R ) [ 5 & 15,655°F 75K
FOBE71098 8 M &R K 2-2- 198 Hh Bt H{ER: X 4
b o B 1R A B K v g 7,594 75 K
EEZ B K3 ESIE
28 R 14111 30 HE A7
The whole of level 1 to 3 Lot C3-001 Medium 36,249 for Commercial 100%
of the commercial podium, Waigaoqiao Free term offices and
4/F., 8/F. to 12/F., 14/E, Trade Zone podium;
17/F. to 25/F. and part of 4,299 for
7/F. and 12A/F. of the car parks
office tower and 105 car
parking spaces of Tomson
International Trade Building,
No.1 Jilong Road
Waigaogiao Free Trade
Zone, Pudong New Area,
Shanghai,
People’s Republic of China
e N RLATE E O IR A S S AR B IR i EN YT [HES 100%

A A 1 L R I I 1R

& BB B 5 KA
ESER RN NS (VAN
448 - M 128 - 144 -
1748 S 0548 4 g e 74 il
12A8% 2 B4 F2 10511 79 B A

C3-0015% Hb B¢

36,249°F F K
THE A
4,299 7 K



PROPERTIES HELD BY THE GROUP (Continued)

ABEE A 2% )

Investment Properties (Continued) BEME &
Approximate
Term Gross
Lot of Floor Area Group’s
Description Number Lease (Sq.m.) Use Interest
BE £ 43 Bt i AL
it b B 4 R ALY [ AGPE I it Z H %
Whole of level 1 to 4 of Lot 1/1, Medium 11,903 for Commercial 95%
the commercial podium and 244 Street, term offices and
136 car parking spaces of Zhangjiabangjiedao, podium;
Tomson Business Centre, Lujiazui Finance 5,054 for
158, 188, 228 Zhangyang and Trade Zone car parks
Road, Lujiazui Finance and
Trade Zone, Pudong New Area,
Shanghai,
People’s Republic of China
o EE N RSN L i I R PERMEGRME 5 W i EN YT [HES 95%
I e 5K W 4 L ) R R EHE 11,903°F 75K
A G158 ~ 188 ~ 2284 2447 Y511 - HER: XA
o B T 85 oL KL 7 3 5,054°F 77 K
SB1E 4R A G B 136081 HAY
Towers B & C, Tomson Riviera, Lot No.1 Long 71,386 Residential 100%
28 Huayuanshigiao Road, 17 Jiefang, term
Lujiazui Finance and Trade Zone, Meiyuan Road
Pudong New Area, Shanghai,
People’s Republic of China
SR NSERE N i B T R 3 = 71,386 = 100%
P W 4 il ) [ 17851 55
16 17 7 15 B% 285% 155 Hh Bt
Vi B — B K CHR
Tomson Waigaogiao Industrial Lot 1/1 & 1/4, Medium 109,359 Industrial 100%
Park, No. 381, 383, 1 Futexi 19 Jiefang, term
Road, 27 & 29 Huashen Road, Waigaogiao
358 Futebei Road, Free Trade
Waigaogiao Free Trade Zone, Zone
Pudong New Area, Shanghai,
People’s Republic of China
e N RILF R B ARORT R AR AR R R A 109,359 T2 100%
A e 1 R 1974 i
RV B 16381 523835 11 K 1/4 5
# 27 K295
R EE 35858

Py LA AR T 26 ] [

Annual Report 2007 4FE4F 4R




PROPERTIES HELD BY THE GROUP (Continued) ANEEBAEZYWE #)
Golf Course R ERY

Approximate
Gross
Term of Floor Area Group’s
Description Lease (Sq.m.) Interest

HBE 44 A80ME 1 ARSI
iR AL i §% (P 5 K) & Z HiE

Tomson Shanghai Pudong Golf Club Club Houses, An 18-hole 100%
No.1 Long Dong Avenue, driving range golf course
Pudong New Area, and maintenance
Shanghai, room of 12,652
People’s Republic of China with site area

of 952,154

Sk NEE TP AR 181l /= 5 K
98l SR e HE SRR A 1 5% BB g MK Ty Y
¥ B TR SR R T R BR 12,652°F- 77 K

b A T A S
952,154°1-J5 K




PROPERTIES HELD BY THE GROUP (Continued)

Properties under development

Description

it

Ttk

Gross
Site Area

(Sq.m.)

Bt i
(FTik)

BRBYE

Approximate

Gross

Floor Area

(Sq.m.)

k]

o T
(Fiik) Mg

Group’s
Interest

AKH
ZHig

Stage of
Completion

SR B

ABEE A 2% )

Estimated
Date of
Completion

fik
K]

A piece of land between
Jianping Road and Sanba He
in Pudong New Area, Shanghai,
People’s Republic of China

I ARSI LA
[R5 EYNTPA s

A piece of land near the
junction of Lou Shan Road
and Long Dong Avenue,
Jingiao-Zhangjiang District,
Pudong New Area, Shanghai,
People’s Republic of China

EEINTS TR p
GLEA SIS S
BB RERKELR
2L

A piece of land near the
junction of Lou Shan Road
and Long Dong Avenue,
Jingiao-Zhangjiang District,
Pudong New Area, Shanghai,
People’s Republic of China

EEINTS TR )
Al 1 - R R AT
UG RERKELR
ol ks

B-2 and
B-13-4
Jingiao-
Zhangjiang
District

- RILE
B-UBE R
B-13-431

B-2 and
B-13-4
Jingiao-
Zhangjiang
District

SRR
B-2BE
B-13-43 [

252,969

252,969

800,000

800,000

680,000

680,000

Residential
and

141,000

club house

141,000 HEREH

Golf course

Residential

houses

480,000

480,000

70%

Phase I
Tomson Riviera
Garden is under
construction
-
LR EERES

Phase I
Tomson Riviera
Garden is under
planning
FmERNE
LR EER

Dart of the land
telocation work
completed

bR U]
HELH
BEM

Dart of the land
telocation work
completed

Mid of 2008

“ERF NP

Dlease refer to the
note at the end of
this Schedule on
page 149.

#2HEI9H
HFIRAZ I -

Dlease refer to the
note at the end of
this Schedule on
page 149.

HHHEI49E
RIIEF 2 Mz o

Please refer to the
note at the end of
this Schedule on
page 149.

HHHF149E
RIIEFK Mt o




PROPERTIES HELD BY THE GROUP (Continued)

Properties held for sale

Description

i

Lot
Number

i B i

ABEE A 2% )
(XS

Approximate
Gross

Floor Area
(Sq.m.)

A8 £ 48 M8 i
i B¢ CFJ5 k)

Use

ik

Group’s
Interest

AL
Z Hid

Part of 6/F. to 7/E, 10/E.,
11/F.,, 17/F. of Tomson
Commercial Building
710 Dongfang Road
Lujiazui Finance and Trade
Zone, Pudong New Area,
Shanghai,
People’s Republic of China

Fhr e N R A IR L T R [
Ik 2% I <3l L ) B ROy B
710%% % i 4 K JEL
GET7HE - 108 - 111
v T4 1)

Part of 5/F, 6/F, 15/E,
and 16/F of
Tomson International
Trade Building
No.1 Jilong Road,
Waigaoqiao Free Trade
Zone, Pudong New Area,
Shanghai,
People’s Republic of China
2 N B LR B Vi v R [
A1 e s DR D B e B 1 9%
ARG Y- PPN 51
6~ 15HE L 16KE Z H

Lot 2-2-1
Lujiazui
Finance and
Trade Zone

e 7 W 4 Rl
Z 5
2-2-15% 4 B,

Lot C3-001 Medium
Waigaogiao term
Free Trade
Zone

ENGE GiE ]
C3-001 %5 Bt

3,039

Commercial

Commercial

100%




PROPERTIES HELD BY THE GROUP (Continued)

Properties held for sale (Continued)

Description

G

Lot
Number

b B i 9%

ALY

AREHFEHZWE )
HEWE

Approximate

Gross

Floor Area

(Sq.m.) Use
A8 &% 48 M8 i

T B (CF- )5 k) &

Group’s
Interest

A
2 Hi

Towers A & D, Tomson Riviera,
28 Huayuanshigiao Road,
Lujiazui Finance and Trade Zone,
Pudong New Area, Shanghai,
People’s Republic of China

Hh R B 98 3 SRR
P EA N
TE T8 11 46 B 285%
Br B — A DI

Phases VI, VII & VIII Tomson
Golf Villas, 1 Long Dong
Avenue, Pudong New Area,
Shanghai,

People’s Republic of China

Sk PN eI W
HE KB 19355 B s 7 K 7l 2
BN ERAM

Part of Block B & F and
170 car parking spaces of
Tomson Golf Garden, 1 Long
Dong Avenue, (2 of North
District), Pudong New Area,
Shanghai,
People’s Republic of China

Sk INE I W
HE SRR — 9 (e2le) %
7 R AE [ B SR
Z A o VLB 170fH A HEAL

Lot No.1
17 Jiefang,
Meiyuan Road

e [ B
17155
195 3 B

Lot 23/10
Tong Le Cun,
Hua Mu Xiang

TEAR B[R St
23/10 1%

Lot 47/1,
Zhangbang Cun
Jingiaozhen,
Pudong New Area

SR I 4 16 8
RIER47/1E

Long-term

Long-term

Long-term

44,468 Residential

44,468

1,287 Residential

470 for
residential;
5,363 for
car parks

Residential

fr
470°F 75K
T
5,363 J1 ok

100%




PROPERTIES HELD BY A JOINTLY
CONTROLLED ENTITY

Properties held for investment

Lot
Description Number

A b B i 9%

AL

AREERAZIYE

FfEg g 2R

Approximate
Gross

Floor Area
(Sq.m.)

ABE & B M 1

T B (CF- )5 k)

Group’s
Interest

AL
2 Hi

Hotel Inter-Continental Lot 12
Pudong Shanghai Zhangyang
777 Zhangyang Road, Lujiazui Road
Finance and Trade Zone, Commercial
Pudong New Area, Shanghai, District
People’s Republic of China

HidE N RALFIE i % A 2% T S
TH 50T [ P W S ) [ 1295 0 Bt
e b 77795
Vg B VL BN RO I

Note:

Medium

term

The development plans are still under review, and prior to their finalisation,
the completion time for these property projects cannot be estimated at this

stage.

52,622

Wit -

50%

FERF BB IEM R o 7R SRR AT B

I 6 5 TR ML A5 ) S TH ) S TR ]




CONSOLIDATED INCOME STATEMENT A MK

Year Ended 31st December
BREFT-H=1T—HIE4E

2004 2005 2006 2007
CEEWE CEELE  CEEAE CRRLE
HK$°000 HK$°000 HK$°000 HK$’000
Ti#r Ti#or Ti#or F#x

(Restated)

(FE71)

Gross proceeds from OB AR AR
operations 658,029 765,349 496,657 446,627 785,270

Profit before taxation BB il s A 122,579 450,664 233,992 184,860 3,646,058
Taxation BilE (36,378) (74,658) (28,166) (238,244)  (1,060,842)

Profit (Loss) for the year R A (&) 86,201 376,006 205,826 (53,384) 2,585,216

Attributable to: JEAE IR
Shareholders of the AN AR

Company 83,380 363,332 203,664 (55,506) 2,588,314
Minority interests D BB R £ 2,821 12,674 2,162 2,122 (3,098)

86,201 376,006 205,826 (53,384) 2,585,216




CONSOLIDATED BALANCE SHEET

B EE AR

At 31st December
BE-H=Z4—H
2003 2004 2005 2006 2007
CEREEF ZRRNE S ZEERFE ZERAE ZRRLE
HK$°000 HK$°000 HK$°000 HK$000 HKS$°000
Fito TiEr T Tior TF#rx
(Restated)
(#F1])
Fixed assets [ 7 B 1,005,742 1,323,738 1,321,261 1,422,770 6,136,451
Lease premium for land T A - 868,039 871,172 908,607 502,057
Properties under development BRI 1,064,522 505,182 1,004,174 835,374 34,732
Intangible assets Y G - - - - 4,612
Goodwill 2 54,823 33,288 33,288 33,288 33,288
Deferred tax assets TRAER TG 1,456 4,241 5,626 603 2,027
Interests in associates and NG ’%/L} A M
jointly controlled entities AEMEL L 89,080 99,038 123,619 154,602 217,648
Investments in securities mERE 113,456 123,903 - - -
Available-for-sale investments  AJ i H B X & - - 112,409 229,215 151,807
Other assets Hopth ¥ 23,395 23,395 4,033 - -
Pledged deposits A K 19,426 9,288 9,024 6,958 -
Net current assets LB A 1,309,251 1,727,386 377,856 993,008 1,481,162
3,681,151 4,717,498 3,862,462 4,584,425 8,563,784
Equity attributable to VN/NGI)
shareholders of the JREA B £
Company 3,187,540 3,553,746 3,632,957 3,998,421 7,042,304
Minority interests DR 243,857 245,117 150,812 158,231 166,636
Total equity ML 3,431,397 3,798,863 3,783,769 4,156,652 7,208,940
Convertible bonds 2009 ZEENE
AR - 385,764 - - -
Long-term bank borrowings RHSRITER 182,978 441,895 - 348,086 363,054
Deferred tax liabilities IRAEBLIE A R 50,995 76,105 78,693 79,687 991,790
Amount due to a jointly RAEARS
controlled entity FE 15,781 14,871 - - -
3,681,151 4,717,498 3,862,462 4,584,425 8,563,784

The figures for the year ended 31st December, 2003 has not been
adjusted to reflect the change in accounting policy for the adoption
of a number of HKFRSs and Hong Kong Accounting Standards

effective on 1st January, 2005.

WEFFZE L AL
HE 2 BO R AT AR T —
H— B2 2 38 Rl RS S

Lo (7 s it Y JU)) J7 405 206 19 6 Gt B
SN AE R



II' Tomson Group Limited
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