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OVERVIEW

The Group recorded a profit attributable to the equity
holders of HK$23.6 million during the period under review
against a profit of HK$111.3 million for the corresponding
period ended 31 March 2007.

A noteworthy event was the completion of the construction
of the final portion of the phase 2 Vision Shenzhen
Business Park (VSBP) site in August 2007, followed by the
marketing and occupation by the first tenant of the newly
created office space. Today, VSBP has established itself as
a high-quality business park facility and a location of choice
for domestic and international enterprises in need of a
world-class work environment. With a total leaseable space
of over 125,000 sm within 7 medium-rise blocks sited
around a 16,000 sm landscaped park complete with
sporting and recreational facilities, VSBP has won many
accolades from visitors and tenants. This flagship asset is
expected to contribute a growing recurrent income base
in the years ahead.

To boost future development income, the Group progressed
the development process of the first phase of the Shanghai
Songjiang project and achieved substantial early pre-
construction works for the second phase of the project
during the period under review.

More importantly, during the period under review, the
Group continued to execute the strategy to seek
sustainable growth and business expansion. Consistent
with this strategy, the Group explored several investment
opportunities, including participation in land tender
exercises in mainland China and investigation of possible
joint ventures with suitable partners. The Group expects
to channel on-going financial and other resources to
identify and secure new investments and projects.
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REVIEW OF OPERATIONS

During the six months ended 31 March 2008, the Group
focused its efforts to improve yields and operating
efficiencies from its existing portfolio of assets, both those
held for investment and trading income.

Business park sector

Vision Shenzhen Business Park (VSBP)

The completion of phase 2B added another 65,000 sm of
leasable office space contained in two identical 9-storey
office blocks and a 5-storey office block. The whole of
VSBP now offers some 125,000 sm of office space and
about 1,000 carpark lots for lease. This is now a substantial
asset in terms of capital value, size and management
attention. With its sufficiently large critical mass, VSBP is
being managed to realize operating efficiency from
economies of scale and to raise service level to a new
high.

During the period under review, VSBP continued to provide
a consistently high-quality office space and reliable quality
property management services to all its tenants, both big
and small. This has differentiated VSBP from its numerous
competitors within the Shenzhen High-tech Industrial Park
and throughout Shenzhen. VSBP's competitive position as
an established market leader in the business park sector is
demonstrated by the consistently near-full occupancy for
both phases 1 and 2A during the period under review. As
at the date of this report, over 50% of the phase 2B
space had been occupied by or committed to new tenants.
Today, VSBP has established a strong reputation for quality
and attracted considerable attention from both well-known
international and domestic names — a further testament
to VSBP's position as a location of choice for exacting
tenants.
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During the period under review, the Group continued to
engage the Shenzhen authorities to determine the future
directions of VSBP phase 3 site, which occupies an area of
254,000 sm, with a developable gross floor area of over
400,000 sm. The Group is still communicating with the
authorities with the view to reach an amicable conclusion,
including an extension of the lapsed construction deadline
of 31 December 2005. The Group remains fully committed
to develop this site and plans to undertake a world-class
landmark development within Shenzhen and the greater
Pearl River Delta region, subject to obtaining the necessary
approvals.

Sohu.com Internet Plaza (SIP), formerly known as Vision
International Centre

SIP, the Group’s joint venture project with Beijing Tsinghua
Science Park Co., Ltd., a subsidiary of the prestigious
Tsinghua University, is a 13-storey high quality and state-
of-the-art business park facility located within the Tsinghua
Science Park in Zhongguancun, Haidian district, Beijing.

The building offers an international standard of property
management, with a comprehensive range of value-added
services and amenities to all its occupants. Today, it has
established itself as a landmark building and sought-after
address within the environs of Zhongguancun. Subsequent
to the sale to Sohu.com in January 2007, the building
was renamed SIP and a subsidiary now holds the remaining
gross floor area comprising 10,145 sm of office and 4,786
sm of retail space. For the period under review, the space
was fully leased to several acclaimed tenants, such as
Juniper Networks, Sun Microsystems and Starbucks.
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The Ninth ZhongShan, Dalian

The Ninth ZhongShan, a twin-tower development, one 30-
storey and the other 32-storey, is superbly located at the
core of the central business district of Dalian and offers
panoramic views of the city and its coastline. As at 31
March 2008, 98% of the total of 453 units had been
sold.

Songjiang Project, Shanghai

This 71-hectare development site, in which the Group holds
a controlling 52.04%-interest, was acquired in September
2005. This huge site has a permissible gross floor area of
about 830,000 sm to be developed in phases. The pace of
such development will be dictated by market conditions.
It is expected that phase 1 will have a total gross floor
area of about 100,340 sm (excluding basement area),
comprising 418 units of terrace and semi-detached houses,
a clubhouse and some commercial and retail space.

The marketing of the first batch of units under phase 1 is
expected to be launched in mid-2008. The designs for
phase 2, with an estimated gross floor area of about
164,000 sm, were in the process of being approved as at
the date of this report. With its tranquil suburban location,
easy accessibility and quality design concept, the Group is
confident that the project will be well received. Given its
size and market position, this development will raise the
profile of the Group and reinforce its commitment to
quality and customer satisfaction.
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Carpark spaces in Hong Kong

As all the apartments developed in Hong Kong had been
sold, the Group now holds only 133 car parking spaces
for lease at Greenery Place in Yuen Long.

Business development

During the period under review, the Group focused on
the execution of its growth strategy. Much resources and
efforts were channeled into identifying new investment
opportunities to secure the Group’s future growth. It is
expected that this process will continue and gather
momentum during the year.

In pursuit of new investments, the Group is careful not to
overpay for any acquisition, driven by the conviction that
the scarce financial resource must be allocated optimally
while remaining vigilant to investment risk and market
uncertainty. The Group will continue to exercise discipline
and prudence in this process and invest only in projects
which can meet its criteria.

As reported in the Group’s 2006/07 annual report,
negotiations continued during the period under review
with the relevant authorities regarding the possible
acquisition of a prime site located along one of Shenyang’s
busiest thoroughfares and within short walking distance
of a proposed underground metro station, which is planned
to be operational in 2010. A development concept plan
was submitted in early 2008 and received in-principle
approval. The Group hopes to secure this site during the
current financial year, as soon as detailed arrangements
have been completed.
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Besides this Shenyang site, the Group had explored other
opportunities in several cities deemed suitable on the basis
of their rapid economic growth, urban redevelopment and
market conditions. Certain potential acquisitions were in
the pipeline and undergoing the various stages of
investigation and review.

FINANCIAL REVIEW

The Group recorded a profit attributable to shareholders
of HK$23.6 million for the six months ended 31 March
2008 compared to HK$111.3 million for the corresponding
six months ended 31 March 2007. On a per-share basis,
the Group recorded earnings of HK0.34 cents.

The accounting policies and methods of computation used
in the preparation of the financial statements for the six
months ended 31 March 2008 were consistent with those
used in the last financial year ended 30 September 2007.

The profits for the six months ended 31 March 2008 were
mainly attributable to the gain on the disposal of a non-
core asset (a villa with the transfer of the ownership of
golf club membership in Shenzhen) of HK$12.7 million,
the write-back of a provision on other payables of HK$19.7
million and the deferred tax credit adjustment of HK$25.1
million due to the unification of PRC income tax rate
effective from 1 January 2008, partially offset by the
additional land appreciation tax provision of HK$13.1
million of the completed Dalian Ninth ZhongShan project.
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Review of overall performance

The revenue for the six months ended 31 March 2008
decreased by 23.2% to HK$67.3 million from HK$87.6
million for the corresponding six months ended 31 March
2007. The lower revenue was primarily due to the reduced
sales realized from the Ninth ZhongShan project and the
fall in rental income following the disposal of a portion of
Sohu.com Internet Plaza (SIP) in Beijing (formerly known
as Vision International Centre) to Sohu.com in January
2007, partially offset by the higher rental and property
management fee income produced by VSBP.

Operating profit for the six months ended 31 March 2008
amounted to HK$38.9 million, compared to HK$183.1
million for the six months ended 31 March 2007. The
higher profit of the previous period had been bolstered by
the non-recurrent gains on the disposal of interest in the
development site in Beijing and the sale of the seven floors
(with naming right) and ten car-park lots in SIP totalling
HK$165.3 million.

Business segments

Property development

For the six months ended 31 March 2008, the revenue of
the property development segment was HK$26.6 million
or 39.5% of the total revenue, compared to HK$52.7
million or 60.1% of the total revenue of the six months
ended 31 March 2007. Of the HK$26.6 million revenue,
HK$22.9 million was contributed by the sale of apartments
and the property management fee income at The Ninth
ZhongShan.
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Business park

The revenue generated by the business park segment grew
by 16.5%, from HK$34.9 million for the six months ended
31 March 2007 to HK$40.7 million, representing 60.5%
of the total revenue for the six months ended 31 March
2008. This improved revenue was due to the higher yield
of VSBP phase 1 and the incremental rental income from
a newly completed part of phase 2, partially offset by the
fall in rental income following the disposal of seven floors
and ten car-park lots in SIP.

Geographical markets

Hong Kong

Reflecting the consequences of the shift of the Group’s
investment focus to the mainland and with no new projects
in Hong Kong, the revenue derived from Hong Kong
remained relatively stable, up marginally from HK$0.5
million (0.6% of total revenue) for the six months ended
31 March 2007 to HK$0.6 million (0.9% of total revenue)
for the six months period ended 31 March 2008. With the
apartments completely sold as at 30 September 2006, the
revenue of HK$0.6 million represented the rental income
from the car-park lots held.

Mainland China

Revenue from operations in mainland China amounted to
HK$66.7 million (99.1% of total revenue) for the six
months ended 31 March 2008 compared to HK$87.1
million (99.4% of total revenue) for the six months ended
31 March 2007. The revenue during the period under
review comprised the rental income and property
management fee income (HK$40.7 million) contributed
by VSBP and SIP and the sale of apartments and the
property management fee income (HK$22.9 million)
realized from The Ninth ZhongShan.
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Assets

The value of the Group’s total assets increased by 5.4%
to HK$3,897.4 million as at 31 March 2008 compared to
HK$3,699.1 million as at 30 September 2007.

Assets held under the property development segment
amounted to HK$2,486.8 million (63.8% of total assets)
as at 31 March 2008 compared to HK$2,314.4 million
(62.6% of total assets) as at 30 September 2007. The
higher amount reflected the increase in capitalised
development costs incurred in connection with the
Shanghai Songjiang project.

Assets held under the business park segment increased to
HK$1,105.8 million as at 31 March 2008, up from
HK$1,082.0 million as at 30 September 2007, reflecting
the construction costs and related expenses incurred for
the development of phase 2B of VSBP.

Total assets held in mainland China amounted to
HK$3,580.4 million as at 31 March 2008, representing
91.9% of the Group's total assets.

Shareholders’ funds

The Group’s total shareholders’ funds increased by 4.4%
from HK$1,671.1 million as at 30 September 2007 to
HK$1,744.4 million as at 31 March 2008. On a per-share
basis, the consolidated net asset value of the Group as at
31 March 2008 increased to HK25.5 cents, compared to
HK24.4 cents as at 30 September 2007. The total
shareholders’ funds constituted 44.8% of the total assets
of HK$3,897.4 million as at 31 March 2008.

BE

AEBR-_ZEZENF=A=+—HZ
B E#HE A B 3,897,400,0007T 8
—EFELtFhLAZ=ZtTRHZAEE
3,699,100,0007C3E 115.4% °

RZZEENF=ZA=+—H EWEE
BB THBZCEEESK
2,486,800,0007T ({H42 & E 2 63.8%) '

MR =ZEZE+FNA=THZEER A
7 % 2,314,400,0007T (1528 E 2
62.6%) - HIg Nz ©EETI R /ST
BHEEBZERRERAZIE e

EEERS>BTIRH/EZEER_ZTZT
+tFNA=+H2%%1,082,000,000
TENE_ZEZENF=A=+—HZ
75 #1,105,800,0007T * J3 &= B & %7 B
FEZBHMBEL CERKANEH
% o

RZEBEZNF=A=1+—H &EFEKX
FEts B v 488 &= B ¥ 3,580,400,000
T EAREE 2 BREEI 9% °

BRRES

AEEZHRRECHBR_ZZLHF
NA=+H82#%1,671,100,0007T 1%
MAA%Z—_ZTZTNF=A=1T—HZ
& %5 1,744,400,0007T ° 1% 5 I A A
g AEER-_ZEENF=A=+—H
Z%méfﬁ/ﬂaigbuii%masfm’ﬁﬁ
—TETLENR=FTHAABE244
WA =ZZFEENF=ZA=+—H K=E
B2 BREBEHEEREBE
3,897,400,0007C 2 44.8% °
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Management Discussion and Analysis & |8 5 i@ & 7 #7

Financial resources, liquidity and capital structure

Liquidity and capital resources

The Group’s total borrowings increased by 13.3% to
HK$1,349.9 million as at 31 March 2008 from HK$1,191.3
million as at 30 September 2007 and the net debt
(measured by total bank borrowings minus cash and bank
deposits) increased to HK$719.6 million as at 31 March
2008 from HK$592.1 million as at 30 September 2007.
The increase in net debts was mainly due to the drawdown
of new loans for financing the development costs of
HK$121.4 million incurred in the Shanghai Songjiang
project, partially offset by refund of a land auction deposit
of RMB50.0 million (approximately HK$51.7 million). In
tandem with the increased borrowings, the Group’s gearing
ratio (defined as the total borrowings over total equity,
including minority interests) rose to 66.7% as at 31 March
2008, from 62.0% as at 30 September 2007. The Group's
cash and bank balances increased by 5.2% to HK$630.3
million as at 31 March 2008 from HK$599.3 million as at
30 September 2007.
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Management Discussion and Analysis & J& 5 i@ & 7 #7

Short-term and long-term borrowings

The maturity profiles of the Group’s bank and other
borrowings outstanding as at 31 March 2008 and 30
September 2007 are summarized as below:

KE R R E X

AEBER -_ZZENF=_A=+—HRK
—EEHEFAA=ZTHZAREERT
REME R 2EFBTRBADT

As at As at
31 March 30 September
2008 2007

R-ZBENE R-_ZTZTLF
=A=+—HB HhA=+H

(Unaudited) (Audited)
(REERZ) (L& %)
HK$'000 HK$'000

BET T BT T

Within the first year F—FN

In the second year EZFR

In the third to fifth year E-EFERF
Wholly repayable within five years AR AFRNESEE

463,856 944,291
660,226 22,222
225,849 224,808
1,349,931 1,191,321

15



Management Discussion and Analysis & |8 5 i@ & 7 #7

Financial management
Foreign currency risk

Borrowings denominated in United States dollar and
Renminbi both increased during the period under review.
Most of the borrowings were matched by assets
denominated in Renminbi. The foreign currency risk
exposure was considered minimal and no hedging was
considered necessary on top of the undrawn facilities
arranged in Hong Kong dollars, as detailed in note 15 to
Condensed Consolidated Financial Information.

The currency denominations of the Group’s bank
borrowings outstanding as at 31 March 2008 and 30
September 2007 are summarized below:

MBEE
S PE 7 R

REBEHA UEXTEARBREKZE
RIG FIE 0 K EB 0 & R E AR AR
BERG INERREBEMNR HNHA
AR B L2 HAREREENING
ETREINE R F BN EARE
BERIIES

KEBR -_ZEENF=ZA=1+—"H8xK
—EE+FNA=ZTHEAREEZR
TERRLEESEE BB mT:

As at As at
31 March 30 September
2008 2007

R-BEN\E R 2T
ZA=+-A AA=+H

(Unaudited) (Audited)
(RERK) (R&#EZ)
HK$'000 HK$'000

BET T BT

Renminbi AR B
United States dollar ETT

1,072,551 1,034,285
277,380 157,036
1,349,931 1,191,321
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Management Discussion and Analysis & J& 5 i@ & 7 #7

Interest rate risk

With borrowings applied to finance the development
projects, the Group was exposed to changes in interest
rate fluctuations to the extent that they affected the cost
of funds for floating rate borrowings. As at 31 March
2008 and 30 September 2007, all borrowings of the Group
were on a floating rate basis. The interest rate risk exposure
was considered acceptable and no hedging was considered
necessary on top of the undrawn facilities arranged in
Hong Kong dollars, as detailed in note 15 to Condensed
Consolidated Financial Information. The Group would
continue to regularly monitor the suitability and cost
efficiency of hedging and the need for a mix of fixed and
floating rate borrowings.

Pledge of assets

At 31 March 2008, the Group’s bank borrowings were
secured by certain investment properties with value of
HK$144.6 million (30 September 2007: HK$136.4 million).

Contingent liabilities

At 31 March 2008, the Company issued guarantees to
the extent of HK$202.3 million (30 September 2007:
HK$201.6 million) of which HK$191.4 million (30
September 2007: HK$201.6 million) was utilised in respect
of bank borrowings granted to its subsidiaries.

T & =7 B

AEBENEFARFAEER  AXH
[ B 3 222k B M OR R B B Y H T B
MEERRARZEE-R_TTNF=
A=t—BR-_ZFEZLFAA=1TH"
AEBMRA BTG T EF KT B 7
AR R X EHARKER
HBTTIE EASNBETTRINE - 515
EFRERGEMIEERMES - KE
BB 2 B R
mARBEENRFHERHGERZ S

Zfe

EEEW

R-ZETZNF=ZA=+—H AEF/
IRTTE T ABRHEE &5 % 144,600,000
T(ZEZE+LEFNRA=ZTH: B
136,400,0007T) 2 & T EWEIERE
ﬁo

HREE

R-ZENF=ZA=+—HB AQaFtE
i 2 ERE £ A7E%202,300,0007T (=
T +F N A=+ 8:#%201,600,000
) HARTHB AR ZIRITEREH
FA A78%191,400,0007T (ZZEZLF N
A=+ 8 :##201,600,0007T) °
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PROSPECTS

In the current global climate of economic instability, China’s
export growth is forecast to slow and 2008 GDP growth
to ease. However, as China’s domestic demand remains
strong and economic fundamentals remain sound, the
Group believes that there will be strong and sustainable
demand in all property sectors, in tier one as well as
secondary cities.

The Group's priority today is to build a business platform
quickly to expand its property development and investment
activities in mainland China. Consistent with this, the
development of its existing project in Shanghai is
progressing satisfactorily and expected to generate revenue
in 2009. More importantly, the Group will continue to
pursue the acquisition of new sites for development in an
endeavour to ensure the Group’s future earnings and
profitability and deliver shareholders’ value in the longer
term.
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Frasers Property (China) Limited

ERMiE(hE) BRAD A
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Condensed Consolidated Income Statement fJBA 4R & WK &5 &

For the six months ended 31 March 2008 &Z —ZENF=A=+—H1L/AA

Six months ended

BZUTHABIEAMEA
31 March 31 March
2008 2007
—EENEF —ETLF
=A=+—-H =ZA=+—H
(Unaudited) (Unaudited)
(REBER) (REEZ)
Notes HK$'000 HK$'000
B & BET T BT T
Revenue WA 4 67,307 87,626
Cost of sales & KA (15,457) (38,159)
Gross profit E7 51,850 49,467
Direct operating expenses BELER (43,779) (40,362)
Other income H A 4 12,143 20,579
Other gains H At Wz 5 12,724 165,286
Provisions written back/(made) BRE, (fER) BE 6 19,655 (95)
Administrative expenses TR X (13,694) (11,793)
Operating profit 45 & 5 A 38,899 183,082
Finance costs W% ER 7 (13,522) (13,703)
Share of results of associates R /NI (11) (9)
Profit before tax B B¢ Al 4 A 8 25,366 169,370
Tax credit/(charge) BmEER, () 9 19,241 (51,968)
Profit for the period B 8 44,607 117,402
Attributable to: AT AL
Ordinary equity holders ISNCIR- S
of the parent ERFE A 23,553 111,347
Minority interests LR EER 21,054 6,055
44,607 117,402
Earnings per share for profit (SN R 3]
attributable to ordinary equity fREZFEE A
holders of the parent FEAE BARE A 2
during the period FREF
— basic (HK cents) —HZH AR B 10 0.34 1.63
— diluted (HK cents) — 858 OB 10 0.34 1.63
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Condensed Consolidated Balance Sheet GRS EEE B R

As at 31 March 2008 R—ZZEN\FE=A=+—H

As at As at
31 March 30 September
2008 2007
R-ZBENE R-ZZZTLF
=A=+-—H hA=+H
(Unaudited) (Audited)
(REER) (&EZ)
Notes HK$'000 HK$'000
B E BT T BT I
ASSETS EE
Non-current assets ERBEE
Property, plant and equipment ME -BE K&K 11 5,554 13,097
Investment properties KEME 11 1,041,630 979,336
Land use rights 4+ b 11 - 1,036
Interests in associates REE RN 2 43 54
Available-for-sale financial assets AfHESRMEE 12 14,787 14,787
Deferred tax assets EEFRIBE E 22,675 22,667
Total non-current assets kARBEELE 1,084,689 1,030,977
Current assets REBEE
Properties held for sale FHEWE 41,633 54,521
Properties under development BRERAYME 1,836,548 1,638,196
Debtors, deposits and prepayments JEWEEF 1Z& &
TE A RE 13 232,826 304,673
Amount due from the immediate  JEMW B E K
holding company UNSIE- 2= 71,443 71,443
Restricted cash 2R E & 468 7,644
Cash and cash equivalents BehBReEEHER 629,784 591,606
Total current assets REEEHALE 2,812,702 2,668,083
LIABILITIES afE
Current liabilities REBEE
Creditors and accruals FE A BR 3 %
FEETERIE 14 255,890 252,474
Bank borrowings RITER 15 463,856 944,291
Amount due to the immediate e B iR
holding company UNSIE- 2 91,184 91,216
Amount due to the minority JET 8
shareholder fi% 5 2B 1,094 -
Tax payable FERT L IR 37,591 66,743
Total current liabilities REBEERE 849,615 1,354,724
Net current assets RBEEFE 1,963,087 1,313,359
Total assets less current MEERRBEE
liabilities 3,047,776 2,344,336
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Condensed Consolidated Balance Sheet iz 5 EEBEF*

As at 31 March 2008 R=FZFENF=H=+—H

As at As at
31 March 30 September
2008 2007
R-ZZBEENE R_ZTT+HF
=A=t+—-H NA=+H
(Unaudited) (Audited)
(REER) (L& %)
Notes HK$’000 HK$'000
Bt BT T T T
Non-current liabilities ERBER
Bank borrowings IRITER 15 886,075 247,030
Deferred tax liabilities BEERIBEE 136,677 164,317
Total non-current liabilities kARBBERE 1,022,752 411,347
Net assets EEFE 2,025,024 1,932,989
EQUITY E=
Total equity attributable to the ®BAFZLTER
ordinary equity holders BERFEA
of the parent EihERARE
Issued share capital B2 EITRA 16 684,337 684,248
Reserves 1 1,060,109 986,816
1,744,446 1,671,064
Minority interests LR RER 280,578 261,925
Total equity RRABH 2,025,024 1,932,989
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Condensed Consolidated Statement of Changes in Equity BB xS R 2 B &

For the six months ended 31 March 2008 &%

—EEN\F=F=+—H1LNEA

— ==

Share-
Capital based
redemption compensation Minority
Share Share Contributed reserves  Exchange reserves  Retained interests
capital premium surplus  BRAEE reserves K#B#ME  profits  Sub-total 2 3 Total
RE BRHEE HARH i BRERE i REEA Mt REER @t
HK$'000  HK$'000 HK$'000 HK$'000  HK$'000 HK$'000  HK$'000 HK$'000 HK$'000  HK$'000
BETT AETT A¥ETr  A%TT A%Tx BETT AETT AETT B%TR B%Tn
Balance at RZZZTRE
1 October 2006 +A—H
pa i 684,248 41,763 642,378 196 23,605 2,504 77,890 1,472,584 287,360 1,759,944
Currency translation E¥nE
differences Z% - - - - 25,138 - - 25,138 2,694 27,832
Total income BANERER
and expense Badp
for the period R
recognised Bl AR
directly in equity B3 - - - - 25,138 - - 25,138 2,694 27,832
Profit for the period elapal - - - - - - 111,347 111,347 6,055 117,402
Total income BR
and expense BlAR
for the period B3 - - - - 25,138 - 111,347 136,485 8,749 145,234
Share-based & 3
compensation il
expenses 53 - - - - - 368 - 368 - 368
Repayment to LIS S
minority 3R
shareholders BN - - - - - - - - (22,600) (22,600
Balance at
31 March 2007
(Unaudited)
684,248 41,763* 642,378* 196*  48,743* 2,872* 189,237* 1,609,437 273,509 1,882,946
Balance at
1 October 2007
684,248 41,763 642,378 196 73,416 4,009 225,054 1,671,064 261,925 1,932,989
Currency translation
differences - - - - 48,293 - - 48,293 19,473 67,766
Total income
and expense
for the period
recognised BRAR
directly in equity BX - - - - 48,293 - - 48,293 19,473 67,766
Profit for the period  H &R - - - - - - 23,553 23,553 21,054 44,607
Total income B
and expense BKAR
for the period 53 - - - - 48,293 - 23,553 71,846 40,527 112,373
Issue of new shares ~ RREETE
on exercise of mETz
share options R 89 53 - - - - - 142 - 142
Share-based [:37)
compensation He
expenses 53 - - - - - 1,394 - 1,394 - 1,394
Dividend paid to EfND#E
minority RER
shareholders KE - - - - - - - - (21,874) (21,874)
Balance at R-ZBENF
31 March 2008 =ZB=+-H
(Unaudited) 2t
(REER) 684,337 41,816* 642,378* 196* 121,709* 5,403* 248,607* 1,744,446 280,578 2,025,024

* FERERE_ZSZENF=_A=1+—H

*  These reserve accounts comprise the consolidated reserves of
HK$1,060,109,000 (2007: HK$925,189,000)
consolidated balance sheet as at 31 March 2008.

REBERABRIIEARBARAER
1,060,109,000c (ZEZ L F : 5K
925,189,0007T) °

on the
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Condensed Consolidated Cash Flow Statement B ESHERE R

For the six months ended 31 March 2008 &Z —ZENF=A=+—H1L/AA

Six months ended
BEZUTHAHIEAEAR

31 March 31 March
2008 2007
—EENF —EFTLEF

=A=+—-H8H =ZA=+—H
(Unaudited) (Unaudited)

(REBEZR) (REEEZ)
HK$'000 HK$'000
BT T BT
Net cash (used in)/from operating KEER (FTA)
activities EEZREFRE (28,714) 113,318
Net cash from investing WEXBEEZ
activities We 23,236 739,113
Net cash from/(used in) financing MEEBEE
activities (A 2REFHE 24,560 (190,695)
Net increase in cash and RekReEE
cash equivalents THE 2 nFsE 19,082 661,736
Cash and cash equivalents Rt+tA—BZHR&R
at 1 October ReEEEA 591,606 229,257
Effect of foreign exchange rate HNESE R B H) 2
changes, net & FE 19,096 15,212
Cash and cash equivalents R=A=+—H2
at 31 March RehRE&EMEER 629,784 906,205
Analysis of balances of cash and RekHieEE
cash equivalents: HE z &80T
Bank balances and cash RITHEBNIE® 36,586 126,672
Non-pledged time deposits with BEERATHA
original maturity TR=EAZ
of less than three months E A
when acquired EHTF R 593,198 779,533
629,784 906,205
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Notes to Condensed Consolidated Financial Information
fHEA4AR S B 1% E B &

GENERAL INFORMATION

24

The Company is a limited liability company
incorporated in Bermuda. The address of its
registered office is Canon’s Court, 22 Victoria Street,
Hamilton HM12, Bermuda.

The Company has its primary listing on The Stock
Exchange of Hong Kong Limited (the “Stock
Exchange”).

Its ultimate holding company is Fraser and Neave,
Limited, a company incorporated in Singapore and
listed on the Singapore Exchange Securities Trading
Limited.

During the period, the principal activity of the
Company is investment holding while the Group is
involved in the following principal activities:

- Property development of residential and
business park projects;

- Property investment of residential and
business park projects; and

- Property management of residential and
business park projects

BASIS OF PREPARATION AND ACCOUNTING
POLICIES

Basis of preparation

The interim condensed consolidated financial
statements have been prepared in accordance with
the applicable disclosure requirements of Appendix
16 to the Rules Governing the Listing of Securities
on the Stock Exchange (the “Listing Rules”) and
the Hong Kong Accounting Standard ("HKAS”) 34
“Interim Financial Reporting” issued by the Hong
Kong Institute of Certified Public Accountants.

—REHR

RARTIRABREFMKLIZE
BRAF - ExfmEEit A
Canon’s Court, 22 Victoria Street,
Hamilton HM12, Bermuda °
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Notes to Condensed Consolidated Financial Information

BB ER R

BASIS OF PREPARATION AND ACCOUNTING
POLICIES (Continued)

Significant accounting policies

The accounting policies adopted in the preparation
of the interim condensed consolidated financial
statements are consistent with those used in the
annual financial statements for the year ended 30
September 2007, except for the adoption of the
following Hong Kong Financial Reporting Standards
("HKFRSs"), which are adopted for the first time in
the current period’s financial statements.

2 HmEBERSTHEHE(E)

TEEHERE

R BN RS BR P HAR B B TS SRR P
RAZEMHREGRRBE"T
FEHENA=ZTHLEFEZFE
MBBMERARAE 2 A
MBHREEREMAZ NHEBH

BiE £l

EUNDN'

| (BB BEHRELE

HKAS 1 Amendment Capital Disclosures BEGHENE R (BLE) BARH R

HKFRS 7 Financial Instruments: Disclosures ERMBERELENETR SRIA:BE

HK(IFRIC)-Int 7 Applying the Restatement Approach EE(ARTBRERE REFBEHER
under HKAS 29 ZEE)-REBETR FURELEE
Financial Reporting in BB A8 B i B 7
Hyperinflationary Economies REIRBENE

HK(IFRIC)-Int 8 Scope of HKFRS 2 R (ARMBRERE BAMBREER

ZEE)-REESH FLREE

HK(IFRIC)-Int 9 Reassessment of Embedded R (BB BRERE BERNENTETA
Derivatives ZB8)-RBEW

HK(IFRIC)-Int 10 Interim Financial Reporting and BB (ARG BRELE RN RS RAE

Impairment

The adoption of the abovementioned accounting
standards has had no material impact on the
accounting policies of the Group and the methods
of computation of the Group’s interim condensed
consolidated financial statements.

ZEE)-2EZ10%

RALAgt BB AEE S
AR EASEEAT RS Y
BHRERZABEN AL BERY

2 .
=
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Notes to Condensed Consolidated Financial Information

BHGREMBEER R T

2
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BASIS OF PREPARATION AND ACCOUNTING

POLICIES (Continued)

The Group has not applied the following new and
revised HKFRSs relevant to the interim condensed
consolidated financial statements that have been

issued but are not yet effective.

HKAS 1 (Revised)

HKAS 23 (Revised)
HKAS 27 (Revised)
Amendment to HKFRS 2
HKFRS 3 (Revised)
HKFRS 8

HK (IFRIC)-Int 11

HK (IFRIC)-Int 12

HK (IFRIC)-Int 13

HK (IFRIC)-Int 14

CRITICAL ACCOUNTING ESTIMATES AND

JUDGEMENTS

Estimates and judgements are currently evaluated
and are based on historical experience and other
factors including expectations of future events that
are believed to be

circumstances.

Presentation of Financial Statements

Borrowing costs

Consolidated and Separate Financial
Statements

Share-based Payments - Vesting
Conditions and Cancellation

Business Combinations

Operating Segments
HKFRS 2 - Group and Treasury Share
Transactions

Service Concession Arrangements

Customer Loyalty Programmes

HKAS 19 The Limit on a Defined
Benefit Asset, Minimum

Funding Requirements and
their Interaction

reasonable under the
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Notes to Condensed Consolidated Financial Information

BB ER R

CRITICAL ACCOUNTING ESTIMATES AND
JUDGEMENTS (Continued)

The Group makes estimates and assumptions
concerning the future. The estimates and
assumptions that have a significant risk of causing
a material adjustment to the carrying amounts of
assets and liabilities are discussed below:

Estimate of fair value of investment properties

The best evidence of fair value is current prices in
an active market for similar lease and other
contracts. In the absence of such information, the
Group determines the amount within a range of
reasonable fair value estimates. In making its
judgment, the Group considers information from a
variety of sources including:

(i) current prices in an active market for
properties of different nature, conditions or
locations (or subject to different lease or
other contracts), adjusted to reflect those
differences;

(ii) recent prices of similar properties in the less
active markets, with adjustments to reflect
any changes in economic conditions since
the dates of the transactions that occurred
at those prices; and

(iii) discounted cash flow projections based on
reliable estimates of future cash flows,
derived from the terms of any existing lease
and other contracts, and (where possible)
from external evidence such as current
market rents for similar properties in the
same location and condition, and using
discount rates that reflect current market
assessments of the uncertainty in the amount
and timing of the cash flows.
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REANREMBEHRR)
ZOEZHER  EHRE
HERFELFE

(i) SEBRIRE R 2 B AT IR
EREME Y B HE
o 2 B E AR A
BRI R R 2
AL BE R

(i) WEBEARKBEREMER
SEhEtmBEANzTERES
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A (FEER BB T) Hb
RIAE - i E KRR A8
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CRITICAL ACCOUNTING ESTIMATES AND
JUDGEMENTS (Continued)

Estimate of fair value of investment properties
(Continued)

If information on current or recent prices of
investment properties is not available, the fair values
of investment properties are determined using
discounted cash flow valuation techniques. The
Group uses assumptions that are mainly based on
market conditions existing at each balance sheet
date.

The principal assumptions underlying management’s
estimation of fair value are those related to: the
receipt of contractual rentals, expected future
market rentals, void periods, maintenance
requirements and appropriate discount rates. These
valuations are regularly compared to actual market
yield data, and actual transactions by the Group
and those reported by the market. The expected
future market rentals are determined on the basis
of current market rentals for similar properties in
the same location and condition.

Land appreciation tax

Under the Provisional Regulations on land
appreciation tax (“LAT”) implemented upon the
issuance of the Provisional Regulations of the PRC
on 27 January 1995, all gains arising from the
transfer of real estate property in the mainland
China effective from 1 January 1994 are subject to
LAT at progressive rates ranging from 30% to 60%
on the appreciation of land value, being the
proceeds of sale of properties less deductible
expenditures including amortisation of land use
rights, borrowing costs and all property
development expenditures.

ERGE G R A E (E)

REMEQXFEEZMEE (B)

HE LS B BRENERAX
ST HER 2 ER - AIRATER
RenBHEIEEREVER
FEE - AREMARKEZN
EHEALRBRZTRABKIE

XEEREMEAFEERTZ
TERES L HEBES WA
BERKRMSHEE: =Z8H 4
ERERE  REEZFEEX -
It FH(E E HI R EFR T 5 0
BERASEETERIS TS
RHEZXFCHIFLE -

+ e B E B

BER—ANLEF—A-++tH8
BHEHRZPEARLFAE L
BEREITIEMERMA - KA
BAEEEEMEYEEL 2
BREE—NANNFE—A—Hi
BIEN T LT HIBE30%E60%
2L RN HIBER o £
HIE{E 36 & W) 3 AT 1S BOR R AT
HINFAY - B RS
M EERAREMEZRRER
ﬁ o
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CRITICAL ACCOUNTING ESTIMATES AND
JUDGEMENTS (Continued)

Land appreciation tax (Continued)

The subsidiaries of the Group engaging in property
development business in the mainland China are
subject to land appreciation taxes. However, the
implementation of these taxes varies amongst
various mainland China cities and the Group has
not finalised its land appreciation tax returns with
various tax authorities. Accordingly, significant
judgement is required in determining the amount
of land appreciation and its related taxes. The
ultimate tax determination is uncertain during the
ordinary course of business. The Group recognises
these liabilities based on management’'s best
estimates. When the final tax outcome of these
matters is different from the amounts that were
initially recorded, such differences will impact the
provisions of land appreciation taxes in the period
in which such determination is made.

Due to the near completion stage of the Ninth
ZhongShan, Dalian project, the Group engaged
local, independent tax consultants for a professional
assessment on the LAT situation. According to the
preliminary assessment, an additional
HK$13,124,000 LAT approximately was provided for
as part of the direct operating expenses during the
period.

For the disposal of part of Sohu.com Internet Plaza
(formerly know as Vision International Centre)
("SIP”) to Sohu.com. in January 2007, the Group
believed that there would not be significant
additional LAT on top of the amount paid previously
in April 2007 and the remaining provision of about
HK$11,163,000 (Note 6) was written back during
the period.

ERGE G R A E (E)

wRER (8)

REBMBRRNPEAERSE
MEBRER - AYSRLHIEE
B o AT+ A B OK B AN [R] 98k T 1
THIBEN 2 B TEER - B
7N &= [ 30 K 52 AX TR A1 [R] A5 755 4
FR¥R T M IB (AR - Fitt - BRAE
E LB E R AAERIAAELE
RHE - REEEBHEE <&
BRETASBL THEE - AEEE
EAEEEZE—TiTEE-I_ﬁEWUDKﬁ'
- BEREFEZREMIAXH
B YR BRI IR = R
AEERRTEEEHANE
T IR E B o

MR AEEB 2HF LN ERT
RIHEMRE  MASEREAE
Hh ¥ 7 5 75 R R S L b 3B E R B
METEETME - BREBEVHF
- HABEHRHEBE
13,124,000 JT 2§85 L Ho 3 (B
MEE ERIHEELER
§ o

AR -_ZEZLF—AREMLE
IS KRE (FEELR
BEFERAE) - NEEBEH
FTEELFN_ZEZTLFNAL
MzHBEZ FESBEIIERLH
HER KB THEE
11,163,0007T < B & (M 5E6)
HREE -
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SEGMENT INFORMATION

Revenue, which is also the Group’'s turnover,

represents sales of properties, gross rental income

and property management fee received and

receivable from the principal activities during the
period.

Revenue and other income recognized during the

period are as follows:

7 & & #

WA RAREE 2 2558 - A
NZHEWE  HE WAL
RRAEBEEH 2 BB RERY
XERE o

HAN SRR < WA R B At A 2R
™

Six months ended

BEUTAHLEANEAR
31 March 31 March
2008 2007
—EENEF —EELF
=A=+—-H =ZA=+—H
(Unaudited) (Unaudited)
(REHFEZ) (REEZ)
HK$'000 HK$'000
BT T T T
Revenue A

Sales of properties nk=%7ES 24,912 51,249
Gross rental income Hel Aszs 32,220 29,282
Property management fee MEEEE 10,175 7,095
67,307 87,626

Other income H U A
Interest income A B WA 8,134 6,929
Exchange gain, net (Note) P& X s - 10,550
Others Hth 4,009 3,100
12,143 20,579
Total revenue FER N 79,450 108,205

Note:

Represents exchange gain on settlement of loans
with the proceeds from the disposal of interest in
the development site in Beijing for the prior
period.

BfaE: FEATHIAM G RERMR
REMEREBEESRE
SN W as
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4  SEGMENT INFORMATION (Continued) 4 DEER (E)

The Company is an investment holding company NAT T —BIREZER AT

and the following tables present revenues, profit/ RIWRANEFEK L2 U A

(loss) and expenditure information for the Group’s S (ER) R HEER - R

business segments. Substantially, all of the Group's B KL ERNTERS K G

operating businesses are with customers based in FAFR B A BE o (A K& E W kIR

mainland China. Accordingly, no segment analysis (IR 2 25D ) 2D 26D AT o

by geographical area of operations is provided. o

The Group is organized into two main business REBFENEMBES

segments:

Property development - development, investment and MERER — DEBRE -
management of properties KERER

Business park - development, investment and (=S - BEEEE -
management of business KERER
parks

The segment information about these businesses is ZEEBOBEHZFAT

presented below:

2008: —EENE:

INCOME STATEMENT WHExR

For the six months ended 31 March 2008 HE-_ZEENF=A=1+—H1t

AN ED!

Property Business
development park  Corporate Group
MERR BEE LER® x5E
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) (REER) (REER (REEW
HK$'000 HK$'000 HK$"000 HK$'000
BETR BETT BETT BETR

REVENUE KA
Total revenue BA 26,581 40,726 - 67,307
RESULT ES. |
Segment results before R EHMW A2

other gains NEEE (5,825) 37,407 (13,541) 18,041
Gain on disposal of property, HENE  BER

plant and equipment B PA 6 - - 12,724 12,724
Segment results after FEHEMRER

other gains DEEE (5,825) 37,407 (817) 30,765
Interest income FIE WA 8,134
Finance costs HBER (13,522)
Share of results of associates EEHE AR EE (1) - - (1)
Profit before tax BR B¢ A1 i A 25,366
Tax credit REER 19,241
Profit for the period BRI 44,607
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4  SEGMENT INFORMATION (Continued) 4 DITER(E)
2008: —EE)N\F
BALANCE SHEET LBEEEXR
As at 31 March 2008 N-_EENE=F=+—H
Property Business
development park  Corporate Group
MERR HER TERE r£E
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) (REBER) (REBER) (REFR)
HK$’000 HK$'000 HK$'000 HK$'000
BETT BETT BETT BETT
ASSETS BE
Segment assets NHPEE 2,486,709 1,105,843 14,787 3,607,339
Interests in associates REENR 2 ER 43 - - 43
Corporate and other rEREMRAIE
unallocated assets BE - - 290,009 290,009
Consolidated total assets RABREE 2,486,752 1,105,843 304,796 3,897,391
LIABILITIES &
Segment liabilities NEAE 197,115 51,102 8,767 256,984
Corporate and other rERAMKHE
unallocated liabilities BfE - - 1,615,383 1,615,383
Consolidated total liabilities REBEaE 197,115 51,102 1,624,150 1,872,367
OTHER INFORMATION HaER
Property Business
development park  Corporate Group
MERR HER ¥R i |
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(RBBR) (RBBR) (REBR) (REBER)
Notes HK$’000 HK$'000 HK$'000 HK$'000
B &= BETT BETT BETT BETRT
Capital expenditures BRMAY 11 9 1,518 15 1,627
Depreciation e 8 674 157 140 971
Amortisation B 8 7,743 - 15 7,758
Provision written back BERE 6 (8,492) (11,163) - (19,655)
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4  SEGMENT INFORMATION (Continued) 4 DPWEH(E)
2007: ZETLF
INCOME STATEMENT I
For the six months ended 31 March 2007 HE_TT+F=-A=+—HIt
7~ {E A
Property Business
development park Corporate* Group

NERE HEE R RB r&EE
(Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)
(REER) (REER) (REER) (REER)

HK$'000 HK$'000 HK$'000 HK$'000

BETT  BETRT BT BETT

REVENUE 'ON
Total revenue @A 52,668 34,958 - 87,626
RESULT ES |
Segment results before RetEHM A2

other gains* DEEE 4,475 18,461 (12,069) 10,867
Gain on disposal of HERENEL

investment properties Wz - 36,246 - 36,246
Compensation income mERA 129,040 - - 129,040
Segment results after FEHEMKEE

other gains* NEEE 133,515 54,707 (12,069) 176,153
Interest income FEWA 6,929
Finance costs HHEAR (13,703)
Share of results of associates AN (9) - - 9
Profit before tax BR 754 A A 169,370
Tax charge AR Y (51,968)
Profit for the period g 117,402
* Figures have been restated * BF P &5
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SEGMENT INFORMATION (Continued)

BALANCE SHEET

As at 30 September 2007

4 DHREHE)

BEERER

R-ZZZELFNA=TH

Property Business
development park Corporate Group
NEER [EEdE PERS A&HE
(Audited) (Audited) (Audited) (Audited)
(&%) (&%) (BER) (BER)
HK$'000 HK$'000 HK$'000 HK$'000
BETT BETT BETT BETT
ASSETS iE
Segment assets NEEE 2,314,339 1,082,003 14,858 3,411,200
Interests in associates R E LR ER 54 - - 54
Corporate and other PEREMRAE
unallocated assets BE - - 287,806 287,806
Consolidated total assets BEREE 2,314,393 1,082,003 302,664 3,699,060
LIABILITIES 8
Segment liabilities NEEE 173,235 68,401 10,838 252,474
Corporate and other rEREMRHE
unallocated liabilities B - - 1,513,597 1,513,597
Consolidated total liabilities BEBBE 173,235 68,401 1,524,435 1,766,071
OTHER INFORMATION H & g
Property Business
development park Corporate* Group
MEBR EELE rERB A&HE
(Unaudited)  (Unaudited)  (Unaudited) (Unaudited)
(REER) (RBER) (REER) (REER)
Notes HK$'000 HK$'000 HK$'000 HK$'000
k3 BETT BETT BETT BETT
Capital expenditures BRAX 11 140 136,083 357 136,580
Depreciation nE 8 491 204 347 1,042
Amortisation B 8 6,868 797 46 7,711
Loss/(gain) on disposal of HEME -
property, plant EV S
and equipment B8/ (k) 25 - 3) 22
Provision made EEEE 6 - 95 - 95
* Figures have been restated * B &5
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B4 a B &R KT
5  OTHER GAINS 5 Hitkz=
The other gains in the interim condensed AR BER E W am kP Bl s
consolidated income statement include: B
Six months ended
Bz THHIEAMEA
31 March 31 March
2008 2007
—EENF —ETLEF
=A=+—-H =A=+—H
(Unaudited) (Unaudited)
(REERZR) (REEZ)
HK$'000 HK$'000
BT T BT T
Gain on disposal of property, LEME - WEREB
plant and equipment (Note (a)) Z Mz (5% (a)) 12,724 -
Gain on disposal of investment HEREYE 2 W=
properties (Note (b)) (B £ (b)) - 36,246
Compensation income (Note (c)) AEW A ) - 129,040
12,724 165,286
Notes: 5T
(a) Represents the gain on disposal of non-core asset (a) ER-_ZEZELF+-_ALE
(Shenzhen villa with the transfer of the ownership EOLEE CRIBEER
of golf club membership) in December 2007. BESRAeSEZEAR
) 2w
(b) Represents the gain on disposal of part of SIP to (b) 5 A B @) 12 00 5 & S0 £ AI0
Sohu.com for the prior period. Details of this WEREFMEZzZWE ZRD
transaction have been disclosed in the HFEERABHA-_ZZLF
announcement dated 29 January 2007. —AZThBZAMAEE-.
() Represents the gain of HK$129,040,000 on (c) IERTEA R L B R (B
disposal of interest in the development site in ik HZ':EMEA:LEELZ%JEW
Beijing in relation to the Land Development MBS REABE
Construction Compensation Agreement for the 129,040, OOO7E°§/<§<%::$ B
prior period. Details of this transaction have been ERBHAZZTENF+—
disclosed in the announcement dated 29 AZt+hBzZzRHmAKEE-

November 2006.
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6 PROVISIONS WRITTEN BACK/(MADE) 6

BWE (EH) BB

Six months ended

BZEUTHAHIEAREAR
31 March 31 March
2008 2007
—EENHF S
=A=+—-H =ZA=+—H
(Unaudited) (Unaudited)
(REEK) (REEEX)
HK$'000 HK$'000
BT T BT T

Provisions written back/(made) BATIEE &L,
in relation to: (EH) B -

Other payables (Note) H At FE AT 5RIE (B 5E) 19,655 -
Doubtful debts RER - (95)
19,655 (95)

Note: Represents the over-provision on land appreciation
tax regarding to the disposal of part of SIP to
Sohu.com. in January 2007 of HK$11,163,000;
and also the over-provision for miscellaneous
payables relating to the Beijing project of
HK$8,492,000.

36
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7  FINANCE COSTS 7 B¥KEBEHR

Six months ended

BEUTHBILEAEA
31 March 31 March
2008 2007
—EENF —ETLF

=A=+—-H =HA=1+—H
(Unaudited) (Unaudited)
(REHEZR) (REEEZ)

HK$'000 HK$'000
BET T BT
Interest on bank borrowings wholly ~ REF R 2 S EEE
repayable within five years ZBITEIRFE 43,909 34,746
Other borrowing costs H B HEL A 2,908 2,616
Total borrowing costs incurred EEZERKTBE 46,817 37,362
Less: amounts capitalised to W BIERBERRE
properties held for - PN
development 5 - (1,234)
amounts capitalised to BIEBRFBWE
properties under Z B
development (33,295) (22,425)
Total borrowing costs capitalised BIEER 2 BN A B (33,295) (23,659)
13,522 13,703

37



Notes to Condensed Consolidated Financial Information

BHGREMBEER R T

8

38

PROFIT BEFORE TAX

The Group’s profit before tax is arrived at after

charging/(crediting):

8 ER®iAIESR

AR TFIFIE

AEERBADSEFE M, (G

Six months ended

BZEUTHMSIEARMEA
31 March 31 March
2008 2007
—EENE ZTTLF
=H=+—-H =ZA=+—H
(Unaudited) (Unaudited)
(REEER) (REEEZ)
HK$'000 HK$'000
BT BT T
Depreciation e 1,020 1,075
Less: amounts capitalised to W BERRPME
properties under development ZERHFE (49) (33)
971 1,042
Amortisation of land use rights o {5 PR R 8
(Note (a)) (Bt 5E(a)) 7,758 7,711
Direct outgoings arising from EEXxEsBAZ
investment properties that KEMEMREE
generate rental income CEERLERX 9,241 10,585
Operating lease rentals in respect THREFZ
of land and buildings wEAEY 1,782 723
Staff cost (including directors’ 8 T A
remuneration) (BIEEEML) 12,028 11,941
Retirement benefit costs R OR @ F B A 305 114
Share-based compensation expenses VAR 9 32 1+ 2 Bl 8 B 2 1,394 368
Net exchange gains (Note (b)) HNEE U 25 0F 78 (M 7% (b)) (13,661) (14,040)
Notes: B &E
(@  Includes HK$7,743,000 (2007: HK$7,665,000) (@ ETABBZRESYEASIE

related to properties under development or held
for development which did not generate any

revenue during the period.

(b) Represents exchange gains arising from normal (b)
operations during the period; and settlement of
loans with proceeds from the disposal of interests
in the development site in Beijing and normal

operations for the prior period.

R Y EBET, 743,0007T
2T F 5 %7,665,000
TC) A EWERBARLEMT

fa] WA o

ERA—REEMELE 2N
BE W sm : $E AT HA DA R B AE R
RIWEERMERESEE
REMEENR —REEME
EZINEN -
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BB ER R

TAX

Hong Kong profits tax has not been provided in
the financial statement as the Group did not derive
any assessable profits during the period. Taxation
of mainland China profits has been calculated on
the estimated assessable profit for the period at
the rates of taxation prevailing in the jurisdiction
regions which the Group operates.

The amount of tax credited/(charged) to the interim
condensed consolidated income statement

Bi A

24 g 70 A PO 30 4 4 () 5 8 28
BowFl - B W R E BTG
BifME o PEAEMSFZ BUEE
SRR 5 RERBORF] - A
VAT 2 22 75 T AR FDR MR 2 3R 17
GRS

PARHA (10BR) RSB P BlkR &
Wk 2 A

represents:
Six months ended
BEUTHBILEAEA
31 March 31 March
2008 2007
—EENF —ETLF
=A=+—-H =ZA=+—H
(Unaudited) (Unaudited)
(REEEZ) (R EZ)
HK$'000 HK$'000
BT T BT T
Current — Mainland China (Note (a)) ~ B1H — /b B K BE (B 5E(a)) (7,594) (59,344)
Deferred (Note (b)) EIE (B 5E (b)) 26,835 7,376
19,241 (51,968)

Notes:

(a) Includes tax provision of HK$5,760,000 in relation
to profit generated from SIP for its normal business
during the period. For the prior period, it includes
tax provision of HK$29,434,000 in relation to the
gain on disposal of interest in the development
site in Beijing and HK$21,804,000 in relation to
the gain on disposal of part of SIP.

b i

(a) PRERBRNBEFEBNEMNR
WK E 2 W Es T 1R B R
BB 5,760,0007T © 1M A 24
A-BIBEEE LSRN e
RiE SR EEHE
MBEREMBREZFHIE
BB R A7 829,434,000
7T N 7 #21,804,0007T ©
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TAX (Continued)

Notes: (Continued)

(b)

Pursuant to the Corporate Income Tax Rules and
Regulations of the PRC, taxation for PRC
subsidiaries are charged at the appropriate current
rates of taxation ruling in the relevant cities in
the PRC, which range between 15% to 33%
(2007: 15% to 33%). During the fifth session of
10th National People’s Congress, which was
concluded on 16 March 2007, the PRC Corporate
Income Tax Law introduces a wide range of
changes which include, but are not limited to,
the unification of the income tax rate for domestic-
invested and foreign-invested enterprise at 25%.
Thereafter, the State Council passed Circular 39
on 26 December 2007, to clarify the detail
arrangements for enterprises enjoying preferential
tax treatments. Accordingly, a net deferred tax
credit adjustment of HK$25,051,000 was recorded
during the period for the unification of PRC
income tax rate effective from 1 January 2008.

9

BE (58)

BYEE: ()

(b)

RIEF G H AR R
ER R BB AR HIEIR
FREAEBRTEACRITH
BB MENT15%F
3B%(ZZEZTELF:15%=F
33%) E-_ZEZE+F=A+
ANARAENTEEZEAKRA
REHRE PESEMEHR
FEEZEE  (BEETE
) SARERINEDZER
BRBER—HER25% ° It
BRZEELFFT AT
7~ B - B B B 46 55 395k i@
MEPAZERBERFED
EMAETH B BHRR
—EENF-A—HEBER
ZHE—FBRMEMESHEEX
Frex SR I T IR 4K 0 30 2%
%8 48 % 25,051,0007T °
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10

EARNINGS PER SHARE

(a)

(b)

Basic earnings per share

The calculation of basic earnings per share
is based on the profit for the period
attributable to ordinary equity holders of the
Company of approximately HK$23,553,000
(2007: HK$111,347,000) and the weighted
average of 6,842,947,449 (2007:
6,842,477,580) ordinary shares in issue
during the period.

Diluted earnings per share

The calculation of diluted earnings per share
for the six months ended 31 March 2008 was
based on the profit for the period attributable
to ordinary equity holders of the Company of
approximately HK$23,553,000 (2007:
HK$111,347,000) and on 6,858,708,683
(2007: 6,844,396,909) ordinary shares, being
the weighted average number of
6,842,947,449 (2007: 6,842,477,580) ordinary
shares in issue during the period, as used in
the basic earnings per share calculation, plus
the weighted average of 15,761,234 (2007:
1,919,329) ordinary shares assumed to have
been issued at no consideration on the deemed
exercise of all potential share options into
ordinary shares.

10 SREF

(a)

(b)

BEREXRF

BERERBHNZFESTE
TR IBEHAA QR EERK
A ARG R LB
#23,553,000C (ZE &+
F ¢ B%111,347,0007T) &
HANE 1T E @R 2 InsE
F15806,842,947 449 (=&
T4 ¢ 6,842,477,580) I
mat& -

BREFRA

HE-ZTZN\F=ZA=+
—HIERNBEABRES
BRI TRIBHARR G E
BRERTA ARG RN
7B ##923,553,0000T (=&
T4 B®111,347,000
) }2.6,858,708,683 (— =
T+ 4% : 6,844,396,909)
TR EUERTE - RBIEIA
BERITEERZ INEFS
#6,842,947,449( = B ZF
+ & : 6,842,477,580) I
EREFESREALRR
AomEBEMBEETE
IRIEATREBITERET
2 E @R o E Y
15,761,234 (= Z
£ :1,919,3290%) -
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CAPITAL EXPENDITURE 11 BEXBREX
Property,
plant and
Investment equipment Land use
properties ¥ BE rights
RENE R#&E T fE A
HK$'000 HK$'000 HK$'000
BT BT BT
Period ended HE-_ZZTLH
31 March 2007 ZA=t+-HLHHE
Opening net book amount RZETRETHA—H
at 1 October 2006 Z R EFE 729,588 26,850 73,849
Exchange realignment B H 3R 19,852 705 -
Additions 1R - 136,580 -
Disposals (Note) & (M aE) (206,511) (77) -
Depreciation/amortisation wE/#E
charge =95 - (1,075) (843)
Transfer from property, HanE  KBE
plant and equipment B 2,259 - -
Transfer to investment BERE
properties bES - (2,259) -
Closing net book amount RZEELF=A=1+—H
at 31 March 2007 ZHREEFE
(Unaudited) (REER) 545,188 160,724 73,006
Exchange realignment BE R 13,623 592 -
Additions R - 97,790 -
Disposals & - (554) -
Depreciation/amortisation ik-Va 3]
charge EH - (1,024) (848)
Transfer from land use right B 71,122 - -
Transfer from property, EHEME  BE
plant and equipment & 244,431 - -
Transfer to investment HERE
properties /ES - (244,431) (71,122)
Fair value gains NEEW 104,972 - -
Closing net book amount RZBETEENA=TH
at 30 September 2007 ZEHRREFE
(Audited) (BER) 979,336 13,097 1,036
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BB ER R

11 CAPITAL EXPENDITURE (Continued) 11 BEXREX(E)
Property,
plant and
Investment equipment Land use
properties ¥ BE rights
REWE RtE T fEAE
HK$'000 HK$'000 HK$'000
BT BT BETT
Period ended BE-ZEBN\F
31 March 2008 ZA=t-HLLHH
Opening net book amount RZZEZLETH—R
at 1 October 2007 Z BN FE 979,336 13,097 1,036
Exchange realignment BE 5 20 & 56,945 537 -
Additions N 223 1,404 -
Disposals & - (3,338) (1,021)
Depreciation/amortisation E/ B
charge &R - (1,020) (15)
Transfer from property, EaUE - BE
plant and equipment & 5,126 - -
Transfer to investment BERE
properties VES - (5,126) -
Closing net book amount RZEENF=A=1+—H
at 31 March 2008 ZHMREHEFE
(Unaudited) (REER) 1,041,630 5,554 -
Note: During the six months ended 31 March 2007, the Miz: RBE-FETLF=A=+

Group disposed of 7 floors (with the naming right)
and 10 carparking spaces of SIP for a total
consideration of HK$279,000,000 and the full
consideration was received in February 2007 for
the prior period.

—HUEANER AEEEHE
BIMBERNECEEE R+
BEEu BREBBK
279,000,0007T & 72 i 1+ B
2EHRER - +FE A
& B U e e
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AVAILABLE-FOR-SALE FINANCIAL ASSETS

12 AI#HEEEREE

As at As at

31 March 30 September

2008 2007

RZBENE RZZTZLHF

=A=+—H NA=+H

(Unaudited) (Audited)

(REEER) (Fe&E=)

HK$'000 HK$'000

BET T BT T

Net carrying amount at 1 October W+ A — B ZEKEFE 14,787 15,287
Less: Disposal W BE - (500)
14,787 14,787

Less: Non-current portion Ao FEREED (14,787) (14,787)

Current portion

mE EB

Available-for-sale financial assets include the

AfEEEREERE TR

following: 18
As at As at
31 March 30 September
2008 2007
R=ZBENFE R_ZTTLHF
=H=+—H NA=+H
(Unaudited) (Audited)
(REEZ) (REZ)
HK$’000 HK$'000
BT T BT T
Unlisted securities FELETFES 14,787 14,787
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13 DEBTORS, DEPOSITS AND PREPAYMENTS

13 BWERX - ZERBENRE

As at As at
31 March 30 September
2008 2007
RZBEENE RZZTZLHF
=A=+—H NA=+H
(Unaudited) (Audited)
(REEER) (Fe&E=)
HK$'000 HK$'000
BT T BT T
Trade and other receivables BUWE 5K EAMER 95,423 93,673
Less: Impairment allowance o EUER R 2
on receivables DRIk & (76,759) (76,759)
Trade and other receivables, JEWE 5 Rk E b
net BRK - FEE 18,664 16,914
Deposits & 208,140 259,799
Prepayments TET FRIA 3,239 23,269
Others HAib 2,783 4,691
232,826 304,673
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DEBTORS, DEPOSITS AND PREPAYMENTS

(Continued)

Included in debtors, deposits and prepayments are
trade receivables and its ageing analysis as at the

balance sheet date, net of impairment allowances

on receivables, is as follows:

(%)

iy

13 BWERM - BERBENRE

EHHE  FTARKER - e
BNRAZEBBHEEEES

&
AR R '%&?D@FEH& X TR R (B 7
B ERR&EDITOT

As at As at

31 March 30 September

2008 2007

R-ZZBENFE RZZTLH

=H=+—8H NA=+H

(Unaudited) (Audited)

(REEEZ) (R EZ)

HK$'000 HK$'000

BET T BT T

Within 3 months =EAZA 6,884 5,472
3 to 12 months g g [ - -
Over 1 year —&F Mk 70 73
6,954 5,545

Note: Under normal circumstances, the Group does not
grant credit terms to its customers. The Group

seeks to maintain strict control over its outstanding

receivables and to minimise credit risk. Overdue

balances are regularly reviewed by management.

In view of the aforementioned and the fact that
the Group’s trade debtors relate to a large number
of diversified customers, there is no significant

concentration of credit risk.

Mia: R EEBEATN AEETER
HEPRHOEE -RNEEEKR
W13 27 R AR TR AR B AR 4
HIREEREEERR B
REHREREEEFT IR
ACERERRARAEE
EWE S ERF S MAETR
P BAKEYEBEERT

ZAEE R -
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13 DEBTORS, DEPOSITS AND PREPAYMENTS
(Continued)

Note:

(Continued)

Trade and other receivables represent consideration
in respect of sold properties and rental receivables,
which are non-interest-bearing and the land
premium rebate receivable in relation to the
disposal of interest in the development site in
Beijing. At 30 September 2007, a land premium
rebate receivable of HK$76,662,000 was still
outstanding. The claim could not proceed as
planned following the successful bidder’s payment
of the land premium in June 2007 as a result of
the disputed boundary line of the site. This issue
will take time to resolve as it requires the
involvement of certain government agencies to
coordinate. The amount is fully provided for to
reflect any uncertainty and unforeseen
circumstances which may adversely impact on its
recoverability.

Consideration in respect of sold properties is
payable by the purchasers pursuant to the terms
of the sale and purchase agreements. Rental
receivables are billed in advance and are payable
by tenants upon receipts of billings.

The carrying amounts approximate to their fair
values.

13 BWERM - BERBENRE

(%)

GEE

(&)

FEWE S REMKIEREEE
WMEZREREKRES (5
Tt B) Uk BEP S RER
Hhy 48 AR 2 AR B 2 B R L
FERF-R-_ZTTLEFENA
=18 A %E%76,662,000
JC 2 FEM At 3B & IR R
ARURE - (A A28 R G E F
FBEBZLIHWEESERRY
BRRETFZEARZEE
tEXNAXN LY ESE
BB ET-HREEE TH
B2 8B WZEh
BRRTE R o s TEE B EUEN
B DA I AR (2 {] N BR B Ko
EERZIBN ZEBREE
AT U B Bk i AT I R e
BEHEMECREHZEE
e 2 KA E A S e I

HehEERER HERUKE
RRER -

FEEEEAFERE
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CREDITORS AND ACCRUALS

FE 1% BR X I FE &t AR IR

As at As at

31 March 30 September

2008 2007

R=ZBENFE R_ZTTLHF

=A=+—H NA=+H

(Unaudited) (Audited)

(REEER) (Fe&E=)

HK$'000 HK$'000

BET T BT T

Trade payables T E 5 BR K 23,949 41,633
Receipts in advance T8 Uk 5k 18 582 4,232
Accrued expenses EETER 147,162 126,350
Others Hth 84,197 80,259
255,890 252,474

At the balance sheet date, the ageing analysis of

REER  BNE SRR ZREK

the trade payables as at the balance sheet date is T
as follows:

As at As at
31 March 30 September
2008 2007
R-ZBENFE RIZZLHF
=H=+—8 NA=+H
(Unaudited) (Audited)
(REEZ) (R EZ)
HKS$’'000 HK$'000
BT T BT T
Within 3 months =EBAZA 1,215 20,245
3 months to 12 months =Z+_f@A 18,562 11,643
Over 1 year —F L E 4,172 9,745
23,949 41,633

Trade payables are non-interest bearing and are

normally settled within an average term of one

month.

ENESERAESRBER—
BAZFHEFRMAES
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BHGEEHBEER R F
15 BANK BORROWINGS 15 H|ITER
As at As at
31 March 30 September
2008 2007
RZBEENE R_ZZLHF
=A=+—H hA=+H
(Unaudited) (Audited)
(REEXR) (EZz)
HK$’000 HK$'000
BT T BT T
Secured HHE 244,989 231,526
Unsecured K 1,104,942 959,795
1,349,931 1,191,321
Current portion of RITERZ
bank borrowings B B & 17 (463,856) (944,291)
886,075 247,030

The maturity dates of bank borrowings are as

RITERZBBMBEWMT :

follows:
As at As at
31 March 30 September
2008 2007
R-ZBENGE R_ZTTLHF
=A=+—H NA=+H
(Unaudited) (Audited)
(REER) (f &%)
HK$'000 HK$'000
BT T BT T
Within the first year —FEUR 463,856 944,291
In the second year g4 660,226 22,222
In the third to fifth year E=FEFERF 225,849 224,808
Wholly repayable within five years BN AFANEHEE 1,349,931 1,191,321
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BHGREMBEER R T

15 BANK BORROWINGS (Continued) 15

The carrying amounts of bank borrowings are

RITER (&

RITERZERETATIER

denominated in the following currencies: HI{E :
As at As at
31 March 30 September
2008 2007
RZBENE R_Z2ZTLHF
=A=+-—H hA=+H
(Unaudited) (Audited)
(REHEZR) (&%)
HK$'000 HK$'000
BT T ok
Renminbi AR 1,072,551 1,034,285
United States dollar ETT 277,380 157,036
1,349,931 1,191,321

The effective interest rate at the balance sheet date
was 7.1% (30 September 2007: 6.1%).

The carrying amounts of bank borrowings at fixed
and floating rates:

At 31 March 2008

REEBZERFER7.1% (=

=

E+FENA=1TH 6.1%) °

RITERZ REE T A BE | &=

KFBMETIE

At 30 September 2007

RZZBNEZA=+-B RN-ZTLFNA=TH

Fixed rate Floating rate Fixed rate  Floating rate

EilcRilks FERE B 5 M & FEAE

(Unaudited) (Audited) (Unaudited) (Audited)

(RBER) (BER) (REER) (BER)

HK$'000 HK$’000 HK$'000 HK$'000

BETR BETT BETT BN TR

Bank borrowings - secured BITER-BERA - 244,989 - 231,526
Bank borrowings - unsecured  $R4TE - EIE R - 1,104,942 - 959,795
- 1,349,931 - 1,191,321
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15 BANK BORROWINGS (Continued) 15

The carrying amounts and fair values of the non-current
borrowings are as follows:

WITER (B)

FMBERCERBELATFER
™

Carrying amounts Fair values
fREE DYE

31 March 30 September 31 March 30 September
2008 2007 2008 2007
ZEENFE —ZTLHF ZBENF _TTLF
=ZA=+-B NA=+H =ZA=+-B NA=TH
(Unaudited) (Audited)  (Unaudited) (Audited)
(REER) (k&%) (REER) (B&ERZ)
HK$'000 HK$'000 HK$'000 HK$'000
BETRT E%TT B%Tr  BET
Bank borrowings RITER 886,075 247,030 886,075 247,030

The fair values are based on cash flows discounted
using a rate based on the borrowings rate of 8.31%
(30 September 2007: 5.79%).

The carrying amounts of short-term bank
borrowings approximate to their fair values.

The Group has the following undrawn borrowing

ANFEEDNRBEREANEER
831 % (Z_EZE+FNA =T
H :579%) BITIRKFHE -

BT E R REEERAT
ERE -

AEEZ REBRRITREREN

facilities: N
As at As at
31 March 30 September
2008 2007
R-ZBEENGE RZZTTLF
=A=+-—H hA=+H
(Unaudited) (Audited)
(REER) (F &%)
HK$'000 HK$'000
BET T BT

Floating rate P BRI %

— available within one year - R—FREBER 810,937 422,854
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B B ER
16  ISSUED SHARE CAPITAL 16 BRITHRAK
(a) Authorised and issued capital (a) ZEEREBBRITIBA
As at As at
31 March 30 September
2008 2007
RZBENF RZZTTLF
=A=+—HA NAA=+H
(Unaudited) (Audited)
(R EERZR) (EIZ)
HK$’'000 HK$'000
BT T BT T
Authorised: EERA
10,000,000,000 ordinary 10,000,000,0000% & A%
shares of HK10 cents each  TEEZ ¥ 101l 2 LB 1,000,000 1,000,000
As at As at
31 March 30 September
2008 2007
RZBEENE R_ZZTLHF
=A=+-—H NA=+AH
(Unaudited) (Audited)
(REERZ) (#IZ)
HK$'000 HK$'000
BT T BT
Issued and fully paid: BEITRAR
6,842,477,580 ordinary 6,842,477,580/% & %
shares of HK10 cents each  TEEB ¥ 101l 2 LB 684,248 684,248
Issue of new shares on R EEITE M
exercise of options BT RMD 89 -
684,337 684,248
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16

ISSUED SHARE CAPITAL (Continued)

(b)

Share option scheme

The share option scheme (the “Share Option
Scheme”) became effective on 20 May 2003
and, unless otherwise cancelled or amended,
will remain in force for 10 years from that
date. The maximum number of shares in
respect of which options may be granted
must not exceed 10% of the issued share
capital of the Company as at the date of
adoption of the Share Option Scheme. The
offer of a grant may be accepted upon
payment of a nominal consideration of HK$1
per acceptance. The exercise period of the
share options granted is determinable by the
Board, and commences on a specified date
and ends on a date which is not later than
10 years from the date of grant of the share
options. The exercise price will be determined
by the Board, but shall not be less than the
highest of (i) the closing prices of the
Company’s shares as stated in the daily
quotation sheet of the Stock Exchange on
the date of grant, which must be a trading
day; (ii) the average closing prices of the
Company’s shares as stated in the Stock
Exchange’s daily quotation sheets for the five
trading days immediately preceding the date
of grant; and (iii) the nominal value of the
Company'’s share.

16 BBITRA (B)

(b)

e B

R 8 ([RAR T
EDRZEE=FHAZ
THRER BRIESITHE
HIAEE] - RARERT 8IS
BZBRBTFRBR - A
BER W 2 AR E 2 MBI
MEE ERTBEBBAR
AR RIRESEIE B
BEBITRAZ210% - BAL
EZANEEMNERR A
HREBABREEE
TL e Bl 2 RIREZITE
HBESSET BET
HHFBERIEZATSE
AR R EE BT
TF o RREZITHEES
EFECEBET WHRERD
BERTINSER 2 &S
(RO REEER W
ARRXSH)AREEKRG
REE R FTE 2 BEREXFT
Az WmE : (NBEXRT
RREZBHIAER S
H 72N &) 8% 19 7O Bt 22 P B
2z BREFA 2 FH UK
B (AR AIRGD Z
1B °
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B4R & B % &Rt
16  ISSUED SHARE CAPITAL (Continued) 16 BRITRAX (E)

(b)  Share option scheme (Continued) (b) RBREFE (&)
Movements in the number of share options AT R EEE &K
outstanding and their related weighted FEZHBMEFHITEE
average exercise prices are as follows: ZEEBWMT

As at As at
31 March 2008 30 September 2007
R-ZBBNF RZETLF
ZRA=t+-H NA=+H
Average  Number of Average  Number of
exercise share exercise share
price in HK$ options price in HK$ options
per share (thousands) per share  (thousands)
5kTY ARE SBT3 R E
TEE #E T E # A
(B T) (F#®) (BE%7n) (F19)
(Unaudited) (Unaudited) (Audited) (Audited)
(RRER) (KEEK) (8% (BEQR
At beginning of WA/ E4
the period/year 0.1537 51,733 0.1479 36,204
Granted &It 0.3370 16,800 0.1670 15,750
Lapsed KM 0.1580 (173) 0.1580 (221
Exercised (5] :d 0.1596 (894) - -
At end of the BR/ER
period/year 0.1993 67,466 0.1537 51,733

Out of the 67,466,397 (2007: 51,733,107),
outstanding options, 37,071,349 (2007:
21,573,942) options were exercisable.

54

67,466,397 (—EZ
+ 4 :51,733,10717) &
IREF - AT RTT
2 RAx#E /37,071,349
B (ZFTZE £ F
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B AR & B 1% & BB At
16  ISSUED SHARE CAPITAL (Continued)
(b)  Share option scheme (Continued) (b)
Share options outstanding at the end of the

period/year have the following expiry dates
and exercise prices:

16 BBITRA (B)

RRETE (8

REBK/ ERERTEZ
AR HE 2 B HI B RATHE(E
mF

As at As at
31 March 2008 30 September 2007
R-ZBBN%F \_TTLF
=B=t+-H NA=+H
Number of Number of
Date of grant Exercise period Exercise price share options  Exercise price  share options
REBH Gld: E AR E TEE R IE
HKS B HK$ 88
BT BET
31/12/2003 31/12/2004 - 30/12/2013 0.1580 9,967,574 0.1580 10,616,284
(Note i) (Fff 5ti)
31/12/2004 31/12/2005 - 30/12/2014 0.1547 11,474,439 0.1547 11,549,999
(Note ii) (P &ii)
30/12/2005 30/12/2006 - 29/12/2015 0.1343 13,773,647 0.1343 13,816,824
(Note ii) (P &ii)
13/11/2006 13/11/2007 - 12/11/2016 0.1670 15,450,737 0.1670 15,750,000
(Note ii) (3 &ii)
09/11/2007 09/11/2008 - 08/11/2017 0.3370 16,800,000 - -
(Note ii) (P &ii)
67,466,397 51,733,107
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56

ISSUED SHARE CAPITAL (Continued)

(b) Share option scheme (Continued)

Notes:

)

16 BBRITRAK(E)
BB (7)

(b)

B 5 -
The vesting schedule of the share options (i) REZ BEEWT
is in the following manner:
Percentage of shares
over which a share
option is exercisable
Vesting Schedule gk ZR 415
FERER AITERREZEIHL
%
Before the first anniversary of BBz —AEa Nil
the date of grant i3
On or after the first but before BRHEBEz —BFk 25
the second anniversary of 2 & B W F Al
the date of grant
On or after the second but before & B 8 7 M & 25
the third anniversary of ZEBE=EFR
the date of grant
On or after the third but before BHBBZ=8F% 25
the fourth anniversary of 2 &8 P38 F B
the date of grant
On or after the fourth anniversary  #% i B 8§ 7 /9 8 F =k 25
of the date of grant Z1&

In relation to the share options, if the
eligible participant, during any of the
periods specified above, exercises that
share options for such number of shares
which, in aggregate, represents less than
the number of shares for which the eligible
participant may exercise in respect of such
period,
comprised in that share option for which

the balance of the shares

the eligible participant could have
exercised (but did not exercise) in that
period shall be carried forward and added
to the number of shares which the eligible
participant may exercise in the next
succeeding period or periods.

ARBRENS HAE
R2EER LEM
5 TE BRI 1T 1808 Mk
EhD BB 2B
BROINREERSHE
EEZHEATER
P PO B 2 B D BR
B -AAERSEER
AR A AT (BRTT
) ZRBBRES K2
BB B EZRKEE
EMAAERZERE
KT — (& BE 1% HA R AT
TERERMS RZ
BRin BLE e
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16 ISSUED SHARE CAPITAL (Continued) 16 BRRITRAX(B)
(b)  Share option scheme (Continued) (b) REREFE (&)
Notes: (Continued) Mzt (&)

(i) The vesting schedule of the share options
is in the following manner:

(i)

Rz FEBBMT:

Percentage of shares
over which a share
option is exercisable

Vesting Schedule gk ZR 5L
FERER ATERAREZBE D
%
Before the first anniversary of BBz —BFR Nil
the date of grant i
On or after the first but before BEREZ —BFK 40
the second anniversary of 2 & B MEF Al
the date of grant
On or after the second but before 1% H B 8 2 M E 4 5 30
the third anniversary of 2 BB =EFER
the date of grant
On or after the third anniversary KHE BBz = BFk 30

of the date of grant 218

In relation to the share options, if the
eligible participant, during any of the
periods specified above, exercises that
share options for such number of shares
which, in aggregate, represents less than
the number of shares for which the eligible
participant may exercise in respect of such
period, the balance of the shares
comprised in that share option for which
the eligible participant could have
exercised (but did not exercise) in that
period shall be carried forward and added
to the number of shares which the eligible
participant may exercise in the next
succeeding period or periods.

RBEMS A’
RS EER Ll EM
EEMEITEY k&
EhHBB 2R
BHROINREERSHE
EEZHEATER
P HE P 8 Ko 2 B AR BK
B-AAERSEER
A AT (BRTT
%) ZRBBES Kz
BB B EZRKEE
EMAAERZERE
KT — (& RS 1% HA R AT
TERERMS 2
BRin BLE e
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18

58

CONTINGENT LIABILITIES

At 31 March 2008, the Company issued guarantees
to the extent of HK$202,334,000 (30 September
2007: HK$201,552,000) of which HK$191,397,000
(30 September 2007: HK$201,552,000) was utilised
in respect of bank borrowings granted to its
subsidiaries.

Management anticipates that no material liabilities
will arise from the above bank and other guarantees
which arose in the ordinary course of business.

PLEDGE OF ASSETS

At 31 March 2008, the Group's bank borrowings
were secured by certain investment properties with
value of HK$144,591,000 (30 September 2007:
HK$136,435,000).

17

18

HARAE

RZEZENFE=ZA=1+—H " &K
RAEIRETHB AR ZRT
EXRMELERAHKER
202,334,000 (ZZEZE+F A
=+8 : #%201,552,0007T)
HA B8 A A% 191,397,0007T
—EEEFNA=+TH: B
201,552,0007T) °

EEERY LR BERBR
RPELZRITREMBERBD
S KREMERNAE -

EEEH

RZFENE=A=+—RA &
SECRITERDUNEEEE
144,591,000 (ZFEZE+F A
=+H : #&#¥136,435,0007T) Z
ETREMEERER -
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19 COMMITMENTS

(a)

(b)

19 &¥E
Capital commitments (a) BEREE
Capital expenditure in respect of properties REEH  BEEERFTY
under development at the balance sheet date ¥ENMAREEZERAMAE
but not yet incurred is as follows: mr
As at As at
31 March 30 September
2008 2007
R-ZZBEBNFE R-ZTLF
=A=+—8B HhA=T+H
(Unaudited) (Audited)
(REBEXR) (&%)
HK$'000 HK$'000
BT T BB T T
Contracted but BRENOERER
not provided for 251,314 211,805
Authorised but EEEERE
not contracted for 4,045,587 3,025,932
4,296,901 3,237,737
Operating lease commitments (b) REHELLEE
As lessee tEBHEF

The Group leases certain of its properties
under operating lease arrangements. Leases
for the properties are negotiated for terms
ranging from one to two years.

REL2HERH K&
BMEAETYE MEHE
MRS —FEMFHT

&=
~1 °
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19 COMMITMENTS (Continued)

(b)

60

Operating lease commitments
(Continued)

As lessee (Continued)

The Group had future aggregate
minimum lease payments under non-
cancellable operating leases on land and
buildings are as follows:

19 &IE (B

(b)y KEHEPRE (B)

ERHF (&)

REBIREGRE LM E
FZAARGEEEHEM
ARARI Nz HEEE

NREREET -
As at As at
31 March 30 September
2008 2007

R-BENE R_TTLF
=A=+t—-H AA=TH

(Unaudited) (Audited)
(REBER) (B&EZ)
HK$'000 HK$'000

BET T BT T

Not later than one year

O
|
W

>
H
_m
>F

Later than one year and
not later than five years

6,294 3,197
373 4,720
6,667 7,917
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B E B ERM T
19  COMMITMENTS (Continued) 19 &It (&
(¢)  Future minimum rental receivables () XRRBREEWESRE
As lessor ERMLMEE
The Group leases its investment properties BBLEROLH &
under operating lease arrangements, with EHEETZ2REME -
leases negotiated for terms ranging from one HHERR —FELFH
to seven years. The terms of the lease RE - MABKII—RE
generally also require the tenants to pay SKEPEHNRES E
security deposits and provide for periodic rent ERTERMSIRTME
adjustments according to the then prevailing HAEZHEE -
market conditions.
The Group had future minimum rental AEBREBERB L RE
receivables under non-cancellable leases in FZAAHEEE 2 KK
respect of land and buildings are as follows: HEERESHIBBHAT -
As at As at
31 March 30 September
2008 2007
R-ZB2ENFE R_TTtF
=A=+—8H NA=+H
(Unaudited) (Audited)
(REER) (FEEZ)
HK$'000 HK$'000
BT T BT T
Not later than one year F—FN 85,885 58,118
Later than one year and EZEFRFA
not later than five years 124,023 87,695
Over five years hF & 9,107 11,646
219,015 157,459
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RELATED PARTY TRANSACTIONS

Related party transactions

The ultimate holding company of the Group is Fraser
and Neave, Limited (“"F&N"),
incorporated in Singapore.

a company

The following is a summary of significant related
party transactions carried out in the normal course
of the Group’s business during the period:

20 BEALIXRS

AREB 7 HEER R R AFraser
and Neave, Limited ([F&N]) + T3
— KR INEFEMAKIL 2 AF] ©

TXARHAREREEREER
BEPETZIEAFEALRS

ZHE

(a) BEALXRS

Six months ended
BEZT5BHHIENEAR

31 March 31 March

2008 2007

—EENF —ETLEF

ZA=+t—HB =ZA=+—H

(Unaudited) (Unaudited)

(REEEZ) (R EZ)

Notes HK$'000 HK$'000

B 5 BT BT T
Amount paid/(received)

g1,/ (B k) K&\

Property management fee MEEEE (i) 225 377

Professional fee - (ii) 236 839
Penalty interest A (iii) (463) (437)

Consultancy services fee BRI AR TS B (iv) 3,500 2,017

Consultancy fee for quantity LB ERE Z

surveying services R (v) - 79
Compensation income mERA (vi) (265) (265)
Management services fee EIERTGE (vii) (66) -
Land use fee TiFERE (viii) 411 -

3,578 2,610
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RELATED PARTY TRANSACTIONS (Continued)

(a)

Related party transactions (Continued)

Notes:

)

On 11 April 2008, Vision Huaqing (Beijing)
Development Co. Ltd. (“Vision Huaging”)
and THSP Property Management Corp.
("THSP")
Management Contract whereby Vision

entered into a Property
Huaging appointed THSP as the property
manager to provide property management
services for SIP during the period from 1
October 2007 to 30 September 2008 at a
fee which is calculated as to 8% of the
total monthly gross management fees
received from the tenants of SIP.

Vision Huaqing is 60% owned by the
Company. THSP is 80% beneficially owned
by Tsinghua Science Park Co., Ltd. (“TSP"),
which is a 40% substantial shareholder of
Vision Huaqing. Accordingly, THSP is a
connected person of the Company under
the Listing Rules. The entering into the
Property Management Contract constitutes
a continuing connected transaction of the
Company.

During the period, fees of RMB205,586
(approximately HK$225,000) was charged
to Vision Huaging.

20 BAEALRS (B)
BEATRS (4)

(a)

B & -

(i)

RZFZFNFEMA+
— B B ES (i
R)EFBERERRAA
(TE T EB]) B
EEMEEERRE
TEar ([FEBEWE])
RIN—UMEREESR
WeE BAEED
REEBMERME
EENRZTTLHF
TA—HZZZZN
FLA=1THHHERB
RIMBEKEREY
XEERY BRAARE
M K ERDAEE
ZHREEABZ8% °

B EFAALQ R
BH60% S EFYE
BREBRITEEL0%
a2z FERER A
TR’ 5D B R A A
(IR E=%E
80% M & o A It - 1R ¥
ETRBIZIRE EE
MEAKNND ZHE
AT B MEERE
HEXARRZ—1B
SEREBER S

A B ETEE S IR S A
ZERABARE
205,5867T (478 &
225,0007T) ©
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RELATED PARTY TRANSACTIONS (Continued)

(a)

Related party transactions (Continued)

Notes: (Continued)

(i)

The Company has from time to time
engaged Angela Wang & Co ("AW&Co"),
a firm of solicitors in Hong Kong, as the
legal advisers to the Company in various
matters including corporate, litigation and
attestation of documents. There has been
no written retainer agreement or
exclusivity of service agreement between
the Company and AW&Co. Terms of
service have been negotiated on a case-
to-case basis and the Directors believe that
the services have been provided on normal
commercial terms which are not more
favourable to AW&Co than those to any
other independent third parties.

Ms. Wang Poey Foon, Angela, was a non-
executive director of the Company until
she resigned on 1 May 2007. During the
period of directorship, she was the senior
partner of AW&Co. Accordingly, AW&Co
is a connected person of the Company
under the Listing Rules.

Pursuant to Rule 14A.25, it was considered
that the various transactions handled by
AW&Co for the Company should be
aggregated and treated as if they were
one transaction for the purpose of Chapter
14A of the Listing Rules.

During the period, fee totalling
HK$236,000 was charged to the Company
by AW&Co.

20 BEALXRZ (E)

(a)

BEALRS (B)
Mist: (&)

(i)

ARFRITHZEE-—X
EBEMEEIHE
SemEGH (T8
SEMEBBH]) BEE
RNABERER e
EAR R R E
BEAZZHFEEER
RBEHER-ARFIET
B EMEBEALE
T Em BT
18 R AR 75 19 5 o RIS 5
R ER EBRER
BT EFHEZER
IR — REEIER
B AAT TS 26
BRI AL TE
B [ £ o] B 38 2 5
=R 2

IRSFTLTBERAR
AEMITEE R _F
THFRA—HBEHE
IRBLLEEES
HEARETESEMmE
BizEBagA-H
It R ETARRA X
BAEMEBAAR
DR ZBEANT

RIE 08 B 14A
BT TESRME
BHRARNQGRIE >
LR 5 ERBE™M
5B 5E 14A 2516 B 1k
BE-RPEEMES
Bret# -

BN EE S EMEB
T 1A 8 2 =) B 2 BR
T E A LB 236,000
ﬁ:o
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RELATED PARTY TRANSACTIONS (Continued)

(a)

Related party transactions (Continued)

Notes: (Continued)

(iii)

On 14 December 2006, FCL (China) Pte.
Ltd. (“FCL China"”), Power Source Holdings
Limited (“Power Source”) and the
Company entered into a Supplemental
Deed to the Principal Agreement dated 14
July 2005 whereby the parties agreed to
impose an interest obligation on FCL China
when Supreme Asia Investments Limited
(“SAl") delays the transfer of the
remaining 5% interest in Shanghai Zhong
Jun Real Estate Development Co. Ltd.
("Shanghai Zhong Jun”) within a
prescribed period (“Transfer”). Pursuant to
the Supplemental Deed, FCL China shall
pay interest to Power Source until the
Transfer has taken place pursuant to the
Principal Agreement dated 14 July 2005.

Power Source is an indirect wholly owned
subsidiary of the Company. As FCL China
is an indirect wholly owned subsidiary of
F&N which is a substantial shareholder of
the Company, FCL China is therefore a
connected person of the Company under
the Listing Rules. The entering into the
Supplemental Deed and the payment of
interest to Power Source constitutes a
continuing connected transaction of the
Company.

During the period, a penalty interest of
approximately HK$463,000 was charged
to FCL China.

20 BEALXRZ (&)

(a)

BEALRS (B)
BfeE: (%)

(iif)

RZZEERFEFTA
+ P9 B + FCL (China) Pte.
Ltd. ([FCL Chinal ) -
Power Source Holdings
Limited ( [Power Source] )
MARRQRETBER
—EERFEA T
HrEh@Eoma
BBt EETHNAR
= E Supreme Asia
Investments Limited
([SAIl) 1E 45 7 B3
EEEZE EEMEE
E R AR A A
([EBMmEE]) Het
5% ([85:E]) K
FCL ChinaZB A& & 2 1+
FMEZEFE-BEMRT
¥ FCL ChinaZB 1R
B VHERZ=-ZZ
hELtATHEAZE
HERNEERENM
Power Source - 7
=i

TN

Power SourceJy A& 2
A—EEEzENE
A\l BHRFCL China
BARARNAETERRE
FANZ E 2 &M B
UNCIRY c37 - S aiih s v
#EFCL China& &
NAElZ@EAT AL
i 70 22 ¥& I 1A Power
Sourcesr i €1 8.1 A
KRRz —HEBEES

BRI/ FCL Chinat &
U #78 # 463,0007T 2

= Eo
=] 71N
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RELATED PARTY TRANSACTIONS (Continued)

(a)

Related party transactions (Continued)

Notes: (Continued)

(iv)

On 29 October 2007, Shanghai Zhong Jun
and Shanghai Frasers Management
Consultancy Co. Ltd. (“SFMC") entered
into a consultancy services agreement to,
inter alia, renew the period for the
consultancy services provided by SFMC to
Shanghai Zhong Jun under the Corporate
Management Services Agreement dated 14
December 2006 for 12 months from 1
October 2007 to 30 September 2008 for
a total consultancy services fee of
RMB6,400,000 (equivalent to
HK$7,273,000).

Shanghai Zhong Jun is beneficially owned
as to 52.04% by the Company, 42.96%
by FCL China, an indirect wholly owned
subsidiary of F&N which is a substantial
shareholder of the Company, and 5% by
an independent third party. SFMC is 100%
beneficially owned by F&N. Accordingly,
SFMC is a connected person of the
Company under the Listing Rules. The
entering into the Consultancy Services
Agreement constitutes a continuing
connected transaction of the Company.

Accordingly, the Directors have set the
annual cap for the consideration pursuant
to the Consultancy Services Agreement at
about HK$7,273,000 for the Company’s
financial year ending 30 September 2008.

During the period, a fee for consultancy
services of RMB3,200,000 (approximately
HK$3,500,000) was charged to the
Company.

20 BEALXRZ (E)

(a)

BEALRS (&)

BfaE: (&)

(iv)

R-_ZEZE+FE+ A=
+NB bghEEE
BEMERZRNBR
AEI(TEEBER])E]T
SRR R KA
B EEERMRE
FIVBER-ZEZ X
F+-A+mHEZ®
X¥EERBWHER L
R R R 2 BE R AR
BEBRT @A (ZF
T+F+A—HEZ
TEENFNLA= T+
H) FEERGERR
%A AR ¥6,400,000
7T (#9758 # 7,273,000
TT) °

EEMESRIARARD
AARBEFERRE
FANZ B2 BB
A AIFCL Chinak — %
B S -ERAEA
H ¥ 252.04% -
42.96% 5% o FEE
MABFNE BB H %
Bo-Eit - BIEETH
BIRETE EEERMA
NAE 2 BEANLTF]
VERRBHEEK
KRRl —HBEBEES
HER G

At EXZEREHE
“ZENFALA=T
B BFEERIEE
AR 75 thp 7k S 15 &
ZEELROBER
7,273,0007T °

R AR EIE
Mk &EE2ARE
3,200,0007T (478 ¥
3,500,0007T) ©



Frasers Property (China) Limited

ERMiE(hE) BRAD A
Interim Report 07/08 H Hf 3§ &

Notes to Condensed Consolidated Financial Information

BB ER R

20

RELATED PARTY TRANSACTIONS (Continued)

(a)

Related party transactions (Continued)

Notes: (Continued)

(v)

On 17 November 2004, Vision (Shenzhen)
Business Park Co., Ltd. (“VSBP") and
JURONG International Constructors
(Suzhou) Co., Ltd. (“JIC (Suzhou)”) entered
into a Quantity Surveying Contract
whereby VSBP appointed JIC (Suzhou) as
consultant to provide quantity surveying
services for Project Phase 2A for a
consultancy fee of RMB780,000
(approximately HK$750,000). The quantity
surveying services to be rendered under
Project Phase 2A was estimated for periods
of 23 months. For continual consultancy
services to be rendered beyond the
stipulated durations, if required, an
additional monthly fee of RMB33,900
(approximately HK$33,000) for Project
Phase 2A will be payable by VSBP to JIC
(Suzhou).

VSBP is beneficially owned as to 95% by
the Company and 5% by an independent
third party. JIC (Suzhou) is a 100%
beneficially owned by JTC Corporation,
which also owns 100% beneficially interest
in Ascendas Pte. Ltd., a substantial
shareholder of the Company, and thus a
connected person of the Company under
the Listing Rules.

During the period, there is no consultancy
fee for the quantity surveying services to
be charged to VSBP.

20 BEALXRZ (&)

(a)

BEALRS (&)

BfaE: (#8)

(v)

R-ZBEEWMF+—A
+-E BRI
B EARAE ([F
BT ) B4 R B B
T# (&M BRAF
([ % B BB (&
M) 1) ETS T RAI2
G H) R ORI T
ZEBER BB (BRM)
BEM - BLE2AHTE
BRM TSR
EHEAARK
780,000 T (4978 &
750,0007T) ° B 2AH]
HERREZ IS
fRIEFEHR23EA RN
RN HERER
¥5 7F HA PR 2 1t TRDAI
SRS RV B A5
FE2AHRIE B A 148 BB
B (8 N) B8N A A
& AR ¥ 33,9007T
(#4776 %33,0007T) °

FINEF DR BR AR
Ak —BBIE=FH
SEHAEHEERZZ
95% K 5% ° #4 BB B
(&) A mER2
RAEARRZEERR
BERAABR DA%
BErBEREER "
AR EWAR A E
BARNRZHEANLT

HATA - R Il A A S 4

B TR ERS 2
EAEE-&
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RELATED PARTY TRANSACTIONS (Continued)

(a)

Related party transactions (Continued)

Notes: (Continued)

(vi)

On 14 July 2005, Power Source, an indirect
wholly-owned subsidiary of the Company,
and CPL (China) Pte. Ltd. (now known as
FCL (China) Pte. Ltd.), a fellow subsidiary
of the Company, have entered into a sale
and purchase agreement (“Agreement”) in
relation to the acquisition of 54.78%
interest in the shares of and debt owing
by SAI. Pursuant to the disclosure letter
dated 14 July 2005 enclosed to the
Agreement, a sum of approximately
RMB111,950,000 would be payable by
Shanghai Zhong Jun, a subsidiary of the
Company, for the increase in the Gross
Floor Area (GFA) of the Song lJiang
property from 628,246 square meters to
837,291 square meters. The total payment
including the land premium and
consultancy fee for the increase in the GFA
of the Song Jiang property eventually
increased to RMB179,690,000. Due to
RMB67,740,000 in excess of the estimated
payment of RMB111,950,000 that is a
breach of warranty under the Agreement,
the Company has received a compensation
of RMB37,110,000 (being the difference
of RMB67,740,000 at 54.78%) which is
recorded as deferred income in balance
sheet.

During the period, a compensation income
of HK$265,000 was released from the
deferred income.

20 BEALXRZ (E)

(a)

BEALRS (&)

BfaE: (#8)

(vi)

R-_ZEERFLA+
= RrN/NS IS ==
A @) Power Sourcefd
KR AR A A CPL
(China) Pte. Ltd. (3878
FCL (China) Pte. Ltd.)
AIVEEHE ([
#F]) RABEHERE
SAlz Bty REFT R 2
BT 254.78% 25 -
RIEHZEREN 2 B 5
BE-_ZEZRF+AT+
WHE &R AR
Gl NIl 3
EMMNTIEZ B
&R 628,246F 77
KIBINZE837,291F 7
KMEMEEHAR
#111,950,0007T °
IV B EEmEE
12 00 T FE S 2 FRIE 48
H(BEWENBEM
B)RRENEARE
179,690,0007T * b {5t
I AR # 111,950,000
L% H AR #67,740,000
L AmMERBERT
2R D BB YR
BB AR 37,110,000
TZEES NEBEA
R #67,740,0007T 2
5478%  REEBE
KIEBBELEWRA -

HIA - O SE WA AR BR
ZRHERAREE
265,0007T°
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RELATED PARTY TRANSACTIONS (Continued)

(a)

Related party transactions (Continued)

Notes: (Continued)

(vii)

On 20 February 2008, Vision Huaging and
Beijing Huaging Yong Sheng Restaurant
Management Company Limited (“Huaging
Yong Sheng”) entered into a Staff Canteen
Management Service Agreement whereby
Huaging Yong Sheng will operate the staff
canteen in SIP during the period from 1
October 2007 to 30 September 2008 and
pay a monthly management fee of
RMB 10,000 to Vision Huaging.

Vision Huaging is 60% owned by the
Company. Huaging Yong Sheng is a wholly
owned subsidiary of TSP, which is a 40%
substantial shareholder of Vision Huaging.
Accordingly, Huaging Yong Sheng is a
connected person of the Company under
the Listing Rules. The entering into the
Staff Canteen Management Service
Agreement constitutes a continuing
connected transaction of the Company.

During the period, fees of RMB60,000
(approximately HK$66,000) was charged
to Huaging Yong Sheng.

20 BEALXRZ (&)

(a)

BEALRS (B)

BfaE: (#8)

(vii)

RZZEZENFZAZ
+ B EEFEEEItR
EEKEBEREER
REMFAAE ([FEFK
SNV ETIHREE
AR 7% Wk o R Ut 2
BKEBR-_ZEE+
F+HA—HE_ZZ
NEANA=+HEHHHE
A m KNE 8
THE WHEEFZES
TREEBABARK
10,0007T

BN FTEB R AR A H
B60% R /F KA
MEBRINEBLL0%
Rz EERER S
2EBRBEH AL
RIE ETARRIEE
BXERBARQE ZH
BALRIVEIMRE
EERBHFEBERAN
RAElz —EFERE
X5

HAR - B K A
Z2EBEBRABARE
60,0007 ( # 7% #&
66,0007T) °
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RELATED PARTY TRANSACTIONS (Continued)

(a)

Related party transactions (Continued)

Notes: (Continued)

(viii)

On 18 February 2008 and 6 March 2008,
TSP and Vision Huaging entered into an
agreement (“Agreement”) and a
supplemental agreement (“Supplemental
Agreement”) respectively in respect of the
land use fee for the waterscape wall
constructed in the western side of SIP in
Beijing for the period from the date of
Agreement up to and including the expiry
of term of the land use right in SIP or the
demolition of the waterscape wall,
whichever is earlier, for an aggregate
amount of RMB375,921 (approximately
HK$411,000).

Vision Huaging is 60% owned subsidiary
of the Company. TSP is a 40% substantial
shareholder of Vision Huaqging and thus a
connected person of the Company under
the Listing Rules. The entering into the
Agreement and Supplemental Agreement
constitutes a connected transaction of the
Company.

During the period, a land use fee of
RMB375,921 (approximately HK$411,000)
was charged to Vision Huaging.

20 BEALXRZ (E)

(a)

BEALRS (&)

BfaE: (#8)

(viii)

RZZEZENF=-A+
NBERZZEZENF=
A7N B Rk s e
BRI (THa])
Raxina ([fxi
#E) D BEBENER
A 48 K = 7 Al 2
BErZKEREHEA
HEZMBEERINA
MK E £ A R
I GRS 2
(ANEEEARE) 2L+
MERE BEAAR
#375,9217C (K784
411,0007T) °

= N/NEETE
B60% w2 B A
Al RUR Ty BT 2
EA0% T L EER
BRI REETWR
Al E -HAARAAZ
BEATL Rl HER
WRBEERARDF]
Z—HBAERS-

N B ER R
ZIHERBAAR
#375,9217C (K78
411,0007T) °
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RELATED PARTY TRANSACTIONS (Continued) 20 BIEATXR S (&)

(b)  Amounts due to related parties (b) EFBAEALZRE
As at As at
31 March 30 September
2008 2007
R-ZBENE WR-_ZTTLHF
=H=+—H NA=+H
(Unaudited) (Audited)
(REEER) (Fe&E=)
HK$'000 HK$'000
BET T BT T
Amount due to AW&Co A EE S EZMmEBRIE - 89
Amount due to THSP JE T2 B W) % KA 106 -
Amount due to SFMC B EBEMEIE 327 12
433 101
() Compensation of key management (c) AEEFEEBAEBZH
personnel of the Group [

Six months ended

BET5REHIEAMEAR

31 March 31 March

2008 2007

—EENF ZETLHF

=ZA=t—HB =ZA=+—H

(Unaudited) (Unaudited)

(REEEZ) (R EZ)

HK$'000 HK$'000

BET T BT T

Short-term employee benefits %2 Hi{& 8 18 7 5,063 6,026
Post-employment benefits B 12 48 A 28 -
Share-based payments VAR 9 32 19 5038 1,393 -
6,484 6,026
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Certain prior period figures have been restated to EFHRNSTOES| - LABKE]
conform with the presentation of the current period. T 25| AR5 o
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Report on Review of Interim Financial Report

PHMERE 2ERARS

Ell ERNST & YOUNG
R B B E B O

REPORT ON REVIEW OF INTERIM FINANCIAL
REPORT

To the board of directors of
Frasers Property (China) Limited
(Incorporated in Bermuda with limited liability)

INTRODUCTION

We have reviewed the interim financial report set out on
pages 19 to 72 which comprises the condensed
consolidated balance sheet of Frasers Property (China)
Limited (the “Company”) as at 31 March 2008 and the
related condensed consolidated statements of income,
changes in equity and cash flows for the six-month period
then ended, and explanatory notes. The Rules Governing
the Listing of Securities on The Stock Exchange of Hong
Kong Limited require the preparation of a report on interim
financial information to be in compliance with the relevant
provisions thereof and Hong Kong Accounting Standard
34 “Interim Financial Reporting” (“HKAS 34") issued by
the Hong Kong Institute of Certified Public Accountants.

The directors are responsible for the preparation and
presentation of this interim financial report in accordance
with HKAS 34. Our responsibility is to express a conclusion
on this interim financial report based on our review. Our
report is made solely to you, as a body, in accordance
with our agreed terms of engagement, and for no other
purpose. We do not assume responsibility towards or
accept liability to any other person for the contents of
this report.

FHMBHRE 2ERNRE

HEWWE (FE) FRATESS
(REREIMRLZERAA)
e

A (AT IERM]) B ERE
REI9BET2EMH B EHRE A
BREEMLE (FR) ARAAI([EA
AR EZENF=ZA=Z+—HWOE
PireEERBER BHEZHALENEA
MAEERBsRE RER BPRA R
BHRLERASGABRETERARE
BUHNF - BREEEHERINERA
AEH EMRARTE PSS RS
HEABREBEXLBEESFAIAE
Mz BEGFHERE 345 [ H 5
WE] ([BEgERE34%]) mR-

BERRERARERBETEGTER
FIAFRAE N 2 RAT R H ARG
PINEERRIFEH IR YA H H
MHEBREERER - HREAMBENE
BEzTBZMANREERNEEBRRE
HeRub 2N ABmEE A BIEEA
A -RATERAREANRTREME
b At B ESEEEREE
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SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong
Standard on Review Engagements 2410 “Review of Interim
Financial Information Performed by the Independent
Auditor of the Entity” issued by the Hong Kong Institute
of Certified Public Accountants. A review of interim
financial report consists of making inquiries, primarily of
persons responsible for financial and accounting matters,
and applying analytical and other review procedures. A
review is substantially less in scope than an audit
conducted in accordance with Hong Kong Standards on
Auditing and consequently does not enable us to obtain
assurance that we would become aware of all significant
matters that might be identified in an audit. Accordingly,
we do not express an audit opinion.

CONCLUSION

Based on our review, nothing has come to our attention
that causes us to believe that the interim financial report
is not prepared, in all material respects, in accordance
with HKAS 34.

Ernst & Young
Certified Public Accountants

18/F, Two International Finance Centre
8 Finance Street, Central

Hong Kong

6 May 2008
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Continuing Obligation under Chapter 13 of the Listing Rules

BELTRIFIBEZKHERE

BANKING FACILITIES WITH COVENANTS
RELATING TO SPECIFIC PERFORMANCE OF
CONTROLLING SHAREHOLDER

In accordance with the requirements under rule 13.21 of
the Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited (the “Listing Rules”), the
directors of the Company reported below details of loan
facilities, which exist at any time during the period and
include conditions relating to specific performance of the
controlling shareholder of the Company.

On 28 March 2008 and 17 June 2005, Shanghai Zhong
Jun Real Estate Development Co., Ltd, a 52.04% owned
subsidiary of the Company, was granted to extend 20
months of several 3-year RMB term loan facilities totalling
of RMB582 million and one 3-year USD term loan facility
of USD36 million, respectively, all the loans are used to
finance the capital investment in its property projects in
the PRC.

On 3 March 2008, the Company was granted a loan facility
of HK$100 million for revolving and short term nature to
fund the general corporate funding requirement of the
Company and its subsidiaries. On 16 November 2007, the
Company was granted a loan facility of HK$500 million
for a 3-year term loan facility to fund the general corporate
funding requirement of the Company and its subsidiaries.

Upon the granting of the above loan facilities, the
Company undertook to the lenders that FCL (China) Pte.
Ltd. would remain majority owner of the Company
throughout the terms of the facilities. Failure to perform
the undertaking will constitute an event of default. If the
event of default continues and has not been waived by
the lenders, the outstanding liability under the loan
facilities will become immediately due and payable.
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Continuing Obligation under Chapter 13 of the Listing Rules
WREBELTRANFEISEZIFEET

On 16 October 2006, Vision (Shenzhen) Business Park Co.,
Ltd., a 95% owned subsidiary of the Company, was
granted a revolving loan facility of RMB160 million to
finance its property project undertaken in the PRC.

On 29 March 2006 and 11 July 2006, the Company was
granted loan facilities HK$100 million and HK$100 million,
respectively for revolving and short term nature to fund
the general corporate funding requirement of the Company
and its subsidiaries.

Upon the granting of the above loan facilities, the
Company undertook to the lenders that Fraser and Neave,
Limited would remain ultimately majority owner of the
Company throughout the terms of the facilities. Failure to
perform the undertaking will constitute an event of default.
If the event of default continues and has not been waived
by the lenders, the outstanding liability under the loan
facilities will become immediately due and payable.
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Supplementary Information # % & ¥l

EMPLOYEE INFORMATION

As at 31 March 2008, the Company and its subsidiaries
had approximately 204 employees (31 March 2007: 180
employees). Salaries of employees are maintained at
competitive levels while bonuses may be granted on a
discretionary basis. Other employee benefits include
mandatory provident fund, insurance and medical cover,
subsidised educational and training programmes as well
as a share option scheme.

DIRECTORS’ INTERESTS

As at 31 March 2008, the following directors and the
chief executive of the Company and/or any of their
respective associates had the following interests and short
positions in the shares, underlying shares and debentures
of the Company or any of its associated corporations
(within the meaning of Part XV of the Securities and
Futures Ordinance (Chapter 571 of the Laws of Hong Kong)
(the "SFO")) as recorded in the register required to be
kept by the Company under section 352 of the SFO or as
otherwise notified to the Company and The Stock
Exchange of Hong Kong Limited (the “Stock Exchange”)
pursuant to Part XV of the SFO or the Model Code for
Securities Transactions by Directors of Listed Issuers (the
“Model Code”) under the Rules Governing the Listing of
Securities on the Stock Exchange (the “Listing Rules”):

.
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Supplementary Information ## 7% & #}

DIRECTORS’ INTERESTS (Continued)

(a)

78

EEcEm (E)

Interests and short positions in the shares, (@) REXTRG - HEAROKRERE
underlying shares and debentures of the B2ERRKXE
Company
(i) Long position in the shares (i) REGZHFE
Approximate
Number of percentage
ordinary shares of total
beneficially held Nature of shareholding
Name of director ERFEZ interest HREREZ
EEpnE EER¥E ERMtE BB
%
Ms. Chong Siak Ching® 5,210,536 Personal 0.08
REBLLO & A
(i) Long positions in the underlying shares of (i) REAKITAETAZIHER
equity derivatives — share options BB — R
Date of Number of  Approximate
grant Exercise Number of total percentage
of share Exercise price per share options  underlying of total
Name of options period of share option  outstanding shares  shareholding
director ARE share options  EH AR E MRTE  EERG  ARELE
EEps REAH ARETHRE 2TEE RREHE ay ZBNEIN
HKS %
BET
Mr. Ang Ah Lay ~ 31/12/2003  31/12/2004 - 30/12/2013 0.1580 2,698,598 13,695,794 0.20
HOELE 31/12/2004  31/12/2005 - 30/12/2014 0.1547 2,698,598
30/12/2005  30/12/2006 - 29/12/2015 0.1343 2,698,598
13/11/2006  13/11/2007 - 12/11/2016 0.1670 2,800,000
09/11/2007  09/11/2008 - 08/11/2017 0.3370 2,800,000
Mr. Goh Yong 31/12/2004  31/12/2005 - 30/12/2014 0.1547 1,079,439 1,079,439 0.02

Chian, Patrick®
REMEED
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DIRECTORS’ INTERESTS (Continued) BEECREE(B)

(a) Interests and short positions in the shares, (a) RAERXTARG HERGOGKRERE
underlying shares and debentures of the BeEERXE (H)
Company (Continued)

(i) Long positions in the underlying shares of (i)  RBRAPTETAZIEEBK
equity derivatives — share options (Continued) BB — R (E)
Date of Number of  Approximate
grant Exercise ~ Number of total percentage
of share Exercise price per share options  underlying of total
Name of options period of share option  outstanding shares  shareholding
director AR E share options BHARE HRTE  HERG (ERELE
ESps REAH ARETER 2AKE RAREHE ag ZBHEIM
HK$ %
BET
Ms. Chong 31/12/2003  31/12/2004 - 30/12/2013 0.1580 1,079,439 7,685,981 0.11
Siak Ching® 31/12/2004  31/12/2005 - 30/12/2014 0.1547 1,079,439
FREFRZTO  30/12/2005 30/12/2006 - 29/12/2015 0.1343 1,727,103
13/11/2006  13/11/2007 - 12/11/2016 0.1670 1,800,000
09/11/2007  09/11/2008 - 08/11/2017 0.3370 2,000,000
Mr. Alan 31/12/2003  31/12/2004 - 30/12/2013 0.1580 1,079,439 7,685,981 0.1
Howard 31/12/2004  31/12/2005 - 30/12/2014 0.1547 1,079,439
Smith, J.P@ 30/12/2005  30/12/2006 - 29/12/2015 0.1343 1,727,103
Alan Howard 13/11/2006  13/11/2007 - 12/11/2016 0.1670 1,800,000
Smith % 4 09/11/2007  09/11/2008 - 08/11/2017 0.3370 2,000,000
AFH10
Mr. Kwong 31/12/2003  31/12/2004 - 30/12/2013 0.1580 1,079,439 7,685,981 0.11
Che Keung, 31/12/2004  31/12/2005 - 30/12/2014 0.1547 1,079,439
Gordon@ 30/12/2005  30/12/2006 - 29/12/2015 0.1343 1,727,103
BEaito 13/11/2006  13/11/2007 - 12/11/2016 0.1670 1,800,000
09/11/2007  09/11/2008 - 08/11/2017 0.3370 2,000,000
Mr. Hui Chiu 30/12/2005  30/12/2006 - 29/12/2015 0.1343 1,727,103 5,527,103 0.08
Chung, J.P@ 13/11/2006  13/11/2007 - 12/11/2016 0.1670 1,800,000
FRB LA 09/11/2007  09/11/2008 - 08/11/2017 0.3370 2,000,000
AFH10
Mr. Chong 13/11/2006  13/11/2007 - 12/11/2016 0.1670 900,000 2,900,000 0.04
Kok Kong@ 09/11/2007  09/11/2008 - 08/11/2017 0.3370 2,000,000
KEXEEQ
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DIRECTORS’ INTERESTS (Continued)

(b)

80

Interests and short positions in the shares,

underlying shares and debentures of an

associated corporation - Fraser and Neave,
Limited

(i)

(i)

Long position in the shares

EEoER (&)

(b) A EE% L T Fraser and Neave,
Limited iz B3~ B IR 13 R & #&
BeRERKXE

(i) RERDZHE

Approximate

Number of percentage

ordinary shares of total

beneficially held Nature of shareholding

Name of director BERFEZ interest EREAEZ

EEpnE EEREA ERME BRBE DL

cyo

Mr. Goh Yong Chian, 221,040 Personal 0.02
Patrick® & A

REMAELED

Long positions in the underlying shares of

equity derivatives — share options

(i)  RRALTETAZIABR
IR — R

Number of  Approximate

Date of Exercise ~ Number of total percentage

grant of Exercise price per share options  underlying of total

Name of share options period of  share option  outstanding shares  shareholding

director ARE share options  BH AR E METE HBERG ERELE

EEps REAH ARETHEE 2TEE RREHE ag ZBHEIM

S$ %

T

Mr. Lim Ee Seng® 10/10/2005  10/07/2008 - 09/09/2015 3.46 619,200 1,935,000 0.14
MRBLZED  10/102006  10/07/2009 - 09/09/2016 422 619,200
10/10/2007  10/07/2010 - 09/09/2017 5.80 696,600

Mr. Goh Yong 01/10/2002  01/07/2005 - 31/08/2012 1.51 125,000 1,363,400 0.10
Chian, Patrick® 08/10/2003  08/07/2006 - 07/09/2013 2.12 309,600
REMEED 08/10/2004  08/07/2007 - 07/09/2014 2.82 464,400
10/10/2005  10/07/2008 - 09/09/2015 3.46 464,400
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DIRECTORS’ INTERESTS (Continued) EEoER (&)

(b) Interests and short positions in the shares, (b) A A T Fraser and Neave,
underlying shares and debentures of an Limited Z I 17~ HHEA IR 10 | fE 1
associated corporation - Fraser and Neave, BEZRXR (B)

Limited (Continued)

(i) Long positions in the underlying shares of (i)  REBRAPTETRZIFEER
equity derivatives — share options (Continued) HZIFE — R ()

Number of ~ Approximate

Date of Exercise ~ Number of total percentage
grant of Exercise price per share options  underlying of total
Name of share options period of share option  outstanding shares  shareholding
director ARE share options  EH AR E METE HBERA ERELE
EEfZ REAH ARETER 2AKE RAREHE ag <BHEIM
S$ %
T
Mr. Tang Kok 01/10/2002  01/07/2005 - 31/08/2012 1.51 3,610 995,090 0.07
Kai, Christopher® 08/10/2003  08/07/2006 - 07/09/2013 2.12 760
BEERED 08/10/2004  08/07/2007 - 07/09/2014 2.82 185,760
10/10/2005  10/07/2008 - 09/09/2015 3.46 216,720
10/10/2006  10/07/2009 - 09/09/2016 422 278,640
10/10/2007 ~ 10/07/2010 - 09/09/2017 5.80 309,600
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DIRECTORS’ INTERESTS (Continued)

(c)

82

Interests and short positions in the shares,
underlying shares and debentures of an
associated corporation - Frasers Centrepoint
Trust

Long positions in the units

Number of units

EEcEm (E)

(c)

M B & 1 ] Frasers Centrepoint
Trustz B4 HE R0 Rk EREF
ZRERKXE

REZHE

Approximate
percentage of

beneficially held Nature of total units
Name of director BEREEZ interest RENHEE
EEMS BNEHE EHEME BABE DL

%

Mr. Lim Ee Seng® 200,000 Personal 0.03
MIEBEED &l A
Mr. Goh Yong Chian, Patrick® 400,000 Personal 0.06
REMIAEED &l A
Mr. Tang Kok Kai, Christopher® 300,000 Personal 0.05
BEELED &l A
® Non-executive Director ® EHITES
©) Independent Non-executive Director ® BUIERITES

Save as disclosed above, as at 31 March 2008, none
of the directors and the chief executive of the
Company and/or any of their respective associates
had any interest or short position in the shares,
underlying shares and debentures of the Company
or any of its associated corporations (within the
meaning of Part XV of the SFO) as recorded in the
register required to be kept by the Company under
section 352 of the SFO or as otherwise notified to
the Company and the Stock Exchange pursuant to
Part XV of the SFO or the Model Code.
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SUBSTANTIAL SHAREHOLDERS’ INTERESTS

As at 31 March 2008, the following persons (other than
the directors or the chief executive of the Company) had
the following interests and short positions in the shares
or underlying shares of the Company as recorded in the
register required to be kept by the Company under section
336 of the SFO:

FERRER

KoBENAFZA=+—H UFAL
(RAFAEERBBITHA BRI R
AR R AR B IR A9 o 7 AR 1R 2B
% A5 25 336 BN A 2 B8
FEZBRM2BERAR:

Long positions in the shares of the Company RERTARGDZHEE

Approximate

Number of percentage

ordinary of total

Nature of shares held shareholding

Name of shareholder Notes interest BEEZ LR EAE

BREB B 5 ERME LTEREE ZEHES T

%

Fraser and Neave, Limited (“F&N") 1 Corporate 3,847,509,895 56.22
N

Frasers Centrepoint Limited (“FCL") 2 Corporate 3,847,509,895 56.22
NG|

FCL (China) Pte. Ltd. (“FCL China") Corporate 3,847,509,895 56.22
N

Ascendas Pte. Ltd. (“Ascendas”) 3 Corporate 1,175,168,505 17.17
BERALABR AR ([ER]) NG|

Ascendas Land International Pte. Ltd. 4 Corporate 1,175,168,505 17.17
("Ascendas Land”) NG|

Riverbook Group Limited (“Riverbook”) Corporate 1,175,168,505 17.17
NG|
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SUBSTANTIAL SHAREHOLDERS’ INTERESTS
(Continued)

Notes:

1. The interest disclosed comprised 3,847,509,895 shares

beneficially owned by FCL through FCL China. FCL is a
wholly-owned subsidiary of F&N.

2. The interest disclosed comprised 3,847,509,895 shares
held by FCL China, which is a wholly-owned subsidiary of
FCL.

3. The interest disclosed comprised 1,175,168,505 shares

beneficially owned by Ascendas Land through Riverbook.
Ascendas Land is a wholly-owned subsidiary of Ascendas.

4. The interest disclosed comprised 1,175,168,505 shares
held by Riverbook, which is a wholly-owned subsidiary of
Ascendas Land.

Save as disclosed above, as at 31 March 2008, no other
person (other than the directors or the chief executive of
the Company) had any interest or short position in the
shares or underlying shares of the Company as recorded
in the register required to be kept by the Company under
section 336 of the SFO.

SHARE OPTION SCHEME

A share option scheme was adopted by the Company on
20 May 2003 (the “Share Option Scheme”) to comply
with the new amendments to the Listing Rules in respect
of share option schemes of a listed company.

As at 31 March 2008, there were 67,466,397 share options
outstanding under the Share Option Scheme. Based on
these outstanding share options, the total number of
shares available for issue is 67,466,397, which represents
approximately 0.99% of the existing issued share capital
of the Company as at the date of this report.
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SHARE OPTION SCHEME (Continued)

Details of the movements of the share options under the

Share Option Scheme during the period were as follows:

RS (8)

R BT 2 RN BN
HEMT

Closing
price of the
Company's
Number of share options share
AREHE for share
Outstanding Outstanding Date of options
as at as at grant of Exercise exercised
Name o category 1/10/2007 Granted  Exercised Lapsed  31/3/2008 share priceper  HETER
of participant RZBBtE during during during R=BENE options Exercise period  share option ~ REREZ
bty tA-B theperiod theperiod the period ZA=t-A ARE of share options ~ EHARE  ARFTRH
HAGEH BATE REREE RERAE  REREYR  HAAE  RHAH BRETES PR3 L |
(Note 3) (Note 4)
(Hiz3) (FzE4)
HK$ HKS
BET BETL
Directors
gz
Dr. Han Cheng 1,619,159 - - - 1,619,159®  31/12/2003 31/12/2004 - 3011212013 0.1580 -
Fong0@ (Note 1) (H3H1)
BELET00 1,619,159 - - 1,619,159 31/12/2004 31/12/2005 - 30/12/2014 0.1547 -
(Note 2) (3t2)
Mr. Ang Ah Lay 2,698,598 - - - 2,698,598  31/12/2003 31/12/2004 - 3011212013 0.1580 -
EEELE (Note 1) (3H1)
2,698,598 - - - 2,698,598  31/12/2004 31/12/2005 - 30112/2014 0.1547 -
(Note 2) (3t2)
2,698,598 - - - 2,698,598  30/12/2005 30/12/2006 - 29/12/2015 0.1343 -
(Note 2) (Ff¥2)
2,800,000 - - - 2,800,000  13/11/2006 13/11/2007 - 12/11/2016 0.1670 -
(Note 2) (Ff3£2)
- 2,800,000 - - 2,800,000  09/11/2007 09/11/2008 - 08/11/2017 0.3370 -
(Note 2) (F3t2)
Mr. Goh Yong 1,079,439 - - - 1,079,439 31/12/2004 31/12/2005 - 30/112/2014 0.1547 -
Chian, Patrick® (Note 2) (F3t2)
REMEED
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SHARE OPTION SCHEME (Continued)

RS (8)

Closing
price of the
Company's
Number of share options share
ARELR for share
Outstanding Outstanding Date of options
as at as at grant of Exercise exercised
Name or category 1/10/2007  Granted  Exercised Lapsed  31/3/2008 share priceper ~ HBTHER
of participant R-2%tE during during during W=BENE options Exercise period  share option ~ REREZ
$8EY tH-A  theperiod the period  the period ZA=T-A AhkE of share options ~ SHIKE  ALIRK
LS EH HATE REARE REAGE REAXN  HAGE  RHEH ARETES ZiiRE b
(Note 3) (Note 4)
(iz3) (FzE4)
HK$ HKS
BETL B
Directors
£z
Ms. Chong 1,079,439 - - - 1,079439  31/12/2003 31/12/2004 - 30/112/2013 0.1580 -
Siak Ching® (Note 1) (f3t1)
FEERL0 1,079,439 - - - 1079439 31122004 3111272005 - 30/12/2014 0.1547 -
(Note 2) (F¥2)
1,727,103 - - - 1,727,103 30/12/2005 30/12/2006 - 29/12/2015 0.1343 -
(Note 2) (B ¥2)
1,800,000 - - - 1,800,000  13/11/2006 13/11/2007 - 12/1172016 0.1670 -
(Note 2) (B ¥2)
- 2,000,000 - - 2,000,000  09/11/2007 09/11/2008 - 08/11/2017 0.3370 -
(Note 2) (F¥2)
Mr. Alan Howard 1,079,439 - - - 1,079439 3171212003 31/12/2004 - 30/12/2013 0.1580 -
Smith, 170 (Note 1) (f3t1)
Alan Howard Smith% % - 1,079,439 - - - 1079439 311212004 31/12/2005 - 30/12/2014 0.1547 -
AT#10 (Note 2) (¥i&2)
1,727,103 - - - 1,727,103 30/12/2005 30/12/2006 - 29/12/2015 0.1343 -
(Note 2) (F¥2)
1,800,000 - - - 1,800,000  13/11/2006 13/11/2007 - 12/1172016 0.1670 -
(Note 2) (B ¥2)
- 2,000,000 - - 2,000,000  09/11/2007 09/11/2008 - 08/11/2017 0.3370 -
(Note 2) (F¥2)
Mr. Kwong Che Keung, 1,079,439 - - - 1079439 3171212003 31/12/2004 - 30/12/2013 0.1580 -
Gordon®d (Note 1) (f3t1)
BEEteo 1,079,439 - - - 1079439 317122004 31/12/2005 - 301122014 0.1547 -
(Note 2) (F¥2)
1,727,103 - - - 1,727,103 30/12/2005 30/12/2006 - 29/12/2015 0.1343 -
(Note 2) (B ¥2)
1,800,000 - - - 1,800,000  13/11/2006 13/11/2007 - 12/1172016 0.1670 -
(Note 2) (B ¥2)
- 2,000,000 - - 2,000,000  09/11/2007 09/11/2008 - 08/11/2017 0.3370 -
(Note 2) (B ¥2)
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SHARE OPTION SCHEME (Continued) AIRESTE (8)
Closing
price of the
Company's
Number of share options share
AREHE for share
Outstanding Outstanding Date of options
as at as at grant of Exercise exercised
Name o category 1/10/2007 Granted  Exercised Lapsed  31/3/2008 share priceper  HETER
of participant RoBBLE during during during RZEENE options Exercise period  share option ~ REMREZ
S8E2 tA-H theperiod theperiod the period ZA=t-A BHRE of share options ~ ERARE  ARFTRH
HAGEH HATRE REREH REATE  REARN  HAGE REAH ARETEH ZiRE KHE
(Note 3) (Note 4)
(iz3) (FizE4)
HK$ HKS
EET BET
Directors
£z
Mr. Hui Chiu Chung, /.P® 1,727,103 - - - 1,727,103 30/12/2005 30/12/2006 - 29/12/2015 0.1343 -
FREE (Note 2) (Bt ¥2)
AFa10 1,800,000 - - - 1,800,000  13/11/2006 13/11/2007 - 12/11/2016 0.1670 -
(Note 2) (3t2)
- 2,000,000 - - 2,000,000  09/11/2007 09/11/2008 - 08/11/2017 0.3370 -
(Note 2) (f3t2)
Mr. Chong Kok Kong® 900,000 - - - 900,000 13/11/2006 13/11/2007 - 12/11/2016 0.1670 -
FALLEO (Note 2) (H3t2)
- 2,000,000 - - 2,000,000  09/11/2007 09/11/2008 - 08/11/2017 0.3370 -
(Note 2) (F3t2)
36,698,597 12,800,000 - - 49,498,597
Other Employees
AfbEE
In aggregate 901,332 - (476,000) (172,110) 252,622 311212003 31/12/2004 - 30/12/2013 0.1580 0.2750
Bt (Note 1) (Ff¥1)
755,608 - (75,560) - 680,048 31/12/2004 31/12/2005 - 3011212014 0.1547 0.2950
(Note 2) (F3£2)
755,608 - (43177) - 712,431 30/12/2005 30/12/2006 - 29/12/2015 0.1343 0.2950
(Note 2) (F3t2)
3,050,000 - (299,263) - 2,750,737 13/1172006 13/11/2007 - 12/1172016 0.1670 0.2883
(Note 2) (Bt ¥2)
- 4,000,000 - - 4,000,000  09/11/2007 09/11/2008 - 08/11/2017 0.3370 -
(Note 2) (Ff3£2)

5,462,548 4,000,000 (8940000  (172,710) 8,395,838
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SHARE OPTION SCHEME (Continued)

RS (8)

Closing
price of the
Company's
Number of share options share
ARELR for share
Outstanding Outstanding Date of options
as at as at grant of Exercise exercised
Name or category 1/10/2007 Granted  Exercised Lapsed  31/3/2008 share priceper ~ HBTHER
of participant Ro2%tE during during during R=ZZNE options Exercise period  share option ~ BEMREZ
$8EY tH-A theperiod the period  the period ZA=T-A AkE of share options ~ §HAKE  ALIRK
BEELE HATE RENEH REATE  RERRN  HAGE  REAH ARETES ke B E
(Note 3) (Note 4)
M) (e
HK$ HK$
BT AET
Former Directors
AfES
In aggregate® 2,158,878 B - - 2,158,878 31/12/2003 3171212004 - 30/12/2013 0.1580 -
Aite (Note 1) (Fi&1)
2,158,878 - - - 2,158,878 3171212004 311212005 - 30/12/2014 0.1547 -
(Note 2) (¥2)
3,454,206 - - - 3454206 30/12/2005 30/12/2006 - 29/12/2015 0.1343 -
(Note 2) (Fi3£2)
1,800,000 B - - 1,800,000  13/11/2006 13/11/2007 - 12/1172016 0.1670 -
(Note 2) (B ¥2)
9,571,962 - - - 9,571,962
51,733,107 16,800,000 (894,000) (172,710) 67,466,397
@ Non-executive Director @ FHITES
@ Resigned as Non-executive Director with effect from ® RZEZLF+ANBEEIERTT
8 October 2007. Bx-
® Independent Non-executive Director ® BUIERITES
@ The lapsed periods of the share options entitled were @ RIRR IR &I 2 k50 T RAR
extended following director’s resignation, pursuant to the CERBEHREZFB CBLER-
terms in the Share Option Scheme.
® The lapsed periods of the share options entitled to two ® BFRGEREERTIHES XL ZR

former directors, Mr. Lew Syn Pau and Ms. Wang Poey

Foon, Angela, were extended pursuant to the terms in

the Share Option Scheme.
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SHARE OPTION SCHEME (Continued) AR RERTE (8)

Notes: B 5 -

1. The vesting period of the share options is in the following 1. REEZFZBHNOT:
manner:

Percentage of shares over
which a share option
is exercisable

R ZBRG AR

Vesting Schedule FEREX TEIAREZBEIE
%

Before the first anniversary of BE BBz —RBER Nil
the date of grant i
On or after the first but before BEREBZ —BFI 2 BEMBER 25

the second anniversary of
the date of grant

On or after the second but before BHE BB MBFSK 2 BE=BEFH 25
the third anniversary of
the date of grant

On or after the third but before BRE Rz =ZBF 2 BEMBEF 25
the fourth anniversary of
the date of grant

On or after the fourth anniversary BRE BBz MBES & 25
of the date of grant

In relation to the share options, if the eligible participant, MRREMS WeEEL2HEERL
during any of the periods specified above, exercises that AT 4E T B AT 2 RIRAE S K
share options for such number of shares which, in ZERDMEBEAEEXINEERR2HA
aggregate, represents less than the number of shares for EEZHAMATERREMS R 2
which the eligible participant may exercise in respect of & E - AlE BESHERNZEE
such period, the balance of the shares comprised in that AT (BRTTH) 2 ZRRE D &
share option for which the eligible participant could have ZBRMEE EE BEERMNAEGE
exercised (but did not exercise) in that period shall be BBEERT — AR EBMAITE
carried forward and added to the number of shares which RBREMPIRZBRHOEEP-

the eligible participant may exercise in the next succeeding
period or periods.
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SHARE OPTION SCHEME (Continued)

90

The vesting period of the share options is in the following

RS (8)

REBEZEBHILT:

manner:
Percentage of shares over
which a share option
is exercisable
s Rz B A3 45 Al
Vesting Schedule FEREX THEIREZBIL
%
Before the first anniversary of BERBHZ —AFH Nil
the date of grant i
On or after the first but before BHBBz —BFk 2 BEMBFA 40
the second anniversary of
the date of grant
On or after the second but before BERBZMBFS 2 BE=ZBFH 30
the third anniversary of
the date of grant
On or after the third anniversary BEBEBz=RE 21 30

of the date of grant

In relation to the share options, if the eligible participant,
during any of the periods specified above, exercises that
share options for such number of shares which, in
aggregate, represents less than the number of shares for
which the eligible participant may exercise in respect of
such period, the balance of the shares comprised in that
share option for which the eligible participant could have
exercised (but did not exercise) in that period shall be
carried forward and added to the number of shares which
the eligible participant may exercise in the next succeeding
period or periods.

IR EME WEEB2EER L
AT ] $5 TE HAMIAT (2 2 SRR S I
ZEBRNBBAAINAEERSHE
FEEZHBE A TERBREN Y k2
B BAE BAER2EERZIE
AT (BRTTE) ZZRBBES &
ZBNBEEZE BEERAAGE
R2EERT —EERBIBTTE
RBEMS R ZBROBBS-
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SHARE OPTION SCHEME (Continued) R ETE (8)

3. Closing price of the Company’s share
quoted on the Stock Exchange

immediately

before the date of

grant of share options

AARARORBERARERE
Date of grant R A BRI EBRXAARZBTmE
HK$
BT
31 December 2003 —EE=F+-_A=+—H 0.1547*
31 December 2004 —EENE+A=+—H 0.1547*
30 December 2005 —EERF+=-A=+H 0.1343*
13 November 2006 —EERE+—HA+=H 0.1660
9 November 2007 —EE+F+—ANAB 0.3450
*  Adjusted to reflect the impact of the rights issue on * BRABRUARBMAR-ZZRNFNA
12 September 2006. TZHAzHR T E-

4, The closing price of the Company’s share disclosed for 4. RHRNBTERBEEAERE AR

the share options exercised during the period is the ARMBETEANEEREREITE
weighted average of the closing price quoted on the Stock B B A1 /2 B8 22 P T 3R 2 DN AE S 15 Uk
Exchange immediately before the date of exercise of share e

options.

Apart from the foresaid, at no time during the period was B ESCRTIR R E AN 2NN &) 5k EH A {a] bt
the Company or any of its subsidiaries a party to any B N B PN ER 9 (o] B RS 3 4 £ B (T (o)
arrangement to enable the directors and chief executive THE R EARNREENZSTHRAER
of the Company to acquire benefits by means of the BUAERE AKRDRSEMEMEAER
acquisition of shares in, or debentures of, the Company oM ESMEE M-

or any other body corporate.

INTERIM DIVIDEND EP/EHHQ,%\
The Directors do not recommend the payment of an interim EEWTEEZINEE-_ZEENFE=

dividend for the six months ended 31 March 2008 (31 A=+—BIt~NERZHHEE (=&
March 2007: Nil). E+FEF=ZRA=+—H: %)
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PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'’S LISTED SECURITIES

Neither the Company nor any of its subsidiaries had
purchased, sold or redeemed any of the Company'’s listed
securities on the Stock Exchange during the six months
ended 31 March 2008.

AUDIT COMMITTEE

The Audit Committee currently comprises five non-
executive directors, four of whom are independent non-
executive directors. It is chaired by an independent non-
executive director. The Board has adopted a set of written
terms of reference, which described the authority and
duties of the Audit Committee, and the contents of which
are in compliance with the Code Provisions and
Recommended Best Practices of the Code of Corporate
Governance Practices as set out in Appendix 14 of the
Listing Rules (the “CG Code”). The said terms of reference
of the Audit Committee adopted by the Board are posted
on the Company’s website.

The Audit Committee is accountable to the Board and its
principal duties include the review and supervision of the
Group's financial reporting process and internal controls.
The Audit Committee is also provided with other resources
enabling it to discharge its duties fully.

The Audit Committee has reviewed with the management
of the Company and Ernst & Young, the auditors of the
Company, the accounting principles and practices adopted
by the Group and have discussed auditing, internal controls
and financial reporting matters, including the review of
the interim report of the Company for the six months
ended 31 March 2008.
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REMUNERATION COMMITTEE

Subsequent to the resignation of Dr. Han Cheng Fong as
a member on 8 October 2007, the Remuneration
Committee comprises one independent non-executive
director and one non-executive director. It is chaired by
an independent non-executive director. The Board has
adopted a set of written terms of reference, which
described the authority and duties of the Remuneration
Committee, and the contents of which are in compliance
with the Code Provisions and Recommended Best Practices
of the CG Code.

The objectives of Remuneration Committee are to establish
and maintain an appropriate and competitive level of
remuneration to attract, retain and motivate directors and
key executives to run the Company successfully. The
Remuneration Committee also ensures that the
remuneration policies and systems of the Group support
the Group’s objectives and strategies.

BMWEES

BHEBIR _TTLFETAN\BE
TZRER FTWNZB SR —RBIULIFH
TEFR—BFERTEFAR B2
BURTEFREEEIFE-EFSCK
W—hEEBEEE ETEHEHFMEZ
BezNLBE ERABNELEE
ASTRIZ TR R RERES -

FHEZEE B R RRFT R —(E
BEMmMABRF N 2HMBR KR
S RELABBEERERITHRARE
BARBIERMKY -FE B g IR
AEBZHFMBR LG EEHAKHE
ZERRA R RIEITRES
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CORPORATE GOVERNANCE

In the opinion of the Board, the Company has complied

with the CG Code throughout the accounting period

covered by the interim report of the Company, except for

the deviations from Code Provisions A.4.1 and B.1.1 which,

in the Company’s opinion, are unsuitable or inappropriate

for adoption. Explanations for such non-compliance are

provided and discussed below:

94

The non-executive directors of the Company are
not appointed for a specific term as they are subject
to retirement by rotation and re-election at the
annual general meeting of the Company in
accordance with the bye-laws of the Company.
According to bye-law 100 of the bye-laws of the
Company, directors appointed to fill any casual
vacancy shall hold office only until the next general
meeting after their appointment and shall be subject
to re-election by the shareholders of the Company.
According to bye-law 109(A) and bye-law 189(vii)
of the bye-laws of the Company, one-third of the
directors for the time being, or if their number is
not three or a multiple of three, then the number
nearest to one-third but not less than one-third,
shall retire from office and shall be eligible for re-
election at each annual general meeting. Therefore,
the Board considers that non-compliance with Code
A.4.1 of the CG Code is acceptable since, with
nine directors and at least one-third of them being
subject to retirement at every annual general
meeting, all of them should be retired by rotation
at least once every three years so as to comply
with Code A.4.2 of the CG Code.

XER

EEERE ARFRARRFHRE
ZE MR —EETOEE AT
MR BE ST B S ST A4 1 KRB TS BR
SN AR R B RBRMZE ST RGN
TEEH N E BT EFFAEX
2By maA T

1. AARZERTEFLIFREE
EEBHEZE MAZRBARRZ
NEVBRIR AR RRRBAFRE
FHRESREEEET - RER
NAlZ AFIHAIE 10016 EE
TRERTERZES ETHE
NEZTHRETEREAS A
b REBRAAGRREE - RIE
KAaEz~a A% 109(A) R
189 Wi 1§ =Zp 22— 2HEREE
E(FMWMESASTIE=k=2
BH A ARBL=Z722—EBT
DPR=ZDZ—2ZAE) BEREE
BRERAFAE tHBELERRAE
BEEEF-AL EFEERAET
BTTEERTAUEALIER
ANER BENRESE HbE
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CORPORATE GOVERNANCE (Continued)

2. The majority of the members of the Remuneration
Committee are not independent non-executive
directors. The Board will continue with this
composition and not comply with Code B.1.1 of
the CG Code because it considers that it is
appropriate for the non-executive director(s)
representing the controlling shareholder to play an
active role in appointing the key executives and
setting their remuneration.

The above deviations are similar to those set out in the
Corporate Governance Report contained in the immediately
preceding annual report of the Company.

COMPLIANCE WITH MODEL CODE FOR
SECURITIES TRANSACTIONS BY DIRECTORS

During the period, the Company has adopted its own
Code for Securities Transactions by Officer (the “Code”)
on terms no less exacting than the required standard set
out in the Model Code for Securities Transactions by
Directors of Listed Issuers (the “Model Code”) as set out
in Appendix 10 of the Listing Rules. Having made specific
enquiry, all directors of the Company have confirmed their
compliance with the required standards set out in the
Model Code and the Code during the period.

EER (E)

FMEZE e XRBMHKEWIER L
FHRTES - EFSHEEER
AT T BT EERTA
FBNNMGE BERRBIENITES
REZEBBREZEFTETHA
BEREIREZMNE HEDER
mACREE ZE-

N

Ll RBERARB LN FERCEEE
AmEHZ RBEAES

?Ej%i%%&ﬁ%ﬁ%?&% ZIRESF
gl

A ARRCRBEBEFZITRAER
HEITESFR ST (TR - EGRR
BERRAMETAEZ EHA T%
FETEFXZNFESTA ([T
A1) R ERAE ﬁ%ﬁ%uﬁé ZAN/N
£¥%$@mﬁﬁ5#ﬂ #%ﬁ
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BOARD OF DIRECTORS

Dr. Han Cheng Fong resigned as Non-executive Director
and Chairman on 8 October 2007 and the Board wishes
to express appreciation for his services and contributions
to the Company.

As at the date hereof, the Board of Directors comprises
one executive director, namely Mr. Ang Ah Lay; four
non-executive directors, namely Mr. Lim Ee Seng, Mr. Goh
Yong Chian, Patrick, Mr. Tang Kok Kai, Christopher and
Ms. Chong Siak Ching (whose alternate is Mr. Yee Hsien
Wee); and four independent non-executive directors,
namely Mr. Alan Howard Smith, s.r, Mr. Kwong Che Keung,
Gordon, Mr. Hui Chiu Chung, s and Mr. Chong Kok
Kong.

By Order of the Board
Frasers Property (China) Limited

Ang Ah Lay
Executive Director and Chief Executive Officer

Hong Kong, 6 May 2008
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