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COMPANY
HISTORY
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In 1977, the family of Dr CHA Chi Ming, the late founder and chairman of the Group,
acquired the equity interest of Hong Kong Resort Company Limited (“Hong Kong
Resort”) which is the registered owner and developer of Discovery Bay on Lantau Island.
The shares of Hong Kong Resort and the other Group company currently named HKR
Properties Limited were once listed on The Stock Exchange of Hong Kong Limited in
1987 and in 1988 and 1989 respectively. During the years 1988 and 1989, the Group
underwent a series of reorganisation and scheme of arrangement and formed HKR
International Limited (“the Company”) in May 1989 as its new listed holding company
carrying on principally real estate development and other related businesses. Today, the
Company is a constituent of the 200-stock Hang Seng Composite Index Series under the
stock code of 480.
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HIGHLIGHTS
OF THE YEAR
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2007

JUNE 6H

e La Rossa in Tung Chung was re-launched
and sold out, with the last unit being
taken up in January 2008. All 783 units of
La Rossa were sold at an average price of
HK$3,989 per square foot GFA.
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AUGUST 8H

e Chianti of Discovery Bay was re-launched
and attained record-high selling prices of
HK$14,113 and HK$10,294 per square
foot GFA respectively for two specialty
units, namely Spa Residence and Cristalli
Duplex.
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OCTOBER 10H

e Discovery Bay Marina Club landed the “Five Gold Anchors”, the top
honour in the Gold Anchor Award Scheme organised by The Yacht
Harbour Association.
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e Le Bleu, the garden house development in Tung Chung, was
re-launched and received encouraging market response. The
last garden house was sold in March 2008.
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NOVEMBER 11H

e The Group brought The Bounty, a 42-metre
European tall ship replica, to Discovery Bay,
adding value to its development under
the HK$1.5 billion “Coastal Leisure &
Entertainment Development Concept”.
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e The Shanghai Ruijin-AmMed Cancer Center, a
joint venture between Ruijin Hospital and AmMed
International Corporation Ltd., commenced operation.
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2007

NOVEMBER 11H

e The Sukhothai Residences in Bangkok was
launched, setting a record selling price of
THB408,748,000 (over HK$100 million) for
its largest penthouse Sukhothai Sky Villa.
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DECEMBER 12H

e The Group celebrated the 30th anniversary
of Discovery Bay with a corporate party
held in Discovery Bay.
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2008

MARCH 3H

e Resettlement of the Dazhongli project in Jingan district,
Shanghai, continued smoothly. Over 90% of the total units in
Phase 1 had signed up agreements and / or moved out from
the site.
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e Spa Botanica swept the “Singapore Tourism Awards” in
both the Best Tourism Host and the Best Spa Experience
categories that were given by the Singapore Tourism Board.

* Spa Botanica % & | Singapore Tourism Board = # &9
[ Singapore Tourism Awards |4 Best Tourism Host }2Best Spa
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CHAIRMAN'S
STATEMENT

FERSE

The Financial Year 2007/2008 (“the year”) saw the robust growth of the Hong Kong
economy, with GDP increased by 6.3% in real terms in 2007. The property market picked
up significantly, particularly in the latter part of 2007, in both sale prices and transactions
under a favourable interest rate environment and the persistent strength in the economy.

Across Asia, the Asian Development Bank put the 2007 growth figure at an average of
8.7%. Accelerating growth was led by the Mainland, which expanded by 11.4%, its
fastest rate in 13 years. Growth in Southeast Asia also inched up to 6.5%.

SOUND FINANCIALS

Against this background, HKR International Limited (“the Group”) achieved encouraging
results during the year ended 31 March 2008. The Group reported an audited profit
from operations of HK$1,577.6 million, representing an increase of 28.2% over last
year's HK$1,230.9 million. Profit attributable to shareholders was HK$924.8 million
and earnings per share were HK$0.68, compared to HK$1,192.3 million and HK$0.88
respectively last year (when a one-off non-recurrent income arising from the disposal of
50% interest in the Dazhongli project was recorded). Turnover was HK$3,429.7 million,
30.1% up from last year's HK$2,636.7 million (restated).

8 HKR INTERNATIONAL LIMITED ANNUAL REPORT 2007/2008
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Mr CHA Mou Sing Payson

Chairman
TEEMBLE
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The net asset value of the Group increased 9.8%, from last year's HK$9,251.8 million
(HK$6.9 per share) to HK$10,154.9 million (HK$7.5 per share).

The Board of Directors has recommended a final dividend of HK$0.09 per share for
the year. Together with the interim dividend of HK$0.06 per share, the total dividend
amounted to HK$0.15 per share for the year.

DIVERSIFIED GROWTH

Over the years, the Group has evolved from a single asset, Hong Kong-based property
developer to an international conglomerate engaging principally in innovative real estate
development and investment, hospitality management and healthcare services across
Southeast Asia. Gradually and prudently, the Group has expanded its business scope to
cover operations that create synergy; and has extended its geographical reach to tap the
huge growth potential of new markets across the region.

While the Group continues its own “evolution”, it is actively transforming Discovery
Bay, its flagship project in Hong Kong, from a purely high-end residential development
into a dining and entertainment hotspot under its HK$1.5 billion “Coastal Leisure and
Entertainment Development Concept”. Apart from D Deck, the oceanfront alfresco
dining destination that opened in early 2007, a luxury conference and resort hotel and a
lifestyle shopping centre will be opened in Yi Pak in late 2009.

During the year, our diversified portfolio of businesses delivered impressive performance.
In Hong Kong, Chianti in Discovery Bay, La Rossa and Le Bleu in Tung Chung were all re-
launched successfully, generating good revenue and reflecting buyers’ confidence in our
quality projects.

In the Mainland, resettlement works of Phase 1 of the Dazhongli project in Jingan
district, Shanghai, was progressing well. This mixed-use project, comprising office
towers, retail space and hotels, occupies a prime location in Shanghai. It is expected to
be completed in 2012 and will strengthen our business presence on the Mainland. Our
strategic partnership with Swire Properties Limited will further enhance the property and
investment value of this landmark development.

In Thailand, leveraging on the prestige of The Sukhothai hotel, The Sukhothai Residences
in Bangkok attracted enthusiastic responses from both Thai and overseas buyers. In
Singapore, the luxury Beaufort on Nassim was also sold out. The Group’s hospitality
operation in Southeast Asia maintained its highest service standards, with various hotels,
spa and resort facilities winning international acclaims and contributing a steady and
recurrent income to the Group.

Meanwhile, our healthcare business continued to exhibit remarkable growth. During the

year, more clinics were opened in Hong Kong and Shanghai to capitalise on the growing
demand for private healthcare services across the region.

1 O HKR INTERNATIONAL LIMITED ANNUAL REPORT 2007/2008



EE 7 BEFEIEIN.8% - BHEFMI2.518(88 T (FA%6.978 7T ) ANE 101.54918 78
(BM7.5%87T) °

EECEDIRE R EFI0.098TT @ ERIE0.06BTT2HEHRE  AFERE 25
FHEAETMK0.155ETT °

ETRE

B FNEE ERA—RHAEE-BENTEHERRRD - SIENA—RERL
MBE IKﬁﬁF‘iEEiiﬁEf»é%ElJ%ﬁE’JimF%é‘)?&&&,\\/@EEE& SERRREER - &
EREFEHEMNEBRRRICERXGHE  BIREBELBRME - REILEBRET
REHADIE - AR AR BTSSR E

SERIHE | MBERET  TEESEENEERR MREEE  YKREISEETERE

FHRBFE IS ShafEd—EAsHETERER  TERA —EARRR MRS

R— SR BRI EE o B TH2007FFRENREERERRID Deck 24 - TR —BH)
—HREGHELEREE R —EAEEBYT O IR 8RN 2009FEME

REER  KREZTNXRBEGRRLE - £FBE - MRBHOHE] - RBANTEF -
ARDKERIDBERNER  IREBABKRA  RRERXUEENEEEBR TRIE
/L,\o

ERi - SRR DEFZEAOATEIRE E—HEBTEERIEN - (1E HEREBN
W EEEARAEANE  BYRSIEENGEIEER - FAME2012FKT - /X
Z%%lwim%%%ﬁﬁizf%ﬁ SEEALTHERRARNRBERHESE - g — PR
THEMRERBMERIKEEE -

ERE - BFEThe SukhothailB/EH @R E - EEUREANTRETETEREIEHThe
Sukhothai ResidencesfXTHE S TN D E KBINERMES - IHERERZ o MAFT K
K% E S FE(EEIHHBeaufort on Nassim * FTA B D ACERE - SEERMEEAEEER
HRFBRMIRISKE - FETABE  KEREBRBEREZHERE®RE - WASBEHRE
TERESE MU o

B AR - KRENBRFREREBEGERSEEMNER ﬁ’\ﬁrlﬁﬂ DRIEEE R LBFRRS
B2 - WIEERANENILE B R R IR KRB (AR #E

AR HEEBFREBABR AR 2007/2008 Fik

11



12

LOOKING AHEAD

In 2008, economic slowdown is expected in the US due to the housing market downturn
and the tightening credit as a result of the subprime problems. The slowdown will
have knock-on effects elsewhere in the global economy. However, favourable policy
conditions and the productivity growth associated with Asia’s modernisation and
structural transformation will continue to sustain strong growth. Growth momentum in
the Mainland economy and other Asian economies is expected to hold up well in 2008.

We remain cautiously optimistic about the Group's performance in the coming year,
especially with its increasing presence in the Mainland. Taking advantage of our unique
market position, solid foundation and healthy financials, we will continue to explore
and capture development and investment opportunities in the Mainland, Hong Kong
and Southeast Asia to further develop our businesses, and to intensify and diversify our
growth strategy with a view to better managing risks, pursuing sustainable growth and
delivering unparalleled value to our shareholders.

The Group's impressive 2007/2008 results would not have been achieved without the
vision and guidance of our Board Directors and the dedication and hard work of all staff.
| sincerely thank them all. I also thank our shareholders and business partners for their
continuous support.

et eeUA————

CHA Mou Sing Payson
Chairman
Hong Kong, 26 June 2008
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MANAGING DIRECTOR'S
REPORT
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With solid economic growth, general increase in household income, lower unemployment
rate, increased consumer confidence and a low interest rate environment, Hong Kong's
property market regained its vigour in the year. The Group benefited from the growth
momentum and the improving market fundamentals.

BUSINESS OVERVIEW

The Group re-launched La Rossa of Coastal Skyline in Tung Chung, Chianti in Discovery
Bay, and Le Bleu of Coastal Skyline in the second half of 2007, achieving outstanding
sales results. All 783 units of La Rossa were sold out, with the last one being taken up
in January 2008, at an average price of HK$3,989 per square foot GFA. By the end of
the Financial Year on 31 March 2008, 519 units of Chianti were sold at an average price
of HK$6,410 per square foot GFA, representing 98% of the 530 units available. One of
the specialty units, Spa Residence, attained a price of HK$14,113 per square foot GFA,
which is a record high in Discovery Bay. The garden houses of Le Bleu were re-launched
and snapped up by buyers and investors alike, achieving a benchmark selling price of
HK$17,482 per square foot GFA. The successful relaunch of all 3 projects brought in
handsome sales proceeds of about HK$4,134.1 million.

1 4 HKR INTERNATIONAL LIMITED ANNUAL REPORT 2007/2008



' Mr CHA Mou Zing Victor
Deputy Chairman & Managing Director
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Repositioning of Discovery Bay as both an up-market residential area and a dining
and entertainment hub was met with enthusiastic response. Following the opening of
D Deck, the oceanfront alfresco dining destination in early 2007, construction of a luxury
conference and resort hotel and a lifestyle shopping centre in Yi Pak was progressing well
under the HK$1.5 billion “Coastal Leisure and Entertainment Development Concept”.
They are scheduled for completion by late 2009. The Bounty, a 42-metre European tall
ship replica that arrived in Discovery Bay in November 2007, has further complemented
the stylish and leisure characteristics of the community.

Patronage of the over 20 thematic restaurants at D Deck also increased. With creative
and strategic marketing initiatives, D Deck has become one of the most popular dining
hubs in Hong Kong. Together with the renovated DB Plaza, it has also become one of
our important profit contributors providing a steady income stream.

While the Hong Kong real estate business remains our major source of income, the
Group's diversification strategy has yielded positive results. Our Mainland and region-
wide businesses performed well during the year.

Resettlement works of the Dazhongli project in Jingan district, Shanghai, continued. As
of March 2008, over 90% of Phase 1 resettlement works had been completed. Phase 2
resettlement permits have been obtained and preparatory works are generally completed.
Our strategic partnership with Swire Properties Limited will allow the two of us to utilise
our respective expertise to develop this mixed-use project, comprising office towers, retail
space and hotels, to the highest standards. This flagship project is expected to become a
major source of recurrent income for the Group from 2012 onwards.

In Thailand, The Sukhothai Residences, an ultra-luxury 41-storey condominium tower
adjacent to the world-renowned The Sukhothai hotel, was well-received by the market.
By the end of March 2008, a total of 130 units, including 4 penthouses, out of the
196 units available had been sold since the private VIP pre-sale launched in November
2007, generating sales revenue of about HK$1,460 million. In Singapore, all 30 units
of Beaufort on Nassim, the luxury low-rise residential development that achieved a
benchmark price of HK$16,000 per square foot in February 2007, were sold out with the
last unit taken up in October 2007.

In the continuous pursuit of service excellence, our hospitality operation across Southeast
Asia improved on last year’s performance. In Bangkok, The Sukhothai hotel and the
Siri Sathorn serviced residences were moderately affected by the political instability in
the first half of the year and recorded an average occupancy rate of 69% and 75%
respectively. In Singapore, The Sentosa Resort & Spa continued to enjoy high prestige for
its spa service and achieved an average occupancy rate of 80%.

The Group's regional healthcare operation managed by our wholly-owned subsidiary,

GenRx Holdings Limited, also registered impressive growth during the year. Turnover
increased 46% year-on-year, reaching HK$316.7 million.

1 6 HKR INTERNATIONAL LIMITED ANNUAL REPORT 2007/2008



EPHREENEURARRETRLFHRREHEABNTEEHEIANR - ERRER
R o WIAEEISEBITHERERIIER FTEERIESN - HREEXREREID Deck]
200755 MEE R _BNREGERERABENSAEFRBDH L - THER
2009FFEET - Z—HHE - RAVKBEMN S & RASDERSR I(The Bounty)E 522007
FAEREMRE - BaRERRREBNBRELEIAFITE -

[D Deck JEF20ZKBIAKEMNER - BEHRBRFEIER ° [D Deck [EBHREAIEH™
ISR - AR AEBER —EARZEDENRREE o [D Deck HE R 2L EIF TI2H
WEES  REETRABNEFNER - KAREHRANIR -

MEBNMEZEREFDATEENTIBRARR - MEENZ T EHERRMBE DR
B A RRATHEBRFERNGRERL -

SEURN LEFRRNATEIRR - BB TIFEEEEETT - BIE2008F3AK © F—H
BB ITFD TXIEBIR0%  ENE _HNENE T2 - MOEHEHNAE - BHILIEAR
R c REEAXHHMEERARSRATBHEBEKKBEIEAERNH  HERREERST
MOERE - BYRHSBEENGFAMIER - SETRAANBERLES - YHERFRER
EEREEER - WHEERARHANR2012FTK - BERERAEES —REMBENTE
LN

I ZRBIHIThe Sukhothai Residences + Bt #B 52 BIEX A The SukhothailBi)E + & —IE1E =41
BHBAZEABANEEANE - HER2007F11 ARTEEEEEY  mHRERZ -
HZE2008F3AK - %ZEE AR 196EEUEE L1308 - ERREIREEAE - & H/E
RA14.6188TT - FEFINE - SEAEEE SEFLEIE B Beaufort on NassimfE2007F2 A
BB THSRE6,00087T @ FEERRZ —EAELN2007F108EH - THA B301EE MK
THEE -

SEREREEMBERREANABEELAFRRENBEEZNRE - EHRRIMERTE
G o FE2 A ° The Sukhothaiifi /& K Siri Sathorn RIS ABE ¥ F 8 5 B ZE T BEEAR
AERFE - FHAERDFURFFE6I% KT75% ° FEFTIN * The Sentosa Resort & Spa#
BUHBHAKEREZARS  FHATERES% °

=B 2 &I B A AlGenRx Holdings LimitedfE R Fan & & M BB R ETS - RNEE RS
Mg R AEEEED3167EBIT - IRFIERI6% °

ABHEEFREBMABR AR 2007/2008 Fifk

17



OUTLOOK

The market is concerned about the repercussions of the subprime mortgage crisis in
the US and subsequent market turmoil on the stability of the global economy and
the international financial system. Yet, the economic fundamentals of Hong Kong
remain strong and the local property market is still buoyant. In addition, there are other
favourable socio-economic developments.

In February 2008, the Hong Kong-Zhuhai-Macao Bridge Advance Work Co-ordination
Group reached a consensus on the bridge’s financing and the way forward. The
construction of the bridge will turn Lantau into a transportation hub. With good reserves
of land bank on Lantau, the Group would be among the first to be able to benefit from
this cross-boundary infrastructural development. Le Bleu Deux, Phase 2 of Le Bleu at
Coastal Skyline, is planned for launch in the second half of 2008.

In March 2008, the Government launched a consultation on healthcare reform and
supplementary financing options, with public-private partnership being one of the
recommendations. Increasing engagement of and growing demand for quality private
medical services is expected in the long run. The Group’s healthcare operation, with its
expanding network and increasing sophistication, is well positioned to meet the demand
and rise to the challenge.

The Group will also take advantage of the rapid economic growth on the Mainland
as well as the favourable political economic situation in Southeast Asia to continue
developing its businesses. In the meantime, discussions and negotiations of new
development projects are ongoing. And we continue to look for new land bank in high
growth areas to expand our portfolio.

We are embarking on a new journey to strengthen and expand our business territory on
the Mainland and in Southeast Asia. With the leadership of the Board of Directors and
the team work of all staff, | am confident that the Group will continue to thrive.

CHA Mou Zing Victor
Deputy Chairman & Managing Director
Hong Kong, 26 June 2008

1 8 HKR INTERNATIONAL LIMITED ANNUAL REPORT 2007/2008
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Harnessing OQur
Core Competence

REERZ BHAAXRK

With a solid foundation in Hong Kong, the Group will continue to
leverage on its core strengths and expertise gained over the last few
decades to continue delivering outstanding products and services
and to achieve further growth. .
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OPERATIONS REVIEW
HONG KONG

e

O

Bl BB

D Deck, Discovery Bay
a5 D Deck

REAL ESTATE

DISCOVERY BAY
On the 30th anniversary of Discovery Bay, this flagship residential project continued to
undergo strategic development and repositioning, bringing the Group handsome return.

Chianti

The relaunch of Chianti, Phase 13 of Discovery Bay, in August 2007 was a remarkable
success. With the Group'’s strong branding in quality living, units were snapped up by
both home buyers and investors alike. As of 31 March 2008, 519 units were sold at an
average of HK$6,410 per square foot GFA, representing approximately 98% of the total
number of Chianti units. Two of the specialty units, namely Spa Residence and Cristalli
Duplex, also attained record-high selling prices of HK$14,113 and HK$10,294 per square
foot GFA respectively.

The architectural design of Chianti not only brings modern living to a new level, its
show flats also clinched well-respected international design awards. Three show flats of
Chianti, including Spa Residence, Cristalli Duplex and Garden Suite, were awarded the
"iF Design Award China” by Germany's iF International Forum Design in August 2007.

HKR INTERNATIONAL LIMITED ANNUAL REPORT 2007/2008
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DB Plaza

Over 20 thematic restaurants at D Deck on DB Plaza offers customers with international
cuisines, a breathtaking sea view as well as a Mediterranean ambience. The growth in
the number of customers during the year proves that this oceanfront alfresco dining
hub has become increasingly popular among gourmets looking for a brand-new dining
experience. The Group will continue to market it as one of the most popular and yet
unigue dining destinations in Hong Kong. New publicity campaigns will be rolled out to
attract a wider clientele from both local and overseas markets.

In the meantime, new shops were opened at DB Plaza, diversifying the tenant mix and
providing more variety of products and services to Discovery Bay. During the year, DB
Plaza achieved an average occupancy rate of 94%, bringing good rental income to the
Group.

The Bounty

To further enhance the stylish, leisure and cultural characteristics of Discovery Bay, the
Group in November 2007 brought in The Bounty, a 42-metre European tall ship replica.
In memory of the Group’s late Chairman Dr Cha Chi Ming, The Bounty was given a
Chinese name, Chi Ming (&), which implies generosity and benevolence and is in line
with the meaning of the word “bounty” in English.

The Bounty signifies Europe’s sailing glory in the 18th Century and the spirit of exploration
and adventure at the time, which also matches up Dr Cha Chi Ming’s pioneer spirit when
he started to develop Discovery Bay more than 30 years ago. The Bounty has become
a new icon of the Hong Kong waters and will add value to the development under
the “Coastal Leisure & Entertainment Development Concept” in Discovery Bay. In her
first mission to serve the community, The Bounty raised fund for the Children’s Cancer
Foundation when she was open for charity viewing in December 2007.

The Bounty
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Yi Pak

Featuring an up-market lifestyle shopping centre and a luxury conference and resort
hotel, the development in Yi Pak was progressing well. As of March 2008, about 50%
of the superstructure work of the 340-room luxury resort hotel with comprehensive
conference and banqueting facilities was completed. The hotel and the shopping centre,
targeted for soft opening by the end of 2009, are poised to become new attractions for
both leisure and business travellers. The new community centre, completed in 2007, will
be handed over to the Government to provide enhanced community services to residents
of Discovery Bay and the nearby areas.

Planning of the Phase 14 residential development, with a size of over 300,000 square
feet GFA, is underway. It is expected that the first sub-phase would be launched in 2009.

The new school premises of ESF's Discovery College are to open in August 2008. The
school, which will offer primary and secondary curriculum, will further enhance the
education opportunities in Discovery Bay, providing the much needed secondary school
places in the community. It will surely help attract more families with children to settle in
Discovery Bay.

Discovery Bay Services

Persistent high fuel prices, rising maintenance, operating and staff costs brought pressure
to the transportation division during the year. Nevertheless, patronage of both bus and
ferry services rose moderately in line with the population growth in Discovery Bay. The
Group would continue to find ways to overcome the operational difficulties, including
the introduction of stringent cost control and other efficiency enhancement measures.

Discovery Bay's club operations showed a moderate rise in turnover. Among the various
clubs which have been providing customer-focused and quality-driven services, Discovery
Bay Marina Club in October 2007 landed the “Five Gold Anchors”, the top honour in the
Gold Anchor Award Scheme organised by The Yacht Harbour Association. To cope with
the growing demand for berths, Discovery Bay Marina Club increased the total number
of berths from 188 to 220 during the year. All new berths have come into operation
since May 2008.

The Group has a 50% interest in Discovery Bay.
—
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Club Siena, Discovery Bay
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COASTAL SKYLINE, TUNG CHUNG

La Rossa

With its well-positioning and exceptional quality, La Rossa, the Phase 3 development of
Coastal Skyline, was re-launched in June 2007 attracting enthusiastic market response
from both local and overseas buyers. All 783 units were sold out, with the last one being
taken up in January 2008, at an average price of HK$3,989 per square foot GFA.

The show flats of this quality high-rise development also secured an “Honorable
Mention” of “Asia Pacific Interior Design Awards 2007" by the Interior Design Association
in Hong Kong in November 2007, and the “Best Residential Interior Award” by
Perspective magazine in December 2007. In May 2008, show flats of La Rossa were also
named the “Most Outstanding Showflats” of the “Elite Homes Awards 2008".

Le Bleu & Le Bleu Deux

Characterised by its contemporary design and low-density environment, Le Bleu, the
Phase 2 garden house development of Coastal Skyline, immediately grabbed market
attention when it was re-launched in October 2007. The project achieved a benchmark
selling price of HK$17,482 per square foot GFA and the last deluxe garden house was
sold in March 2008.

Sales launch of Le Bleu Deux, Phase 2 of Le Bleu and the last phase of Coastal Skyline, is
scheduled for the second half of 2008. Capturing the positive property market sentiment,
this exceptional 6-block low-density mid-rise development will bring an additional 524
new homes to Tung Chung. With the limited supply in the district and the project’s
unigue positioning as a waterfront mid-rise development enjoying impeccable sea view,
we are confident that Le Bleu Deux will be well-received by the market.

The Group has a 31% interest in the Coastal Skyline project.

Artist’s impression of Le Bleu Deux, Tung Chung
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REAL ESTATE INVESTMENT

Attributable to the buoyant retail and leasing market, the Group's long-term commercial
and industrial property investment portfolio continued to record strong performance.
During the year, the Group’s wholly-owned West Gate Tower in Cheung Sha Wan and
the 50%-owned Discovery Park Shopping Centre in Tsuen Wan achieved good average
occupancy rates of 97% and 94% respectively. The wholly-owned CDW Building in Tsuen
Wan recorded an average occupancy rate of 94%, providing the Group with stable
recurrent revenue.

The Group has always been looking for investment opportunities in the secondary
property market so as to add value to its investment portfolio. It will continue to
strengthen and diversify its investment portfolio to maximise profits through strategic
acquisitions and disposals.

HANISON

Hanison Construction Holdings Limited (“Hanison”), the Group’s 49%-owned associated
company engaging primarily in construction business, delivered a solid performance. The
consolidated turnover during the year was HK$1,445.9 million, up 23% compared to
last year. The higher turnover was mainly attributable to the increase in revenue from the
construction business, interior and renovation business and building materials business.

Hanison will continue to actively participate in the construction tenders of both the
public and private sectors and to acquire properties with good development potential. It
will also continue to engage in investment property leasing and property development.
Supported by strong economic fundamentals and buoyant business activities, Hanison is
expected to maintain a sustainable growth and continue to contribute a stable stream of
revenue to the Group.

Discovery Park Shopping Centre, Tsuen Wan
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West Gate Tower, Cheung Sha Wan CDW Building, Tsuen Wan
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Jingan district, Shanghai
a5

The development project in Dazhongli (“Dazhongli project”) continued to progress
smoothly during the year. Located in the heart of the Jingan district, one of the busiest
and central locations in Shanghai, the Dazhongli project enjoys excellent accessibility to
the whole city. With a total floor area of approximately 330,000 square metres, it will be
a world class comprehensive development project comprising large-scale offices, hotels
and retail facilities.

Resettlement works continued. By the end of March 2008, more than 90% of the
total units in Phase 1 had signed up agreements and/or moved out from the site. For
Phase 2, resettlement permits have been obtained and preparatory works are generally
completed. It is expected that Phase 2 resettlement would commence in June 2008. The
whole project is scheduled for completion in 2012.

The strategic partnership with Swire Properties Limited, reached by the disposal of the
Group’s 50% interest in the project in 2006, has enhanced the property and investment
value of this flagship development. Sharing same vision in the project, the Group is
working closely with our partner to develop and manage the project to success. With
the scale of the development, the excellent location and the combination of facilities, the
Dazhongli project will become a prominent landmark in Shanghai.

34 HKR INTERNATIONAL LIMITED ANNUAL REPORT 2007/2008
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Chelsea, the Group’s wholly-owned deluxe serviced apartments in Shanghai, continued
to perform well with high rental level and occupancy rate attributable to the thriving
economy. Renovation was under planning to maintain and improve its competitiveness.
During the year, the average occupancy rate was around 75%. Renowned for its superior
services and leading facilities, Chelsea continued to stand out in the high-end serviced
apartments market in Shanghai and generate stable return for the Group.

The Group owns 15% interest of The Exchange, an investment property in Tianjin.
During the year, the rental income was encouraging. The occupancy rate of Phase 1 (retail
mall and north office tower) was over 90%. For Phase 2 (hotel and south office tower),
the occupancy rate was about 50% since it was only opened in June 2007. The total
GFA of the project is 152,000 square metres.

The Exchange, Tianjin
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Distinctive Projects
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Capturing the rebound of the tourist markets in Southeast Asia, our :/ -
internationally acclaimed and award-winning hotels and serviced |
apartments continue to delight and impress visitors from around the

world. Our high-end residential developments also benefit from our

invaluable hospitality brand names.
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Artist's impression of The Sukhothai Residences, Bangkok
ERE FHEAThe Sukhothai Residences

REAL ESTATE

The formation of a democratically elected government in Thailand provided for improved
confidence in the Thai economy. The luxury property segment remained strong in the
fourth quarter of 2007 and early 2008.

With our excellent track record and the brand equity of The Sukhothai hotel, the high-
end freehold development of The Sukhothai Residences in Bangkok was quick to draw
international attention. An ultra-luxury 41-storey condominium tower comprising 9
penthouses and 187 typical units, The Sukhothai Residences will become a landmark
project in the Bangkok Central Business District. Construction commenced in late 2007
and is due for completion in 2010-2011.

Sale of The Sukhothai Residences was launched with a private VIP pre-sale in November
2007. By the end of March 2008, 130 units, including 4 penthouses, had been sold,
representing 66% of the 196 units available, and generating sales revenue of about
HK$1,460 million. Sukhothai Sky Villa, the largest penthouse featuring an 18-metre
swimming pool within a spacious sky garden set a record selling price in Thailand of
THB408,748,000 (over HK$100 million) or THB343,798 per square metre (equivalent
to HK$7,828 per square foot). The average selling price for a typical unit was about
THB225,000 per square metre (equivalent to HK$5,123 per square foot), which was also
remarkable in the Thai market.

4‘0 HKR INTERNATIONAL LIMITED ANNUAL REPORT 2007/2008



The Sukhothai Residences, Bangkok
£ AThe Sukhothai Residences
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In Singapore, the Group’s Beaufort on Nassim, a luxury low-rise development located in
the Nassim enclave, was sold out, with the last of the 30 units taken up in October 2007.
Construction progress is in accordance with overall schedule and temporary occupancy
permit is expected to be received in the second half of 2008. On the strength of the
successful sale of the Beaufort on Nassim, the Group will continue to look into similar
luxury developments in Singapore in view of its strong economic fundamentals, quality
of living together with a stable legal and political framework, which attract an increasing
number of multinationals relocating to Singapore.

HOSPITALITY

The hospitality operation in Southeast Asia continued to perform well during the year.
With their leading positions in the market and benefiting from the booming tourist
industry in the region, the Group’s internationally acclaimed hotels and serviced
residences achieved outstanding results in terms of occupancy and room rates.

The Sukhothai hotel in Bangkok, renowned worldwide for its strong tradition of
unrivalled service quality, continued to win regional and international recognition. It
was ranked eighth in the “Top 100 Hotels in the World” and voted the “Best Hotel in
Thailand” by the Institutional Investor magazine in its annual readers’ poll in November
2007. It was voted by the readers of Conde Nast Traveler US magazine as one of the “Top
Five Hotels in Thailand” and ranked 20th in the “Top 75 Hotels in Asia” in its “Readers
Choice Awards” in November 2007. It was also ranked fourth in the “Top Five Hotels in
Thailand” under the “Gold List — The World's Best Place to Stay” by Conde Nast Traveler
US magazine in January 2008 and second in the “Top Four Hotels in Bangkok” of the
“Business Travel Poll Awards” by Finance Asia HK magazine in November 2007.

The Sukhothai hotel, Bangkok
£ AThe SukhothaiiBi /5
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Although their performances in the first half of the Financial Year had been moderately
affected by the political uncertainties in Thailand, The Sukhothai hotel and Siri Sathorn
serviced residences managed to recover quickly afterwards. Despite keen competition in
the high-end hospitality market in the city, The Sukhothai hotel and Siri Sathorn attained

average occupancy rates of 69% and 75% respectively.

In Singapore, the economy continues to thrive with an expected growth rate of 4% to
6% in 2008. The Sentosa Resort & Spa, the Group's luxury spa resort in Singapore, will
benefit from the strong economy and the casino boom as two large casino resorts in
Marina Bay and Sentosa Island are due to open by 2009 and 2010 respectively.

During the year, The Sentosa Resort & Spa delivered a strong performance in advancing
its occupancy rate from 68% last year to 80%. Well-known for its first-class resort
and conference facilities, The Sentosa Resort & Spa received numerous accolades. In
November 2007, it landed the prestigious title of “Singapore’s Leading Spa Resort” for
the third consecutive year, awarded by the World Travel Awards. It also won the “British
Business Awards 2007" in the Hospitality, Tourism & Retail category and Best Employee
category awarded by the British Chamber of Commerce in Singapore in October 2007.

Spa Botanica, Singapore’s first garden destination spa, swept the “Singapore Tourism

Awards” in both the Best Tourism Host category and the Best Spa Experience category in

March 2008. The Awards were given by the Singapore Tourism Board. Spa Botanica was

also ranked sixth in the “Top Ten Urban Day Spas (overseas category)” by the readers of
the Conde Nast Traveller UK magazine in March 2008, and recognised as one of the “150
World Class Spas” of the “Annual Connoisseur Collection of The World's Finest Spas
2007" by SpaAsia magazine in March 2007. Nestled next to Spa Botanica, The Garden
restaurant was opened in March 2008 to present a dining experience termed “Conscious
Dining” using produce specially sourced from organic or bio-dynamic farms

The Group will strive to further enhance the world-class service of its hotels and serviced

residences.

The Sentosa Resort & Spa, Singapore
# N3 The Sentosa Resort & Spa
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Our comprehensive network of medical and dental facilities in the region
continued to grow and serve an increasingly health conscious Asian
population desiring quality private healthcare services.
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Ruijin-AmMed Cancer Center, Shanghai
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HEALTHCARE

During the year, the Group's healthcare operation expanded further over the Southeast
Asia region. GenRx Holdings Limited, the Group’s wholly-owned subsidiary, is currently
operating 52 medical and dental facilities through its subsidiaries in 6 cities namely
Hong Kong, Beijing, Shanghai, Shenzhen, Macau and Manila. The healthcare operation
recorded a turnover of HK$316.7 million, 46% higher than that of last year.

In August 2007, AmMed Cancer Centre opened its third centre at Jordan district to
provide consultation, chemotherapy and laboratory services. In the same month, AmMed
also launched a cancer resource centre in Shanghai, the first cancer patient-support and
cancer prevention centre in the city. In addition, the Shanghai Ruijin-AmMed Cancer
Center, a joint venture between Ruijin Hospital and AmMed International Corporation
Ltd., commenced operation in November 2007. The center provides comprehensive
cancer diagnostic and treatment services including an in-patient facility to the Mainland
community.
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AmMed Cancer Centre, Hong Kong
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Healthway Medical, an outpatient multi-specialty medical network in Hong Kong,
Shanghai and Manila, continues to provide advanced clinical and laboratory facilities
as well as professional nursing support to general practitioners and specialists. Two
additional clinics were opened in Hong Kong during the year. The Health & Care Dental
group, the largest dental network in Hong Kong, successfully built its second brand
“Novodontics” to provide premium services in the implant dentistry business with
modern facilities and technology.

With the opening of new clinics in Hong Kong and Mainland, the prospect of the
Group’s healthcare business is promising. The Group will continue to broaden its patient
base by expanding its healthcare network through collaboration with leading medical
institutions and top-tier healthcare professionals in the region.

SANITARYWARE

The high fuel prices, coupled with increasing labour costs on the Mainland, presented
great challenges to the Group’s sanitaryware business. Despite the tough operating
environment, Imperial Bathroom Products Limited (“Imperial”) continued to perform
satisfactorily. With the consolidation of Bathroom & Kitchen Supplies Pty. Ltd., turnover
for the year increased 65% to HK$217.8 million. Imperial will continue to grow its
business in all its core markets, including Australia and the UK. It will also expand its
products this year to include manufactured and outsourced tapware, bathtubs and
shower enclosures.

SECURITIES INVESTMENT

The extraordinarily hostile investment environment, especially in the quarter ended 31
March 2008, has caused the Group's investment in securities to record a net contribution
o of around HK$4.9 million for the full year after taking into consideration of interest
income generated in the investment portfolio that was re-allocated to Interest Income of
— the Group.

\ Healthway Medical, Shanghai

IR

xRS

| hway

e/ MEDICAL CENTER

(. 8008205110




ENREBRERETE  LENSEUNENBAPIZDEE  BEEATBEHMEBENELR
ﬁif'EEEI’JF'EJ A CRERBAREREESIR - FEAN - REBRESEFR T MEFH
PR MABRAN A RBEERTRIIKINEILE — MM Novodontics | B BIRRAL
E’J REEMBH IR M O PR B e B RHRTS

BEETZFNLAERERAMRE  SENBRREEGISAE SESEEEAE
BASABERENMARBEESAF  HREEREQS  BETPE -

RRBE

BOREREE - MEAMETIRAEH  SRENZEREEBERERNKE - ALK
EIRIBEIE - HRAFRA T(TE@TJ)%@EW% ANE o FE84 Bathroom & Kitchen
Supplies Pty. Ltd.%& + HEBEFERMEERE EFH65%E2.17818E T - BHEESEEZL
MSEERNMEREEERER  TSAETN—FRNEREE  8ESIABREEM
HNAIRYIE K EESE R ELFINA R ESR ©

EFRE

HRRERERATES - FHRAEHE2008F3A31HIENEFE - KRENEFREEA
KEREMEG - URASKENSWARNFER - 2FEF490EETHF NS ©

Imperial Bathroom Products

R A

B HEBREEABR AT 2007/2008 £



The Group acquired 20,245,500 shares in Sino-Ocean Land Holdings Limited in
September 2007 at a consideration of HK$157.5 million. As at 31 March 2008, an
unrealised loss of HK$3.1 million relating to the acquisition was recognised in the
investment revaluation reserve. The investment has been treated as financial asset
available-for-sale.

TALENTS AND PROCESS MANAGEMENT

HUMAN RESOURCES AND ADMINISTRATION
The Group firmly believes that staff is its most valuable asset. That's why the Group has
always been focusing on the recruitment, retention and development of the right people.

As of 31 March 2008, the total number of employees of the Group in Hong Kong and
overseas was 3,365. Significant resources have been allocated to encourage, sponsor and
provide staff training and development activities. These included training on management
skills, customer services, languages, health talks and senior executives’ sharing forums
etc.

The Group also launched a Management Trainee Programme in 2007 with an aim of
nurturing young talents to ensure its sustainable growth. It is a structured 18-month
programme for fresh university graduates. The programme covers classroom training, job
attachments and participation in corporate projects.

CORPORATE SOCIAL RESPONSIBILITY

Contributing to the betterment of the community is a long-term commitment and core
value of the Group. To live up to our commitment as a responsible corporate citizen, the
Group continued to pursue initiatives to extend care and love to people in need through
participation in charitable events, volunteer activities and social services.
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HKR Care & Share, the Group’s corporate volunteer team established in 2005,
participated in the flag-selling day of the Comfort Care Concern Group in September
2007 to help raise funds for the terminally-ill and the bereaved. In December 2007, The
Bounty, a 42-metre European tall ship replica, was open for public viewing to raise funds
for the Children’s Cancer Foundation.

In recognition of our continued efforts to serve the community, The Hong Kong Council
of Social Service in December 2007 awarded the Group the “Caring Company” logo for
the third consecutive year. The Social Welfare Department also awarded the Group the
“Bronze Award for Volunteer Service” during the year.

Following the 8 magnitude earthquake that hit Sichuan on 12 May 2008, the Group
swiftly donated HK$2 million to the Liaison Office of the Central People’s Government in
the Hong Kong SAR to contribute to the emergency assistance and rehabilitation support
of victims. In addition, the Group launched a matching programme to encourage staff to
support the relief efforts of the Hong Kong Red Cross. For every dollar donated by staff,
the Group would donate an additional 1.5 dollars. The matching programme raised over
HK$1.35 million for the Hong Kong Red Cross. HKR Care & Share also made use of the
annual Discovery Bay Dragon Boat Races & Carnival to organise charity auction, sales and
donation activities in support of the relief and reconstruction works in Sichuan.

INFORMATION TECHNOLOGY

The Group attaches great importance to the constant upgrade and improvement of
information technology infrastructure in order to provide customers with quality services
and to enhance operational efficiency.

Discovery Bay has entered the era of contactless smart card technology since
2007. Following the launch of smart card in Chianti for security control and facility
management, a new ferry ticketing system utilising similar technology successfully
replaced the old magnetic ticketing system in January 2008, allowing fast and secured
access and bringing convenience to commuters. There will be continuous development
to expand the use of smart card technology into an all-in-one card system for other
community facilities.
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DIRECTORS’
REPORT

EETHE

The directors of the Company (the "“Directors”) have pleasure in
presenting to shareholders their report together with the audited
financial statements of the Company and its subsidiaries (collectively
the “Group”) for the year ended 31 March 2008.

PRINCIPAL ACTIVITIES

The principal activity of the Company is investment holding, and
the activities of its principal subsidiaries and associates are set out in
note 45 to the consolidated financial statements.

RESULTS AND DIVIDEND

Details of the results of the Group for the year ended 31 March
2008 are set out in the consolidated income statement on page
103 and the state of affairs of the Group at 31 March 2008 is set
out in the consolidated balance sheet on pages 104 and 105.

The board of Directors (the “Board”) has recommended the
declaration of a final dividend of HK9 cents (2007: HK10 cents (final)
and HK10 cents (special)) per share for the year ended 31 March
2008 to shareholders whose names appear on the registers of
members of the Company on Tuesday, 5 August 2008.

Subject to shareholders’ approval at the forthcoming annual general
meeting of the Company (the “AGM"), the final dividend will be
paid on Wednesday, 27 August 2008. The proposed final dividend
together with the interim dividend of HK6 cents (2007: HK4 cents)
per share paid on 14 January 2008 makes a total dividend of HK15
cents (2007: HK24 cents) per share for the year.

CLOSURE OF REGISTERS

The main and branch registers of members of the Company will
be closed from Friday, 1 August 2008 to Tuesday, 5 August 2008
(both days inclusive) during which period no transfer of shares will
be registered. In order to qualify for the proposed final dividend
recommended for approval at the AGM, all transfers of shares
accompanied by the relevant share certificates must be lodged with
the Company’s Hong Kong share registrars, Computershare Hong
Kong Investor Services Limited, at Shops 1712-1716, 17th Floor,
Hopewell Centre, 183 Queen’s Road East, Hong Kong not later
than 4:30 p.m. on Thursday, 31 July 2008.
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SEGMENT INFORMATION
Details of segment information are set out in note 5 to the
consolidated financial statements.

DIRECTORS
The Directors during the year and up to the date of this report
were:

Chairman
Mr CHA Mou Sing Payson
(appointed Chairman on 15 May 2007)

Deputy Chairman & Managing Director
Mr CHA Mou Zing Victor
(appointed Deputy Chairman on 15 May 2007)

Executive Directors
Mr CHEUNG Tseung Ming
Mr CHUNG Sam Tin Abraham
(also as alternate to Mr CHA Mou Sing Payson)
Mr TANG Moon Wah

Non-executive Directors

The Honourable Ronald Joseph ARCULLI

Mr CHA Mou Daid Johnson

Ms HO Pak Ching Loretta
(re-designated from executive to non-executive director
on 10 April 2008)

Ms WONG CHA May Lung Madeline

Independent Non-executive Directors
Dr CHENG Kar Shun Henry

Dr The Honourable CHEUNG Kin Tung Marvin
Mr CHEUNG Wing Lam Linus
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In accordance with the Company’s articles of association (the
“Articles”) and the Code on Corporate Governance Practices (the
“CG Code"), The Honourable Ronald Joseph ARCULLI, Dr The
Honourable CHEUNG Kin Tung Marvin, Ms HO Pak Ching Loretta
and Mr TANG Moon Wah shall retire by rotation at the AGM. All
the retiring Directors, being eligible, have offered themselves for re-
election. Other remaining Directors will continue in office.

None of the Directors offering themselves for re-election at the
AGM has a service contract with the Company or any of its
subsidiaries which is not determinable by the Company within
one year without payment of compensation (other than statutory
compensation).

The non-executive directors and independent non-executive
directors of the Company were not appointed for a specific term
but their respective terms of office are subject to retirement by
rotation and re-election at the annual general meetings of the
Company in accordance with the Articles. The rotation article sets
up a mechanism to ensure all Directors shall retire and offer for re-
election at least once every three years.

Each of the three independent non-executive directors has made
an annual confirmation of independence pursuant to rule 3.13 of
the Rules Governing the Listing of Securities on The Stock Exchange
of Hong Kong Limited (the “Listing Rules”). The Company is
of the view that all independent non-executive directors meet
the independence guidelines set out in the Listing Rules and are
independent in accordance therewith.
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FROM LEFT TO RIGHT HEER

Sitting:  Mr CHA Mou Daid Johnson, Mr CHA Mou Sing Payson, 4 : EELEA - SRBEL - B KL -
Mr CHA Mou Zing Victor, Dr The Honourable CHEUNG RERELT - TEXREXL
Kin Tung Marvin, Ms WONG CHA May Lung Madeline

Standing: Dr CHENG Kar Shun Henry, The Honourable Ronald 37 @ ®xR4E L - EFEEHE - S0MLL
Joseph ARCULLI, Mr CHUNG Sam Tin Abraham, SOKRREE - AR ERT - BmELE
Mr CHEUNG Wing Lam Linus, Ms HO Pak Ching Loretta, REMREE

Mr TANG Moon Wah, Mr CHEUNG Tseung Ming
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BIOGRAPHICAL DETAILS OF DIRECTORS AND
SENIOR MANAGEMENT

Chairman

Mr CHA Mou Sing Payson

JP, DSSc (Hons) (Aged 65)

Mr CHA was appointed executive director in 1989, deputy
chairman in September 2001 and chairman of the Company on
15 May 2007. He has been the managing director of HKR Asia-
Pacific Pte Ltd, a subsidiary of the Company, since 1995 and is now
in charge of its operations and management. He has also been
serving as director of a number of subsidiaries of the Group since
its inception in 1977 and has over 40 years experience in property
development. Mr CHA is the non-executive chairman of the
Company'’s associated corporation, Hanison Construction Holdings
Limited, and independent non-executive director of New World
Development Company Limited, both of them are listed on The
Stock Exchange of Hong Kong Limited (the “Stock Exchange”). He is
an independent non-executive director of Eagle Asset Management
(CP) Limited, manager of Champion Real Estate Investment Trust
which is listed on the Stock Exchange, executive chairman of Asia
Television Limited and independent non-executive director of Hong
Kong International Theme Parks Limited, owner and operator of
Hong Kong Disneyland Resort. He is also a committee member of
the Eleventh Chinese People’s Political Consultative Conference of
the People’s Republic of China. Mr CHA is a brother of Ms WONG
CHA May Lung Madeline, Mr CHA Mou Zing Victor and Mr CHA
Mou Daid Johnson. He is also a director of CCM Trust (Cayman)
Limited, CDW Holdings Limited and LBJ Regents Limited, all of them
are substantial shareholders of the Company within the meaning of
Part XV of the Securities and Futures Ordinance (Chapter 571 of the
laws of Hong Kong) (“SFO").
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Deputy Chairman & Managing Director

Mr CHA Mou Zing Victor

BA, MBA (Aged 58)

Mr CHA was appointed executive director in 1989, managing
director in September 2001 and deputy chairman of the Company
on 15 May 2007. He was also appointed the joint managing
director of HKR Asia-Pacific Pte Ltd in 1996 and has been serving
as director of a number of other subsidiaries of the Group with the
earliest appointment back to 1978. Mr CHA is now responsible for
the overall and day-to-day management of the Group. He has been
involved in textile manufacturing and real estate businesses for over
20 years. He is an independent non-executive director of SOHO
China Limited and alternate independent non-executive director
of New World Development Company Limited, both companies
are listed on the Stock Exchange. Mr CHA is also a member of
the Chinese People’s Political Consultative Committee of Zhejiang
Province and council member of the Hong Kong Polytechnic
University. He is a brother of Ms WONG CHA May Lung Madeline,
Mr CHA Mou Sing Payson and Mr CHA Mou Daid Johnson.

Executive Director

Mr CHEUNG Tseung Ming

BSc, MBA, MAcc, MICE, M Struct.E, CPA (Aged 66)

Mr CHEUNG was appointed executive director of the Company in
September 2001. He is also the resident director of HKR Asia-Pacific
Pte Ltd in Singapore and director of a number of other subsidiaries
of the Group. Mr CHEUNG has been serving in the Group since
1995 and is the head of South East Asia business unit responsible
for the management of the Company’s hospitality subsidiaries and
related investments in the Asia Pacific region. He is a member of
the Institute of Structural and Civil Engineers in the United Kingdom
and member of the Hong Kong Institute of Certified Public
Accountants and CPA Australia.
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Executive Director

Mr CHUNG Sam Tin Abraham

FCPA (Aged 62)

Mr CHUNG was appointed executive director of the Company in
1994 and is also director of a number of subsidiaries of the Group.
Mr CHUNG has been serving in the Group since 1978 and is the
head of finance office responsible for oversight of the Group's
finance and treasury, accounting, tax functions and information
technology department. He is a certified public accountant
(practising), fellow member of the Hong Kong Institute of Certified
Public Accountants and associate of the Institute of Chartered
Accountants in England and Wales. He has over 35 years experience
in financial management and property development in Hong Kong.
Mr CHUNG is the qualified accountant of the Company as required
under the Listing Rules.

Executive Director

Mr TANG Moon Wah

BA (Arch Studies), BArch (Aged 54)

Mr TANG was appointed executive director of the Company in
December 2004 and is also director of a number of subsidiaries of
the Group. He has been serving in the Group since 1985 and is the
head of China business unit and head of projects responsible for
project management of real estate development in Hong Kong and
the People’s Republic of China and for oversight of master planning,
conceptual and major designs and technical advice on acquisitions.
Mr TANG has around 30 years extensive experience in property
development. He has been a member of the Hong Kong Institute of
Architects since 1981, Authorised Person since 1982 and Registered
Architect since 1991.
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Non-executive Director

The Honourable Ronald Joseph ARCULLI

GBS, CVO, OBE, JP (Aged 69)

Mr ARCULLI was appointed director in 1989 and became an
independent non-executive director of the Company since 1993
before he was re-designated as non-executive director in June
2005. He is the senior partner of Arculli, Fong & Ng, a firm of
solicitors in Hong Kong. Mr ARCULLI is an independent non-
executive director and chairman of Hong Kong Exchanges and
Clearing Limited. He is an independent non-executive director of
Hang Lung Properties Limited and SCMP Group Limited, and non-
executive director of Hongkong Electric Holdings Limited, Hutchison
Harbour Ring Limited, Sino Hotels (Holdings) Limited, Sino Land
Company Limited and Tsim Sha Tsui Properties Limited, all of them
are listed on the Stock Exchange. He is currently a non-official
member of the Executive Council of the Government of the Hong
Kong Special Administrative Region and member of the board of
directors of The Community Chest of Hong Kong. Mr ARCULLI also
holds directorships in other public and private companies in Hong
Kong and overseas.

Non-executive Director

Mr CHA Mou Daid Johnson

BA, MBA (Aged 56)

Mr CHA was appointed director in 1989 and re-designated as non-
executive director of the Company in December 2004. He has
been serving as director of a number of subsidiaries of the Group
with the earliest appointment back to 1978. Mr CHA is also a
non-executive director of Hanison Construction Holdings Limited,
an associated corporation of the Company listed on the Stock
Exchange, director/non-executive director of a number of other
public and private companies in Hong Kong and China including
Asia Television Limited, and is actively participating in many non-
profit making organisations. Mr CHA has over 30 years investment
management experience in Silicon Valley and Asia. Mr CHA is a
brother of Ms WONG CHA May Lung Madeline, Mr CHA Mou Sing
Payson and Mr CHA Mou Zing Victor. He is also a director of LBJ
Regents Limited which is a substantial shareholder of the Company
under Part XV of the SFO.
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Non-executive Director

Ms HO Pak Ching Loretta

FCIH (Aged 61)

Ms HO was appointed executive director of the Company in 1994
and re-designated as non-executive director on 10 April 2008.
She firstly joined in 1979 and has served in the Group for 21 years
before she retired from all executive roles in April 2008. Prior to
her re-designation, Ms HO was the head of Hong Kong real estate
business unit and corporate office responsible for the Group's
real estate business in Hong Kong and for oversight of corporate
strategy and development, new business models, legal, human
resources, information technology and corporate affairs functions.
She is a fellow member of the Chartered Institute of Housing,
Hong Kong Branch, and has over 35 years experience in property
development, investment and management. She is currently a
member of the Executive Committee of the Hong Kong Housing
Society.

Non-executive Director

Ms WONG CHA May Lung Madeline

(Aged 68)

Ms WONG was appointed director in 1989 and re-designated as
non-executive director of the Company in December 2004. She
has been serving as director of a number of subsidiaries of the
Group since its inception in 1977. Ms WONG is also director of
a number of other public and private companies in Hong Kong
and overseas, including Hon Kwok Land Investment Company,
Limited and Chinney Investments, Limited which are listed on the
Stock Exchange. She is a sister of Mr CHA Mou Sing Payson, Mr
CHA Mou Zing Victor and Mr CHA Mou Daid Johnson. She is also
director of CCM Trust (Cayman) Limited, CDW Holdings Limited
and LBJ Regents Limited, all of them are substantial shareholders of
the Company under Part XV of the SFO.
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Independent Non-executive Director

Dr CHENG Kar Shun Henry

GBS, BA, MBA, DBA(Hons), LLD(Hons) (Aged 61)

Dr CHENG was appointed director in 1989 and re-designated as
independent non-executive director of the Company in 1993.
Dr CHENG is the managing director of New World Development
Company Limited, chairman and managing director of New World
China Land Limited, chairman of NWS Holdings Limited, New
World Department Store China Limited, Taifook Securities Group
Limited and International Entertainment Corporation and non-
executive director of Lifestyle International Holdings Limited, all
of them are listed on the Stock Exchange. He is also director of
a number of private companies in Hong Kong and overseas. Dr
CHENG is the chairman of the advisory council for The Better Hong
Kong Foundation and committee member of the Eleventh Chinese
People’s Political Consultative Conference of the People’s Republic
of China. In 2001, he was awarded the Gold Bauhinia Star by the
Government of the Hong Kong Special Administrative Region.

Independent Non-executive Director

Dr The Honourable CHEUNG Kin Tung Marvin

SBS, OBE, JP, DBA (Hons) (Aged 60)

Dr CHEUNG was appointed independent non-executive director
of the Company in September 2004. He is a fellow member of
both the Institute of Chartered Accountants in England and Wales
and the Hong Kong Institute of Certified Public Accountants.
Dr CHEUNG is an independent non-executive director of Hang
Seng Bank Limited, Hong Kong Exchanges and Clearing Limited
and Sun Hung Kai Properties Limited, all of them are listed on
the Stock Exchange. He is currently a non-official member of the
Executive Council of the Government of the Hong Kong Special
Administrative Region. He is also the chairman of the Airport
Authority Hong Kong, chairman of the supervisory committee of
Tracker Fund of Hong Kong, chairman of the council of The Hong
Kong University of Science and Technology and council member of
The Open University of Hong Kong.
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Independent Non-executive Director

Mr CHEUNG Wing Lam Linus

BSSc, JP (Aged 60)

Mr CHEUNG was appointed independent non-executive director
of the Company in January 2006. He was the chief executive of
Hong Kong Telecom from 1994 to 2000 and is an independent
non-executive director of China Unicom Limited (“CUL") and
Taikang Life Insurance Co. Ltd. CUL is a company listed on the
Stock Exchange. Mr CHEUNG is the chairman of HKU School of
Professional and Continuing Education.

Senior Management

Mr CHAN Chi Ming

BSc (Aged 51)

Mr CHAN joined the Group in 1980. He is the senior general
manager, head of Hong Kong business unit and head of
development and marketing responsible for oversight of the Hong
Kong operation in property and related matters, the conceptual
and product planning, professional advice on sales and marketing
campaigns and leasing strategies. He is director of a number of
subsidiaries of the Group and has over 25 years experience in
property development, sales and marketing of real estate.

Senior Management

Mr Rolando P GOSIENGFIAO

MBA (Aged 58)

Mr GOSIENGFIAO joined the Group in 2000. He is the senior
general manager and head of healthcare and sanitaryware business
unit responsible for oversight of GenRx Healthcare group and the
Imperial Bathroom Products group. He is also director of a number
of subsidiaries of the Group and has over 20 years experience in
investment banking, hotels and entrepreneurial businesses.
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DIRECTORS’' EMOLUMENTS
Particulars of directors’ emoluments are set out in note 11 to the
consolidated financial statements.

DIRECTORS’ INTERESTS IN SHARES, UNDERLYING
SHARES AND DEBENTURES

At 31 March 2008, the interests and short positions of the Directors
and chief executive of the Company and their respective associates
in the shares, underlying shares and debentures of the Company
or any associated corporation (within the meaning of Part XV of
the SFO) as recorded in the register required to be kept under
section 352 of the SFO or as otherwise notified to the Company
and the Stock Exchange pursuant to the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model Code”) set
out in Appendix 10 to the Listing Rules adopted by the Company
were as follows:

(1) The Company
Long positions in shares of HK$0.25 each

EFie
EEMEFIEENGAMFRERME -

EEREKG - ARG RAFZER

RZZEZENF=ZA=1+—H EERARF
BERTBRABREESECHBEATRAR
A A RIBEOEE (F & R BHIEGIEXVED)
2By - HEARMD REST  BEEREES
GOIE3S2GBLAREE 2 BRMA =
RABEANA R FTER M 2 T A8 BB 8% 10 AT _E
MBETAESHITELRZZFHRETA (12
HESFRI ) BRE AR B M AT 2 R s MO
B

(1) F27
FAFIRETEO. 25T (7.2 4+ B

Number of Ordinary Shares
HERBA
Percentage
of Issued
Name of Personal Family Corporate Other Share Capital
Director Capacity Interests  Interests  Interests Interests Total (SERTRS
3.2 afr AR E4:3 1 G £ Rt a an ZERL
CHA Mou Sing Payson  Beneficial owner, interests of 2,352,860 - 2,624600 666,333,673 671,311,133 49.72
g a controlled corporation (Note a) (Note b)
and beneficiary of (Hita) (Hrztb)
discretionary trusts
ERfAA  XBEERR
RBEERREA
CHA Mou Zing Victor - Beneficiary of discretionary trusts - - - 666,333,673 666,333,673 4935
B KEEFEXREA (Note b)
(Hiin)
CHA Mou Daid Johnson  Beneficiary of discretionary trusts - - - 674,118,665 674,118,665 49.92
EhE KEEFEXRA (Note b)
(Hizto)
WONG CHA Beneficiary of discretionary trusts - - - 673521815 673,521,815 49.88
May Lung Madeline ~ BIBEEERHA (Note b)
TE%4 (Wiith)
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Number of Ordinary Shares

EERHE
Percentage
of Issued
Name of Personal Family Corporate Other Share Capital
Director Capacity Interests  Interests  Interests Interests Total (AERTRF
R & 1IN £+ £33 ) ARRE Ao an ZERL
Ronald Joseph ARCULLI Beneficiary of a trust 241,472 - - - 241472 0.02
BB BREXEA
CHUNG Sam Tin Abraham ~ Beneficial owner 315,084 - - - 315,084 0.02
EOH ERBEA
HO Pak Ching Loretta Beneficial owner 85,600 - - - 85,600 0.01
fARg ERHEEA
TANG Moon Wah Beneficial owner 135,200 - - - 135,200 0.01
GRS ERHEEA
Notes: Hist -
(@) The shares were held by Accomplished Investments Limited, a corporation (3) BOIHBBRELELEDEHEEZ NG
100% owned by Mr CHA Mou Sing Payson. Accomplished Investments Limited#$% °
(b)  The shares belonged to certain but not identical discretionary trusts and b) ZERGEBEREFTRFEEIRESS

were held directly and/or indirectly by corporate trustees namely, CCM
Trust (Cayman) Limited, LBJ Regents Limited and Dolios Limited (not being
a substantial shareholder), of which the relevant directors or their respective
individual associates were among the members of the classes of discretionary
beneficiaries. Please refer to the paragraph headed “Substantial Shareholders”
below for further details of the numbers of shares held by certain of the
aforesaid corporate trustees.

CCM Trust (Cayman) Limited - LBJ Regents
LimitedXDolios Limited(TEF+ ZRFE >
—)ZEERTAANERER HEERE o F
BEFERFEEEBZNGFNHEA 1 ERE
IEZamA o AR LZ B ZFEABTFRG
BH#E—HFFE  BLETX[FER
e
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(2) Associated Corporation - Hanison Construction
Holdings Limited
Long positions in shares of HK$0.10 each

(2) HBHEE - REERERRAF

RERREEO. 10/8TTR 17 Z 4B

Number of Ordinary Shares
BiERHE
Percentage
of Issued
Name of Personal Family Corporate Other Share Capital
Director Capacity Interests  Interests  Interests Interests Total {SERTRE
EEpA i AAESR RiERa UL £ Rt a an ZERL
CHA Mou Sing Payson  Beneficial owner, interests of 459,541 - 512,616 104,263,263 105,235,420 23.74
g a controlled corporation (Note a) (Note b)
and beneficiary of (Hita) (Hiztv)
discretionary trusts
ERfAA  XHEEER
REEEEXEA
CHA Mou Zing Victor  Beneficiary of discretionary trusts - - - 104,263,263 104,263,263 23.52
B BEEEXREA (Note b)
(Hritb)
CHA Mou Daid Johnson  Beneficiary of discretionary trusts - - - 105,783,769 105,783,769 23.87
L BEEEXHA (Note b)
(Hith)
WONG CHA Beneficiary of discretionary trusts - - - 105,667,195 105,667,195 23.84
May Lung Madeline ~ EIIE{EEEREA (Note b)
I5%E (Witb)
Ronald Joseph ARCULLI  Beneficiary of a trust 47,162 - - - 47,162 0.01
B EFEXEA
CHUNG Sam Tin Beneficial owner 52,745 - - - 52,745 0.01
Abraham EEHEEA
EE
HO Pak Ching Loretta  Beneficial owner 10,628 - - - 10,628 0.002
a8 ERBBA
Notes: Hfat :
(@)  The shares were held by Accomplished Investments Limited, a corporation (@ BOTEEBREL L2 EER LA A]

100% owned by Mr CHA Mou Sing Payson.

(b)  The shares belonged to certain but not identical discretionary trusts and
were held directly and/or indirectly by corporate trustees namely, CCM Trust
(Cayman) Limited and LBJ Regents Limited, of which the relevant directors or
their respective individual associates were among the members of the classes
of discretionary beneficiaries.
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Save as disclosed above and for certain directors holding non-
beneficial interests in the share capital of some of the subsidiaries of
the Company as nominee shareholders, at 31 March 2008, none of
the Directors or chief executive of the Company or their respective
associates had any interests or short positions in any shares,
underlying shares and debentures of the Company or any associated
corporations (within the meaning of the SFO) as recorded in the
register required to be kept under section 352 of the SFO or
as otherwise notified to the Company and the Stock Exchange
pursuant to the Model Code contained in the Listing Rules.

SUBSTANTIAL SHAREHOLDERS

At 31 March 2008, the following persons (other than a director or
chief executive of the Company) had interests or short positions in
the shares and underlying shares of the Company as recorded in
the register required to be kept under section 336 of the SFO:

Long positions in the Company's shares of HK$0.25 each

BREXBEEERBETEZUREBEARER
BEARBRBOIMBAGTRAZ FESERS
SN RZBEENF=ZA=+—H EFFAX
RAZEETBRABRFEESSEZHEBAL
AR RIS MR B A B (8 & BB H1601)
2B HERDREST  MEEER
BEHGOIE32EELARETE 2 & ft
A - SR AR BTSSR E ST RIZEAE AR
NEI R AT RS AR o

FERE

R-ZZNF=A=1+—H  REAQIFTR
& RIS 336 IR TERFE 2 B LMATR
% TIAL(BEEFHARRZESTHRA
BRI RARE 2 fn RABBERID HHA
ZHESZORRIAT

RG] R ETEO. 255702 - 17,2 4B

Percentage of
Issued Share

Number of Capital
Name of Shareholder Capacity Ordinary Shares HEBRTERE
B 51 BERNA ZESL
CCM Trust (Cayman) Limited Trustee and interests of 553,680,744 41.01
(Note a) a controlled corporation (Note a)
(Kizta) (Note b) (Kizta)
RFEARZ I EE R
(Ktath)
CDW Holdings Limited Beneficial owner 72,405,057 5.36
(Note b) EnEAA (Note b)
(Htzth) (Hfath)
LBJ Regents Limited Trustee 86,573,432 6.41
(Note ¢) FEEA (Note ¢
(Ktitc) (Ki5tc)
Deutsche Bank Aktiengesellschaft Beneficial owner, investment 72,866,674 5.40
manager and person having (Note d)
a security interest in shares (B7td)

ERlAA  RELENR

HROFAREESZ AL
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Short positions in the Company'’s shares of HK$0.25 each

RIRR G]EZ R ETEO. 255702 - 17,2 KB

Percentage of
Issued Share

Number of Capital

Name of Shareholder Capacity Ordinary Shares HEBRTERF
B 51 BERNA Zantt
Deutsche Bank Aktiengesellschaft Beneficial owner and person 8,108,200 0.60

having a security interest (Note d)

in shares (Kiztd)

EnlEE ARERNIHE

REERZ AT
Notes: Biat -
(@)  The 553,680,744 shares in which CCM Trust (Cayman) Limited was interested or (a)  CCM Trust (Cayman) Limited# & 2L #4152 4

deemed to be interested (including the 72,405,057 shares held indirectly through
its 52.24% owned subsidiary namely, CDW Holdings Limited) were shares held
by it as corporate trustee of a discretionary trust of which members of the class of
discretionary beneficiaries comprise the late Dr CHA Chi Ming’s issue.

HEB 7.2 553,680,744 88 iR 17 3 LA )% B
EAAGH A —BEETRFE(E1F5A
EHEFS2.24%H941/E 2 5]CDW Holdings
Limited[ET# #5752 72,405,057 KK 17) -
MFZEEZm A B ENEERIE+.2 %
7

(b)  CDW Holdings Limited is 52.24% owned by CCM Trust (Cayman) Limited. By virtue (b)  CCM Trust (Cayman) Limited#&CDW
of the SFO, CDW Holdings Limited is a controlled corporation of CCM Trust (Cayman) Holdings Limited 52.24% < ## ° R
Limited and the 72,405,057 shares held by CDW Holdings Limited therefore formed FELMER - CDW Holdings Limited ZCCM
part of the 553,680,744 shares in which CCM Trust (Cayman) Limited was interested Trust (Cayman) Limited.” #5452 - Fit
or deemed to be interested. CDW Holdings Limited#5.2 72,405,057

SRR (7185 CCM Trust (Cayman) Limited £t
7 B B FF .2 553,680,744 8K Bk 19
Bami)—565 ©

() The 86,573,432 shares were held by LBJ Regents Limited as corporate trustee () 86,573,432 [%17 75 3L B) Regents Limited
for certain discretionary trusts, of which members of the classes of discretionary LA FEA B BE FTHEETHE
beneficiaries comprise the late Dr CHA Chi Ming’s issue. MEZFWET A NS ERIEL.Z

#i ©
(d)  The long position interest in 72,866,674 shares comprised 14,269,061 shares and (d) 72,866,674 8 17 2 47 B 1% 7 £ 1% B

26,996,286 shares held by Deutsche Bank Aktiengesellschaft (“DBA”) beneficially
and as investment manager respectively and 31,601,327 shares in which DBA had a
security interest. The short position interest in 8,108,200 shares comprised 337,000
shares held by DBA beneficially and 7,771,200 shares in which DBA had a security
interest.

Deutsche Bank Aktiengesellschaft([DBA )
Fam B 214,269,061 KR 17 R 1EA K
BAETE 15 B 7 26,996,286 IR IR 17+ LA R
DBAFF B IRE a2 31,601,327 RI%17 °
8,108 20088 17.2 KB ¥ 115 HIDBAE
BB Z 337,000 K17 % 15 B (RE1Ez
27,771,200 17

B EXWEEIN  R-TEN\F=A="1—
B SEE A LTRAR B SAERE R,
o BRI AR BRI RE 5 R 5 336
FAFE 2Bz EtbEmsRR

Save as disclosed above, at 31 March 2008, no other interests or
short positions in the shares or underlying shares of the Company
were recorded in the register required to be kept by the Company
under section 336 of the SFO.
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SHARE OPTION SCHEME

The Company'’s existing share option scheme (the “2002 Scheme")
was adopted on 3 January 2002 and came into effect on 18 January
2002. Particulars of the 2002 Scheme as required to be disclosed
under the Listing Rules are set out below:

(1) Summary of the 2002 Scheme

@)

b)

©

(o)

Purpose

The purpose is to provide the participants who have been
granted options under the 2002 Scheme to subscribe
for ordinary shares in the Company with the opportunity
to acquire proprietary interests in the Company and to
encourage the participants to work towards enhancing
the value of the Company and its shares for the benefit of
the Company and its shareholders as a whole.

Participants

All directors (including independent non-executive
directors), full-time employees and consultants of the
Company, its subsidiaries and/or its associated companies
are eligible to participate in the 2002 Scheme.

Maximum number of shares available for issue

A maximum number of 115,737,802 shares of the
Company may be issued upon exercise of all options
granted or to be granted under the 2002 Scheme.

Maximum entitlement of each participant

The total number of shares of the Company issued and
to be issued upon exercise of the options granted to each
participant (including both exercised and unexercised
options) under the 2002 Scheme or any other share
option scheme (if any) adopted by the Company in any
12-month period must not exceed 1% of the shares of
the Company in issue unless otherwise approved by the
shareholders of the Company.

R Rt et @
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iUJ)TJEA_z ToF-A=ZHEMAN
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(e)

@)

©)

Where any grant of options to a substantial shareholder or
an independent non-executive director of the Company,
or any of their respective associates (as defined in the
Listing Rules), would result in the shares of the Company
issued and to be issued upon exercise of all options
already granted and to be granted to such person in any
12-month period up to and including the date of the
grant:

(i) representing in aggregate over 0.1% of the shares of
the Company in issue; and

(i) having an aggregate value, based on the closing price
of the shares of the Company as stated in the daily
guotations sheets issued by the Stock Exchange on
the date of grant in excess of HK$5.0 million,

such grant of option shall be subject to prior approval of
the shareholders of the Company who are not connected
persons of the Company as defined in the Listing Rules.

Period within which the shares must be taken up under an
option

An option must be exercised within 10 years from the
date on which it is granted or such shorter period as the
Board (or the relevant committee thereof) may specify at
the time of grant.

Minimum period, if any, for which an option must be held
before it can be exercised

At the time of the grant of an option, the Board or the
relevant committee thereof must specify the minimum
period(s), if any, for which an option must be held before
it can be exercised.

Period open for acceptance of an option and amount
payable upon acceptance

The offer of the grant of an option (of which the date of
grant must be a Stock Exchange business day) must be
accepted within 14 days from the date on which the offer
letter is delivered to the participant and a consideration of
HK$1.0 must be paid upon acceptance.
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(h) Basis of determining the subscription price of an option
The subscription price of an option shall be no less than
the higher of:

(i) the closing price of the shares of the Company as
stated in the daily quotations sheets issued by the
Stock Exchange on the date of grant;

(i) the average closing price of the shares of the
Company as stated in the daily quotations sheets
issued by the Stock Exchange for the five Stock
Exchange business days immediately preceding the
date of grant; and

(iii) the nominal value of a share of the Company on the
date of grant.

()  Remaining life
The 2002 Scheme has a life of 10 years and will expire on
3 January 2012 unless otherwise terminated in accordance
with the terms of the 2002 Scheme.

(2) Details of options granted and available for grant
No option was granted under the 2002 Scheme since its
inception. The total number of shares of the Company available
for grant of options under the 2002 Scheme is 115,737,802
shares which represents 8.57% of the issued share capital of
the Company at the date of this annual report (i.e. 26 June
2008).

CONVERTIBLE BONDS

On 26 April 2005, the Company issued zero coupon convertible
bonds due 2010 in the aggregate principal amount of HK$1,410.0
million (the “Bonds”). Each Bond may, at the option of the holder,
be converted into fully paid ordinary shares of the Company
with a par value of HK$0.25 each at an initial conversion price of
HK$6.50 per share (subject to adjustment). The conversion price
was previously adjusted to HK$6.43 effective on the date of issue of
new shares under the rights issue on 25 January 2006 and further
adjusted to HK$6.35 and HK$6.20 upon approval of payment of
excess final dividend at the Company’s annual general meetings
held on 24 August 2006 and 23 August 2007 respectively. There
was no conversion of Bonds during the period from the date of issue
of the Bonds to 31 March 2008.
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On 26 April 2008, the Company partially redeemed the Bonds in
the principal amount of HK$434.0 million pursuant to the terms
and conditions of the Bonds. Upon such redemption, the aggregate
principal amount of the Bonds outstanding is HK$976.0 million
which will be due on 26 April 2010 subject to any possible early
redemption of the Bonds by the Company pursuant to the terms
and conditions of the Bonds.

It is anticipated that the conversion price of the Bonds will be
adjusted in accordance with the terms and conditions of the Bonds
upon declaration of the recommended final dividend at the AGM.

DIRECTORS’ INTERESTS IN COMPETING BUSINESS
During the year, the interests of the Directors in businesses which
competed or were likely to compete, either directly or indirectly,
with the businesses of the Group as required to be disclosed
pursuant to the Listing Rules were set out as follows:

(1) The Honourable Ronald Joseph ARCULLI is an independent
non-executive director of Hang Lung Properties Limited (“Hang
Lung”) and also the non-executive director of Hutchison
Harbour Ring Limited (“Hutchison”), Sino Hotels (Holdings)
Limited (“Sino Hotels”), Sino Land Company Limited (“Sino
Land”) and Tsim Sha Tsui Properties Limited (“TST"”). The
businesses of Hang Lung, Hutchison, Sino Hotels, Sino Land
and TST involve at least some if not all of property investment,
property development, property management, hotel
management and ownership. Hang Lung, Hutchison, Sino
Hotels, Sino Land and TST are listed on the Stock Exchange.

(2) Mr CHA Mou Sing Payson is the non-executive chairman
of Hanison Construction Holdings Limited (“Hanison"),
an associated corporation of the Company. He is also
an independent non-executive director of New World
Development Company Limited (“New World"”), and Eagle
Asset Management (CP) Limited (“Eagle Asset”), manager of
Champion Real Estate Investment Trust (“Champion”). The
businesses of Hanison, New World, Eagle Asset and Champion
involve at least some if not all of property investment, property
development, property management, treasury investment and
hotel management and ownership. Hanison, New World and
Champion are listed on the Stock Exchange.
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(3) Mr CHA Mou Daid Johnson is a non-executive director of
Hanison. The businesses of Hanison consist of property
investment, property development and property management.
Hanison is listed on the Stock Exchange.

(4) Ms WONG CHA May Lung Madeline is a director of each
of Chinney Investments, Limited and Hon Kwok Land
Investment Company, Limited whose groups’ businesses
consist of property development and property investment.
Chinney Investments, Limited and Hon Kwok Land Investment
Company, Limited are both listed on the Stock Exchange.

Save as disclosed above, none of the Directors was interested in any
business apart from the Group's businesses which competed or was
likely to compete, either directly or indirectly, with the businesses of
the Group during the year.

DIRECTORS’ RIGHT TO ACQUIRE SHARES OR
DEBENTURES

The Company has adopted the 2002 Scheme on 3 January 2002,
which was effected on 18 January 2002, under which options may
be granted, inter alia, to Directors. Details of the 2002 Scheme are
set out in the paragraph headed “Share Option Scheme” above
and note 34 to the consolidated financial statements.

There was no grant to, and no exercise by, the Directors of any
options under the 2002 Scheme during the year.

Save as disclosed above, at no time during the year was the
Company or any of its subsidiaries a party to any arrangements to
enable the Directors to acquire benefits by means of the acquisition
of shares in, or debentures of, the Company or any other body
corporate.
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CONTINUING CONNECTED TRANSACTIONS

During the year ended 31 March 2008, the Group entered into
the following transactions which constituted continuing connected
transactions of the Company under Chapter 14A of the Listing
Rules:

(1) New Participation Agreement

Pursuant to the limited liability company agreement of BC
Investment LLC (“BC Investment”), a company incorporated
in Anguilla with limited liability, dated 7 February 2007 (the
“New Participation Agreement”), entered into between Broad
Base International Limited (“Broad Base”), a wholly-owned
subsidiary of the Company, and Cagen Holdings Limited
("Cagen”), for a term of 3 years effective on 1 April 2007,
Cagen was appointed as manager of the funds contributed to
BC Investment by Broad Base including the retained portfolio
of a fund in the original amount of US$100 million placed by
Broad Base with Cagen in 1994 (hereinafter referred to as the
“Broad Base Fund”) and shall receive for each semi-annual
period carried interest and for each annual period incentive
carried interest.

Substantial beneficial interests in both the Company and
Cagen are under certain discretionary trusts of which Dr CHA
Chi Ming, the late chairman of the Company, and his issue
including four directors of the Company are, amongst others,
their discretionary beneficiaries. As a result, Cagen constitutes
a connected person of the Company (as defined in the Listing
Rules) and the transactions contemplated under the New
Participation Agreement constitute continuing connected
transactions of the Company under the Listing Rules.

The New Participation Agreement, the terms thereof, the
transactions contemplated thereunder and the caps on the
amounts payable to Cagen were approved by an ordinary
resolution passed at an extraordinary general meeting of the
Company held on 21 March 2007.

The carried interests and incentive carried interests payable
under the New Participation Agreement are as follows:

(@) “carried interest” per semi-annual period equal to 0.5%
of the value of the Broad Base Fund and aggregate
connected party funds, subject to adjustments for
contributions or withdrawals made during each preceding
6 month period; and
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(2)

(b) "incentive carried interest” per annum equal to 10% of
the increase in the value of the Broad Base Fund or any
connected party funds under management of Cagen,
provided that such payment will be made only if such
increase exceeds an amount equal to the value of the
Broad Base Fund or any connected party funds multiplied
by the last-quoted 180 day US Treasury Bill rate plus 1%
per annum.

Fees payable to Cagen attributable to the Broad Base Fund
are capped at US$5.0 million per annum throughout the term
of the New Participation Agreement, subject to increases if
the funds under management exceed various amounts over
a 12 month period. Payments to Cagen are also subject to
a “claw back” in favour of Broad Base if the gross income
derived by Broad Base out of its contributions does not exceed
a benchmark rate of growth equal to the 180 day US Treasury
Bill rate plus 1% per annum.

For the year from 1 April 2007 to 31 March 2008, the
aggregate carried interest paid and payable by Broad Base to
Cagen under the New Participation Agreement amounted to
HK$12.4 million. No incentive carried interest was payable to
Cagen during the year.

For the year from 1 April 2006 to 31 March 2007, the
aggregate manager’s carried interest and aggregate incentive
carried interest (including those arising from further sum
or interest, if any, placed by Broad Base) paid and payable
by Broad Base to Cagen under the revised and reformed
participation agreement and the supplemental agreement
thereof expired on 31 March 2007 amounted to HK$11.8
million and HK$11.2 million respectively.

Construction and Renovation Services Framework
Agreement

The Company and Hanison Construction Holdings Limited
("Hanison") entered into the Construction and Renovation
Services Framework Agreement dated 30 January 2007 (the
“Agreement”) which governs the outline terms upon which
members of the Group and Hanison and its subsidiaries
(the “Hanison Group”) propose to engage in the various
construction projects (the “Construction Transactions”) and
various interior and renovation projects (the “Renovation
Transactions”) during the three financial years ending 31
March 2010.
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By virtue of Dr CHA Chi Ming, the late chairman of the
Company, and his issue including four directors of the
Company being discretionary beneficiaries of certain
discretionary trusts of which the trustees are the substantial
shareholders of both the Company and Hanison, Hanison
constitutes a connected person (as defined in the Listing Rules)
of the Company, and the Construction Transactions and
Renovation Transactions conducted between members of the
Hanison Group and the Group constitute continuing connected
transactions of the Company under the Listing Rules.

The Agreement, the terms thereof, the transactions
contemplated thereunder and the annual caps on the
total values of Construction Transactions and Renovation
Transactions (as set out below) were approval by an ordinary
resolution passed at an extraordinary general meeting of the
Company held on 21 March 2007.

Annual caps:

the total value of the Construction Transactions shall not
exceed the following:

1 April 2007 - 31 March 2008 HK$450 million
1 April 2008 — 31 March 2009 HK$450 million
1 April 2009 - 31 March 2010 HK$450 million

the total value of the Renovation Transactions shall not
exceed the following:

1 April 2007 - 31 March 2008 HK$20 million
1 April 2008 - 31 March 2009 HK$20 million
1 April 2009 — 31 March 2010 HK$20 million

For the year from 1 April 2007 to 31 March 2008, the
aggregate transaction value in respect of each of the
Construction Transactions and the Renovation Transactions
under the Agreement amounted to HK$136.6 million and
HK$0.5 million respectively.
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For the year from 1 April 2006 to 31 March 2007, the
aggregate transaction value in respect of each of the
Construction Transactions and the Renovation Transactions
under the previous arrangement, of which waivers granted by
the independent shareholders of the Company and Hanison
on 12 January 2004 and the Stock Exchange on 11 February
2004 from strict compliance with the requirements then set
out in Chapter 14 of the Listing Rules for the three financial
years ended 31 March 2007 amounted to HK$70.1 million and
HK$0.2 million respectively.

In accordance with rule 14A.37 of the Listing Rules, the
Directors (including the independent non-executive directors
of the Company) have reviewed and approved the continuing
connected transactions described in (1) and (2) above
(collectively the “Continuing Connected Transactions”) and
confirmed that the Continuing Connected Transactions were
carried out in accordance with the following principles:

(@) in the ordinary and usual course of business of the Group;

(b) on normal commercial terms or terms no less favourable
than terms available to (or from) independent third parties;

() in accordance with the terms of the relevant agreements
governing the Continuing Connected Transactions; and

(d) on a fair and reasonable basis and in the interest of the
Company and its shareholders as a whole.

In accordance with rule 14A.38 of the Listing Rules, the
Board engaged the auditor of the Company to perform
certain agreed upon procedures in respect of the Continuing
Connected Transactions. The auditor of the Company has
reported the factual findings on those procedures to the Board
that:

(@) the Continuing Connected Transactions have received the
approval of the Board;

(b) the Continuing Connected Transactions were carried out
in accordance with the terms of the relevant agreements
governing the Continuing Connected Transactions;
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(c) for the year ended 31 March 2008, the aggregate carried
interest and incentive carried interest paid and payable by
Broad Base to Cagen did not exceed the annual cap of
US$5.0 million;

(d) for the year ended 31 March 2008, the aggregate
amount paid and payable by the Group in respect of the
Construction Transactions did not exceed the annual cap
at HK$450.0 million; and

(e) for the year ended 31 March 2008, the aggregate
amount paid and payable by the Group in respect of the
Renovation Transactions did not exceed the annual cap at
HK$20.0 million.

DIRECTORS’ INTERESTS IN CONTRACTS OF
SIGNIFICANCE

Save as disclosed above, no contract of significance to which
the Company or any of its subsidiaries was a party and in which
a Director had a material interest, whether directly or indirectly,
subsisted at the end of the year or at any time during the year.

CONTINUING DISCLOSURE REQUIREMENTS UNDER
RULE 13.21 OF CHAPTER 13 OF THE LISTING RULES

In accordance with the requirements of rule 13.21 of Chapter 13 of
the Listing Rules, the following is the details of the loan agreement
with covenants relating to specific performance on the controlling
shareholders of the Company at 31 March 2008.

The Company is the borrower of a loan agreement entered into
on 18 September 2007 (the “Loan Agreement”) for a transferable
revolving credit facility in an aggregate principal amount of
HK$2,500.0 million with final maturity date falling five years after
the date of the Loan Agreement.

The Loan Agreement provides that the individual shareholder in the
Company holding the single largest shareholding (direct or indirect)
in the Company on the date of the Loan Agreement together with
his associate(s) shall be the Company's single largest beneficial
shareholder at any time until the final maturity date. The breach
of the above specific performance obligations would constitute an
event of default under the Loan Agreement.

HKR INTERNATIONAL LIMITED ANNUAL REPORT 2007/2008

© BE-TE\F=A=+—AL
fF£Z > Broad Basel I RENF
Cagen 2 B #5# of 42 58 £ 42 Eh T 75
EREETEREFE FR5.08
BXETT

) BE—ZEENF=ZA=+—H1t
FE  AEERREZZIEITR
ERzBeBEYH/RBLFE LR
450.0B 8B &

) BE-ZTT)N\F=-_A=1T—HIL*HF
B AEBEREKERXSHE XN ME
@RI E|EBELFE LR20.0
BEBTT -

EEREXSHzHG

B EXEEESN - AR REAEAHE R A
BEFIVEENEPERSHEEEREAE
@ MR B AT EAEMEREDAER
ZEFAIEREL -

LIHHRABI1I3EE1321GZHERS
B E

BIE EMRBIEI3EE1321E2HRE - T
WER-_ZEZENF=ZA=+—HWREALARA
ERBRFRBRBITREETRGCERBEL

RRBB/—HRZBZLFNR+NBFZ
ZEFhE ([ ZERm#E ) ZERA - ZE
RiHEEB AR AR R2,500.088E T
ZAEEBEREERE  RRIMBRZRE
HRipaza] L B AFERZ B -

ZER R A - R E R aER] L B HIR
BARRE —HABRR(ERXEER) 2AR
AIEABRMEBEAL  ARKEZIHE
AI—ERARRE-—RARESZMR - ERE
AR ERTETEBRERBHR 2 —BELD
=



At the date of the Loan Agreement, CCM Trust (Cayman)
Limited, LBJ Regents Limited and CDW Holdings Limited (all being
substantial shareholders of the Company within the meaning
of the SFO), Mingly Asia Capital Limited (not being a substantial
shareholder within the meaning of the SFO) and Mr CHA Mou Sing
Payson, Mr CHA Mou Zing Victor, Mr CHA Mou Daid Johnson and
Ms WONG CHA May Lung Madeline (all being Directors) together
had an aggregate interest in 686,284,267 shares in the Company,
representing approximately 50.83% of the issued share capital
of the Company and collectively treated as a single controlling
shareholder of the Company under the term “Cha Family”.

CONTINUING DISCLOSURE REQUIREMENTS UNDER
RULE 13.22 OF CHAPTER 13 OF THE LISTING RULES

In accordance with the requirements of rule 13.22 of Chapter 13 of
the Listing Rules, the following is the details of financial assistance
and guarantees given for facilities granted to affiliated companies
of the Company at 31 March 2008.

(1) At 31 March 2008, the Group advanced to Tung Chung Station
Development Company Limited (“TCSDCL") an aggregate
amount of HK$1,945.3 million. The Group had during the year
provided guarantee to the extent of the Group’s proportionate
share in respect of TCSDCL's banking facilities of HK$918.0
million. Since the full repayment of the bank loan made on 5
June 2006, the remaining banking facilities available had not
been ustilised and were cancelled effective from 10 October
2007. As agreed by the banks, all charges in relation to the
banking facilities (except the aforesaid guarantee which was
retained by the banks for seven months thereafter) including
subordination of shareholders’ loans and pledge of equity
interest in TCSDCL were fully released and discharged on 30
November 2007. The obligations and liabilities of the Group
under the aforesaid guarantee were subsequently released and
discharged as confirmed by the banks on 21 May 2008.

TCSDCL is engaged in the development of Tung Chung Station
Package Il Project in Lantau Island, Hong Kong in which the
Group has 31% interest. The advances were provided by the
Group in the form of subordinated shareholders’ loans in
proportion to the Group’s shareholding interest in TCSDCL,
for the purpose of funding the working capital requirements
of TCSDCL. The advances are unsecured, bear interest at
the rate of HIBOR plus 2% to 2.5% per annum, and have
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no fixed term of repayment. All interests payable by TCSDCL
on outstanding shareholders’ loans due by TCSDCL were
released and discharged as from 1 January 2002 until further
determined by all its beneficial shareholders at a later time. The
advances together with the accrued interests thereon, if any,
were subordinated to the banks providing the banking facilities
to TCSDCL. As agreed by all the then beneficial shareholders
of TCSDCL (who are now also the registered shareholders) in
a deed of release and discharge entered into on 3 June 2003
and with the consent from the banks, the interests accrued by
TCSDCL on the subordinated shareholders’ loans were released
and discharged in the net asset value of TCSDCL during the
year ended 31 March 2003. The banking facilities together
with the securities were cancelled effective from 10 October
2007 as mentioned above.

At 31 March 2008, the Group advanced to Dazhongli
Properties Limited (“Dazhongli”) and its subsidiaries (“Dazhongli
Group”), an aggregate amount of HK$2,223.1 million.

Dazhongli Group is engaged in the development of certain
properties in Jingan District, Shanghai, the PRC in which the
Group has 50% interest. The advances were provided by
the Group in the form of shareholder’s loans in proportion
to the Group’s shareholding interest in Dazhongli Group, for
the purpose of financing the development expenditure of
Dazhongli Group. The advances are unsecured, non-interest
bearing and have no fixed terms of repayments.

At 31 March 2008, the Group also advanced to several
affiliated companies at an aggregate amount of HK$13.6
million.

At 31 March 2008, the aggregate amount of advances provided to
and guarantees given for these affiliated companies by the Group
amounted to HK$4,182.0 million and represented 41.2% of the
consolidated net tangible assets of the Group of HK$10,145.7
million at 31 March 2008.

A combined balance sheet of these affiliated companies and the
Group’s attributable interest in these affiliated companies at 31
March 2008 are set out in notes 18 and 19 to the consolidated
financial statements.
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MANAGEMENT CONTRACT

No contract for the management and administration of the whole
or any substantial part of any business of the Company was entered
into or existed during the year.

SHARE CAPITAL
Details of the share capital of the Company are set out in note 33
to the consolidated financial statements.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'S LISTED SECURITIES

Neither the Company nor any of its subsidiaries purchased, sold or
redeemed any of the Company’s listed securities during the year.
However, the Company redeemed part of its convertible bonds
in the principal sum of HK$434.0 million on 26 April 2008. The
Company'’s convertible bonds are listed on the Stock Exchange.

RESERVES

Details of movements in the reserves of the Group during the year
are set out in the consolidated statement of changes in equity on
pages 106 and 107.

MAJOR CUSTOMERS AND SUPPLIERS

The aggregate turnover attributable to the Group's five largest
customers was less than 30% of the total value of the Group's
turnover.

The aggregate purchases attributable to the Group’s five largest
suppliers were less than 30% of the total value of the Group’s
purchases.

None of the Directors, any of their associates, or shareholders of
the Company (which to the knowledge of the Directors, own more
than 5% of the Company'’s issued share capital) had any interest in
the Group's five largest customers.

INVESTMENT PROPERTIES AND PROPERTY, PLANT
AND EQUIPMENT

Details of changes in the investment properties and property, plant
and equipment of the Group during the year are set out in notes 14
and 15 to the consolidated financial statements respectively.
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PROPERTIES HELD FOR/UNDER DEVELOPMENT, SALE
AND INVESTMENT PURPOSES

Details of changes in properties held for/under development of the
Group during the year are set out in note 24 to the consolidated
financial statements.

A summary of major properties held for/under development, sale
and investment purposes is set out on pages 209 to 214.

DONATIONS
During the year, the Group made charitable and other donations
amounting to approximately HK$3.6 million (2007: approximately
HK$0.7 million).

HUMAN RESOURCES
At 31 March 2008, the total number of employees of the Group in
Hong Kong and overseas was 3,365 (2007: 3,203).

In 2007, the Company launched the first management trainee
programme with an aim to nurturing young talent to expand the
Company's talent pool. It is a structured 18-month programme
for fresh university graduates. The programme covers classroom
training, job attachments and participation in corporate projects.
The trainees will be equipped with essential management and
functional skills to assume higher level of responsibilities upon
completion of the programme.

The Company committed to providing a wide range of learning
opportunities to its employees to support their development. These
include training on management skills, customer service, languages,
health talk series and senior executives’ sharing forum.

As a caring and responsible corporate citizen, the Group has
partnered with non-profit organisations to organise several job fairs
in Tung Chung and Tsuen Wan to provide job opportunities for
these communities.

RETIREMENT BENEFITS SCHEMES
Information on the Group’s retirement benefits schemes is set out
in note 44 to the consolidated financial statements.
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PRE-EMPTIVE RIGHTS

There is no provision for pre-emptive rights under the Articles
although there is no restriction against such rights under the laws
of the Cayman Islands.

SUFFICIENCY OF PUBLIC FLOAT

According to information available to the Company, the percentage
of the Company’s shares which are in the hands of the public
exceeds 25% of the Company’s total number of issued shares.

CORPORATE GOVERNANCE
The Company’s corporate governance practices are set out in the
Corporate Governance Report on pages 88 to 96.

FIVE-YEAR FINANCIAL SUMMARY

A summary of the results and of the assets and liabilities of the
Group for the last five financial years is set out on page 208.
This summary does not form part of the consolidated financial
statements.

REVIEW OF THE ANNUAL REPORT BY AUDIT
COMMITTEE

This annual report has been reviewed by the audit committee
established in compliance with rule 3.21 of the Listing Rules and the
relevant provisions of the CG Code.

AUDITOR

A resolution will be proposed at the AGM to re-appoint Deloitte
Touche Tohmatsu, being eligible and offering themselves for re-
appointment, as the auditor of the Company.

On behalf of the Board

CHA Mou Zing Victor
Deputy Chairman & Managing Director

Hong Kong, 26 June 2008
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CORPORATE GOVERNANCE

REPORT
EXRERMSE

The board of directors of the Company (the “Board”) is pleased
to present its corporate governance report for the year ended 31
March 2008.

CORPORATE GOVERNANCE PRACTICES

The Company acknowledges the importance of good corporate
governance practices as a core element towards success and it has
been the Company’s policy to manage the affairs of the Company
and its subsidiaries (collectively the “Group”) in accordance with
appropriate regulatory standards and practices on good corporate
governance.

In the opinion of the Board, the Company has applied the principles
and complied with the code provisions of the Code of Corporate
Governance Practices (the “CG Code”) as set out in Appendix 14 to
the Rules Governing the Listing of Securities on The Stock Exchange
of the Hong Kong Limited (the “Listing Rules”) during the year
ended 31 March 2008, save for the deviations with considered
reasons stated in the following relevant paragraphs.

MODEL CODE FOR SECURITIES TRANSACTIONS BY
DIRECTORS

The Company has adopted the Model Code as set out in Appendix
10 to the Listing Rules (including amendments as effected from
time to time) as its own code of conduct to regulate securities
transactions by directors of the Company (the “Model Code”).
All directors of the Company (the “Directors”) have confirmed,
following specific enquiry by the Company, that they have complied
with the required standard set out in the Model Code during the
year from 1 April 2007 to 31 March 2008 (both days inclusive).

The Model Code has been extended to and has become equally
applicable to dealings in the securities of the Company by members
of senior management and relevant employees who are likely in
possession of unpublished price-sensitive information in relation to
the Company.
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BOARD OF DIRECTORS

Board Composition

The Company has at all time during the year ended 31 March
2008 maintained a balanced board with strong independent
element. The Board currently comprises twelve directors with
seven non-executive directors, three of whom are independent.
Each Director possesses skills and experience appropriate to the
business of the Group and their particulars are duly set out in the
paragraph headed “Biographical Details of Directors and Senior
Management” in the directors’ report on pages 61 to 67. The
Company also meets the requirement of rule 3.10(2) with at
least one of the independent non-executive directors possessing
appropriate professional qualifications, or accounting or related
financial management expertise. Each of the three independent
non-executive directors has provided to the Company an annual
confirmation of independence pursuant to rule 3.13 of the Listing
Rules and the Company considers that all of them continue to be
independent.

The members of the Board at 31 March 2008 were set out on page
58.

Prior to her retirement from the Company effective from 10 April
2008, Ms HO Pak Ching Loretta was an executive director of the
Company. Upon expiry of her employment contract with the
Company, she resigned all her executive roles from the Group and
its associates with effect from 10 April 2008. Ms HO remains as a
director of the Company by re-designation as non-executive director
with the same effective date.

Save for Mr CHA Mou Sing Payson, Mr CHA Mou Zing Victor, Mr
CHA Mou Daid Johnson and Ms WONG CHA May Lung Madeline
who are family members, all other Directors have no relationship
with each other.
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During the year under review, five board meetings were held
and six sets of written resolutions were passed by certain board
committees. The audit committee of the Company held two
meetings during the year. The remuneration committee has not
held any meeting during the year but proceeded with matters by
circulating communication. The agenda and accompanying board
papers were sent to all Directors or committee members at least 3
days (or such other period as agreed) before the intended dates of
the meetings. Directors’ attendance in the five board meetings and
two audit committee meetings are set out below:

REBFEER  EFELHRTARERELMH
ETEFZEQRBNEEMAREER - AR
RIZERZEENFRBTTMREE -
MEZ B e@NFALEBBITEMNSE - BB
ERBAEIEEE FRRELEH 2 ES
EXHHARBBTEREARD =H(HHE
EEME) A EXTAAEZTHEZ B G
B -BERZANAETEERANMABRE
BEgRIhEREIMT

.

Board Audit Committee
Directors Meeting Meeting
= EEeeld EREEEER
The Honourable Ronald Joseph ARCULLI* ERESE SN 5/5 2/2
Mr CHA Mou Sing Payson BB E 5/5
Mr CHA Mou Zing Victor BN A 5/5
Mr CHA Mou Daid Johnson B ELEE 5/5
Dr CHENG Kar Shun Henry* ER abtE 1 2/5 1/2
Dr The Honourable CHEUNG Kin Tung Marvin* REREL" 4/5 2/2
Mr CHEUNG Wing Lam Linus* SRR A" 5/5 2/2
Mr CHEUNG Tseung Ming RERLEAE 5/5
Mr CHUNG Sam Tin Abraham & REE 5/5
Ms HO Pak Ching Loretta ffHg &+ 5/5
Mr TANG Moon Wah BmEL 4 5/5
Ms WONG CHA May Lung Madeline TEXREXL 3/5
* members of audit committee " BEZEEME
Chairman and Chief Executive Officer ERERITHER

The roles of chairman, deputy chairman and chief executive officer
of the Company were exercised by two different individuals who are
brothers. Mr CHA Mou Sing Payson is the chairman and Mr CHA
Mou Zing Victor is the deputy chairman and managing director of
the Company.

There is no written responsibilities setting up for the chairman
and chief executive officer, the division of responsibilities of the
two roles of chairman and chief executive officer is established as
a norm by the Board with core duty of the roles duly set out in
the Company’s articles of association (“Articles”). The Board may
consider to divide the responsibilities in much detail and set out in
writing the roles and duties of chairman and chief executive officer
in the future.
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Delegation by the Board

The Board has set out level of authority and express terms of
reference of the relevant board committees and reserves the rights
to oversee all other matters not delegated, in particular, major
acquisitions or disposals, and connected transactions for its decision.

The Board also delegates certain management and administration
functions to management as it considers appropriate from time to
time, with directions as to the powers of management including
circumstances where management shall report back and obtain
prior approval from the Board. The Board shall revisit such
delegations to ensure clear directions and powers are given and
proper reporting procedures are followed.

Responsibilities of Directors

The Board is responsible for the management of the Company,
which includes formulating business strategies, and directing
and supervising the Company’s affairs. Upon appointment, every
Director is given comprehensive documentations of the business
operation of the Group and regulatory and statutory requirements as
director together with briefing meetings with senior executives and
department heads of the Group.

Directors are provided with continuous updates on the latest
changes or material development in statues, the Listing Rules,
corporate governance practices etc. and are encouraged to
participate in continuous professional development seminars to
update their knowledge for discharging directors’ responsibilities.

Nomination, Appointment, Re-election and Removal of
Directors

The Company has not set up a nomination committee. However,
the Board may on need basis establish committee comprising board
members for expediting the identification of right candidate to fill
the vacancy occurred in the Board. During the year ended 31 March
2008, no committee has been set up for the aforesaid purpose.
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The Articles have provided rotation and re-election for all Directors.
As required by the Articles, at each annual general meeting of
the Company (“AGM"), one-third of the Directors for the time
being, or if their number is not three or a multiple of three, then
the number nearest to but not less than one-third, shall retire from
office by rotation provided that every Director shall be subject
to retirement by rotation at least once every three years and any
Director appointed by the Directors shall hold office only until the
next following general meeting of the Company (in the case of
filling a casual vacancy) or until the next following AGM (in the case
of an addition to the Board) and eligible to offer for re-election.
Accordingly, four Directors, namely The Honourable Ronald Joseph
ARCULLI, Dr The Honourable CHEUNG Kin Tung Marvin, Ms HO
Pak Ching Loretta and Mr TANG Moon Wah shall retire and stand
for re-election at the forthcoming 2008 AGM.

All non-executive directors of the Company were appointed with
no specific term, but are subject to the aforesaid rotation clause in
the Articles.

Remuneration of Directors

Directors’ remuneration (save for directors’ fees which are subject
to shareholders’ approval at general meeting) is determined with
reference to market terms, their respective duties and responsibilities
in the Group and the Group’s remuneration policy. Under the terms
of reference of the remuneration committee, the remuneration
committee should make recommendation to the Board on the
policy and it has the delegated responsibilities to determine the
specific remuneration package of the executive directors and the
senior management. Details of the Directors’ remuneration for
the year ended 31 March 2008 are disclosed in note 11 to the
consolidated financial statements.

The managing director recommends proposals of the remuneration
of other executive directors for due consideration and approval
by the remuneration committee. The managing director of the
Company abstains from voting when his remuneration is considered
by the remuneration committee. His remuneration is recommended
by the chairman and reviewed and determined by the remuneration
committee. No director will participate in the discussion and review
of his own remuneration.
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Board Committees

The Board has set up the remuneration committee, audit committee
and other executive committees and all of them have duly adopted
respective clear terms of reference. The Board will from time to time
review the terms of reference of such committees and reform and
renovate some of them to align with better corporate governance
standard. The composition of each board committee will also be
reviewed and updated upon changes of personnel. Each of the
board committees is entitled to seek independent professional
advice, at the Company’s expenses, if it considers necessary in order
to perform its duties.

The Board will from time to time on need basis pass resolutions to
set up special executive committees with clear terms of reference
to deal with the business of the Company. During the year, a new
board committee has been set up to deal with matters in relation to
transfers of shares in the Company registered in the Cayman Islands.

REMUNERATION COMMITTEE

The remuneration committee of the Company was established
on 2 December 2004 and is regulated by the terms of reference
approved by the Board. Such terms of reference require, inter alia,
the composition of the members of the remuneration committee
to comprise the managing director and three independent non-
executive directors of the Company. The full text of the terms
of reference is available for viewing at the Company’s website,
www. hkri.com.

The principal role and function of the remuneration committee is
to exercise the powers of the Board to review and determine the
remuneration packages of individual executive directors and senior
management members, including salaries, bonuses, benefits in kind,
share options and other plans. Such factors as remuneration paid
for comparable positions, time commitment and responsibilities of
the executive directors and senior management members as well as
the Company’s remuneration policy will be considered.

During the year under review, the remuneration committee has
approved proposals by circulating communication in respect of
(a) the 2007 salary increase for executive directors and senior
management, and the appointment of a senior general manager;
(b) the 2007/2008 bonus for executive directors and senior
management; and (c) the ex-gratia payment to an executive director
upon expiry of her employment contract with the Company.
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The current members of the remuneration committee are Mr CHA
Mou Zing Victor, Dr CHENG Kar Shun Henry, Dr The Honourable
CHEUNG Kin Tung Marvin and Mr CHEUNG Wing Lam Linus with
Dr CHENG takes a lead role as chairman thereof.

AUDIT COMMITTEE

The audit committee of the Company was established on 17 July
1998 and is regulated by the terms of reference approved by the
Board. According to its terms of reference, the members of the
audit committee comprise non-executive directors with a majority
(including the chairman) being independent non-executive directors
of the Company. The terms of reference of the committee is
available for viewing at the Company’s website, www.hkri.com.

The principal role and function of the audit committee is to assist
the Board in meeting its responsibilities for ensuring an effective
system of internal controls and compliance, and in meeting its
external financial reporting objectives.

During the year under review, the audit committee met twice
together with senior management and external auditor and
had considered the external auditor’s projected audit and non-
audit services fees, their independence and the nature and scope
of the audit, reviewed and discussed the continuing connected
transactions and internal controls, the interim and final financial
statements together with the management’s findings and responses
and the external auditor’s reviews and reports before submission to
the Board for approval.

The current members of the audit committee are The Honourable
Ronald Joseph ARCULLI, Dr CHENG Kar Shun Henry, Dr The
Honourable CHEUNG Kin Tung Marvin and Mr CHEUNG Wing Lam
Linus with Dr CHENG takes a lead role as chairman thereof. The
attendance rates of the members of the audit committee for the
two meetings held during the year are set out in the above section
headed “Board of Directors”.
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AUDITOR’S REMUNERATION

Deloitte Touche Tohmatsu is the external auditor of the Company.
The remuneration for audit services provided by Deloitte Touche
Tohmatsu to the Group for the year under review was estimated at
HK$5.4 million (2007 (actual): HK$4.4 million). In addition to the
audit fee, the Company has appointed Deloitte Touche Tohmatsu
for other non-audit services including tax compliance and the
continuing connected transactions in respect of the construction
and renovation transactions with Hanison and the Broad Base Fund,
for around HK$2.4 million (2007 (actual): HK$2.0 million) in the
year under review.

INTERNAL CONTROLS

The Board is responsible for maintaining a sound and effective
system of internal controls, which includes financial, operational
and compliance controls and risk management functions. The
Company has an internal audit department which is responsible
for performing independent reviews on the effectiveness of the
Group's system of internal controls and reports audit findings to the
audit committee and the Board regularly.

During the year, the internal audit department carried out reviews
on (a) the leasing operations of the commercial property; (b) the
medical operations; and (c) the city management in Discovery Bay.
With the implementation of follow-up measures after the reviews,
the effectiveness in areas with irregularities gradually improves.
Findings on the reviews and the relevant recommendations were
presented to the audit committee in November 2007 and June
2008. The audit committee agreed that the internal auditor’s
reports are acceptable. To strengthen the internal control system,
an internal audit charter to formulate the processes and procedures
of the internal audit function was adopted in June 2008.

Follow-up actions on the areas brought up in the High Level Risk
Assessment (HLRA) and COSO Analysis conducted by an external
consultant in June 2007 were taken subsequently. Such action
plans, with implementation and subsequent improvements were
reported to the audit committee. An Improvement Opportunities on
Contractors' Performance Evaluation Summary Report prepared by
an external consultant was presented to the audit committee.

The Board considers that the Group's internal control system for the
year ended 31 March 2008 effective and adequate.
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RESPONSIBILITY FOR THE PREPARATION OF
FINANCIAL STATEMENTS

The Directors acknowledge their responsibility for preparing the
financial statements for the year ended 31 March 2008 which give
a true and fair view of the state of affairs of the Company and the
Group and of the results and cash flows of the Group. In preparing
the consolidated financial statements for the year ended 31 March
2008, the Directors have (i) selected suitable accounting policies
and applied them consistently; (i) made judgements and estimates
that are prudent and reasonable; and (iii) prepared accounts on the
going concern basis.

The statement of the Company’s auditor about their reporting
responsibilities on the consolidated financial statements of the
Company for the year ended 31 March 2008 is contained in the
auditor’s report on pages 101 and 102.
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FINANCIAL

HIGHLIGHTS

LR T

For year ended 31 March
Results
Turnover
Profit from operations
Profit attributable to shareholders
Dividends paid
Profit from operations
per share (HK¢)

BE=A=1+—HLLFE
E

e

58 i A

A& SR (&

BRI S
BREERMOBW)

Earnings per share (HK¢) FRREF GBI
At 31 March R=BA=+—H
Financial Position B SRR
Total assets BEE
Total liabilities BeE
Net asset value BEFE
Net asset value per share (HK$) BREEFE(ETL)
NET ASSET VALUE
PER SHARE(HKS)
BEREERE(ET)
8
7
6
s a e
4 - I I I
3 - I I I
2 JEE— — — —
’I - I I I
2004 2005 2006 2007 2008

2008
HK$'M
BEET

3,429.7
1,577.6
924.8
351.0

117
68

18,412.1
7,186.5
10,154.9
7.5

PROFIT FROM OPERATIONS

PER SHARE(HK¢)
BREERF (FW)
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2004 2005 2006 2007
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2007
HK$'M
BEBTT

2,636.7
1,230.9
1,192.3

175.5

91
88

15,607.1
5,631.5
9,251.8
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FINANCIAL
REVIEW

Fr %% O] fE&

SHAREHOLDERS’ FUNDS

At 31 March 2008, the shareholders’ funds of the Group rose
by HK$903.1 million to HK$10,154.9 million (2007: HK$9,251.8
million). The increase was mainly attributable to the robust
properties sales of Chianti in Discovery Bay and profit contribution
from other operating units. The overall gross profit margin for the
Group was steady at 41.4% (2007: 46.4% (restated)).

MAJOR CASH FLOWS TO/FROM INVESTING
ACTIVITIES

During the financial year, the Group continued to capitalise one
of its major development projects located in Jingan, Shanghai, in
which the Group holds 50% equity interest, for HK$1,180.4 million.

The Group has also acquired certain residential properties located
in Discovery Bay, Tung Chung and other areas of Hong Kong for
investment purpose at a total consideration of HK$158.8 million.

In March 2008, the Group acquired a residential investment
property located in Sapporo, Japan for a total consideration of
approximately HK$50.0 million.

During the financial year, Tung Chung Station Development
Company Limited (“TCSDCL"), in which the Group has 31%
interest, has repaid HK$434.0 million shareholders’ loan to the
Group.

MAJOR CASH FLOWS FROM OPERATING ACTIVITIES
The sale of residential properties located in Discovery Bay, Hong
Kong and Nassim Road, Singapore contributed approximately
HK$1,544.0 million and HK$147.7 million cash respectively to the
Group during the financial year. In addition, investment properties
of the Group generated approximately HK$253.3 million operating
cash during the financial year.

FINANCIAL LIQUIDITY

The Group has total cash and securities investment of HK$3,572.4
million (2007: HK$2,724.8 million). Meanwhile total bank
borrowings increased by HK$1,084.2 million to HK$2,357.6
million (2007: HK$1,273.4 million) for the purpose of financing
the acquisitions of new investment properties and the existing
development projects of the Group during the financial year.
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GEARING

The Group's gearing ratio stood at a low level of 22.9% (2007:
18.4%) as calculated by the Group’s consolidated net borrowings
to the shareholders’ funds.

BANKING FACILITIES

At 31 March 2008, the Group had adequate internal cash and
banking facilities, both secured and unsecured, to finance its
development projects and operations. At 31 March 2008, the
unutilised credit facilities amounted to HK$4,263.3 million (2007:
HK$3,438.8 million).

The Group has refinanced part of its credit facilities at lower interest
margin and on more favourable terms. Amongst the refinancing
activities, the Group arranged in September 2007 a 5-year
syndicated working capital loan facility of HK$2,500.0 million.

The maturity profile of bank borrowings was 25% (2007: 28%)
falling within one year, 3% (2007: 14%) falling between one to
two years, and 72% (2007: 58%) falling between two to five years
at 31 March 2008.

TREASURY POLICY

The Group has centralised treasury functions for the management
of funding requirements, interest rate and currency risk exposure.
With majority of assets and liabilities denominated in HK dollars and
US dollars, the Group has limited exposure to foreign currencies. For
hedging of foreign currency exposure in certain overseas operation,
currency swap arrangements were made. The Group’s banking
facilities are principally on floating rate basis and interest rate
swaps will be employed to manage interest rate risk for its short to
medium term borrowings when appropriate and necessary.

It is the policy of the Group to restrict the use of financial derivatives
for speculative purpose.
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PLEDGE OF ASSETS

At 31 March 2008, the Group has pledged an investment property
and property, plant and equipment with a total carrying value
of HK$738.9 million (2007: HK$469.4 million), a property under
development of HK$512.1 million (2007: nil) and bank deposits of
HK$79.6 million (2007: HK$75.6 million) to secure banking facilities
granted to the Group. No equipment (2007: HK$0.1 million) was
pledged for the aforesaid purpose at 31 March 2008.

At 31 March 2007, the Group's entire interest of 31% in TCSDCL
was pledged. The loans to TCSDCL (before provision) amounting to
approximately HK$2,379.3 million were subordinated to banks, to
secure the banking facilities granted to TCSDCL. Upon cancellation
of the remaining unutilised banking facilities effective from 10
October 2007, as agreed by the banks, all charges in relation to
the banking facilities (except the guarantee, to the extent of the
Group’s proportionate share in respect of the banking facilities,
which is retained by the banks for seven months thereafter)
including subordination of shareholders’ loans and pledge of
equity interest in TCSDCL were fully released and discharged on 30
November 2007.

HKR Properties Limited, HKR Asia-Pacific Pte Ltd and National Asset
Limited, the Company’s wholly owned subsidiaries, subordinated
the inter-company debts due from one of their subsidiaries
respectively in amount of HK$29.0 million (2007: HK$27.8 million),
HK$401.0 million (2007: nil) and HK$35.6 million (2007: nil) to
secure certain general banking facilities granted to the particular
subsidiary.

CONTINGENT LIABILITIES

The Group's contingent liabilities in respect of corporate guarantees
and undertaking given, to the extent of the Group’s proportionate
share, in respect of banking and other facilities (or secured
indebtedness, if appropriate) granted, increased slightly by HK$4.9
million to HK$160.4 million (2007: HK$155.5 million) due to
exchange translation.

Saved as aforesaid disclosure, the Group did not have other
contingent liabilities at 31 March 2008.
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INDEPENDENT
AUDITOR'S REPORT

B B ENHRE

Deloitte.
=)

TO THE MEMBERS OF HKR INTERNATIONAL LIMITED
BEREEEBEREBBRAR
(incorporated in the Cayman Islands with limited liability)

We have audited the consolidated financial statements of HKR
International Limited (the “Company”) and its subsidiaries (collectively
referred to as the “Group”) set out on pages 103 to 207, which
comprise the consolidated balance sheet as at 31 March 2008, and
the consolidated income statement, the consolidated statement of
changes in equity and the consolidated cash flow statement for the
year then ended, and a summary of significant accounting policies
and other explanatory notes.

DIRECTORS’ RESPONSIBILITY FOR THE
CONSOLIDATED FINANCIAL STATEMENTS

The directors of the Company are responsible for the preparation
and the true and fair presentation of these consolidated financial
statements in accordance with Hong Kong Financial Reporting
Standards issued by the Hong Kong Institute of Certified Public
Accountants and the disclosure requirements of the Hong Kong
Companies Ordinance. This responsibility includes designing,
implementing and maintaining internal control relevant to the
preparation and the true and fair presentation of the consolidated
financial statements that are free from material misstatement,
whether due to fraud or error; selecting and applying appropriate
accounting policies; and making accounting estimates that are
reasonable in the circumstances.

AUDITOR’S RESPONSIBILITY

Our responsibility is to express an opinion on these consolidated
financial statements based on our audit and to report our opinion
solely to you, as a body, and for no other purpose. We do not assume
responsibility towards or accept liability to any other person for the
contents of this report. We conducted our audit in accordance with
Hong Kong Standards on Auditing issued by the Hong Kong Institute
of Certified Public Accountants. Those standards require that we
comply with ethical requirements and plan and perform the audit to
obtain reasonable assurance as to whether the consolidated financial
statements are free from material misstatement.
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An audit involves performing procedures to obtain audit evidence
about the amounts and disclosures in the consolidated financial
statements. The procedures selected depend on the auditor’s
judgment, including the assessment of the risks of material
misstatement of the consolidated financial statements, whether
due to fraud or error. In making those risk assessments, the auditor
considers internal control relevant to the entity’s preparation and true
and fair presentation of the consolidated financial statements in order
to design audit procedures that are appropriate in the circumstances,
but not for the purpose of expressing an opinion on the effectiveness
of the entity’s internal control. An audit also includes evaluating the
appropriateness of accounting policies used and the reasonableness
of accounting estimates made by the directors, as well as evaluating
the overall presentation of the consolidated financial statements.

We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our audit opinion.

OPINION

In our opinion, the consolidated financial statements give a true and
fair view of the state of affairs of the Group as at 31 March 2008
and of the Group’s profit and cash flows for the year then ended
in accordance with Hong Kong Financial Reporting Standards and
have been properly prepared in accordance with the disclosure
requirements of the Hong Kong Companies Ordinance.

Deloitte Touche Tohmatsu
Certified Public Accountants
Hong Kong, 26 June 2008
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CONSOLIDATED

INCOME STATEMENT

For the year ended 31 March 2008 &{Z —TZF/\F=A=+—HILFE

Turnover
Cost of sales

Gross profit

Other operating income

Administrative expenses

Change in fair value of investment
properties

Change in fair value of financial
assets at fair value through
profit or loss

Profit from operations

Finance costs

Gain on disposal of subsidiaries

Share of results of associates

Share of result of jointly controlled
entity

Impairment loss recognised in
respect of goodwill

Profit before taxation
Taxation

Profit for the year
Attributable to:

Equity holders of the Company
Minority interests

Dividends paid
Dividend proposed

Earnings per share
— basic (HK cent)

— diluted (HK cent)
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2008 2007

Notes HK$'M HK$'M

F & BEEABT BEAET

5 3,429.7 2,636.7

(2,010.2) (1,412.9)

1,419.5 1,223.8

6 80.5 122.5

(513.5) (391.7)

586.8 130.8

4.3 145.5

1,577.6 1,230.9

7 (193.2) (199.7)

38 - 580.8

8 300.2 85.4

(34.0) 12.0

17 (0.9) (13.9)

9 1,649.7 1,695.5

10 (383.3) (196.3)

1,266.4 1,499.2

924.8 1,192.3

341.6 306.9

1,266.4 1,499.2

12 351.0 175.5

12 121.5 270.0
13

68 88

65 82
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CONSOLIDATED
BALANCE SHEET

meBEERER

At 31 March 2008 R=FZENF=A=+—H

Non-current assets FERBEE

Investment properties WEWZ

Property, plant and equipment VI - RE MR

Prepaid lease payments BAEERK

Goodwill Ha

Interests in associates kNI ol T

Interest in jointly controlled entity — HL[EIfZ 4T 2 > 25

Held-to-maturity investments HiilJHHTx;éf

Available-for-sale financial assets At ESREE

Other assets EfthEE

Deferred tax assets RIETRIRE E

Current assets MENE B

Inventories &

Properties held for sale FHIELEME

Trade receivables FEWE 5 8RR

Sale proceeds held by stakeholders — {R%& A P 46 FriS 208

Deposits, prepayments and Re - BN RIERE M EREIE
other receivables

Properties held for/under SRR /BRTYE
development

Amounts due from associates FE LTSt & A B 5RIB

Amount due from jointly controlled & U [Bl4% I B 52 3018
entity

Taxation recoverable AR B R

Financial assets at fair value BRAFEFABRZ
through profit or loss CREE

Pledged bank deposits EIRIRERITIER

Bank balances and cash IRITRAB RIS
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Notes

F &

14
15
16
17
18
19
20
20
21
27

22

23
25

25

24
18, 25

25

20

25
39

2008 2007
HK$'M HK$'M
BEEABT BEAET
5,873.7 5,032.6
2,413.2 2,248.5
1971 198.7
9.2 8.0
347.2 309.6
2,349.5 1,043.0
23.3 15.6
174.0 17.0
127.4 180.3
3.2 4.3
11,517.8 9,057.6
152.2 133.6
79.8 731.9
674.0 227.8
1.7 36.6
201.4 412.4
1,496.9 1,256.6
949.9 1,133.2
13.6 =
4.3 3.2
1,759.7 1,634.3
79.6 75.6
1,481.2 904.3
6,894.3 6,549.5




Current liabilities

Trade payables, provision and
accrued charges

Deposits received and other
payables

Amounts due to associates

Taxation payable

Derivative financial instruments

Bank loans due within one year

Convertible bonds — liability
component

Other liabilities due within one year

Net current assets
Total assets less current liabilities

Non-current liabilities
Bank loans due after one year
Convertible bonds — liability
component
Other liabilities due after one year
Deferred tax liabilities

Capital and reserves
Share capital
Reserves

Equity attributable to equity holders
of the Company
Minority interests

The consolidated financial statements on pages 103 to 207 were
approved and authorised for issue by the Board of Directors on 26

mBAIE
FENTE SR - BB M
fEsTE M
Bz S R E MR IR
ARE - WNCIb/E]
e TEIR
ITEERmTA
—FRBHZRITER
AHRRES - B &R

—FRIHEMAE

mBEEFE
mEERRSAE
FRBEE
—FRBBZIRITER
ARRES -8 &R

—FRIMEMAE
EEHRAE

BARNHE

A

G

AR RBHER B ARG

DER A

June 2008 and are signed on its behalf by:

CHA Mou Zing Victor
Deputy Chairman & Managing Director
Bl EERESEKIE

BB

2008 2007

Notes HK$'M HK$'M
B 5 BE®AT BEBIT
26 890.6 844 .1
32 694.7 289.0
32 14.5 15.1
101.3 141.8

28 7.4 13.6
29 596.3 352.9
31 488.0 -
30 23.7 4.1
2,816.5 1,660.6

4,077.8 4,888.9

15,595.6 13,946.5

29 1,761.3 920.5
31 1,097.4 1,483.8
30 937.0 1,208.3
27 574.3 358.3
4,370.0 3,970.9

11,225.6 9,975.6

33 337.5 337.5
9,817.4 8,914.3

10,154.9 9,251.8

1,070.7 723.8

11,225.6 9,975.6

F103E =2 F207 S SV IRERD

e
LEEERN

— ==

NERAZ+RBH#E

ERFEREEL - Yl MIEFRREE

CHUNG Sam Tin Abraham
Executive Director
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CONSOLIDATED STATEMENT
OF CHANGES IN EQUITY

Rk I E

For the year ended 31 March 2008 BiZ —TZ/\F=A=+—HILFE

Attributable to the equity holders of the Company

ARRRESEARE
Convertible
Asset Investment bonds Capital
Share Accumulated ~ General Share revaluation revaluation equity Distributable  Exchange redemption Minority
capital profis ~ reserve  premium  reserve  reserve  reserve  reserve  reserve  reserve Total  interests Total
BEER REEf THREZ THAK EARE SHBRR
B&  RiEN EERE  ROEE 1 B RERE i ENRE e @zt B &5t
HKS'M HKS'M HKS'M HK$'M HKS'M HKS'M HKS'M HKS'M HKS'M HK$'M HK$'M HK$'M HK$'M
BEAT BEAT REAT REAT  REAT  RERT  RERT  AERT  ASET  REAT  BEAT  BEAT  BEER
(Note a) (Note b) (Note ¢)
(Ffzka) (Ht3kb) (i)
At 1 April 2006 RZERERA-H 3315 54145 783 15379 1294 0.1 5.1 450.7 (242) 31 8,0024 5525 8,554.9
Fair value changes on available-for-sale  A[EEHESREE
financial assets AHEEE = = = = = 43 = = = = 43 = 43
Exchange differences arising from BEEBRISRELL
translation of operations outside BN EE
Hong Kong - - - - - - - - 157 - 5.7 - 457
Share of movement n resenve of ABELTREED
an associate - - - - - - - - 0.1 - 0.1 - 0.1
Share of movement in reserve of fointly 7 RFEIEEE
controlled entity o) - - - - - - - - 85 - 85 - 85
Minority shareholders' share of changes D &RER A EREEE
in reserves - - - - - (0.1) - - (12.5) - (126) 126 -
Net gai recognised directly mequity ~ ERRBRRZ RETE - - - - - 42 - - 2418 - 2460 126 2586
Realised on disposal o interest HENBARERRER
in a subsidiary - - - - - - - - (134) - (13.4) - (134)
Profit for the year TEERT - 1193 - - - - - - - - 1193 3069 14992
Total recognised income and expense AR B E8
for the year - 1,1923 - - - 42 - - 2284 - 14249 3195 1,7444
Dividend paid BIRRE - (1759) = = = = = = = - (1159 - (159
Acquisition of subsidiaries WEHBAR - - - - - - - - - - - 1.0 11.0
Acquisition of additional interestina ~ JEEHBARIER
subsidiary - - - - - - - - - - - (9.9) (99)
Capital contribution by minority DERFLE
shareholders - - - - - - - - - - - 07 07
Dividend paid to minority shareholder A SRERS 2k & - - - - - - - - - - - (15000 (150.0)
At 31 March 2007 REFELE=A=1-H 315 64313 783 1,519 1294 43 5.1 450.7 2042 31 92518 1238 99756
Notes: B
(a) General reserve mainly represents reserve created by way of capital reduction in (a) T EEEIEEAEERER —LNAN\E
a scheme of arrangement of the Group under its former listed vehicle namely BT 7IREERIAS@mBZERRESR -
HKR Properties Limited pursuant to special resolution passed at the Extraordinary AER FEEESEE(YWE)ERAT
General Meeting (the “Scheme of Arrangement”) in 1988. ZaEETHEE([HEstal)) - 3#:8
PRASHIRL 5 HAB R 2 & 1 o
(b) Distributable reserve was arisen from the cancellation of the share capital and (b) A YREERERBRZTEN— NN\
the share premium account of HKR Properties Limited in the year of 1989/1990 —NWNEEFEEEHE(YWE)ERAT
under the Scheme of Arrangement. R 7N R B9 S (B ER o
(©) Capital redemption reserve is the amount equivalent to the nominal value of the (0) % 7S B o] (5 s $5 4R 2 PR BE [ AR 2 &) IR 19 B

shares cancelled upon repurchase of the Company'’s shares which was transferred
from accumulated profits. The reserve may be applied by the Company in paying
up its unissued shares to be allotted to members of the Company as fully paid
bonus shares in accordance with the articles of association of the Company and
the Companies Law of the Cayman Islands.
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Attributable to the equity holders of the Company

FRARERE AR
Convertible
Asset  Investment bonds Capital
Share Accumulated ~ General Share revaluation revaluation equity Distributable ~ Exchange redemption Minority
capital profis ~ reserve  premium  reserve  reserve  reserve  reserve  reserve  reserve Total  interests Total
BEEfy REER TRRER THAR EXRE DERR
Bk ZiEN  LERE  ROEE fif fE  RERG R ENRG fif &3t i &5t
HK$'M HKS'M HKS'M HK§'M HK$'M HK$'M HK$'M HK$'M HKS'M HK$'M HK$'M HK$'M HKS'M
BE#T BEAT BEET BEST  BEMT  AEET  BERT  BERT  BEER  BEAT  BEAT  BAEET  BEER
(Note a) (Note b) (Note ¢)
(M3ta) (P3tb) (P3kc)
At 1 April 2007 RZFEHERA-A 375 64313 783 15379 1294 43 5.1 4507 204.2 31 92518 7238 99756
Fair value changes on available-for-sale  ATEEHESREE
financil assets LFEEY - - - - - (12) - - - - (12) - (12)
Deferred tax liabiliy arising on THHESREENTEED
fair value changes on avalable-for-sale &4 2 BERAEE
financial assets - - - - - (1.6) - - - - (16) - (16)
Exchange differences arising from AERERNEBEEL
translation of operations outside BRZE
Hong Kong - - - - - - - - 1724 - 1724 - 1724
Exchange gain arising from loans that 48R4 £ BB SEY
form part of net investment in foreign 2 AR 2 B 3 i
operations - - - - - - - - 1544 - 1544 - 1544
Minority shareholders' share of changes - D &1RE A AR EEE
in reserves - - - - - 0.1) - - 39) - (4.0) 40 -
Shares of movement in reserve of jointly - {52t Ei24/E%
controlled entity FEEY - - - - - - - - 93 - 93 - 93
Net gain recognised directly in equity R RERT 2 WEFE - - - - - 29 - - 3322 - 3293 40 3333
Profit for the year RERET - 9248 - - - - - - - - 9248 316 12064
Total recognised income and expense  FRDEANTEE
for the year - 948 - - - 29 - - 3322 - 1,254.1 3456 1,599.7
Dividends paid BRRE - (351.0) - - - - - - - - (351.0) - (351.0)
Acquisition of additional interestina 2B ATES
subsidiary - - - - - - - - - - - (2.0) 2.0)
Capital contribution by minority DERELE
shareholders - - - - - - - - - - - 33 33
At 31 March 2008 RZFENE=A=1T-R 375 7,005.1 783 15379 1294 14 751 450.7 5364 31 10,1549 10707 11,256
Notes: B :
(a) General reserve mainly represents reserve created by way of capital reduction in (a) TEEEETEERAEERER —NL\\FET2
a scheme of arrangement of the Group under its former listed vehicle namely BRI R A @B SR REE  WHATETE
HKR Properties Limited pursuant to special resolution passed at the Extraordinary BEEAFME(ME)ER AR ZAZETHHTE
General Meeting (the “Scheme of Arrangement”) in 1988. ([t 2l)) » FEBIRAEIR S IR 2 & o
(b) Distributable reserve was arisen from the cancellation of the share capital and (b) AN REEEARERZFIAR-ALNANLS
the share premium account of HKR Properties Limited in the year of 1989/1990 —QWNWEFFHEEFBEE(WE)ARATIRAEN R
under the Scheme of Arrangement. A&7 B
(o) Capital redemption reserve is the amount equivalent to the nominal value of the (c) BE B B A E RNER AR AT IRMDEZEZ

shares cancelled upon repurchase of the Company'’s shares which was transferred
from accumulated profits. The reserve may be applied by the Company in paying
up its unissued shares to be allotted to members of the Company as fully paid
bonus shares in accordance with the articles of association of the Company and
the Companies Law of the Cayman Islands.
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CONSOLIDATED
CASH FLOW STATEMENT

AEBRTRER

For the year ended 31 March 2008 BiZ —TZ/\F=A=+—HILFE

2008 2007
Notes HK$'M HK$'M
s BEERT BEET
Operating activities EEEK
Profit before taxation R T AT S5 1,649.7 1,695.5
Adjusting items, net FEIE B )R 58 (@ (504.5) (749.6)
Operating cash flows before movements in Rt AL EESEEATZ
working capital KERGRE 1,145.2 945.9
(Increase) decrease in inventories FEOGEM)E (8.5) 11.8
Decrease in properties held for sale HEHEMERD 652.1 429.6
Increase in trade receivables FEURE 5 BRI AN (446.4) (192.4)
Decrease in sale proceeds by stakeholders 1RE N PTHEF S E S R IE R > 34.9 90.1
Decrease (increase) in deposits, prepayments Re - FENRIEREAM
and other receivables FEMERIB R A (32 0) 211.8 (250.1)
Additions of development costs for properties E% R FR ) HE AR 2N 0
under development (153.3) (812.5)
Decrease (increase) in amounts due from associates FEURESR N T FE R A (38 0) 4.8 (9.4)
Increase in amount due from jointly controlled entity JEN L[R2 6 B e RT3 (13.6) -
(Increase) decrease in financial assets at BATEABS
fair value through profit or loss B FE 2 (3 0)R 2 (287.0) 283.7
Increase in trade payables, provision and ENEZER - BEN
accrued charges FEEHE R 10.8 170.8
Increase (decrease) in deposits received and BUIR S R HE bR
other payables REERER AN O A) 405.7 (96.6)
(Decrease) increase in amounts due to associates FERER S A B FIB R A ) 10 (0.6) 4.1
Decrease in mortgage instalment receivables FEWIR IR D BR R Z0R > 33.7 57.9
Cash generated from operations BEFREES 1,589.6 632.9
Hong Kong Profits Tax paid BERBEBFED (203.7) (19.3)
Overseas tax paid B8N (13.9) (14.0)
Net cash generated from operating activities BB R 1,372.0 599.6
Investing activities REZEK
Repayment of loans from an associate B NI 434.0 -
Interest received B 2 38.2 416
Decrease in long term deposits with a bank RIRTT 2 REIERUR D 234 15.6
Proceeds on disposal of investment properties HEREMEZ FSFH0E 8.9 2271
Dividends received from associates [RE NG 8.6 6.6
Loans to jointly controlled entity ERT R T (1,176.8) (260.6)
Additions of property, plant and equipment =R/ EN (274.4) (233.7)
Additions of investment properties BB (213.6) (178.8)
Settlement of derivative financial instruments PTHELRTELEE (15.7) =
Acquisition of additional interests in subsidiaries TEEEE B A Al 4.1) (20.1)
Increase in pledged bank deposits BRI T FIE N (4.0) (14.8)
Disposal of subsidiaries L EHB AR 38 - 1,080.4
Disposal of a development project HE—ITEREIER - 41.4
Acquisition of subsidiaries W REHTB A 7] 37 - (4.4)
Others = (0.2) 0.7
Net cash (used in) generated from Investing activities BEER (AR SHR S FE (1,175.7) 701.0
Financing activities ME XK
New bank borrowings raised IR ITEE 2,106.8 1,245.7
Club debentures issued S HES 24.8 6.9
Repayment of bank borrowings BBRTES (1,041.1) (2,115.2)
Dividends paid BRE (351.0) (175.5)
Repayment of advances from minority shareholders B8 D EAREBK (295.6) (290.0)
Interest paid EAFE (76.7) (105.8)
Dividend paid to minority shareholders BN DB S - (150.0)
Others = 0.7 (5.5)
Net cash generated from (used in) financing activities BB EGHE(FTA)B 38 367.9 (1,589.4)
Net increase (decrease) in cash and cash equivalents e RIESSEEE 2EM 564.2 (288.8)
R )58
Cash and cash equivalents at beginning of the year FYIzEe RIES%EER 904.3 1,179.0
Effect of foreign exchange rate changes MR BT 2 8 12.7 14.1
Cash and cash equivalents at end of the year FR 7B RIS SEER 39 1,481.2 904.3
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Note: MisE

(a) Analysis of adjusting items, net (a) AREEBHEZON 2008 2007
HK$'M HK$'M
BEET BEBT
Share of results of associates and DIEEE AR ML E
jointly controlled entity PRI SR (266.2) (97.4)
Fair value change on derivative financial PTESBMTAZ
instruments RNEES) 8.6 8.3
Depreciation and amortisation & KN 150.4 139.8
Interest income FEWBA (39.3) (43.1)
Interest expense F BRI 183.1 195.1
Allowance for doubtful debts RARE A 6.3 3.2
Gain on disposal of subsidiaries HEMB AR 2 W - (580.8)
Changes in fair value of financial assets at RAFEF AR
fair value through profit and loss CRIBE A THEES 4.3) (145.5)
Change in fair value of investment properties KEYF 2 AT EES) (586.8) (130.8)
Loss (gain) on disposal of property, plant HEWE - BB RE&HER
and equipment and investment properties REMEZIBR (M) 7.1 7)
Gain on disposal of a development project HE—IEERIE B W - 4)
Impairment loss recognised in respect of property, ME - BB MREREE
plant and equipment and goodwill Z BRERREEE 36.6 16.9
Reversal of impairment loss recognised METERERZ
in respect of certain development projects JREES R B O] - (54.5)
Net unrealised profit on construction services Bt N\ AR AR AR TS
provided by associates 2 RIS F SRR - (2.7)
(504.5) (749.6)
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

e B R R AR B

For the year ended 31 March 2008 HZ =TT N\F=A=1T—HIFE

1.

GENERAL

The Company is incorporated in the Cayman Islands as an
exempted company with limited liability and its shares are listed
on The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”). The address of the registered office and principal
place of business of the Company are disclosed in the Corporate
Information of the annual report.

The consolidated financial statements are presented in Hong
Kong dollars, which is the same as the functional currency of
the Company.

The Company is an investment holding company. Its subsidiaries
are principally engaged in the development, management and
provision of essential and recreational services for residential
housing and leisure projects in Discovery Bay, Lantau Island,
other property development, property investment, hotel
operation, manufacturing, securities investments and provision
of healthcare services.

The Group’'s associates and jointly controlled entity are
principally engaged in property development, property
investment, construction and provision of healthcare services.

In the current year, the presentation of the turnover and cost
of sales of securities investment adopted in the consolidated
income statement has been changed so as to reflect the nature
of the sales of securities investment in a more appropriate
manner. In the prior year, the sale proceeds and the related
cost of sales were shown separately in the consolidated
income statement. In the current year, the net gain from sales
of securities investment has been included in the turnover
in the consolidated income statements. Accordingly, certain
comparative figures were restated.

APPLICATION OF HONG KONG FINANCIAL
REPORTING STANDARDS (“HKFRS"s)

In the current year, the Group has applied, for the first time, the
following new standard, amendment of Hong Kong Accounting
Standards (“HKAS"”s) and interpretations (“INT”s) (hereinafter
collectively referred to as “new HKFRS"”s) issued by the Hong
Kong Institute of Certified Public Accountants (“HKICPA"),
which are effective for the Group’s financial year beginning 1
April 2007.
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HKAS 1 (Amendment)

HKFRS 7

HK(IFRIC)* — INT 7

HK(IFRIC) - INT 8

HK(IFRIC) = INT 9

HK(IFRIC) = INT 10

Capital disclosures

Financial instruments: Disclosures
Applying the restatement approach
under HKAS 29 Financial Reporting
in Hyperinflationary Economies
Scope of HKFRS 2

Reassessment of embedded derivatives

Interim financial reporting and

Eis gt en BARE
EALHCHES)

BENBHEENETR  2RIABE
FE(ERMBRERE  REMERPREET
Z288)-2BETH ERERE 2R

FRATLEIIA
FE(ARMBRERE  BEVBRSEAEL
Z288)-2EZ8H P ]
Ee(ARMBRERE  EfERAIEIA
Z88)-REAM
EE(ARMBRSRE  PUMBRENEE

impairment
HKFRS 2: Group and treasury
share transactions

HK(IFRIC) — INT 11

* IFRIC represents the International Financial Reporting Interpretations
Committee.

While some of these HKFRSs are not applicable to the Group,
the adoption of the new HKFRSs had no material effect
on how the results and financial position for the current or
prior accounting years have been prepared and presented.
Accordingly, no prior year adjustment has been required.

The Group has applied the disclosure requirements under
HKAS 1 (Amendment) and HKFRS 7 retrospectively. Certain
information presented in prior year under the requirements
of HKAS 32 has been removed and the relevant comparative
information based on the requirements of HKAS 1 (Amendment)
and HKFRS 7 has been presented for the first time in the current
year.

The Group has not early applied those new, revised and
amended standards or interpretations that have been issued
but are not yet effective. The adoption of HKFRS 3 (revised)
may affect the accounting for business combination for which
the acquisition date is on or after the beginning of the first
annual reporting period beginning on or after 1 July 2009.
HKAS 27 (revised) will affect the accounting treatment for
changes in a parent’s ownership interest in a subsidiary that do
not result in a loss of control, which will be accounted for as
equity transactions. The directors of the Company anticipate
that the application of the other new or revised standards and
interpretations will have no material impact on the results and
the financial position of the Group.
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The consolidated financial statements have been prepared in
accordance with HKFRSs issued by the HKICPA. In addition, the
consolidated financial statements include applicable disclosures
required by the Rules Governing the Listing of Securities on the
Stock Exchange and by the Hong Kong Companies Ordinance.

The consolidated financial statements have been prepared
on the historical cost basis, except for certain properties and
financial instruments, which are measured at fair values, as
explained in the accounting policies set out below:

The consolidated financial statements incorporated the financial
statements of the Company and its subsidiaries. Control is
achieved where the Company has the power to govern the
financial and operating policies of an entity so as to obtain
benefits from its activities.

The results of subsidiaries acquired or disposed of during the
year are included in the consolidated income statement from
their effective dates of acquisition or up to the effective dates of
disposal, as appropriate.

Where necessary, adjustments are made to the financial
statements of subsidiaries to bring their accounting policies in
line with those used by other members of the Group.

All intra-group transactions, balances, income and expenses are
eliminated on consolidation.

Minority interests in the net assets of consolidated subsidiaries
are presented separately from the Group’'s equity therein.
Minority interests in the net assets consist of the amount of
those interests at the date of the original business combination
and the minority’s share of changes in equity since the date of
the combination. Losses applicable to the minority in excess of
the minority’s interest in the subsidiary’s equity are allocated
against the interests of the Group except to the extent that
the minority has a binding obligation and is able to make an
additional investment to cover the losses.
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The acquisition of subsidiaries is accounted for using the
purchase method. The cost of the acquisition is measured at the
aggregate of the fair values, at the date of exchange, of assets
given, liabilities incurred or assumed, and equity instruments
issued by the Group in exchange for control of the acquiree,
plus any costs directly attributable to the business combination.
The acquiree’s identifiable assets, liabilities and contingent
liabilities that meet the conditions for recognition under
HKFRS 3 Business Combinations are recognised at their fair
values at the acquisition date.

Goodwill arising on acquisition is recognised as an asset and
initially measured at cost, being the excess of the cost of the
business combination over the Group’s interest in the net
fair value of the identifiable assets, liabilities and contingent
liabilities recognised. If, after reassessment, the Group'’s interest
in the net fair value of the acquiree’s identifiable assets, liabilities
and contingent liabilities exceeds the cost of the business
combination, the excess is recognised immediately in profit or
loss.

The interest of minority shareholders in the acquiree is initially
measured at the minority’s proportion of the net fair value of
the assets, liabilities and contingent liabilities recognised.

For business combination involves more than one exchange
transaction through successive share purchases. Each exchange
transaction are treated separately. The acquisition of additional
interests in subsidiaries is recorded at historical cost and the
excess of the cost of acquisition over the carrying amounts of
net assets acquired is recognised as goodwill.

Goodwill arising on an acquisition of a business for which the
agreement date is on or after 1 January 2005 represents the
excess of the cost of acquisition over the Group’s interest in
the fair value of the identifiable assets, liabilities and contingent
liabilities of the relevant business at the date of acquisition. Such
goodwill is carried at cost less any accumulated impairment
losses.

Capitalised goodwill arising on acquisition of a business is
presented separately in the consolidated balance sheet.
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For the purposes of impairment testing, goodwill arising from
an acquisition of a subsidiary is allocated to each of the relevant
cash-generating units, or groups of cash-generating units, that
are expected to benefit from the synergies of the acquisition.
A cash-generating unit to which goodwill has been allocated is
tested for impairment at lease annually, and whenever there is
an indication that the unit may be impaired. For goodwill arising
on an acquisition in a financial year, the cash-generating unit
to which goodwill has been allocated is tested for impairment
before the end of that financial year. When the recoverable
amount of the cash-generating unit is less than the carrying
amount of the unit, the impairment loss is allocated to reduce
the carrying amount of any goodwill allocated to the unit first,
and then to the other assets of the unit pro rata on the basis of
the carrying amount of each asset in the unit. Any impairment
loss for goodwill is recognised directly in the consolidated
income statement. An impairment loss for goodwill is not
reversed in subsequent periods.

On subsequent disposal of the relevant cash-generating unit,
the attributable amount of goodwill capitalised is included in
the determination of the amount of profit or loss on disposal.

An associate is an entity over which the Group has significant
influence and that is neither a subsidiary nor an interest in joint
venture.

The results and assets and liabilities of associates are
incorporated in the consolidated financial statements using
the equity method of accounting. Under the equity method,
investments in associates are carried in the consolidated
balance sheet at cost as adjusted for post-acquisition changes
in the Group's share of the net assets of the associate, less any
identified impairment loss. When the Group'’s share of losses
of an associate equals or exceeds its interest in that associate
(which includes any long-term interests that, in substance, form
part of the Group’s net investment in the associate), the Group
discontinues recognising its share of further losses. An additional
share of losses is provided for and a liability is recognised only
to the extent that the Group has incurred legal or constructive
obligations or made payments on behalf of that associate.

When a group entity transacts with an associate of the Group,
unrealised profits or losses are eliminated to the extent of the
Group's interest in the associate.
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When a group entity undertakes its activities under joint venture
arrangements directly, constituted as jointly controlled assets,
the Group's share of the jointly controlled assets and share of
any liabilities incurred jointly with other ventures are recognised
in the consolidated financial statements and classified according
to their nature. Liabilities and expenses incurred directly in
respect of interests in jointly controlled assets are accounted for
on an accrual basis.

Income from the sale or use of the Group’s share of the output
of the jointly controlled assets, together with its share of any
expenses incurred, are recognised when it is probable that the
economic benefits associated with the transaction will flow to/
from the Group.

Joint venture arrangements that involve the establishment of
a separate entity in which venturers have joint control over
the economic activity of the entity are referred to as jointly
controlled entity.

The results and assets and liabilities of jointly controlled entity
are incorporated in the consolidated financial statements
using the equity method of accounting. Under the equity
method, investment in jointly controlled entity is carried in
the consolidated balance sheet at cost as adjusted for post-
acquisition changes in the Group's share of the net assets of
the jointly controlled entity, less any identified impairment loss.
When the Group’s share of losses of a jointly controlled entity
equals or exceeds its interest in that jointly controlled entity
(which includes any long-term interests that, in substance, form
part of the Group’s net investment in the jointly controlled
entity), the Group discontinues recognising its share of further
losses. An additional share of losses is provided for and a liability is
recognised only to the extent that the Group has incurred legal
or constructive obligations or made payments on behalf of that
jointly controlled entity.
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Revenue is measured at the fair value of the consideration
received or receivable and represents amount receivable for
goods sold and services provided in the normal course of
business, net of discounts and sales related taxes.

Revenue from sale of properties in the ordinary course of
business is recognised when all of the following criteria are met:

o the significant risks and rewards of ownership of the
properties are transferred to buyers;

o neither continuing managerial involvement to the degree
usually associated with ownership nor effective control
over the properties are retained;

e the amount of revenue can be measured reliably;

o it is probable that the economic benefits associated with
the transaction will flow to the Group; and

o the costs incurred or to be incurred in respect of the
transaction can be measured reliably.

Income from sales of completed properties are recognised on
the execution of legally binding, unconditional and irrevocable
contracts.

When a development property is sold in advance of completion,
profit is only recognised upon completion of the development.
Deposits and instalments received from purchasers prior to this
stage are included in current liabilities.

Sales of goods are recognised when goods are delivered and
title has passed.

Service income is recognised as services are rendered.

Hotel operation income is recognised upon the provision of
services and the utilisation by guests of the hotel facilities.

Dividend income from investments excluding financial assets at
fair value through profit or loss is recognised when the Group's
right to receive payments has been established.
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Interest income from a financial asset excluding financial assets
at fair value through profit or loss is accrued on a time basis,
by reference to the principal outstanding and at the effective
interest rate applicable, which is the rate that exactly discounts
the estimated future cash receipts through the expected life of
the financial asset to that asset’s net carrying amount.

Property, plant and equipment including land and buildings held
for use in the production or supply of goods or services, or for
administrative purposes other than construction in progress are
stated at cost less subsequent accumulated depreciation and
accumulated impairment loss.

Depreciation is provided to write off the cost of items of
property, plant and equipment other than construction in
progress, over their estimated useful lives from the date on
which they are ready for intended use and after taking into
account of their estimated residual values, using the straight line
method.

Assets held under finance leases are depreciated over their
expected useful lives on the same basis as owned assets or,
where shorter, the term of the related lease.

Construction in progress includes property, plant and equipment
in the course of construction for production or for its own
use purposes as well as self-constructed investment property.
Construction in progress is carried at cost less any recognised
impairment loss. Construction in progress is classified to the
appropriate category of property, plant and equipment when
completed and ready for intended use. Depreciation of these
assets, on the same basis as other property assets, commences
when the assets are ready for their intended use.

An item of property, plant and equipment is derecognised upon
disposal or when no future economic benefits are expected
to arise from the continued use of the asset. Any gain or
loss arising on derecognition of the asset (calculated as the
difference between the net disposal proceeds and the carrying
amount of the item) is included in the consolidated income
statement in the year in which the item is derecognised.
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Leasehold land and buildings under development for
future owner-occupied purpose

When the leasehold land and buildings are in the course of
development for production or for administrative purposes,
the leasehold land component is classified as a prepaid lease
payment and amortised over a straight line basis over the lease
term. During the construction period, the amortisation charge
provided for the leasehold land is included as part of costs of
buildings under construction. Buildings under construction
are carried at cost, less any identified impairment losses.
Depreciation of buildings commences when they are available
for use (i.e. when they are in the location and condition
necessary for them to be capable of operating in the manner
intended by management).

Impairment losses on tangible assets (other than
goodwill (see the accounting policies in respect
of goodwill above))

At each balance sheet date, the Group reviews the carrying
amounts of its tangible assets to determine whether there is any
indication that those assets have suffered an impairment loss. If
the recoverable amount of an asset is estimated to be less than
its carrying amount, the carrying amount of the asset is reduced
to its recoverable amount. An impairment loss is recognised as
an expense immediately.

Where an impairment loss subsequently reverses, the carrying
amount of the asset is increased to the revised estimate of its
recoverable amount, but so that the increased carrying amount
does not exceed the carrying amount that would have been
determined had no impairment loss been recognised for the asset
in prior years. A reversal of an impairment loss is recognised
as income immediately, unless the relevant asset is carried at
a revalued amount under another standard, in which case
the reversal of the impairment loss is treated as a revaluation
increase under that standard.
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Investment properties are properties held to earn rentals and/or
for capital appreciation.

On initial recognition, investment properties are measured at
cost, including any directly attributable expenditure. Subsequent
to initial recognition, investment properties are measured at
their fair values using the fair value model. Gains or losses
arising from changes in the fair value of investment property are
included in profit or loss for the period in which they arise.

An investment property is derecognised upon disposal or when
the investment property is permanently withdrawn from use or
no future economic benefits are expected from its disposals.
Any gain or loss arising on derecognition of the asset (calculated
as the difference between the net disposal proceeds and the
carrying amount of the asset) is included in the consolidated
income statement in the year in which the item is derecognised.

Property held for/under development is stated at the lower of
cost and net realisable value. Costs relating to the development
of the properties include land cost, construction cost, borrowing
costs and other direct development expenditure.

Properties held for sale are completed properties and are
classified under current assets. They are stated at the lower of
cost and net realisable value.

Inventories are stated at the lower of cost and net realisable
value. Cost comprises direct materials and, where applicable,
direct labour costs and those overheads that have been
incurred in bringing the inventories to their present location
and condition. Cost is calculated using the weighted average
method. Net realisable value represents the estimated selling
price less all estimated costs to completion and costs to be
incurred in marketing, selling and distribution.
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Income tax expense represents the sum of the tax currently
payable and deferred tax.

The tax currently payable is based on taxable profit for the year.
Taxable profit differs from profit as reported in the consolidated
income statement because it excludes items of income or
expense that are taxable or deductible in other years and it
further excludes items that are never taxable or deductible. The
Group's liability for current tax is calculated using tax rate that
have been enacted or substantively enacted by the balance
sheet date.

Deferred tax is recognised on differences between the carrying
amount of assets and liabilities in the consolidated financial
statements and the corresponding tax bases used in the
computation of taxable profit, and is accounted for using
the balance sheet liability method. Deferred tax liabilities are
generally recognised for all taxable temporary differences,
and deferred tax assets are recognised to the extent that it
is probable that taxable profit will be available against which
deductible temporary differences can be utilised. Such assets
and liabilities are not recognised if the temporary difference
arises from goodwill or from the initial recognition (other
than in a business combination) of other assets and liabilities
in a transaction that affects neither the taxable profit nor the
accounting profit.

The carrying amount of deferred tax assets is reviewed at each
balance sheet date and reduced to the extent that it is no longer
probable that sufficient taxable profit will be available to allow
all or part of the asset to be recovered.

Deferred tax is calculated at the tax rates that are expected
to apply in the period when the liability is settled or the asset
is realised base on the tax rates that have been enacted or
substantively enacted by the balance sheet date. Deferred tax
is charged or credited to the consolidated income statement,
except when it relates to items charged or credited directly
to equity, in which case the deferred tax is also dealt with in
equity.
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Leases are classified as finance leases whenever the terms of the
lease transfer substantially all the risks and rewards of ownership
to the lessee. All other leases are classified as operating leases.

Rental income from operating leases is recognised in the
consolidated income statement on a straight line basis over
the term of the relevant lease. Initial direct costs incurred in
negotiating and arranging an operating lease are added to
the carrying amount of the leased asset and recognised as an
expense on a straight line basis over the lease term.

Assets held under finance leases are recognised as assets of
the Group at their fair value at the inception of the lease or, if
lower, at the present value of the minimum lease payments.
The corresponding liability to the lessor is included in the
consolidated balance sheet as a finance lease obligation. Lease
payments are apportioned between finance charges and
reduction of the lease obligation so as to achieve a constant
rate of interest on the remaining balance of the liability. Finance
charges are charged directly to profit or loss.

Rentals payable under operating leases are charged to profit or
loss on a straight line basis over the term of the relevant lease.
Benefits received and receivable as an incentive to enter into an
operating lease are recognised as a reduction of rental expense
over the lease term on a straight line basis.

The land and building elements of a lease of land and building
are considered separately for the purpose of lease classification,
unless the lease payments cannot be allocated reliably between
the land and building elements, in which case, the entire lease
is generally treated as a finance lease and accounted for as
property, plant and equipment. To the extent that the allocation
of the lease payments can be made reliably, leasehold interests
in land are accounted for as operating leases.
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In preparing the financial statements of each individual Group
entity, transactions in currencies other than the functional
currency of that entity (foreign currencies) are recorded in its
functional currency (i.e. the currency of the primary economic
environment in which the entity operates) at the rates of
exchanges prevailing on the dates of the transactions. At each
balance sheet date, monetary items denominated in foreign
currencies are retranslated at the rates prevailing on the balance
sheet date. Non-monetary items carried at fair value that are
denominated in foreign currencies are retranslated at the rates
prevailing on the date when the fair value was determined.
Non-monetary items that are measured in terms of historical
cost in a foreign currency are not retranslated.

Exchange differences arising on the settlement of monetary
items, and on the translation of monetary items, are recognised
in profit or loss in the period in which they arise. Exchange
differences arising on the retranslation of non-monetary
items carried at fair value are included in profit or loss for the
period except for differences arising on the retranslation of
non-monetary items in respect of which gains and losses are
recognised directly in equity, in which cases, the exchange
differences are also recognised directly in equity.

For the purposes of presenting the consolidated financial
statements, the assets and liabilities of the Group's foreign
operations are translated into the presentation currency of
the Company (i.e. Hong Kong dollars) at the rate of exchange
prevailing at the balance sheet date, and their income and
expenses are translated at the average exchange rates for the
year, unless exchange rates fluctuate significantly during the
period, in which case, the exchange rates prevailing at the dates
of transactions are used. Exchange differences arising, if any, are
recognised as a separate component of equity (the translation
reserve). Such exchange differences are recognised in profit or
loss in the period in which the foreign operation is disposed of.
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Borrowing costs directly attributable to the acquisition,
construction or production of qualifying assets, are capitalised
as part of the cost of those assets. Capitalisation of such
borrowing costs ceases when the assets are substantially ready
for their intended use or sale. Investment income earned on
the temporary investment of specific borrowings pending their
expenditure on qualifying assets is deducted from the borrowing
costs eligible for capitalisation.

All other borrowing costs are expensed in the period in which
they are incurred.

Financial assets and financial liabilities are recognised on the
consolidated balance sheet when a group entity becomes a
party to the contractual provisions of the instrument. Financial
assets and financial liabilities are initially measured at fair value.
Transaction costs that are directly attributable to the acquisition
or issue of financial assets and financial liabilities (other than
financial assets and financial liabilities at fair value through
profit or loss) are added to or deducted from the fair value of
the financial assets or financial liabilities, as appropriate, on
initial recognition. Transaction costs directly attributable to the
acquisition of financial assets or financial liabilities at fair value
through profit or loss are recognised immediately in profit or
loss.

The effective interest method is a method of calculating the
amortised cost of a financial asset or a financial liability and of
allocating interest income or interest expense over the relevant
period. The effective interest rate is the rate that exactly
discounts estimated future cash receipts (including all fees on
points paid or received that form an integral part of the effective
interest rate, transaction costs and other premiums or discounts)
or payments through the expected life of the financial asset or
financial liability, or, where appropriate, a shorter period.

Interest income from debt instruments and interest expense is
recognised on an effective interest basis.
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The Group's financial assets are classified into one of the four
categories, including financial assets at fair value through
profit or loss (“FVTPL"), loans and receivables, held-to-maturity
investments and available-for-sale financial assets. All regular
way purchases or sales of financial assets are recognised and
derecognised on a trade date basis. Regular way purchases
or sales are purchases or sales of financial assets that require
delivery of assets within the time frame established by regulation
or convention in the marketplace.

Financial assets at FVTPL includes financial assets held for
trading.

A financial asset is classified as held for trading if:

o it has been acquired principally for the purpose of selling
in the near future; or

o it is a part of an identified portfolio of financial instruments
that the Group manages together and has a recent actual
pattern of short-term profit-taking; or

o it is a derivative that is not designated and effective as a
hedging instrument.

At each balance sheet date subsequent to initial recognition,
financial assets at FVTPL are measured at fair value, with
changes in fair value recognised directly in profit or loss in the
period in which they arise. The net gain or loss recognised in
profit or loss includes any dividend or interest earned on the
financial assets.
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Loans and receivables are non-derivative financial assets with
fixed or determinable payments that are not quoted in an
active market. At each balance sheet date subsequent to initial
recognition, loans and receivables (including trade receivables,
other receivables, pledged bank deposits, bank balances and
cash, and amounts due from associates and an amount due
from jointly controlled entity) are carried at amortised cost using
the effective interest method, less any identified impairment
losses (see accounting policy on impairment loss on financial
assets below).

Held-to-maturity investments are non-derivative financial assets
with fixed or determinable payments and fixed maturities that
the Group’s management has the positive intention and ability
to hold to maturity. At each balance sheet date subsequent to
initial recognition, held-to-maturity investments are measured
at amortised cost using the effective interest method, less
any identified impairment losses (see accounting policy on
impairment loss on financial assets below).

Available-for-sale financial assets are non-derivatives that are
either designated or not classified as financial assets at FVTPL,
loans and receivables or held-to-maturity investments.

At each balance sheet date subsequent to initial recognition,
available-for-sale financial assets are measured at fair value.
Changes in fair value are recognised in equity, until the financial
asset is disposed of or is determined to be impaired, at which
time, the cumulative gain or loss previously recognised in equity
is removed from equity and recognised in profit or loss (see
accounting policy on impairment loss on financial assets below).

Financial assets, other than those at FVTPL, are assessed for
indicators of impairment at each balance sheet date. Financial
assets are impaired where there is objective evidence that, as
a result of one or more events that occurred after the initial
recognition of the financial asset, the estimated future cash
flows of the financial assets have been impacted.
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For an available-for-sale equity investment, a significant or
prolonged decline in the fair value of that investment below its
cost is considered to be objective evidence of impairment.

For all other financial assets, objective evidence of impairment
could include:

o significant financial difficulty of the issuer or counterparty;
or

o default or delinquency in interest or principal payments; or

o it becoming probable that the borrower will enter
bankruptcy or financial re-organisation.

For certain categories of financial asset, such as trade and
other receivables, assets that are assessed not to be impaired
individually are subsequently assessed for impairment on a
collective basis. Objective evidence of impairment for a portfolio
of receivables could include the Group's past experience of
collecting payments, an increase in the number of delayed
payments in the portfolio past the average credit period,
observable changes in national or local economic conditions
that correlate with default on receivables.

For financial assets carried at amortised cost, an impairment
loss is recognised in profit or loss when there is an objective
evidence that the asset is impaired, and is measured as the
difference between the asset’s carrying amount and the present
value of the estimated future cash flows discounted at the
original effective interest rate.

The carrying amount of the financial asset is reduced by the
impairment loss directly for all financial assets with the exception
of trade and other receivables, where the carrying amount is
reduced through the use of an allowance account. Changes in
the carrying amount of the allowance account are recognised in
profit or loss. When a trade and other receivable is considered
uncollectible, it is written off against the allowance account.
Subsequent recoveries of amounts previously written off are
credited to profit or loss.
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For financial assets measured at amortised cost, if, in a
subsequent period, the amount of impairment loss decreases
and the decrease can be related objectively to an event
occurring after the impairment losses was recognised, the
previously recognised impairment loss is reversed through profit
or loss to the extent that the carrying amount of the asset at
the date the impairment is reversed does not exceed what the
amortised cost would have been had the impairment not been
recognised.

Impairment losses on available-for-sale equity investments
will not be reversed in profit or loss in subsequent periods.
Any increase in fair value subsequent to impairment loss
is recognised directly in equity. For available-for-sale debt
investments, impairment losses are subsequently reversed if an
increase in the fair value of the investment can be objectively
related to an event occurring after the recognition of the
impairment loss.

Financial liabilities and equity instruments issued by a group
entity are classified according to the substance of the
contractual arrangements entered into and the definitions of a
financial liability and an equity instrument.

Financial liabilities other than derivatives (including bank and
other borrowings, trade and other payables, amounts due to
associates and deposits received) are subsequently measured at
amortised costs, using the effective interest method.

An equity instrument is any contract that evidences a residual
interest in the assets of the group after deducting all of its
liabilities.
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Convertible bonds issued by the Group that contain both liability
and conversion option components are classified separately
into respective items on initial recognition. Conversion option
that will be settled by the exchange of a fixed amount of cash
or another financial asset for a fixed number of the Company’s
own equity instruments is classified as an equity instrument.
Derivatives embedded in non-derivative host contracts are not
separated from the relevant host contracts when the economic
characteristics and risks of the embedded derivatives are closely
related to those of the host contracts. On initial recognition,
the fair value of the liability component is determined using
the prevailing market interest of similar non-convertible debts.
The difference between the gross proceeds of the issue of
the convertible bonds and the fair value assigned to the
liability component, representing the embedded call option
for the holder to convert the bonds into equity, is included in
convertible bonds equity reserve.

In subsequent periods, the liability component of the convertible
bonds is carried at amortised cost using the effective interest
method. The equity component, representing the option to
convert the liability component into ordinary shares of the
Company, will remain in convertible bonds equity reserve until
the embedded option is exercised, in which case the balance
stated in convertible bonds equity reserve will be transferred
to share premium. Where the option remains unexercised at
the expiry date, the balance stated in convertible bonds equity
reserve will be transferred to the accumulated profits. No gain or
loss is recognised in profit or loss upon conversion or expiration
of the option.

Transaction costs that relate to the issue of the convertible
bonds are allocated to the liability and equity components in
proportion to the allocation of the gross proceeds. Transaction
costs relating to the equity component are charged directly
to equity. Transaction costs relating to the liability component
are included in the carrying amount of the liability portion and
amortised over the period of the convertible bonds using the
effective interest method.
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Equity instruments issued by the Company are recorded at the
proceeds received, net of direct issue costs.

Derivatives are initially recognised at fair value at the date
a derivative contract is entered into and are subsequently
remeasured to their fair value at each balance sheet date. The
resulting gain or loss is recognised in profit or loss immediately
unless the derivative is designated and effective as a hedging
instrument, in which event the timing of the recognition in
profit or loss depends on the nature of the hedge relationship.

Financial assets are derecognised when the rights to receive
cash flows from the assets expire or, the financial assets are
transferred and the Group has transferred substantially all
the risks and rewards of ownership of the financial assets.
On derecognition of a financial asset, the difference between
the asset’s carrying amount and the sum of the consideration
received and any cumulative gain or loss that had been
recognised directly in equity is recognised in profit or loss.

Financial liabilities are derecognised when the obligation
specified in the relevant contract is discharged, cancelled or
expires. The difference between the carrying amount of the
financial liability derecognised and the consideration paid and
payable is recognised in profit or loss.

Provisions are recognised when the Group has a present
obligation as a result of a past event, and it is probable that
the Group will be required to settle that obligation. Provisions
are measured at the directors’ best estimate of the expenditure
required to settle the obligation at the balance sheet date, and
are discounted to present value where the effect is material.

Payments to defined contribution retirement benefit schemes
are charged as expenses when employees have rendered service
entitling them to the contributions.
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KEY SOURCES OF ESTIMATION UNCERTAINTY

Management had made the following estimations that have
the most significant effect on the amounts recognised in the
consolidated financial statements and a significant risk of
causing a material adjustment to the carrying amounts of assets
and liabilities within the next financial year.

Fair value of investment properties

Investment properties are carried in the consolidated balance
sheet at 31 March 2008 at their fair value of HK$5,873.7
million (2007: HK$5,032.6 million). The fair value was based on
valuation on these properties conducted by independent firms of
professional valuers using property valuation techniques which
involve certain assumptions of market conditions. Favourable
or unfavourable changes to these assumptions would result in
changes in the fair value of the Group’s investment properties
and corresponding adjustments to the amount of gain or loss
reported in the consolidated income statement.

Properties held for/under development
Management reviews the recoverability of the Group’s
properties under development amounted to HK$1,496.9 million
(2007: HK$1,256.6 million) with reference to current market
environment whenever events or changes in circumstances
indicate that the carrying amount of the assets may exceeds
its net realisable value. Appropriate write-down for estimated
irrecoverable amounts is recognised in profit and loss when
there is objective evidence that the net realisable value is below
cost. The estimates of net realisable value are based on the
evidence available at the time the estimates are made, of the
amount the properties held for/under development are expected
to realise. These estimates take into consideration fluctuations
of price or cost after the end of the year. Actual realised amount
may differ from estimates, resulting in a decrease in the net
realisable value of these properties held for/under development
and additional write-down may be required.
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Included in the consolidated balance sheet at 31 March
2008 is amount due from an associate, Tung Chung Station
Development Company Limited (“TCSDCL"), engaging
principally in property development activities (Note 18).
In determining whether an allowance for amounts due
from associates is required, the management will take into
consideration the recoverable amount of the underlying assets
regarding the amounts due from associates and the likelihood
of collection. Specific allowance is only made for the amount
that is unlikely to be collected from the associates. The carrying
value of the amounts due from associates in excess of the
present value of estimated future cash flows of the recoverable
amount is recognised as impairment loss. Estimated future
cash flows are determined based on the net realisable value
of the underlying developed properties and properties under
development, which in turn involves, inter-alia, considerable
analyses of current market price of properties of a comparable
standard and location, construction costs to be incurred to
complete the development and a forecast of future sales are
taken into account by management in the assessment of the
receivable amount. In this regard, the management is satisfied
that no impairment considered necessary in respect of the
amounts due from associates at 31 March 2008.

At 31 March 2008, no deferred tax asset was recognised
in the Group’'s consolidated balance sheet in relation to the
estimated unused tax losses of HK$283.9 million due to the
unpredictability of future profit streams. The realisability of the
deferred tax asset mainly depends on whether sufficient future
taxable profits or taxable temporary differences will be available
in the future. In cases where the actual future taxable profits
generated differs significantly from the expected, a material
recognition or reversal of deferred tax asset may arise, which
would be recognised in the consolidated income statement for
the period in which such recognition takes place.
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TURNOVER AND SEGMENT INFORMATION
Turnover represents the aggregate of the amount of sale
proceeds attributable to the Group derived from property
development and investment activities, net amounts received
and receivable in respect of sales of goods and services rendered
to outside customers, securities investment income and rental
income from properties letting during the year. An analysis of
the Group’s turnover is as follows:

Sales of properties HEME
Sales of goods HEEm

Services rendered TR AR
Rental income e WA
Investment income ZEWA

Business segments

The Group's turnover and contribution to profit from operations
analysed by principal activity and sales revenue analysed by
geographical location are as follows:

For management purposes, the Group is currently organised into
property development, property investment, services provided,
hotels, securities investment, healthcare and manufacturing
segments. These divisions are the basis on which the Group
reports its primary segment information.
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Segment information about these operation divisions for the
year ended 31 March 2008 is presented below:

Property  Property Services
development investment  provided
NERR  NERE  REEER
HKS'M HKS'M HKS'M
BEET BEET AEET

For the year ended 31 March 2008 HZ=-ZZNE

BE-2E\FE=A=t+-BLEEX
EXBEDE L DHERZHAT
Securities Manu-

Hotels investment Healthcare  facturing Eliminations Consolidated

BE RERE  BERR B Hi &8

HKS'M

HKS'M HKS'M HKS'M HKS'M HKS'M

EEET BEET EBEERT BEER  EEER  ERER

ZA=t-HLEEE

TURNOVER BER
External sales HIMAE 17617 369.5 3744 380.7 29 3167 2178 - 3497
Inter-segment sales* PRz HEE - 724 21.2 15 - - - (101.1) -
Total s 1,761.7 4419 401.6 382.2 2.9 316.7 217.8 (101.1) 3,429.7
RESULTS ES
Segment results** DEEE 768.6 825.0 (22.0) 48.9 (0.4) (21.4) (122) 1,586.5
Interest income FlEWA 393
Unallocated corporate expenses RARLAER (48.2)
Profit from operations SERA 1,577.6
Finance costs BB (193.2)
Share of results of associates MEBENRIEE 300.2 - - - - - - 300.2
Share of result of jointly AERREHER

controlled entity #i2 (34.0) - - - - - - (34.0)
Impairment loss recognised HEEERL

in respect of goodwill HEEE - - - - - - 0.9) (0.9)
Profit before taxation BRI ATEA 1,649.7
Taxation FiE (383.3)
Profit for the year FEREH 1,266.4
* Inter-segment sales are entered into in accordance with the relevant * SE T I E R S ES S A

agreements, if any, governing those transactions in which the pricing
was with reference to prevailing market price or actual cost incurred, as
appropriate.

xx Segment results have incorporated the non-cash expenses as set out in
Other Information of business segments.

* ok
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Property  Property Services Securities Manu-
development investment  provided Hotels investment Healthcare  facturing Consolidated
NERR  WERE  REEH EE RERE BRERR iz &&
HK$'M HK$'M HKS'M HK$'M HK$'M HKS'M HKS'M HK$'M
BEEn BE%RrT BEBx  EBE%T  BEBn  BEAr  BEER BEER
At 31 March 2008 R=BBNF=A=1-H
ASSETS 8E
Segment assets NEEE 3,014.2 6,478.0 647.5 1,732.5 2,238.7 186.5 340.4 14,637.8
Interests in and amounts BERRZERR
due from associates JEUREES A R ZUB 1,288.6 38 - - - 47 - 1,297.1
Interest in and amount due from HEEHEE 2 ER R
jointly controlled entity U R BB 2,363.1 - - - - - - 2,363.1
Total allocated assets BAREES 6,665.9 6,481.8 647.5 17325 22387 1912 3404 18,298.0
Taxation recoverable REFHE 43
Deferred tax assets BRREEE 32
Unallocated corporate assets AORARBE 106.6
Consolidated total assets GRBEE 18,412.1
LIABILITIES &
Segment liabiities AaE 1,012 2343 958.4 528 19.9 836 319 25821
Taxation payable fEfiBiE 1013
Deferred tax labltes EEHERRE 5143
Unallocated corporate liabilities APEATEE 3,968.8
Consolidated total liabilities RREAE 7,186.5
OTHER INFORMATION Hthgs
Allowance for doubtful debts AR 0.6 - - - - 53 0.4 6.3
Capital additions BREN 122.7 2236 30.0 68.8 - 425 47 4923
Depreciation e 13 128 511 451 - 20.9 11.0 148.2
Release of prepaid lease payments BARENTEL 0.8 3.0 0.5 03 - - 0.5 5.1
Change in fair value of investment properties &% 2 ATEEE) - 586.8 - - - - - 586.8
Impairment loss recognised in respect of wE  BERERER
property, plant and equipment LREER - - 35.0 - - 0.7 - 357
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Property Property Services Securities Manu-
development  investment  provided Hotels investment  Healthcare ~ facturing  Eliminations Consolidated
MEZR  WERE  RERS BE ERRE  BERE B #3 e
HK$'M HK$'M HK$'M HK$'M HK$'M HK$'M HK$'M HK$'M HK$'M
BEBt RBEAT BEAT ABAT BEBT ABAT BEAT  ABAT  BEBRT
For the year ended 31 March 2007 BE-TEt+E
ZA=t-BILFE
TURNOVER 1]
External sales HINHE 12767 371 349.7 305.0 186 2175 132.1 - 2637
Inter-segment sales* BB HE - 58.0 176 13 - = = (76.9) =
Total @it 1,276.7 395.1 367.3 306.3 186 2175 132.1 (76.9) 2,636.7
RESULTS &
Segment results** DEEE 649.6 3715 202 682 1434 (2.0) (52) 1,245.7
Interest income FlE U A 431
Unallocated corporate expenses RARARIER (57.9)
Profit from operations eyt 1,230.9
Finance costs BRER (199.7)
Gain on disposal of subsidiaries HEH "“ﬂﬂﬂﬁé 580.8
Share of results of associates MEBENREE 87.9 - - - - (09) (16) 85.4
Share of result of jointly controlled entity MG EFEHEELE 120 = = = = = = 120
Impairment loss recognised AEERER
in respect of goodwill HEERE - - - - - (11.6) (2.3) (13.9)
Profit before taxation BB ALE 1,695.5
Taxation i) (196.3)
Profit for the year FEREH 1,499.2
* Inter-segment sales are entered into in accordance with the relevant * AEEZHENREREZERFIZEH

agreements, if any, governing those transactions in which the pricing
was with reference to prevailing market price or actual cost incurred, as

appropriate.

x* Segment results have incorporated the non-cash expenses as set out in
Other Information of business segments.
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Property Property Services Securities Manu-
development  investment  provided Hotels investment  Healthcare  facturing Consolidated
NEER  MERE  RERK BE ERRE  BERE g e
HK$'M HK$'M HK$'M HK$'M HK$'M HK$'M HK$'M HK$'M
BEBT AEAT BEST ASAT ABEST  ASAT  BEAT  ASATL
At 31 March 2007 RZZZLE=A=1-H
ASSETS 8E
Segment assets HBEE 23702 5,551.2 763.0 1,501.2 2,1504 1613 320.7 12,818.0
Interests in and amounts BENR] 2 Bm RIER
due from associates NG 0] 1,437.6 06 - - - 46 - 1,442.8
Interest in jointly controlled entity HREHER 2 ER 1,043.0 - - - - - = 1,043.0
Total allocated assets BEARAES 4,850.8 5551.8 763.0 1,501.2 2,1504 165.9 320.7 15,303.8
Taxation recoverable REFHR 32
Deferred tax assets BRERBEAE 43
Unallocated corporate assets AOMARBE 2958
Consolidated total assets GRBAE 15,607.1
LIABILITIES &
Segment liabilities HBEE 1,030.6 235.2 895.1 492 90.6 310 240 2,355.7
Taxation payable FERHE 1418
Deferred tax liabilities ELHEARE 3583
Unallocated corporate liabilities RABAREE 2,775.7
Consolidated total liabilities REERE 56315
OTHER INFORMATION Rt R
Allowance for doubtful debts REERE - - 12 - - 2.0 - 3.2
Capital additions BAREm 1212 191.0 223 573 - 1.1 4.1 407.0
Depreciation & 6.5 117 49.2 377 - 217 108 1376
Release of prepaid lease payments BNRERZED 08 30 05 03 - - 05 5.1
Change in fair value of investment properties  RAME 2 A HEEE) - 1308 - - - - - 130.8
Impairment loss recognised in respect of RE  BERIERER
property, plant and equipment ZREEE - - - - - 30 - 30
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For each of the years ended 31 March 2008 and 2007, the
Group's operations or its underlying operating assets are located
in Hong Kong, South East Asia, North America, the People’s
Republic of China other than Hong Kong (“PRC") and Australia.

The property development, property investment, services
provided, healthcare and manufacturing activities are carried out
principally in Hong Kong, South East Asia and the PRC. Hotel
operation is carried out in South East Asia. The segment assets
of securities investment segment are principally located in North
America.

The following table provides an analysis of the Group’s revenue
by geographical location of customers, irrespective of the origin
of the goods/services:

Hong Kong BB
South East Asia e
North America JEEM
PRC s
Australia SEM

BE_TENFR_ZEZTLF=A
=T HLEMEFE  AEEZEEZE
BREBELEEEUNELE  RE
T BN FEARKNB(TEES
B (T B KM -

MERRE  WERE  REBRS  BE
RERBEEBEERES  RATR
BT - EEEBRREBHET - &
5BEHBLHBEETELURLE
.k

TRERASEEZEFAEMES D
WL EhYEZERERRBEZ
HRIH

Revenue by
geographical location
RN BEE D 2 W

2008 2007
HK$'M HK$'M
BEATT BEAT
2,672.0 2,045.2
490.9 397.8
58.7 721
70.4 47.0
137.7 74.6
3,429.7 2,636.7
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TRNVZEEMGEHEVES D
BEREERDE  BFERERE
MEARED -

The following table is an analysis of the carrying amount of
segment assets and additions to property, plant and equipment
and investment properties, analysed by the geographical

278
RIE

location in which the assets are located:

Additions to property,

Carrying plant and equipment and
amount of investment properties
segment assets NE- - BERZER
PHEEREE REWF
2008 2007 2008 2007
HK$'M HK$'M HK$'M HK$'M
BEAET BEABTT BEER EX-:v
Hong Kong B 8,851.0 7,614.5 358.2 335.3
South East Asia HREgoe 2,922.4 2,239.7 124.8 66.1
North America JbSEM 1,796.1 1,906.4 0.3 -
PRC F 993.9 992.6 7.2 4.4
Australia B 744 64.8 1.8 1.2
14,637.8 12,818.0 492.3 407.0
2008 2007
HK$'M HK$'M
BEER BEET
Other operating income includes HipaeZ U A

the followings: BIETF|EIE -
Bank and other interest income SRIT R EMF B UA 39.3 43.1
Gain on disposal of investment properties HEREYSE 2 s 0.7 18.9

Gain arising in disposal of a development HeE—IAREIAR
project FiTEE A 2 Was - 414
Other income HAbUg A 40.5 19.1
80.5 122.5
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7.

FINANCE COSTS 7. MEER
2008 2007
HK$'M HK$'M
BEET BEET
Interest on THFERE 2 FE
Bank loans wholly repayable /EE’\EEEW KEER
within five years ZHRITER 84.9 100.0
Other borrowings wholly repayable ARAE W?f%ﬂ%fi
within five years ZEHMESE 18.8 20.0
Convertible bonds — liability component AR ES — AR AFERN
wholly repayable within five years EKHEEZABT S 101.6 95.1
Total borrowing costs BEE AN 205.3 215.1
Less: Amounts included in the cost of B FTAREBREE
qualifying assets XA 2 & E (22.2) (20.0)
183.1 195.1
Bank loans arrangement fees RITERTHER 10.1 46
193.2 199.7
SHARE OF RESULTS OF ASSOCIATES 8. SLBELAFIRER
The share of the results of associates is analysed as follows: DIGEE RN RIREEDITIAT ¢
2008 2007
HK$'M HK$'M
BEET BEET
TCSDCL TCSDCL 255.5 37.8
Others Hih 44.7 47.6
300.2 85.4
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9. PROFIT BEFORE TAXATION 9. BRRMAHR

2008 2007
HK$'M HK$'M
BEET BEBT
Profit before taxation has been arrived at BrEE AR A E kR
after charging (crediting): (5t A) T %I|&18 :
Auditor’s remuneration % 2R AT N & 5.4 4.4
Release of prepaid lease payments FENAENRE L 5.1 5.1
Less: Amounts capitalised and included W BRNMERETABRESR
in properties under development MEZ T (2.9) (2.9)
2.2 2.2
Cost of inventories and properties GFERMERAERESER
recognised as an expense 1,031.2 963.2
Change in fair value of derivative PTESRMIEZ AT EES
financial instruments 8.6 8.3
Depreciation of property, plant M - BE KRB IE
and equipment 148.2 137.6
Impairment loss recognised in respect of BZE - BB KRR
property, plant and equipment REEE 35.7 3.0
Operating lease rentals in respect of T RBF 2 EXBOES
land and buildings 39.2 26.1
Loss on disposal of property, LEWE  BE K&
plant and equipment Z BB 7.8 2.2
Reversal of impairment loss recognised A TEEIE R ERRE
in respect of certain development B #E (Fi5E24)
projects (Note 24) - (54.5)
Net gain from disposal of financial assets HERATFEFAEBRZZ
at fair value through profit or loss BEVEE 2 WEFER (2.9) (18.5)
Net exchange loss E N E e R E 32.7 20.5
Allowance for doubtful debts REERME 6.3 3.2
Staff costs (including directors’ BETHRA(BEEEMNE)
remuneration) 443.8 339.7
Net rental income under operating leases on &%« 7 e WA F5a
Investment properties B (361.6) (330.3)
Other properties Hihz (7.9) (6.8)
Less: Outgoings o 18.1 17.7
(351.4) (319.4)
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2008 2007

HK$'M HK$'M
BEBTT BEBT
The charge comprises: X
Hong Kong Profits Tax calculated at 17.5%  ARFE (LT ERRE A
(2007: 17.5%) on the estimated BREN1T5% (BT
assessable profit for the year 17.5%) sHEZ2BEMEH 158.7 119.4
Overseas tax calculated at rates prevailing BEBRAERERZ
in respective jurisdictions PR E 2 FINE 213 13.6
180.0 133.0
Deferred taxation for current year (Note 27) ZAR&EE ZiEERIE (izE27) 203.3 63.3
383.3 196.3

Hong Kong Profits Tax has been calculated at 17.5% (2007:
17.5%) of the estimated assessable profit for the year.

Taxation for other jurisdictions is calculated at the rates
prevailing in the relevant jurisdictions.

Pursuant to the Law of the PRC on Enterprise Income Tax, the
tax rate changed from 33% to 25% from 1 January 2008.
Accordingly, the deferred tax balance had been calculated using
the applicable rate of 25% to reflect the change in tax rate.

BB RS TR N F E (51 B R B0 Al
W E175% (ZFZLF : 17.5% )&t

H o
A

B E A 4 MR E A 2 BRI B B A
R BRI R .

R B AR EAERI AR B
BA-TT/\F—A—BEHBBESE
25% « Btk + EIERE R BE A A B
E25% 3T BFG - ARBBEED -

AR EEGR AT 2007/2008 F3#
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The tax charge for the year can be reconciled to the profit
before taxation per the consolidated income statement as

follows:

Profit before taxation
Less: Share of results of associates
Share of result of jointly controlled
entity

Profit before taxation attributable to
the Company and its subsidiaries

Tax at the domestic income tax rate
of 17.5%

Tax effect of income not taxable for
tax purpose

Tax effect of expenses not deductible for
tax purpose

Tax effect of tax losses not recognised

Utilisation of tax losses previously
not recognised

Effect of different tax rates of subsidiaries
operating in other jurisdictions

Effect of change in tax rate

Tax effect of deductible temporary
differences not recognised

Tax effect of land appreciation tax of
a subsidiary operating in PRC

Others

Taxation attributable to the Company
and its subsidiaries for the year

HKR INTERNATIONAL LIMITED ANNUAL REPORT 2007/2008

B A A A1)
B D EEE R RERE

AR R IR S Al

DMEHREEEEE

AR REHE AR
FEAG BRI A

HARMATS IR E17.5%
FTE 2 TR
B ER I Z B S 22

RNRIBF S 2 R E &

RERRIBEE 2R E
FRBARER 2 HIEEE

REMRDEEREE L
MBARMERTR 28

RS FE

ARUER AT E b ZFE 2
M E

R EEE L —RE AR
ZIMIRER I RGEE

Hit

AR REMBARFA
FEIETHIA

fRE W R AR

Al AEBRZAR

2008 2007
HK$'M HK$'M
BEBT BEBTT
1,649.7 1,695.5
(300.2) (85.4)
34.0 (12.0)
1,383.5 1,598.1
242.1 279.7
(10.1) (162.4)
64.5 44.9
13.4 16.9
(14.4) (6.9)
19.1 14.2

- (19.0)

1.3 -
66.6 29.6
0.8 0.7)
383.3 196.3




11. DIRECTORS’ REMUNERATION AND FIVE
HIGHEST PAID EMPLOYEES’ REMUNERATION

1. EFfieRIiBESFHFRERAEZHE

(i) Details of directors’ remuneration are as (i) E=MESFEWT :
follows:
The emoluments paid or payable to each of the twelve ENKENT B (ZEZLF
(2007: thirteen) directors were as follows: T=R)EEZAZEEOT ¢
For the year ended 31 March 2008 BE—ZZ/\F=A=1+—HLEFE
Cha Cha Cheung Chung HoPak  Tang ChaWong Cha  Ronald  Cheng Cheung Cheung
Mou Sing MouZing Tseung SamTin  Ching  Moon MouDaid May Lung  Joseph Kar Shun Kin Tung Wing Lam
Payson  Victor Ming Abraham  Loretta Wah Johnson Madeline  Arculli ~ Henry  Marvin Linus Total
tHE TER REH E0R kA BRE TRE ITXE HE B RER  RAR @t
HK$'M  HKS'M  HKS'M  HKS'M  HKS'M  HKS'M  HKS'M  HK$'M  HKS'M  HKS'M  HKS'M  HKS'M  HKS'M
AEAR AEAT FEERT PEBT BEBT BEER BEER AEER EEER HEERN BEERT BEER BEER
Fees ik - 0.3 - - - - 0.1 0.1 0.2 03 0.3 0.3 16
Other emoluments Hipfie
Salaries and other Fe Rt
benefits 1@l 34 44 20 19 32 3.0 - - - - - - 179
Performance related  £&71E% (fix)
incentive payment
(Note) 25 5.0 0.9 0.6 14 2.0 - - - - - - 124
Retirement benefits R4
schemes HE 758
contribution 0.1 0.2 02 0.1 0.2 02 - - - - - - 1.0
Total emoluments Memm 6.0 9.9 3.1 2.6 438 5.2 0.1 0.1 0.2 0.3 0.3 0.3 329
For the year ended 31 March 2007 (ETELE=A=T—HIFE
Cha Cha Cheung  Chung  HoPak Tang Cha WongCha ~ Ronald ~ Cheng  Cheung  Cheung
MouSing MouZing  Tseung  SamTin Ching Moon MouDaid Maylung ~ Joseph KarShun  KinTung Wing Lam
ChiMing  Payson Victor Ming Abraham  Loretta Wah  Johnson Madeline ~ Arculli Henry  Manin Linus Total
BER  ERE AR REW  BLE  [MEE  HRE  ERE IExE  EE g5 RER  RAF &t
HK$'M  HKSM  HKS'M  HKSM  HK§'M  HKSM  HK§'M  HKSM  HK§'M  HKSM  HK§'M  HK$M  HK$'M
BEAT BEAT AEAT BEAT BEAT ABAT BEAL BBAL BEAL BEAT BEET BSET BSET ABEL
Fees ik = 03 = = = = 0.1 0.1 0.2 03 03 0.2 1.6
Other emoluments  Effifé
Salaries and other e REH
benefits &l 33 44 2.0 1.8 32 3.0 - - - - - - 171
Performance related ~ £&71i%
incentive payment (Hiz)
(Note) 2.0 15 0.9 1.0 15 2.0 - - - - - - 14.9
Retirement benefits R {RiEF
schemes B 58
contribution 0.1 02 02 0.1 0.1 02 - - - - - - 09
Totalemoluments &5 54 124 31 29 48 52 01 01 02 03 03 02 3
Note: The performance related incentive payment is determined with MieE : BB EFRLEER - ARRRER

reference to the operating results, individual performance and
comparable market statistics during the year.

A LRI EUREE -

AREHEEFREBAER AR 2007/2008 Fik
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(ii) Employees’ remuneration

(ii)

For the year ended 31 March 2008, the five highest
paid individuals of the Group included four (2007: four)
executive directors, whose emoluments are disclosed
above. The emoluments of the remaining one (2007: one)

employee were as follows:

Salaries and other benefits

Performance related incentive
payments

Retirement benefits schemes
contributions

12. DIVIDENDS

Final dividend paid for 2007 of
HK10 cents (2007: Final dividend paid
for 2006 of HK9 cents) per share

Special dividend paid for 2007 of
HK10 cents (2007: No special dividend
paid for 2006) per share

Interim dividend paid for 2008 of
HK6 cents (2007: Interim dividend
paid for 2007 of HK4 cents) per share

Proposed final dividend of HK9 cents
(2007: HK10 cents (final) and
HK10 cents (special)) per share
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e ME R

,M(?EH %lj _I— J'f/ \T>)\

12. B2

L FEIRARHRE
— R0 (ZTTLF
M- NFERAARE —
FRRIHE(L)
ZETLFEIRFRIRE
—BR10EIW (ZTZLF :
WERN ZZTRF
BRI E)
ZZEZN\EFEIRFERE
—BReHBI (ZFFL5F :
ZETEFEIRFERE
— 4B

FORARHARR B — =R B
(ZZ2Z L5 : 310751
(RE) RER10BLERD)

ERMe

BE_ZTT) N\F=-_A=1T—HLHF

B AEERERS

AL H

ROE(ZETLF - O8) /RT
BEE  REZHERN EXWE - 88

T—2(ZFFTtF: —R)EEZ
e

2008 2007

HK$'M HK$'M

BEEBT BEAT

2.4 2.2

2.0 1.4

0.1 0.1

4.5 3.7

2008 2007

HK$'M HK$'M

BEET BEBTT

135.0 121.5

135.0 -

81.0 54.0

351.0 175.5

121.5 270.0




At the board meeting held on 26 June 2008, the Directors RZBEZNFEANAZ T RARTZES
resolved to recommend a final dividend of HK9 cents per 2R L ETE2RARAQREER

share for the year ended 31 March 2008 for approval at RBFAGEZRIERERZE_ZZT/\
the forthcoming annual general meeting of the Company. F=A=1+— Eiifﬁﬁﬁ@ﬂﬁ F RO
The proposed dividend is not recognised as liabilities in the il - R BN ERBE—TENF=
consolidated financial statements for the year ended 31 March A=1T—RIEFEZ2HEMEHREER
2008. REE -
. EARNINGS PER SHARE 13. BREF

The calculation of the basic and diluted earnings per share RARIEBRIRERE ABLERER
attributable to the ordinary equity holders of the Company is RESERFTIRE TSR E -

based on the following data:

2008 2007
HK$'M HK$'M
BEER AEATT
Earnings 25
Earnings for the purpose of calculating STEERELRER 2 BF)
basic earnings per share 924.8 1,192.3
Effect of dilutive potential ordinary shares: BB ST E 7 TEK
Interest on convertible bonds GRS =N 101.6 95.1
Earnings for the purpose of calculating STEEREE AR 2 &8 F)
diluted earnings per share 1,026.4 1,287.4
2008 2007
Number of shares IR
Weighted average number of AEERERRNZ
ordinary shares for the purpose of B AR INRE S8R
calculating the basic earnings per share 1,350,274,367 1,350,274,367
Effect of dilutive potential ordinary shares AR E A R EE
relating to convertible bonds b s e Ay 225,314,665 220,949,756

Weighted average number of ordinary shares stE&E#EET] 2
for the purpose of calculating T m AR NNRE 15 28
diluted earnings per share 1,575,589,032 1,571,224,123
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2008 2007
HKS$'M HK$'M
BEABT EX-Yw
At beginning of the year z=)| 5,032.6 4,797 .2
Currency realignment R R 48.9 49 4
Additions INE 213.6 178.8
Transfer from property, plant EEEME  BE
and equipment KEE - 84.6
Disposals = (8.2) (208.2)
Increase in fair value recognised in RIRE WS R IER 2
consolidated income statement NFEEHEN 586.8 130.8
At end of the year FIR 5,873.7 5,032.6
An analysis of the investment properties of the Group held at RERR  NEBERKBZREMEST
the balance sheet date is as follows: mr
2008 2007
HKS$'M HK$'M
BHEABTT BEBT
Freehold outside Hong Kong RAES LA R 7 Sk A SEHE 219.0 157.4
Long leases outside Hong Kong RIRAE S AIMEE ~ 24 729.0 460.0
Long leases in Hong Kong R ES 2 KEEL 524.0 447 4
Medium term leases in Hong Kong (Note) fIREB 2 HEMEL (i) 4,401.7 3,967.8
5,873.7 5,032.6
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The fair value of the Group's investment properties has been
arrived at on the basis of valuation carried out on that date
by the following independent firms of qualified professional
valuers not connected with the Group who have appropriate
qualifications and recent experiences in the valuation of similar
properties in the relevant locations. The valuation amounting
to HK$1,077.6 million and HK$4,796.1 million was arrived at
by reference to market evidence of transaction prices for similar
properties and by reference to net rental income allowing for
reversionary income potential using the applicable market
yields for the respective locations and types of properties as the
discount rates, respectively.

Location of

Name of valuer investment properties

DTZ Debenham
Tie Leung Limited

Hong Kong and PRC

Associated Property Singapore
Consultants Pte. Ltd.
N&A Appraisal Company Thailand

Limited

The net increase gave rise to a fair value gain of approximately
HK$586.8 million (2007: HK$130.8 million) and has been
credited to the consolidated income statement for the year.

All of the Group’s property interests held under operating leases
to earn rentals or for capital appreciation purposes are measured
using the fair value model and are classified and accounted for as
investment properties.

Note: At 31 March 2008, included in the medium term leases in Hong Kong is
an amount of HK$898.7 million (2007: HK$856.2 million), representing a
jointly controlled asset which the Group had a 50% interest.

AEBZHEYEQAFETHIZATEAR
SEW RS B S BERBEMER
TRZBETHEAEEFHE + RN
R 2 BUMEGETEABSE
B Rl Bk Ee - % fhER1,077.68
BAILK4,7961BEETT - Jim RIFIA
YERBH R REE B TSRS
ERBVIAE - 2ZHUMERRE 2T
SHEBER2EFHS WA REEAIEE
W18 2 THEH#ETT ©

BREME
fhEEm &8 BB > S
R BB RS
BERAA
Associated Property FHhnk

Consultants Pte. Ltd.
N&A Appraisal R
Company Limited

L IEEIFEER QA FESESWZELD
586.8ABBIL(ZEELF : 130.8B 5
BIT) Bt AFAZEE WEERIER

AEBEMMALERNE THERIES
HEEATER R ZMERSHRAR
FEENAGE - AP BERARINEKRE
YE

Mz RZBENE=ZA=+—H BFBzFTH
AP EIEGBTEEBIL(ZTELF ¢
856.2 A& BIL) * (AN EEHER50%E
B2 HEEHEE -

AR EEGR AT 2007/2008 F3#
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15. PROPERTY, PLANT AND EQUIPMENT 15. V% - BER&H

Furniture, Plant, Ferries,

Commercial  Leasehold fixtures  machinery launches

Freehold  Llandand Construction andleisure  improve- and and  and motor

Hotel land  buildings in facilities ments  equipment equipment vehicles

properties XA THE  progress BRAR  RENE GH£E BROHE BB W Total
il E S e #F HRIR  EERE £ BRE  LkEB RAE s
HKS'M HKS'M HKS'M HKS'M HKS'M HKS'M HKS'M HKS'M HKS'M HKS'M
BE%nT FEEBT EEAT  FEEEn  EBRT  BEEn  EEERT  BEER BE%n  FEEER

(Note a) (Note b) (Note ¢) (Note b)
(FfzFa) iE) (Mo (Pfzkb)

cost RE
At 1 April 2006 R-EZ/ ENA-A 10182 2699 4434 2004 613.1 1145 1772 337 4840 35564
Currency realignment BHaR 1290 5.9 67 40 - 09 68 81 14 2138
Additions NE 463 - - 1211 - 193 218 1.0 127 282
Disposals HiE (153) - - - (14) (32) (36) - (24) (259)
Transferred to investment ~ EAZRAE

properties - - - (846) - - - - - (846)
Acquired on acquisition of  WEEH B &R

subsidiaries BA - - - - - 107 16.8 04 06 285
Disposal of subsidiaries HERERR - - - - - 22) (40) - (16) (78)
At 31 March 2007 RZZEtE=A=1-A 1,178.2 3268 450.1 2489 6117 140.0 215.0 2432 494.7 3908.6
Currency realignment ERAR 804 8.1 142 37 - 20 79 125 17 1305
Additions NE 517 - 28 1248 14 34 491 18 137 27817
Disposals e (124) - - - 272) (38) (203) - 99) (736)
At 31 March 2008 R-BENEZA=1-A 12919 3349 467.1 3714 585.9 1716 2517 2575 500.2 42442
DEPRECIATION AND FERAE

IMPAIRMENT
At 1 April 2006 RZZEEMA-A 3743 - 1216 - 2804 844 1131 1948 3000 1,468.6
Currency realignment REaR 625 - 32 - - 02 49 49 11 768
Provided for the year TEERE 3538 - 154 - 159 144 283 27 25.1 1376
Eliminated on disposals HERBLHHE (124) - - - (14) (19) (33) - (2.0) 210)
Fiminated on disposal o~ HEKBATE

subsidiaries i - - - - - (19) (20) - (1.0) (49)
Impairment loss recognised 2 HZFERR

(Note b) (Hizib) = = = = = 30 = = = 30
At 31 March 2007 RZZTHE=A=1-A 460.2 - 140.2 - 294.9 982 141.0 2024 3232 1,660.1
Currency realignment RS 37 - 57 - - 06 67 109 12 438
Provided for the year TEERE 21 - 16.0 - 16.1 16.2 305 12 2.1 1482
Eliminated on disposals ~ HEEHE (119) - - - (208) 37) (162) - 92) (618)
Impairment loss recognised  REZFERE

(Note ) (Kizt) - = - - - 07 - - 350 357
At 31 March 2008 RZZEN\FZA=1-H 5141 - 161.9 - 290.2 120 162.0 2145 376.3 18310
CARRYING VALUES R
At 31 March 2008 RZZENFZA=1-H 783.8 3349 305.2 3714 295.7 59.6 89.7 430 1239 24132
At 31 March 2007 RZZTHE=A=1-A 7180 3268 3099 2139 316.8 4138 740 408 1715 22485
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Notes:

(a)

(b)

Owner-occupied leasehold land is included in property, plant and
equipment as the allocations between the land and buildings elements
cannot be made reliably.

During the year ended 31 March 2008, the directors conducted a review
of the Group's property, plant and equipment and determined that the
ferries and leasehold improvement were impaired. Impairment loss of
HK$35.0 million (2007: nil) and HK$0.7 million (2007: HK$3.0 million)
was recognised in general and administrative expenses in respect of ferries
and leasehold improvement of medical clinic centres respectively. The
impairment was due to operating losses in ferries operation and closure
of medical clinic centres. The recoverable amount of the ferries was
determined based on a value in use calculation. For impairment purpose,
the calculation uses cash flow projections for ferry operation based on
financial budgets approved by the management covering a five-year
period at a discount rate of 7.25%.

The carrying amounts of the Group’s plant, machinery and equipment
includes an amount of HK$3.2 million (2007: HK$7.8 million) in respect of
assets held under finance leases.

Items of property, plant and equipment are depreciated on a
straight line basis, over their estimated useful lives as follows:

Freehold land
KAFRELH
Hotel properties

BIEE

Land

and building, commercial and leisure facilities

T RAETF - B KRR
Leasehold improvements
HEMFREE

Furniture, fixtures and equipment

XL HEBEREZE

Plant, machinery and equipment
BRES - 2 R fH

Ferries, launches and motor vehicles
A RAE

() HBREFIEMBEELMTRENSED
ERTHERFEHY - MEAY
EN g

by HE-ZZN\F=ZA=+—HILHF
BER - EEFMAEEZUE - B
ER&E  TETEGRAEME
HERTBRAE - ARRID D AIHE
HREERLZAEMERER—
M RATH P X2 R e 5B R (B 5 48 35.0
BEAT(ZZETLF : &) K&0.7
BEBT(ZZZTLF 3088
JL) c BETHRERSEZLE
BB KA EZE R LT - B
Z A Mg Bl & IR E A EENE S
SREETE o BUREM S © & AR
WEmMEA - WIREEERTH#E
HERFHB B TEE RAFE R
7.25%=1H o

@ AKERE  EBELRRBIREE
BREAHRERNENERAEEL
SH32EEBT(ZETLF 78
BEBT) °

WME - BERREERBIZEREMR
ANMERTRI RN E ¢

No amortisation
I 2 5

30 — 86 years
30%86%F

10 — 40 years
102404

5 years

5

3 -5 years
EELES
5—15 years
52154

5 - 20 years
5ZE204F
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The carrying value of properties shown above comprises:

Freehold outside Hong Kong RN EBAIMER 2

KA

Long leases outside Hong Kong & MGE 2
REEL

Medium term leases outside R BBUIMEE 2
Hong Kong IR A)

Long leases in Hong Kong R BB REAL

Medium term leases in Hong Kong  frp a2 F ERfE4)
Short leases in Hong Kong IR B 2 RERY

The Group’s prepaid lease payments comprise:

Leasehold land in Hong Kong
Medium term leases
Short leases

Leasehold land outside Hong Kong
Long leases
Medium term leases

Leasehold interest in land is released over the terms of the leases

on a straight line basis.
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a2 BREE S
Hotel properties Freehold land Land and buildings
EEE KAREL TREF
2008 2007 2008 2007 2008 2007
HK$'M HK$'M HK$'M HK$'M HK$'M HK$'M
BEET BEST BERET BEET BEET BEER
197.7 186.4 334.9 326.8 - -
586.1 531.6 - - - -
- - - - 74.8 71.8
- = - = 112.0 114.0
- - - - 96.9 99.9
- - - - 215 24.2
783.8 718.0 334.9 326.8 305.2 309.9
AEBZANEENREBLRE
2008 2007
HK$'M HK$'M
BEBT BEET
UREEZHE L
F TR A 160.6 164.2
2 EAME A 2.9 3.2
RIR BB AINEE 2 A& 44
REIEA 17.3 16.0
RERTRAY 16.3 15.3
197.1 198.7

Rtz HERSRERUANERES

H e



At 1 April 2006
Arising on acquisition of a subsidiary
Arising on acquisition of additional interests in subsidiaries

At 31 March 2007
Arising on acquisition of additional interests in subsidiaries

At 31 March 2008

At 1 April 2006
Impairment loss recognised for the year

At 31 March 2007
Impairment loss recognised for the year

At 31 March 2008

At 31 March 2008
At 31 March 2007

For the purposes of impairment testing, goodwill has been
allocated to the cash generating unit (“CGU") of healthcare
business segment. The carrying amount of goodwill as at
31 March 2008 allocated to the CGU of healthcare business
segment is HK$9.2 million (2007: HK$8.0 million).

Particulars regarding impairment testing on goodwill are
disclosed as follows:

The recoverable amount of the CGU has been determined
based on a value in use calculation. For impairment purpose,
the calculation uses cash flow projections based on financial
budgets approved by the management covering a five-year
period and discount rate of 7.25% (2007: 10%). No growth
rate is assumed in the calculation. Another key assumption
for the value in use calculation is the budgeted gross margin,
which is determined based on the unit's past performance and
management’s expectation for the market development.

HK$'M

BEATT
RZEERFNA—H 6.3
W — R B AR FTESE 5.4
LRSI E A Rl T EE 10.2
RZZEE+F=A=+—H 21.9
HIENB R RIERTES 2.1
R-ZEENE=A=+—H 24.0
RZZEZRFNA—H =
FEWRZBIEREE 13.9
R-_ZTEE+F=F=+—H 13.9
FEHRZBEEE 0.9
R-ZBEENF=A=+—H 14.8
R-ZEENE=A=+—H 9.2
RZEBEE+F=A=+—H 8.0

RRBRENS * BEESREEER
BEBHIBZREEEBEMAN - RZF
BENF=A=1+—8  HEREBERiE
2o 2B eEABUZEEEAE
RI2EBAIL(ZEZLF 8 08ES
JC) °

BB BRAIREZ BN TR ¢

ReELBEM A ROSRNIZERE

B EFAEE - UREMNS @ 87
/XET;{)EH Eﬁimuiiﬁ H'J ﬂ%ﬁ%’ﬁr}%ﬁﬁ

oA R ZE A F iR 2 B S TR B K BhIR &K
725% (2T LF 10%) HoiHE
A B R I R R —EFERE
@ﬁﬁﬁ&ZIEF“H%ﬁ%ﬂ'
BRENZAEREREEMBERE A
HAEETE -
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18.

During the year ended 31 March 2008, management of the
Group determines that there is an impairment loss of HK$0.9
million (2007: HK$13.9 million), recognised in the consolidated

income statement.

INTERESTS IN ASSOCIATES/AMOUNTS DUE

FROM ASSOCIATES

Cost of investment in associates
Listed in Hong Kong
Unlisted

Share of post-acquisition profits,
net of dividends received

Share of reserves

Amounts due from associates (Note 25)
Binding obligation to cover its share of
losses in an associate (Note)

Fair value of a listed investment

HE_ZZENF=A=+—HIEFE "
AEBEEERABEEERVIAES
T(ZEELF : 13.98&EBT) ' Riré
Wgs R AFER ©

8. BELATIZHE MHIEHKELATIR
]
2008 2007
HK$'M HK$'M
BEAT BEBTT
NERE N BIIRE Z AR
REB LT 160.2 160.2
JELETH 24.3 243
FE(RULEER R T -
IR B WS 162.4 124.8
FE(E R 0.3 0.3
347.2 309.6
R 2 B R (M 5E25) 1,958.9 2,397.7
ﬁg{ﬁﬂﬁﬁ%@m&ﬂaz
HIRIEE E(KIEE) (1,009.0) (1,264.5)
949.9 1,133.2
—H FmiEEz A E 223.7 152.0
WisE : ANEBMEDETCSDCLZ SFHE « MR

Note: The Group is obliged to share the net deficit of TCSDCL to the extent and
in the proportion of the equity interest in TCSDCL it entitles. As a result,
at 31 March 2008, advances to TCSDCL amounted to HK$1,009.0 million
(2007: HK$1,264.5 million) has been offset with the Group’s obligation to
shares the net deficit of TCSDCL to the same amount.

Details of the principal associates of the Group as at 31 March

2008 are set out in Note 45.
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TCSDCLATE D e s bb B 7R MR » BUE - 3
—EEN\F=A=+—8 " HFTCSDCL
ZEBFK1,000E8ERT(ZEZTLF
1,264.58 &%) B EAEERTCSDCLZ
LD A B IE T RE Y o

ZK BR-_ZFZENF=A=+—H&E
b2 N B BRI REAS



The summarised financial information in respect of the Group's

associates is set out below:

Trade and other receivable from
shareholders

Other assets

Total assets

Other payables to shareholders

Loans from shareholders

Other liabilities

Total liabilities

Net liabilities

Group's share of net assets of associates
Group's share of net liabilities of associates

Turnover
Profit for the year
Group's share of results of associates

for the year (net of unrealised profit of
HK$1.5 million (2007: HK$2.7 million))

BRAEEBE N R ZHEEREEE
FIET
2008 2007
HK$'M HK$'M
BEAT BEBIT
B 5 REMER
f&ER I8 13.9 15.8
HEE 5,292.7 5,161.4
BERE 5,306.6 5,177.2
HAh S IR R I8 (0.3) (0.3)
IRERE R (6,405.5) (7,811.3)
HEMaE (1,416.5) (781.4)
B 558 (7,822.3) (8,593.0)
BEFEE (2,515.7) (3,415.8)
AEEREHBE AR EEEE 356.5 318.7
AEEREHE AR A EFHE (1,009.0) (1,264.5)
(652.5) (945.8)
BER 2,155.0 2,101.9
ANF i 917.7 225.4
NEEREHENRANEE
28 (B ARER SR
15888 (Z2ZTLF
27BE8BIT) ) 300.2 85.4
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19. INTEREST IN JOINTLY CONTROLLED ENTITY
The Group had a 50% equity interest in Dazhongli Properties
Limited (“Dazhongli”), a company incorporated in the British
Virgin Islands. Dazhongli and its subsidiaries (“Dazhongli
Group”) are engaged in the development of certain properties
in Jingan District, Shanghai, the PRC (“Jingan Project”).

Cost of investment in equity share of
unlisted jointly controlled entity

DMEIE LT R
EREa AR

Share of reserves FEfG
Share of post acquisition losses FE(E UK BE1Z E51E

Loans to jointly controlled entity

ERTHARESER

The summarised financial information in respect of Dazhongli

Group is set out below:

At 31 March
R=HA=+—H

Non-current assets IEMENEE
Properties under development BRPYE
Other non-current assets HiIEmBEE

Total non-current assets BIERENEE

Current assets MBEE

Current liabilities mEEE

Net current assets FREEE

Total assets less current liabilities

REERRBAE

Non-current liabilities EmEIEE
Loans from shareholders fREREFK
Net assets (Note) FEE(MisE)
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9. XFAEZEFREZER

NEEE R Dazhongli Properties Limited
([RPE] REBERRFS M

ZAE))EBS0%E R °

R B R EH B

AE([AFESEDESERMLRF
tagrRzETYE(FZERD -

2008 2007
HK$'M HKS$'M
BEAT BEBIT
0.1 0.1
185.6 219
(45.7) (11.7)
140.0 10.3
2,209.5 1,032.7
2,349.5 1,043.0
AHEBEEE BEMEERAT :
2008 2007
HK$'M HKS$'M
BEAT BEBIT
3,339.1 1,609.6
3.5 1.0
3,342.6 1,610.6
1,534.1 698.0
(177.7) (222.6)
1,356.4 475.4
4,699.0 2,086.0
(4,419.0) (2,065.4)
280.0 206




For the year ended 31 March
BE=-A=t—HILEE

Income WA
Expenses S

(Loss) profit for the year (Note)

Note: The Group has a 50% interest in Dazhongli Group, where the Group's
share of net assets and share of losses for the year which are accounted
for using the equity method are HK$140.0 million (2007: HK$10.3
million) and HK$34.0 million (2007: share of profits of HK$12.0 million)
respectively.

The loans to jointly controlled entity are unsecured, non-interest
bearing and have no fixed terms of repayments. The Group has
no intention to exercise its right to demand repayment of its
loans to Dazhongli Group within the next twelve months from
the balance sheet date. The directors believe the settlement
of the loans to Dazhongli Group is not likely to occur in the
foreseeable future as they are, in substance, a part of the
Group's net investment in Dazhongli Group, and accordingly,
the amount is classified as non-current asset.

The Group's share of the estimated capital expenditure based
on the current plans for development is included under the
amount of capital commitments as disclosed in Note 42.

A E (B8 M (P L)

2008 2007
HK$'M HK$'M
BEET BEAT
9.8 33.6
(77.8) (9.6)
(68.0) 24.0

ek : AEEEB AT EE® 250% @ M
RS ATEAE B EEFERS G
FEEEARIAI1400BEET(—EE+
F:103BBBT)RM0EEET(ZF
Z+F  HMERM2.08EBT) °

ERTHAREHNERDEERLRE
TVEEEERY - AEEREE B R
ARE+—EAATEITERERN - ZRAKA
TERBEEETZER - BEEHEAN
TERESTERNARARAKREEETZ
EX BRERERAKERATES
Bz E R EFE - Bt - BEREALD
SIRIERBEE

AREIRBRITHRR BT D15 2 5
BEARFX B AMEA2FEE B
BN -
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20. INVESTMENTS IN DEBT AND EQUITY 20. RHRBRFEFZER

SECURITIES
2008 2007
HK$'M HK$'M
BEBT BEET
Held-to-maturity investments BRI E
Unlisted debt securities (Note a) JE LT ERES(HzEa) 233 15.6
Available-for-sale financial assets AEHESREE
Equity securities N
Listed (Note b) W (FisED) 162.5 5.6
Unlisted (Note c) FE L (Ff3EC) 11.5 1.4
174.0 17.0
Financial assets at fair value through BN ER ABR(FHE
profit or loss (held for trading): BEI)IZEMEE
Equity securities and managed investment AR AN BB E
funds: S
Listed equity securities (Note b) ETIRARES (FisEb) 2.1 159.1
Unlisted managed investment ELETERIEE
funds (Note d) HE (f5Ed) 1,536.8 1,289.3
1,538.9 1,448 .4
Debt securities and managed bond B s R EEES
portfolios: KEHEE -
Listed debt securities (Note b) EiE%ES(HisEd) - 16.8
Unlisted managed bond portfolios FLEMERESRE
(Note e) 485 (FizEe) 220.8 169.1
220.8 185.9
Total financial assets at fair value through BATERAEBRZZ
profit or loss S RIEEBE 1,759.7 1,634.3
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Notes: B

(@) Held-to-maturity debt securities are measured at amortised cost less any (a)
impairment losses. The debt securities amounting to HK$7.7 million (2007:
nil) and HK$15.6 million (2007: 15.6 million) will mature in 2014 and
2018 respectively with an average effective interest rate of 7.9% (2007:
7%) per annum. The directors consider the carrying amount of the held-
to-maturity debt securities approximate their corresponding fair value.

(b) The fair values of all listed securities are determined by the quoted market (b)
bid price available on the relevant exchanges.

(o) At 31 March 2008, unlisted equity securities amounting to HK$11.5 (@]
million (2007: HK$11.4 million) are measured at fair value which is
estimated by adjusted applicable earnings multiple as there is no active
market information available.

(d) Fair values of unlisted managed investment funds are determined based (d)
on the valuation provided by fund managers. The valuation is generally
based upon the quoted market price of the underlying listed investments.

(e) Fair values of the managed bond portfolios are provided by fund (e)
managers. The valuation in generally based upon the market price of the
underlying debt securities quoted over-the-counter.

Analysis for reporting purposes: ERDHT
Current itk
Non-current FERED

Market value of listed securities: FTESmE
Listed in Hong Kong REB L™
Listed overseas RGIN LT

Financial assets at fair value

through profit or loss: BATEFABR CEREE -
Managed investment funds (Note i) BRI E RS (BT
Managed bond portfolios (Note ii) BREFREMES (FI5E)
Securities issued by banks and other BR1T R EL A B FS A
financial institutions BITZEH
Securities issued by corporate entities EANBRBEITZES
The maturity of the debt securities and BEEEMERESILEES
managed bond portfolios falls into: ZEHAROR ¢
Over five years &
Unspecified RBREREA

5 2 B B3 (8 75 78 75 T 12 88 35 B AS IR A (]
BEBEAE - REVTEESETL(—ZZ
+F  E)RIS6ABBIT(—TTLF
15.6BEETL) CBEBEHFBORN=F
—HER_Z-NFIH  REFHER
FRERIIE(ZTEL4E  7E) - EF
Re - BEIMERESZ REERLR
JEATFAEES -

B LTESc ATEIREBESR S
PPT¥R AT G A 2 5 (B E -

W=TRN\F=H=+—H  AREEE
BHEARAREE A1 SEAST
(CBTLF  114BSET) 2D
AEH HREBREEREFEE 22
FAEEE -

FETERKERS 2 N FETIBERE
SREIRE M 2 (SEREE - —RIZAB LT
REMBMEETHE -

EREFREES 2 AFEDRESKE
feft - AE-—RREEBEBES 25
R P mEETHE -

2008 2007
HK$'M HK$'M
BEEET BEBTT
1,759.7 1,634.3
197.3 32.6
1,957.0 1,666.9
157.0 8.0
7.6 173.5
164.6 181.5
1,536.8 1,440.1
220.8 143.6
0.3 44.4

1.8 6.2
1,759.7 1,634.3
23.3 15.6
220.8 185.9
244.1 201.5
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Notes: MfsE -

EENERAGIRLIMBEETAR
i - AEERELEER  ABER
EXERBELTREESFRE -

(i) The managed investment funds represent units of unlisted (i)
investment vehicles, managed by professional investment
managers, the underlying investments of which comprises mainly
investments in listed equity securities.

EEREBEFREAAAZTRRELE
B TZEFEATRIRT  RT
N EA B A LA ROE A B B8 31T
AR ES

(ii) The managed bond portfolios are managed by professional (ii)
investment managers and mainly comprise debt securities issued by
central banks, banks and other financial institutions and corporate
entities.

21. OTHER ASSETS 21. HthEE

2008 2007
HK$'M HK$'M
BEER BEBIT
Mortgage instalment receivables (Note a) FEWIRIE o HAHE (B sEa) 38.7 72.4
Long term deposits with banks (Note b) R1ITZ REATE R (M 5Eb) 54.6 78.0
Option fee receivable (Note c) FEUREREE (M stc) 7.4 7.3
Unlisted membership debentures and LEmERESEREMEE

other assets, net of impairment loss R REEE 26.7 22.6
127.4 180.3

Notes: BEE -
(@)  The mortgage instalment receivables represent the financing provided to (@ ERRESHBERDRETASEYER

(b)

buyers of development properties of the Group. The amounts bear interest
at prime rate minus 1% and are receivable by instalments over a period of
not more than 20 years from the sale of the relevant flats. The receivables
are secured by a second mortgage over the properties. The portion of
mortgage instalment receivables due within one year of HK$2.5 million
(2007: HK$5.9 million) is included as trade receivables in current assets.

At 31 March 2008, the long term deposits represent deposits placed with
banks of which HK$31.2 million and HK$23.4 million carried interest rate
ranging from 4.75% per annum to 7% per annum subjected to the terms
and conditions of deposit contracts and will mature in 2013 and 2015
respectively.

At 31 March 2007, the long term deposits represented deposits placed
with banks of which HK$54.6 million and HK$23.4 million carried interest
rates ranging from 4.75% per annum to 7% per annum subjected to the
terms and conditions of deposit contracts and will mature in 2013 and
2015 respectively.
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RERZBE - ILHFIRKERHN XA
EEtE  TeaEBRETEMSHRETE
B HFADBRE -t ERERTIAE
BAMEIER IZBER - R—FAFHZ
EkzE L BT s EEET(— 2L
FS9RBABTIEHAERDEE ZE
WE BERHKA -

R-BEENE=A=+—8  KEFHIE
BITER - EF31 2888 TK234EE
BILBRBERA K 2GR RIG R E R
ENFATSBETES » WD FIR=E
—=FR-ZT—RAFRH-

R-BELE=FA=+—0  EHEFEZE
R1T71FK » HRS46AEBTR234EE
PETLBRIRTE 36 K 2 A& RAG R EF|
ENFA4TBEETENE - WD FIR=Z
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22.

23.

() The option fee receivable represents an initial fee paid to Castro Valley
Properties, Inc. (“CVPI") for an option granted to the Group to purchase
The Castro Valley Ranch, a property located in Santa Clara County,
California, The United States of America. The amount is refundable to the
Group pursuant to an agreement to terminate the property development
and the property development has been terminated. CVPI is a related
party of a trust, the discretionary objects of which include Dr CHA Chi
Ming, the late Chairman of the Company. The option fee is classified as
loans and receivables and is carried at amortised cost using the effective
interest method, less any identified impairment losses.

The directors consider the carrying amount of the Group's
mortgage instalment receivables, long term deposits with
bank and option fee receivable at the balance sheet date
approximates their corresponding fair values.

INVENTORIES

Consumable stores S
Raw materials R
Work in progress F 2K o
Finished goods 2URK M

TRADE RECEIVABLES

The credit period allowed by the Group to its customers is
dependent on the general practice in the industry concerned.
For property sales, sales terms vary for each property project
and are determined with reference to the prevailing market
conditions. Sale of properties are normally completed upon
the execution of legally binding, unconditional and irrevocable
contracts and the sale prices are usually fully paid when the
properties are assigned to the purchasers. Deferred payment
terms are sometimes offered to purchasers at a premium.
Property rentals are receivable in advance. Payments for
healthcare, clubs and hotel services are receivable on demand.
The general credit terms allowed for customers of manufactured
goods range from 30 to 90 days.

22.

23.

O EUERERBDEBARTASEBEN
REBMFIFBEEMEBE RN ZE M EThe
Castro Valley Ranch 2 # Fl| i [ Castro
Valley Properties, Inc.([CVPINZ 2z &
HEMR - BIE—BRIEZENEZEZR
#ORBEBSSREANER  MHE
MERLBERIE - CVPI—BEEZBEA
T ZEAZEEAEHRBERRFE
WEFBESERELT - REEBIIEERK
FEMGGRIE + iR B F BOEH $5 R AR
I B 2 5IRE B 18518 o

EZAR NRBEER AEEZREKZ
Bl ROTRAERREARERE
Z AREEEH AR A FERE

ﬁ‘b
2008 2007
HK$'M HK$'M
BEERT BEET
50.8 36.6
10.9 15.6
3.3 2.6
87.2 78.8
152.2 133.6
FEU R 7 AR

AREEGRTHEPZEERRTERN—
RIBPIEE - MMEHEM S @ HEK
FREMEBEEME  WREERTR
EBE - MEHE—MRNEBELAEEENR
7 BEERTAIEEE RBETK - &
BRAIRERMEEETE TR 2EH
o ERAGEEMNFKE - HEFZ &
B - MM BN LH - BERE -
R ROBJE RIS 2 B AR B KRN
B RRERRAETEPHN—REER
HIFR30ZE90H T 5 -

ABHEFREBAER AR 2007/2008 Fifk
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The following is an aged analysis of trade receivables at the
balance sheet date:

Not yet due AR EIHA
Overdue: EH
0 - 60 days 0—60X
61 — 90 days 61—90K
Over 90 days EBHEI0K

Included in the Group's trade receivable balance are receivables
with aggregate carrying amount of HK$81.4 million (2007:
HK$82.2 million) which are past due at the reporting date for
which the Group has not provided for impairment loss. The
Group does not hold any collateral over these balances.

The Group has provided allowance for receivables overdue
beyond 120 days because historical experience is such that
receivables that are past due beyond 120 days are generally not
recoverable. Management closely monitors the credit quality of
trade and other receivables and considers the trade and other
receivables that are neither past due nor impaired to be of a
good credit quality.

FUZ &R

Balance at beginning of the year
Impairment loss recognised on receivables

Amounts recovered during the year FRUWE 2 HIE
Currency realignment = SEE
Balance at end of the year FI 2 KRR

The fair values of the Group’s trade and other receivables at 31
March 2008 approximate the corresponding carrying amounts
due to relatively short-term maturity.
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FRUGRIR R 2 BB R R

RERR - BINE SRR ZRE ST
T

2008 2007
HK$'M HK$'M
BEEET BEBT
592.6 145.6
64.5 61.0

8.4 9.9

8.5 11.3
674.0 227.8

AEE 2 RWE ZRAEHRBIER B R
B HIE 2 H i A £ B 3 K sA R E B 1R 1
HE R RUKBRRE HERE £ R R81.48
SET(ZTTLF : 82288 T) - K
SEN ER R F AR A TR AR

AEECHBHEB120KR 2 B FHIALR
HEE - WIRARRBEELER  ZF
BHIEE120K 2 FEYIR — BT AT
m - EEETEREBRE BRI NE
MEKHREZEEEER  YRA/ZREL
EAHSUREZENE SRR R E
WHRRRARFZEEER -

2008 2007
HK$'M HK$'M
BEBT BEAT
8.9 5.6

6.3 3.2

(0.7) (0.1

0.7 0.2

15.2 8.9

R AR B 2 EUCE 5 Bk 5k & B Al U
FEZ B HEEBERE - WRFREAR
—EENF=ZA=+—HZAVEERE
AT ERE -



24.

25.

PROPERTIES HELD FOR/UNDER DEVELOPMENT

Discovery Bay development project s RIEE

Other properties held for/under

development outside Hong Kong BRPYIE
Freehold AR
Medium term leases HRERTEAY

At the balance sheet date, total borrowing costs capitalised
in the properties held for/under development were HK$148.8
million (2007: HK$125.0 million).

During the year ended 31 March 2007, due to the recovery of
the property market in overseas, the Group had undertaken
a review of its development projects to assess the recoverable
amount with reference to valuations made by independent
qualified professional valuers. A reversal of impairment loss
recognised in previous years amounting to HK$54.5 million
(2008: nil) in relation to infrastructure costs and certain
development projects in overseas was credited to consolidated
income statement included under cost of sales during the year.

OTHER FINANCIAL ASSETS
The directors consider the carrying amount of the Group's sale
proceeds held by stakeholders, deposits, other receivables and
pledged bank deposits to secure short-term bank loans at the
balance sheet date approximates their corresponding fair value
due to relatively short-term maturity.

The pledged bank deposits and bank deposits carry interest at
market rates.

24. HRERBEPYR

BERINEMFER,

2008 2007
HK$'M HK$'M
BERER BEBETT
760.5 714.7
736.4 541.9
1,496.9 1,256.6
736.4 541.9
760.5 714.7
1,496.9 1,256.6

REEH  1488EBBT(—TETLF
1250888 7L) ZREEKANE BIER
R BERERYE KA o

BE_TTHF=A=1+—HILFE "
MR ETIZER  ARECER
HERIER  2EZBUYSEREXMLE
BRFTAETTE(E - FHE AR EFOR - A
BRANREINETEREBBROCER
MIEREIESA5 B BT - ZBEERTA
FREARERAZHERA(ZZEEN
FE)

25. Hfh&MEE
EERR NEER  BREAFAR
SEHEMGSHE - BE - HMEKR
BERRAUERERRITERZEERR
TR REEREA R EE 225
B #EdSBEHEERAEQFEMR

++

Eo

EERMRITERERITERGRH S

K o

ASHEEFREBABR AR 2007/2008 Fifk

161



162

26.

The amounts due from associates and amount due from jointly
controlled entity are unsecured, non-interest bearing and
repayable on demand. The directors consider the amounts will
be settled within twelve months from the balance sheet date
and the carrying values approximate their fair values due to
relatively short-term maturity.

TRADE PAYABLES, PROVISION AND ACCRUED
CHARGES

Included in trade payables, provision and accrued charges are
trade payables of HK$117.0 million (2007: HK$100.2 million),
an aged analysis of which is as follows:

Not yet due A2 5
Overdue: E g
0 - 60 days 0—60K
61 — 90 days 61—90K
Over 90 days HEBHAI0K

The average credit period on purchases of goods is 90 days. The
Group has financial risk management policies in place to ensure
that all payables are within the credit timeframe.

The directors consider the carrying amount of trade payables at
the balance sheet date approximates their corresponding fair
value due to relatively short-term maturity.

The trade payables, provision and accrued charges has included
provisions for certain construction obligations of HK$322.9
million (2007: HK$318.4 million). In the course of the property
development activities, the Group is obliged to construct
certain common or public facilities within the development
projects in accordance with the development plans approved
by the relevant authorities. Provision for such construction costs
has been made when a reliable estimate can be made of the
amount of this obligation and the details of the movement of
the provision are set out below.
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2008 2007
HK$'M HK$'M
BEETT BEBT
75.4 49.3
30.8 37.3

0.8 7.2

10.0 6.4
117.0 100.2
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Balance at 1 April 2006
Utilised during the year

Balance at 31 March 2007

R-ZBTRFHA—B &
FABA

R-BELF=A=T—HZ#H

Additions NE
Utilised during the year FRNEA
Balance at 31 March 2008 R-BENE=A=+—H24#&%

The following are the major deferred tax (liabilities) assets
recognised and movements thereon during the current and

prior reporting years:

At 1 April 2006
Currency realignment
Charge to consolidated
income statement
for the year
Effect of change in tax rate

At 31 March 2007

Currency realignment

(Charge) credit to consolidated
income statement
for the year (Note 2)

Charge to investment
revaluation reserve

At 31 March 2008

HK$'M
BEBT

350.3
(31.9)

318.4
23.8
(19.3)

322.9

ERREBEERA (AR EENRE
RIRITREBERRFRE 2T

Fair value
change of
Accelerated  investment Others
tax  properties Tax Hit
depreciation RENE losses (Note 1) Total
NEREBHE AVELE BIEEE (BtzE1) st
HK$'M HK$'M HK$'M HK$'M HK$'M
BEAT BEAT BEAT BEAT BEAT

RZZT FEMA—H (139.5) (196.8) 338 17.6 (284.9)
BEBREE (2.9) (2.9) = = (5.8)
HNEAFERFENER

(20.0) (54.7) 5.2) (2.4) (82.3)
RS =7 7.0 12.3 0.3) - 19.0
R-ZEE+F=A=1—H (155.4) (242.1) 28.3 15.2 (354.0)
B @43) (8.4) 0.5 - (12.2)
(B )FAREE
etk (fiE2)

(31.2) (169.2) 0.7 (3.6) (203.3)
MEREERGHE

- - - (1.6) (1.6)

R-ZZ\F=A=+-H (190.9) (419.7) 29.5 10.0 (571.1)

AR EEGR AT 2007/2008 F3#



Notes:

(1) These represent mainly net deferred tax assets recognised in relation to
unrealised profit of certain property development projects.

(2)  The charge to consolidated income statement for the year arising from
fair value change of investment properties comprises amounts relating
to investment properties located in Hong Kong of HK$48.9 million and
outside Hong Kong of HK$120.3 million respectively.

For the purposes of balance sheet presentation, certain deferred
tax assets and liabilities have been offset in accordance with
the Group's accounting policy. The following is the analysis of
the deferred tax balances (after offset) for financial reporting
purposes:

Deferred tax liabilities EERIBEE
Deferred tax assets REFIBEE

At the balance sheet date, the Group has unused tax losses
of HK$452.5 million (2007: HK$718.2 million) available for
offset against future profits. A deferred tax asset has been
recognised in respect of approximately HK$168.6 million (2007:
HK$161.4 million) of such losses. No deferred tax asset has
been recognised in respect of the remaining HK$283.9 million
(2007: HK$556.8 million) due to the unpredictability of future
profit streams. Included in unrecognised tax losses at 31 March
2008 are losses of approximately HK$8.3 million (2007: HK$2.7
million) that will expire in 2011. Other losses may be carried
forward indefinitely.
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2008 2007
HK$'M HK$'M
BEAT BEBTT
(574.3) (358.3)
3.2 43
(571.1) (354.0)

REER  A"EBRERAMEBEEEAR
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28. DERIVATIVE FINANCIAL INSTRUMENTS

Foreign currency swap contracts

Major terms of the foreign currency swap contracts are as

follows:

Notional amount

EfE

31 March 2008
—EENFE=ZA=1+—8
Exchange of THB262,860,000

into USD7,800,000
IA262,860,0002=#k %,7,800,0003 7T

Exchange of THB143,600,000
into USD4,000,000
LA143,600,000Z= &k 1.4,000,0003E 7T

31 March 2007
—EE+F=A=+—H
Exchange of THB322,998,000

into USD7,800,000
A322,998,0002=#k ,7,800,0003E 7T

Exchange of THB143,600,000
into USD4,000,000
A143,600,0002=4% H.4,000,0003E 7T

The above derivatives are measured at fair value at the balance

28. TE&MTRA

2008 2007

Liabilities Liabilities

=R Bf&E

HK$'M HK$'M

BEER EE-: 0

HNEEFRERE 49 7.4 13.6

SNEIREIE K 2 T EIGFAT ¢

Maturity date Exchange rates
Z|HAH E=x
31 July 2008 USD1 to THB33.70

—EEN\FLA=+—H 13270 34,33.70%=8k

USD1 to THB35.90
1367T4,35.90%= 8k

29 January 2010
—ZE-ZEF-AZ+NH

30 July 2007
~“FTLFELA=TA

USD1 to THB41.41
13T H,41.412=8k

29 January 2010
—ZE-ZEF-A-+AhH

USD1 to THB35.90
13271 H,35.90%= 8k

EROTETARRNGEE R Z A FER

sheet date. Their fair values are estimated using valuation - HRAVERRZHE T RHEZGEE

provided by the counterparty.
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Bank loans
Less: Amount due within one year
included under current liabilities

Amount due after one year
Bank loans are repayable:
On demand or within one year

Between one to two years
Between two to five years

Secured
Unsecured

RITER
o RFARBRELZ —FA
bl

BERE—FR
—FREMER
MERERFA

BiEH
B

At 31 March 2008, the Group’s bank borrowings of HK$12.4
million (2007: HK$99.1 million) carry fixed interest at 8.1%
per annum (2007: 5.1% to 12.0% per annum with over 99%
at the lower bound). In addition, the Group has variable-rate
borrowings carry interest at an average margin below 0.38%
(2007: 0.46%) plus HIBOR or other relevant interbank offer

rates.

HKR INTERNATIONAL LIMITED ANNUAL REPORT 2007/2008

2008 2007

HK$'M HK$'M
BERERT BEET
2,357.6 1,273.4
(596.3) (352.9)
1,761.3 920.5
596.3 352.9
63.1 174.9
1,698.2 745.6
2,357.6 1,273.4
257.4 173.7
2,100.2 1,099.7
2,357.6 1,273.4

R-EZEN\F=ZA=+—H ' X&EER
TEE1NABEBITL(ZZEELF 1 99.1
BEAT)REEFANESIE(ZTZT L
& FFERSN1EZE12.02 0 EFREI9%
BREGEETE) o 1IN - AEBBZE
BE  REKR03BE(=ZZTZT+LF : 046
B) 2 PR RNBEBRITRERE
Koy BB RARITRIER S LB o



30.

The carrying amounts of the Group's bank borrowings
denominated in foreign currencies, other than the functional
currency of the respective group entities, is as follows:

Singapore dollar (million) ¥r(a&mT)

The directors consider the carrying amount of the Group's
bank borrowings at the balance sheet date approximates their
corresponding fair value.

A S
-

EE7

BRTEEZRAELIFEAEEE
)

REERRARZINETIEINT -

2008 2007
36.7 36.7
R REEBR - AEBRITEE

Z REEREERATERS

OTHER LIABILITIES 30. Ht1&E
2008 2007
HK$'M HK$'M
BEAT BEBTT
Advances from minority shareholders (Note) — DEAZER 2 vk (FidsE) 99.7 376.5
Club debentures SMES 857.7 832.9
Obligations under finance leases BB EAE 3.3 3.0
960.7 1,212.4

Less: Amount due within one year B AR EEZ —FRN

included under current liabilities B HAFIE (23.7) 4.1)
Amount due after one year —F1EB|HAFRTE 937.0 1,208.3

Note: The amounts represent advances from minority shareholders of certain
subsidiaries to finance operations of those subsidiaries. Including in
advances from minority shareholders amounting to HK$95.2 million (2007:
HK$376.5 million) as at the balance sheet date bear interest at market
rate of 7% (2007: 7%) per annum and the amount is not repayable
within one year. The remaining balance is non-interest bearing, unsecured
and repayable on demand.

fia

ZEFBERETHE AR Z PERFEFIR
MK - AUBNZENBAREERR
= RBEER - PERFEMIREZERE
{ES 2 BB L(ZZTELF : 376588
I BRI ERNRIE(ZTTLF 1 7
B)&tE - ZEFEBER —FAERE - &
THBRRARE « EERRERERRE

iR o
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Club debentures are redeemable: SAESFATN TS HEER

2008 2007

HK$'M HK$'M

BEER BEBT

Within 1 year —FR 18.2 2.3

Over 1 year but within 5 years —FAEERFHUR 32.0 36.4

Over 5 years and before 2047 AFLA LR = FEEFAH 29.5 60.3

In 2047 RZEMEF 778.0 733.9

857.7 832.9

These debentures are non-interest bearing, unsecured and tEEEY e B R EKR - WEITT
are issued to members of the following clubs operated by the Ty EAEERESeRNe s

Group:

2008 2007

HK$'M HK$'M

BEER BEBT

Discovery Bay Golf Club Mg RAke 649.1 627.8

Discovery Bay Marina Club M e S 67.5 67.4

Discovery Bay Residents Club SRS 1411 137.7

857.7 832.9
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Obligations under finance leases:

Amounts payable under
finance leases:

Within one year
In the second to fifth years
inclusive

Less: Future finance charges

Present value of lease
obligations

Less: Amount due for
settlement within
one year (shown under
current liabilities)

Amount due for settlement
after one year

REREHEE
NS

o RREEE R
MEAEZHE
B —FREH

EEZ3A
(FIfERE
!

o5

gy
I

)

—FRIEER
A

BEREANE -
Present value
Minimum of minimum
lease payments lease payments
REHEERNR REEENRZRE
2008 2007 2008 2007
HK$'M HK$'M HK$'M HK$'M
BEET BEBTL BEET AEETL
1.1 1.9 1.0 1.8
2.6 1.4 2.3 1.2
3.7 33 3.3 3.0
(0.4) (0.3)
3.3 3.0
(1.0) (1.8)
2.3 1.2
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The Group leases certain of its fixtures and equipment under
finance leases. The average lease term is 5 to 7 years. For the
year ended 31 March 2008, the average effective borrowing
rate was ranged from 2% to 5% (2007: 2% to 5%) per annum.
Interest rates are fixed at the contract date. All leases are on a
fixed repayment basis and no arrangements have been entered
into for contingent rental payments.

The directors consider the carrying amount of the Group's
other liabilities at the balance sheet date approximates their
corresponding fair values.

In April 2005, the Company has issued zero coupon convertible
bonds (the “Bonds”) with a maturity date on 26 April 2010 in
principal amount of HK$1,410.0 million.

The Bonds are convertible on or after 6 June 2005 up to and
including 27 March 2010 into fully paid ordinary shares with
a par value of HK$0.25 each of the Company at an initial
conversion price which was subject to adjustment. The initial
conversion price was HK$6.50 per share and was adjusted to
HK$6.35 and HK$6.20 per share in August 2006 and August
2007 respectively. Unless previously redeemed, converted
or purchased and cancelled, the Bonds will be redeemed at
128.948 per cent of their principal amount at maturity.

The holder may require the Company to redeem the Bonds
on 26 April 2008 and the Company may redeem the Bonds
on or at any time after 26 April 2008 but not less than seven
business days prior to the maturity date of the Bonds at the pre-
determined early redemption amounts as stated in the offering
circular of the Bonds dated 22 April 2005. The economic
characteristics and risks of these early redemption options are
closely related to the host contract.
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The net proceeds received from the issue of the Bonds have
been split between the liability component and the equity
component, representing the fair value of the embedded option
to convert the liability into equity of the Company. The effective
interest rate of the liability component is 6.73% per annum,
the movement of the component of the bonds for the year as
follows:

HOEAFURABRRIED D BA
B0 5 RS BT A EER A
m FIRRHR 2 A BB ARE 2 A TME -
s 55 2 BMERIE R6.73B - ENME
ﬁEEZQ o

HK$'M
BEAT
Nominal value of the Bonds issued BRTESFZEE 1,410.0
Equity component (net of transaction cost)  #z 35 (2K HHKA) (75.1)
1,334.9
Less: Transaction cost allocated to B ENRBIAERD 2R HHA
liability component (29.3)
Liability component at date of issue NEETREZ 8 EZD 1,305.6
Liability component at 1 April 2006 RZTTAFNA—BZAEHD 1,388.7
Imputed interest expense for the year FRETAFEFX 95.1
Liability component at 31 March 2007 RZET+F=A=+—BZAEID 1,483.8
Imputed interest expense for the year FRFAFEFHXZ 101.6
Liability component at 31 March 2008 RESBENE=ZA=+—HZEEZSD 1,585.4
Less: Amount due within one year B RBEEET —FEREHRE
shown under current liabilities (488.0)
Amount due after one year —E BB HFE 1,097.4

The directors estimate the fair value of the liability component of
the Bonds at 31 March 2008 to be approximately HK$1,638.4
million (2007: HK$1,554.9 million). The fair value has been
calculated by discounting the future cash flows at the Group's
market borrowing rate.

BEEMAR_EENF=A=+—HE

Sz BEBD 2 AFEL1,638488E
TL(ZZZ+L4F 1554988 87L) o &

AFEDRAEETIHEEE  FEE
RS REE -
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32. OTHER FINANCIAL LIABILITIES 32. Hthe&@mAR

The directors consider that the carrying amount of the Group's EERA ARAEEZENRE A
deposits received and other payables at the balance sheet date fhFEAS FRIE 2 BN B B AR BRSO
approximates their corresponding fair value due to the relatively HEH - ZERBZEREBEEEEEAT
short-term maturity. B8E -

The amounts due to associates are unsecured, non-interest FEREE = ARSI EER 22 RA
bearing and repayable on demand. The directors consider the RERFER EFRAHEEEER
carrying values approximate their fair values. NEEEE o

33. SHARE CAPITAL 33. l&&

2008 and 2007
—RRNFL-TTLHF

Number
of shares HK$'M
%X BEBIT
Ordinary shares of HK$0.25 each BIRME{E0.258 T2 T Bk
Authorised: SEERA ¢ 2,000,000,000 500.0
Issued and fully paid: ERTRBERE :
At 31 March 2007 and R-ZZEELFE=A=+—H
31 March 2008 rk=2BENFE=ZA=+—H 1,350,274,367 337.5
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34.

35.

SHARE OPTION SCHEME

The Company currently has a share option scheme adopted on
3 January 2002 which permits the directors of the Company
to grant options to all directors (including independent non-
executive directors), full-time employees and consultants of the
Company, its subsidiaries and/or its associated companies to
subscribe for shares in the Company. No option has yet been
granted under this scheme.

CAPITAL RISK MANAGEMENT

The Group manages its capital to ensure that entities in the
Group will be able to continue as a going concern while
maximising the return to stakeholders through the optimisation
of the debt and equity balance. The Group's overall strategy
remains unchanged from prior years.

The capital structure of the Group consists of net debt, which
includes long-term bank loans, short-term bank loans and other
borrowings as disclosed in Notes 29 and 30, net of cash and
cash equivalents and equity attributable to equity holders of
the Company, comprising issued share capital, reserves and
accumulated profits.

The directors of the Company review the capital structure on
a periodic basis. As part of this review, the directors consider
the cost of capital and the risks associates with each class of
capital. Based on recommendations of the directors, the Group
will balance its overall capital structure through the payment of
dividends, new share issues and share buy-backs as well as the
issue of new debt or the redemption of existing debt.

34.

35.

RSB 4 vt 2
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36. FINANCIAL INSTRUMENTS

. ®MTR

Categories of financial instruments TR THZ 5
2008 2007
HK$'M HK$'M
BEER BEBT
Financial assets PRIEE
Fair value through profit or loss (FVTPL) BEAVER ABR
Held for trading FHIEEE 1,759.7 1,634.3
Held-to-maturity investments BEEEERE 23.3 15.6
Loans and receivables (including cash ExkENZE (81
and cash equivalents) HeRRSEEER) 3,424.1 2,938.4
Available-for-sale financial assets Y ESmEE 174.0 17.0
Financial liabilities TRIBE
Derivative financial instruments TESmIE 7.4 13.6
Amortised cost HEERk X 5,313.3 4,435.8
Financial risk management objectives and eMAREERRERBER

policies

The Group’'s major financial instruments include held-to-
maturity investments, available-for-sale financial assets, financial
assets at fair value through profit or loss, trade and other
receivables, amounts due from associates and amount due from
jointly controlled entity, sale proceeds held by stakeholders,
pledged bank deposits, bank balances and cash, trade payables,
deposits received and other payables, amounts due to associates,
bank loans and other liabilities, convertible bonds (liability
component) and derivative financial instruments. Details of these
financial instruments are disclosed in respective notes. The risks
associated with these financial instruments include market risk
(interest rate risk, currency risk and other price risk), credit risk
and liquidity risk. The policies on how to mitigate these risks are
set out below. The management manages and monitors these
exposures to ensure appropriate measures are implemented on
a timely and effective manner.
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The Group and the Company does not have significant exposure
to foreign currency risk as majority of the Group's sales and
purchases are denominated in currency which is the functional
currency of the respective group entities except for certain bank
balances, financial assets at fair value through profit or loss,
held-to-maturity investments and bank borrowings which are
denominated in foreign currency, other than the functional
currency of the respective group entities.

The carrying amounts of the Group’s foreign currency
denominated monetary assets and monetary liabilities at the
reporting date are as follows:

Currency

g%

US Dollar ETT
Singapore Dollar T
Others HAtb

BETRTES  RATFESABRY
SWEE  BEINBEERREEY
I LA S B B BT B M (B S0 - T AR
BA 5 B E U B T
PIME - A8 R A A R AR E A
SNEE R -

AEBERRFEBUININEINEZEKE
ERERREZERIENT

Liabilities Assets
=0 EE
2008 2007 2008 2007

HK$'M  HK$'M  HK$'M  HK$'M
BEEEL BEAL BHEEBRT BEETL

- = 2,279.6 1,693.4

207.7 189.0 0.1 =

- = 4.6 0.3
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The Group is mainly exposed to the currency risk of US dollar
and Singapore dollar.

The following table details the Group's sensitivity to a 5%
increase and decrease in the functional currency of the
respective group entities against the relevant foreign currencies.
5% is the sensitivity rate used when reporting foreign currency
risk internally to key management personnels and represents
management’s assessment of the reasonably possible change
in foreign exchange rates. The sensitivity analysis includes only
outstanding foreign currency denominated monetary items and
adjusts their translation at the year end for a 5% change in
foreign currency rates. The analysis illustrates the impact for a 5%
strengthening of the functional currency of the respective group
entities against the relevant currency and a positive and negative
number below indicates an increase and decrease in profit
respectively. For a 5% weakening of the functional currency of
the respective group entities against the relevant currency, there
would be an equal and opposite impact on the profit.

AEBETRAEXTRITTELEZING
ER R

TRFVNEARASEEMHNAHEEEER
Z e B H AR INEIE R IR EI5%
ZHRRE o 5% AREEEIEABRNEPE
MINERBRTACHERE  WAEEE
HERTRESEEB ZFE - HRED
MEBFBUINESEZ MRGEEEKIE
B YRERFAELBEURMRER Y
5% # &) o N5l AT E Al iE R A B E B
e S ABRRINE IR ES % 2B - T
T EE KRB RIRREF Z 15800 KR
Do MBS EER B GH
EMLRAEEEEE ISR RE
5% - Al EEEFEXER 2 EEY
@,

us Singapore
Dollar Impact Dollar Impact
EnvE %
2008 2007 2008 2007
HK$'M HK$'M HK$'M HK$'M
BEAT BEAT BEER BEET
(Decrease) increase in profit & (F{4>) & hn (111.7) (84.6) 10.4 9.4

In management’s opinion, the sensitivity analysis is
unrepresentative of the inherent foreign exchange risk as the
year end exposure does not reflect the exposure during the
year.
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The Group is exposed to fair value interest rate risk in relation
to fixed-rate bank borrowings (see Note 29 for details of these
borrowings). The Group is also exposed to cash flow interest
rate risk in relation to variable-rate bank borrowings (see Note
29 for details of these borrowings) and mortgage instalment
receivables (see Note 21 for the receivables). It is the Group’s
policy to keep its borrowings at floating rate of interests so as to
minimise the fair value interest rate risk.

The Group's exposures to interest rates on financial assets and
financial liabilities are detailed in the liquidity risk management
section of this note. The Group’s cash flow interest rate
risk is mainly concentrated on the fluctuation of HIBOR or
other relevant interbank offer rates arising from the Group’s
borrowings.

The sensitivity analyses below have been determined based
on the exposure to interest rates for both derivatives and non-
derivative instruments at the balance sheet date. For variable-
rate bank borrowings and mortgage instalment receivables,
the analysis is prepared assuming the amount of liability and
asset outstanding at the balance sheet date was outstanding
for the whole year. A 50 basis point increase or decrease is used
when reporting interest rate risk internally to key management
personnels and represents management’s assessment of the
reasonably possible change in interest rates.

If interest rates had been 50 basis points higher/lower and all
other variables were held constant, the Group’s:

o profit for the year ended 31 March 2008 would decrease/
increase by HK$11.3 million (2007: decrease/increase
by HK$5.5 million). This is mainly attributable to the
Group's exposure to interest rates on its variable-rate bank
borrowings and mortgage instalment receivables; and

The Group's sensitivity to interest rates has increased from prior
year due to increase in bank borrowing.
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The Group is exposed to market price fluctuation through
its investments in both listed and unlisted securities. The
management manages this exposure by maintaining a
diversified investment portfolio. In addition, the Group has
appointed a special team to closely monitor the price movement
of the securities and regularly review the performance and asset
allocation of the portfolio.

The sensitivity analyses below have been determined based on
the exposure to price of securities investments at the reporting
date.

If the prices of the respective securities investments had been 5%
higher/lower:

o profit for the year ended 31 March 2008 would increase/
decrease by HK$88.0 million (2007: increase/decrease by
HK$81.7 million) as a result of the changes in financial
assets at fair value through profit or loss; and

o investment valuation reserve would increase/decrease
by HK$8.6 million (2007: increase/decrease by HK$0.8
million) for the Group as a result of the changes in fair
value of available-for-sale financial assets.

The Group's sensitivity to available-for-sale investments and
held-for-trading investments has not changed significantly from
the prior year.

As at 31 March 2008, the Group’s maximum exposure to credit
risk which will cause a financial loss to the Group due to failure
to discharge an obligation by the counterparties and financial
guarantees provided by the Group is arising from:

o the carrying amount of the respective recognised financial
assets as stated in the consolidated balance sheet; and

o the amount of contingent liabilities in relation to financial
guarantee issued by the Group as disclosed in Note 41.
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In order to minimise the credit risk, the management of the
Group has delegated a team responsible for determination of
credit limits, credit approvals and other monitoring procedures
to ensure that follow-up action is taken to recover overdue
debts. In addition, the Group reviews the recoverable amount of
each individual trade debt at each balance sheet date to ensure
that adequate impairment losses are made for irrecoverable
amounts. In this regard, the directors of the Company consider
that the Group's credit risk is significantly reduced.

The credit risk on liquid funds is limited because the
counterparties are banks with high credit ratings assigned by
international credit-rating agencies.

Other than concentration of credit risk on liquid funds which
are deposited with several banks with high credit ratings, the
Group does not have any other significant concentration of
credit risk over trade receivables. Trade receivables consist of a
large number of customers, spread across diverse industries and
geographical areas.

In the management of the liquidity risk, the Group monitors
and maintains a level of cash and cash equivalents deemed
adequate by the management to finance the Group’s operations
and mitigate the effects of fluctuations in cash flows. The
management monitors the utilisation of bank borrowings and
ensures compliance with loan covenants.

The Group relies on bank borrowings as a significant source
of liquidity. As at 31 March 2008, the Group has available
unutilised overdraft and short-term bank loan facilities of
approximately HK$30.9 million (2007: HK$28.4 million) and
HK$4,232.4 million (2007: HK$3,410.4 million) respectively.

Ultimate responsibility for liquidity risk management rests with
the board of directors, which has built an appropriate liquidity
risk management framework for the management of the
Group's short, medium and long-term funding and liquidity
management requirements.
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The following table details the Group’s remaining contractual
maturity for its financial liabilities. For non-derivative financial
liabilities, the table has been drawn up based on the
undiscounted cash flows of financial liabilities based on the
earliest date on which the Group can be required to pay. The
table includes both interest and principal cash flows.

For derivative instruments settle on a net basis, undiscounted
net cash outflows are presented.

Liquidity and interest risk tables

MBEE MFIRERE

2008
Non-derivative financial
liabilities
Trade payables, provision
and accrued charges
Deposits received and
other payables
Amounts due to associates
Bank loans
- fixed rate
- variable rate
Other liabilities
Convertible bonds

Derivative settled net
Foreign currency swap

TRANAEERGEOHRzEHME
BB - BT ESRBENS - U7
RNDEAEEAFEERNRZEZRE A
B SRAEEZAURASREINET
feRalE -  RPFERMNERAEZH
T

REFEEEZTETEURMBBRR SR
HFERES

Carrying
Total  amount at
undiscounted 31.3.2008
Less than 1-2 2-5 Over cashflows R-ZEZNE
1 year years years 5 years *BE =ZA=t-H
SR-F —-E@F ZELf ENE RERsE ZIREE
HKS'M HKS'M HKS'M HKS'M HKS'M HKS'M
BEER AEER ABAT BEAT BEER BEER
mt =1t
FTEERMEE
RRESRN - BER
HE=G 203.0 - - - 203.0 203.0
Blize kA
52 192.1 - - - 192.1 192.1
AN R 14.5 - - - 14.5 14.5
RITERN
- B8 132 - - - 13.2 124
- %8 516.6 190.2 1,741.4 - 2,448.2 2,345.2
EfAE 1240 6.1 283 807.5 965.9 960.7
RRES 505.6 - 1,258.5 - 1,764.1 1,585.4
1,569.0 196.3 3,028.2 807.5 5,601.0 53133
BEEfTETASRE
HNEEH 4.1 44 - - 8.5 14
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2007
Non-derivative financial
liabilities
Trade payables, provision and
accrued charges
Deposits received and
other payables
Amounts due to associates
Bank loans
- fixed rate
- variable rate
Other liabilities
Convertible bonds

Derivative settled net
Foreign currency swap

“ERLE
HTEemAaE

BHESEN
B
Rkse R
1308

BABELT

h
7

RITE;

- BfaR

S

A
W cm cm

l

K

s

H&E
AR ER

iy

|

EARIIATARE
HNERH

Carrying

Total amount at

undiscounted 31.3.2007

Less than 1-2 2-5 Over cashflows R-ZELE
1 year years years 5 years KUE  =ZA=T1—H
PR—E —EWEF —ZhEF AEMNE Henes ZEHE
HK$'M HK$'M HK$'M HK$'M HK$'M HK$'M
BEAT BEBT BEBT BEBT BEAT BEAT
206.0 - - - 206.0 206.0
245.1 - - - 245.1 245.1
15.1 - - - 15.1 15.1
16.3 45 90.2 - 111.0 99.1
367.8 184.2 792.2 - 1,344.2 1,174.3
285.9 118.6 19.1 794.2 1,217.8 12124

- - 1,818.2 - 1,818.2 1,483.8
1,136.2 307.3 2,719.7 794.2 49574 44358
173 - 35 - 20.8 136
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The fair value of financial assets and financial liabilities are
determined as follows:

e the fair value of financial assets and financial liabilities with
standard terms and conditions and traded on active liquid
markets are determined with reference to quoted market
bid prices and ask prices respectively; and

o the fair value of other financial assets and financial
liabilities (including derivative instruments) are determined
in accordance with generally accepted pricing models
based on discounted cash flow analysis using prices or
rates from observable current market transactions as input.

Unlisted investment are measured at fair value estimated by
valuation

The consolidated financial statements include holdings in
unlisted shares which are measured at fair value (Note 20). Fair
value is provided by independent financial institutions or fund
managers. The valuation is generally based on the most recent
financial and market information of the underlying investee
or at cost as advised by the fund manager. No change in fair
value estimated using a valuation technique recognised in the
consolidated income statement during the year (2007: HK$1.1
million).
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On 10 August 2006, the Group acquired 100% of the equity RZZEZERFNATH  ANEBEWKE

interest in Shanghai Puya Investment Management Company Shanghai Puya Investment Management
Limited (“Shanghai Puya”) for cash consideration of HK$9.3 Company Limited([ £/&%&E ) 23
million. This transaction had been accounted for using the o ReRERIIEEETL WERS
purchase method of accounting. Shanghai Puya is engaged in BEEEAR - EBTHAELERELR
the operation of medical multi-care centers in Shanghai. BEBERLER -
The net assets acquired in the transaction, and the goodwiill RZX 5P WHE 2 EEFERMEER
arising, are as follows: 20K :
Acquiree’s
carrying
amount before
combination Fair
BRI value
HERZREE NEE
HK$'M HK$'M
BEAETT BEATT
Net assets acquired: FriE & EFE ¢
Property, plant and equipment ME - WEREE 4.1 4.1
Inventories 78 0.1 0.1
Trade receivables JEUE Z R 0.6 0.6
Deposits, prepayments and e - BAREREA
other receivables U IE 0.6 0.6
Bank balances and cash RITRIRES AR 0.1 0.1
Trade payables T B SRR (1.1) (1.1
Obligations under finance leases BT EANE (0.5) (0.5)
3.9 3.9
Goodwill (kS 5.4
Total consideration BB 9.3
Satisfied by: NEVEYE
Cash e 9.3
Net cash outflow arising on acquisition: WEEFRE IR & iS4 -
Cash consideration paid EMBEENRE (9.3)
Cash and cash equivalents acquired FrkERS RS SEIER 0.1
(9.2)
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The goodwill arising on the acquisition of Shanghai Puya was
attributable to the anticipated future operating synergies from
the combination.

The acquiree had contributed total revenue of HK$5.0 million
and loss before taxation to the Group of approximately of
HK$1.8 million for the period between the date of acquisition
and 31 March 2007.

During the year ended 31 March 2007, the other shareholders
of the Bathroom & Kitchen Supplier Pty. Ltd. (“B&KS") allowed
the Group to appoint another director to the board, resulting
in the Group’s domination of the board of B&KS. Also, the
Shareholders’ Agreement of Health & Care Group Limited
("H&C Group”) was amended during the year ended 31
March 2007 such that only 50% voting is required in board of
directors’ meeting to approve major financial and operating
decisions. As a result of the above events (the “Transactions”),
the Group had obtained control in B&KS and H&C Group. Prior
to the Transactions, B&KS and H&C Group were associates of
the Group of which the Group owned 63.72% and 57.05%
respectively. B&KS and H&C Group are engaged in marketing of
bathroom products and operation of dental clinics respectively.
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The net assets acquired in the Transactions arising are as RZXSHHPWE 2 EEFBELT
follows:

Acquiree’s
carrying
amount before Fair
combination value
Aot R
HEZREE AR
HK$'M HK$'M
BEATT BEATT
Net assets acquired: FriE & EFE ¢
Property, plant and equipment M - BB REE 244 24.4
Inventories Ve 34.2 34.2
Deposits and prepayments Ze REAFRIE 12.2 12.2
Trade receivables FEWE 5 8RR 24.8 24.8
Bank and cash balances BITRBSEH 4.8 4.8
Trade and other payables FERTE 5B R E A FE (I 5RIE (26.2) (26.2)
Tax payable JE U i TE (1.8) (1.8)
Amounts due to group companies FENEE R TIFIE (45.8) (45.8)
26.6 26.6
Less: Minority interests W DBURRE R (11.0)
Net assets acquired P s 2 BEFE 15.6
Transfer from interests in associates EE AN A (15.6)
Total consideration, satisfied by cash wRE ARSI -
Net cash inflow arising on acquisition: WEEFREA IR &R AR -
Cash consideration paid BENRERE -
Cash and cash equivalents acquired PR EIR e RIRS S(EIER 4.8

4.8
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The acquiree had contributed total revenue of HK$76.5 million
and loss before taxation to the Group of approximately of
HK$8.1 million for the period between the date of acquisition
and 31 March 2007.

Had the above acquisitions been completed on 1 April 2006,
total group revenue for the year ended 31 March 2007 would
have been HK$2,949.1 million, and profit for the year ended
31 March 2007 would have been HK$1,494.4 million. The
proforma information was for illustrative purposes only and was
not necessarily an indicative revenue and results of operations
of the Group that actually would have been achieved had the
acquisition been completed on 1 April 2006, nor was it intended
to be a projection of future results.

During the year ended 31 March 2007, the Group entered into
a sales and purchase agreement and a shareholders’ agreement
with Swire Properties Limited for the disposal of 50% interest
in Dazhongli Group. The Dazhongli Group is engaged in the
Jingan Project and its principal assets were properties under
development.

Dazhongli Group ceased to be subsidiaries and their accounts
ceased to be consolidated in the group accounts upon the
completion of the transaction during the year. Dazongli Group
become jointly controlled entities of the Group and their results
and net assets are accounted for on the equity basis. The
Group's capital commitments in respect of the Jingan Project
are 50% thereof being the Group’s continuing equity interest
therein.
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A summary of the effect of disposals of subsidiaries are as
follows:

HEZEHMBRR ZZERIIIT

2007
HK$'M
BEET
Property, plant and equipment VI~ BB KRR 2.8
Properties under development BRI 1,284.4
Trade and other receivables FEUE 5 BR 3k I E b e W sk IR 42.7
Bank balances and cash Re KA EEIEE 248.9
Trade payables, provision and ENEBZEX  elize Rk
accrued charges fEstEH (53.1)
Net assets disposed of PR EEE SRR 1,525.8
Transfer to interest in jointly HEHARIEHIER
controlled entity (761.9)
Increase in interest in an associate b lN Ty (2.0)
Exchange gain realised B IRE N s (13.4)
Gain on disposal & FTS s 580.8
Total consideration BB 1,329.3
Satisfied by: EAR :
Cash consideration HeRE 1,329.3
Net cash inflow arising on disposal: HEELEZIRERAEEE
Cash consideration received 2R ESRE 1,329.3
Bank balances and cash disposal of HEZRITHANIAS (248.9)
1,080.4

The subsidiaries disposed of during the year contributed
insignificant turnover and profit from operations to the Group
respectively, accordingly, no further disclosure has been made.

RAFE BHENBRAREAKREZ
EXRBEREERMNIAMETERK
BEAEE— IR
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39. ANALYSIS OF THE BALANCES OF CASH AND 39. RaRBeHEHRABRSN
CASH EQUIVALENTS

2008 2007
HK$'M HK$'M
BEET BEETT
Bank balances and cash RITEB LIRS 1,481.2 904.3
Included in the bank balances and cash at 31 March 2008 were RZZEZNEF=ZA=+—H ' RB17&&%
bank deposits with maturity within 3 months from the date of RIB S BERBEL,480.6BEEBL(ZE
placement amounting to approximately HK$1,480.6 million TLF 843 1BEBT)R=EARE
(2007: HK$843.1 million). B2 SRITIF K °
The effective interest rate of the bank balances at 31 March RITHEBN_ZEEZNEF=A=+—RH2Z
2008 were in the range of 0.25% to 5.36% (2007: 0.25% to BB A EEFFE02EES36E(ZE
5.26%) per annum. The directors consider the carrying amount TLF : 0.25FEE526E) 2EHER - E
of the Group’s bank balances and cash at the balance sheet =R Prfﬁﬁ%ﬁ%&fﬁiﬁﬁ,ﬁiﬁﬁzﬁﬁﬁ
date approximates their corresponding fair value. EERARAA T ERS
40. PLEDGE OF ASSETS 40. iﬁiéi&ﬂ’
At 31 March 2008, the Group had pledged an investment RZZENF=ZA=+—H  xEEE
property and property, plant and equipment with a carrying WEEETEBS IBBET(ZTTLF:
value of HK$738.9 million (2007: HK$469.4 million), a property 469 AEEEBL) ZIREMERYE -« &
under development of HK$512.1 million (2007: nil) and bank ERXRE SNRI1BEAL(ZZEE
deposits of HK$79.6 million (2007: HK$75.6 million) to secure FE)CERTYERIICEEAIT(Z
banking facilities granted to the Group. At 31 March 2008, no T HF 75.65%%%)2%&%‘??%’\
equipment (2007: HK$0.1 million) was pledged for the aforesaid REABRTAEBRITEE 2T -
pUrpose. —ZEENFE=A=+—8" ZK%I]I?%
AT AR E R ERRE (BT F
0.1BEBTT) °
HKR Properties Limited, HKR Asia-Pacific Pte Ltd. and National ARl EMBARIEBSHE(YWE)
Asset Limited, the Company’s wholly owned subsidiaries, had ERAR - ABHEETSAREBERAFTR
respectively subordinated an intercompany debt due from one National Asset Limited &% ZH B A
of their subsidiaries of HK$29.0 million (2007: HK$27.8 million), AIZREDRIA290EEBT(ZEZ+
HK$401.0 million (2007: nil) and HK$35.6 million (2007: nil) F 278 EBIL) ERERE © 401.0
respectively to secure certain general banking facilities granted BEBT(ZTSLF - )KR35.688%
to the particular subsidiaries. T(ZZEELF : BIERERE  ER
BTZEMBRAR . —RIBITEEZE
3 o
At 31 March 2007, the Group’s investment in an associate, R-ETLF=ZA=1T—0 *5HE
TCSDCL, was pledged, and the loan to TCSDCL (before B THEE ARITCSDCLZIRE + A
impairment) amounting to approximately HK$2,379.3 million TCSDCLIEL 2 B CAl{ERT)412,379.38
was subordinated to banks to secure the banking facilities BETEFRERE TR - ERRT
granted to TCSDCL. The subordination was cancelled together TCSDCLZ AT E 2 IR - R HEIRE
with the relevant banking facilities in October 2007. i;*ﬁ FRITEEER-FFTLF+A
at

1 88 HKR INTERNATIONAL LIMITED ANNUAL REPORT 2007/2008



41.

42.

CONTINGENT LIABILITIES

Guarantees given, to the extent of
the Group's proportionate share,
in respect of banking facilities granted
to an investee company

During the year ended 31 March 2007, in addition to the
contingent liabilities set out above, the Group, together
with other joint venture partners of TCSDCL (collectively the
“Guarantors”), had executed undertakings in favour of certain
banks in respect of providing finance to TCSDCL amounting to
HK$0.92 billion to procure that TCSDCL or the Guarantors, as
appropriate, would perform and observe obligations under the

41. XRE&R/

2008 2007
HK$'M HK$'M
BEABRT BEET
AR BARRELL B AR
BB N EER
RITEEEL 2 ER
160.4 155 5
HE_ZZT+E=-A=+—HILEE -
Br EXFri 2 SR BB - AREBER
TCSDCLZ Hfh& & B H(FEIERALD
D EE TRITIERAGE - 1RHEETCSDCLA

2B ITTZRE - DAMBETCSDCLEIE
RAER) BT RESTIRIE R G
RAREKRZERBZEZETNTERE

development agreement with MTR Corporation Limited and to B EEE T HYEERIER - TCSDCL
achieve completion of the Tung Chung Station Development E_EELF=A=+—HUEGERE
Package Il project. TCSDCL did not utilise the remaining bank ?*ﬁZT‘Jﬁ‘FfETT =8 - ZRTEEHE
facilities granted at 31 March 2007. This bank facilities were AT+ FE+ AFHE MEBERITNZ
later cancelled in October 2007 and the guarantee expires in ?%)\iﬁﬂ JE

May 2008.

No financial guarantee has been recognised as the fair value for

the financial guarantee is insignificant.

CAPITAL COMMITMENTS

Capital commitments in respect of
acquisition of investment properties,
plant and equipment and development
projects of the Group and its jointly
controlled entity are as follows:

Contracted but not provided for
Authorised but not contracted for

HRMBER AFELTEN - 8L
EERISIELR

42. FEKIE
2008 2007
HK$'M HK$'M
BHEATT BEBIT
AEEE K H H[FEH E e
BRI EME  BE &
RIBERBREAERZ
BAEERT :
BRABREE 1,203.9 382.5
BEHEBRKRED 4,663.4 5,159.5
5,867.3 5,542.0
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43. LEASING ARRANGEMENTS 43.

The Group as lessee

At the balance sheet date, the Group had commitments for
future minimum lease payment under non-cancellable operating
leases in respect of land and buildings which fall due as follows:

Within one year —FA

In the second to fifth year inclusive FE_EhF(REEREMRSF)

Operating lease payments represent rentals payable by the
Group for its office premises and staff quarters. Leases are
negotiated for an average term of two years and rentals are
fixed for an average term of one to two years.

In additions, the Group is committed to leasing land in
Singapore where a hotel is situated for 86 years up to
February 2074. The annual lease payment is at the higher of
approximately HK$3.3 million or 5% of the total gross revenue
of the hotel.
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Property rental income earned from investment properties and
other properties during the year was in aggregate HK$369.5
million (2007: HK$337.1 million), of which HK$361.6 million
(2007: HK$330.3 million) was generated from investment
properties of the Group. Investment properties and other
properties with an aggregate carrying amount of HK$5,921.6
million (2007: HK$5,079.9 million) were held for rental
purposes as at balance sheet date. Depreciation charged for the
year in respect of other properties was HK$1.3 million (2007:
HK$1.3 million). The properties held have committed tenants
for a period from one to six years. At the balance sheet date,
the Group had contracted with tenants for the following future
minimum leases payments under non-cancellable operating
leases which fall due as follows:

BEYERE Y ERFABREZ W%
HEWASEAE369588ET(—ET
+F 337 1B8% L) ' EH361.688
BIL(ZEELF 330358 )RE
AEBBREYE - NEER - REAES
H5,921.6BEBT(ZTZLF :5,079.9
BEBIT) 2 REYMERA MY ETIIFE
HERE AFEANBHEEMYWEZS
EXHABI13EEET(ZETLF 113
BEBIT) - IS BYEAHEAENEL
H—ENFIAE - NEER A5EE
BETHLETL - MBE T HEEE
TR T3 R 8 2 R R & EAS A
FUOE

2008 2007

HK$'M HK$'M

BEAT BEBIT

Within one year —F RN 264.1 247 1
In the second to fifth year inclusive FE_ZENFE(BIEEERE) 212.7 210.0
Over five years HF% - 1.6
476.8 458.7
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44. RETIREMENT BENEFITS SCHEMES

A.

Hong Kong

In order to comply with Mandatory Provident Fund
Scheme Ordinance, a Mandatory Provident Fund Scheme
("MPF Scheme") with employer’s voluntary contributions
has been established on 1 December 2000.

For the members of the MPF Scheme, the Group
contributes 5% of the relevant payroll costs to the MPF
Scheme, which contribution is matched by the employee.

The amount charged to the consolidated income
statement represents contributions payable of HK$15.1
million (2007: HK$13.6 million) to the MPF Scheme by the
Group at rates specified in the rules of the schemes less
forfeitures of HK$2.0 million (2007: HK$ 1.3 million) arising
from employees leaving the Group prior to completion of
the qualifying service period.

At the balance sheet date, there is no forfeited
contributions, which arose upon employees leaving the
retirement benefits schemes and which are available to
reduce the contributions payable in future years (2007:
nil).

PRC and Overseas

The employees of the Group in the PRC and overseas are
members of state-managed retirement benefit schemes
operated by the respective local governments in relevant
jurisdictions. The Group is required to contribute and
recognise a specified percentage of payroll costs to the
schemes to fund the benefits. The only obligations of
the Group with respect to these schemes are to make
the specified contributions and recognise the respective
retirement pay in accordance with terms set out in the
schemes and relevant jurisdiction requirements.

The total cost charged to the consolidated income
statement in respect of the above-mentioned schemes
in the relevant jurisdictions amounted to approximately
HK$11.2 million (2007: HK$7.0 million).
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45. PRINCIPAL SUBSIDIARIES AND ASSOCIATES 45. TEMBATIRBKELT

(a) Details of principal subsidiaries incorporated and have their (a) EABEMAIEREEZ EZENEB
principal place of operation in Hong Kong are as follows: NCIES U
31 March 2008 31 March 2007
“ET)\EzA=1-A “ERtESA=T-8
Proportion of Proportion of
nominal value nominal value
of issued and of issued and
voting share voting share
capital held capital held
Nominal value by the Group Nominal value by the Group
ofissued  AKEEAECEST ofisued  ARERAEEA
Name of company share capital ~ REREZRRA share capital  RERZERA Principal activities
NG BRARRZEE HEHA BEGREZEE iwdsd’] B3 )
HKS % HKS %
BN Bl BT ARl
Allmedco Group Limited 1,500,000 80 1,500,000 80 Medical and dental
equipment and supplies
BERTHMRERLER
AmMed Cancer Center (Central) Limited 2 100 2 94,84 Cancer treatment operator
AmMed (Hong Kong lsland Center) Limited 868 9217 868 8741 Cancer treatment operator
BIEAEENE
CardioMed Limited * 1 80 [ 80 Clinic operator in cardiac
treatment

DDA

DAY Service Limited 2 50* 2 50* Property agency services
REENZERERAA VEd
Discovery Bay Commercial Services Limited 2 50 2 50* Property leasing
REEREERAR S
Discovery Bay Communication Services Limited 2 50* 2 50 Leasee of communication
RFERARGERAA networke
BB AN
Discovery Bay Enterprises Limited 400,000 50* 400,000 50* Operation of a shipyard
et

ASHEEFREBABR AR 2007/2008 Fifk 193



31 March 2008

31 March 2007

ZEE/\E=B=1-H S g e
Proportion of Proportion of
nominal value nominal value
of issued and of issued and
voting share voting share
capital held capital held
Nominal value by the Group Norninal value by the Group
ofissued  AKEIAECEST ofisued  AEERFEEA
Name of company share capital RERZERA share capital RERZHERA Principal activities
ARG BRTRAZEE HEZHA  BEGRAZER AfEZhl b3 5
HKS % HKS %
BR Bl BT [ZhipA
Discovery Bay Financial Services Limited 2 50* 2 50% Provision of financial
REEHBREERAA services to first hand
purchasers of properties
in Discovery Bay
ARRE—FERREMERHE
Discovery Bay Golf Club Limited 2 50* 2 50% Provision of club facilities
= EREAREERAA it HiE
Discovery Bay Marina Club Limited 2 50* 2 50* Provision of club facilities
hREEReERAR Rt @RI
Discovery Bay Residents Club Limited 2 50* 2 50% Provision of club facilities
REREEERAT it HiE
Discovery Bay Road Tunnel Company Limited 2 50% 2 50* Road tunnel operation
RRERERRAT Wige
Discovery Bay Services Management Limited 2 50% 2 50* Estate management
R 2B ERERAR ENER
Discovery Bay Transit Services Limited 2 50% 2 50* Provision of bus services
RREARBERAA REBTRE
Discovery Bay Transportation Services Limited 2 50* 2 50% Provision of ferry services
R EnEREERAR AR
Fame Wood Limited 2 100 2 100 Property investment
EIRARAA NERE
Frosmate Company Limited 2 100 2 100 Investment holding
BHEERAA RERRK
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31 March 2008

31 March 2007

ZEEN\E=A=1-H “ZZtE=f=1-H
Proportion of Proportion of
nominal value nominal value
of issued and of issued and
voting share voting share
capital held capital held
Nominal value by the Group Nominal value by the Group
ofissued  AEEBACRS ofissued  AEBHAEET
Name of company share capital RERZERK share capital RERERRER Principal activities
RAERE BRIRAZER mEZH  EEARAZEE HE LA IEXK
HK$ % HKS %
e R BT BAOY
Grace Investment Limited 2 100 2 100 Property investment
EERARRAA S
Greenyield Limited 2 100 2 100 Property investment
AEER LA NERE
HKR Limited 2 100 2 100 Property management
BEREREER AR NEER
HKR Properties Limited 1,000 100 1,000 100 Investment holding and
BEEE (%) ARAR property development
RERRRNEEE
HKR Transportation Services Limited 17,000,000 50* 17,000,000 50% Management Services to
BRREERREARAR ferry operator
RUEERETRGEHE
Hagent Investment Limited 2 100 2 100 Property investment
ARREERAA NERE
Health & Care Dental Clinic Limited 8,708,433 57.05 8,708,433 57.05 Development and operation
BREIHNERHERAN of dental clinic
FRIMERLEE
Health & Care Group Limited 1,133,334 57.05 1,133,334 57.05 Operation of dental clinic chain
[BERESEARAA mEEETRDN
Healthway Medical Centres Limited 1 100 1 100 Provision of medical services
paREn |\ ER A [RIEERS
Hong Kong Health Resort Limited 4 100 4 100 Property investment

ST
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31 March 2008

31 March 2007

ZEE/\E=B=1-H S g
Proportion of Proportion of
nominal value nominal value
of issued and of isstied and
voting share voting share
capital held capital held
Nominal value by the Group Norninal value by the Group
ofissued AEEEHER ofissued  AEERFERE
Name of company share capital RERZERK share capital RERERRER Principal activities
A BRARAZEE HEZE  REGRAZER g2 tfl TERK
HKS % HKS %
BR Bl BT [ZhipA
Hong Kong Resort Company Limited 212,950,000.5** 50%  212,950,0005%* 50% Investment holding and
BRREARAR property development
REARRNZER
ImagingMed Central Limited 2 100 20 100 Diagnostic imaging center
a7 EE AL
Lam Island Development Company Limited 2,000,000 99.99 2,000,000 99.99 Property development
HRESERAR VIEL
Lee Wo Company, Limited 300,000 100 300,000 100 Property investment
HERAR NERE
Parocka Investments Limited 20 100 20 100 Property development
mRER
Pearl Development Limited 2 100 2 100 Property investment
BELRARAA WERE
Qualigenics Medical Limited #4# 3,000 80 3,000 80 Clinic operator in diabetic
treatment
RRREZRNEHE
Quebostage Limited 2 100 2 100 Property investment
BHARAA NERE
Rich Deal Limited 2 100 2 100 Investment holding
HieRRA AR
Royston Investment Limited 2 100 2 100 Investment holding
RRREREERAA RARRK

1 96 HKR INTERNATIONAL LIMITED ANNUAL REPORT 2007/2008



31 March 2008

31 March 2007

ZEE/\E=B=1-H S g e
Proportion of Proportion of
nominal value nominal value
of issued and of issued and
voting share voting share
capital held capital held
Nominal value by the Group Norninal value by the Group
ofissued  AKEIAECEST ofisued  AEERFEEA
Name of company share capital RERZERA share capital RERZHERA Principal activities
ARG BETREZEE EE2HE EEGRAZEE fiiwdsd’] b3 5
HKS % HKS %
BR Bl BT [Ep)4
TCS Project Management Limited 2 100 2 100 Property development
project management
NFEREAER
Wells Estate Services Limited 100,000 100 100,000 100 Estate management
RNEREERA ENER
Wells Property Management Limited 1,000 100 1,000 100 Estate management
NEEBER AR ENER
Yintaly Construction Company Limited 2 100 2 100 Property investment
ENRETRERAT nERE
* According to the shareholders’ agreement of Hong Kong Resort * BERSEEERAG([HEEE 2K

Company Limited (“HKRC"), the Group is able to direct control and
indirect control more than half of the voting powers of the boards

of directors of HKRC and its subsidiaries respectively.

*x In addition to 1 ordinary share of par value of HK$0.25 each,
100% in the value of HK$212,950,000 deferred shares are also
held by the Group (see Note).

Note: The deferred shares held by the Group are shares whose
shareholders are neither entitled to receive notices, attend,
vote at any general meetings nor to receive any dividend out
of operating profit and have very limited rights on return of
assets of the companies.

# Trading in the name of “CardioMed Heart Centre”.
e Trading in the name of “Qualigenics Diabetes Centre”.
a Terminated on 23 November 2007.

* %

##

Rk - AEE A AP R B K A
BREXRENBRARCEES BB
Py

KEHESREEISB T ZIKE
BRI REENFEE100 %EE
212,950,000/ 7T 2 EIERR 17 (R HIEE) o

Hret - ARBERE ZIRERD L E R
AN ERRAEG RRBRRAE
ERE - TR AR A Y ER A i A
PR ZEMBRE - REES LA
RIIERAER 2 EED IEER -

CAT AR OB AR 0 |2 BB -

UATHEERE PR BRI L | 2 B TEAR 2 o

R_ETS+F+—B=+=R&I -
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(b) Details of other principal subsidiaries are as follows:

(b) EMTEMBRRFBEOT

31 March 2008 31 March 2007
“ET)\F=A=1-H ZETtEZA=1-A
Proportion of Proportion of
nominal value of nominal value of
issued and issued and
voting capital/ ~ Nominal value ~ voting capital/
Nominal value registered of issued registered
ofissued  capital held by share capitall ~ capital held by
Place of share capital/ the Group registered the Group
incorporation/ Principal registered capital  AEEHAED @ptal  AEERER
fegistration place of BRORE/ BARERZE  BEARE/ EARAREE
Name of company e/ operation HMERe  RA/HRER HftExy  RA/HMER  Princpal actities
NAIER Bk IERENE il HELH A HEWH  FERH
% %
BAL A7l
Abraham Holdings Limited Liberia Hong Kong Nil 100 Ni 100 Securities investment
Hlt 23 B & E EHRE
Abraham Investment British Virgin Note* Uss1 100 Us$1 100 Securities investment
Holdings Limited Islands iz 127 E9 EERE
AREARES
AmMed International Cayman Islands Note** US$179,999.96 100 US$179,999.96 9484 Investment holding and
Corporation Ltd. HEHE iR 179999.96% 7 179,999.965 T its subsiclaries are
engaged in operation
of ambulatory cancer
diagnosis and
treatment centers
REER mAREARS
AR v Ll
Bathroom & Kitchen Australia Australia A$329,861 7581 A$329,861 7248 Marketing of bathroom products
Supplies Pty. Ltd. ol 2 32986187 3298613 AERRER
Beaufort Holdings Limited Cayman slands Note ** HK$10,197,932 9328 HK$10,197,932 9328 Investment holding
RERE fifs 10,197, 93237 10,197,932/ RERR
Beaufort Sentosa Singapore Singapore §$43,696,126 9364 5943,696,126 9364 Hotel operation
Development Pte Ltd I A 43,696,126% 70 43,696,126% 7T B2RE
Broad Base International British Virgin Note * Usst 100 Us$1 100 Securities investment
Limited Islands [ 1%7 E9r E5RE
ARERRES
CDW Building Limited Cayman slands Hong Kong HK$5,100,002 100 HKS5,100,002 100 Property investment
RENE Bk 5,100,007 5,100,007 VESFE
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31 March 2008 31 March 2007

“EZ\FZA=1-A “EE3tE-B=1-A
Proportion of Proportion of
nominal value of nominal value of
issued and issued and
voting capital/ ~ Nominal value ~ voting capital/
Nominal value registered of issued registered
ofissued  capital held by share capitall ~ capital held by
Place of share capital/ the Group registered the Group
incorporation/ Principal registered capital ~ AEEEEE aptll  AEEHER
fegistration place of BRIRA/ ROREREE BEORR/ FARAEREE
Name of company e/ operation HMEAz  RE/HBER HSMERz  RE/ERER  Prindpal activities
AR s IRREE i AL Af HEWH  E25H
% %
BAL A7l
Clarity Aesthetic Center, Inc. Philippines Philippines PHP250,000 100 PHP250,000 100 Provision of dermatology
FEE FEE 250,000 250,000 services
FERERZ FEERZ REXEBERS
Concord Management Thailand Thailand Baht2,000,000 100 Baht2,000,000 100 Serviced apartment
Co, Ltd. ZH 28 2,000,000%% 2,000,0003%4 management
R fregs
D.B. Properties Inc. British Virgin Note** Usst 100 Us$1 100 Investment holding
Islands fifz >+ 1£7 E3 RER
ARERRES
GenRx Holdings Limited British Virgin Note** Usst 100 Us$1 100 Investment holding
Isands i 1% E9r RERRK
ARARRES
Great Wisdom Holdings British Virgin Note** usst 100 Us$1 100 Investment holding
Limited Islands i 1£7 E3r AR
REARRES
HK Resort International Cayman Islands Note ** HK$2 100 HKS2 100 Investment holding
Limited REHS fifzE* 2T BT RERR
HKR Asia-Pacific Pte Ltd? Singapore Singapore §$5,000,000 100 §95,000,000 100 Investment holding
BRARTARRAR i ik 5,000,000 7 5,000,000 RERR
HKR China Limited British Virgin Note ** Usst 100 Us$1 100 Investment holding
BAAZAEARAA Islands Mz 1% %7 AR
AEARRES
HKR Shanghai Limited British Virgin Note ** Us$1 100 USs1 100 Investment holding
ERER DBERAR Islands fifzh* 127 E3 RERR
ARERRES
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31 March 2008 31 March 2007

“EZ\FZA=1-A “EE3tE-B=1-A
Proportion of Proportion of
nominal value of nominal value of
issued and issued and
voting capital/ ~ Nominal value ~ voting capital/
Nominal value registered of issued registered
ofissued  capital held by share capitall ~ capital held by
Place of share capital/ the Group registered the Group
incorporation/ Principal registered capital ~ AEEEEE aptll  AEEBER
fegistration place of BRIRA/ ROREREE BEORR/ FARAREE
Name of company e/ operation HMELAz  RE/HBES HSMERz  RE/ERER  Prindpal activities
AR B IRREE i AL Af HEH  E25H
% %
BAL A7l
HMC Inc. Philippines Philippines PHP10,250,000 100 PHP10,250,000 100 Provision of medical services
e ez 10,250,000 10,250,000 R ERRE
FEERZ FEERE
Hanbright Assets Limited British Virgin Note** usst 100 Us$1 100 Investment holding
Islands i 1% E9r AR
REARRES
Healthway Philippines Inc. Philippines Philippines PHP19,137,500 100 PHP19,137,500 100 Investment holding
R FER 19,137,500 19,137,500 REER
FeERZ FEERZ
Imperial Bathroom Products PRC PRC U5$22,000,000 100 US$22,000,000 100 Manufacturing of
Ltd. # e hE 22,000,000%7 22,000,00057% bathroom products
REZAERAFH EEAZRR
Impulse Bathroom Products United Kingdom ~ United Kingdom £320,000 100 £320,000 100 Marketing of bathroom
L1d. fatc] | 320,000 320,004 products
BB
Mantle Investments Limited British Virgin Note * Usst 100 Us$1 100 Securities investment
Islands it 1%7 15T A
ARERRES
Maxbright Pte Ltd Singapore Singapore §§1 93.64 5§1 9364 Property holding
i TR 187 1% VST
National Asset Limited British Virgin Note** Usst 100 Us$1 100 Investment holding and
Islands iR 1% 157 it subsidiaries are
ABAERES engaged in marketing of
bathroom products
RERR - mEMEAR
I 5
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31 March 2008 31 March 2007
“EZ\FZA=1-A “EEtE=f=1-A
Proportion of Proportion of
nominal value of nominal value of
issued and issued and
voting capital/ ~ Nominal value ~ voting capital/
Nominal value registered of issued registered
ofissued  capital held by share capitall ~ capital held by
Place of share capital/ the Group registered the Group
incorporation/ Principal registered capital  AEEEER aptal  AEEBAE
fegstration place of BRIRE/ ROREREE  BRORR/ BARELREE
Name of company e/ operation HMEAz  RE/HBER HMERz  RE/ERER  Princpal activities
AR s IRREE i AL A HEH  E2EH
% %
BAL At
Powerford Pte Ltd Singapore Singapore $54,500,000 100 §$2,000,000 100 Property development
ing ik 4,500,000% 2,000,000% 70 VESHE
Prinia Pte Ltd Singapore Singapore §$2 100 592 100 Investment holding
il AR P BT RERR
Ruthin Investments Pte Ltd Singapore Singapore §$2 100 592 100 Property investment
il AR P BT VESE
Sathorn Park Company Limited ~ Thailand Thailand Baht933,600,000 96.47  Baht933,600,000 9647 Hotel operation and owner
ZH 74 933,600,000k 933,600,005k EELERER
Spa Botanica Pte Ltd Singapore Singapore §$2 100 592 100 Provision of spa botanical
it FTR uin VT services
RUKERS
BE(LAERARAA PRC PRC US$14,000,000 100 US$14,000,000 100 Property investment
i hE 14,000,000 7 14,000,000%TC VESTE
EELBEELAER PRC PRC US$1,500,000 100 15§350,000 100 Property management
AR f e 1,500,000%7 350,000% 70 and consultancy services
MxERRERRS
@ These companies are engaged in securities investment business of & LERRNREARAEE 2 BHFREET -

the Group and have no specific principal place of operation.

*x These companies act as investment holding companies and have
no specific principal place of operation.

# "EBEEIKERAE"

adopted for use in Hong Kong.

represents the Chinese business name

# These companies are wholly foreign owned enterprises.

M8 R R EEH

= WEARRKREBERAR - AMRERE

ZEBEEE, o

v [ EAREGABRARAREBRM

RXEESER -

# WERRRRINEDRE -
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(c) Details of principal associates are as follows: () FEEEQRIFBLT :
31 March 31 March
2008 2007
Attributable Attributable
interest held interest held
by the Group by the Group
R=ZBENF RZZTALF
Place of =B=+-H =A=+—H
Name of company incorporation KEEF REE Principal activities
UNCIEY Bl AvE: ik FrisPEfb RS P SR FTEXER
% %
Batk Bt
Arrail Group Limited British Virgin 53.89* 56.0* Development and
InREBEER AR Islands operation of dental
REBHARKE clinic chain
R M EmE TR 2
Discovery Park Commercial ~ Hong Kong 50.0 50.0 Property leasing
Services Limited B MEHE
WEFRAERBERAA
Discovery Park Financial Hong Kong 50.0 50.0 Provision of financial
Services Limited &8 services to first hand
WS ISR ER AR purchasers of Discovery
Park
RS —F B RIE 4t
BT AR s
Hanison Construction Cayman Islands 49.0 49.0 Construction, property
Holdings Limited HEHE development, property
BRI AR AR investment and sales of
health products
BE - MERR  MERE
RIgEREmEE
Polyoung Limited Hong Kong 31.0 31.0 Provision of financial
BRERAF B services to first hand
purchasers of Coastal
Skyline
REXREF—FERREM
5 BRTS
Tung Chung Station Hong Kong 31.0 31.0 Property development
Development Company B MR
Limited
@ The issued share capital of the investee company comprises 2 BERIRENT 2 BEITIRAE1E4,628,974

4,628,974 shares of US$0.5 each. The Group holds 53.89%
interest in Arrail Group Limited. Under the shareholders’ agreement
of Arrail Group Limited, the Company requires over two third of
the board’s approval to decide certain key financial and operating
matters. The directors of the Company consider that the Group
does not have control over Arrail Group Limited but is able to
exercise significant influences in the operation thereof.

HKR INTERNATIONAL LIMITED ANNUAL REPORT 2007/2008

BREREE.SETZRG - AEERIHR
SEBRARFAF53.89% M o BIEHER
SEBARARZIRERE  REZAAE
THBREESHBERSBA=22=2
EEHE  c AAREERANEE WA
BInREBERARZIEGIRE - B HHE
EBITHRERTE



All of the above principal subsidiaries and associates,
other than Abraham Holdings Limited, Beaufort Holdings
Limited, D.B. Properties Inc., Great Wisdom Holdings
Limited, Hanbright Assets Limited, HKR China Limited, HK
Resort International Limited and HKR Asia-Pacific Pte Ltd,
are held indirectly by the Company.

The above tables list the subsidiaries and associates of the
Group which, in the opinion of the directors, principally
affected the results or assets of the Group. To give details
of other subsidiaries and associates would, in the opinion
of the directors, result in particulars of excessive length.

Other than club debentures as set out in Note 30, no other
loan capital has been issued by any of the subsidiaries.

Bk Abraham Holdings Limited *
Beaufort Holdings Limited * D.B.
Properties Inc. * Great Wisdom
Holdings Limited * Hanbright Assets
Limited ~ EEBERXPEFRAA]
HK Resort International Limited &2 &
BEETABRABIN - FAAA
TEMBRARRBERRTEIAAR
AR A -

BRBEEFZER  ERAVAEE
ZHBARREE QB EHAEE
LEBIEERRFERE -EF
SRAE - WFHE T E A 7 R

L ARIABRITE °

BRETRE30FASIZ @ FRESRIN » R
SEMBARHERTEMNERR
K o

During the year, other than balances with related parties as BicEEEBERMATNEBEEALTZ
shown in consolidated balance sheet, the Group had significant *ﬁ%?\\ AT RAEBEFRNERBEEA LT

transactions with related parties as follows: EITZEARS :

Transactions with associates of Dr. Cha Chi Ming, the
late chairman of the Company, and his issue including
four directors of the Company being discretionary
beneficiaries of certain discretionary trusts where the trusts
have beneficial interests in both the associates and the

HEARFEREIFREERBLIR
Rz EMERNAARBESER
ETEHRERZBBEREA - HE
ARBMBALRAREAEREEE

.
#

Company:
2008 2007
HK$'M HK$'M
BEER BEBTT
() Transaction with Mingly and () HEBZHREKBAF
its subsidiaries: LR
Rental income received AREEWE 2 A2 WA
by the Group 1.9 1.5
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(ii)

The Group entered into the revised and reformed
participation agreement dated 9 November 2000 (the
“Revised and Reformed Participation Agreement”)
with, inter alia, Cagen Holdings Limited (“Cagen”)
for management of retained portfolio of a fund of
the Group (the “Retained Fund”) which expired on
31 December 2006. The Group extended the Revised
and Reformed Participation Agreement for another
3 months to 31 March 2007 with all other terms
applicable to the management of the Retained Fund
intact.

Details of the Revised Participation and Reformed
Agreement were as follows:

(@) amanager’s carried interest equal to 1% of the
value of the Retained Fund (see Note).

(b) an incentive carried interest equal to 10% of
the gain generated by the Retained Fund for
each year provided that such gain exceeds an
amount which the Retained Fund would have
gained at the rate of the last quoted 180 days
US Treasury Bill rate plus 1% (see Note).

Note: The aggregate manager’s carried interest and
incentive carried interest payable to Cagen under
the Revised and Reformed Participation Agreement
for any one year shall not exceed an amount
calculated by reference to 3% of the book value of
the net tangible assets of the Group as disclosed in
the immediate preceding year’s published audited
consolidated financial statements.
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The Group entered into a limited liability company
agreement of BC Investment LLC (“BC Investment”),
a company incorporated in Anguilla with limited
liabilities, dated 7 February 2007 (the “New
Participation Agreement”) with Cagen, for a term
of 3 years effective on 1 April 2007. Pursuant to
the New Participation Agreement, Cagen was
appointed as manager of the funds contributed to
BC Investment by the Group including the retained
portfolio of a fund in the original amount of US$100
million placed by the Group with Cagen in 1994 (the
“Broad Base Fund”) and shall receive for each semi-
annual period carried interests and for each annual
period incentive carried interest.

The carried interests and incentive carried interests
payable under the New Participation Agreement are
as follows:

(@) carried interest per semi-annual period equal to
0.5% of the value of the Broad Base Fund and
aggregate connected party funds, subject to
adjustments for contributions or withdrawals
made during each preceding 6 month period;
and

(b) incentive carried interest per annum equal to
10% of the increase in the value of the Broad
Base Fund or any connected party funds under
management of Cagen, provided that such
payment will be made only if such increase
exceeds an amount equal to the value of the
Broad Base Fund or any connected party funds
multiplied by the last-quoted 180 days US
Treasury Bill rate plus 1% per annum.

Pursuant to the New Participation Agreement, the
aggregate carried interest payable by the Group to
Cagen amounted to HK$12.4 million during the year
ended 31 March 2008. No incentive carried interest
was payable to Cagen during the year.

During the year ended 31 March 2007, the
aggregate manager’s carried interest and aggregate
incentive carried interest payable by the Group to
Cagen under the Revised and Reformed Participation
Agreement amounted to HK$11.8 million and
HK$11.2 million respectively.

N & B B2 Cagen ] 32 B ¢
AB-_ZTEZ+HF - FtH
BC Investment LLC ( [ B
Investment | » —xRKN %
NaEMRZZzZ AR A A
REEAR (2 H
azl) - Eﬂ_gg‘t¢EH
—BRER BEH=F -

RIFF 2 B % - Cagenl&
ZEABAANEBEEE TBC
Investment Z E & A4 —

HAEER -—AAEEER
T Cagen RAHEE A1008 &
ETZREBESHEA ([Broad
Base Fund ) ZE&EA ' A]5H

A& - G HA R U ER — X B 7
%/\&!i IR B B M A

o N

\ﬁEHH

E\

2B ER NEMN 2
?FEE:EE po&edilipisy: 3oy (I

(@) BFXFrHHEESAE
A Broad Base FundZ &
H20.5% ' AR A
AN E A SR REL 2
B SRE (B AR
5

(b) BFZZENHIA A
& P Broad Base Fundsk
TETﬂEECagen%TEEZEE
BATESRNG —FIE
MZEBEZ10% @ MHER
TH{E R Z LR BB A E
A Broad Base Fundsk{E
MEAE A LTES T UK
JT BRFT ¥R 180 H E B
EEHEEM%ME
?%L’UEZ’%%T P HFEY

BEF2HG®  AEER
BHE_ZZN\F=HA=+—
H I FE R Cagen 2 MI #5HE
HBEANRAABBIT ° F
NIE4E FE (N Cagen 2 B2 BB 75
RS o

M

REz_ZTZ2L+F=H
=+—8" MWMT&EAI
FREWH AEBEMNE
BAZHWEER BTN EE
WA E=AES R A11.88
BETRI2BEST

W
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Transactions with associates of the Group
During the year, the Group had significant transactions
with associates of the Group as follows:

Aggregate transaction value in respect 5 R/~ 5= B EL L 5 Al 2

of the following transactions entered AR A7)
into by the Group with Hanison NEH B AT
Construction Holdings Limited HEITUATRS
and its subsidiaries: ZRPHBE
— construction transactions —BERH
— renovation transactions -85

Sales of services to an associate mIEE N A7) S RS

Sales of goods to an associate A R RIHERY
Management fee and other operating — [AEt& A SIWE 2 BB E

service fees received from associates REAKE LIRS E
Management fee and other operating AL [F4% Il 2 B U
service fees received from jointly ZEBE N EAM

controlled entity KRG E

Interest income received from associates [a)g <A &)U EL 2 Al 248 A
Rental income received B U A
Carpark rental paid Ef{zEi5HEE

Compensation of key management personnel
The remuneration of directors and other members of key
management during the year was as follows:

Short term employee benefits REEE R
Fees wE
Salaries and other benefits e MEMEF]
Performance related incentive 1B
payments
Post-employment benefit BERR BT

Retirement benefits schemes RN RT3k

contributions

The remuneration of directors and key executives is
determined by the remuneration committee having regard
to the performance of individuals and market trends.

HKR INTERNATIONAL LIMITED ANNUAL REPORT 2007/2008

HEAEEBERF RS
RAFER  AKEE

g A\ =]
BERNAIZ

BEARSIT ¢
2008 2007
HK$'M HK$'M
BEABT EX=-Yw
136.6 70.1
0.5 0.2
0.5 0.5
- 23.8
0.3 0.3
12.4 =
1.5 1.9
0.3 0.4
0.3 0.2
TEEEASME
EENHMTEERRENERNZ
B a0
2008 2007
HK$'M HK$'M
BEAERL BEBIT
1.4 1.6
23.1 225
15.1 17.2
39.6 413
1.0 1.0
40.6 423
BENEBITHA B ZEE B
ZEe2EZ[REIRB LTSS
BIEEETE ©



47. BALANCE SHEET INFORMATION OF THE

48.

COMPANY

Information of the Company’s condensed balance sheet is as

follows:

Non-current assets IEmENEE

Current assets mENE E

Current liabilities mEAaE

Net current liabilities mEEEFRE

Non-current liabilities ERBAE

Capital and reserves A& R (b s
Share capital [N
Reserves i

47. ERFIZRERARKREH

ARAZEREEABRERNT ¢

2008 2007
HK$'M HK$'M
BEAT BEBIT
4,962.5 4,842.6
4,695.6 3,524.7
(4,931.7) (3,728.3)
(236.1) (203.6)
(1,793.1) (2,322.8)
2,933.3 2,316.2

337.5 337.5
2,595.8 1,978.7
2,933.3 2,316.2

Profit for the year ended 31 March 2008 of the Company
amounted to approximately HK$968.1 million (2007: HK$407.9
million).

Under the Companies Law (Revised) Chapter 22 of the laws
of the Cayman Islands, the share premium of the Company is
available for distribution or paying dividends to shareholders
subject to the provisions of its memorandum or articles of
association and provided that immediately following the
distribution of dividends, the Company is able to pay its debts
as they fall due in the ordinary course of business. In accordance
with the Company'’s articles of association, dividends can only
be distributed out of the accumulated profits of the Company
of HK$979.8 million as at 31 March 2008 (2007: HK$362.7
million).

POST BALANCE SHEET EVENT

On 26 April 2008, Bonds with a face value of HK$434.0
million were redeemed by the Company for a consideration of
HK$505.6 million in accordance with put options exercised by
the bond holders pursuant to the terms and conditions of the
Bonds.

48.

RARREBE-_ZETNE=F=+—H
IEFEEZwF4 A8 1EEBT( =T
T4 4079BEBTT) ©

BERSEEAFIE2ELET AT
V& AR A Z IR E A 5 Rk M A%
RIRERE - WA A ABSERAH
KABHESCFTRIR » M EFEIRER - A
NRERRNEERBRELIHZE
%o BEARARZARMEZRMA -
EUAARARRAR-_ZETENFEF=A=1+—
HAHIISEEBTL(—_ETLF:

362. 7B BAT) Z E2Fta DR E °

RHEA®RER
RZZBEENEMA=-+<B ' A27H
BHFEARBES 2GR EAEHTE
Ron M ARES05.6 A BB LELE
B434.08 BB TTLES ©
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FIVE-YEAR
FINANCIAL SUMMARY

RESULTS

Turnover

Profit from operations
Finance costs
Gain on disposal of subsidiaries
Share of results of associates
Share of result of jointly
controlled entity
Amortisation of goodwill
Impairment loss recognised
in respect of goodwill

Profit before taxation
Taxation

Profit for the year

Attributable to:

Equity holders of
the Company

Minority interests

Profit for the year

I F I EHE

ES

BRI

HHER

B EHEAT s
BRBENTRE
HlEREHER
5

BERH
BERIEE
HIEHA

B BATE N
HE

AEREN

ToIReh s -
ARFRERAA

DY RER

AR

BALANCE SHEET INFORMATION

Total assets
Total liabilities
Minority interests

Equity attributable to equity
holders of the Company

AR
£ E187
SRR

ARBERAA
il S
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Xk
Year ended 31 March
BE=A=1t—HLEFE
2008 2007 2006 2005 2004
HK$'M HK$'M HK$'M HK$'M HK$'M
BERL BEBT BEAT BEAT BEATL
3,429.7 2,636.7 1,293.8 1,892.3 1,954.4
1,577.6 1,230.9 650.7 679.3 308.1
(193.2) (199.7) (160.7) (51.5) (121.4)
- 580.8 - 1.9 9.1
300.2 85.4 506.1 2859 118.1
(34.0) 12.0 = - _
- - - (03) 6.8)
(0.9) (13.9) - - (15.0)
1,649.7 1,695.5 996.1 915.3 292.1
(383.3) (196.3) (85.0) (41.3) (27.7)
1,266.4 1,499.2 9111 874.0 264.4
924.8 1,192.3 856.3 803.3 264.0
341.6 306.9 54.8 70.7 04
1,266.4 1,499.2 9111 874.0 264.4
BEAREEH
At 31 March
R=A=1-H
2008 2007 2006 2005 2004
HKS'M HK$'M HK$'M HK$'M HK$'M
BERL BEBTL BEAT BEATL BEBT
18,4121 15,607.1 14,988.6 12,343.1 11,923.9
(7,186.5) (5,631.5) (6,433.7) (5,406.7) (5,830.2)
(1,070.7) (723.8) (552.5) (486.5) (389.8)
10,154.9 9,251.8 8,002.4 6,449.9 5,703.9




SUMMARY OF

MAJOR PROPERTIES
FRYEHEE

L

A. PROPERTIES HELD FOR/UNDER DEVELOPMENT

A. BRR/BEDYE

Gross floor
area(sq. ft)  Stage of Expected Nature
Descriptions #@RHEEE  completion completion date  of property
R (FAR) REER AR A MEME
1. Theremaining phases, KU
Discovery Bay, Lantau Island BEESRTRE
(@  YiPak, Discovery Bay,  KifiLEE
Lantau Island —HE
~ Remaining Phases —BTEH 359,226 Completion 2010 Residential
of foundation/ FE
Planning in
progress
SHE/
B2
- Commercial o E 173,634 Completion 2009 Commercial
of foundation/ EES
Superstructure
in progress
SRR/
FETREAT
- Hotel —BI5 269,100 Superstructure 2009 Hotel
in progress BIE
FETREAT
(b)  Others (Note) Hi (F:E) 561,893  Not yet No definite plan Retained for future
commenced ®EE T E development
HAET RIERRER
2. No.12,12A&128 Gl Fe s 69,705  Not yet 2008 Residential
Nassim Road, 1255 12A% % completed =2
Singapore 128 HARTL
3. PlotNo. 34, 174 and 257 ZEER 124,000  Construction 2011 Residential
Soi Attakarnprasit 10120 Sathorn, Soi (sitearea)  under progress 2
Thungmahamek, Sathom Attakarnprasit WEREE  IIREAT
Bangkok 10120 Thungmahamek,
Thailand 34, 174257 T3

Mt MISEEELEEENAIOEET
R-HBTEREIWOEELEEEDELB
156,133 F AR FEREEZEERMH
LA T 48 52 ST 78 49405,760F 77 IR 2 FE 44
BEMAM -

Note: The Discovery Bay Project has a total site area of approximately 70 million
sg. ft. The remaining development area comprises a total of above
156,133 sq. ft. of gross building area of residential and commercial
development and about 405,760 sq. ft. of gross building area for
recreational development.

BEHEEFEBREB AR AR 2007/2008 Fik
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INVESTMENT PROPERTIES HELD FOR RENTAL

FARRDRERHESBARE

PURPOSES
Attributable
Gross floor interest to
area (sq. ft.) Nature of the Group Category of

Descriptions BEREEE property rEE lease term

R (FAR) NERE EbER &R

4. 2houses located at Bijou Hamlet, KB EE 5,392 Residential 100% Medium
Discovery Bay, Lantau Island BNERELETR =2 i

5. 9houses located at Headland Village, KB EE 20,903 Residential 100% Medium
Discovery Bay, Lantau Island HENELEEE E i

6. 4lowrise apartments located at KB EE 5,933 Residential 100% Medium
Beach Village, Discovery Bay, EEMEREEER =2 i
Lantau Island

7. 25 units comprising highrise, lowrise KE g 35,539 Residential 100% Medium
and duplex apartments located at Bl SABf mREEN - =2 i
Peninsula Village, BEEER
Discovery Bay, Lantau Island B ELAR

8. 4units comprising highrise and KB EE 4,434 Residential 100% Medium
lowrise apartments located at La Costa, ~ EREAEEAMEEEM R =2 i
Discovery Bay, Lantau Island B EER

9. 1highrise apartment located at KU L= 1,338 Residential 100% Medium
Midvale Village, R 1BREERE I i
Discovery Bay, Lantau Island

10. 10 highrise apartments located at KIE =g 7,788 Residential 100% Medium
Greenvale Village, Discovery Bay, B 0EREE = i
Lantau Island

11, Thighrise apartment located at La Vista, KI5 2 1,006 Residential 100% Medium
Discovery Bay, Lantau Island BEREREER TE i

12 1 highrise apartment located at KB EE 699 Residential 100% Medium
Hillgrove Village, FEAEREEN =2 T
Discovery Bay, Lantau Island

13, 39 highrise apartments located at KE g 24513 Residential 100% Medium
Parkridge Village, Discovery Bay, BREESEEN % i

Lantau Island
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Attributable

Gross floor interest to
area (sq. ft.) Nature of the Group Category of

Descriptions HEEEE property AEE lease term

B (FAR) ES iR ROLBER

14, 1 highrise apartment located at KB E 895 Residential 100% Medium
Parkvale Village, Discovery Bay, B AREEf =2 i
Lantau Island

15. 6 midrise apartments located at DB Plaza, ~ KIEIfGEE 4522 Residential 100% Medium
Discovery Bay, Lantau Island S ER6(ETR EEN TE i

16, 14/F of Century Tower ll and BELBERFIBEE 3,638 Residential 100% Long
Car Parking Space, No. 12 on Level 1, 1R RIRAE L RBEINAE R E =&
Century Tower, Nos. 1 and 1A, LESYNEES
Tregunter Path, The Peak, Hong Kong EBEB%EA

17. Flat2 on 1st Floor, and Car Parking ERETEICE 3,000 Residential 100% Long
Space No. 19 and One Roof Space EENR Lk Fx £
Marked “5”, Bowen Mansion, 1958k [5) $KA
7C Bowen Road, Hong Kong

18. 1 highrise apartment located at BB 2B 947 Residential 100% Medium
Island Place No. 55 Tanner Road, HER I EREEN =2 i
Hong Kong

19. 9 highrise apartments located at EA/NEE85 7,766 Residential 100% Medium
Island Resort, 28 Siu Sai Wan Road EEYEIEnmE iz s
Hong Kong

20. 10 highrise apartments located at RRRBEER12% 10,223 Residential 100% Medium
Coastal Skyline, 12 Tung Chung EXORI0EREEN =2 i
Waterfront Road, Tung Chung

21, 7 highrise apartments located at HRERES 7,349 Residential 100% Medium
Tung Chung Crescent, RN ER B fx ik
2 Mei Tung Street, Tung Chung

22. 27 highrise apartments located at REREGEKSS 20,385 Residential 100% Medium
Seaview Crescent, 8 Tung Chung RN T AR RS fE i

Wiaterfrong Road, Tung Chung

ERFEEREBEAR AT 2007/2008 F#
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Attributable

Gross floor interest to
area (sq. ft.) Nature of the Group Category of
Descriptions BEEEE property i35 lease term
R (FAR) NERE bR RABER
23, Chelsea, (including 118 residential units mEARLANR 238,224 Residential 100% Long
and 125 car parking spaces) ATREREILHE10387 % &
No. 169 of Lane 1038, 169N EEEEE &
Huashan Road, Changning District (BEVBEATEEMLR
Shanghai, the People's Republic of China  125(FEfz)
24, DIA Palace ll, Sapporo Japan HAALIEDIA Palace |l 44,593 Residential 100% Freehold
=z KAERE
25.  Commercial Centre, Discovery Bay, KU g =g 180,910 Commercial 50% Medium
Lantau Island BEDD GES i
26 Shops 401 & 402, Coastline Villa, A pEE 10,764 Commercial 50% Medium
Phase IV, Discovery Bay, EMmEEEE mE ik
Lantau Island W40 402 E
27. 22nd Floor, China Merchants Tower, EAT #1ER168-200% 10,800 Commercial 100% Long
Shun Tak Centre, IREEN [EES &8
168 - 200 Connaught Road Central, RaERAE2E
Hong Kong
28. Commercial Podium, Discovery Park, nREE 465,685 Commercial 50% Medium
398 Castle Peak Road, Tsuen Wan, EILE3985 (RS i
New Territories BEmnES
29.  2nd Floor, Peninsula Centre, NEEIE6TH 43,741 Commercial 100% Long
67 Mody Road, Kowloon FERLE BE &
30.  West Gate Tower, No. 7 NERDE 146,432 Industrial 100% Medium
Wing Hong Street and KT BB ST 1% i
8 King Lam Street, Cheung Sha Wan, [tz
Kowloon
31, Joyce Building, No. 38 &5 89,157 Industrial 100% Long
Wong Chuk Hang Road, BAFEME3SH I% &4
Aberdeen, Hong Kong HEAL
32.  CDWBuilding, 382-392 Castle Peak Road,  ¥r53%2 982,777 Industrial 100% Medium
27-37 Mei Wan Street, Tsuen Wan, FRE27-375% 1% i
New Territories B1LE382-3925
FELHAE
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PROPERTIES HELD FOR SALE C HRERHEZNE

Attributable
Gross floor interest to
area (sq. ft.) Nature of the Group Category of
Descriptions BREEE property *EE lease term
R (FAR) NELE bR RNSER
33, LaSerene, Discovery Bay, KUE 2,609 Residential 50% Medium
Lantau Island st FE HE
34, Neo Horizon, Discovery Bay, KUE 791 Residential 50% Medium
Lantau Island s ek Fx HE
35 Siena Two, Discovery Bay, KUE 8,493 Residential 50% Medium
Lantau Island BREFRIN & Fx HE
36.  Chianti, Discovery Bay, KUE 20,261 Residential 50% Medium
Lantau Island [Ee (o= =2 HE

BEHEFBREBAR AR 2007/2008 Fif 21 3



D. OTHER PROPERTIES

D. Hfttths

Attributable
Site area interest to
(sq.ft.) Nature of the Group
Description BERER the Property KE@
R (E5R) MEME PEfERERR
37. Lot No.373RPand 374in D.D. 352 HRKEL 23,400 Residential 100%
Lantau Island LEM52F R (retained for future
New Territories 3733745 development)
FEBIERRER)
38.  Lotnos. 1735, 1737, 1979 and HRNE 154,106 Agricultural lots 100%
portions of Lot nos. 1978 and LENENSE1735 1737 - (no definite plan)
2012 in Demarcation District no. 91, 19798 118121978 1220123 2 R (BETAE)
Fanling, New Territories Bt
39.  Various lots in Demarcation District i 150,282 Agricultural lots 50%
No. 363, Sam Pak, Lantau Island =R ENE36HE L EER (no definite plan)
B (BEEE)
40.  Section B and the remaining portion M 57,935 Agricultural lots 100%
of Lot no. 5, Section A and the HERSSRBER R 5SRAARR - (no definite plan)
remaining portion of Lot no. 65 and 655AB RESHERR R B (REE:E)
Lot nos. 61, 66, 67 and 69, Peng Chau 615 + 66% + 6755 %695%
41, Section C and the remaining TR E 3545 K 35,266 Agricultural lots 100%
portions of Lot nos. 354 and 346, 3U6RCE R BE (no definite plan)
Peng Chau Eiftg (BRET:E)
42.  Various Lots in Demarcation District A 4T7KDiana Farm 222,592 Golf course 50%
No. 354, Diana Farm, Hang Sui, TENEIAR SR (completed)
Lantau Island BRAMSG(ET)
43, The remaining portion of Lot no. 317 R 15,587 Agricultural lots 50%

and Lot no. 320 in Demarcation District
no. 132, Tuen Mun, New Territories

LENE 1R 2 HER
320504
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INVESTORS’
CALENDAR

REAB

Half-year Results

Interim Dividend

R EARE

Full-year Results

2FRE

Annual Report

FI

Closure of Registers of Members
HiEPHER B E LT

Latest Time for lodging Transfers of
Shares in order to qualify for the
Proposed Final Dividend

BRI @ S AER & BIRER
B REIIE 2 xR HAR

Final Dividend Record Date
RNEARR B A8k B A
Annual General Meeting

BRBFERE

Recommended Final Dividend

BRI

Final Dividend Payment Date
K EEREAR S B HA

Announced on Thursday, 6 December 2007
ER-_ZETLF+ - AXNB(2HM) R

HK6 cents per share paid on Monday, 14 January 2008
ERZTTN\F—ATNUBE(28-)REGRH

Announced on Thursday 26 June 2008

To be posted to shareholders in early July 2008
BR-ZZEZENF+A LAFETRR

From Friday, 1 August 2008 to Tuesday, 5 August 2008 (both days
inclusive)

BR-ZZEZNFNA-B(EHR)RE_ZEZN\F/\ARB(EH
)IE(EEMRBREEA)

4:30 p.m. on Thursday, 31 July 2008
—EENFELA=+—H(EHM) TFOE=

Payable to shareholders whose names appear on the registers of
members on Tuesday, 5 August 2008
BEETHR_ZZNFN\ARR(EH)BIIRREMM 2R

To be held on Tuesday, 5 August 2008
R _EZN\FN\ARLB (BB ) #1T

HK9 cents per share

FAL9EL

Wednesday, 27 August 2008
—EENEFENAZTEH(ER=)
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CORPORATE
INFORMATION

NEER

Board of Directors

=g

Chairman

TiE

Deputy Chairman

& Managing
Director

Bl FEFEFELATE

Executive Directors
HiTEE

Mr CHA Mou Sing Payson
WL

Mr CHA Mou Zing Victor
B SE &

Mr CHEUNG Tseung Ming
REREE

Mr CHUNG Sam Tin Abraham#
BB EH

Mr TANG Moon Wah
BmEESL &

# Also alternate to Mr CHA Mou Sing Payson
# REERBELEZERES

Non-executive
Directors

FHHITEE

Independent
Non-executive
Directors
BB TEE

Audit Committee

EREEE

Remuneration
Committee

FHEES

Company Secretary
REAME

Qualified Accountant

BERGEE

The Honourable Ronald Joseph ARCULLI
BEEFEEE
Mr CHA Mou Daid Johnson

Ms HO Pak Ching Loretta
fHE R+

Ms WONG CHA May Lung Madeline
TEERELT

Dr CHENG Kar Shun Henry
BRAE L

Dr The Honourable CHEUNG Kin Tung
Marvin

REREL

Mr CHEUNG Wing Lam Linus
SRIAKFRE &

Dr CHENG Kar Shun Henry (Chairman)
BRAH L (EFF)

The Honourable Ronald Joseph ARCULLI

BEEE#E

Dr The Honourable CHEUNG Kin Tung
Marvin

SREREL

Mr CHEUNG Wing Lam Linus
SRIKFRITE

Dr CHENG Kar Shun Henry (Chairman)
BRAEE (/%)

Mr CHA Mou Zing Victor
IR S 4

Dr The Honourable CHEUNG Kin Tung
Marvin

REREL

Mr CHEUNG Wing Lam Linus
SRR &

Mr LO Tai On
BRETE

Mr CHUNG Sam Tin Abraham
EOHEE
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Registered Office
AfHEE

Principal Office
FTEREE

Auditor
ZEED

Principal Bankers

FEARRT

Share Registrars

ROPBFETE
Hong Kong

B

Cayman Islands
FEHE

Legal Advisors
SEEER

Hong Kong Laws
B4

Cayman Islands Laws

FE7tEL#

HKEx Stock Name
BRI 28

Stock Codes
BRAREH

Website
3k

Ugland House

South Church Street

P.O. Box 309, George Town
Grand Cayman

Cayman Islands

British West Indies

23/F, China Merchants Tower
Shun Tak Centre

168-200 Connaught Road Central
Hong Kong

& T #iEH 168-20057%
FEEPLBERAE23E

Deloitte Touche Tohmatsu

2% o FERTGEHAITT

The Hongkong and Shanghai
Banking Corporation Limited

TR LSESRITERAT

Standard Chartered Bank
BITIRTT

Hang Seng Bank Limited
BAERITAR AT

Computershare Hong Kong
Investor Services Limited

Shops 1712-1716

17/F, Hopewell Centre

183 Queen’s Road East

Hong Kong

ERRRBFELERAF

BB 2R AER1835E

AL

1712-1716 %=

M&C Corporate Services Limited
Ugland House

South Church Street

P.O. Box 309, George Town
Grand Cayman

Cayman Islands

British West Indies

Richards Butler
B 22ATT

NV
FFHATEANTT

Kao, Lee & Yip
B EAMT

Maples and Calder

HKR Int'l
i

00480 (shares J&15)
02517 (convertible bonds 7] #2f% & %)

www.hkri.com



INTERNATIONAL LTD.

www.hkri.com

BBREMRLZBRAR)

b

EREXEMEEARAF

(35

mR LR RANE23E

=
=

LB 168551

E

EHT

(Incorporated in the Cayman Islands with limited liability)
23/F, China Merchants Tower, Shun Tak Centre,
168 Connaught Road Central, Hong Kong

HKR INTERNATIONAL LIMITED
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