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With the Group’s prudent accounting approach, impairment loss
in investment for 2008 is HK$8.5 million (2007: HK$798,000) and
a doubtful debt amount to HK$225,000 (2007: HK$166,000) were
provided for the current financial year in view of the volatile investment
market. The Group recorded a net profit of approximately HK$9.8
million for 2008. When compared with last year corresponding period,
net profit decreased from HK$23.2 million of 2007 to HK$9.8 million.

Cash balance as of 31st March, 2008 stood at a healthy level of HK$9.2
million. The Board believed that the Group has sufficient financial
resources to meet with its working capital requirements and to prepare
for any good investment opportunities.

Net asset value per share has slightly decreased by 7% from HK$0.14
as of 31st March, 2007 to HK$0.13 as of 31st March, 2008.

The major business of the Group is investment in private equity and
listed securities. The Group’s portfolio comprises investment from
different industries. It is the aim of the Group to diversify the investment
risk and to maximise the overall return of the portfolio. The Group
focuses on listed securities investment. For the year under review,
listed securities portfolio amounted to over 78% and 97% of total
assets value (HK$149,249,314) and total investment portfolio value
(HK$119,806,822) respectively.

Global investment markets have undergone a downward adjustment
since the last quarter of 2007 with possible recession in the U.S.
economy following the sub-prime loan crisis. Fiscal policies and
measurements have been implemented by the U.S. and European
countries to counter these problems, the general market sentiment
is rather pessimistic. Nevertheless, with the continuous effort of the
management, the Group still achieved a positive performance for the
financial year ended 31st March, 2008.

Heng Seng Index dropped about 28% from the historical high of around
31,900 as of 30th October, 2007 to 23,000 as of 31st March, 2008. In
line with the market performance, net asset value also decreased by
approximately 28% from HK$195,924,372 as of 31st October, 2007 to
HK$141,763,884 as of 31st March, 2008.
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The Group’s net assets decreased by 6% from HK$150,378,822 of 2007
to HK$141,763,884 this year.

With approval by independent shareholders at the last extraordinary
general meeting, we will pay a special bonus to Upbest Assets
Management Limited in order to reward their outstanding performance.
The special bonus amounts to HK$4,138,896. In general, the operating
expenses were well within control during the year.

In order to maintain a balance between risk and return, the Group
included precious metal and index futures in its investment portfolio.
The management believed that the diversification of investment types
will enhance portfolio risk management. Investment in a Macau property
company in previous years is now harvestable, the Group enjoys a
fruitful return from this investment.

Hong Kong economy experienced strong rebound since SARS.
Although the growth has slow down recently, GDP continues to increase
from 7% in 2005 to 9.5% in 2007.

This is the objective of the Company to diversify the investment risk
and maximise shareholders’ benefit. The Group will put more focus in
precious metal and index future investment. Furthermore, the Group will
continue to seek potential investment which may bear a good return in
the future.

As at 31st March, 2008, the Group had bank balances and cash of
HK$9,205,670 (2007: HK$13,096,601). The Board believes that the
Group has sufficient financial resources to satisfy its commitments and
working capital requirements.

As at 31st March, 2008, none of listed equity securities of the Group

and the Company had been pledged to secure margin facilities and
loans granted by a related company.

The Board has resolved not to recommend a payment of final dividend.

There has been no change to the capital structure of the Company
since 1st April, 2004.
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Capital commitment and contingent liabilities
As at 31st March, 2008, the Group had no material capital commitment
and contingent liabilities.

Foreign currency fluctuation

The Board believes that the foreign exchange risk is minimal as
the Group mainly uses Hong Kong dollars to carry out its business
transactions.

Employment
As at 31st March, 2008, the Group employed a total of 5 employees,
including the executive directors of the Company.

Share options
The Company does not have share option scheme.

Corporate Governance

The Company has complied throughout the year ended 31st March,
2008 with the Code on Corporate Governance Practices set out in
Appendix 14 of the Rules Governing the Listing of Securities on the
Stock Exchange, except that independent non-executive directors of
the Company were not appointed for a specific term but are subject
to retirement by rotation according to the provision of the Company’s
bye-laws. As such, the Company considers that sufficient measures
have been taken to ensure that the Company’s corporate governance
practices are no less exacting than those in the Code.

SUFFICIENCY OF PUBLIC FLOAT

According to the information that is publicly available to the Company
and within the knowledge of the Board, the percentage of the
Company'’s shares which are in the hands of the public exceeds 25% of

the Company’s total number of issued shares.

REPURCHASE, SALE AND REDEMPTION OF THE COMPANY’S
LISTED SECURITIES

Neither the Company nor any of its subsidiaries repurchase, sold or
redeemed any of the Company’s listed securities during the year.

By order of the Board
Li Kwok Cheung, George
Executive Director

Hong Kong, 16th July, 2008
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Mr. Leung King Yue, Alex (“Mr. Leung”), aged 31, is an executive
director of the Company. Mr. Leung holds a Bachelor Degree in
Commerce specializing in Economics and Finance from the University
of Melbourne in Australia and is a Chartered Financial Analyst of the
United States of America. Mr. Leung started his career in investment
banking with Yu Ming Investment Management Limited in 2000 focusing
on private equity projects, corporate finance advisory, merger and
acquisition transactions and listed equities. Mr. Leung then joined
MYM Capital Limited, a then sister company of Yu Ming Investment
Management Limited, in 2003 as a portfolio manager specializing in
investments in global high yield fixed income securities and listed
Chinese equities. He is licensed under the Securities and Futures
Ordinance to carry out securities advisory, corporate finance advisory
and asset management activities. He is currently a Responsible Officer
of both MYM Capital Limited and Asian Asset Management Limited. He
is an executive director of Apex Capital Limited (stock code: 905) and
Greaterchina Technology Group Limited (stock code: 8032).

Mr. Li Kwok Cheung, George (“Mr. Li"), aged 47, is an executive
director and the company secretary of the Company. Mr. Li has joined
Upbest Group Limited since 1996. He is responsible for business
development and marketing of the Group. He has been a dealing
director of Upbest Securities Company Limited since 1st May, 2000. He
holds a master’s degree in international marketing from the University
of Strathclyde in Glasgow, Scotland, United Kingdom and is a fellow
member of the Association of Chartered Certified Accountants and
an associate member of the Hong Kong Institute of Certified Public
Accountants. He had worked as a senior manager of the compliance
division (currently known as regulation division) of the Stock Exchange
for seven years before joining the investment advisory and securities
industry in 1995. Mr. Li had also served with an international audit firm
for five years. Mr. Li is an investment adviser and a dealer registered
under the Securities Ordinance and is a deemed responsible officer
under the Securities and Futures Ordinance. He is also an executive
director of Upbest Group Limited (Stock code: 335).

Mr. Cheng Wai Lun, Andrew, aged 35, is an executive Director of the
Company. He holds a bachelor’s degree in California State University,
the USA. He has over eight years’ experience in securities, corporate
finance and direct investment. He is also an executive director of
Upbest Group Limited (Stock Code: 335).
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Wong Yun Kuen, aged 50, received a Ph.D. Degree from Harvard
University, and was “Distinguished Visiting Scholar” at Wharton School
of the University of Pennsylvania. Dr. Wong has worked in financial
industries in the United States and Hong Kong for many years, and
has over 10 years of experience in corporate finance, investment and
derivative products. He is a member of Hong Kong Securities Institute.
Dr. Wong is an independent non-executive director of Grand Field
Group Holdings Limited (Stock code: 115), Harmony Asset Limited
(Stock code: 428), Golden Resorts Group Limited (Stock code: 1031),
Bauhaus International (Holdings) Limited (Stock code: 483), Superb
1228),
China Yunnan Tin Minerals Group Company Limited (Stock code: 263),
Challenger Group Holdings Limited (Stock code: 8203), ProSticks
International Holdings Limited (Stock code: 8055), Kong Sun Holdings

Summit International Timber Company Limited (Stock code:

Limited (Stock code: 0295) and Climax International Company Limited
(Stock code: 0439). All the aforesaid companies are listed on the Hong
Kong Stock Exchange.

Mr. Chan Chung Yee, Alan (“Mr. Chan”), aged 40, is an independent
non-executive director, member of the audit committee and member
of the remuneration committee of the Company. Mr. Chan holds two
master degrees of Practising Accounting and Business Law from
Monash University, Australia. Professionally, he is a fellow member
of The Institute of Chartered Secretaries and Administrators in UK,
The Hong Kong Institute of Company Secretaries and The Hong
Kong Institute of Directors. He is also an associate member of the
Hong Kong Institute of Certified Public Accountants, CPA Australia,
Institute of Certified Management Accountants of Australia, and The
Hong Kong Institute of Bankers. He is also a member of the Chinese
People’s Political Consultative Conference of Yun Fu, Guangdong and
the secretarial general of China Hong Kong Macau Boundary Crossing
Bus Association. Currently, he is the managing director and founder of
a transportation company which is a subsidiary of a listed company.
He is also an independent non-executive director, member of the audit
committee and member of the remuneration committee of the Upbest
Group Limited (Stock Code: 0335), a company listed on the Hong Kong
Stock Exchange with effect from 19th September, 2007.
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Dr. Lewis Hung Fung, aged 47, is an independent non-executive
Director and member of the Audit Committee of the Company. He has
been the honorary medical adviser of The Institute of Securities Dealers
Limited since 2000, The Hong Kong Chamber of Small & Medium
Business Limited since 1997 and The International Association of
Elevator Engineers (HK Branch) since 1992. Dr. Fung is an affiliated
fellow of the Royal Australian College of Physicians and the foundation
fellow of Hong Kong Academy of Medicine. In addition, he is a member
of the International Society of Nephrology and Hong Kong Society of
Nephrology. He also holds a master’s degree in business administration
from the Newport University in the United States.

Mr. Ip Man Tin, David (“Mr. Ip”), aged 62, is an independent non-
executive director and member of the Audit Committee of the Company.
He holds Bachelor of Arts and Master of Public Administration
degrees. Mr. Ip is a member of the Chartered Institute of Marketing
and a Certified Management Consultant. Mr. Ip has more than 24
years of public administration and more than 10 years of public
company management experience in Hong Kong and Britain. He has
extensive consultancy experience across industry sectors. Mr. Ip was
an independent non executive director of Kong Sun Holdings Limited
(Stock code: 295) and resigned on 17th October, 2006, and of Goldwiz
Holdings Limited (Stock code: 586) and retired on 16th May, 2006.
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The board of directors (the “Board”) have pleasure in presenting their
report and the audited financial statements for the year ended 31st
March, 2008.

Principal Activities
The Company and its subsidiaries (the “Group”) are investments
holding companies.

Segmental Information

The Group’s turnover and contribution to operating results were all
derived from investments in listed and unlisted companies in Hong
Kong.

Property, plant and equipment
Details of the movements during the year in the property, plant and
equipment are set out in note 16 to the financial statements.

Subsidiaries
Details of the Company’s subsidiaries at 31st March, 2008 are set out in
note 17 to the financial statements.

Share Option
The Company does not have share option scheme.

Directors’ remuneration

The Directors’ fees are subject to shareholders’ approval at general
meetings. Other emoluments are determined by the Company’s board
of directors with reference to Directors’ duties, responsibilities and
performance and the results of the Group. In addition, the Directors’
remuneration is reviewed by the Remuneration Committee annually.

Directors’ interests in contracts

No director had a material interest, either directly or indirectly, in any
contract of significance to the business of the Group to which the
Company or any of its subsidiaries was a party during the year.

Results and Appropriations
The results of the Group for the year ended 31st March, 2008 are set
out in the consolidated income statement on page 30.

The Board have resolved not to recommend a payment of final dividend.
Share Capital

Details of the movements in the Company’s share capital during the
year are set out in note 24 to the financial statements.
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Financial Summary

A summary of the results and of the assets and liabilities of the Group
for the last five financial years is set out below. This summary is not

MBHME

UATRAEENBETANBEEZEERE
EERABRIHE UBELFERLHBRE

part of the audited financial statements. ZEAD o
RESULTS
1/4/2007- 1/4/2006- 1/4/2005- 1/4/2004- 1/4/2003-
(in HK$ thousands) (LB FormEr) | 31/3/2008 | 31/3/2007  31/3/2006  31/3/2005 31/3/2004
Turnover = 419,970 230,411 54,404 22,114 56,604
Profit/(loss) before taxation & ATHF, (E5iE) 14,256 24,591 3,482 (6,686) 11,590
Taxation HiE (4,479) (1,360) - - -
Net profit/(loss) attributable R 5 &L
to shareholders FaA (E8) 9,777 23,231 3,482 (6,686) 11,590
- J
ASSETS AND LIABILITIES
EEHEE
31st March
=Z=A=+-H
(in HK$ thousands) (LB F T BEN) 2008 2007 2006 2005 2004
Total assets BEHAE 149,249 152,064 112,088 96,889 102,290
Total liabilities BEBE (7,485) (1,685) (5,412) (3,217) (1,932)
Net assets EESE 141,764 150,379 106,676 93,672 100,358
Notes: The Company was incorporated in the Cayman Islands on 4th November, ~ #i © ARAFR—ANNF+—-ANARRERS

1999 and became the holding company of the companies comprising

the Group as a result of the group reorganisation on 22nd December,
1999. The financial results of the Group for the period from 8th June,
1999 (date of incorporation of Super Idea International Limited, a then

wholly-owned subsidiary of the Company after the group reorganisation)

to 31st March, 2000 were prepared on the basis of merger accounting

as if the Group structure had been in existence throughout the period

presented.
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Movements in the reserves of the Group and the Company during the
year are set out in note 25 to the financial statements.

The Company’s reserves available for distribution represent the share
premium, contributed surplus and retained profits under the Companies
Law of the Cayman lIslands. The share premium of the Company is
available for paying dividends to shareholders subject to the provisions
of its Memorandum and Articles of Association and provided that
immediately following the distribution of dividend the Company is able
to pay its debts as they fall due in the ordinary course of business.
In accordance with the Company’'s Articles of Association, dividends
can be distributed out of the share premium, contributed surplus
and retained profits of the Company which in aggregate amounted to
approximately HK$93,898,000 (2007: HK$92,850,000) as at 31st March,
2008.

Neither the Company nor any of its subsidiaries repurchased, sold or
redeemed any of the Company’s listed securities during the year.

The directors of the Company during the year and up to the date of this
report were:

Executive Directors

Mr. Leung King Yue, Alex (Appointed on 17th July, 2007)
Mr. Li Kwok Cheung, George

Mr. Cheng Wai Lun, Andrew

Dr. Wong Yun Kuen

Independent Non-executive Directors
Mr. Chan Chung Yee, Alan (Appointed on 19th September, 2007)
Mr. Wong Wai Kwong, David (Resigned on 3rd August, 2007)
Dr. Lewis Hung Fung
Mr. Ip Man Tin, David
Mr. Ng Yick Man, Andy (Appointed on 17th July, 2007
and resigned on 1st August, 2007)

In accordance with Article 157 of the Company’s Articles of Association,
Dr. Wong Yun Kuen and Mr. Ip Man Tin, David shall retire by rotation
from office and, being eligible, offer themselves for re-election. All other
directors continue in office.

Pursuant to Article 123 of the existing Articles of Association, Mr. Chan
Chung Yee, Alan who was being appointed during the year will retire at
the Annual General Meeting, being eligible, would offer himself for re-
election.

The term of office of each of the independent non-executive directors
lasts until his retirement by rotation in accordance with the Company’s
Articles of Association.

The Company received confirmation of independence in respect of
the year ended 31st March, 2008 from each of the independent non-
executive directors pursuant to rule 3.13 of the Revised Listing Rules.
Up to and as at the date of this report, the Company still considers the
independent non-executive directors to be independent.
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None of the directors who are proposed for re-election at the
forthcoming annual general meeting has a service contract which is
not determinable by the Group within one year without payment of
compensation other than statutory compensation.

In the opinion of the Board, there were no contracts of significance in
relation to the Group’s business to which the Company or any of its
subsidiaries was a party and in which any director of the Company had
a material interest, whether directly or indirectly, subsisted at the end of
the year or at any time during the year.

As at 31st March, 2008, the interests and short positions of the directors
of the Company in the shares, underlying shares and debentures of
the Company and its associated corporations (within the meaning of
Part XV of the Securities and Futures Ordinance (the “SFO”)) which
were notified to the Company and The Stock Exchange of Hong Kong
Limited (the “SEHK”) pursuant to Divisions 7 and 8 of Part XV of the
SFO (including interests and short positions which the directors and
the chief executive of the Company were deemed or taken to have
under such provisions of the SFO) or which were required to be and
were recorded in the register required to be kept pursuant to Section
352 of the SFO or as otherwise notified to the Company and the SEHK
pursuant to the Model Code for Securities Transactions by Directors
of Listed Companies (the “Model Code”) in the Listing Rules were as
follows:

Person Family
Name of director interests interests
EENE PN RERE

Ordinary Shares of HK$0.01each in the Company
AARBREENETZERBR

Cheng Wai Lun, Andrew (Note) - -
Bietw (W)

Note:  Mr. Cheng Wai Lun, Andrew is one of the discretionary objects of a trust
which assets include interests in the entire issued share capital of Fung
Fai Growth Limited. Fung Fai Growth Limited holds 340,000,000 shares
of the Company.

EERBTIRREFAS LEREERET
LEEERASEMEIT L AEEINNELRE
CEEBERMN MTRE-—FATURLILEZR
BRH -

BREEFEZER  AREREEMAMERF
AVERARRAEBZERANT  ARBE
EMBEZIRARABEANG  ARNAFE
5E i B R 00 F AR AT AT AR AR 2K

R-ZETNE=ZA=+t—R ARFAEERXK
ARIRERBEEE (CEREHFLBERHE
XVER ([E#H kBB H&E1)) < Bty - HEKRD
FESZPHRARERE LB GO EXVEET
RENHAMEARBANBEEMARIMER
AR([MRA) 2GR AR (BREBEES
FPHEHIZZEBRXARAEZTRRRTH
ANBBEREAREFRBZEERAR) LA
IIAMBIIAZE 7 k& R £352(6 7 &
ZELEMA IRBELTRUZLTARES
ETEFXHBRETA(RETA) BNE
AAB BBz #mFoARIT

Number of shares

RIDEE
Percentage
of issued
Corporate Other share capital
interests  interests Total E#RTRA
EE#ERE  HiER Ek Bat
340,000,000 - 340,000,000 32.08%

Wit - ZEWRHAFung Fai Growth Limited
#7% > Fung Fai Growth Limitedii—1=
A2EEZBRAE MBERLEARAH
H—fIBEZEA  Fung Fai Growth
Limited#% A 72 §1340,000,0008% i 15 °
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Save as disclosed above, at no time during the year ended 31st
March, 2008 was the Company, its subsidiaries or its associate a party
to any arrangement to enable the directors or chief executives of the
Company, or their spouses or children under the age of 18, to acquire
benefits by means of the acquisition of shares in, or debentures of, the
Company or its associated corporation.

Save as disclosed above, none of the directors or the chief executives
of the Company had or was deemed to have any interests or short
positions in the shares, underlying shares or debentures of the
Company or any associated corporation (within the meaning of Part
XV of the SFO) as recorded in the register required to be kept under
section 352 of the SFO or as otherwise notified to the Company and the
Stock Exchange pursuant to the Model Code for Securities Transactions
by Directors of Listed Companies contained in the Listing Rules.

As at 31st March, 2008, the following persons or corporations, other
than the interest disclosed above in respect of the directors, interest in
5% or more in the shares and underlying shares of the Company have
been notified to the Company and recorded in the register of substantial
shareholders’ interests in shares and short positions required to be kept
under Section 336 of Part XV of the SFO:

Name of shareholder

BRAM

Ordinary shares of HK$0.01 each in the Company
RATEREENABT2EER

Fung Fai Growth Limited (Note (a))
Fung Fai Growth Limited (#7#£(a))

Kingswell Holdings Group Limited (Note (b))
Kingswell Holdings Group Limited (#72#(b))

RLEXBEEEN REBEE-FTENFZA
E-I-—EIM:iFtTWZEHETF? YN A}

ARREBERARETLEMEZH €
"TZ%%%IEﬁﬂ(/\aj,\@ﬂﬁﬁiﬁﬁiﬁ
TARZ FRAZEBARR AR E AR EE
Z B sk & 7w i ko

REXRBEEN ARARABSEEHTIETRA
Bl ERARASEBREE (TR RESF LY
BRAIE+RERD) 2B HERDRESE
BRazAR MASCABREREFBERK
BIE3b2EREAFEZBELMA - IRE L™
RAFB LT AREFETESRHNRET

RIBAEARR R XA 2 AR ROAR -

Bl

RZFENFZA=1+—R REXAQAZKE
LB BRI EXVEFE336RA T MR EZE
ERFERARARECMEHAER  UTA
THAFA (R LAREEBRESHIIF 2 ESN)

il

BERRACDEIREARBEEROES 2 A%
A bz BniEss

Approximate

percentage of

Number the total number

of shares held of shares in issued

FEREHE PIEEBRITRDBD L

340,000,000 32.08%

192,000,000 18.12%



Notes:

(a) The entire issued share capital of Fung Fai Growth Limited is owned
by a trust of which the discretionary objects are family members of
Mr. Cheng Kai Ming, Charles, including a director of the Company, Mr.
Cheng Wai Lun, Andrew.

(b) The entire issued share capital of Kingswell Holdings Group Limited is
beneficially owned by Mr. Janusz Mieczyslaw Stempnowski.

Save as disclosed above, as at 31st March, 2008, the Directors are not
aware of any other persons who have interests or short positions in the
shares, underlying shares of equity derivatives or debentures of the
Company or any associated corporations (within the meaning of Part XV
of the SFO) which would be required to be disclosed to the Company
pursuant to Part XV of the SFO.

Significant related party transactions entered by the Group during
the year ended 31st March, 2008 which also constitute continuing
connected transactions under the Rules Governing the Listing of
Securities on The Stock Exchange of Hong Kong Limited (the “Listing
Rules”), are disclosed in note 29 to the financial statements.

The investment manager of the Company is regarded as a connected
person of the Company under Chapter 21 of the Listing Rules.
Accordingly, the investment management agreement constitutes a
connected transaction of the Company. The management fee paid
during the year amounted to HK$2,300,000.

During the year, the continuing connected transactions undertaken
by the Group are included in the transactions set out in note 29 to the
financial statements. As disclosed in more details under the Company’s
announcement and circular dated 2nd May, 2008 and 22nd May, 2008
respectively. The financial assistance provided by the Upbest Group
Limited and its subsidiaries (“the Upbest Group”) to UBA Investments
Limited and its subsidiaries (“Group”) prior to the approval by
shareholders during the extraordinary general meeting held on 10th
June, 2008 had exceeded the then applicable thresholds for reporting,
disclosure and/or approval of independent shareholders of the Group
and Upbest Group. The amount of the financial assistance has not been
disclosed or, if required, approved by independent shareholders of the
Group and Upbest Group. Both the board of directors of the Group and
Upbest Group confirm that the non-compliance of the Listing Rules
were due to unintentional and inadvertent oversight of the requirements
concerning financial assistance. Both board of directors of the Group
and Upbest Group further confirm that there has been no damage or
monetary loss to the assets of neither the Group nor Upbest Group as
a result of such oversight and that the terms of provision of financial
assistance were on normal commercial terms. Save for disclosed
above, certain details of which are disclosed in compliance with the
requirements of Chapter 14A of the Listing Rules.
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(a) Fung Fai Growth LimitedZ 2852 BT A
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(b) Kingswell Holdings Group Limited2Z & &
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The independent non-executive directors have reviewed the connected
transactions and continuing connected transactions in note 29 to
the financial statements and have confirmed that the connected
transactions and continuing connected transactions have been entered
into (i) in the ordinary and usual course of business of the Group; (ii) on
normal commercial terms or on terms no less favourable to the Group
than terms available to or from (as appropriate) independent third
parties; and (iii) in accordance with the relevant agreements governing
them on terms that are fair and reasonable and in the interests of the
shareholders of the Company as a whole.

Details of significant management contracts in relation to the Company’s
business are included in note 29 to the financial statements.

Save as disclosed above, no other contracts concerning the
management and administration of the whole or any substantial part of
the business of the Company were entered into or existed during the
year.

There are no provisions for pre-emptive rights which would oblige
the Company to offer new shares on a pro-rata basis to existing
shareholders under the Company’s Memorandum and Articles of
Association and the Companies Laws of the Cayman Islands.

The Company has established an audit committee according to “A
Guide for The Formation of an Audit Committee” published by the Hong
Kong Institute of Certified Public Accountants. The primary duties of
the audit committee are to review and supervise the financial reporting
process and internal control system of the Group. The Audit Committee
had also reviewed the annual results of the Group for the year ended
31st March, 2008 in conjunction with the Company’s external auditors.

The audit committee of the Group consists of 3 independent non-
executive directors, namely Mr. Chan Chung Yee, Alan, Dr. Lewis Hung
Fung and Mr. Ip Man Tin, David.
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The Company has complied throughout the year ended 31st March,
2008 with the Code on Corporate Governance Practices set out in
Appendix 14 of the Rules Governing the Listing of Securities on the
Stock Exchange, except that independent non-executive directors of
the Company were not appointed for a specific term but are subject
to retirement by rotation according to the provision of the Company’s
bye-laws. As such, the Company considers that sufficient measures
have been taken to ensure that the Company’s corporate governance
practices are no less exacting than those in the Code.

The Company has adopted the Model Code for Securities Transactions
by Directors of Listed Issuers (the “Model Code”) set out in Appendix
10 of the Listing Rules. Upon enquiry by the Company, all Directors of
the Company have confirmed that they have complied with the required
standards set out in the Model Code throughout the Period.

According to the information that is publicly available to the Company
and within the knowledge of the Board, the percentage of the
Company’s shares which are in the hands of the public exceeds 25% of
the Company'’s total number of issued shares.

Messrs. Chu and Chu, Certified Public Accountants, resigned as
auditors of the Company on 15th May, 2006 while Messrs. Li, Tang,
Chen & Co., Certified Public Accountants, were appointed by the Board
to fill the casual vacancy.

Apart from the foregoing, there were no other changes in auditors of the
Company in any of the preceding three years.

Messrs. Li, Tang, Chen & Co., Certified Public Accountants, retire and,
being eligible, offer themselves for re-appointment at the forthcoming
annual general meeting.

On behalf of the Board
Li Kwok Cheung, George
Executive Director

Hong Kong, 16th July, 2008
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Sound corporate governance practices are crucial to the smooth,
effective and transparent operation of a company and its ability to
attract investment, protect rights of shareholders and stakeholders,
and enhance shareholder value. UBA Investments Limited is committed
to high standards of corporate governance with a view to being
transparent, open and accountable to our shareholders.

On 1st January, 2005, the Code of Best Practices contained in appendix
14 of the Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited (“the Listing Rules”) was replaced
by the Code on Corporate Governance Practices (“the Code”). The
Company adopted all the code provisions in the Code as its own code
on corporate governance practices.

The Company has complied with the code provisions as set out in the
Code during the year ended 31st March 2008 with exception.

With the assistance of the Compliance Department, the Board has
designed a proper corporate governance structure. Currently, there
are three board committees, including Audit Committee, Executive
Committee and Remuneration Committee. Audit Committee and
Remuneration Committee perform their distinct roles in accordance
with their respective terms of reference. Executive Committee assist the
Group to set up business strategy and planning.

Composition

The Board of Directors of the Company comprises seven members.
Mr. Li Kwok Cheung, George acts as Chairman of the Board, whereas
Mr. Cheng Wai Lun, Andrew act as Managing Director of the Company.
Other executive director is Dr. Wong Yun Kuen and Mr. Leung King Yue,
Alex. The Company has three independent non-executive directors,
they are Mr. Chan Chung Yee, Alan, Dr. Lewis Hung Fung and Mr. Ip
Man Tin, David. One of whom namely, Mr. Chan Chung Yee, Alan has
appropriate professional accounting experience and expertise.

All directors have distinguished themselves in their field of expertise,
and have exhibited high standards of personal and professional ethics
and integrity. The biographical details of each director are disclosed in
pages 7 to 9 of this Annual Report.
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Each independent non-executive director has pursuant to the rule 3.13
of the Listing Rules, confirmed that he is independent of the Company
and the Company also considers that they are independent.

The Company has adopted the Model Code set out in Appendix
10 of the Listing Rules as the code of conduct regarding securities
transacting by the directors (the “Model Code”). Having made specific
enquiry of all directors, the Company confirmed that all directors have
complied with the required standards as set out in the Model Code
during the year.

There is no relationship (including financial, business, family or other
material relationship) among members of the Board.

Pursuant to the articles of association of the Company, the directors
shall hold office subject to retirement by rotation at the annual general
meeting of the Company at least once every three years and eligible for
re-election.

Pursuant to Code provision A.4.1, non-executive directors should be
appointed for a specific term, subject to re-election. None of the non-
executive directors has entered or proposed to enter into any service
contracts with the Company or its subsidiaries. Accordingly, the non-
executive directors have no set term of office but they are subject to
retirement by rotation at least once every three years. As such, the
Board considers that sufficient measures have been taken to serve the
purpose of the Code provision A.4.1.

Function

The Board of Directors, headed by the Chairman, is responsible for
formulation and approval of the Group’s development and business
strategies and policies, approval of annual budgets and business
plans, recommendation of dividend, and supervision of management
in accordance with the rules governing the meeting of the Board
of Directors, the Managing Director’'s working guides, articles of
association and rules governing the meeting of shareholders.

The executive directors are responsible for day-to-day management
of the Company’s operations. These executive directors conduct
regular meetings with the senior management of the Company and its
subsidiaries and associated companies, at which operational issues
and financial performance are evaluated.

The Company views well-developed and timely reporting systems and
internal controls are essential, and the Board of Directors plays a key
role in the implementation and monitoring of internal financial controls.
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The Board of Directors has established procedure to enable directors,
upon reasonable request, to seek independent professional advice in
appropriate circumstances, at the Company’s expenses.

The articles of association of the Company contain description of
responsibilities and operation procedures of the Board of Directors. The
Board of Directors holds regular meeting and listens to the operating
reports of the Company and makes policies. Significant operating
policies of the Company have to be discussed and passed by the
Board of Directors. Board meetings include regular meetings and
irregular meetings. The Board of Directors meets formally at least 4
times a year.

Besides regular and irregular meetings, the Board of Directors obtains
adequate information through working meetings, presided by the
Chairman in a timely manner, to monitor objectives and strategies of the
management, financial conditions and operating results of the Company
and provisions of significant agreements.

For the financial year ended 31st March 2008, the Board of Directors
held 4 regular Board meetings at approximately quarterly interval and
20 irregular Board meeting(s) which was/were convened when deemed
necessary. Due notice and Board papers were given to all directors
prior to the meeting in accordance with the Company’s articles of
association and the Code. Details of individual attendance of directors
are set out below:

Attendance of individual directors at Board meetings during the year

Total number of meetings SEEE
Attendance HEER
Name of directors Y
Executive Directors HiITES
Mr. Leung King Yue, Alex REWEE
Mr. Li Kwok Cheung, George FRIH LA
Mr. Cheng Wai Lun, Andrew BERESE
Dr. Wong Yun Kuen BEREL
Independent Non-executive Directors  BIYFHTEE
Mr. Chan Chung Yee, Alan BRI A
Mr. Wong Wai Kwong, David HEXEE

Dr. Lewis Hung Fung IR
Mr. Ip Man Tin, David EERiAE
Mr. Ng Yick Man, Andy REHEE
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Chairman and Managing Director

The roles of the Chairman and the Managing Director are segregated
and assumed by two separate individuals who have no relationship with
each other to strike a balance of power and authority so that the job
responsibilities are not concentrated on any one individual.

The Chairman of the Board is responsible for the leadership and
effective running of the Board. The Chairman is also responsible for
deciding the agenda of each Board meeting, taking into account, where
appropriate, matters proposed by other directors for inclusion in the
agenda.

The Managing Director is delegated with the authorities to manage the
Group’s business in all aspects effectively, implement major strategies,
make day-to-day decision and coordinate overall business operation.

The number of independent non-executive directors equals to half
of the Board membership. The Board membership is covered by
professionally qualified and widely experienced personnel so as to
bring in valuable contribution and different professional advices and
consultancy for the development of the Company.

Responsibilities

In the course of discharging their duties, the directors act in good faith,
with due diligence and care, and in the best interests of the Company
and its shareholders. Their responsibilities include:

- Regular board meetings focusing on business strategy,
operational issues and financial performance.

- Active participation on the boards of subsidiaries.

- Approval of annual budgets for each operating company
covering strategy, financial and business performance, key risks
and opportunities.

- Monitoring the quality, timeliness, relevance and reliability of
internal and external reporting.

- Monitoring and managing potential conflicts of interest of
management, Board members and shareholders, including
misuse of corporate assets and abuse in related party
transaction.

- Ensuring processes are in place to maintain the overall integrity
of the Company, including financial statements, relationships
with suppliers, customers and other stakeholders, and
compliance with all laws and ethics.
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To enable the Company’s directors to meet their obligations, an
appropriate organizational structure is in place with clearly defined
responsibilities and limits of authority.

Board Committees

A number of Board Committees, including Audit Committee and
Remuneration Committee, have been established by the Board of
Directors to strengthen its functions and to enhance its expertise. These
committees have been formed with specific written terms of reference
which deal clearly with the committees authority and duties.

Remuneration Committee

The Board has established a Remuneration Committee comprising one
executive director, Mr. Li Kwok Cheung, George and three independent
Non-Executive Directors, Mr. Chan Chung Yee, Alan, Dr. Lewis Hung
Fung and Mr. Ip Man Tin, David. It is chaired by Mr. Chan Chung Yee,
Alan.

The terms of reference of the Remuneration Committee have been
reviewed with reference to the Corporate Governance Code.

The Remuneration Committee’s responsibilities are to review and
consider Company’s policy for remuneration of directors and senior
management, to determine remuneration packages of executive
directors and senior management including benefits in kind, pension
rights and compensation payments, and to recommend to the Board of
Directors remuneration of independent non-executive directors.

Set out below is the summary of work of the Remuneration Committee
done in 2008:

- to review the remuneration policy for 2007/2008;

- to review the remuneration of the executive directors and the

independent non-executive directors; and

- to review the annual share option policy.
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The Remuneration Committee held one meeting during the year. Details

of individual attendance of its members are set out in the table below:

Attendance of individual members of Remuneration Committee for the

year
Total number of meetings SELE
Attendance HEER
Name of directors e
Executive Director HITES

Mr. Li Kwok Cheung, George FRIH LA
Independent Non-executive Directors B FHITES
Mr. Chan Chung Yee, Alan BRR&EAE

Dr. Lewis Hung Fung ISR B

Mr. Ip Man Tin, David Y- P e

Audit Committee

The Company’s Audit Committee is composed of three independent

non-executive directors, namely Mr. Chan Chung Yee, Alan, Dr. Lewis

Hung Fung and Mr. Ip Man Tin, David. It is chaired by Mr. Chan Chung
Yee, Alan. It reports directly to the Board of Directors and reviews
matters within the scope of audit, such as financial statements and
internal controls, to protect the interests of the Company’s shareholders.

The Audit Committee meets regularly with the Company’s external
auditors to discuss audit process and accounting issues, and reviews
effectiveness of internal controls and risk evaluation. Written terms
of reference, which describes the authority and duties of the Audit
Committee are regularly reviewed and updated by the Board.

Set out below is the summary of work done during the year:

- to review the financial statements for the year ended 31st March,

2007 and for the six months ended 30th September, 2007;

- to review effectiveness of the internal control system;

- to review auditors’ statutory audit plan and letters of
representation; and

- to consider and approve 2007 audit fees and audit work.
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The Audit Committee held two meetings during the year. Details of
individual attendance of its members are set out in the table below:

Attendance of individual members of Audit Committee during the year

Total number of meetings SRAY
Attendance HEER
Name of directors EEMA
Independent Non-executive Directors B FHTES
Mr. Chan Chung Yee, Alan BRR&EEE

Mr. Wong Wai Kwong, David BENKE

Dr. Lewis Hung Fung IR

Mr. Ip Man Tin, David EERiAE

Nomination of Directors
Mr. Chan Chung Yee, Alan has been appointed as an independent
executive director with effective from 19th September, 2007.

Mr. Ng Yick Man, Andy has been appointed as an independent non-
executive director with effective from 17th July, 2007 and has been
resigned on 1st August, 2007.

The Board of Directors has not established a nomination committee.
According to the articles of association of the Company, the Board
has the power from time to time and at any time to appoint any person
as a director either to fill a casual vacancy or as an addition to the
Board. In assessing nomination of new directors, the Board has taken
into consideration of the nominee’s qualification, ability and potential
contributions to the Company.

External Auditors

During the year and up to the date of this report, the remuneration paid
to the Group’s external auditors, Li, Tang, Chen & Co. Certified Public
Accountants, are set out as follows:

Services rendered for the Group

B E R 2 BR#%

Bt RS
R RT

Audit services
Non-audit services

ok
=

Total
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Fees paid Fees payable
ENZER R z&R
HK$ HK$

BT BT
120,000 120,000
5,400 5,400
125,400 125,400



The Company places great importance on internal control and risk
management. The Company is making comprehensive improvements
to its internal control system and will implement a stricter and more
regulated internal control system in the new financial year and disclose
the relevant measures to the public in a timely manner.

The Board has established an on-going process for identifying,
evaluating and managing the significant risks faced by the Group and
this process includes updating the system of internal controls when
there are changes to business environment or regulatory guidelines.

The Board is of the view that the system of internal controls in place
for the year under review and up to the date of issuance of the annual
report and financial statements is sound and is sufficient to safeguard
the interests of shareholders and employees, and the Group’s assets.

The investment manager assists the Board in the implementation of the
board’s policies and procedures on risk and control by identifying and
assessing the risks faced, and involving in the design, operation and
monitoring of suitable internal controls to mitigate and control these
risks.

The key processes that have been established in reviewing the
adequacy and integrity of the system of internal controls include the
following:

- The Executive Committee is established by the Board to ensure
the effectiveness of the daily operations and that the operations
are in accordance with the corporate objectives and strategies.

- The Audit Committee of the Company reviews internal control
issues identified by external auditors, regulatory authorities and
management, and evaluates the adequacy and effectiveness of
the Group’s risk management and internal control systems.

Policies and procedures have been designed for safeguarding
assets against unauthorised use or disposition; maintenance of
proper accounting records for the use of reliable information within
the business or external publication, and compliance of relevant
regulations, rules and legislations. The policies and procedures are
designed for providing reasonable but not absolute assurance to avoid
fraud, material misstatements or errors.
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Finance

The Company’s assets were used in an appropriate manner, the
expenditures in each of the operating units of the Group were under a
strict control, expenditures exceeding certain predetermined amounts
needed management’s authorisation. Accounting records were properly
maintained.

Operation

A hierarchical system with proper work flow and reporting procedures
was duly established in each of the operating units. Every employee
was assigned with a specific area of duty and responsibility.

Regular meetings with the attendance of senior management and
representatives from each of the operating units were held during the
year so as to improve communication and identify potential issues
within the Group.

During the year, the continuing connected transactions undertaken
by the Group are included in the transactions set out in note 29 to
the financial statements. As disclosed in more details under the
Company’s announcement and circular dated 2nd May, 2008 and
22nd May, 2008 respectively, the financial assistance provided by the
Upbest Group Limited and its subsidiaries (“Upbest Group”) to UBA
Investments Limited and its subsidiaries (“Group”) prior to the approval
by shareholders during the extraordinary general meeting held on 10th
June, 2008 had exceeded the then applicable thresholds for reporting,
disclosure and/or approval of independent shareholders of the Group
and Upbest Group. The amount of the financial assistance has not
been disclosed or, if required, approved by independent shareholders
of the Group and Upbest Group. Both the board of directors of the
Group and Upbest Group confirm that the non-compliance of the
Listing Rules were due to unintentional and inadvertent oversight of the
requirements concerning financial assistance. Both board of directors
of the Group and Upbest Group further confirm that there has been no
damage or monetary loss to the assets of neither the Group nor Upbest
Group as a result of such oversight and that the terms of provision
of financial assistance were on normal commercial terms. Save for
disclosed above, throughout the year, the Group has fully complied with
the Listing Rules requirements. Financial Reports, announcements and
circulars have been prepared and published in accordance with the
requirements of the Listing Rules.
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Summary Remarks

The Board is satisfied that by and large, adequate remedial measures
have been taken to address the issues identified by the HKEx. The
Listing Rules Task Force has been formed and continued to monitor the
operations of the Company. The prevailing internal control system are
compliant with all the requirements of the Listing Rules.

Going Concern

The Directors, having made appropriate enquiries, consider that the
Company has adequate resources to continue in operational existence
for the foreseeable future and that, for this reason, it is appropriate to
adopt the going concern basis in preparing the financial statements.

Shareholder Communication

The objective of shareholder communication is to provide our
shareholders with detailed information about the Company so that they
can exercise their rights as shareholders in an informed manner.

The Company uses a range of communication tools to ensure its
shareholders are kept well informed of key business imperatives.
These include annual general meeting, annual report, various notices,
announcements and circulars. Procedure for voting by poll has been
included in all circulars accompanying notice convening general
meeting and has been read out by the chairman at general meeting.

Directors’ Responsibility in Preparing the Financial Statements
The Directors acknowledge that it is their responsibilities in preparing
the financial statements. The Statement of the Auditors about their
reporting responsibilities on the financial statements is set out in the
Independent Auditor’s Report on pages 28 to 29.
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TO THE SHAREHOLDERS OF UBA INVESTMENTS LIMITED
(incorporated in the Cayman Islands with limited liability)

We have audited the financial statements of UBA Investments Limited
set out on pages 30 to 92, which comprise the consolidated and
company balance sheets as at 31st March, 2008, and the consolidated
income statement, the consolidated statement of changes in equity and
the consolidated cash flow statement for the year then ended, and a
summary of significant accounting policies and other explanatory notes.

The directors of the company are responsible for the preparation
and the true and fair presentation of these financial statements in
accordance with Hong Kong Financial Reporting Standards issued
by the Hong Kong Institute of Certified Public Accountants and the
disclosure requirements of the Hong Kong Companies Ordinance. This
responsibility includes designing, implementing and maintaining internal
control relevant to the preparation and the true and fair presentation of
financial statements that are free from material misstatement, whether
due to fraud or error; selecting and applying appropriate accounting
policies; and making accounting estimates that are reasonable in the
circumstances.

Our responsibility is to express an opinion on these financial statements
based on our audit and to report our opinion solely to you, as a body,
and for no other purpose. We do not assume responsibility towards or
accept liability to any other person for the contents of this report.

We conducted our audit in accordance with Hong Kong Standards
on Auditing issued by the Hong Kong Institute of Certified Public
Accountants. Those standards require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable
assurance as to whether the financial statements are free from material
misstatement.
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An audit involves performing procedures to obtain audit evidence
about the amounts and disclosures in the financial statements. The
procedures selected depend on the auditor’s judgement, including
the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk
assessments, the auditor considers internal control relevant to the
entity’s preparation and true and fair presentation of the financial
statements in order to design audit procedures that are appropriate in
the circumstances, but not for the purpose of expressing an opinion on
the effectiveness of the entity’s internal control. An audit also includes
evaluating the appropriateness of accounting policies used and the
reasonableness of accounting estimates made by the directors, as well
as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our audit opinion.

In our opinion, the financial statements give a true and fair view of the
state of affairs of the Company and of the Group as at 31st March,
2008 and of the Group’s profit and cash flows for the year then ended
in accordance with Hong Kong Financial Reporting Standards and have
been properly prepared in accordance with the disclosure requirements
of the Hong Kong Companies Ordinance.

Li, Tang, Chen & Co.

Certified Public Accountants (Practising)
Hong Kong

10/F Sun Hung Kai Centre

30 Harbour Road

Wanchai

Hong Kong

16th July, 2008
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For the year ended 31st March, 2008 HE_ZTN\FE=A=1T—HILLEFE

2008 2007
Notes HK$ HK$
Hiat B BT
Turnover =E 3] 8 419,969,608 230,410,658
Costs of listed securities disposed HE EMER KA (358,969,335) (199,491,901)
Other revenue Haplg A 9 256,201 277,843
Other net loss Hith 518558 9 (29,455,986) (1,563,567)
Impairment loss on available-for-sale AL ENKEE
financial assets ZREEE (8,505,577) (798,000)
Impairment loss on amount due from FEWIZ B A BIFUR
an investee company ZHEER (225,000) (165,559)
Administrative and other TR R E A A &
operating expenses T (7,751,161) (3,210,901)
Finance costs AR 10 (1,063,167) (867,183)
Profit before taxation BB AR T 11 14,255,583 24,591,390
Income tax expense TS X 13(a) (4,478,749) (1,360,000)
Profit for the year REERF 9,776,834 23,231,390
Attributable to: THI A+ B HES -
Equity holders of the Company RATERFEA 14 9,776,834 23,231,390
Earnings per share BRER
Basic BN 15 0.92 cents 2.19 cents

Diluted e 15 N/A N/A



As at 31st March, 2008

Non-current assets

Property, plant and equipment
Available-for-sale financial assets

Current assets

Amounts due from investee companies
Amounts due from related companies
Other receivables

Financial assets at fair value through

profit or loss
Cash and bank balances

Current liabilities

Accruals
Interest-bearing borrowings
Provision for taxation

Net current assets
Net assets

Capital and reserves

Share capital
Reserves

Total equity

Net asset value per share

The financial statements on pages 30 to 92 were approved and
authorised for issue by the board of directors on 16th July, 2008:

Li Kwok Cheung, George
TEIFF
Executive Director

HITEF

R-PENF=A=1-A

Notes
i
FRBEE
M - BB NERE 16
AN ENKEE 18
REBEE
FEUIRE A B FUA 19
FEUr BB A B FUA 20
H At B R IB 21
BAFEREBRES R
ZHEEE 22
R RiB1TEA
REEE
& H
NEEE 23
e 1R
RBEETFE
EEFE
BEXRREE
e 24
fH 25
mrER
BREEFE 27

2008
HK$
JBIT

13,484
54,173,459

54,186,943

17,681,169
2,477,109
65,060

65,633,363
9,205,670

95,062,371

4,305,898

3,179,532

7,485,430

87,576,941

141,763,884

10,597,782
131,166,102

141,763,884

0.13

Cheng Wai Lun, Andrew
BEMm

Executive Director

HITEF

2007
HK$
BT

18,034
81,537,683

81,655,717

20,806,169
60,060

36,545,710
13,096,601

70,508,540

161,155
164,280
1,360,000

1,685,435
68,823,105

150,378,822

10,697,782
139,781,040

150,378,822

FINENRE I ERRCEEETEN _TT )N
FLATABHERBZREES
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As at 31st March, 2008

Non-current assets
Property, plant and equipment

Interests in subsidiaries
Available-for-sale financial assets

Current assets

Other receivables
Cash and bank balances

Current liabilities

Accruals
Interest-bearing borrowings

Net current assets

Net assets

Capital and reserves

Share capital
Reserves

Total equity

The financial statements on pages 30 to 92 were approved and
authorised for issue by the board of directors on 16th July, 2008:
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Li Kwok Cheung, George

FER

Executive Director

HITEF

RZZZENF=A=+—H

2008

Notes HK$
HqE BT
16 13,484
17 98,163,876
18 5,760,000
103,937,360

21 60,060
8,609,753

8,669,813

4,230,896

23 -
4,230,896

4,438,917

108,376,277

24 10,597,782
25 97,778,495
108,376,277

2007
HK$
BT

18,034
88,947,826
7,708,800

96,674,660

60,060
12,411,067

12,471,127

86,153
6,014

92,167

12,378,960

109,053,620

10,597,782
98,455,838

109,053,620

FINENEHERRCEEETEN _ZTT)N
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Cheng Wai Lun, Andrew

R

Executive Director

HITEF
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For the year ended 31st March, 2008

Balance as at 1st April, 2006

Prafit for the year

Released upon disposal
on available-for-sale
financial assets

Fair-value change on
available-for-sale
financial assets

Balance as at 31st
March, 2007

Profit for the year

Released upon disposal
on available-for-sale
financial assets

Fair-value change on
available-for-sale
financial assets

Balance as at 31st
March, 2008

RoSTAENA-REH
RERRTIFE
RUETH L ERT
AETER

AR EHAE
ATEZE

R-2ELEZA=+-A
G

AEEEFIFE
BHETH LS

AEMZR

AR EHHAE
ATEZE

= L JCEEERR:

ae
&

Share
capital

T
HK$
BT

10,697,782

10,697,782

10,697,782

BE-TT\F=A=t-ALEE

Share
premium

RiEE
HK$
BT

92,564,355

92,564,355

92,564,355

Fair-value
reserves

AV ERE
HK$
BT

9,622,426

(2,561,583)

23,032,780

29,993,623

(10,996,857)

(7,394,915)

11,601,851

(Accumulated
losses)/
retained

profits
(REER)/
REEF
HK$

BT

(6,008,328)

23,231,390

17,223,062

9,776,834

26,999,896

106,676,235

23,231,390

(2,561,583)

23,032,780

150,378,822

9,776,834

(10,996,857)

(7,394,915)

141,763,884
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For the year ended 31st March, 2008

Cash flows from operating activities

Profit before taxation
Adjustments for:
Interest income
Interest expenses
Depreciation
Net realised and unrealised loss/(gain) on financial
assets at fair value through profit or loss

Gain on disposal of available-for-sale financial assets
Impairment loss on available-for-sale financial assets
Impairment loss on amount due from
an investee company
Increase in amounts due from
related companies
(Increase)/decrease in other receivables
Increase in financial assets at fair value through
profit or loss
Increase/(decrease) in accruals
Decrease in interest-bearing borrowings

Cash used in operations
Interest received

Interest paid

Income tax paid

Net cash used in operating activities

Cash flows from investing activities
Purchase of property, plant and equipment
Purchase of available-for-sale
financial assets
Proceeds from sales of available-for-sale
financial assets
Advances to investee companies
Repayments from investee companies

Net cash from investing activities

Net (decrease)/increase in cash
and cash equivalents

Cash and cash equivalents at the beginning
of the year

Cash and cash equivalents at the end
of the year

Representing:

Cash and bank balances

BE-TT/\FZAStHILER

KEXRRERD

BRBLATE R
E5 T IS RIEL AR :
MEHA
MBI
e
BRFERBSRTIRME
BEZDERRAERF
B/ (Ks)
HERHHEMBEE W
At ERBEE 2 RERR
U B RRIFEZ
BEEE
FEMBRE R AR Z S 0

bR () /WD

BAVERBRRIIG R BEEE

23

ERERZ CRD),/En
HBEEZRD
BEERERC RS
BUFIE

BRFIE

[SERE
CeERRACHEFE
RETH HERE
BEYE BMERXENR
BEUHHENBEENK
HEMH B EREEE BN

ERTRELA
RERNAZEE

REFHELZREFHE

RERREEEN2
(Rd) /B mFEE

FOZRERREEEY

ERZBERREEEY

K%

Re RRITHR

B

2008
HK$

14,255,583
(256,201)

1,063,167
7,000

1,868,733

(30,582,814)
8,505,577
225,000

(2,477,109)
(5,000)

(30,956,386)
4,144,743
(164,280)
(34,371,987)
256,201
(1,063,167)
(2,659,217)

(37,838,170)

(2,450)
(40,444,125)

71,493,814

2,900,000

33,947,239

(3,890,931)

13,096,601

9,205,670

9,205,670

2007
HK$

24,591,390
(277,843)

867,183
6,510

(8,774,813)
(18,415,911)
798,000

165,559

2,537,865
(19,765,992)
(7,897)
(5,078,387)
(23,354,336)

277,843
(867,183)

(23,943,676)

(83,352,587)

107,548,109
(6,795,559)
10,400,550

27,800,513

3,856,837

9,239,764

13,096,601

13,096,601



For the year ended 31st March, 2008

The Company is a public limited company incorporated in the
Cayman Islands with its shares listed on The Stock Exchange
of Hong Kong Limited (the “Stock Exchange”). The address of
its registered office is Ugland House, South Church Street, P.O.
Box 309, George Town, Grand Cayman, Cayman Islands, British
West Indies. The principal place of business is 2nd Floor, Wah
Kit Commercial Centre, 302 Des Voeux Road Central, Hong

Kong.

The Company and its subsidiaries are engaged in investment
holding and trading of securities.

The financial statements are presented in Hong Kong dollars,
which is the same as the functional currency of the Company.

In the current year, the Group has applied, for the first time, the
following new standard, amendment and interpretations (“new
HKFRSs”) issued by the Hong Kong Institute of Certified Public
Accountants (“HKICPA”), which are effective for the Group’s
financial year beginning 1st April, 2007.

HKAS 1 (Amendment)  Capital Disclosures

HKFRS 7 Financial Instruments: Disclosures

HK(IFRIC) — Int 7 Applying the Restatement Approach
under HKAS 29 Financial Reporting
in Hyperinflationary Economies

HK(IFRIC) - Int 8 Scope of HKFRS 2

HK(IFRIC) - Int 9 Reassessment of Embedded
Derivatives

HK(IFRIC) - Int 10 Interim Financial Reporting and
Impairment

HK(IFRIC) — Int 11 HKFRS 2: Group and Treasury Share

Transactions
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For the year ended 31st March, 2008

The adoption of the new HKFRSs had no material effect on
how the results and financial position for the current or prior
accounting years have been prepared. Accordingly, no prior
year adjustment has been required.

The Group has applied the disclosure requirements under HKAS
1 (Amendment) and HKFRS 7 respectively. Certain information
presented in prior year under the requirements of HKAS 32 has
been revised and the relevant comparative information based
on the requirements of HKAS 1 (Amendment) and HKFRS 7 has
been presented for the first time in the current year.

The Group has not early applied the following new and revised
standards or interpretations that have been issued but are not
yet effective.

HKAS 1 (Revised) Presentation of Financial Statements'
HKAS 23 (Revised) Borrowing Costs!
HKFRS 8 Operating Segments'

HK(IFRIC) - Int 12 Service Concession Arrangements?

HK(IFRIC) - Int 13

Customer Loyalty Programmes?®

HKAS 19 — The Limit on a Defined
Benefit Asset, Minimum Funding

HK(IFRIC) - Int 14

Requirements and their Interaction?

' Effective for annual periods beginning on or after 1st
January, 2009

2 Effective for annual periods beginning on or after 1st
January, 2008

8 Effective for annual periods beginning on or after 1st July,
2008
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For the year ended 31st March, 2008

The directors of the Company anticipate that the application of

these new and revised standards or interpretations will have no

material impact on the results and the financial position of the

Group.

The principal accounting policies applied in the preparation

of these consolidated financial statements are set out below.

These policies have been consistently applied to all the years

presented.

a)

b)

Basis of preparation:

The financial statements have been prepared in
accordance with Hong Kong Financial Reporting
Standards (“HKFRSs”) which collective term includes
all applicable individual Hong Kong Financial Reporting
Standards, Hong Kong Accounting Standards (“HKASs”)
and Interpretations issued by the Hong Kong Institute
of Certified Public Accountants (“HKICPA”), accounting
principles generally accepted in Hong Kong and the
disclosure requirements of the Hong Kong Companies
Ordinance. The financial statements have been prepared
under the historical cost convention except that
available-for-sale financial assets and financial assets at
fair value through profit or loss are stated at fair value.

Basis of consolidation:
The consolidated financial statements incorporate the
financial statements of the Company and its subsidiaries.

The results of subsidiaries acquired or disposed of
during the year are included in the consolidated income
statement from the effective date of acquisition or up to
the effective date of disposal, as appropriate.

All significant intercompany transactions and balances
within the Group have been eliminated on consolidation.
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For the year ended 31st March, 2008

c)

Property, plant and equipment:

Property, plant and equipment are stated at cost less
accumulated depreciation and accumulated impairment
losses. The cost of an item of property, plant and
equipment comprises its purchase price and any directly
attributable costs of bringing the assets to working
condition and location for its intended use. Expenditure
incurred after items of property, plant and equipment
have been put into operation, such as repairs and
maintenance and overhaul cost, is normally charged to
the income statement in the period in which it is incurred.
In situations where it can be clearly demonstrated that
the expenditure has resulted in an increase in the future
economic benefits expected to be obtained from the
use of an item of property, plant and equipment, the
expenditure is capitalised as an additional cost of the
asset.

Depreciation is provided to write off the cost of property,
plant and equipment over their estimated useful lives
using the straight-line method. The annual rate used for
furniture, fixtures and equipment is 20%.

An item of property, plant and equipment is derecognised
upon disposal or when no future economic benefits are
expected to arise from the continued use of the asset.
Any gain or loss arising on derecognition of the asset
(calculated as the difference between the net disposal
proceeds and the carrying amount of the item) is
included in the income statement in the year in which the
item is derecognised.
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For the year ended 31st March, 2008

d)

e)

Subsidiaries:

Subsidiaries are all entities (including special purpose
entities) over which the Group has the power to
govern the financial and operating policies generally
accompanying a shareholding of more than one half of
the voting rights. The existence and effect of potential
voting rights that are currently exercisable or convertible
are considered when assessing whether the Group
controls another entity.

Investments in subsidiaries are included in the Company’s
balance sheet at cost less any impairment losses. The
results of subsidiaries are accounted for by the Company
on the basis of dividends received and receivable.

Investments:

The Group classifies its investments in the following
categories: financial assets at fair value through profit
or loss, loans and receivables and available-for-sale
financial assets. The classification depends on the
purpose for which the investments were acquired.
Management determines the classification of its
investments at initial recognition and re-evaluates this
designation at every reporting date.

i) Financial assets at fair value through profit or loss

At each balance sheet date subsequent to
initial recognition, financial assets at fair value
through profit or loss are measured at fair value,
with changes in fair value recognised directly
in income statement in the period in which they
arise. All derivatives financial assets are also
categorised as financial assets at fair value
through profit or loss unless they are designated
as hedges.
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For the year ended 31st March, 2008

e)

Investments: (continued)

ii)

Loans and receivables

Loans and receivables are non-derivative
financial assets with fixed or determinable
payments that are not quoted in an active
market. At each balance sheet date subsequent
to initial recognition, loans and receivables are
carried at amortised cost using the effective
interest method, less any identified impairment
losses. An impairment loss is recognised in
the income statement when there is objective
evidence that the asset is impaired, and is
measured as the difference between the asset’s
carrying amount and the present value of the
estimated future cash flows discounted at the
original effective interest rate. Impairment losses
are reversed in subsequent periods when an
increase in the asset’s recoverable amount can
be related objectively to an event occurring after
the impairment was recognised, subject to a
restriction that the carrying amount of the asset
at the date the impairment is reversed does not
exceed what the amortised cost would have been
had the impairment not been recognised.
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For the year ended 31st March, 2008

e)

Investments: (continued)

iii)

Available-for-sale financial assets
Available-for-sale financial assets are non-
derivatives that are either designated or not
classified as any of the other categories (set out
above). At each balance sheet date subsequent
to initial recognition, available-for-sale financial
assets are measured at fair value. Changes in fair
value are recognised in equity, until the financial
asset is disposed of or is determined to be
impaired, at which time, the cumulative gain or
loss previously recognised in equity is removed
from equity and recognised in the income
statement. If any objective evidence exists for
available-for-sale financial assets, the cumulative
loss measured as the difference between the
acquisition cost and the current fair value, less
any impairment losses on that financial assets
previously recognised in the income statement
is removed from equity and recognised in
the income statement. Impairment losses on
available-for-sale equity investments shall not
reverse through the income statement.

For available-for-sale equity investments that
do not have a quoted market price in an active
market and whose fair value cannot be reliably
measured, they are measured at cost less any
identified impairment losses at each balance
sheet date subsequent to initial recognition. An
impairment loss is recognised in the income
statement when there is objective evidence
that the asset is impaired. The amount of the
impairment loss is measured as the difference
between the carrying amount of the asset and the
present value of the estimated future cash flows
discounted at the current market rate of return for
a similar financial asset. Such impairment losses
shall not reverse in subsequent periods.
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For the year ended 31st March, 2008

f)

9)

Impairment of assets:

At each balance sheet date, the Group reviews the
carrying amounts of its assets to determine whether
there is any indication that those assets have suffered
an impairment loss. If the recoverable amount of an
asset is estimated to be less than its carrying amount,
the carrying amount of the asset is reduced to its
recoverable amount. An impairment loss is recognised
as an expense immediately.

Where an impairment loss subsequently reverses,
the carrying amount of the asset is increased to the
revised estimate of its recoverable amount, but so that
the increased carrying amount does not exceed the
carrying amount that would have been determined had
no impairment loss been recognised for the asset in prior
years. A reversal of an impairment loss is recognised as
income immediately.

Foreign currency translation:

i) Functional and presentation currency
Items included in the financial statements of each
of the Group’s entities are measured using the
currency of the primary economic environment
in which the entity operates (“the functional
currency”). The consolidated financial statements
are presented in Hong Kong dollars, which is the
Company'’s functional and presentation currency.

i) Transactions and balances

Foreign currency transactions are translated
into the functional currency using the exchange
rates prevailing at the dates of the transactions.
Foreign exchange gains and losses resulting
from the settlement of such transactions and
from the translation at year-end exchange rates
of monetary assets and liabilities denominated in
foreign currencies are recognised in the income
statement.
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For the year ended 31st March, 2008

9)

h)

Foreign currency translation: (continued)
jif) Group companies

The results and financial position of all the

Group’s entities that have a functional currency

different from the presentation currency are

translated into the presentation currency as

follows:

a)

Taxation:

assets and liabilities for each balance
sheet presented are translated at the
closing rate at the date of that balance
sheet;

income and expenses for each income
statement are translated at average
exchange rates (unless this average is
not a reasonable approximation of the
cumulative effect of the rates prevailing
on the transaction dates, in which case
income and expenses are translated at
the dates of the transactions); and

all resulting exchange differences are
recognised as a separate component of

equity.

Income tax expense represents the sum of the tax

currently payable and deferred tax.

The tax currently payable is based on taxable profit for
the year. Taxable profit differs from profit as reported

in the income statement because it excludes items of

income or expense that are taxable or deductible in

other years and it further excludes items that are never

taxable or deductible. The Group’s liability for current tax

is calculated using tax rates that have been enacted or

substantively enacted by the balance sheet date.
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For the year ended 31st March, 2008

h)

Taxation: (continued)

Deferred tax is recognised on differences between
the carrying amounts of assets and liabilities in the
consolidated financial statements and the corresponding
tax base used in the computation of taxable profit, and is
accounted for using the balance sheet liability method.
Deferred tax liabilities are generally recognised for all
taxable temporary differences and deferred tax assets
are recognised to the extent that it is probable that
taxable profits will be available against which deductible
temporary differences can be utilised. Such assets and
liabilities are not recognised if the temporary difference
arises from goodwill or from the initial recognition (other
than in a business combination) of other assets and
liabilities in a transaction that affects neither the taxable
profit nor the accounting profit.

Deferred tax liabilities are recognised for taxable
temporary differences arising on investments in
subsidiaries, except where the Group is able to control
the reversal of the temporary difference and it is
probable that the temporary difference will not reverse in
the foreseeable future.

The carrying amount of deferred tax assets is reviewed
at each balance sheet date and reduced to the extent
that it is no longer probable that sufficient taxable profits
will be available to allow all or part of the asset to be
recovered.

Deferred tax is calculated at the tax rates that are
expected to apply in the period when the liability is
settled or the asset realised. Deferred tax is charged
or credited to income statement, except when it relates
to items charged or credited directly to equity, in which
case the deferred tax is also dealt with in equity.
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For the year ended 31st March, 2008

Provisions and contingent liabilities:

Provisions are recognised for liabilities of uncertain
timing or amount when the Group or the Company has
a legal or constructive obligation arising as a result of
a past event, it is probable that an outflow of economic
benefits will be required to settle the obligation and a
reliable estimate can be made. Where the time value of
money is material, provisions are stated at the present
value of the expenditure expected to settle the obligation.

Where it is not probable that an outflow of economic
benefits will be required, or the amount cannot be
estimated reliably, the obligation is disclosed as a
contingent liability, unless the probability of outflow of
economic benefits is remote. Possible obligations, whose
existence will only be confirmed by the occurrence or
non-occurrence of one or more future events are also
disclosed as contingent liabilities unless the probability
of outflow of economic benefits is remote.

Revenue recognition:

i) Sale of investments in securities and futures
including other investments, available-for-sale
financial assets and financial assets at fair
value through profit or loss are recognised on a
trade date basis when the risks and rewards of
ownership are transferred and title has passed.

ii) Interest income is accrued on a time proportion
basis by reference to the principal outstanding
and at the effective rates applicable.

iii) Dividend income from investments is recognised
when the shareholders’ rights to receive payment
has been established.
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For the year ended 31st March, 2008

k)

m)

n)

Operating lease:

Leases in which a significant portion of the risks and
rewards of ownership are retained by the lessor are
classified as operating leases. Payments made under
operating leases (net of any incentives received from
the lessor) are expensed in the income statement on a
straight-line basis over the period of the lease.

Related parties:

For the purposes of these financial statements, parties
are considered to be related to the Group if the Group
has the ability, directly or indirectly, to control the party
or exercise significant influence over the party in making
financial and operating decisions, or vice versa, or
where the Group and the party are subject to common
control or common significant influence. Related parties
may be individuals (being members of key management
personnel, significant shareholders and/or their close
family members) or other entities and include entities
which are under the significant influence of related
parties of the Group where those parties are individuals.

Segment reporting:

A business segment is a group of assets and operations
engaged in providing products or services that are
subject to risks and returns that are different from those
of other business segments. A geographical segment
is engaged in providing products or services within a
particular economic environment that are subject to risks
and returns that are different from those of segments
operating in other economic environments.

Cash and cash equivalents:

For the purpose of the consolidated cash flow statement,
cash and cash equivalents comprise cash on hand
and demand deposits, and short term highly liquid
investments which are readily convertible into known
amounts of cash and which are subject to an insignificant
risk of changes in value, and have a short maturity of
generally within three months when acquired, less bank
overdrafts which are repayable on demand and form an
integral part of the Group’s cash management.
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For the year ended 31st March, 2008

0) Employees benefits:

Pension obligations

The Group operates a defined contribution mandatory
provident fund scheme (the “MPF Scheme”) which is
available to all employees. Contributions to the MPF
Scheme by the Group and its employees are calculated
at 5% of the employees’ basic salaries with a maximum
cap of HK$1,000 per month. The Group’s contributions
to the fund are expensed as incurred and the assets of
the MPF Scheme are held separately from those of the
Group in an independently administrated fund.

Payments to the Group’s MPF Scheme are charged as
expenses as they fall due.

Estimates and judgements are continually evaluated and are
based on historical experience and other factors, including
expectations of future events that are believed to be reasonable
under the circumstances. The Group did not use any critical
accounting estimates in the preparation of the financial
statements.

In the process of applying the Group’s accounting policies,
management has made the following judgements, apart from
those involving estimations, which have the most significant
effect on the amounts recognized in the financial statements.

Impairment of available-for-sale financial assets

For available-for-sale financial assets, a significant or
prolonged decline in fair value below cost is considered to be
objective evidence of impairment. Judgement is required when
determining whether a decline in fair value has been significant
and/or prolonged. In making this judgement, the historical
data on market volatility as well as the price of the specific
investment are taken into account. The Group also takes into
account other factors, such as industry and sector performance
and financial information regarding the issuer/investee.

E_TTN\F=A=+—HLEE

o) EEEF:
RIKEF
AEBRERTEHRRZBHER
BestE ([aBEestal)EA
RAEEE AEBREESY
ZRBRITEFMEZHATIIRE
BEAFHE25%1E (LRAE
H1,00087T) - REE 2 fFHRN
ELRZE MaEetElzE
ENERRBYERZESA
BAEB EEDRARA °

AKEZBESFEHFKIRE
HIE R A o

faat kA& TEVETTRMHE - XREB
EEBRLEBRE (BERABEBERT
HESBRABIRREFEDR) EX -
ARER BN BHRRE T ERAER
Fs gt bt o

RERASESFBREZBET  ER
BEERTIIHE (P REFZZEFH
BTN SN MBEM B MR R RBE
REEATE

AHHEMBEEZRE
RARLEMBEEMNS A FERZE
IRHBERNAREAREZ TERE -
REETAFTETUREBBER,RHE
RERFE o MEE I KB - TI5R
RN CBABBRBEREZERD
BEZEZY AKENEEEMEER
PIMTERRBRRARBBEITA R
BERRZHMBER -
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For the year ended 31st March, 2008

The Group manages its capital to ensure that the Group will be
able to continue as a going concern while maximising the return
to stakeholders through the optimisation of the debt and equity
balance. The Group’s overall strategy remains unchanged from
prior years.

The capital structure of the Group consists of equity reserves
attributable to equity holders of the Company, comprising issued
share capital, other reserves and retained profits.

The directors of the Company review the capital structure on a
semi-annual basis. As part of this review, the directors of the
Company consider the cost of capital and the risks associated
with each class of capital. Based on recommendations of the
directors, the Group will balance its overall capital structure
through the payment of dividends and new share issues.

BE

“ETN\FSASt-ALEE

AEEEBEER  UHERAEEEN
SEGE FAREBRERMRAL SR
BEIEEREREER - AT EE
fBAEEYBBARERTE -

ARBZEARECRAARBRERSE
AREBRAFEE GTEERITRA X
fh it R R F)

ARRAEEGYFRIAELARE - Bt
B TESR - ARAEFEEEAK
AMBRERMS 2AR - & B KK
BEFECER BRRERBETHRMD
NFEHBREBEARRE -



For the year ended 31st March, 2008 HE-ZT)\F=-A=+—HLLFE

s

The carrying amounts of each of the categories of financial BEeRMIARLEEH ZREERT :
instruments as at balance sheet date are as follows:

2008 —EENE
The Group REH
Financial assets MEEE
Financial assets Available-
at fair value Loans for-sale
through and financial
profit or loss receivables assets Total
REZRIEZ
DNFERZ ERERR AHEE
BMBEE FE kI8 MKEE et
HK$ HK$ HK$ HK$
BT T T BT
Available-for-sale AHEENEEE
financial assets - - 54,173,459 54,173,459
Amounts due from JEUIE BN EIFIA
investee companies - 17,681,169 - 17,681,169
Amounts due from Uk BEE A R FUR
related companies - 2,477,109 - 2,477,109
Other receivables H fth FEYRIR = 65,060 = 65,060
Financial assets at BAFERERERY
fair value through ZHBEE
profit or loss 65,633,363 - - 65,633,363
Cash and bank balances e MRITER = 9,205,670 = 9,205,670
65,633,363 29,429,008 54,173,459 149,235,830
Financial liabilities L E S=R

Financial liabilities
at amortised cost
DU S5 U ASSTHE R
BBaE

HK$

BT

Accruals & F 4,305,898



NOTES ON THE FINANCIAL STATEMENTS B RS IR R M AE

6. FINANCIAL INSTRUMENTS BY CATEGORY (continued) 6. EMIADE (&)
2007 ZETLF
The Group rEE
Financial assets BEEE
Financial assets Available-
at fair value Loans for-sale
through and financial
profit or loss receivables assets Total
RIBEIRIR
REBIIERZ ERER K A E
B EE W IE BB EE BT
HK$ HK$ HK$ HK$
BT BT BT BT
Available-for-sale AEHERKEE
financial assets - - 81,537,683 81,537,683
Amounts due from FEWIR E R EIZA
investee companies - 20,806,169 - 20,806,169
Other receivables H e o8 = 60,060 = 60,060
Financial assets at BAFENBERS
fair value through ZETSEE
profit or loss 36,545,710 = = 36,545,710
Cash and bank balances Be MRITHES - 13,096,601 = 13,096,601
36,545,710 33,962,830 81,537,683 152,046,223
Financial liabilities B EE
Financial liabilities
at amortised cost
LASE SEAR ANETE R
B asE
HK$
BT
Accruals e & 161,155
Interest-bearing borrowings I BEE 164,280
325,435
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For the year ended 31st March, 2008

a)

Financial risk factors:

The Group’s major financial instruments comprise
amounts due from investee companies, amounts due
from related companies, available-for-sale financial
assets, other receivables, financial assets at fair value
through profit or loss, cash and bank balances and
interest-bearing borrowings.

The Group’s activities expose it to a variety of
financial risks: equity price risk, credit risk, liquidity
risk, interest rate risk and foreign currency risk. The
Group’s overall risk management programme focuses
on the unpredictability of financial markets and seeks
to minimise potential adverse effects on the Group’s
financial performance.

i) Equity price risk

The Group is exposed to equity securities which
are classified in the consolidated balance sheet
either as available-for-sale financial assets or
financial assets at fair value through profit or loss.
These are susceptible to equity price risk arising
from uncertainties about the future prices of the
instruments. The Group’s equity price risk is
managed through diversification of the investment
portfolio ratios by exposures.

BHE

—FF\F=A=t-BLEE

a)

BHEABREE
AREZEERMBTABRERY
RERNEFA EW?@AE%

HAELEMBEE  HfE
WHIE - B AFERBZEEYR
ZHBEE BeRRITEHIN
R BEE -

AEEEXEBEHEZEARLAZ
BHER: RAERER 8
A‘//Ibiﬁééﬂﬁ ﬂtﬂﬁﬁ
RONER - AEE 2 EER
EREEINSRTSE ﬁﬁ
AN URBREERDH
REB BRI A BEER 2 TF

2w,

i) K (B 15

REEREZRAES
TREAEERBRA
DERUEHENBE
EXZAFERERE
SR MBEE 2%
BHFERHGXIRAER
BBRATZE mMzER
BABHREZETA Y
ARERBEEZITETE
REMEL£ -AEB 2
BAERRR B RIE
BB E s REHE L
BETZTLER -
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For the year ended 31st March, 2008 H=
a) Financial risk factors: (continued)
i) Equity price risk (continued)

The following table demonstrates the sensitivity
to every 1% change in the fair values of the
listed equity securities or the derivative financial
instruments, with all other variables held constant
and before any impact on tax, based on their
carrying amounts at the balance sheet date.

—FF/\F=A=t-BLEE

a) MREBRE: (&)

) RAEERER (&)
TRIRBARE L 3F
tMmEREBMTAZMA
MIAZRATEESI%
BEYHRE (KB
RIF D& R AFHER B
BEEZH)  WANE
BERZKEERE -

Increase/
(decrease)
Increase/ in profit  Increase/
(decrease) before (decrease)
in fair value taxation in equity
DFEZ BRBAEF B
#m/ zEm/ i,/
(H2) (R 2) (R 2)
% HK$ HK$
BT BT
2008 —EENF
Investments listed in EmziRE
Hong Kong: i
- Available-for-sale financial — At E IS
assets BE 1 - 532,692
(1) - (532,692)
- Financial assets at fair —RRAFERERE
value through profit 5I|8E 2 T A
or loss 1 656,334 541,475
(1) (656,334) (541,475)
2007 —TTLF
Investments listed in EmzigE
Hong Kong: BB
- Available-for-sale financial — At E I
assets BE 1 = 806,334
(1) _ (806,334)
- Financial assets at fair —EBATERERE
value through profit SIRR 2 BI TS B B
or loss 1 365,457 301,502
(1)  (365,457) (301,502)



For the year ended 31st March, 2008

a)

Financial risk factors: (continued)

ii)

iii)

Credit risk

The Group takes on exposure to credit risk, which
is the risk that a counterparty will be unable
to pay amounts in full when due. Impairment
provisions are provided for losses that have been
incurred by the balance sheet date, if any. The
Group is responsible for monitoring the amount of
credit exposure to any financial institution.

Liquidity risk

The Group invests in both listed and unlisted
securities which are designated as available-
for-sale financial assets and/or financial assets
at fair value through profit or loss. Those listed
securities are considered readily realisable as
they are listed in regulated stock exchanges.
Those unlisted securities may not be traded in an
organized public market and may be illiquid. As
a result, the Group may not be able to liquidate
quickly its investments in these instruments at
an amount close to their fair value in order to
meet its liquidity requirements or to respond
to specific events such as deterioration in the
creditworthiness of any particular issuer. Prudent
liquidity risk management implies maintaining
sufficient cash and marketable securities, the
availability of funding through an adequate
amount of credit facilities and the ability to close
out market positions.

HE

—FF\F=A=t-BLEE

a)

BHEABEE: (&)

if)

ifi)

EEmE
AEERH 2 EERR
NRXZEFHRELE
XM HEMREALZ
B -REBRACEL
ZEE (MA) TR EOR
BEEFE AKBEEREE
EHIMEBBEAE
ZEERBRE -

RBEZEER

AKERER LW RIE
ITMBEES O E
RABHENBEER/
FXBRATFERBREK
R HBEE - BRNZ
TLETREFEXREL
BEXSHMLE™ W
REINER - ZFF
EHESFAEILIFRR
BEEZAHMHEE -
WRBEAEIRE A
LA I 97\
BENETAEAT@EZ
FEAREENLET
BZRE WENEE
BzZRBEEFTEXMD
PR E = 1 (Bl s
EETAZEEKEE
i) - BREZRBDESR
REE BERZELETRE
WRERBEEES B
BREXMZEERE
NeERAIHIRES
REETIHET 28N -
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For the year ended 31st March, 2008

a)

Financial risk factors: (continued)

iii)

Liquidity risk (continued)

The following table details the Group’s remaining
contractual maturity for its financial liabilities.
For non-derivative financial liabilities, the table
has been drawn up based on the undiscounted
cash flows of the financial liabilities based on the
earliest date on which the Group can be required
to pay. The table includes both interest and
principal cash flows.

Weighted
average
effective
interest rate
T
=1 Gl
%
2008 —EENE
Non-derivative FITERKEE
financial liabilities
Accruals ENER -
2007 —ERtE
Non-derivative FTENREE
financial liabilities
Accruals BB -
Interest-bearing HEEE
borrowings 12.25%

BE-SENFSASTHLER

Less than
1 month

PIMER
HK$
BT

5,000

5,000

5,000

a)

BREBREE: (8)

ifi)

1-3 months

12384
HK$

BT

164,280

164,280

RHELEE (&)

TRHFMAHI A EEZ
HHEREZHTENE
ME BT EMB A
EME  ZRDAKRE
ERATNRZ&ERA

MU BaBEIRER

RenshEEMRY -

ZREEMNEREEE
EME °

Carrying

3 months amount at

to 1 year 31st March

=B=t-H

EREIE RAEE

HK$ HK$

BT BT

4,300,898 4,305,898

156,155 161,155

- 164,280

156,155 325,435



For the year ended 31st March, 2008

a)

b)

Financial risk factors: (continued)

iv) Interest rate risk
The Group is exposed to risks associated with the
effects of fluctuations in the prevailing levels of
market interest rates on its financial position and
cash flows since the Group has interest-bearing
assets and borrowings issued at variable rate.

V) Foreign currency risk

The Group holds assets denominated in
currencies other than the Hong Kong dollars,
the functional currency. The Group is therefore
exposed to foreign currency risk, as the value of
the securities denominated in other currencies
will fluctuate due to the changes in exchange
rates.

Fair value estimation:

The fair value of financial instruments traded in active
markets is based on quoted market prices at the
balance sheet date. The quoted market price used for
financial assets held by the Group is the published price
quotations.

The fair value of financial instruments that are not traded
in an active market is determined by using valuation
techniques. The Group uses a variety of methods and
makes assumptions that are based on market conditions
existing at each balance sheet date. Quoted market
prices, dealer quotes for similar instruments and other
techniques, such as estimated discounted cash flows,
are used to determine the fair value.

All financial instruments’ fair values at 31st March, 2008
and 2007 are not materially different from their carrying
values.

HE

—FF\F=A=t-BLEE

a)

b)

MERBREE: (&)

)  FIEmE
BERAEEHEEFEE
EREZERITZEE
AEEHEHEAEB B MH
Rl &K 0 B ¥ H BT S
HKRARBEREEKY
2AEBRER -

v SRR
ARERABET (WEE
)N EEIEZE
EemRAEMEES
BzEHFZEESRAE
XEHMHRKY &
SEREEHEERR

AFEH -
RERTHEEZHBIAZA
FEDREREH A2 TS RE
S ARERE AR
CGPE ELEERET R

I#F@%mathWﬁlﬂ
ZRFEDRAGERDLHE
ARERRAZBARITERRE
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mizHE RESBTAZ
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ARRBEERE)IAREER
FiE -
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For the year ended 31st March, 2008

Proceeds from sale of available-for
sale financial assets - listed

Proceeds from sale of financial
assets at fair value through
profit or loss - listed

Net gain from futures trading

Dividend income from listed
equity securities

Dividend income from unlisted
equity securities

R

HER R ERTTEERS
FE—LH

HERAFERNBRERIIRLZ
MBEELMBFE—LT

HEMER 5 W F 8
IR ARES 2 REKA

I EMBRAES < BBKA

—FF/\F=A=t-BLEE

2008 2007

HK$ HK$

BT BT
71,493,814 107,548,109
345,645,588 120,698,082
143,473 =
1,876,733 1,924,467
810,000 240,000
419,969,608 230,410,658

No analysis of the Group’s turnover and contribution to operating
profit for the year set out by principal activities and geographical
markets is provided as the Group has only one single business
segment, investment holding and all the consolidated turnover

ARASERAEREZERE-—XK - X
SEMERALERREARETIRN
BEMS AUTEREEEXRH R
EMEG ENARERAERZERE

and the consolidated results of the Group are attributable to the

markets in Hong Kong.

Other revenue HAKA
Interest income FEWA
Other net loss HAt B 1858
Net unrealised loss on financial BAFEREBRRSR
assets at fair value through MBEELARER
profit or loss BEFE

R EEH o

2008 2007

HK$ HK$

BT BT
256,201 277,843
(29,455,986) (1,563,567)



For the year ended 31st March, 2008

Interest on other borrowings
wholly repayable within
five years

HE

Hit2BNoFREEER
Z MBI

Profit before taxation has been arrived at after charging the

following:

Auditors’ remuneration
— current year
— underprovision in prior year

Depreciation

Investment management fee paid
to a related company

Special bonus payable to a
related company

Staff costs, including defined
contributions of HK$11,887
(2007: HK$12,883) to
MPF Scheme

Minimum lease payments on
properties under operating
leases

G e
—AEE
-~ EERETR

e
XN FHERRIZ
REERER

ENHHRE TRERT

BTINA  RIEETHES
STEIRERR11,887H T
(ZZZT+HF : 12,883 7T)

NERELEHE L
REEMEE

T \F=A=+—HILEE

2008
HK$
BT

1,063,167

BRBLAD G FI 2 ER T 5 &R -

2008
HK$
JBIT

120,000

5,000

125,000
7,000

2,300,000

4,138,896

303,492

240,000

2007
HK$
BT

867,183

2007
HK$
BT

120,000

120,000
6,510

1,878,957

317,533

240,000
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NOTES ON THE FINANCIAL STATEMENTS B RS IR R M AE

12. DIRECTORS’ AND SENIOR MANAGEMENT’S 12. EBRSREEEME
EMOLUMENTS
a) The remuneration of every director for the year ended a) JBEERNEE-_TT/\HE=R=1—
31st March, 2008 is as follows: HIEFEZME&H 0T
Basic salaries, Discretionary
housing bonuses
benefits, other and/or

allowances ~ Retirement performance- Compensation  Inducement

and benefits benefits related forloss  for joining
Fees inkind contributions bonuses of office the Group Total
Efge-
BERA
Ef2i EHER  BERAR/ nEALE
it RENAE 5 AL BEEE P21 Eh
HK$ HK$ HK$ HKS$ HK$ HK$ HK$

T T T ET #T T &7

Executive directors: HIES:
Cheng Wai Lun, Andrew gl 12,000 = 600 - - - 12,600
Li Kwok Cheung, George 2Bl 12,000 - 600 = = = 12,600
Wong Yun Kuen ERE 12,000 - 600 - - - 12,600
Leung King Yue, Alex* 2 8,484 - 424 - - - 8,908
Independent

non-executive BUFHiES:

directors:
Ip Man Tin, David 9PN 12,000 - - - - - 12,000
Lewis Hung Fung s 12,000 - - = = = 12,000
Wong Wai Kwong, David*  &f&% 4,007 = = - - - 4,007
Chan Chung Yee, Alan* Frk 6,400 = = - - - 6,400
Ng Yick Man, Andy* K24 - - - - - - -

78,981 = 2,224 = = = 81,206
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For the year ended 31st March, 2008 H=

a)

The remuneration of every director for the year ended
31st March, 2007 is as follows:

Basic salaries,

housing

benefits, other
allowances Retirement

and benefits benefits
Fees inkind  contributions
EXEe.
EEEA
Rfhizs RBIER
we  REMAE {3
HK$ HK$ HK$
AT AT AT
Executive directors: #nEs:
Cheng Wai Lun, Andrew R 12,000 - 600
LiKwok Cheung, George 2k 12,000 - 600
Wong Yun Kuen ERE 12,000 - 600
Independent non-executive BUFHTES:
directors:
Ip Man Tin, David 2X 12,000 - -
Lewis Hung Fung it 12,000 - -
Wong Wai Kwong, David EEE 12,000 - =
72,000 - 1,800

Mr. Leung King Yue, Alex was appointed as executive
director on 17th July, 2007. Mr. Chan Chung Yee, Alan
was appointed as independent non-executive director
on 19th September, 2007. Mr. Ng Yick Man, Andy was
appointed as independent non-executive director on
17th July, 2007 and resigned as independent non-
executive director on 1st August, 2007. Mr. Wong Wai
Kwong, David was resigned as independent non-
executive director on 3rd August, 2007.

No directors waived or agreed to waive any remuneration
during the year (2007: HKS$Nil).

—TE\F=A=+-AILEE

a) BREEREE_TTLF=HA
=t—BALFEZMEHIIMT

Discretionary
bonuses
and/or

performance-  Compensation  Inducement

related for loss for joining
bonuses of office the Group Total
MEtAR/ NEAEE
JERIA BEEE 5B Eh
HKS$ HKS$ HKS$ HK$
AT AT AT AT

= = 12,600
= = 12,600
= = 12,600

= = 12,000
= = 12,000
= = 12,000

= = 73,800

REMEER-_TTLFL
ATLtHEZERRTE
ERRELENR_TTL
FNATNBEZERBY
FRITES REFEAER
“EELFLATERARE
ERABIUFMTERTIN -
ZTLFENA-RER: &
BREER-TTLENA
“HEREUFRTES

FRAESVEREIRABREL
AME (ZFTFTLF: &) -
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For the year ended 31st March, 2008

Details of emoluments of the five highest paid individuals
(including directors and other employees) are:

Fees we

Basic salaries BB

Housing benefits, other FEERT - 2R Kk
allowances and benefits EWFlz=

in kind
Retirement benefits RIKBFIER

contributions

Discretionary bonuses [ A0
and/or performance- B IEAL
related bonuses

Compensation for loss of BEAg S (B
office

Inducement for joining MBEREHE
the Group Z 2R

Four (2007: Three) of the highest paid individuals were
directors of the Company, whose emoluments are
included in Note 12(a).

Analysis of the emoluments of the five highest paid
individuals (including directors and other employees)
by number of individuals and emolument ranges is as
follows:

Nil to HK$1,000,000 £ %1,000,000/& T

R

—FF/\F=A=t-BLEE

b)

IERSFMAL (BEESER

Hivlg8) 2B & 15

2008 2007

HK$ HK$

BT BT
48,000 36,000
212,625 223,400
11,463 12,420
272,088 271,820

Mm% (ZBELE  S5)BAH
MATEARAAEE - RE2
B& B HR K 12(a)

IERSFMAL (BRESR
HioRE) RABLMEHED
MEZIMT

2008 2007



For the year ended 31st March, 2008

Income tax expense in the consolidated income
statement represents:

HE

T \F=A=+—HILEE

a) HABERRTPOREHASOT:

2008 2007
HK$ HK$
B BT

Hong Kong profits tax BANER
— current year —REE 4,479,589 1,360,000
— overprovision in prior year —AFERERE (840) =
4,478,749 1,360,000

Provision for Hong Kong profits tax has been made at the
rate of 17.5% on the estimated assessable profits (2007:
Provision for Hong Kong profits tax has been made at
the rate of 17.5% on the estimated assessable profits for
the year after deducting the available tax losses brought
forward from previous years).

Reconciliation between income tax expense and the
Group’s accounting profit at the applicable tax rate is set

BAEFBHIDIEFANGERBEH -
A EAT 5% EREE - (Z2TLF
BRFBHIDIRFAGERBEF -
VAR 17 5% 7 A 45 88 F{ 18 5 18 1E

B -

b) HISHAXEAKEZ@HEM

BB FI B E 2 B0 ¢

out below:

Profit before taxation

Tax calculated at the statutory
income tax rate of 17.5%
(2007: 17.5%)

Tax effect of profit not subject
to taxation

Tax effect of non-deductible
expenses

Tax effect on unrecognised
temporary difference

Tax effect of unused tax losses
not recognised

Overprovision in prior year/
current year

Income tax expense

BREL AT S A
LOEETHRE7.5%
(22L&
17.5%) 5t HE 2 HI1E
BERTRH 2R E
NIRRT 2 R T2
AERREEBE BT E
AERZAFEAREEE 2 HETE

EEE/FEEBREREE

S BiR 3

2008 2007

HK$ HK$

BT BT
14,255,583 24,591,390
2,494,727 4,303,493
(6,171,413) (3,642,424)
7,547,403 533,842
614 911
608,258 163,338
(840) 840
4,478,749 1,360,000
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For the year ended 31st March, 2008

c) At the balance sheet date, the Group had unutilised tax
losses of HK$10,396,500 (2007: HK$6,920,740) available
for offsetting against future taxable profits. However,
no deferred tax asset has been recognised due to the
unpredictability of future taxable profits. The tax losses
may be carried forward indefinitely.

The profit attributable to equity holders of the Company is dealt
with in the financial statements of the Company to the extent of
HK$1,048,770 (2007: HK$2,156,705).

The basic earnings per share is based on the Group’s profit
attributable to equity holders of the Company of HK$9,776,834
(2007: HK$23,231,390) and the weighted average number of
1,059,778,200 (2007: 1,059,778,200) ordinary shares in issue
during the year.

There is no diluted earnings per share for the years ended 31st
March, 2008 and 2007 presented since the Company has no
dilutive potential ordinary shares.

R

—ZEN\F=RA=t—HILEE

c) REER  KNEBAAHEER
RERT RN 2 RBARBER
10,396,500 T (Z 2T L F :
69m7w%ﬁﬂo%ﬁ~m%*
BETRRI AR R FER B A 2 15
Iﬂﬂﬁ%%ﬁkmﬁﬁéoﬁ
BEBAERAES -

ARRESRA ARG RZMN1,0487707%

T(ZZET+ 4 :2156,7058 L) B £
ARBZHHERERPRE -

BREXBFDBRESTRGRERFEEA
E(E A& B35 79,776,834 L (ZFF
+ 4 :23,231,3008 T) RANFED %
17E AR 2 N £ 801,059,778,2008%
(ZZT T+ : 1,059,778,200/% ) T & »

ARARAY BEERE LR - A
HYERTEBE_ZTNFR-_TTL
FoAZT-RUEFEZEREERTN -



NOTES ON THE FINANCIAL STATEMENTS

Fot 75 S R B

16. PROPERTY, PLANT AND EQUIPMENT 16. Y% EERRE

The Group and the Company
AEBRALT

Furniture, fixtures

and equipment

BRE - HERRE
HK$
BT
As at 1st April, 2006 RZBERFNA—H

Cost PR 32,550
Accumulated depreciation EYitin (8,006)
Net book value REFE 24,544
Net book value as at 1st April, 2006 RZZEZAFNA—BZEEFE 24,544
Depreciation e (6,510)
Net book value as at 31st March, 2007 NR_ZEE+FE=A=+—BFEE%E 18,034

As at 31st March, 2007 R-ZEE+F=F=+—H
Cost PR 32,550
Accumulated depreciation RIENE (14,516)
Net book value REFE 18,034
Net book value as at 1st April, 2007 RZZEZT+FNA—BZEEFE 18,034
Additions BN 2,450
Depreciation e (7,000)
Net book value as at 31st March, 2008 R-EZENFE=A=+—BzKEZE 13,484

As at 31st March, 2008 RZZEZENF=A=+—H
Cost PR 35,000
Accumulated depreciation RIEWE (21,516)
Net book value REFE 13,484

ANNUAL REPORT 08 &
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NOTES ON THE FINANCIAL STATEMENTS B RS IR R M AE

17 INTERESTS IN SUBSIDIARIES 17 RBAR &R
The Company
/NG|
2008 2007
HK$ HK$
BT BT
Unlisted shares, at cost FE MR A AR 4,187,795 4,187,795
Amounts due from subsidiaries FEMPH B A RIFRIE 113,330,080 104,040,957
117,517,875 108,228,752
Less: Provision for impairment W RN B A B IE 2 RE
loss on amounts BIERE
due from subsidiaries (8,710,000) (8,340,000)
108,807,875 99,888,752
Amounts due to subsidiaries FEB B A RIFOA (10,643,999) (10,940,926)
98,163,876 88,947,826
The amounts due from/to subsidiaries are unsecured, interest- FEUFEN B A Al 2 SIBE AEEE
free and have no fixed terms of repayment. BEREETFERY -

ANNUAL REPORT 08 F
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For the year ended 31st March, 2008

Details of the Company’s subsidiaries as at 31st March, 2008

are as follows:

Name of
subsidiary
KEARERE

Best Idea Development
Limited

Cyber Features Limited

Effort Assets Limited

Profit Mind Group
Limited

Smart Hero Holdings
Limited

Super Idea International
Limited

UBA Development
Limited

UBA Financial Trading
Limited
PR EEE AR AR

Place of
incorporation

o fH B 32 3t B

British Virgin
Islands

EERUAE

British Virgin
Islands

EBEXES

Samoa
EES

British Virgin
Islands

EERUAE

British Virgin
Islands

RBRUAE

British Virgin
Islands

RBRUAS

British Virgin
Islands

EBEIES

Hong Kong
£

Issued and
fully paid
ordinary
share capital
EBRTRHR
Rz EBRA

US$1
ETIT

US$1
E b

US$1
ETIT

US$1
E M

US$1
ETIT

US$1
ETIT

US$1
ETITT

HK$2
ABTL2TT

RE-FF\F=A=+-ALEE

ARRAR=TENFZA=+—B MK

BRFARENT :
Percentage of equity
interest held
BERERMLLE Principal
Directly Indirectly activity
BE B FTEEK
% %
100 - Investment
holding
BEER
- 100 Investment
holding
BEER
100 - Investment
holding
wERER
100 - Investment
holding
BEER
100 - Investment
holding
BEER
100 - Investment
holding
wERER
100 - Investment
holding
BEER
100 - Investment
holding and
trading of
securities
BEERK

HHEE

65
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For the year ended 31st March, 2008

Name of
subsidiary

i) NGRS

UBA Gold Investment
Limited

UBA Technologies
Holdings Limited

UBA Venture Limited

Place of
incorporation
FE AL AL i 2h

Samoa
BET

British Virgin
Islands

EBRIES

British Virgin
Islands

KBEXEE

All subsidiaries operate in Hong Kong.

Issued and
fully paid
ordinary
share capital
ERTRER
Rz EBRA

US$1
e M
US$1

ELITT

US$1
RILITT

None of the subsidiaries had any loan capital outstanding at the
end of the year or at any time during the year.

BE-SENFSASTHLER

Percentage of equity
interest held
BERERMLE Principal
Directly Indirectly activity
=% % FTEXK
% %

100 — Bullion trading
BEEE
100 - Investment
holding
REER
100 - Investment
holding
REERK

FENBRRAETBEER

EMBRRAEAFEAREREAFE
AR EALEERAEKEEZEEER

o

>



For the year ended 31st March, 2008 BE-_ZET)\F=A=+—HILFE
The Group The Company
~EE RAF]
2008 2007 2008 2007
HK$ HK$ HK$ HK$
BT BT BT BT
Unlisted equity FETRAFES -
securities, at cost B AE 7,136,281 7,136,281 - =
Less: Provision for B OREEERE
impairment
loss (6,232,000) (6,232,000) - -
904,281 904,281 - -
Listed equity securities BB ETMRAES
in Hong Kong 53,269,178 80,633,402 5,760,000 7,708,800
54,173,450 81537,683 5,760,000 7,708,800
Market value of listed ERAESEME
equity securities 53,269,178 80,633,402 5,760,000 7,708,800

As at the balance sheet date, all available-for-sale financial
assets are stated at fair value except for those unlisted equity
securities of which their fair values cannot be measured reliably.
Fair values of listed equity securities have been determined by
reference to published price quotations in active markets.

RERR  BRAREASEFEAFEZFE
EHBRAESN AEAHEERBE
ENRRFEINE  LTRAEH 2D
FELESEEFRTHMBLETIER
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For the year ended 31st March, 2008

a)

Details of listed equity securities as at 31st March,

2008 are as follows:

Name of

investee company Cost

RENTEH R
HK$
AT

Bank of China Limited 14,442,060

HERITRHERAR
Century City International

Holdings Limited 986,312
T ERERERAR

China Agri-Industries

Holdings Limited 2,792,773
REERERERAR
China Railway Construction

Corporation Limited 587,962
REERRHERAT
Chun Wo Development

Holdings Limited 1,575,378
EMEEERAF

Dah Chong Hong
Holdings Limited 2,106,467
RETEBERAHA

EganaGoldpfeil
(Holdings) Limited 8,939,987
BMEREEERAT

Grand Field Group

Holdings Limited 6,709,524
HEEEERAT
Harmony Asset Limited 1,746,500
FHARAH

HKC International
Holdings Limited 1,381,104
ERBNERERERA

Impairment
loss
REER
HK$

BT

(8,505,577)

BE-SENFSASTHLER

Fair value

1%8

HK$

AT

9,960,000

318,000

2,368,800

535,000

1,122,000

1,310,000

15,400,000

5,289,400

1,442,880

a) REBR=ZZENE=A=1—
AZEHBRABSFFHFBEOT

Unrealised

gain/(loss)

K2R

B/

(B8)

HK$

AT

(4,482,060)

(668,312)

(423,973)

(52,962)

(453,378)

(796,467)

(434,410)

8,690,476

3,642,900

61,776

% of total
assets of
the Group
A% E
mER
ZBDL

6.67%

0.21%

1.59%

0.36%

0.75%

0.88%

10.32%

3.54%

0.97%

Net assets
attributable
to the Group

AREfEZ

EERE

HK$

BT

5,714,894

781,870

1,648,123

35,368

1,695,739

1,219,722

8,600,294

7,370,557

3,070,996



For the year ended 31st March, 2008

a)

Details of listed equity securities as at 31st March,

2008 are as follows: (continued)

Name of
investee company
RENTEHR

Hong Kong Exchanges
and Clearing Limited

ERR B REEMERAH]

PCCW Limited
ENENARAE

Qunxing Paper Holdings
Company Limited
HELAZRRARRT
Sinotrans Shipping Limited
PINEMERRAR

Tonic Industries
Holdings Limited
RNBEERERAF

Cost
AR
HK$

607,683

17,608,296

559,222

381,258

8,489,764

68,914,290

Impairment
loss
REER
HK$

BT

(8,505,577)

RE-FF\F=A=+-ALEE

a)

Fair value
AVE
HK$

AT

5,344,000

4,470,098

319,000

256,000

5,134,000

53,269,178

AEEBR-ZZEENFE=ZA=1+—
Bz ELmRAZTHHBOT :

(&

ik

Unrealised
gain/(loss)
AER
BR/
(B%8)
HK$

AT

4,736,317

(13,138,198)

(240,222)

(125,258)

(3,355,764)

(7,139,535)

% of total
assets of
the Group
A%
BER
ZBDL

3.58%

3.00%

0.21%

0.17%

3.44%

Net assets
attributable
to the Group
FREMEZ
BERE
HK$

AT

313,398

585,556

209,635

166,217

8,689,049
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For the year ended 31st March, 2008

b)

Details of unlisted equity securities as at 31st March,
2008 are as follows:

Proportion
of share
Name of Place of capital owned
investee company incorporation Firs Cost
REAFER B B LAl A
HK$
AT
Basic Investment Macau 30% 7,281
Group Limited 4!
BERASERRAR
Capital Venture Limited Hong Kong 26% 520,000
EnaRAR i
Chief Finance Limited Hong Kong 26% 2,600,000
ERUBERAR &%
Efinance 28 Limited Hong Kong 25% 1,000,000
&
Enviro Technology Hong Kong 33.33% 780,000
International Limited A
BRMRERERAA]
Fujita Glass Limited Hong Kong 15% 250,000
BRRBARAA B
Fullpower Holdings British Virgin 20% 1,000,000
Limited Islands
EBRAHS
Info Trade Investment British Virgin 5% 500,000
Limited Islands
EERAHES
Pacific Life Science British Virgin 4% 389,000
Holdings Limited Islands
EERAHE
Wing Sang Wholesale Hong Kong 21.43% 90,000
Limited Bh
XERBERAT
7,136,281

BE-SENFSASTHLER

Impairment
loss
REER
HKS$

AT

(520,000)

(2,600,000)

(717,000)

(600,000)

(250,000)

(1,000,000)

(500,000)

(45,000)

(6,232,000)

b) R-EENE=ZF=+—Hz*
FIRAFBSFHFBNOT ¢

Carrying
amount

R E
HKS

ET

7,281

283,000

180,000

344,000

90,000

904,281

% of total
assets of
the Group
Br&E
BERE
2B

0.01%

0.19%

0.12%

0.23%

0.06%

Principal activities

IEXH

Property investment

VESE

Property investment
and money
lending services

MERAREERH

Money lending
business

RERK

Provision of electronic
financing services

RES ARG

Development of

battery rechargers
RERET

Trading of glasses
BRE
Investments holding

AR

Investment holding

AR

Investment holding

AR

Wholesale of Chinese
medicing

i



For the year ended 31st March, 2008 HE_ZTN\FE=A=1+—HILFE

c) Particulars of major available-for-sale financial assets c) FTENHEENEEEZHE
i) Listed equity securities i) FITRAE
Bank of China Limited (“BOC”) HEIRITRDERAD A
(HEISR1T)
BOC is principally engaged in the provision of FERETEELE ¥
corporate banking, personal banking, treasury BAARRIT  EAR

operations, investment banking, insurance and
related financial services.

The Group holds 3,000,000 shares in BOC,
representing 0.0012% interest in the issued share
capital of BOC based on the annual report at
31st December, 2007 and derived a dividend
income of HK$78,229 for the year ended 31st
March, 2008. Based on the annual report at 31st
December, 2007, the net asset value of BOC was
approximately HK$483,554,961,000.

Century City International Holdings Limited
(“Century City”)
Century City is principally engaged in the
property development and investment,
construction and building related business and
other investments.

The Group holds 3,000,000 shares in Century
City, representing 0.0135% interest in the
issued share capital of Century City based on
the annual report at 31st December, 2007 and
derived a dividend income of HK$1,468 for the
year ended 31st March, 2008. Based on the
annual report at 31st December, 2007, the net
asset value of Century City was approximately
HK$5,791,600,000.

T E2XxH RER
T R AR B ) & A
R -

K& B #F3,000,000
B ERTRM R
FEBRITR-_ETLEF
+t-A=+—BZ&#H
HHREHRTERITRA
20.0012% R RE = =
ZENE=ZR=+—
A IEF E £ U4 E78,229
BILRE - RIE P B R
TER R-_TTLF
TZA=+—A HH
ROTCEEFENAR
483,554,961,000/ TT °

e HERERAR
DA (EL2H™)

HERTHNREREE
CEBRERREE
MEEE BERER
KRB ZEB EER
THEENRRERE

A& B #A3,000,000
Rt agmmzim - R
BHEHRTR =22+
F+-A=+—BHz#F
WALt 2T E BT
K 20.0135% K REE
—EENF=ZA=+—
B IEFE £ Y E,468
BT IR B o AR B A 42 K
WER R-_TBLF
+ZA=+—H " ttg
WMZEEFENA
5,791,600,000/8 7T °
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For the year ended 31st March, 2008

c) Particulars of major available-for-sale financial assets
(continued)

i)

Listed equity securities (continued)

China Agri-Industries Holdings Limited (“China
Agri-Industries”)

China Agri-Industries is principally engaged in
oilseed processing, wheat processing, production
and sale of brewing materials, trading and
processing of rice and production and sale of
biofuel and biochemicals products.

The Group holds 504,000 shares in China Agri-
Industries, representing 0.014% interest in the
issued share capital of China Agri-Industries
based on the annual report at 31st December,
2007. No dividend was received during the year.
Based on the annual report at 31st December,
2007, the net asset value of China Agri-Industries
was approximately HK$11,752,381,000.

China Railway Construction Corporation
Limited (“China Railway Construction”)

China Railway Construction is principally
engaged in the construction operations, survey,
design and consultancy operations, large
track maintenance machinery and railway
track components manufacturing, real estate
development and logistics operations.

The Group holds 50,000 shares in China Railway
Construction, representing 0.0006% interest
in the issued share capital of China Railway
Construction based on the annual report at 31st
December, 2007. No dividend was received
during the year. Based on the annual report at
31st December, 2007, the net asset value of
China Railway Construction was approximately
HK$5,658,828,170.

BE

—FF\F=A=t-BLEE

c)

FEAHHEMBEEZHRE

(%)
)

FTRAZE R ()
HERHERERLD A
(HEIRRH)
FEEREIELLE ¥
B AMFMT - NEM
T 4EREEBRER
BRRESEMT - &
MR R EE R E
ERHEE -

7 &£ [E % 5,504,000
BgmkGm  BEHE
BHER-_TTLF+=
A=+—B2Z&HKHEF
BREmE ETRAZ
0.014% ° AN F [E 3 # (F
AREWA - RIEFE
BHFEHR R_ZTTt
F+-F=+—H8"
BlighcEEFHENR
11,752,381,000/& 7T °

TREZROBRAF
(FhEI#E)
PEERFELE LK
BRERRR BER
ARG ARYE  TRER
BREBHREREH
ER% -

K& B # 550,000 #
BEEZRM  BIEF
BEER T+ &
+TZRA=T—BZF#H
HRBEEREEETRA
20.0006% ° 7N [Z 3 £
R EWA B EH
B#EREF®m R_FZF
+tE&+=ZA=+—8"
REEEEEFAED
/55,658,828,17078 7T °



For the year ended 31st March, 2008

c) Particulars of major available-for-sale financial assets
(continued)

i)

Listed equity securities (continued)

Chun Wo Development Holdings Limited
(“Chun Wo”)

Chun Wo is principally engaged in the civil
engineering, electrical and mechanical
engineering foundation, building construction
work and property development.

The Group holds 1,020,000 shares in Chun Wo,
representing 0.1192% interest in the issued share
capital of Chun Wo based on the interim report
at 30th September, 2007 and derived a dividend
income of HK$36,069 for the year ended 31st
March, 2008. Based on the interim report at 30th
September, 2007, the net asset value of Chun Wo
was approximately HK$1,338,750,000.

Dah Chong Hong Holdings Limited (“Dah
Chong Hong”)

Dah Chong Hong is principally engaged in motor
vehicle sales, motor vehicle related business and
services, sales of food and consumer products,
as well as logistics services.

The Group holds 500,000 shares in Dah Chong
Hong, representing 0.0278% interest in the
issued share capital of Dah Chong Hong based
on the annual report at 31st December, 2007. No
dividend was received during the year. Based
on the annual report at 31st December, 2007,
the net asset value of Dah Chong Hong was

approximately HK$4,391,000,000.

B=E

—FF\F=A=t-BLEE

c)

TEAHHEMNBEEZHRE

(%)
)

FTTRAZE S ()
GEHNEBERAF ([#&
1)
BNFELELARTRE
ETR WMEAREF
BRETREMERER -

& B 51,020,0008%
BRR D BREBEEMR
ZZEELFENA=TH
ZHHEEREEER
BEITRA20.1192%
rFRABE-_ZTTNE=
A=+—BLEEH#IK
E136,0697%5 L% & ° 1R
BEMABREERSE -
RZTELFNA=T

A &MzEEFEN
#1,338,750,0007 7T °

ETREEARAF (X
)

BTEBREEZER
RBENEREBER
EBRT  #HE R M MH
o MR ER R o

B % B5500,000/%
T2kt BEX
RZEZELF+=
A=+—-BZ2&#H1E
AETEETRAZ
0.0278% ° N F [€ I #&
FRREKA - BREX
ETTEHR RZTTL
F+-A=+—-H 'K
BIIZEERBENR
4,391,000,000/% TT °

ZN
N

1
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For the year ended 31st March, 2008

c) Particulars of major available-for-sale financial assets
(continued)

i)

Listed equity securities (continued)

Grand Field Group Holdings Limited (“Grand
Field”)

Grand Field is incorporated in Bermuda and is
principally engaged in property development and
investment.

The Group holds 55,000,000 shares in Grand
Field, representing 2.1853% interest in the issued
share capital of Grand Field based on the annual
report at 31st December, 2007. No dividend
was received during the year. Based on the
annual report at 31st December, 2007, the net
asset value of Grand Field was approximately
HK$393,551,000.

Harmony Asset Limited (“Harmony”)

Harmony is principally engaged in investments
in securities listed on the Stock Exchange and
unlisted investments with a potential for earnings
growth and capital appreciation.

The Group holds 998,000 shares in Harmony,
representing 2.5588% interest in the issued share
capital of Harmony based on the annual report
at 31st December, 2007 and derived a dividend
income of HK$166,660 for the year ended 31st
March, 2008. Based on the annual report at 31st
December, 2007, the net asset value of Harmony
was approximately HK$288,047,095.

BE

—FF\F=A=t-BLEE

c)

FEAHHEMBEEZHRE

(%)
)

LTRAES ()
HEEEARRAR (4
& J)
BEIBREEMERRE
RIRE -

K& B 5 555,000,000
BERRM  BEHR
RZEZELF+=A
Zt+—BZE®/EHER
BT AN 22.1853% °
AE A IR B MK
A REBEHRF®R K=
ZTLE+-_RB=+—
B R EEFEN
/4393,551,0007 7T °

FERERRA(FE]
FTLEFERENERR
rtmzEZRART
BEEEAEEENZ
FLEMIREER °

N5 B45 5998,000/% F
TR BREFERZ
EELF+_A=+—
BZERMBEFED BT
IR 2 2.56588% % A B =
—EENF=ZA=+—
H Ik F [Z # 1B 166,660
BTRE -BEFEF
B RZETLEFF=
A=+—H FTHZ&
E R E#) 5288,047,095
AT o



For the year ended 31st March, 2008 HE_ZTN\FE=A=1+—HILFE

c) Particulars of major available-for-sale financial assets c) FTEAHEENBEEZHE
(continued) (&)
) Listed equity securities (continued) i) LTTRAZES (&)
HKC International Holdings Limited (“HKC”) EABHERERER
AE ([EBBEH])
HKC is principally engaged in the sale and EEBAEIZEAAR
distribution of mobile phones and related MMEREZHEERDHE
accessories, office telephone system in Hong mEERNLEBEE MY

Kong and Singapore, provision of mobile phone
network connection and repair and maintenance
services and systems integration services.

The Group holds 5,344,000 shares in HKC,
representing 1.1447% interest in the issued share
capital of HKC based on the interim report at
30th September, 2007 and derived a dividend
income of HK$53,109 for the year ended 31st
March, 2008. Based on the interim report at 30th
September, 2007, the net asset value of HKC was
approximately HK$268,270,000.

Hong Kong Exchanges and Clearing Limited
(“HKEX”)

HKEX is a recognised exchange controller under
the Securities and Futures Ordinance. It owns and
operates the only stock exchange and futures
exchange in Hong Kong and their related clearing
houses.

The Group holds 40,000 shares in HKEX,
representing 0.0037% interest in the issued share
capital of HKEX based on the annual report at
31st December, 2007 and derived a dividend
income of HK$224,996 for the year ended 31st
March, 2008. Based on the annual report at 31st
December, 2007, the net asset value of HKEX
was approximately HK$8,377,348,000.

WEMAEERERA
RUERBEEBRER
BERRERBG A KR

RESRY -

A& B+ 55,344,0000%
EBBARG  BES
BREANR-ZTLEN
A=+tHZPHEER
EHEABAMEEITR
R2Z11447% R AEZE =
TEENFE=ZA=+—H
1 F £ U E53,10978
TR B - IRE B BB
TEt+FALA=ZFTRH B
BRANZEEFENR
268,270,00078 T, ©

ERERERGEEFAR
AT (B
ERAB(EFRPE R
fl) = B 45 B 3R AT 4E
AN EREBIRERE
M-—mRERX S M &Y
BRGM - AREEH
YA

N5 B # 540,000/ 75
RETEG, REBEERE
R-—ZZEZELF+=A
S+—BZEREER
FTiE 8 1TA% 45 20.0037%
ERBE_ZFTENF=
A=+—-BLEFEHXK
H1224,996)8 7T % B ° 1R
BARMER R_F
Z+F+=-A=+—H"
BREAIZEEFENR
8,377,348,000/% TT °
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For the year ended 31st March, 2008

c) Particulars of major available-for-sale financial assets
(continued)

i)

Listed equity securities (continued)

PCCW Limited (“PCCW”)

PCCW is principally engaged in the provision
of telecommunications services, internet and
multimedia services, sale and rental of equipment
and technical services; and investment in and
development of infrastructure, properties and
technology related business.

The Group holds 912,265 shares in PCCW,
representing 0.0135% interest in the issued share
capital of PCCW based on the annual report at
31st December, 2007 and derived a dividend
income of HK$167,681 for the year ended 31st
March, 2008. Based on the annual report at 31st
December, 2007, the net asset value of PCCW
was approximately HK$4,351,000,000.

Qunxing Paper Holdings Company Limited
(“Qunxing Paper”)

Qunxing Paper is principally engaged in the
production of decorative base paper products
and printing paper product.

The Group holds 100,000 shares in Qunxing
Paper, representing 0.0096% interest in the
issued share capital of Qunxing Paper based on
the annual report at 31st December, 2007. No
dividend was received during the year. Based on
the annual report at 31st December, 2007, the net
asset value of Qunxing Paper was approximately
HK$2,190,690,450.

BE

—FF\F=A=t-BLEE

c)

FEAHHEMBEEZHRE

(%)
)

LTRAES ()
EMBRNERAATE
=)
EEMTIBERBRREM
BERRSE EBBLE
DEEBRYE HER
B =R e H b 3 M Ak
B RERBRREER N
REBEARRET -

REEFB12,265K EF
AR BREERRZ
ET+F+ZA=1—
HzFEREERBET
IR 20.0135% A& =
—EENF=ZA=1+—
B £ U B167,68178 7T %
B BEERFH N
ETLFF+-_/A=+—
B BRCEEFEN
/4,351,000,0007 7T °

HERXERBERLT
(BREHX)
HEBRXIELE X
BREERHEE —BR
BRER KHREER)
BRI AREm

REEFE100,0008%

EREZRM  BE
HMEBKER-_ZTZTLF
+-A=+-—BZF#H
BHERAEFTEEIR
AR 20.0096% ° AN F E
EAMRBEA - BT
HEREFR R=F
T+F+-A=+—H"
HEKEZBEETENDN
52,190,690,4503 7T °



For the year ended 31st March, 2008

c) Particulars of major available-for-sale financial assets
(continued)

i)

Listed equity securities (continued)

Sinotrans Shipping Limited (“Sinotrans”)
Sinotrans is principally engaged in dry bulk and
container vessels owning (including dry bulk
vessel time chartering and container vessel
time chartering), oil tanker shipping, dry bulk
cargo voyage charter and other shipping related
businesses (the “Vessel Owning and Related
Business”).

The Group holds 50,000 shares in Sinotrans,
representing 0.0013% interest in the issued share
capital of Sinotrans based on the annual report at
31st December, 2007. No dividend was received
during the year. Based on the annual report at
31st December, 2007, the net asset value of
Sinotrans was approximately HK$13,297,383,060.

Tonic Industries Holdings Limited (“Tonic
Industries”)

Tonic Industries is principally engaged in design,
manufacture and marketing of consumer audio
and video products and home appliances
products.

The Group holds 15,100,000 shares in Tonic
Industries, representing 1.5847% interest in the
issued share capital of Tonic Industries based
on the interim report at 30th September, 2007
and derived a dividend income of HK$150,064
for year ended 31st March, 2008. Based on the
interim report at 30th September, 2007, the net
asset value of Tonic Industries was approximately
HK$548,325,000.

B=E

T \F=A=+—HILEE

c)

TEAHHEMNBEEZHRE

(%)
)

LTRAES ()
FHEMERRAF (P
HHE)
FHOETELE LR
REBEMHHE &K
76 A B B 4R 4 RO
E RS

& B 5 F50,000/ F
SNV 2 R 1D - BB A AN
ERNZZETtF+=A
S+ —HZE®RMEHF
NBITBEBETRAZ
0.0013% ° A F € I #&
FERBREKA - BEH
IEFHR R_ZTTL
F+-F=+—H"H
B2 EEFENAR
13,297,383,060/% 7T °

RABEERARLT
(TRHEX]
RNBEFTELE %
BRR HERBEE
HEFSEMRRESR
FREEM °

R& B HF15,100,000
BREDEERD  RE
ROABER-_ZTLF
NAZTHZHRHES
WMEMRNEED BT
PR 2 1.5847% B A B =
—EENF=ZRA=1+—
A IF F & £ 1 ER150,064
BTRE -BERNE
EhHEERE R
TZT+FNA=+H"
RAOBEZBEETEDN
548,325,000/ 7T °
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For the year ended 31st March, 2008 HE_ZTN\FE=A=1T—HILLEFE

c) Particulars of major available-for-sale financial assets c) TENHEENBEEZFHE
(continued) (&)
fi) Unlisted equity securities i) FEETTRAZFS

Efinance 28 Limited (“Efinance”)

Efinance is principally engaged in provision
of electronic financing services in Hong Kong.
The Group holds 1,000,000 shares in Efinance,
representing 25% interest in the issued share
capital of Efinance. Efinance is not treated as an
associate because the Group has no significant
influence over its financial and operating
decisions. No dividend was received during the
year. Based on the unaudited financial statements
at 31st March, 2008, the Group’s share of the
net asset value of Efinance was approximately
HK$190,000.

Pacific Life Science Holdings Limited (“Pacific
Life”)

Pacific Life is principally engaged in investments
holding. The Group holds 500,000 shares in
Pacific Life, representing 4% interest in the issued
share capital of Pacific Life. No dividend was
received during the year. Based on the unaudited
financial statements at 31st March, 2008, the
Group’s share of the net asset value of Pacific
Life was approximately HK$301,000.

Efinance 28 Limited
([Efinance )

EfinanceE B & 2 ¥
BEBBREETH
SR - AEERFE
1,000,000/%Efinance
Z W13 - {hEfinanceft
BRI ZRA 225%1
% ° Efinance ™ # A i &
DA AAEREBEL R
BEEMBREBERTE
BERNTEN - KF
B EARBKEWA -
BRE-_ZTZENF=A
ST—BZREEZH
BHEK  Efinancez BE
F{E#75190,000/ 7T ©

Pacific Life Science
Holdings Limited

(T Pacific Life])

Pacific LifeE B X% A
REER -AEEREA
500,000/%Pacific Life f%
3 » {hPacific LifeB %17
B AR4% o AR F [Z 3 A
AR S A © B IEPacific
LifeR=ZZTZENF=A
ST -BREERTB
W& A& ERPacific
Lifefiia 2 BEREAR
301,000 7T °



For the year ended 31st March, 2008 HE-ZT)\F=-A=+—HLLFE

The Group The Company
rEE PN
2008 2007 2008 2007
HK$ HK$ HK$ HK$
B BT BT BT
Amounts due from R & A B RUR
investee companies 21,277166 24,177,166 - -
Less: Provision for R EEERE
impairment losses (3,595,997) (3,370,997) - -
17,681,169 20,806,169 - -
Amounts due from investee companies are unsecured, interest- IR E RRIRIETE B - REF
free and have no fixed terms of repayment. BRRBREERS -
The amounts are unsecured, interest-free and have no fixed FEM BT EEE  REMNBKRE
terms of repayment. FEFE BN
The Group The Company
rEE /NS
2008 2007 2008 2007
HK$ HK$ HK$ HK$
BT BT T BT
Deposits Be 60,060 60,060 60,060 60,060
Other receivables H b e I F0E 5,000 = - =
65,060 60,060 60,060 60,060
No ageing analysis is disclosed for other receivables in view of HREMERFIBEFTERHASIERSE

the fact that they comprise mainly rental deposits. I 3 4 4% 58 H At fE ISR IB 2 BRER AT o
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22. FINANCIAL ASSETS AT FAIR VALUE THROUGH PROFIT 2. BAVEREZRIKRZHEEE

OR LOSS
The Group The Company
rEE ¥ NG|
2008 2007 2008 2007
HK$ HK$ HK$ HK$
BT BT BT BT
Equity securities, PR %
- listed in Hong Kong —-REBLEM 63,487,466 36,545,710 - =
Derivative financial BRATEIERZ
instruments at fair SRITETR
value (Hizzb)
(Note b) 2,145,897 - - -
65,633,363 36,545,710 - =
Market value of listed FHRAE?
equity securities Z A 63,487,466 36,545,710 - =

ANNUAL REPORT 08 F
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For the year ended 31st March, 2008

a)

BHE

Listed equity securities as at 31st March, 2008 are as

follows:

Name of
investee company

RENALR

China Railway Group Limited

PETERABRAR
China Infrastructure
Investment Limited
PHERREARAT
China Grand Forestry
Resources Group Limited
PEMAERERERAA
China Agrotech Holdings
Limited
EREFHEEEERAR
Dah Chong Hong Holdings
Limited
RETRERRAR
Fountan Set (Holdings)
Limited
BAEX(£E)ERAT
Hong Kong Exchanges
and Clearing Limited
BER S REEMERAT]
Ming Hing Waterworks
Holdings Limited
REKKERERAR
MTR Corporation Limited
ERERARAA
Mascotte Holdings Limited
SHEREARAF
Neo-China Land Group
(Holdings) Limited
B (ER) ARAA

Cost
A
HK$
BT

18,926,762

502,936

2,764,837

1,254,688

4,505,848

1,261,708

2,358,637

902,713

3,424,148

2,067,595

2,455,531

Fair value

1T

HK$

BT

12,835,000

420,000

850,000

1,060,000

2,622,306

843,780

1,336,000

306,000

2,670,000

940,000

1,272,500

—FF\F=A=t-BLEE

a) R=ZENF=RA=+—-HzL

Net assets
attributable
to the Group

AEEfE2

EEFE

HK$

AT

5,031,028

324,258

926,647

1,227,872

2,441,591

2,664,871

78,349

301,410

1,622,457

886,428

MRABFHIMT

% of total
Unrealised assets of
gain/(loss) the Group
RERZ HARKE
B/ BEE
(B8) B

HK$

AT
(6,091,762) 8.60%
(82,936) 0.28%
(1,914,837) 0.57%
(194,688) 0.71%
(1,883,542) 1.76%
(417,928) 0.57%
(1,022,637) 0.90%
(596,713) 0.21%
(754,148) 1.79%
(1,127,595) 0.63%
(1,183,031) 0.85%

890,900
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For the year ended 31st March, 2008 H=
a) Listed equity securities as at 31st March, 2008 are as
follows: (continued)
Name of
investee company Cost Fair value
RENAER A NYVE
HK$ HK$
AT AT
Pacific Century Premium
Developments Limited 244,692 248,160
BRAITERRERAT
PCCW Limited 25,099,810 23,951,200
ERERERLA
Qunxing Paper Holdings
Company Limited 7,106,071 3,190,000
HELSERRBRAA
Swire Pacific Limited 5,123,788 4,390,000
RERAERAT
Sunny Optical
Technology (Group)
Company Limited 2,381,794 1,134,000
RTXERR(KE) AR
Sing Tao News
Corporation Limited 812,141 750,000
ERFHEEERAT
Xinjiang Xinxin Mining
Industry Co., Ltd.
HENERERNERLT 12,268,850 4,668,520
93,462,549 63,487,466
b) Derivative financial assets represent financial instruments

for trading of precious metals with a financial institution

through a related company. These are categorised as

financial assets at fair value through profit or loss unless

they are designated as hedges.

—FF/\F=A=t-BLEE

a) R-ZBEENE=ZA=+—-HzLEt
MREAFBSZHIWT : (&)

% of total

Unrealised assets of
gain/(loss) the Group
KERZ BE&E

BA/ BEE
(B#) ZEDH
HK$
BT
3,468 0.17%
(1,148,610) 16.05%
(3,916,071) 2.14%
(733,788) 2.94%
(1,247,794) 0.76%
(62,141) 0.50%
(7,600,330) 3.13%
(29,975,083)

(b) PTEMBEERERBER
—HMBEREETESE?
BRIETERBEEETIFE
o BA-2REREAY

Net assets
attributable
to the Group

AREfE2
EEFE
HK$

ET

278,680

3,137,462
2,096,355
4,507,071

833,750

1,182,420

2,271,552

AT
BE o
3
FiH

Z
i

BREIR I MBEE -



For the year ended 31st March, 2008

c) Particulars of major financial assets at fair value

through profit or loss

China Railway Group Limited (“China Railway”)

China Railway is principally engaged in the infrastructure
construction, survey, design and consulting services,
engineering equipment and component manufacturing,

property development and other business.

The Group holds 1,700,000 shares in China Railway,
representing 0.008% interest in the issued share capital
of China Railway based on the annual report at 31st
December, 2007. No dividend was received during the
year. Based on the annual report at 31st December,
2007, the net asset value of China Railway was

approximately HK$63,035,530,000.

PCCW Limited (“PCCW”)

PCCW is incorporated in Hong Kong and is principally
engaged in the provision of telecommunications services,
internet and multimedia services, sale and rental of
equipment and technical services; and investment in and
development of infrastructure, properties and technology

related business.

The Group holds 4,888,000 shares in PCCW,
representing 0.0721% interest in the issued share capital
of PCCW based on the annual report at 31st December,
2007 and derived a dividend income of HK$285,360 for
the year ended 31st March, 2008. Based on the annual
report at 31st December, 2007, the net asset value of

PCCW was approximately HK$4,351,000,000.

B=

T \F=A=+—HILEE

c)

IRBERFERBSERII K2
BEEZHB

FEPERGARAT (PE
&)
BR HERSFEBARSE T
EREBREHHHEREHER
%o

AN EH # 51,700,0008% 7 B
SzRm BREPRFEHR =T
T+EF+_A=+—BZERHE
B 2 21T AR AR 2.0.008% °
AEFEWEFMBREBLA - BIE
FEAEHFR RS TLF
+-A=+—R8 HE+THE
EF B4 563,035,530,00078 7T

ERENERAR(ER))
BANIEEBAREEAR
% EBBREDSRBRE -
34 T T2 T R A 0 R
¥ RARREER MERH
ROBRIT -

KNEE 54,888,000 8 &
B BEEER_TTLF
+tZ A=+ BZERHEER
B#TRAZ0.0721%% A &
E_TZNEZA=+—HH
Y ER285,360/8 TR B - REE
BEH R-_ZETLt&F+_-A
=t+—B BRAZEEFENA
4,351,000,000/ JT °
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For the year ended 31st March, 2008 HE_ZTN\E=A=1T—HILEFE
c) Particulars of major financial assets at fair value c) TERAFERERRTIEZH
through profit or loss (continued) BEEZFEE(E)
Xinjiang Xinxin Mining Industry Co., Ltd. (“Xinxin NEBEROGER DA
Mining”) (G BmEs)
Xinxin Mining is principally engaged in the mining, ore HMEREETELEZEB AR
processing, smelting and refining operations and sales of BB R RABRE Rk
nickel, copper and other non-ferrous metals in the PRC. HeEEeeE -
The Group holds 919,000 shares in Xinxin Mining, REEFFI19,0000% Fr & E %
representing 0.0416% interest in the issued share B BENEEREZFN_ZF
capital of Xinxin Mining based on the annual report +tE+Z A=+ —HZEREH
at 31st December, 2007. No dividend was received BRELEITRAE20.0416% °
during the year. Based on the annual report at 31st REF I EEMBREBA - BB
December, 2007, the net asset value of Xinxin Mining MEREFSHR N2 LF
was approximately HK$5,462,600,080. TZR=T—H ¥M&8BEZE
&= FE#) £5,462,600,080/8 7T °
At 31st March, 2007, the interest-bearing borrowings represent BHEZZZLF=H=1+—RH [EfE
loans from margin accounts due to a related company, Upbest EERBEAR (EREBEARAF)
Investment Company Limited, for financing the purchases of ZIFRPOEHR  AEEELMES o
listed securities. The loans are repayable on demand, bearing ZEFHEARBAER REREE
interest at the effective interest rate from 12.25% to 12.50% 12.25%%12.50%xT & 7 & R A #15 £
per annum and secured by certain listed equity securities with MRAEZEHEER  EmERT :
market value as follows:
The Group The Company
rEE AT
2008 2007 2008 2007
HK$ HK$ HK$ HK$
B BT B BT
Market value of listed BERRARERZ
equity securities FHRARESTE
pledged for securing
margin loans and
facilities - 79,174,720 - 7,708,800



For the year ended 31st March, 2008

Ordinary shares of
HK$0.01 each

Authorised

Issued and fully paid

The Group
AEE

Balance as at 1st
April, 2006

Profit for the year

Released upon disposal
on available-for-sale
financial assets

Fair value change
on available-for-sale
financial assets

Balance as at 31st
March, 2007

Profit for the year

Released upon disposal
on available-for-sale
financial assets

Fair value change
on available-for-sale
financial assets

Balance as at 31st
March, 2008

BRAE00ET
VE R

BT

EETRAR

RZZEAE
MA—H &%
REEHH
ARE L ENHEE
meER

VA FAE
AFEZS

R-ZE+F=R
=t—HZ&H

REREEH

ALERHLENKEE
mER

VA FAE
AFEZS

R-EEN\E=R
=t-BzEs

BE-TT\F=A=t-ALEE

Number of shares

RH%A
2008 2007
2,000,000,000  2,000,000,000

1,059,778,200

Share premium
Rip&E

HK$

V-7

92,564,355

92,564,355

92,564,355

1,059,778,200

(Accumulated
losses)/
retained

Contribution profits
surplus  (REHR) /
EHEH REER
HK$ HK$
BT V-7

= (6,008,328)
- 23,231,390

= 17,223,062
= 9,776,834

= 26,999,896

Share capital

B
2008 2007
HK$ HK$
BT BT
20,000,000 20,000,000
10,597,782 10,597,782

Fair-value

reserves Total
AY{ERE s
HK$ HK$
BT BT
9,522,426 96,078,453
- 23,231,390
(2,561,583) (2,561,583)
23,032,780 23,032,780
29,993,623 139,781,040
- 9,776,834
(10,996,857)  (10,996,857)
(7,394,915) (7,394,915)
11,601,851 131,166,102
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For the year ended 31st March, 2008 HE_ZTN\E=A=1T—HILEFE
The Company
VNG|
(Accumulated
losses)/
retained
Contribution profits Fair-value
Share premium surplus  (REHE)/ reserves Total
K EE EREH REEN  AVERE b
HK$ HK$ HK$ HK$ HK$
V-7 V-7 V-7 BT V-7
Balance as at 1st RZZERE
April, 2006 MA—R & 92,564,355 4,187,723 (6,059,245) 2,945,000 93,637,833
Profit for the year REREN - - 2,156,705 - 2,156,705
Released upon disposal A E Rt E
on available-for-sale HBEEMER
financial assets - - - (266,500) (266,500)
Fair value change MHHENKEE
on available-for-sale L ATEEE
financial assets - - - 2,927,800 2,927,800
Balance as at 31st RZZE+E=R
March, 2007 =t—HZ& 92,564,355 4,187,723 (3,902,540) 5,606,300 98,455,838
Profit for the year REERF - - 1,048,770 = 1,048,770
Released upon disposal Shk S
on available-for-sale HBAEMER
financial assets - - - (3,360,000) (3,360,000)
Fair value change At ENHEE
on available-for-sale L ATEEE)
financial assets - - - 1,633,887 1,633,887
Balance as at 31st RZZEEN\F=A
March, 2008 =+—-Bz&H 92,564,355 4,187,723 (2,8583,770) 3,880,187 97,778,495
There are no assets pledged to secure margin facilities and >\§ﬁ§§_ﬁﬁ T B8&E QA AR AT R &

loans granted by a related company (at 31st March, 2007, KR _TELF=ZA=+t—H MW
certain listed equity securities of the Group and the Company J:XWJ?ZSFH&E% CAEERARRAZ
had been pledged to secure margin facilities and loans granted B EHRAFEFELEATRENR
by a related company, Upbest Investment Company Limited, as KERREBRDA  ERFREER)
disclosed in note 23 above).



For the year ended 31st March, 2008

BE-TT\F=A=t-ALEE

The calculation of net asset value per share is based on the
net assets of HK$141,763,884 (2007: HK$150,378,822) and the
1,059,778,200 (2007: 1,059,778,200) ordinary shares in issue as

at 31st March, 2008.

The Group as lessee

At 31st March, 2008, the Group had entered into the following
future minimum lease payments in respect of its office premises

under a non-cancellable operating lease:

Within one year

In the second to fifth years inclusive

Investment management
fee paid to Upbest
Assets Management Limited

Special bonus payable to
Upbest Assets Management
Limited

Brokerage commission paid to
Upbest Securities Company
Limited

Commission paid to Upbest
Commodities Company Limited

Commission paid to Upbest
Gold Limited

Interest paid to Upbest
Investment Company Limited

Interest paid to Upbest Gold
Limited

Custodian fee paid to Wing Hang
Bank Limited

Rental paid to Champion
Assets Limited

—FR

IRBREERET
EEERERAT

R T
XEEERERARA

XNBERET
XEEFARAT

XfMETEENE
ARRA]

*HRETEESR
ARAF

XHAMBTFERERE
ARAA

XHFETEREEBRAA

THEEETKFRT
BRAT

% ffChampion Assets
Limited 2 &

RE_FEFRFIA

Notes

Mz

EREEFEIRBEEEFE
141,763,884 L (Z T £ F :
150,378,822/ L) kR ZZEZENF = A
=+ — B2 %ETERMRK,059,778,2008%
(ZZEZT+4 :1,059,778,2000%) 5T & -

SEAHEEA

RZZEENF=ZA=+—H8 A5ER
BIAAHERAENELLHETZA

REEEMESOT
2008
HK$

JEBTT

180,000

180,000

2008
HK$
JBTT

2,300,000

4,138,896

1,797,757

3,140

2,000

704,158

264,521

60,613

240,000

2007
HK$
BT

180,000

180,000

2007
HK$
BT

1,878,957

996,262

826,243

40,941

60,000

240,000
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For the year ended 31st March, 2008

a)

The Company and a subsidiary of Upbest Group
Limited, Upbest Assets Management Limited (*UAML”")
as investment manager, have on 6th November,
2000, first entered into an investment management
agreement pursuant to which UAML provided investment
management services to UBA for a term of three years
up to 30th November, 2003. Upon the expiration of the
second investment management agreement for a period
of three years commencing from 1st April, 2003, the
same parties again on 31st March, 2006 entered into a
supplemental investment agreement for the sole purpose
of further extending the term of the second investment
management agreement for another 3 years to 31st
March, 2009. This agreement can be terminated by
either the Company or UAML serving not less than six
months’ notice in writing prior to the expiration. Pursuant
to the investment management agreement, monthly
investment management fee is receivable at 1.5% per
annum of the consolidated net asset value of UBA as at
the immediately preceding valuation date on the actual
number of days in the relevant calendar month over 365
days a year. The annual cap for the financial year ended
31st March, 2008 is HK$2,300,000.

In addition to the above, the Company and UAML
have on 2nd May, 2008 entered into a supplemental
agreement whereby (i) the term will be extended to 31st
March, 2010; and (ii) in addition to the management
fee, a performance fee payable in Hong Kong dollars
equivalent to 20% of net profit of UBA before taxation
and before deduction of the management fee payable
under the investment management agreements shall be
paid to UAML for each financial year. The annual cap
for the management fee and performance fee for the
financial year ended 31st March, 2009 and 2010 are
HK$20,400,000 and HK$24,480,000 respectively. These
continuing connected transactions were approved on the
extraordinary general meeting of the shareholders held
on 10th June, 2008.

R

—FF/\F=A=t-BLEE

a)

ANRHAERER 2B ARZE
BREBERAR (ZEER) &
ZEETF T -AANHET N
REEEHE BEEBEEAR
WELBEA MARERERH
—EZREERRYE  EEZT
Z=F+—F=t+HAILLt BN
ZHEZMNREAEE HEHRH
—ZE=FMA—BRKRAD=
F EEEZIR_TERF=A
S+ HERBREEBE/RED
Z ARE—SERE=FME
AEESI=FEE_TTNF
“A=t—HALL -ENHEY
NBEARRAIRERZEBRET D
RABANZEBMNER - BE
REEREH:Z EREENEA
RIREMRMIEEEBRBE T =E
BERE HRAKREEEZHK
ENRAREEHERZEET
BE15% EFEREHAERE
BB EbR A 253650 « AU
BREEEE - —TT)\EFE=H
S+—HIZVREEZZF LR
42,300,000/ 7T

APRAEREENR-_ZTNF
TAZHAEITNREEERRT
W& EP)BEREHE=S
—ZFE=RA=1+—0: ROKE
BEN REEMBFE  X&
ERAZERBEREARHN K
BREREERBRTINERE
A ZBM20%Z KAE - —F
ENERZE-TF=R=+—
BeBREEs2FERBRE
HFE LR 5 A 420,400,000/ 7T
K.24,480,000/8 TT © & L #5 45
BRHER_ZETNFAATH
ZHERIRE RS LA -



For the year ended 31st March, 2008

b)

c)

d)

e)

The Company and UAML have on 2nd May, 2008
entered into another supplemental agreement pursuant
to which a special bonus will be paid to UAML by UBA.
The special bonus is 20% of UBA's audited net profit
before taxation and before deduction of management
fee for the financial year ending 31st March, 2008 or
HK$17,000,000, whichever is lower. The special bonus is
payable only after the audited account of UBA is issued
by its auditors. This connected transaction was approved
on the extraordinary general meeting of the shareholders
held on 10th June, 2008.

The Company and two of its subsidiaries and Upbest
Securities Company Limited (“USCL") have separately
entered into a supplemental agreement for the
transaction in relation to the securities brokerage service
dated 1st November, 2007. Each of the subsidiaries of
the Company and Upbest Securities Company Limited
agreed to extend the service period from 1st November,
2007 to 31st March, 2010. Brokerage commission fee
is charged at 0.25% (2007: 0.25%), the prevailing
market rate, on the value of the transactions. Annual
cap for the financial year ended 31st March, 2008 was
HK$2,000,000.

Commission is charged at a range from HK$20 to
HK$100 per transaction.

Commission is charged at HK$500 per transaction.

HE

—FF\F=A=t-BLEE

b)

c)

d)

e)

ARBAREREER-_ZTN\F
RAAZHAZEIT SR HE -
BRERARAATERER 2R
RliRE - R RS RBE-TT
NEZA=+—HFARKREEHE
EEZHRTAIRNRNKRER
EEERETENEREMN 2R
F #920% + =k #& 7 17,000,000
T RERE RIS R
ZYMEZERASECERIZ
R ER I AIN c BEFE
BEXFER-_TTENENAT
BrEIREAS LESEA -

RAREE M B AR EERE
BHEERAFASZSERZZTLHF
+T—A—HEITEREHFLCLR
BHADS ARAREE B2
MEBAREEEEZESBRAQA
HRBLEHREREFHA=-ST
+tE+—A—BE-_T-TF=
H:+faoﬁﬁ%W§BE§
BHEMEME5% (ZEELF
02&@ ERERBRNTSER -
ZZENF=A=+—BHEF
B2 2% £RA2,000,000 BT °

ReBBnE
BT °

X207 7T =100

REBRRERRB500E T -
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For the year ended 31st March, 2008

f)

9)

On 2nd May, 2008, the Company and two of its
subsidiaries had separately entered into a supplemental
agreement with Upbest Investment Company Limited
("UICL") in relation to the provision of securities margin
financing service. According to the supplemental
agreements, the respective relevant original agreement
will be extended to 31st March, 2010 and is subject to
renewal by written supplemental agreements between
the contracting parties. The securities margin financing
services interest rate is charged at 4.25% above prime
rate per annum inclusive of custodian fee; and the
provision of IPO financing at an interest rate from 0.2%
to 1.25% per annum above the borrowing costs of UICL.
For the financial year ended 31st March, 2008, interest
for securities margin account was charged at a range
from 11.50% to 12.25% (2007: 12.25% to 12.50%) per
annum.

On 2nd May, 2008, a subsidiary entered into a
supplemental agreement with Upbest Gold Limited
(“UGL”) in relation to the provision of precious metal
margin financing service by UGL to the subsidiary.
According to the supplemental agreement, the subsidiary
and UGL agreed that the relevant original agreement
will be extended to 31st March, 2010 and is subject to
renewal by written supplemental agreement between the
contracting parties. The supplemental agreement also
provided that the interest rate for the precious metal
margin financing service will be 1.05% per annum above
the borrowing costs of UGL. For the financial year ended
31st March, 2008, bullion dealing interest was charge at
6.5% to 7% (2007: 6.5%) per annum.

On further clarification on the Listing Rules with professional
advisers, the Group understood the provision of securities
and bullion margin financing by Upbest Group constitute
financial assistance under Chapter 14A of the Listing Rules.
The annual cap regarding the securities and bullion margin
financial assistance for the financial year ended 31st March,
2009 and 2010 is HK$150,000,000. These continuing connected
transactions were approved on the extraordinary general
meeting of the shareholders held on 10th June, 2008.
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For the year ended 31st March, 2008

Pursuant to a custodian agreement dated 22nd
December, 1999 between the Company and a custodian,
the custodian agrees to provide securities custodian
services to the Company including the safe custody
of the Group’s securities and the settlement of the
securities of the Group, the collection of dividends
and other entitlements on behalf of the Group. The
appointment of the custodian commenced on the date of
commencement of trading of the Company’s shares on
the Stock Exchange and will continue in force until it is
terminated by either party giving a written notice to the
other party at any time.

The custodian is regarded as a connected person of the
Company under Rule 21.13 of the Listing Rules, but the
custodian fee falls below the de-minimis threshold under
Rule 14A.31(2) of the Revised Listing Rules.

The Company has entered into a tenancy agreement with
Champion Assets Limited for one year, commencing from
1st January, 2007. The tenancy agreement was renewed
for one year, commencing from 1st January, 2008.
Details of the leasing commitment are stated in note
28. The total rent paid during the period from 1st April,
2007 to 31st March, 2008 is amounted to HK$240,000.
The transactions were carried out at an amount agreed
by both parties. The entire issued share capital of Fung
Fai Growth Limited, a substantial shareholder of the
Company, is owned by a trust of which the discretionary
objects are family members of Mr. Cheng Kai Ming,
Charles, including a director of the Company, Mr. Cheng
Wai Lun, Andrew. Mr. Cheng Kai Ming, Charles has
beneficial interest in Champion Assets Limited.
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For the year ended 31st March, 2008

Fung Fai Growth Limited, an investment holding
company, holds approximately 32.08% of the Company.
CCAA Group Limited, an investment holding company,
holds approximately 71.82% interest in Upbest Group
Limited. The ultimate beneficial owner of Fung Fai Growth
Limited and CCAA Group Limited is Cheng’s Family
Trust. Upbest Assets Management Limited, Upbest
Securities Company Limited, Upbest Commodities
Company Limited and Upbest Investment Company
Limited are wholly-owned subsidiaries and Upbest Gold
Limited is a 75% owned subsidiary of Upbest Group
Limited, a company incorporated in the Cayman Islands
with limited liability, the securities of which are listed on
the Stock Exchange.

The remuneration of directors and other members of key
management during the year were disclosed in note 12.

The above transactions were carried out in the normal course

of the Group’s business on terms mutually agreed between the
parties.
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