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With the global business environment weakening and the US
market further softening and costs continued to rise, the Group
stayed focused on cost control and streamlining of operations.
Hence, although consolidated revenues declined this year due to
disposal of wire harness and electronics cable businesses in the
previous year, gross profit remained stable.
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RESULTS

Turnover for all divisions increased by 12% over the previous
financial year to HK$7,109 million, while consolidated turnover
declined by 22% to HK$1,477 million.

Profit attributable to shareholders decreased by 39% to HK$70.4
million. This was mainly due to the effect of a one-time
exceptional gain in the previous financial year and a net loss
from GP Batteries International Limited for this financial year.
Basic earnings per share fell by 39% to 12.82 Hong Kong cents
and the Board has recommended a final dividend of 2.0 Hong
Kong cents, compared with the final dividend of 3.0 Hong Kong

cents for the financial year 2006-2007.

GP INDUSTRIES

Although sales at GP Industries decreased over the previous
financial year following the partial divestment of the wire

harness business, profit from operations rose slightly.

Sales at the electronics and components business grew as the
market responded positively to new products. The components
associates also contributed higher profits. Higher sales and
cost controls drove operating profit before interest and taxation

("PBIT") substantially higher.

Revenues at the acoustics business rose in US dollar terms,
driven by European and Asian markets and PBIT returned to
positive. The acoustics subsidiaries also returned to profit and
Meiloon Industrial Co., Ltd. started contributing to earnings

after it became an associate in April 2007.

Contribution from cable associate Linkz Industries Limited
decreased following disposal of its electronic cable business
unit in the previous year, while its remaining LAN and
interconnect products business units saw satisfactory sales
growth. Contribution from the wire harness business also

declined owing to the Group's lower effective interest.
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GP BATTERIES

Turnover at GP Batteries rose as sales of Nickel Metal Hydride
and primary cylindrical batteries increased. To manage the
fluctuations in raw materials prices, GP Batteries had entered
into commodity contracts during the year that resulted in a
realised gain on matured contracts but a larger unrealised loss

on contracts still outstanding.

TECHNOLOGY AND STRATEGIC DIVISION

Our LED super screens business saw sales and contribution
increase by more than 30% and 49% respectively. Demand in
markets such as Macau and China was robust and the business
benefited from a fall in semiconductor prices. We also
continued to develop the growing market for lighting fittings

for real estate development projects in China.

OUTLOOK

Business conditions in the financial year 2008-2009 will remain
challenging. Demand in Europe appears to be softening and
costs continue to be an issue, although prices of some key raw
materials appear to be declining. We will continue to use our
product development capabilities, brands and distribution

networks to ensure we benefit from industry consolidation.

At GP Industries, the Electronics Division will focus on the
electronics and acoustics businesses. We will deepen our
co-operation with suppliers and customers to manage costs.
We expect the professional audio sector to remain strong,
especially in Asia Pacific, and we will expand in China by assisting
customers with their logistics. We will also expand our distribution

elsewhere in the region and in smaller European countries.

The cables and wire harness business is improving its profitability

and will focus on higher value and environmentally friendly areas.

Through our investment in a Taiwanese LED lighting products
company, we now have access to a new factory in China that will
give us an edge in LED lighting modules and fittings for the China
project market, as well as the OEM / ODM export market.
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The performance of GP Batteries is expected to improve.
Its Taiwan factory is co-operating with Boston Power of the
US to produce next-generation Lithium-ion batteries for
notebook computers. Demand for Nickel Metal Hydride batteries
appears strong and GP Batteries will focus on achieving better
margins through improving its customer mix. More stable raw

materials prices should also support profitability.

We will build on our success in the LED super screens rental
market, with its high specifications, by developing a product

for the fixed-installation market.

VOTE OF THANKS

I wish to express my gratitude to my fellow directors, our
management and employees for their efforts during the year.
I would also like to thank our shareholders, business partners

and customers for their continued support.

Victor LO Chung Wing
Chairman & Chief Executive

26 June 2008
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