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The following is a summary of the total assets, total liabilities, share capital and

results of the Group as of and for the five years ended 31st March 2008.

TIAAEERRBE-_TSTENF=A=+—81t
BEAFAZREE BAE BAREEHR-

Financials (HK$ Million) MIEEE (B¥EER) 2004 2005 2006 2007 2008
Total assets wEE 473 460 631 749 717
Total liabilities BRI 89 82 220 268 124
Minority interests DERRER 0.17 0.18 0.18 0.20 -
Total equity AT 384 378 411 481 593
Share capital A& A

— in number (Million) -HEB(BER) 171 171 171 190 216

—in value (HK$0.50 per share) — 8B (8REB05T) 86 86 86 95 108
Revenue & 553 585 734 752 347*
Profit attributable to equity RARIRERB ARG

holders of the Company pil 23 2 37 34 26
Per Share Basis (HK$) BRIE (BT
Earnings A7 0.13 0.01 0.22 0.19 0.12
Dividends % & 0.05 0.02 0.08 0.07 0.10
Net asset value (at book value) BEFE(GRREE) 2.24 2.21 2.40 2.53 2.75

Revenue Y&
(HKS$ Million ¥ H &)

04
05
06
07

08 347~

Earnings and dividends ZFI & iR 2

(Per Share Basis HK$ &A%t & 1)

04 E—— .13 04
05 I 0.7 05
06 | S— 077 06
07— — .15 07
08— 0.12 08
Dividends A% &.
M Earnings &7
* Revenue for the year ended 31st March 2008 decreased since the Group

disposed of its Computer and Information Communication Technology

business during the year.

Profit attributable to equity holders of the Company
ARATRESE ARELET

(HK$ Million /&% 5 &)
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05

734 06
752 07
08

Total equity R

(HK$ Million %5 &)

*
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26
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Following the disposal of the Computer and Information Communication
Technology (“IT") business on May 2007 to its parent company, Chevalier
International Holdings Limited (“CIHL"), the Group realigned all its resources to
focus solely on developing its fast-growing lifestyle food and beverages
("F&B") business this financial year. The Group's goals are to strengthen its
leading position in the local market, achieve economies of scale to further
bolster its strong financial performance, and make sound strategic moves to
replicate the Group’s Hong Kong success in other major markets
internationally.

The Group made the decision to concentrate on the F&B business because of its
ability to generate strong cash flow. The Group’s strategy was proven sound
when it obtained HK$78.4 million of cash from operations during the year
under review, which enhanced the financial strength of the Group and
positioned it for future expansion and investment. With such a strong
operating cash flow and after due consideration of the anticipated funding
requirements for investment and operations, the Board decided to declare a
final dividend per share of HK7.0 cents (2007: HK4.0 cents). Together with the
interim dividend of HK3.0 cents, the total dividends of HK10.0 cents this year
result in a dividend payout, representing dividends per share over earnings per
share, of 81.6% (2007: 35.0%).

Revenue from continuing operations of the Group rose 19.6% to
HK$311 million as compared to HK$260 million last year. Profit for the year as
a whole, however, was down 22.7% to HK$26.0 million after the Group
absorbed HK$12.1 million in operating losses, fixed asset write-offs and
provisions made for certain unprofitable Pacific Coffee stores as well as the
termination of the bakery operation in Mainland China. An additional provision
of HK$7.2 million was made for unrealised loss in securities investment due to
volatile financial markets.

HE_ZTLERALEEMEEMEBAMR ([BAMKR]) B TE QA
HIBEBREEARAR([ELBRD & AKRERAVREEFTUES
FEER NEIRRARERNNBEREL -AEEZ BBEREERN
RIS B A MEREEER R NE — P ERYNTBRR
WHATRENRBERE A EEEEMEREIENSPRGEER
AW S REANEBKE-

AREBATETREERES DARNETJELARIYNBERE-AEH
REBEFEAKEESRESABKISLME L ETENBRTALETKE
N MERKE— S EEEGREELETREER REZEBITZE R
BENMEBINEERSRE TEEEZERERELEMBHRESE R,
EEERFERAAREERIOBN (ZZTLE:4.081l) ERFH
EE3.0EN AFEMARKEA10.08 (1 KEXRZERBREBRIASTRETF
FFEES16% (ZTEZTEF:350%) °

RERNEEFECEEB 2N EBEFTNBEE260BIT EA19.6%EHE
31T AR - A IB1D & FRE 71 K £ & Pacific Coffeell BE /& 5T 2 LA &
BIEPEAMHERREBEIBBE 12108 tNELER BEEEM
R EEE FREEREF THRESE2,6008 7T BKIEA22.7% ° SN K
EEACHMBEIMEENEFNERER BB IRBINEFERT20
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Thanks to rising local consumer sentiment, the growth of coffee culture and
burgeoning demand for new dining experiences in Hong Kong, the Group saw
encouraging results in the local market from both Pacific Coffee and our 49%-
owned Igor’s Group of bars and restaurants. Igor's Group turned in an
exceptionally remarkable performance: a two-third increase in revenue with a
net profit contribution more than doubling that of the last calendar year. The
Group expects an even better contribution from Igor’s Group in 2009 when it
completes the acquisition of the remaining 51% interest to make it a wholly-
owned subsidiary. Meanwhile, our Pacific Coffee network in terms of number
of outlets grew by 23.5% in Hong Kong during the year under review, posting
impressive same-store sales growth of 8.3%.

As a major F&B operator with 78 Pacific Coffee outlets and 29 lifestyle Igor’s
bars and restaurants globally as of March 2008, plus a sizable central kitchen in
Hong Kong, the Group is in a competitive position to achieve economies of
scale, enhance even further our food quality and variety, and take positive steps
in sales-building and cost-reduction initiatives.

Operations in the Mainland posed short-term difficulties during the year. The
Group moved to close its bakery operation in Beijing and several unprofitable
Pacific Coffee outlets in Shanghai and Beijing, leaving the total number of
outlets in the market at 5. However, given the robust growth of the market in
China to date, the Group remains positive on the long-term market potential of
coffee culture there and will cautiously continue its efforts to expand the Pacific
Coffee network in prime locations of major cities. Although the previous deal
with Dayou Digital was not finalised, the Group remains active in identifying
local strategic partners to tap this high-growth market.

In April 2008, Mr Kan Ka Hon and Mr Kwong Man Sing resigned from the
Board. | would like to take this opportunity to express our thanks to them in
serving the Board over the years. We also welcome the appointment of three
new directors, Mr Leung Kwong Kin, Mr Lau Kai Shu, Frank and Mr Ho Sai Hou,
each of whom bring considerable experience to the Board.

In closing, we are committed to enhancing customer satisfaction and shareholder
value in 2008 and beyond. Although keen competition remains in the food and
beverages business in Hong Kong, especially for coffee, the Group’s decision to
enter this business two years ago has been proven correct. Challenges ahead
include persistent inflationary pressures on global food and energy prices,
maintaining high-quality staff and balancing the need to deliver results today
while planning for the future. However, we are committed to tackling these
successfully and | look forward to updating you on our progress next year.

On behalf of the Board, | would like to thank the management and all our staff
for their hard work and professionalism, and | look forward to another fruitful
year together.

Chow Yei Ching
Chairman
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The Group operates the following core businesses under continuing
operations: food and beverages (including Pacific Coffee and Igor’s) and
investment in securities.

As of March 2008, the Group has 78 Pacific Coffee stores in Hong Kong,
Singapore and Mainland China and its associated company, Sinochina
Enterprises Limited (“SEL"), operates 29 outlets under its Igor’s portfolio. The
Group achieved revenue growth of 19.6 % to HK$299 million from its food and
beverages operations during the year under review as compared to same period
last year. However, an operating loss of HK$7.6 million and a one-time write-
off of HK$4.4 million incurred by the closure of certain Pacific Coffee stores and
bakery operations in Mainland China resulted in a drop in segment profit of
37.0% to HK$9.4 million. Nevertheless, the Group remains very optimistic
about the potential for the F&B business in Mainland China.

Hong Kong operations

In Hong Kong, the total number of Pacific Coffee stores increased to 63 as of
31st March 2008 as compared to 51 in March last year. Capitalising on the
robust economic environment and the Group’s continued investment in
branding, product quality and services, same-store sales in Hong Kong grew an
impressive 8.3% during the year and total revenue climbed 19.5% to HK$266
million. Despite keen competition from other operators jockeying for retail
locations, Pacific Coffee managed to increase its shop portfolio with new
openings during the year in prime areas such as Central, Admiralty, Wanchai,
Causeway Bay, Tsim Sha Tsui and Hong Kong International Airport, as well as
new districts in Kowloon Bay and Tseung Kwan O.

The Group continued to improve its operational efficiency. The electronic point-
of-sales system installed in all stores during the year has helped capture
customer consumption preferences more accurately. The introduction of the
"Perfect Cup Card” loyalty program was well received by our customers.
Meanwhile, the establishment of a new central kitchen under Igor’s has created
synergy and a platform from which the entire food and beverages business can
flourish. By preparing high-quality, fresh ingredients according to innovative,
proprietary recipes, the kitchen provides cakes, baked desserts, salads and food
to Pacific Coffee and Igor’s outlets that are better and more varied than ever.

REBFELE AT ROEE  E R (815 Padfic
CoffeefIgor's) R FEH KA o

RZZZNE=ZR - KREEREE FINERFEA
i H & 78 Pacific Coffee)s 4 & E Bt & 2 &) -
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lgorsiE T BB - AEERBZEREBHWR N ARNF
ERERE2.9BT REFRBIER19.6% ° T
8 B R 3 F T Pacific Coffee 5 R B R MEK A
EEERBE 7608 TH A L E 1B REE 4408 TH)
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BT LEE -

EBEE
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Mainland China operations

As stated in our interim report, the Group closed two unprofitable outlets
during the year in Shanghai and Beijing, which gave rise to ongoing operating
losses and a one-time write-off of HK$3.5 million. The Group also decided after
year-end to close another two to three outlets in Mainland China in an effort to
concentrate on profit-making stores, as these outlets also incurred ongoing
operating losses of HK$2.8 million for the year. A further impairment provision
of around HK$1.7 million was booked for closures.

Recently opened shops are leased at reasonable rental levels with justifiable
revenue potential. The Group still maintains strong confidence in the long-term
growth potential of the China market for Pacific Coffee and will continue to
cautiously expand the network. Currently, 5 outlets are being operated in
Shanghai and Beijing.

Although discussions with Dayou Digital Resources Limited under the
Memorandum of Agreement dated 31st May 2007 were ultimately
unsuccessful, the Group will continue searching for local strategic partners to
expand the Group’s coffee business in China.

Singapore and other markets

With 7 stores, Singapore continues to be a competitive market for Pacific
Coffee. The Group will continue to maintain and sensibly expand its presence
there by looking out for joint venture or acquisition opportunities with suitable
local partners.

The Group has recruited senior management with regional responsibilities to
cater for its potential expansion into other regions such as the Middle East and/
or Southeast Asia. The Group has also established a presence in Tokyo
following year-end and will continue to explore business opportunities there.

As of 31st March 2008, number of employees under Pacific Coffee reached
640, servicing Hong Kong, the PRC and Singapore.

Since its acquisition on 31st January 2007, the bar and restaurant business
under Igor’s Group has experienced rapid expansion and is beginning to create
synergies with other operations within the Group. The Group’s 49% share of
profit contribution from Igor's Group improved substantially from HK$1.0
million (over a two-month period last year) to HK$9.6 million in its first full year
under review.

In Hong Kong, 3 stores have been added to the Igor’s portfolio, increasing the
total number of outlets from 26 in March last year to 29 in March this year. As
part of the Group’s stepped approach to assuming management responsibility,
a smooth transition in acquiring the remaining 51% interest of Igor’s is
anticipated in 2009.

Chevalier Pacific Holdings Limited
Annual Report 2008
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With 63 outlets in the Pacific Coffee chain and 29 outlets under Igor’s, which
offers a wide range of stylish, creative food and beverage concepts to diners,
the Group expects to capture a growing share of the burgeoning lifestyle-based
food and beverages market in Hong Kong.

Hong Kong

As previously mentioned, the new Igor's-run central kitchen that was
established during the year has helped improve the food strategy of the entire
F&B business. Located in Yau Tong and spanning over 10,000 sq. ft., this central
kitchen has 90 employees and operates on a 24-hour basis providing quality
food to over 80 outlets.

Mainland China

The concept of high-end cakes and bread proved challenging in China, and this
coupled with the difficulties experienced by some Pacific Coffee outlets in
Beijing led the Group to terminate the Beijing bakery operation (including eight
outlets and a bakery plant) that was opened last year. This will allow the Group
to refocus efforts on developing more profitable coffee outlets. Operating and
impairment losses in a total of HK$4.0 million were recorded.

Due to adjustments in the global financial markets, contributions from
securities investments went from HK$17.0 million last year to HK$4.4 million
this year. Apart from the decrease in return in the realised gain on the disposal
of securities during the year, an unrealised loss of HK$7.2 million was
recognised against our investment (HK$3.7 million unrealised gain was booked
in 2007). This has not affected cash flow nor reduced the Group’s cash position.
Even though we are still confident in the long-term economic growth of Hong
Kong and Mainland China, the Group will continue to manage its securities and
investment portfolio prudently as the financial market remains very volatile.
Equity exposure within the portfolio remains low, and the Group will be very
disciplined in its investment strategies and wait for a turnaround in the financial
market.
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Mr CHOW Vee Tsung, Oscar

B#EXE BEELE

Dr CHOW Yei Ching, Chairman, aged 72, is the founder of Chevalier
Group since 1970. He is the Chairman and Managing Director of CIHL, a
public company listed on The Stock Exchange of Hong Kong Limited (the
"Stock Exchange”) and a substantial shareholder of the Company. He is a
director of certain companies of the Group. He is also an Independent
Non-Executive Director of Van Shung Chong Holdings Limited, Shaw Brothers
(Hong Kong) Limited and Towngas China Company Limited and a Non-
Executive Director of Television Broadcasts Limited. In 1995, Dr Chow was
awarded with an Honorary Degree of Doctor of Business Administration by
The Hong Kong Polytechnic University and an Honorary University Fellow by
The University of Hong Kong. In 1996 and 1997, he was appointed as an
Honorary Member of the Board of Directors by Nanjing University and was
conferred an Honorary Degree of Doctor of Laws by The University of Hong
Kong respectively. Dr Chow also serves actively in a number of educational
advisory committees and gives substantial support to the aforementioned
two Universities in Hong Kong and The Hong Kong University of Science &
Technology in areas of researches and developments. He is also a Consultative
Professor of Zhejiang University and a Lecture Professor of Sichuan Union
University in the PRC. Dr Chow's enthusiasm in public services is evidenced
in his appointment in 2001 as the Vice Patron of The Community Chest in
Hong Kong. He was also appointed as the Honorary Consul of The Kingdom
of Bahrain in Hong Kong in 2001. He also actively participates in various
professional bodies and associations on fraternal and Chinese affairs. To
name a few, he is a President of The Japan Society of Hong Kong and the
Chairman of the National Taiwan University-HK Alumni Association, etc. In
recognition of his contributions to local and overseas societies alike, Dr
Chow was awarded honorable decorations from Britain, Belgium, France
and Japan. Furthermore, Dr Chow was also awarded the Gold Bauhinia Star
from the Government of the HKSAR in 2004. He is the father of Mr Chow
Vee Tsung, Oscar and Miss Lily Chow, Managing Director and Executive
Director respectively of the Company.

Chevalier Pacific Holdings Limited
Annual Report 2008
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Mr Shinichi YONEHARA
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Mr CHOW Vee Tsung, Oscar, Managing Director, aged 34, joined Chevalier
Group in 2000 and is an Executive Director of CIHL, a public company listed
on the Stock Exchange and a substantial shareholder of the Company. He is
also a director of certain companies of the Group. Mr Chow holds a
degree in Master of Engineering from the University of Oxford, U.K. He is
currently a General Committee Member and Chairman of the Environment
Committee of the Hong Kong General Chamber of Commerce, a General
Committee Member of the Chinese Manufacturers’ Association of Hong
Kong and the Chamber of Hong Kong Listed Companies. He is also a Council
Member of the Hong Kong Productivity Council and a General Committee
member of the Infrastructure Development Advisory Committee of Hong
Kong Trade Development Council (“"HKTDC"). Mr Chow is a member of the
Committee Member of the Chinese People’s Political Consultative Conference
("CPPCC"), Shanghai. He is the son of Dr Chow Yei Ching, the Chairman of
the Company and the Chairman and Managing Director of CIHL and is also
a brother of Ms Lily Chow, an Executive Director of the Company.

Mr KUOK Hoi Sang, Executive Director, aged 58, joined Chevalier Group
in 1972 and is the Vice Chairman and Managing Director of CIHL, a
public company listed on the Stock Exchange and a substantial shareholder
of the Company. He is also a director of certain companies of the Group.
He is the President of The Lift and Escalator Contractors Association in
Hong Kong, the Vice-Chairman of the Hong Kong — China Branch of The
International Association of Elevator Engineers, Vice President of The
Hong Kong Federation of Electrical and Mechanical Contractors Limited
and a Registered Lift and Escalator Engineer in Hong Kong. He is a
member of the Guangzhou Committee of the CPPCC. Mr Kuok has
extensive experience in business development and is responsible for the
strategic planning and management of the operations of lifts and
escalators, building construction, building materials and supplies,
aluminium works, electrical and mechanical services, civil engineering,
property development as well as investment projects of the Chevalier
Group.

Mr WU King Cheong

Mr LEUNG Kwong Kin
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Miss Lily CHOW, Executive Director, aged 45, joined Chevalier Group in
1990. She is responsible for strategic planning and business development
of the Group. She is also a member of Committee of Taiwan, Hong Kong,
Macau and Overseas of the Zhejing Provincial the Committee of the
CPPCC and Shanghai Women's Federation Committee. She holds a
Bachelor Degree and is the daughter of Dr CHOW Yei Ching, the Chairman
of the Company and is also a sister of Mr Chow Vee Tsung, Oscar,
Managing Director of the Company.

Mr CHANG Wan Lung, Robert, Executive Director, aged 44, joined
Chevalier Group in 2005 as General Manager of Business Development.
He holds a Bachelor degree of Science from the University of San Francisco.
Mr Chang was with the HKTDC for more than 17 years, of which he held
management positions of increased responsibility, culminating as Senior
Product Promotions Manager. He also served as Director of Northern
China between 1999 & 2002 during his time with HKTDC.

Mr HO Sai Hou, aged 42, was appointed as an Executive Director and
Company Secretary on 1st April 2008 and is also an Executive Director
and Company Secretary of CIHL, a public company listed on the Stock
Exchange and a substantial shareholder of the Company. He is also a
director of certain companies of the Group. He joined Chevalier Group in
2005. He is responsible for management of Chevalier Group’s accounting
and treasury, corporate finance and company secretarial activities. He is
an associate member of the Hong Kong Institute of Certified Public
Accountants and a fellow of the Association of Chartered Certified
Accountants. Mr Ho holds a Bachelor of Social Sciences Degree in
Accounting from The University of Hong Kong and completed his EMBA
with The China Europe International Business School in 2007. Previously,
Mr Ho was the Chief Financial Officer and an executive director of Van
Shung Chong Holdings Limited.

Chevalier Pacific Holdings Limited
Annual Report 2008

AHEFNMEROTER BRFO+HRE R—ALAE
FMARTEE-FEEAEEZRBELHEERE
BER-BMREBN IEZEG@EREREES
ZRHBZE LETRABAGZHTRZE-KEA
B8 SEARREFATHBELZTERAR
NAEERKIBRABIEREZ

REEEL ATES REFO+0OR R_TTH
FMAETEEHEXBRRAKLE —B-RELE
FHEXBE=FMABMBEET BV -RELELEHR
BIfEat+ts HERERRRSRLIE B
YH-—AWNANFRE-ZZ _FHEEERRIA
EEL MR EERKR

AEEEE BFON+—m R _TFT/\FOH—H
EEZERAARZHTESERARANE Y AEL
B ZHTEERARWE ZRRIRBA LT
RAREARAZEERR -BARAEEETAA
CEEZF-FR_ZTAFMARLLER - FAEE
BEHELEENGHREYR CEVBRARMES
BeoRhELEHMAEeE REARSHARES
BAEEREB -AALEKETEABRHENBER
BB LEM IR _ZTLFRTRERLIR
BRETKITRIFERRTEM -MELEEREIE
EEEERAR CEBANBRENRITES



Mr Shinichi YONEHARA, aged 57, was appointed as an Independent
Non-Executive Director in 2001 and a member of the Audit Committee
and Remuneration Committee of the Company. He is a graduate of Keio
University, Japan. Mr Yonehara joined Mitsui & Co., Ltd in 1974 and
retired in January 2001. He was appointed General Manager for Machinery
Division of Mitsui & Company (Hong Kong) Limited from 1983 to 1992.
He is the Vice Chairman of Simon Murray & Company (Japan). Mr Yonehara
is well-experienced in aircraft, telecommunications and IT businesses.

Mr WU King Cheong, aged 57, was appointed as an Independent Non-
Executive Director in October 2002 and a member of the Audit Committee
and chairman of the Remuneration Committee of the Company. He is an
Executive Director of Lee Cheong Gold Dealers Limited. He is also a Vice
Chairman of the Chinese General Chamber of Commerce and Member of
Hong Kong Housing Authority, as well as the Honorary Permanent
President of the Chinese Gold and Silver Exchange Society and the
Permanent Honorary President of the Hong Kong Stockbrokers Association.
He is also an Independent Non-Executive Director of Yau Lee Holdings
Limited, Henderson Land Development Company Limited, Henderson
Investment Limited, Miramar Hotel and Investment Co., Ltd. and Hong
Kong Ferry (Holdings) Company Limited, all of which are companies listed
on the Stock Exchange.

Mr LEUNG Kwong Kin J.P., aged 62, was appointed as an Independent
Non-Executive Director, chairman of the Audit Committee and a member
of the Remuneration Committee of the Company on 1st April 2008. He is
a senior practicing director of Wong Lam Leung & Kwok C.P.A. Limited.
He is a fellow of the Association of Chartered Certified Accountants, the
Hong Kong Institute of Certified Public Accountants and the Association
of International Accountants. Mr Leung is also an associate of the Institute
of Chartered Accountants in England & Wales, the Taxation Institute of
Hong Kong, the member of the Macau Society of Certified Practising
Accountants, the Society of Chinese Accountants & Auditors, the Chartered
Management Institute and the International Institute of Management. Mr
Leung holds a Master of Business Administration Degree from the
University of East Asia, Macau (now known as “the University of Macau”)
and is an Independent Non-Executive Director of E. Bon Holdings Limited
which is listed on the Stock Exchange.

Mr LAU Kai Shu, Frank, aged 65, was appointed as an Independent
Non-Executive Director, member of the Audit Committee and member of
the Remuneration Committee of the Company on 1st April 2008. He is
currently an adviser of Shanghai Commercial Bank Limited. He was Director
and General Manager, Alternate Chief Executive of the Bank until he
retired in July 2004. He possesses extensive knowledge and experience in
the banking industry.
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Revenue from continuing operations of the Group for the year amounted to
HK$311 million, representing an increase of 19.6% as compared to last year.
Overall gross profit also increased in line with the revenue by 19.8%, with gross
margin maintained at 74.6%. The improvement is mainly driven by the
continuing expansion of F&B business in Hong Kong and interest income from
investments at fair value through profit or loss.

Revenue of F&B business of approximately HK$299 million was recorded for the
year under review. Performance of Pacific Coffee in Hong Kong was
encouraging with growth fuelled by same store sales growth rate of 8.3% as
well as opening of 15 outlets in prime areas during the financial year.

Other (expenses)/income, net of continuing operations mainly included loss on
investments at fair value through profit or loss of HK$6.1 million of which a net
amount of HK$7.2 million was made as unrealised loss for revaluation of
investment in securities at year end.

Other gain, net of continuing operations decreased from HK$2.9 million in last
year to HK$0.5 million this year, which was primarily attributable to HK$3.4
million provision of impairment loss on fixed assets for closure of some loss-
making Pacific Coffee outlets in Shanghai and Beijing and termination of
bakery operation in Beijing, offsetting by the recognition of increase in fair
value of the central kitchen of HK$2.0 million.

Operating expenses of continuing operations increased by 21.9% or
approximately HK$39.2 million. The increase was generally in line with the
growth in revenue. Major items such as employment costs were increased by
HK$14.1 million as a result of larger workforce to cope with the expansion of
Pacific Coffee in Hong Kong and the upsurge in average salary together with
the related staff benefit. Rent also increased by HK$15.6 million as a result of
opening of new outlets and increase in rental expenses for renewal of outlets.

Since the acquisition of Igor’s Group from 31st January 2007, the total number
of Igor’s shops increased to 29 shops in March this year. The Group recorded
the share of its first full year profit contribution from Igor’s Group as HK$9.6
million.

Finance income of continuing operations increased by HK$0.3 million which
was due to the increase in bank balances after the disposal of IT business and
net proceeds received from share placement in May 2007.

Finance costs of continuing operations decreased by 55.8% due to reduction in
bank borrowings for continuing operations from beginning of the year of
HK$89.0 million to HK$20.5 million at year end.

Income tax expenses of continuing operations increased by 54.8% mainly as a
result of the increase in operating profit from Pacific Coffee in Hong Kong.

Chevalier Pacific Holdings Limited
Annual Report 2008
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Basic earnings per share from continuing operations decreased by 42.2% to
HK7.23 cents, as caused by both the decrease in profit attributable to equity
holders and the issue of 25,384,146 new shares on 16th May 2007. The
weighted average number of shares in issue during the year increased from
181,296,693 shares in last year to 212,410,465 shares this year.

There were no dilutive potential shares and so diluted earnings per share from
continuing operations and discontinued operations equal the basic earnings
per share from continuing operations and discontinued operations respectively.

Total earnings per share of the Company decreased by 34.0% to HK12.25
cents.

During the year, an industrial unit in the amount of HK$9.8 million with floor
area of approximately 10,000 sq.ft. was purchased and rented to the Igor’s
Group for the operation of a central kitchen. The kitchen then becomes the
major supplier of foods to Pacific Coffee and Igor’s outlets.

Major cost of additions for the year included HK$20.4 million for the addition
of 17 new Pacific Coffee outlets in Hong Kong and Mainland China together
with installation of point-of-sales system. Costs of fixed assets written off
consist of HK$6.7 million for closure of 7 outlets in Hong Kong, Singapore and
Mainland China coupled with removal of the warehouse in Hong Kong.
Impairment loss provision of HK$3.4 million was made for the leasehold
improvement of loss-making outlets in Mainland China and Singapore as well
as the bakery operation in Beijing.

The increase of interests in associates represented HK$6.2 million final
adjustment on purchase consideration paid for the first 49% equity interest of
Sinochina Enterprises Limited with respect to the Igor's Group and was
recognised as goodwill accordingly. During the year, the Group shared net
profit of HK$9.6 million from the associates.

The increase in available-for-sale investments was mainly contributed by an
unrealised gain of HK$11.0 million from change in fair value in a venture capital
fund.

The net increase of bank balances and cash equivalents was mainly due to
HK$92.0 million net proceeds received from the issue of shares and HK$55.6
million sales proceeds from the disposal of IT business to the ultimate holding
company. The total proceeds were utilised for the expansion of F&B business,
general working capital and repayment of bank borrowings.

The increase of HK$2.2 million deferred income represented mainly advance
payments received from retail customers for joining the new Pacific Coffee
loyalty card program launched during the year.

With fund proceeds from the issue of new share and disposal of IT business,
total bank borrowings under current and non-current liabilities were reduced
from HK$98.0 million to HK$20.5 million at year end.
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At 31st March 2008, the Group's net asset attributable to equity holders of the
Company amounted to HK$593 million (2007: HK$481 million), an increase of
HK$112 million or 23.3% when compared with 2007.

Total debt to equity ratio was 3.5% (2007: 20.4%) and net debt to equity ratio
was nil (2007: nil), which are expressed as a percentage of total borrowings,
and net borrowings respectively, over the total equity of HK$593 million (2007:
HK$481 million).

At the balance sheet date, the Group’s bank borrowings, all at floating interest
rate, amounted to HK$20.5 million, (2007: HK$98.0 million) of which HK$18.5
million is repayable after one year but not exceeding five years. Cash and
deposits at bank including structured deposits amounted to HK$215 million
(2007: HK$168 million) and there are no net borrowings for the two years. The
increase of cash and deposits at bank was mainly attributable to the net
proceeds of HK$92.0 million from the share placement of 25.4 million new
shares in May 2007. The proceeds from the placement are used for the
expansion of F&B business, general working capital and repayment of bank
borrowings.

Finance costs for the year amounted to HK$2.1 million (2007: HK$5.1 million),
an decrease of HK$3.0 million as compared with 2007.

At the balance sheet date, there has been no charge on assets. At 31st March
2007, certain properties with aggregate carrying value of HK$8.4 million were
mortgaged to secure general banking facilities granted to an overseas
subsidiary.

At the balance sheet date, the Company had contingent liabilities in respect of
guarantees issued for banking facilities of amount up to HK$21.0 million
(2007: HK$155 million) granted to wholly-owned subsidiaries of the Company.

At 31st March 2008, the Group has committed to acquiring the remaining
51% of the issued share capital of its associated company, SEL from Sinochina
Pacific Limited, an independent third party. After that acquisition, SEL will
become a wholly-owned subsidiary of the Group. The consideration is based on
the forthcoming financial results of SEL and its subsidiaries and associates for
the year ending 31st December 2008. The total consideration to acquire the
100% of the issued share capital of SEL (including HK$64.0 million paid in
respect of the 49% already acquired) shall not exceed HK$200 million. The
consideration of such acquisition is expected to be financed by the Group’s
internal resources.

The Group adopts conservative treasury policies in cash and financial
management. To achieve better risk control and minimise cost of funds, the
Group's treasury activities are centralised. Cash is generally placed in short-term
deposits mostly denominated in Hong Kong or US dollars. The Group’s liquidity
and financing requirements are frequently reviewed. In anticipating new
investments or maturity of bank loans, the Group will consider new financing
while maintaining an appropriate level of gearing.

Chevalier Pacific Holdings Limited
Annual Report 2008
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Information of Investment Property

RENEZEHR

Information of property held by the Group as investment property is as REBZREMEEHFIOT:
follows:

Approximate

gross Group's
Location Usage floor area Lease term interest
ROBME &AL
b B A% HE BHER e
sq.ft. %
FHR ks
Hong Kong
58
Unit 6, 8/F., Block C,
Ko Fai Industrial Building,
7 Ko Fai Road,
Yau Tong,
Kowloon Central kitchen 10,000 Medium 100
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Corporate Governance Report
TEREAHRESE

The Board is committed to maintaining a high standard of corporate
governance practices and business ethics in the firm belief that they are
essential for maintaining and promoting investors’ confidence and
maximising shareholders’ returns. The Board reviews its corporate
governance practices from time to time in order to meet the rising
expectations of stakeholders and comply with the increasingly stringent
regulatory requirements, and to fulfil its commitment to excellence in
corporate governance.

The Code on Corporate Governance Practices (the “CG Code”) as set out
in Appendix 14 of the Rules Governing the Listing of Securities on the
Stock Exchange (the “Listing Rules”) came into effect on 1st January
2005. The CG Code sets out two levels of corporate governance practices
namely, mandatory code provisions that a listed company must comply
with or explain its non-compliance, and recommended best practices that
a listed company is encouraged to comply with but need not disclose in
the case of non-compliance. The Company is in compliance with the
mandatory code provisions of the CG Code except for certain areas of
non-compliance discussed later in this report.

BOARD OF DIRECTORS

The Board is charged with providing effective and responsible leadership
for the Company. The directors, individually and collectively, must act in
good faith in the best interests of the Company and its shareholders. The
Board sets the Group’s overall objectives and strategies, monitors and
evaluates its operating and financial performance and reviews the
corporate governance standard of the Company. It also decides on matters
such as annual and interim results, major transactions, director
appointments or re-appointment, and dividend and accounting policies.
Management profile of the Company as at the date of this report are set
out on pages 18 to 21.
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BOARD OF DIRECTORS (continued)

The Board comprises 6 Executive Directors and 4 Independent Non-
Executive Directors. The full Board met four times during the year under
review. The attendance of Directors at the Board Meetings and the Board
Committees Meetings is set out in the table below:

EEE (@)

BEeh AR TEERNA BN EEA

Jié$%¢ﬁ%$ﬁ?@mm§%é$ﬁi$%
SNEEZE RS RNEEENT:

Meetings Attended/Held

EERHEBITRE
Audit Remuneration
Directors Board Committee Committee
=) BEER EREE® FMEES
Executive Directors
HiTEF
Dr Chow Yei Ching (Chairman) 3/4
FEEE L (FE)
Mr Chow Vee Tsung, Oscar (Managing Director) 3/4 11
E#ERE (BEFRLIE)
Mr Kuok Hoi Sang 4/4
bRy v
Miss Lily Chow 3/4
JE FFi /N 88
l\/Ir Chang Wan Lung, Robert (appointed on 21st May 2007) 3/4
TEELE (RZZEZ+FAA-T —HEZE)

Mr Ho Sai Hou (appointed on 1st April 2008) Not Applicable
MEFEEE (RZZZENFLNAH —HEZE) @A
Mr Fung Pak Kwan (resigned as

Managing Director on 1st April 2007) Not Applicable 1Al
HiamiE (RZEE+LFMNA—AFTEFRILE) 5@ A
Mr Kan Ka Hon (resigned on 31st March 2008) 4/4
BEHLE (RZFZENF=ZA=+—HFE)
Independent Non-Executive Directors
BUFHTEF
Mr Shinichi Yonehara 4/4 2/2 11
KRE—KE
Mr Wu King Cheong 4/4 2/2 11
B RE
Mr Leung Kwong Kin (appointed on 1st April 2008) Not Applicable
Rh@iE (RZEENFHNA—HEZE) 5@ A
Mr Lau Kai Shu, Frank (appointed on 1st April 2008) Not Applicable

xRt (RZZETNFONA—HEZE) @A
Mr Kwong Man Sing (resigned on 31st March 2008) 4/4 2/2 11

BXEXRE (R-_FENF=ZA=1+—HFF)

The Board members have no financial, business, family or other
relationships with each other save for that Dr Chow is the father of Mr
Chow Vee Tsung, Oscar and Miss Lily Chow. Each of the Independent
Non-Executive Directors has confirmed in writing his independence to the
Company pursuant to Rule 3.13 of the Listing Rules.

B B IR £ & R A IE 5T A R A A AT /ME 2 SR
S BEZERBZEMENB B HBEIEM
MR- BBIIFATERSRIE ETRAE3 136K
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APPOINTMENT AND RE-ELECTION OF DIRECTORS

Since the Board is involved in the appointment of new Directors, the
Company has not established a Nomination Committee. The Board will
take into consideration criteria such as expertise, experience, integrity
and commitment when considering new director appointments. All
candidates must also meet the standards as set forth in Rules 3.08 and
3.09 of the Listing Rules. A candidate who is to be appointed as an
Independent Non-Executive Director should also meet the independence
criteria set out in Rule 3.13 of the Listing Rules.

In accordance with the Bye-Laws of the Company, all Directors are subject
to retirement by rotation and re-election at annual general meetings of
the Company. New Directors appointed by the Board during the year are
required to retire and submit themselves for re-election at the annual
general meeting or general meeting immediately following their
appointments. Further, at each annual general meeting, one-third of the
Directors, or, if their number is not a multiple of three, then the number
nearest to but not less than one-third are required to retire from office by
rotation and no later than the third annual general meeting since the last
re-election or appointment of such Director. Currently, all Independent
Non-Executive Directors are not appointed for a specific term.

Appointment and resignation of Executive Directors and Independent Non-
Executive Directors were considered and confirmed at an Executive
Committee meeting of the Company on 21st May 2007 with the
attendance of Dr Chow Yei Ching and Mr Chow Vee Tsung, Oscar and by
full Board on 1st April 2008.

CHAIRMAN AND CHIEF EXECUTIVE OFFICER

The CG Code provision stipulates that the roles of chairman and chief
executive officer should be separate and should not be performed by the
same person. The Chairman of the Company is Dr Chow Yei Ching and
the Managing Director is Mr Chow Vee Tsung, Oscar. The role of the
Chairman is separate from that of the Managing Director. The Chairman
is responsible for overseeing the functioning of the Board while the
Managing Director is responsible for managing the Group’s businesses.

Chevalier Pacific Holdings Limited
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AUDIT COMMITTEE

The Audit Committee was established in 1998 with written terms of
reference. Mr Leung Kwong Kin Independent Non-Executive Director, was
appointed Chairman of the committee on 1st April 2008 to succeed Mr
Kwong Man Sing after his resignation as Independent Non-Executive
Director and Chairman of the committee on 31st March 2008. They are
qualified accountants with extensive experience in financial reporting and
controls. Other members include all other Independent Non-Executive
Directors, namely, Mr Shinichi Yonehara, Mr Wu King Cheong and Mr
Lau Kai Shu, Frank (who was appointed on 1st April 2008). The Audit
Committee is responsible for the appointment of external auditors, review
of the Group’s financial information and oversight of the Group’s financial
reporting system, internal control procedures and risk management
frameworks. It is also responsible for reviewing the interim and final
results of the Group prior to recommending them to the Board for
approval. Its terms of reference are accessible on the Company’s website,
http://www.chevalier.com.

The Audit Committee held two meetings during the year ended 31st
March 2008. At the meetings, it reviewed the connected transactions (if
any), the interim results for the six months ended 30th September 2007
and last year’s final results for the year ended 31st March 2007, and has
reviewed with Management the accounting principles and practices
adopted by the Group and discussed the auditing, internal controls,
financial reporting matters and risk management systems of the Group.
The final results for the year ended 31st March 2008 were reviewed by
the Audit Committee in its meeting held on 14th July 2008.

REMUNERATION COMMITTEE

The Remuneration Committee was established on 10th March 2005 with
written terms of reference. Mr Wu King Cheong was the Chairman of the
committee. Other members of the committee include Messrs Shinichi
Yonehara, Leung Kwong Kin and Lau Kai Shu, Frank (both appointed on
1st April 2008), Kwong Man Sing (resigned on 31st March 2008) and
Chow Vee Tsung, Oscar. The Remuneration Committee is responsible for
reviewing and determining the compensation and benefits of the Directors
and senior management of the Company. Its terms of reference are
accessible on the Company’s website, http://www.chevalier.com.

The Remuneration Committee held a meeting during the year ended 31st
March 2008 to review the remuneration packages paid to Directors and
Senior Management for the year ended 31st March 2008.
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MANAGEMENT COMMITTEE

The Board has delegated the authority and responsibility for implementing
its business strategies and managing the daily operations of the Group’s
business to an Executive Committee which was established in 1989.
Members of the Executive Committee comprise 6 Executive Directors,
namely Dr Chow Yei Ching, Mr Chow Vee Tsung, Oscar, Mr Kuok Hoi
Sang, Miss Lily Chow, Mr Chang Wan Lung, Robert and Mr Ho Sai Hou.

INTERNAL CONTROL

The Board has overall responsibilities for maintaining sound and effective
internal controls in the Group. During the year, the Board has conducted
a review of the effectiveness of the Group’s system of internal control,
covering financial, operational, compliance control and risk management
functions. The Group's system of internal control includes a defined
management structure with limits of authority, and is designed to help
the Group achieve its business objectives, safeguard its assets against
unauthorised use or disposition, ensure the maintenance of proper
accounting records for the provision of reliable financial information for
internal use or for publication, and ensure compliance with relevant laws
and regulations. The system is designed to provide reasonable, but not
absolute, assurance against material misstatement or loss, and to manage
rather than eliminate all risks of failure in the Group’s operational systems
and in the achievement of the Group’s business objectives.

The Internal Audit Department plays a major role in monitoring the internal
controls of the Group and reports directly to the Chairman. It has
unrestricted access to review all aspects of the Group’s activities and
internal controls. It also conducts special audits of areas of concern
identified by Management or the Audit Committee. The Internal Audit
Department adopts a risk-based audit approach. All audit reports are
circulated to the Audit Committee and key management. The Internal
Audit Department is also responsible for following up the implementation
of recommendations and corrective actions. The Audit Committee has
free and direct access to the Head of Internal Audit Department without
reference to the Chairman or Management.

DIRECTORS’ AND AUDITOR’S RESPONSIBILITIES
FOR THE FINANCIAL STATEMENTS

The Directors acknowledge that it is their responsibilities in preparing the
financial statements for the year ended 31st March 2008 on a going
concern basis.

The Auditor of the Company acknowledge their reporting responsibilities
in the auditor’s report on the financial statements for the year ended
31st March 2008 as set out in the Independent Auditor's Report on page
40 to 41.
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AUDITOR’S REMUNERATION

During the financial year ended 31st March 2008, the fees paid/payable
to the auditors in respect of audit and non-audit services to the Group
were as follows:

ZEE 2 ®
HE-_ZZN\F=-ZA=+—ALHBREER BAE
EE B EMIERBRE D I A
[Tl UMNE

Amount (HK$'000)
SHE(BE TR

Audit services % EUR 7%
Non-audit services FEZ EUR 1%

(i)  Tax services iy WBBIRS
(i)  Other services (iiy EAbRTS

MODEL CODE FOR SECURITIES TRANSACTIONS

The Company has adopted the Model Code for Securities Transactions by
Directors of Listed Companies (the “Model Code"”) as set out in Appendix
10 of the Listing Rules. Following a specific enquiry, each of the Directors
confirmed that he/she has complied with the Model Code throughout
the year.

SOCIAL RESPONSIBILITY

To enhance the community relations, the Group has participated different
charitable and voluntary organisations in various community activities.
During the year, Watermark, a prestigious restaurant under Igor's Group
Hong Kong, held a fundraising dinner and auction for raising HK$700,000
and “SantaFest” at “The Cavern”, “La Bodega”, “Stormies” and “Marlin”
for raising HK$680,000 for ROSEcharities to support the operation of the
Children’s Surgical Centre in Phnom Penh, Cambodia. In addition, Pacific
Coffee supported a charity program, “Operation Santa Claus” for 11
years by placing donation boxes in shops and donating earnings. Pacific
Coffee also sponsored “Kid's puppet-making workshop,” to promote
children’s art and sponsored the Hong Kong Literary Festival, in which
the author of the popular children series “Horrid Henry”, Francesca Simon,
was invited to recite stories to a group of children and arousing children’s
interest in reading and writing.

INVESTOR AND SHAREHOLDER RELATIONS

The Group’s senior management maintains close communications with
investors, analysts, fund managers and the media by various channels
including individual interviews and meetings. The Group also responds
promptly to request for information and queries from the investors.

The Board also welcomes the views of shareholders on matters affecting
the Group and encourages them to attend shareholders’ meetings to
communicate any concerns they might have with the Board or
Management directly.

The Company provides extensive information of the Group timely to the
shareholders and the public through the publication of interim and annual
reports, circulars, notices and announcements. The financial and other
information relating to the Group is disclosed on the Company’s website
at http://www.chevalier.com.

1,010

62
100

HEXHNEESTA
ARREFEMT (EHRAD W+ AR (L
TAEEETESRB) WEEFA ([FETF
Al -SABENE SUEFIRRNAFEAE
ETIEETA

HEEMR

ANt elE AEEXESERE REEEE
BRNZHEAEESH - FR FHlgors IETH =R
ZEWatermark BT A ZZEBRERAERER
The Cavern, La Bodega, Stormies Marlin£ 17
[SantaFestEE L E A Sk | JE &) - B & = B 58
ROSEcharities? B 18 & 708 T R A K688 T o
ROSEcharitiesi i B iZ 2 E BRI R LSBT EFI
FOESLELE I Pacific Coffee BB+ — 4
THEOAMNETES ELEHATH]  BBEE
M PLE 18 3R A8 I 18 H BF 1D W& - Pacific Coffee Bf)
[REBMIESG ] HBRERN WEH[HEEX
26 BFEZELRERBZE XY [Horrid Henryl fEXR
Francesca Simon&/ ARG E HE R ELHE
MBER Bk

HREERRR 2BHE
AEEBRELADEBS RN DB
PREHEREE HIE ERERREREREE
B2 BB ARETYRAERNER 2 BRARE
P f H B0 B [T -

EZgNTHURREPEAEENERARHESR
YEBOMEFERRANES BAERBAESER
EEERRMMEIENER-

ARABEBTETHRFERS BER- BERIM
HOERAERRABRATREZEANEEER
MBEBARENYHREREGENTHEHRAQT

A ubhttp://www.chevalier.com A o




Report of the Directors

EEGHRES

32

The Directors present to shareholders their annual report together with
the audited financial statements of the Company and of the Group for
the year ended 31st March 2008.

CHANGE OF COMPANY NAME

On 4th May 2007, the Company changed its English name to Chevalier
Pacific Holdings Limited and the Chinese name "E T2 5 R AR A

has been adopted for identification purpose.

PRINCIPAL ACTIVITIES

The principal activity of the Company is investment holding while the
principal activities of its principal subsidiaries and associates are shown
on note 40 and note 19 to the financial statements respectively.

The Group's revenue and results for the year ended 31st March 2008
analysed by business and geographical segments are set out in note 31
to the financial statements.

RESULTS AND APPROPRIATIONS

The results of the Group for the year ended 31st March 2008 are set out
in the consolidated income statement on page 42. An interim dividend of
HK3.0 cents per share was paid on Wednesday, 9th January 2008. The
Directors now recommend the payment of a final dividend of HK7.0
cents per share.

CLOSURE OF REGISTER OF MEMBERS

For the purpose of qualifying for the proposed final dividend and
determining the identity of the shareholders entitled to attend and vote
at the annual general meeting of the Company to be held on Friday,
26th September 2008, the Register of Members of the Company will be
closed from Tuesday, 23rd September 2008 to Friday, 26th September
2008, both days inclusive, during which period no transfer of shares will
be effected. To qualify for the proposed final dividend, all transfers of
shares accompanied by the relevant share certificates must be lodged
with the Company’s Branch Share Registrars in Hong Kong, Tricor Standard
Limited of 26th Floor, Tesbury Centre, 28 Queen’s Road East, Hong Kong
for registration not later than 4:00 p.m. on Monday, 22nd September
2008.

SHARE CAPITAL

Movements in the Company’s share capital during the year are set out in
note 28 to the financial statements.

SHARE OPTION SCHEME

Particulars of the share option scheme to subscribe for shares in the
Company during the year are set out in note 37 to the financial statements.

RESERVES

Movements in reserves of the Group and the Company during the year
are set out in note 29 to the financial statements.

As at 31st March 2008, the Company'’s reserves available for distribution
to shareholders amounted to HK$115 million (2007: HK$63.1 million).
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INVESTMENT PROPERTY

Movements in investment property of the Group during the year are set
out in note 15 to the financial statements.

PROPERTY, PLANT AND EQUIPMENT

Movements in property, plant and equipment of the Group during the
year are set out in note 16 to the financial statements.

BORROWINGS

Details of bank loans and other borrowings of the Group as at 31st
March 2008 are set out in note 27 to the financial statements.

FINANCIAL SUMMARY

A financial summary of the Group is shown on pages 2 and 3.

MAJOR CUSTOMERS AND SUPPLIERS

The five largest suppliers accounted for 59.7% of the Group’s purchases
for the year whereas the five largest customers accounted for 2.2% of
the Group's revenue for the year. The largest supplier and the largest
customer accounted for 17.5% and 1.0% of the Group's purchases and
revenue respectively. None of the Directors, their associates nor any
shareholder (whom to the knowledge of the Directors owns more than
5.0% of the Company’s issued share capital) has any interest in the
Group's five largest suppliers or five largest customers.

INFORMATION OF INVESTMENT PROPERTY

Information of the investment property of the Group as at 31st March
2008 is set out on page 25.

EMPLOYEES AND REMUNERATION POLICIES

As at 31st March 2008, the Group employed under its subsidiaries
approximately 640 full time staff globally. Total staff costs amounted to
approximately HK$73.0 million for the year ended 31st March 2008. The
remuneration policies are reviewed periodically on the basis of the nature
of job, market trend, company performance and individual performance.
Other staff benefits include bonuses awarded on a discretionary basis,
medical schemes, retirement schemes and employees’ share option scheme.

DONATIONS

During the year, the Group made donations of HK$83,000 to charitable
bodies.

PRE-EMPTIVE RIGHTS

There are no provision for pre-emptive rights under the Company’s Bye-
laws although there are no restriction against such rights under the laws
in Bermuda where the Company is incorporated.
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PURCHASE, SALE OR REDEMPTION OF LISTED
SECURITIES

There was no purchase, sale or redemption of listed securities of the
Company by the Company or any of its subsidiaries during the year.

DIRECTORS

The Directors who held office during the year and up to the date of this
report were:

Executive Directors

Dr CHOW Yei Ching

Mr CHOW Vee Tsung, Oscar
Mr KUOK Hoi Sang

Miss Lily CHOW

Mr CHANG Wan Lung, Robert

(Chairman)
(Managing Director)

(appointed on 21st May 2007)

Mr HO Sai Hou (appointed on 1st April 2008)

Mr FUNG Pak Kwan (resigned as Managing Director
on 1st April 2007)

Mr KAN Ka Hon (resigned on 31st March 2008)

Independent Non-Executive Directors
Mr Shinichi YONEHARA
Mr WU King Cheong
Mr LEUNG Kwong Kin
Mr LAU Kai Shu, Frank
Mr KWONG Man Sing

(appointed on 1st April 2008)
(appointed on 1st April 2008)
(resigned on 31st March 2008)

In accordance with the Company’s Bye-laws, Messrs HO Sai Hou, LEUNG
Kwong Kin, LAU Kai Shu, Frank and CHOW Vee Tsung, Oscar shall retire
from office at the forthcoming Annual General Meeting and, being eligible,
offer themselves for re-election. The Independent Non-Executive Directors
are subject to the same retirement requirements as the Executive Directors.

DIRECTORS’ INTERESTS IN CONTRACTS

Dr CHOW Yei Ching, Messrs CHOW Vee Tsung, Oscar, KUOK Hoi Sang,
Shinichi YONEHARA, FUNG Pak Kwan and KAN Ka Hon are interested in
certain contracts in that they are the Directors and/or have beneficial
interests in CIHL.

Save as aforementioned, no other contract of significance to which the
Company or its holding company or any of its subsidiaries or fellow
subsidiaries was a party and in which a director had a material interest
subsisted at the end of the year or at any time during the year.

DIRECTORS’ INTERESTS IN COMPETING BUSINESS

During the year, none of the Directors have an interest in any business
constituting a competing business to the Group.
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EEEHREE
DIRECTORS’ AND CHIEF EXECUTIVES' INTERESTS BEENFTETHRAEZESES

IN SECURITIES

As at 31st March 2008, the interests and short positions of the Directors RZEENF=ZA=+—H ARAEERETET
and the chief executives of the Company in the share, underlying shares BAERAARREEBAR (ERREFLRBE
and debentures of the Company and its associated corporations, within 1B ([BEHREEEG]) EXVEB) 2 R1n AR
the meaning of Part XV of the Securities and Futures Ordinance (the DREFTAHEBEEREEFRBAEKROIEXVEE
“SFO"), which have been notified to the Company and the Stock Exchange IREIDHHMEARARA MRz ERRERE (B
pursuant to Divisions 7 and 8 of Part XV of the SFO (including interests EARNBEFIRE il 5 RPEGEIIEXHT A
and short positions which they were taken or deemed to have taken IREEBZERREE) HMEL D RERIBIE
under such provisions of the SFO), or which were required to be recorded BELRHBERIEI2EATATHFE 2ELMA
in the register to be kept by the Company pursuant to 5352 of the SFO ZERREE FREZETFAARNEG RQE R
or as otherwise required to be notified to the Company and the Stock Rz REREWNT

Exchange pursuant to the Model Code were as follows:

(a) Interests in the Company - Shares () AAFEZ-KRHB
Number of ordinary shares
ZERRAHA
Approximate
Personal Corporate percentage
Name of Directors Capacity interests interests Total of interest
EREN
BEEER 514 AR AEEE me B
(%)
CHOW Yei Ching Interest of - 118,846,933 118,846,933 55.14
controlled corporation
J& 7R ZEH AR ZER
KUOK Hoi Sang Beneficial owner 2,400,000 - 2,400,000 1.11
4 EmfEEA
KAN Ka Hon Beneficial owner 451,200 - 451,200 0.21
B EnEB A
Shinichi YONEHARA Beneficial owner 600 - 600 0.00028
KIRIE— EmBEEA
* Dr CHOW Yei Ching has notified the Company that under the SFO, * BMPE T E ST EE T RER154,682,359/%
he was deemed to be interested in 118,846,933 shares of the B 4G H T BBR AR5 4955.5% © IRIEEH R
Company which were held by CIHL as Dr Chow beneficially owned HMEG AT EAEEETEERE
154,682,359 shares in CIHL, representing approximately 55.5% of ZARRAE 118,846,933k 2 R AE L
the issued share capital of CIHL. Dr Chow was deemed to be interested WERMRAADAEFHAG ZEROHET
in these shares under the SFO and these shares were same as those BRIFERREz#EHFEm |l 2 RKHER -

shares disclosed in the section “Substantial Shareholders’ Interests in
Securities” below.
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DIRECTORS’ AND CHIEF EXECUTIVES' INTERESTS
IN SECURITIES (continued)

(b) Interests in Associated Corporation — Shares

EERITETHAEBRZ
(Z) HEm A A s - R

EEER @)

Number of ordinary shares

EERBROEE
Approximate
Associated Personal percentage
Name of Directors corporation Capacity interests Total of interest
EEBAH
EEXER HE DR 87 8 A R 28 By BoL
(%)
CHOW Yei Ching CIHL Beneficial owner 154,682,359 154,682,359 55.52
J& 71 9 HLBRK ERBEB A
KUOK Hoi Sang CIHL Beneficial owner 98,216 98,216 0.04
2084 H+BR ERBEAA
KAN Ka Hon CIHL Beneficial owner 29,040 29,040 0.01
52 & HLBRK ERBEB A
Shinichi YONEHARA CIHL Beneficial owner 1,671 1,671 0.001
KERE— H L BB EREAA

Save as disclosed above and in “Share Option Schemes” below, as at
31st March 2008, so far as is known to the Directors and the chief
executives of the Company, no other person has interests or short positions
in the shares, underlying shares and debentures of the Company and any
of its associated corporations (within the meaning of Part XV of the SFO)
which are required to be notified to the Company and the Stock Exchange
pursuant to Divisions 7 and 8 of Part XV of the SFO (including interests
and short positions which he is taken or deemed to have taken under
such provisions of the SFO); or are required, pursuant to S352 of the
SFO, to be recorded in the register referred to therein, or are required,
pursuant to the Model Code, to be notified to the Company and the
Stock Exchange.

SHARE OPTION SCHEMES

A share option scheme of the Company (the “CPHL Scheme”) was
approved by the shareholders of CIHL and shareholders of the Company
on 20th September 2002. Another share option scheme of CIHL (the
“CIHL Scheme") was also approved by the shareholders of CIHL on 20th
September 2002. The CPHL Scheme and the CIHL Scheme fully comply
with Chapter 17 of the Listing Rules. During the year, no share option
was granted, exercised, cancelled or lapsed under the CPHL Scheme and
the CIHL Scheme. There was no outstanding option under the CPHL
Scheme and the CIHL Scheme at the beginning and at the end of the
year.
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DIRECTORS' SERVICE CONTRACTS

No Director offering for re-election at the forthcoming Annual General
Meeting has a service contract with the Company which is not
determinable by the Company within one year without payment of
compensation (other than statutory compensation).

MANAGEMENT CONTRACTS

Apart from the management agreement entered into with CIHL Group as
set out in note 39 to the financial statements, no other contract of
significance concerning the management and administration of the whole
or any substantial part of the business of the Company or any of its
subsidiaries was entered into or subsisted during the year.

RETIREMENT SCHEMES

The Company and its Hong Kong subsidiaries were participating companies
in the Chevalier Group Staff Provident Fund Scheme (the “Scheme”) as
defined in the Occupational Retirement Schemes Ordinance which is a
defined contribution retirement scheme. The Scheme was granted
exemption from Mandatory Provident Fund regulations by the Mandatory
Provident Fund Scheme Authority and shall not open to new members
starting from 1st December 2000. Certain of the Company’s overseas
subsidiaries contribute to their local government’s central pension plans
for their employees. Contributions to the Scheme are made by both the
employers and the employees at the rate of 5.0% to 45.0% on the
employees’ salaries.

Pursuant to Government legislation, Bank Consortium Trust Company
Limited was selected by the Group as an alternative Mandatory Provident
Fund (“MPF") service provider for employees of the Group who join the
Group from 1st December 2000. The MPF is available to the employees
aged 18 to 65 and with at least 60 days of service under the employment
of the Group in Hong Kong. Contributions are made by the Group at
5.0% based on the staff's relevant income at a maximum of HK$20,000
per month. The benefits are required by law to be preserved until the
retirement age of 65.

The Group’'s total contributions to these schemes charged to the
consolidated income statement during the year amounted to
HK$3,091,000.
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SUBSTANTIAL SHAREHOLDERS’ INTERESTS IN
SECURITIES

As at 31st March 2008, so far as is known to the Directors and the chief
executives of the Company, the interests and short positions of the persons
or corporations in the shares or underlying shares of the Company which
have been disclosed to the Company under the provisions of Divisions 2
and 3 of Part XV of the SFO and as recorded in the register required to
be kept by the Company under S336 of the SFO were as follows:

FTERRZESFER

RZZZENF=ZA=+—B REQAEEREE

THRABFH T AT EEBRARD T RN KA
RGO FTEEEREES R EEMEXVESE2
E3DBEMEAARABEE  RARER AR AR
BEFMBEKIEIBKEF 2 RHMAN 2R
FEEWT:

Number of Approximate
Shares held percentage
Substantial shareholders Capacity (Long position) of interest
BN
FERR 56 EROEE (F8) BoL
(%)
CHOW Yei Ching Beneficial owner 118,846,933 55.14
&) 73 48D BEmlE A (Note 1) (Kt&E1)
MIYAKAWA Michiko Beneficial owner 118,846,933 55.14
BIEEF EmEAA (Note 2) (Hf7t2)
CIHL Beneficial owner 118,846,933 55.14
HLT B Em#AEA
CHEN Wai Wai, Vivien Beneficial owner 18,800,000 8.72
PREZ EmEAA (Note 3) (Ff#E3)
Crosby Investment Holdings Inc. Interest of controlled 18,800,000 8.72
corporation (Note 3) (Hf#£3)
g NI £
Nan Fung Resources Limited Interest of controlled 18,800,000 8.72
corporation (Note 3) (Kt #£3)
EAEERBERAA ki NI £
Gentfull Investment Limited Beneficial owner 18,800,000 8.72
BFREGR QA EmEAA (Note 3) (H17F3)
Notes: Hiat -
1. Under the SFO, these shares were held by Dr Chow as corporate interests in 1. BEEZES KPR ZEFRDHAELIARAER

which Dr Chow was deemed to be interested.

2. Under Part XV of the SFO, Ms Miyakawa Michiko, the spouse of Dr Chow,
was deemed to be interested in the same parcel of those shares held by Dr
Chow.

3. Ms Chen Wai Wai, Vivien, Crosby Investment Holdings Inc., Nan Fung
Resources Limited are taken to be interested in 18,800,000 shares which
were held by Gentfull Investment Limited. Gentfull Investment Limited is
wholly owned by Nan Fung Resources Limited and in turn wholly owned by
Crosby Investment Holdings Inc. which is 100% owned by Ms Chen Wai
Wai, Vivien.
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SUBSTANTIAL SHAREHOLDERS' INTERESTS IN
SECURITIES (continued)

Save as disclosed above, as at 31st March 2008, so far as is known to the
Directors and the chief executives of the Company, no other person has
interests or short positions in the shares, underlying shares and debentures
of the Company or any of its associated corporations which were required
to be disclosed to the Company under the provisions of Divisions 2 and 3
of Part XV of the SFO and as recorded in the register required to be kept
by the Company under S336 of the SFO, or, were directly or indirectly,
interested in 5% or more of the nominal value of any class of share
capital carrying rights to vote in all circumstances at general meetings of
the Company.

ARRANGEMENT FOR ACQUISITION OF SHARES OR
DEBENTURES

Except for the share option schemes adopted by the Company and its
associated corporations, at no time during the year was the Company or
its holding company or any of its subsidiaries or fellow subsidiaries a
party to any arrangement to enable the Directors of the Company to
acquire benefits by means of the acquisition of shares in or debentures
of the Company or any other body corporate.

CORPORATE GOVERNANCE

The Board of the Company is committed to maintain high standards of
corporate governance. The Company has complied throughout the year
ended 31st March 2008 with the Code on Corporate Governance Practices
as set out in Appendix 14 of the Listing Rules with exception of deviation.
Detailed information on the Company’s corporate governance practices is
set out in the Corporate Governance Report contained on pages 26 to 31
of the Annual Report.

SUFFICIENCY OF PUBLIC FLOAT

According to the information that is publicly available to the Company
and within the knowledge of the Board, the percentage of the Company’s
share which are in the hands of the public exceeds 25% of the Company’s
total number of issued shares as at 16th July 2008, the latest practicable
date to ascertain such information prior to the issue of this annual report.

AUDITOR

The financial statements have been audited by Messrs
PricewaterhouseCoopers who retire and, being eligible, offer themselves
for re-appointment at the forthcoming annual general meeting of the
Company.

On behalf of the Board

CHOW Yei Ching
Chairman

Hong Kong, 16th July 2008
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TO THE SHAREHOLDERS OF CHEVALIER PACIFIC HOLDINGS LIMITED
(incorporated in Bermuda with limited liability)

We have audited the consolidated financial statements of Chevalier Pacific
Holdings Limited (the “Company”) and its subsidiaries (together, the
“Group”) set out on pages 42 to 108, which comprise the consolidated
and company balance sheets as at 31st March 2008, and the consolidated
income statement, the consolidated statement of changes in equity and
the consolidated cash flow statement for the year then ended, and a
summary of significant accounting policies and other explanatory notes.

Directors’ responsibility for the financial statements

The directors of the Company are responsible for the preparation and the
true and fair presentation of these consolidated financial statements in
accordance with Hong Kong Financial Reporting Standards issued by the
Hong Kong Institute of Certified Public Accountants and the disclosure
requirements of the Hong Kong Companies Ordinance. This responsibility
includes designing, implementing and maintaining internal control relevant
to the preparation and the true and fair presentation of financial
statements that are free from material misstatement, whether due to
fraud or error; selecting and applying appropriate accounting policies;
and making accounting estimates that are reasonable in the circumstances.

Auditor’s responsibility

Our responsibility is to express an opinion on these consolidated financial
statements based on our audit and to report our opinion solely to you, as
a body, in accordance with Section 90 of the Companies Act 1981 of
Bermuda and for no other purpose. We do not assume responsibility
towards or accept liability to any other person for the contents of this
report.

We conducted our audit in accordance with Hong Kong Standards on
Auditing issued by the Hong Kong Institute of Certified Public Accountants.
Those standards require that we comply with ethical requirements and
plan and perform the audit to obtain reasonable assurance as to whether
the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about
the amounts and disclosures in the financial statements. The procedures
selected depend on the auditor’s judgement, including the assessment of
the risks of material misstatement of the financial statements, whether
due to fraud or error. In making those risk assessments, the auditor
considers internal control relevant to the entity's preparation and true
and fair presentation of the financial statements in order to design audit
procedures that are appropriate in the circumstances, but not for the
purpose of expressing an opinion on the effectiveness of the entity’s
internal control. An audit also includes evaluating the appropriateness of
accounting policies used and the reasonableness of accounting estimates
made by the directors, as well as evaluating the overall presentation of
the financial statements.

We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our audit opinion.
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Opinion

In our opinion, the consolidated financial statements give a true and fair
view of the state of affairs of the Company and of the Group as at 31st
March 2008 and of the Group’s profit and cash flows for the year then
ended in accordance with Hong Kong Financial Reporting Standards and
have been properly prepared in accordance with the disclosure
requirements of the Hong Kong Companies Ordinance.

PricewaterhouseCoopers
Certified Public Accountants

Hong Kong, 16th July 2008
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Consolidated Income Statement

mAE R

For the year ended 31st March 2008 B Z —_ZTZ NFE=ZA=+—-H L FE

42

2008 2007
—EENF —ETLF
Note HK$'000 HK$'000
B 5 BET T BT
Continuing operations BESEER
Revenue W 5 311,442 259,903
Cost of sales $HE KR (78,978) (65,779)
Gross profit £ 7 232,464 194,124
Other (expenses)/income, net Hih (ZH) A FE 6 (5,463) 9,042
Other gain, net HEmle FE 7 503 2,850
Operating expenses KB (218,092) (178,852)
Operating profit 5 5 A 9,412 27,164
Share of results of associates FriG Bt E AR EE 19 9,631 955
19,043 28,119
Finance income BRI 8 1,431 1,125
Finance costs B ER 8 (2,014) (4,557)
Finance costs, net BB R FE 8 (583) (3,432)
Profit before taxation B 54 A1 5 9 18,460 24,687
Income tax expenses FriS Rz i 10 (3,103) (2,005)
Profit for the year from REFBLREEBZ
continuing operations ANEF E R F 15,357 22,682
Discontinued operations IFEREER
Profit for the year from REFFELCEEBZ
discontinued operations REEHF 14 10,660 10,979
Profit for the year NFE 26,017 33,661
Attributable to: e :
Equity holders of the Company RKARIRERE A 13 26,017 33,661
Dividends i 2 11 21,554 13,376
Earnings per share BREF 12
From continuing operations REBELCEER
- Basic and diluted —ERR#E
(HK cents per share) (€=3:9z3(1ID) 7.23 12.51
From discontinued operations EFFEEEEE
— Basic and diluted —EARREE
(HK cents per share) (BB 5.02 6.06
Total (HK cents per share) RE (FRRE) 12.25 18.57

The notes on pages 48 to 108 are integral parts of these consolidated

financial statements.
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Consolidated Balance Sheet
mEeEBEEBEBXR

As at31st March2008 R —ZZE T NEFE=/F=+—H

2008 2007
—BENFE —ETLF
Note HK$’000 HK$'000
B 5 BET T BT T
Non-current assets ERBEE
Investment property "EME 15 9,800 -
Property, plant and equipment W WERZE 16 59,466 58,890
Goodwill [EES 18 84,010 84,010
Trademark R 18 108,000 108,000
Interests in associates b & N al 2 Eam 19 77,963 62,092
Available-for-sale investments AR ECRE 20 19,423 9,247
Investments at fair value through REZKRRALERE
profit or loss ZIRE 21 14,884 51,320
Amount due from an associate JE U B 2 D BIBR 3R 19 2,733 -
Non-current deposits FEMBENF LIRS 23 24,395 19,498
400,674 393,057
Current assets RBEE
Inventories rE 22 8,621 6,897
Debtors, deposits and prepayments FEUIR 3k 17 B iR e RTB RIE 23 22,881 24,699
Amount due from an associate JFE Ui B i S RIBR 3K 19 1,367 -
Income tax recoverable A EX [ T 15 FX - 2,553
Investments at fair value through REBZRZRAREERE
profit or loss ZIRE 21 83,317 62,142
Bank balances and cash equivalents WITHFRREEE 24 200,011 88,250
316,197 184,541
Non-current assets classified PEARBFIELE
as held for sale ZIERBEE 14 = 171,479
316,197 356,020
Current liabilities REBaE
Creditors, deposits and accruals ERER - FARERENER 25 71,490 48,132
Amount due to ultimate holding FE A B 4R 1 AR A B IR 3R
company 26 1,783 2,104
Amounts due to associates FE - B & 2 RIBR 3K 19 2,616 -
Deferred income iR E WA 3,308 1,073
Provision for taxation R 1,923 -
Bank borrowings RATIE R 27 2,000 52,000
83,120 103,309
Liabilities directly associated with HEESBEARKIELEZ
non-current assets classified ERBEE
as held for sale EH@AzBE 14 = 105,969
83,120 209,278
Net current assets REBEEFE 233,077 146,742

Total assets less current liabilities HEERRBARE 633,751 539,799




Consolidated Balance Sheet
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44

As at 31st March 2008 ® —ZZNF=ZA=+—H
2008 2007
ZEEBNF —ZETLEF
Note HK$’'000 HK$'000
B 5 BT BT
Capital and reserves BARHE
Share capital & A< 28 107,770 95,078
Reserves K] 29 485,282 386,086
Equity attributable to equity holders RRRIRERE A
of the Company FEIEER 593,052 481,164
Minority interests DB R 2 - 200
Total equity BRER 593,052 481,364
Non-current liabilities ERBES
Deferred tax liabilities BEHREAB 30 22,199 21,435
Bank borrowings RITE R 27 18,500 37,000
40,699 58,435
Total equity and non-current BEBRERDERS
liabilities 633,751 539,799

Approved by the Board of Directors on 16th July 2008 and signed

on its behalf by:

CHOW Vee Tsung, Oscar
BA#IE
Director

EFE

The notes on pages 48 to 108 are integral parts of these consolidated

financial statements.
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Balance Sheet
EEBERX

As at31st March2008 R —ZZE T NEFE=/F=+—H

2008 2007
—EENF —ETLF
Note HK$’000 HK$'000
B 5 BET T BT T
Non-current assets ERBEE
Property, plant and equipment W WERZE 11 54
Interests in subsidiaries Frig Mt B ARz #Eam 17 490,900 302,313
Interests in associates Frifi & Nal 2 19 67,377 61,137
Investments at fair value through REBEZRZA R ERE
profit or loss ZIRE 21 14,884 14,841
Amount due from an associate FE W B 2 A BIIR K 19 2,733 -
575,905 378,345
Current assets REBEE
Deposits and prepayments FHike kBN FKIE 23 223 550
Amounts due from subsidiaries FE U B B & RIIR 3k 17 7,565 86,276
Amount due from an associate FE W Bt 8 2 R] IR 3K 19 1,367 -
Investments at fair value through REZRZARBEER
profit or loss ZIRE 21 - 94
Bank balances and cash equivalents BITHETRREEE 24 2,231 15,215
11,386 102,135
Current liabilities REBEE
Deposits and accruals AR RENER 25 22,924 18,238
Amount due to ultimate holding FE S AR 2 A
company R 26 955 1,404
Amount due to a subsidiary JE A BT BB A &) IR 7R 17 2,291 43,918
26,170 63,560
Net current (liabilities)/assets HE(RE) BEEFE (14,784) 38,575
Total assets less current liabilities HEERARBAERE 561,121 416,920
Capital and reserves BRAR &
Share capital A& A< 28 107,770 95,078
Reserves i 29 453,351 321,842
Total equity BRER 561,121 416,920

Approved by the Board of Directors on 16th July 2008 and signed KEREER _TTZN\FLATAE WHT

on its behalf by: EERREE:

CHOW Vee Tsung, Oscar KUOK Hoi Sang

A#E BEE

Director Director

=3 EFE

The notes on pages 48 to 108 are integral parts of these financial E48E 1088 2 MY L E M K 2 AR E 5 ©

statements.




Consolidated Statement of Changes in Equity

For the year ended 31st March 2008 & Z —_Z2ZNF=ZA=+T—HILFE

46

Equity
attributable to

equity holders Minority
of the Company interests Total equity
KA E R AE LPERR
BEARGER & mER
HK$'000 HK$'000 HK$'000
BT T BT BT
At 1st April 2006 R-ZZEZEXRFNA—H 411,100 176 411,276
Exchange difference on translation of B E BN B 2 5 &
operations of overseas subsidiaries — A E AR LS
and an associate FEANEREZS 5,079 24 5,103
Total income recognised BEERERBERZ
directly in equity L ONL 5,079 24 5,103
Profit for the year AN i 33,661 - 33,661
Total recognised income and RFEEEERBAR
expenses for the year X85 38,740 24 38,764
Dividends paid BT E (13,322) - (13,322)
Issue of shares BT D 44,744 - 44,744
Share issuance expenses BDETHE (98) - (98)
At 31st March 2007 R-_ZE+F=R=+—H 481,164 200 481,364
Exchange difference on translation of B E /BN B R A HLE
operations of overseas subsidiaries FMEERNER =8 5,153 - 5,153
Exchange fluctuation reserve realised REEWBARRER
upon disposal of subsidiaries BN ZE R (7,253) - (7,253)
Disposal of subsidiaries & B A R - (200) (200)
Change in fair value of AHEEZRE
available-for-sale investments ZRREEE 11,011 - 11,011
Total income recognised directly BEERERBERZ
in equity L ONL 8,911 (200) 8,711
Profit for the year AN i 26,017 - 26,017
Total recognised income and RFEEEEREAR
expenses for the year X85 34,928 (200) 34,728
Dividends paid EATRE (15,087) - (15,087)
Issue of shares BATRD 93,922 - 93,922
Share issuance expenses BDETHX (1,875) - (1,875)
At 31st March 2008 RZZEENF=A=1+—H 593,052 - 593,052

The notes on pages 48 to 108 are integral parts of these consolidated

financial statements.
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Consolidated Cash Flow Statement

GeRenBx

For the year ended 31st March 2008 & ZE —_EZE NF=A=+—HILFE

2008 2007
—BENFE —ETLF
Note HK$’000 HK$'000
B 5 BT T BT T
Cash generated from operations REELE RS 33 (a) 78,445 113,777
Profits tax paid BB (495) (3,707)
Profits tax refund T B R 2,539 34
Net cash inflow from operating REBEEB RS
activities RAEHE 80,489 110,104
Investing activities REEK
Interest received B B 1,627 1,383
Purchase of property, BEWE - BE
plant and equipment K& (28,602) (46,631)
Purchase of an investment property BEREME (7,800) -
Proceeds from disposal of property, HEME - BERZE
plant and equipment 2 FRIE 289 219
Purchase of available-for-sale BARHEE
investments ZIRE - (700)
Investments in associates WERE QA - (46,300)
Amount due from an associate JFE Wi Bt N B IR R (4,100) (280)
Net cash inflow in respect of the HEMB ARSI B2
disposal of subsidiaries REeRANFRE 33 (b) 38,370 -
Net cash outflow from investing REREXEB2ES
activities TR (216) (92,309)
Net cash inflow before financing MEEXKAZ2ES
activities RABE 80,273 17,795
Financing activities mMEEL
Issue of shares BITRG 28 & 29 93,922 44,744
Share issuance expenses B 1D B 1T X (1,875) (98)
Interest paid [EERRIESE (2,105) (5,118)
Dividends paid 2R E (15,087) (13,322)
New bank borrowings raised FERITIER - 9,000
Repayments of bank borrowings EEBIRITER (77,500) (12,000)
Net cash (outflow)/inflow from REMEXEKR RS
financing activities (Fd) FRANFEE (2,645) 23,206
Increase in bank balances and BRTEFRESSHE
cash equivalents 3 77,628 41,001
Bank balances and cash equivalents RE# =
at beginning of the year BRITEERELSEH 116,988 72,399
Effect of changes in foreign EXSE
exchange rates pa-2 5,395 3,588
Bank balances and cash equivalents RE#& 2
at end of the year RITEERELSEE 200,011 116,988
Bank balances and cash equivalents RELZ
at end of the year RITEFRBE2EE 200,011 116,988
Less: Included in non-current assets BBRBEASBEABIELREZ
classified as held for sale ERBEE 14 = (28,738)
200,011 88,250

The notes on pages 48 to 108 are integral parts of these consolidated FASE108E 2 MIE DI EHL A M IETHRER 2 AR

financial statements.
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Notes to the Financial Statements

B 7 S Ak B 5

48

(a)

GENERAL INFORMATION

Chevalier Pacific Holdings Limited (the “Company”) is a publicly
listed company incorporated in Bermuda with limited liability. The
addresses of its registered office and principal place of business are
Canon’s Court, 22 Victoria Street, Hamilton, HM 12, Bermuda and
22nd Floor, Chevalier Commercial Centre, 8 Wang Hoi Road,
Kowloon Bay, Hong Kong respectively. The Company’s ultimate
holding company is Chevalier International Holdings Limited
(“CIHL"), a limited liability company incorporated in Bermuda. Both
CIHL's and the Company’s shares are listed on The Stock Exchange
of Hong Kong Limited (the “Stock Exchange”).

The principal activity of the Company is investment holding while
the activities of its principal subsidiaries are set out in note 40 to
the financial statements.

These consolidated financial statements are presented in Hong Kong
dollars, which is the same as the functional currency of the
Company. These financial statements have been approved for issue
by the Board of Directors on 16th July 2008.

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES

The principal accounting policies applied in the preparation of these
consolidated financial statements are set out below. These policies
have been consistently applied to all the years presented, unless
otherwise stated.

Basis of preparation

The consolidated financial statements have been prepared in
accordance with Hong Kong Financial Reporting Standards
("HKFRS"). The consolidated financial statements have been
prepared under the historical cost convention, as modified by the
revaluation of investment property, available-for-sale investments
and investments at fair value through profit or loss.

The preparation of consolidated financial statements in conformity
with HKFRS requires the use of certain critical accounting estimates.
It also requires management to exercise its judgement in the process
of applying the Group's accounting policies. The areas involving a
higher degree of judgement or complexity, or areas where
assumptions and estimates are significant to the financial statements,
are disclosed in note 4.

Chevalier Pacific Holdings Limited
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Notes to the Financial Statements
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(a)

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

Basis of preparation (continued)

In the current year, the Group has applied the following new
standards, amendment and interpretations (“new HKFRSs") issued
by the Hong Kong Institute of Certified Public Accountants
("HKICPA™"), which are effective for the Group’s financial year
beginning 1st April 2007 and relevant to the Group’s operations.

2
(a)

ERSHHEME @

RBER (2)

AR A E R B 5 R HA
2 TiEA R B 2 @AM HEDEA 5
FRBE(THESHBRERA]) PR
TRLEMA ARG ARENRERE
o

HKAS 1 (Amendment)

BEEEFEAE 1 (BE])

HKFRS 7

BEVBREERETR

HK(IFRIC) — Int 8

R (BRMBESREZES)
—R2EESH

HK(IFRIC) — Int 9

Capital Disclosures

BEAERE

Financial Instruments: Disclosures
TRTA-HWE

Scope of HKFRS 2

BBV BREEAFE 2R 2 HEH

Reassessment of Embedded Derivatives

R (BARMBERREZR®)
—REFN®

HK(IFRIC) - Int 10

BB (BRMBERREBZRES)
—REF10%R

HK(IFRIC) — Int 11

R (BARMBERREZES)
—REFR

8

The adoption of the new HKFRSs had no material effect on how
the results and financial position for the current or prior accounting
periods have been prepared and presented.

The following standards, amendments and interpretation to existing
standards, have been published and are mandatory and relevant
for the Group's accounting periods beginning on or after 1st April
2008 or later periods, but the Group has not early adopted them.

. HKAS 1 (Revised), “Presentation of Financial Statements”
(effective from 1st January 2009). HKAS 1 (Revised) requires
all owner changes in equity to be presented in a statement
of changes in equity. All comprehensive income is presented
in one statement of comprehensive income or in two
statements (a separate income statement and a statement of
comprehensive income). It requires presenting a statement of
financial position as at the beginning of the earliest
comparative period in a complete set of financial statements
when there are retrospective adjustments or reclassification
adjustments. However, it does not change the recognition,
measurement or disclosure of specific transactions and other
events required by other HKFRSs. The Group will apply HKAS 1
(Revised) from 1st April 2009.

BRI
iz 5

ETETAZEMATMH

Interim Financial Reporting and Impairment

AR TS 3RS TR E

HKFRS 2 — Group and Treasury Share Transactions
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(a)

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

Basis of preparation (continued)

HKAS 23 (Revised), “Borrowing costs” (effective from 1st
January 2009). The amendment requires an entity to capitalise
borrowing costs directly attributable to the acquisition,
construction or production of a qualifying asset (one that
takes a substantial period of time to get ready for use or
sale) as part of the cost of that asset. The option of
immediately expensing those borrowing costs will be removed.
The Group will apply HKAS 23 (Revised) from 1st April 2009.
The amendment has no material impact on the Group's
accounting policies as the Group's existing accounting policy
on borrowing costs complies with the amended requirements.

HKAS 27 (Revised), “Consolidated and Separate Financial
Statements” (effective from 1st July 2009). The amendment
requires non-controlling interests (i.e. minority interests) to
be presented in the consolidated statement of financial
position within equity, separately from the equity of the
owners of the parent. Total comprehensive income must be
attributed to the owners of the parent and to the non-
controlling interests even if this results in the non-controlling
interests having a deficit balance. Changes in a parent’s
ownership interest in a subsidiary that do not result in the
loss of control are accounted for within equity. When control
of a subsidiary is lost, the assets and liabilities and related
equity components of the former subsidiary are derecognised.
Any gain or loss is recognised in the income statement. Any
investment retained in the former subsidiary is measured at
its fair value at the date when control is lost. The Group will
apply HKAS 27 (Revised) from 1st April 2010.

HKAS 32 and HKAS 1 Amendments, “Puttable Financial
Instruments and Obligations Arising on Liquidation” (effective
from 1st January 2009). The amendment requires some
puttable financial instruments and some financial instruments
that impose on the entity an obligation to deliver to another
party a pro rata share of the net assets of the entity only on
liquidation to be classified as equity. The Group will apply
HKAS 32 and HKAS 1 Amendments from 1st April 2009, but
it is not expected to have any impact on the Group’s financial
statements.

Chevalier Pacific Holdings Limited
Annual Report 2008

2
(a)

ERSHHEME @
ﬁigmw

JEE‘J 23%‘1‘ (&) — &
)ﬂZZJKJ (BEZZEZNF-—A—-—BHRE
) UL R JE/\aLHﬂﬁzﬁﬁ [§=44

TE-RAEREE (ARG ERENH
ERARERAREEZEE) R EMN
ZHEERFIEERCEE B EMER

WHEEEEP—HDZRA-BIEEK
AR HERSBER R EREBB MR-

FEESE - TTNFDA—ARRM
FBRELAIF 23R (EFT) - mpA
LI ERA L B E R HERGA
SR B UL B A
HRETREARE

TR ERE 275 (KER]) — [&KE
EBUBBHRR] (R_FZENFLA
— B o W TRIE R AR TE JF £ B 4
@ (BB RER) EHRA MR
BREETTUER BYRNSARME
BEZRG HRARABELERTR
BEEERIEE %\ITEJ%T%;}E'EDEEJH:
SIBOF SR R T4
‘EAW% Az HEEERER HjiﬁT@USA;E

EHEZ RN EEAAR - EX
%WE Bl IR BT B AR 2
BENBBENRERBZERS BRI
TR T BB W s R TR - TR
FERIFT B X B 2 1 B RE PO K 1 il
BREZAREHE-AEEBE T —
ZFEOA-HERABFTEGAELE
27%: (RIEFT) -

S ERFENHEREESTELE
15)‘( RIAR) —[BREAZAHESD
BMITAREE] (BZEENF—F—
BEEMR) - WHEETREMAMES
MIERETESRMIAYEEEMNSE
F-EH %E%B—ﬂﬁtwm%fﬁi
NES>FEE MBS BEAER K
EiEa —ETNFMA— Etwﬁq%ﬁ@
SR ERERHRREE ST ERE 15
(BETA) BT e W ANER 2 B 15
MERERTMEE



Notes to the Financial Statements

B RS ER R M AL

(a)

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

Basis of preparation (continued)

HKFRS 2 Amendment, “Share-based Payment Vesting
Conditions and Cancellations” (effective from 1st January
2009). The amendment clarifies the definition of “vesting
conditions” and specifies the accounting treatment of
“cancellations” by the counterparty to a share-based payment
arrangement. Vesting conditions are service conditions (which
require a counterparty to complete a specified period of
service) and performance conditions (which require a specified
period of service and specified performance targets to be
met) only. All “non-vesting conditions” and vesting conditions
that are market conditions shall be taken into account when
estimating the fair value of the equity instruments granted.
All cancellations are accounted for as an acceleration of
vesting and the amount that would otherwise have been
recognised over the remainder of the vesting period is
recognised immediately. The Group will apply HKFRS 2
Amendment from 1st April 2009, but it is not expected to
have any impact on the Group's financial statements.

HKFRS 3 (Revised), “Business Combination”, (effective from
1st July 2009). The amendment may bring more transactions
into acquisition accounting as combinations by contract alone
and combinations of mutual entities are brought into the
scope of the standard and the definition of a business has
been amended slightly. It now states that the elements are
‘capable of being conducted’ rather than ‘are conducted and
managed’. It requires considerations (including contingent
consideration), each identifiable asset and liability to be
measured at its acquisition-date fair value, except leases and
insurance contracts, reacquired right, indemnification assets
as well as some assets and liabilities required to be measured
in accordance with other HKFRSs. They are income taxes,
employee benefits, share-based payment and non current
assets held for sale and discontinued operations. Any non-
controlling interest in an acquiree is measured either at fair
value or at the non-controlling interest’s proportionate share
of the acquiree’s net identifiable assets. The Group will apply
HKFRS 3 (Revised) from 1st April 2010.

HKFRS 8, “Operating Segments” (effective from 1st January
2009). HKFRS 8 replaces HKAS 14. The new standard requires
a ‘'management approach’, under which segment information
is presented on the same basis as that used for internal
reporting purposes. The Group will apply HKFRS 8 from 1st
April 2009. The expected impact is still being assessed in
detail by management, but it appears that the manner in
which the segments are reported will not change significantly.
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2 SUMMARY OF SIGNIFICANT ACCOUNTING

POLICIES (continued)

(a) Basis of preparation (continued)

3 HK(IFRIC) — Int 13, “Customer Loyalty Programmes” (effective
from 1st July 2008). HK(IRFIC) — Int 13 clarifies that where
goods or services are sold together with a customer loyalty
incentive (for example, loyalty points or free products), the
arrangement is a multiple-element arrangement and the
consideration receivable from the customer is allocated
between the components of the arrangement using fair values.
The interpretation has no material impact on the Group’s
accounting policies as the Group’s existing accounting policy
complies with the amended requirements.

The following interpretations to existing standards have been
published and are mandatory for the Group’s accounting
periods beginning on or after 1st April 2008 or later periods
but are not relevant for the Group’s operations.

. HK(IFRIC) - Int 12, “Service concession arrangements”
(effective from 1st July 2008)

. HK(IFRIC) — Int 14, "HKAS 19 — The limit on a defined benefit
asset, minimum funding requirements and their interaction”
(effective from 1st January 2008)

(b) Basis of consolidation
The consolidated financial statements incorporate the financial
statements of the Company and its subsidiaries made up to 31st
March.

Subsidiaries are all entities (including special purpose entities) over
which the Group has the power to govern the financial and
operating policies, generally accompanying a shareholding of more
than one half of the voting rights. The existence and effect of
potential voting rights that are currently exercisable or convertible
are considered when assessing whether the Group controls another
entity.

Subsidiaries are fully consolidated from the date on which control
is transferred to the Group. They are de-consolidated from the
date that control ceases.

Chevalier Pacific Holdings Limited
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()

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

Basis of consolidation (continued)

The results of subsidiaries acquired or disposed of during the year
are included in the consolidated income statement from the effective
date of acquisition or up to the effective date of disposal, as
appropriate.

Where necessary, adjustments are made to the financial statements
of subsidiaries to bring their accounting policies in line with those
used by other members of the Group.

All intra-group transactions, balances, income and expenses are
eliminated on consolidation.

Minority interests in the net assets are presented separately from
the Group'’s equity therein. Minority interests in the net assets consist
of the amount of those interests at the date of the original business
combination and the minority's share of changes in equity since
the date of the combination. Losses applicable to the minority in
excess of the minority’s interest in the subsidiary’s equity are
allocated against the interests of the Group except to the extent
that the minority has a binding obligation and is able to make an
additional investment to cover the losses.

In the Company’s balance sheet, the interests in subsidiaries are
stated at cost less provision for impairment losses. The results of
subsidiaries are accounted by the Company on the basis of dividend
received and receivable.

Goodwill/discount on acquisitions

Goodwill arising on an acquisition of a subsidiary or an associate,
representing the excess of the cost of acquisition over the Group’s
interest in the fair value of the identifiable assets, liabilities and
contingent liabilities of the relevant subsidiary or associate at the
date of acquisition, is carried at cost less any accumulated
impairment losses.

Capitalised goodwill arising on an acquisition of a subsidiary is
presented separately in the consolidated balance sheet. Capitalised
goodwill arising on an acquisition of an associate is included in the
cost of the investment of the relevant associate.
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(c)

(d)

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

Goodwill/discount on acquisitions (continued)

Goodwill is tested for impairment annually or more frequently if
there is indication that goodwill might be impaired. Goodwill on
acquisitions of associates is tested for impairment as part of the
overall balance. For the purposes of impairment testing, separately
recognised goodwill arising from an acquisition is allocated to each
of the relevant cash-generating units (“CGUs"), or groups of CGUs,
that are expected to benefit from the synergies of the acquisition.
A CGU to which goodwill has been allocated is tested for impairment
annually, and whenever there is an indication that the unit may be
impaired. When the recoverable amount of the CGU is less than
the carrying amount of the unit, the impairment loss is allocated to
reduce the carrying amount of any goodwill allocated to the unit
first, and then to the other assets of the unit. Any impairment loss
for goodwill is recognised directly in the income statement. An
impairment loss for goodwill is not reversed in subsequent periods.

On subsequent disposal of subsidiary or associate, the attributable
amount of goodwill capitalised is included in the determination of
the amount of profit or loss on disposal.

A discount on acquisition arising on an acquisition of a subsidiary
or an associate represents the excess of the net fair value of an
acquiree’s identifiable assets, liabilities and contingent liabilities over
the cost of the business combination and is recognised immediately
in the income statement.

Contingent liabilities of an acquiree are recognised at the date of
the acquisition if the fair value of the contingent liabilities can be
measured reliably. Contingent liabilities are initially measured at
fair value at the date of acquisition. At subsequent balance sheet
date, such contingent liabilities are measured at the higher of the
amount that would be recognised in accordance with Hong Kong
Accounting Standard 37 “Provisions, Contingent Liabilities and
Contingent Assets” and the amount initially recognised less
cumulative amortisation, if appropriate.

Interests in associates

The results and assets and liabilities of associates are incorporated
in these financial statements using the equity method of accounting.
Under the equity method, interests in associates are carried in the
consolidated balance sheet at cost as adjusted for post-acquisition
changes in the Group’s share of the profit or loss and of changes in
equity of the associate, less any identified impairment loss. When
the Group’s share of losses of an associate equals or exceeds its
interest in that associate (which includes any long-term interests
that, in substance, form part of the Group’s net investment in the
associate), the Group discontinues recognising its share of further
losses. An additional share of losses is provided for and a liability is
recognised only to the extent that the Group has incurred legal or
constructive obligations or made payments on behalf of that
associate.
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(d)

(e)

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

Interests in associates (continued)

Any excess of the cost of acquisition over the Group’s share of the
net fair value of the identifiable assets, liabilities and contingent
liabilities of the associate recognised at the date of acquisition is
recognised as goodwill. The goodwill is included within the carrying
amount of the investment and is assessed for impairment as part
of the investment. Any excess of the Group’s share of the net fair
value of the identifiable assets, liabilities and contingent liabilities
over the cost of acquisition, after reassessment, is recognised
immediately in the income statement.

Where a Group entity transacts with an associate of the Group,
unrealised profits and losses are eliminated to the extent of the
Group's interest in the relevant associate, except to the extent that
unrealised losses provide evidence of an impairment of the asset
transferred, in which case, the full amount of losses is recognised.

Financial instruments

Financial assets and financial liabilities are recognised in the balance
sheet when a Group entity becomes a party to the contractual
provisions of the instrument. Financial assets and financial liabilities
are initially measured at fair value. Transaction costs that are directly
attributable to the acquisition or issue of financial assets and
financial liabilities (other than financial assets and financial liabilities
at fair value through profit or loss) are added to or deducted from
the fair value of the financial assets or financial liabilities, as
appropriate, on initial recognition. Transaction costs directly
attributable to the acquisition of financial assets or financial liabilities
at fair value through profit or loss are recognised immediately in
the income statement.

Financial assets are derecognised when the rights to receive cash
flows from the assets expire or, the financial assets are transferred
and the Group has transferred substantially all the risks and rewards
of ownership of the financial assets. On derecognition of a financial
asset, the difference between the asset’s carrying amount and the
sum of the consideration received and the cumulative gain or loss
that had been recognised directly in equity is recognised in the
income statement.

Financial liabilities are derecognised when the obligation specified
in the relevant contract is discharged, cancelled or expires. The
difference between the carrying amount of the financial liability
derecognised and the consideration paid or payable is recognised
in the income statement.
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(e)

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

Financial instruments (continued)

(i)

Financial assets

The Group's financial assets are classified into financial assets
at fair value through profit or loss, loans and receivables or
available-for-sale investments. All purchases or sales of
financial assets are recognised and derecognised on a trade
date basis. The accounting policies adopted in respect of
each category of financial assets are set out below:

Financial assets at fair value through profit or loss

Financial assets at fair value through profit or loss includes
those designated at fair value through profit or loss on initial
recognition. At each balance sheet date subsequent to initial
recognition, financial assets at fair value through profit or
loss are measured at fair value, with changes in fair value
recognised directly in the income statement in the period in
which they arise.

Loans and receivables

Loans and receivables are non-derivative financial assets with
fixed or determinable payments that are not quoted in an
active market. At each balance sheet date subsequent to
initial recognition, loans and receivables (including debtors,
amount due from an associate and bank balances and cash
equivalents) are carried at amortised cost using the effective
interest method, less any identified impairment losses. An
impairment loss is recognised in the income statement when
there is objective evidence that the asset is impaired, and is
measured as the difference between the asset’s carrying
amount and the present value of the estimated future cash
flows discounted at the original effective interest rate.
Impairment losses are reversed in subsequent periods when
an increase in the asset’s recoverable amount can be related
objectively to an event occurring after the impairment was
recognised, subject to a restriction that the carrying amount
of the asset at the date the impairment is reversed does not
exceed what the amortised cost would have been had the
impairment not been recognised.

Available-for-sale investments

Available-for-sale investments are non-derivatives that are
either designated or not classified as any of the other
categories set out above. At each balance sheet date
subsequent to initial recognition, available-for-sale investments
are measured at fair value. Changes in fair value are
recognised in equity, until the financial asset is disposed of
or is determined to be impaired, at which time, the cumulative
gain or loss previously recognised in equity is removed from
equity and recognised in the income statement. Any
impairment losses on available-for-sale investments are
recognised in the income statement. Impairment losses on
available-for-sale equity investments will not be reversed
through the income statement in subsequent periods. For
available-for-sale debt investments, impairment losses are
subsequently reversed if an increase in the fair value of the
investment can be objectively related to an event occurring
after the recognition of the impairment losses.
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(e)

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

Financial instruments (continued)

(i)

(ii)

Financial assets (continued)

Available-for-sale investments (continued)

For available-for-sale equity investments that do not have a
qguoted market price in an active market and whose fair value
cannot be reliably measured and derivatives that are linked
to and must be settled by delivery of such unquoted equity
instruments, they are measured at cost less any identified
impairment losses at each balance sheet date subsequent to
initial recognition. An impairment loss is recognised in the
income statement when there is objective evidence that the
asset is impaired. The amount of the impairment loss is
measured as the difference between the carrying amount of
the asset and the present value of the estimated future cash
flows discounted at the current market rate of return for a
similar financial asset. Such impairment losses will not be
reversed in subsequent periods.

Financial liabilities and equity

Financial liabilities and equity instruments issued by Group
entity are classified according to the substance of the
contractual arrangements entered into and the definitions of
a financial liability and an equity instrument.

An equity instrument is any contract that evidences a residual
interest in the assets of the Group after deducting all of its
liabilities. The Group’s financial liabilities are classified into
financial liabilities at fair value through profit or loss and
other financial liabilities. The accounting policies adopted in
respect of financial liabilities and equity instruments are set
out below:

Financial liabilities at fair value through profit or loss
Financial liabilities at fair value through profit or loss are
financial liabilities held for trading on initial recognition. At
each balance sheet date subsequent to initial recognition,
financial liabilities at fair value through profit or loss are
measured at fair value, with changes in fair value recognised
directly in the income statement in the period in which they
arise.

Other financial liabilities

Other financial liabilities including bank borrowings, creditors,
amounts due to ultimate holding company and associates
are subsequently measured at amortised cost, using the
effective interest method.

Equity instruments
Equity instruments issued by the Company are recorded at
the proceeds received, net of direct issue costs.
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(f)

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

Investment property

Property that is held for long-term rental yields or for capital
appreciation or both, and that is not occupied by the Group, is
classified as investment property.

Investment property comprises land held under operating leases
and buildings held under finance leases. Land held under operating
leases are classified and accounted for as investment property when
the rest of the definition of investment property is met. The
operating lease is accounted for as if it were a finance lease.

Investment property is measured initially at its cost, including related
transaction costs. After initial recognition, investment property is
carried at fair value. Fair value is determined by professional
valuation conducted as at the balance sheet date. Changes in fair
value are recognised in the income statement.

Subsequent expenditure is charged to the carrying amount of the
asset only when it is probable that future economic benefits
associated with the asset will flow to the Group and the cost of
the asset can be measured reliably. All other repairs and maintenance
costs are expensed in the income statement during the financial
period in which they are incurred.

Changes in fair values are recognised in the income statement as
part of the other gain, net.

If an investment property becomes owner-occupied, it is reclassified
as property, plant and equipment, and its fair value at the date of
reclassification becomes its cost for accounting purposes. If an item
of property, plant and equipment becomes an investment property
because its use has changed, any difference resulting between the
carrying amount and the fair value of this item at the date of
transfer is recognised in equity as a revaluation of property, plant
and equipment under HKAS 16. However, if a fair value gain reverses
a previous impairment loss, the gain is recognised in the income
statement.
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2 SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)
(g) Property, plant and equipment

(i)

(ii)

Properties
Properties held for own use are stated at cost less accumulated
depreciation and impairment losses.

Depreciation is provided on the cost of the buildings on a
straight-line basis over their estimated useful lives of 20 to
50 years or the remaining terms of the respective leases,
whichever is the shorter after considering the residual value.

Plant and equipment

Plant and equipment are stated at cost less accumulated
depreciation and impairment losses. Depreciation is provided
to write off the cost of plant and equipment over their
estimated useful lives on a straight-line basis after taking
into account their estimated residual value at the following
rates per annum:

Annual charge
Over the shorter of

the term of
the lease, or 10%-20%

Store machine,
leasehold improvement
and equipment
Furniture, fixtures, 10%-20%
office equipment and
motor vehicles
Machinery, tool and 10%-20%
equipment

The gain or loss arising from disposal or retirement of an
asset is determined as the difference between the sale
proceeds and the carrying amount of the asset and is
recognised in the income statement.
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SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

Trademarks

On initial recognition, trademarks acquired separately and from
business combinations are recognised at cost and at fair value
respectively. After initial recognition, trademarks with finite useful
lives are carried at costs less accumulated amortisation and
impairment losses. Amortisation for trademarks with finite useful
lives is provided on a straight-line basis over their estimated useful
lives. Trademarks with indefinite useful lives are carried at cost less
any accumulated impairment losses.

Gains or losses arising from derecognition of a trademark are
measured as the difference between the net disposal proceeds and
the carrying amount of the asset and are recognised in the income
statement when the asset is derecognised.

Trademark is tested for impairment annually or more frequently if
there is indication that the assets might be impaired.

Inventories

Inventories are stated at the lower of cost and net realisable value.
Cost is calculated using the first-in-first-out method. Net realisable
value is determined on the basis of anticipated sales proceeds in
the ordinary course of business less applicable selling expenses.

Revenue recognition

Income from sale of goods is recognised when goods are delivered
and title to the goods has passed to the customers. Revenue is
arrived at after deduction of any sales returns, discount and value-
added tax.

Income from rendering of services is recognised at the time when
services are rendered. Receipts in advance of provision of services
are accounted for as deferred income.

Interest income from a financial asset is accrued on a time basis, by
reference to the principal outstanding and at the effective interest
rate applicable, which is the rate that exactly discounts the estimated
future cash receipts through the expected life of the financial asset’s
net carrying amount.

Dividend income from investments is recognised when the Group's
rights to receive payment have been established.

Rental income under operating leases is recognised on a straight-
line basis over the terms of the respective leases.
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(k)

U]

(m)

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

Leases

Leases are classified as finance leases whenever the terms of the
lease transfer substantially all the risks and rewards of ownership
to the lessee. All other leases are classified as operating leases.

The Group as lessor

Rental income from operating leases is recognised in the income
statement on a straight-line basis over the term of the relevant
lease. Initial direct costs incurred in negotiating and arranging an
operating lease are added to the carrying amount of the leased
asset and recognised as an expense on a straight-line basis over
the lease term.

The Group as lessee

Rental payables under operating leases are charged to the income
statement on a straight-line basis over the term of the relevant
lease. Benefits received and receivables as an incentive to enter
into an operating lease are recognised as a reduction of rental
expense over the lease term on a straight-line basis.

Borrowing costs
Borrowing costs are recognised in the income statement in the
period in which they are incurred.

Foreign currencies

In preparing the financial statements of each individual Group entity,
transactions in currencies other than the functional currency of
that entity (foreign currencies) are recorded in its functional currency
(i.e. the currency of the primary economic environment in which
the entity operates) at the rates of exchanges prevailing on the
dates of the transactions. At each balance sheet date, monetary
items denominated in foreign currencies are translated at the rates
prevailing on the balance sheet date. Non-monetary items carried
at fair value that are denominated in foreign currencies are
translated at the rates prevailing on the date when the fair value
was determined. Non-monetary items that are measured in terms
of historical cost in a foreign currency are not translated.
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(n)

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

Foreign currencies (continued)

Exchange differences arising on the settlement of monetary items,
and on the translation of monetary items, are recognised in the
income statement in the period in which they arise, except for
exchange differences arising on a monetary item that forms part of
the Group’s net investment in a foreign operation, in which case,
such exchange differences are recognised in equity in the
consolidated financial statements. Exchange differences arising on
the retranslation of non-monetary items carried at fair value are
included in the income statement for the period except for
differences arising on the retranslation of non-monetary items in
respect of which gains and losses are recognised directly in equity,
in which cases, the exchange components of that gain or loss are
also recognised directly in equity.

For the purposes of presenting the consolidated financial statements,
the assets and liabilities of the Group’s foreign operations are
translated into the presentation currency of the Company at the
rate of exchange prevailing at the balance sheet date, and their
income and expenses are translated at the average exchange rates
for the period, unless exchange rates fluctuate significantly during
the period, in which case, the exchange rates prevailing at the
dates of transactions are used. Exchange differences arising, if any,
are recognised as a separate component of equity, the exchange
fluctuation reserve. Such exchange differences are recognised in
the income statement in the period in which the foreign operation
is disposed of.

Goodwill and fair value adjustments on identifiable assets acquired
arising on an acquisition of a foreign operation on or after 1st
April 2005 are treated as assets and liabilities of that foreign
operation and translated at the rate of exchange prevailing at the
balance sheet date. Exchange differences arising are recognised in
the exchange fluctuation reserve.

Retirement benefits costs

Payments to defined contribution retirement benefit plans and the
Mandatory Provident Fund Scheme are charged as an expense as
they fall due.
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(o)

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

Taxation

Income tax expenses represent the sum of the tax currently payable
and deferred tax.

The tax currently payable is based on taxable profit for the period.
Taxable profit differs from profit as reported in the income statement
because it excludes items of income or expense that are taxable or
deductible in other years and it further excludes income statement
items that are never taxable or deductible. The Group’s liability for
current tax is calculated using tax rates that have been enacted or
substantively enacted by the balance sheet date.

Deferred tax is recognised on differences between the carrying
amounts of assets and liabilities in the financial statements and the
corresponding tax base used in the computation of taxable profit,
and is accounted for using the balance sheet liability method.
Deferred tax liabilities are generally recognised for all taxable
temporary differences and deferred tax assets are recognised to the
extent that it is probable that taxable profits will be available against
which deductible temporary differences can be utilised. Such assets
and liabilities are not recognised if the temporary difference arises
from goodwill or from the initial recognition (other than in a business
combination) of other assets and liabilities in a transaction that
affects neither the taxable profit nor the accounting profit.

Deferred tax liabilities are recognised for taxable temporary
differences arising on investments in subsidiaries and associates
except where the Group is able to control the reversal of the
temporary difference and it is probable that the temporary difference
will not reverse in the foreseeable future.

The carrying amount of deferred tax assets is reviewed at each
balance sheet date and reduced to the extent that it is no longer
probable that sufficient taxable profits will be available to allow all
or part of the asset to be recovered.

Deferred tax is calculated at the tax rates that are expected to
apply in the period when the liability is settled or the asset is
realised. Deferred tax is charged or credited to the income
statement, except when it relates to items charged or credited
directly to equity, in which case the deferred tax is also dealt with
in equity.
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(p)

(a)

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

Impairment

Assets that have an indefinite useful life or have not yet been
available for use are not subject to amortisation and are tested
annually for impairment. Assets that are subject to amortisation
are reviewed for impairment whenever events or changes in
circumstances indicate that the carrying amount may not be
recoverable. An impairment loss is recognised for the amount by
which the asset’s carrying amount exceeds its recoverable amount.
The recoverable amount is the higher of an asset’s fair value less
costs to sell and value in use. For the purposes of assessing
impairment, assets are grouped at the lowest levels for which there
are separately identifiable cash flows (cash-generating units “CGU").
Assets other than goodwill that suffered an impairment are reviewed
for possible reversal of the impairment at each reporting date.

Non-current assets held for sale

Assets are classified as non-current assets held for sale and stated
at the lower of carrying amount and fair value less costs to sell if
their carrying amount is recovered principally through a sale
transaction rather than through a continuing use.

FINANCIAL RISK MANAGEMENT OBJECTIVES
AND POLICIES

The Group’s major financial instruments include available-for-sale
investments, investments at fair value through profit or loss, debtors,
amounts due from/to associates, creditors, amount due to ultimate
holding company, bank balances and cash equivalents and bank
borrowings. Details of these financial instruments are disclosed in
respective notes to the financial statements. The risks associated
with these financial instruments and the policies on how to mitigate
these risks are set out below. The management manages and
monitors these exposures to ensure appropriate measures are
implemented on a timely and effective manner.

Chevalier Pacific Holdings Limited
Annual Report 2008
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3

3.1

FINANCIAL RISK MANAGEMENT OBJECTIVES
AND POLICIES (continued)

Financial risk factors
Market risk

(a)

(i)

(ii)

Interest rate risk

The bank deposits, investments in debt securities,
structured deposits and bank borrowings are exposed to
fair value interest rate risk and cash flow interest rate
risk. The floating-rate bank borrowings and short-term
bank deposits are exposed to cash flow interest rate risk.
The management monitors interest rate exposure and will
consider hedging significant interest rate exposure should
the needs arise.

At the balance sheet dates, if interest rates had been
increased/decreased by every percentage point and all
other variables were held constant, the post-tax profit of
the Group for the year ended 31st March 2008 would
increase/decrease by approximately HK$1,463,000 (2007:
HK$5,000) resulting from the changes in the interest
income from bank deposits and borrowing costs of bank
borrowings.

Foreign currency risk

Foreign exchange risk arises when future commercial
transactions or recognised assets or liabilities are
denominated in a currency that is not the Group entity's
functional currency. The Group has certain investments
in foreign operations, which net assets/liabilities are
exposed to foreign currency translation risk. Currency
exposure arising from the net assets/liabilities of the
Group's foreign operations is managed primarily through
borrowings denominated in the relevant foreign
currencies.

Major financial instruments under foreign currencies (other
than the functional currencies of the Group entities) that
are exposed to foreign exchange risk are denominated in
the United States dollars (“US dollars”), which are pegged
to Hong Kong dollars.
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3.1

FINANCIAL RISK MANAGEMENT OBJECTIVES
AND POLICIES (continued)

Financial risk factors (continued)

(a)

(b)

Market risk (continued)

(iii) Price risk
The Group and the Company are exposed to equity price
risk through its investments in equity securities classified
as either available-for-sale investments or investments at
fair value through profit or loss. Management manages
this exposure by maintaining a portfolio of investments
with different risks. The Group and the Company's equity
price risk is mainly concentrated on equity. In addition,
management has appointed a special team to monitor
the price risk and will consider hedging the risk exposure
should the needs arise.

If the prices of the respective quoted equity instruments
had been increased/decreased by every percentage point
and all other variables were held constant, the post-tax
profit of the Group for the year ended 31st March 2008
would increase/decrease by HK$162,000 (2007:
HK$79,000) as a result of the changes in fair value of
investments at fair value through profit or loss.

Credit risk

Principal financial assets consist of available-for-sale
investments, debtors, investments at fair value through profit
or loss, bank balances and cash equivalents and amount due
from an associate.

The Group’s maximum exposure to credit risk in the event of
the counterparties’ failure to perform their obligations as at
balance sheet dates in relation to each class of recognised
financial assets is the carrying amount of those assets as
stated in the balance sheet. The Group reviews the recoverable
amount of each individual debt at each balance sheet date
to ensure that adequate impairment losses are made for
irrecoverable amounts.

Chevalier Pacific Holdings Limited
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3  FINANCIAL RISK MANAGEMENT OBJECTIVES
AND POLICIES (continued)

3.1 Financial risk factors (continued)

(b)

(c)

Credit risk (continued)

Amount due from an associate is continuously monitored by
assessing the credit quality of the counterparty, taking into
account its financial position, past experience and other
factors. Where necessary, impairment loss is made for
estimated irrecoverable amounts. As at 31st March 2008, the
amount due from an associate is fully performing.

Investments, interests receivable and cash transactions are
limited to financial institutions or investment counterparties
with high-credit-quality and the Group does not expect any
significant counterparty risk. Moreover, credit limits are set
for individual counterparties and periodic reviews are
conducted to ensure that the limits are strictly followed.

The Group does not have a significant exposure to any
individual debtor or counterparty.

Liquidity risk

The Group aims to maintain prudent liquidity risk management
and flexibility in funding by keeping sufficient cash
equivalents, readily realisable marketable securities and to
have committed short-term and medium-term credit lines
available.

The Directors of the Company believe that the Group has
obtained sufficient committed and uncommitted general credit
facilities from banks for working capital purposes.

The Group’s liquidity position is monitored closely by the
management of the Company.

Other than bank borrowings, the maturity of the Group’s
financial liabilities is not later than one year. The contractual

3 HHERMEERBE

Z N ER )

31 MBEKBEE (8

(b)

(c)

FERE (&)
FEA B = RBIRR BB EXZEF
ZERAA UL EZEF BRI BEL
%ﬁ&ﬁﬁﬁl%ﬁ‘ﬁ}&fﬂi%%ﬁ “MEH
GRTAREZ G52 BELRE
FT@ RZZBZENF=ZA=+—8 ER
B 8 B 0R FRAL R 80 R

EAESHEEXREAIRRFZIRE
RHHEFHETRE BURFNERAEER
% ﬁﬁ$%lfﬁiﬁiﬂiﬁ2?&%¥1$

@elbsh X ZEFHRAERERER
%E HE,HH TieE MREBETHER
FREE-

AER B3 S MR S 2 R WA SRR

SHFREHERER-
BEEnBmE

FEEHEEBRSRAIASSE
W BB EBEEARABTE
MrORBENRPAEEE Uk
BEZESADEREERESHEY
R M

ARAREZRA KEIE?EE rRZ
B AR —RIERITEERE R

ARBAERERVERAEBEZEDR

BRERTTERIN REEBBABERR —
FRIH-RTERZ2AORFTRAS

undiscounted cashflows of bank borrowings is as follows: MEBWAT:

2008 2007

—EENE —EEALF

HK$'000 HK$'000

BET R BT

Within one year —F A 2,398 61,990
More than one year —FHEWNFERA

but not exceeding two years 2,358 12,655
More than two years MEEBBRFEA

but not exceeding five years 16,583 25,554

21,339 100,199
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3.2

()

(i)

(iii)

FINANCIAL RISK MANAGEMENT OBJECTIVES
AND POLICIES (continued)

Capital risk management

The Group's objective when managing capital is to safeguard the
Group’s ability to continue as a going concern while maximising
the returns for shareholders through the optimisation of the debt
and equity balance.

The capital structure of the Group consists of total equity.

The Group is in net cash position as at 31st March 2008 and 2007
taking into accounts bank borrowings, bank balances and cash
equivalents and structured deposits.

CRITICAL ACCOUNTING ESTIMATES AND
JUDGEMENTS

Estimates and judgements are continually evaluated and are based
on historical experience and other factors, including expectations
of future events that are believed to be reasonable under the
circumstances.

The Group makes estimates and assumptions concerning the future.
The resulting accounting estimates will, by definition, seldom equal
the related actual results. The estimates and assumptions that have
a significant risk of causing a material adjustment to the carrying
amounts of assets and liabilities within the next financial year are
discussed below:

Estimated impairment of goodwill and trademark

The Group tests annually whether goodwill and trademark have
suffered any impairment. The recoverable amounts of CGUs have
been determined based on their fair value less costs to sell. These
calculations require the use of estimates (note 18).

Management believes that any reasonable possible change in any
of these assumptions would not cause the aggregate carrying
amount of the CGUs to exceed their recoverable amounts.

Estimated useful life of intangible assets (other than
goodwill)

The Group's management determines the estimated useful life and
consequently related amortisation rate (if any) for its intangible
assets (other than goodwill). These estimates are based on the
historical experience of the actual useful life of intangible assets of
similar nature and functions. Actual economic life may differ from
estimated useful life. Periodic review could result in a change in
amortisable life and consequently increase or decrease in
amortisation expenses in future periods.

Estimated fair value of available-for-sale investments
In the absence of current prices in an actives market for similar
available-for-sale investments, the Group determines the fair values
by using valuation technique which based on information from a
variety of sources, including the latest financial information of the
available-for-sale investments.

Chevalier Pacific Holdings Limited
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REVENUE 5 W&
2008 2007
ZEEBNF —ZETLEF
HK$’000 HK$'000
BT T BT T
Revenue represents net amount received and WRIEKBEK 2B W R
receivable from: FENF A -
Continuing operations REKSEEYR
Sale of food and beverages BHRIEE 292,728 246,780
Sale of coffee machines 0in F H 55 6,188 3,224
Leasing of coffee machines o oF A & 118 68
Interest income from investments REZERAREERRZ
at fair value through profit or loss RE TS WA 12,408 9,831
311,442 259,903
Discontinued operations FRFEREER
Sale of computer and business machines BRI EMRHEE 30,604 422,506
Provision of maintenance services RERE RS 4,549 67,064
Leasing of equipment HEHRE 134 2,084
35,287 491,654
346,729 751,557

An analysis of the Group’s revenue by business and geographical
segments is set out in note 31.

AEBZREB SRR ERE 5 2 Mmoo T #H
BRI EE31-

OTHER (EXPENSES)/INCOME, NET 6 Hft(ZH) WAFE
2008 2007
—EENE —ETLF
HK$’000 HK$'000
BET T BT
Continuing operations BEREER
(Loss)/gain on investments REBEZRZAREERY
at fair value through profit or loss BEMH (BE) M= (6,075) 8,828
Interest from amount due from an associate & Y B & 2 B0k 202 F 2 U A 165 -
Gross rental income HK$342,000 (2007: Nil) #7% 7 & 42 Ug A 74 #342,0007T
from a property less ZETEFE)
direct operating expenses BEEKEER 316 -
Others Hh 131 214
(5,463) 9,042
Discontinued operations FRFEREER
Gross rental income HK$95,000 Y5 & 48U A S 95,000T
(2007: HK$622,000) —ETF:E#622,0005T)
from properties less BEEKEER
direct operating expenses 64 486
Others Hi - 183
64 669

(5,399) 9,711
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OTHER GAIN, NET

7 HftWm FE

Continuing operations Discontinued operations Total
BECEER FRELCEER @t
2008 2007 2008 2007 2008 2007
—EENE CZTTtF ZEBNE CZITTtHF ZZENFE C"TTtHF
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BETT BETT BETT BETT BETT BT
Unrealised gain on MTEMBIA
derivative financial ZAREH
instruments W g - - 279 1,715 279 1,715
Impairment loss on AREEZRE
available-for-sale opAlEl
investments B (835) (1,473) - - (835) (1,473)
Provision for impairment of [ R IE
receivables BERE - - (121) (180) (121) (180)
Write off of H fth FE W FR IR
other receivables ki€ (178) - - - (178) -
Exchange gain, net ERKE FE 1,012 2,257 209 135 1,221 2,392
Provision for impairment loss JE ek = 1 )
on amount due RARZBE
from an associate B - - - (280) - (280)
Impairment loss on mE-BER
property, plant and REZRE
equipment B8 (3,356) - - - (3,356) -
Increase in fair value of REMEZ
an investment property AVRER-Y 2,000 - - 737 2,000 737
Reversal of accruals and ERERREM
other payables F& < B (B 1,860 2,066 - 1,597 1,860 3,663
503 2,850 367 3,724 870 6,574
FINANCE COSTS, NET 8 HBEMR FE
Continuing operations Discontinued operations Total
2008 2007 2008 2007 2008 2007
—EBENE CZITTtF ZBEBNE CZITTtHF ZBENFE C"TTLHF
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BETT BT T BT BT T BETT BT T
Interest on bank borrowings ~ $B{T{E K&
and overdrafts BEIZHE 2,014 4,557 91 561 2,105 5118
Less: Interest income from A RITER
bank deposits F B A (1,431) (1,125) (31) (258) (1,462) (1,383)
583 3,432 60 303 643 3,735

Chevalier Pacific Holdings Limited
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PROFIT BEFORE TAXATION 9 FRBLAEF
Continuing operations Discontinued operations Total
BERSEER FREREER st
2008 2007 2008 2007 2008 2007
—EENE _—ZTTtHF CZEBEBNFE C"TZTLF ZBENF _TTLHF
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BETT BT BETT BT BT BETT
Profit before taxation BR 5 A s 7
has been arrived B/
at after charging/ (8t A)
(crediting) the following: THIEIE:
Amortisation of prepaid BNHEE
lease payments HIEEE - - - 184 - 184
Auditor’s remuneration ZERE & 1,010 805 - 341 1,010 1,146
Depreciation on property, mE - -BER
plant and equipment RETE 21,987 17,352 378 1,800 22,365 19,152
Net loss/(gain) on & /g
disposal/write off of ME -BE R
property, plant and REzER/
equipment (%) FE 3,600 151 - (8) 3,600 143
Operating lease payments KEMEZ
in respect of leasing of BFHA
premises under b3
- minimum lease -REEE
payments B 70,270 55,787 848 5,134 71,118 60,921
- contingent rent —HAHE 8,623 7,476 - - 8,623 7,476
Staff costs (note) BIMX (M) 67,451 53,388 5,643 75,912 73,094 129,300
(Write back of)/provision (BERE) /
for inventories BEFEZR
to net realisable value AERFEE - - (2,413) 2,432 (2,413) 2,432
Note: Details of directors’ emoluments included in staff costs are disclosed e EEMe T AR IR FHERME328
in note 32. e
Included in staff costs is an amount of HK$3,091,000 (2007: B T X 88 AR KGN 2 R (kR
HK$2,834,000) in respect of contributions to defined contribution B8 W 2 ) A% 3,091,000t (Z2E+

retirement benefit schemes, net of forfeited contributions. 75 #02,834,0007T) °
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10

INCOME TAX EXPENSES

10 BRI

Continuing operations Discontinued operations Total

RERSEEYR FIFHEREET ast
2008 2007 2008 2007 2008 2007
—EENE C_—ZTTtF CZEBEBNFE C—TTtLF ZBENF _TTLHF
HK$’000 HK$'000 HK$’000 HK$'000 HK$'000 HK$'000
BETT BT BETT BT BETT BT

Current tax R A IE

Hong Kong BE 2,339 403 - - 2,339 403
Overseas NSEIN - - - 909 - 909
2,339 403 - 909 2,339 1,312
Deferred tax EIER IR 764 1,602 - (52) 764 1,550
3,103 2,005 - 857 3,103 2,862

Hong Kong profits tax is calculated at the rate of 17.5% (2007:

17.5%) on the estimated assessable profits

brought forward of each individual company.

Overseas taxation including Singapore and Mainland China taxation

is calculated based on the rates applicable

legislation on the estimated assessable profits.

Details of deferred tax are disclosed in note 30.

The income tax expenses for the year can

profit before taxation per consolidated income statement as follows:

after offsetting losses

F:175%) &

to the relevant local
o

be reconciled to the

R IR 2 BN M E30E-

ERNBHIIRER @R 2B Z EEHERY
wmAR BB BRI E17.5%

— BT+

— ==

BN R BIEFT I e R B A TR R E
P E 2 A 0] B Al 5t AR B ) 2 B R &t

FARAS HEREEEWERIR 2R
Al A SRS

2008 2007
—EZTN\EF —ETLF
HK$’000 HK$'000
BT T BT T
Profit before taxation B %51 A1 5 A
Continuing operations SEICE T 18,460 24,687
Discontinued operations ERFBELEER - 11,836
18,460 36,523
Adjust for: Share of results of associates AR AEHMERNRER (9,631) (955)
8,829 35,568
Tax at the domestic income tax rate of B ATBHEI175%E 2
17.5% (2007: 17.5%) ME(ZZZLF:17.5%) 1,545 6,224
Effect of different tax rates of REMEHELSEZNBRARZ
subsidiaries operating in other jurisdictions ~ TRIF XK 2 F £ (2,840) (1,782)
Tax effect of non-deductible expenses AP EL s BT E 1,757 1,224
Tax effect of non-taxable income BAEARBBA 2R E (3,216) (3,187)
Tax effect of current year's tax losses RFEERERZBBEEBEEZ
not recognised i % 5,895 4,559
Tax effect of utilisation of tax losses FRBTRBEEEERER
not previously recognised Buwe (38) (4,154)
Others HAb = (22)
Tax charge for the year RFERIE 3,103 2,862

Chevalier Pacific Holdings Limited
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11 DIVIDENDS 11 KR
2008 2007
—EBENF ZETLF
HK$’000 HK$'000
BET T ok e
Interim dividend of HK3.0 cents Bk B R S 8 R 3.0/8 1l
(2007: HK2.5 cents) per share, paid (ZZZ 525581 6,465 4,754
Final dividend of HK7.0 cents R R HEIRR B & iR7.0% 1L
(2007: HK4.0 cents) per share, proposed (ZZEZTEF:4.0%1) 15,089 8,622
21,554 13,376
A final dividend of HK7.0 cents per share, totalling HK$15,089,000, RARESFERRBERARSFR7.08M-
has been proposed by the Directors of the Company and is subject & 4 115,089,0007T 5B B 2 IRER B
to approval by the shareholders in the forthcoming annual general FRELERRYEFTAIEE - ZBIKKRER
meeting. This proposed dividend has not been dealt with as dividend ZEEN\F-A=T—HIREAEHLRE
payable as at 31st March 2008. BRI o
12 EARNINGS PER SHARE 12 BRER

Basic earnings per share are calculated by dividing the profit
attributable to equity holders of the Company as set out below by
the weighted average number of ordinary shares in issue during
the year of 212,410,465 shares (2007: 181,296,693 shares).

BRERERNZ 5HE T AF 4 2 R QTR E
BHEARESANBRAERNDBITMETHE
OB 212,410,465 ( — B T + & ¢
181,296,693/%) 5t & -

2008 2007

—EENE —EELF

HK$'000 HK$'000

BT T BT T

Continuing operations SIBISE X 15,357 22,682
Discontinued operations FEFFBICEET 10,660 10,979
26,017 33,661

As there was no dilutive potential share, diluted earnings per share
from continuing operations and discontinued operations equal the
basic earnings per share from continuing operations and
discontinued operations respectively.

A A HOERR G R BB RIEFREL
BEBZERBERNOHENRAFEAR
FFEELEEBZBRERRTN -
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On 12th March 2007, the Company entered into an agreement to
dispose of the Group’s operations relating to computer and
information communication technology (the “Disposal”). The
Disposal was completed on 2nd May 2007.

The results and cash flows of the discontinued operations included
in the consolidated income statement and the consolidated cash
flow statement are set out below:

B 3Rk e et

13 PROFIT ATTRIBUTABLE TO EQUITY HOLDERS 13 ARBAREFEARMLER
OF THE COMPANY
Profit attributable to equity holders of the Company is dealt with FARRAMBHRERE AR AIRERE AR
in the financial statements of the Company to the extent of 1535 F & #5%67,241,0000C (ZEZ+F 8
HK$67,241,000 (2007: HK$56,023,000). #56,023,0007T) °

14 DISCONTINUED OPERATIONS 14 FHECEXK

RZEZE+LF=RA+=B AR
FHEAEEZEMREABABRBERE
BHE]D - HEER_TTLFAA-R
TR

BARARBERLGERERERAZ IR
BREEBXERBASREBEZNWT:

2008 2007
—EENF —EELEF
HK$°000 HK$'000
BT BT T
Revenue WA 35,287 491,654
Cost of sales HER A (30,996) (435,765)
Gross profit EH 4,291 55,889
Other income, net HaAFE 64 669
Other gain, net HEmlz FE 367 3,724
Operating expenses wEER (4,662) (48,143)
Operating profit 45 60 12,139
Finance income B B WA 31 258
Finance costs % E R (91) (561)
Finance costs, net MBER FE (60) (303)
Profit before taxation Bx B4 A1 5 A - 11,836
Income tax expenses Frig i i = (857)
- 10,979
Gain on disposal of discontinued operations — Hi & JF#F B 48 & 255 2 Wi 25 10,660 -
Profit for the year REFFEECEEBZ
from discontinued operations REE R 10,660 10,979
Net cash (outflow)/inflow RAKEBEB RS ORd)
from operating activities AN FRE (3,739) 1,787
Net cash outflow from investing activities REREEBZR SR EFE (458) (778)
Net cash (outflow)/inflow REMEEBZR:S ORdE)
from financing activities AN EER (9,000) 9,000
Net cash (outflow)/inflow REFBELEER 2RS ORd)
from discontinued operations MAERE (13,197) 10,009

Chevalier Pacific Holdings Limited
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14 DISCONTINUED OPERATIONS (continued) 14 3k

The major classes of assets and liabilities comprising the discontinued
operations classified as held for sale are as follows:

= g Ak
R

ES 3¢ )
SEBBIELE Y IR BACBER I EER
EETSERMT:

2008 2007
—BENFE —ETLF
HK$'000 HK$'000
BET T BT T
Non-current assets classified as held for sale DA IEHEZ IERBEE
Investment properties wREWE - 7,950
Property, plant and equipment ME - WER&E - 14,274
Prepaid lease payments FEMHEE - 2,014
Inventories T8 - 49,054
Debtors, deposits and prepayments MR 30 17 iR & RTBT RIE - 67,114
Income tax recoverable Al BBl pr 18 %t - 438
Derivative financial instruments PTESB TR - 1,747
Bank balances and cash equivalents RITETFRBRE2EE - 28,738
Other assets Ht&EE - 150
Total HBEt - 171,479
Liabilities directly associated with BEERESHEARHELHES
non-current assets classified HEREEE
as held for sale FHZEE
Creditors, bills payables, RN EARE
deposits and accruals FAReRENER - 79,157
Deferred income IERE WA - 16,857
Provision for taxation R ERE - 910
Bank borrowings RITER - 9,000
Other liabilities HEiBaE - 45
Total Bt - 105,969
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15 INVESTMENT PROPERTY

15 REYHE

The Group rEE
HK$'000
BET T
At 1st April 2006 R_EZENEWMA—H 7,120
Exchange realignment TR 93
Increase in fair value N B 737
7,950
Reclassified as held for sale ENMOBARBELE (7,950)
At 31st March 2007 RZEEELF=ZHA=+—H -
Additions nNE 7,800
Increase in fair value (note 7) NAEEM (HFET) 2,000
At 31st March 2008 RZZBEENF=A=1+—H 9,800

The Group’s investment property is located in Hong Kong and is

held under medium-term lease of 50 years.

The fair value of the Group’s investment property as at 31st March
2008 has been arrived at on the basis of a valuation carried out on
that date by DTZ Debenham Tie Leung Limited, an independent
qualified professional valuer, by reference to market evidence of

transaction prices for similar properties.

Chevalier Pacific Holdings Limited
Annual Report 2008
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16 PROPERTY, PLANT AND EQUIPMENT

16 M -BERRKRE

The Group RE
Store Furniture,
machine, fixtures,
Overseas leasehold office
properties improvement  equipment  Machinery,
on freehold and  and motor tool and
Buildings land  equipment vehicles  equipment Total
EEsE- A
BHKA BEYERE RE-PLE N
BF EREMHE REHE RERAE IAEKRRE @st
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BB BT BB BT BT BT
Cost %S
At 1st April 2006 RZZEER
mA—A 3,930 9,934 39,364 12,049 9,078 74,355
Exchange realignment ER AT 202 1,158 743 607 366 3,076
Additions NE - - 43,374 2,507 750 46,631
Disposal/write off - ¢ - - (7,423) (328) (701) (8,452)
Reclassified as held M BEA
for sale FELE (4,132) (11,092) - (12,204) (9,493) (36,921)
At 31st March 2007 RZZETLF
ZA=+—H - - 76,058 2,631 - 78,689
Exchange realignment ERAE - - 2,317 - - 2,317
Additions NE - - 27,903 699 - 28,602
Disposal/write off & /5 - - (10,949) (70) - (11,019)
At 31st March 2008 RZZETNF
=A=+—H - - 95,329 3,260 - 98,589
Accumulated depreciation Rt IFE R E
and impairment
At 1st April 2006 RZEEREF
mA—H 1,530 1,780 8,484 9,779 8,151 29,724
Exchange realignment EXR AR 142 216 422 535 345 1,660
Charge for the year FEME 158 130 17,309 1,120 435 19,152
Disposal/write off &/ - - (7,103) (317) (670) (8,090)
Reclassified as held BHOEA
for sale BELE (1,830) (2,126) - (10,430) (8,261) (22,647)
At 31st March 2007 R-ZZETLF
=A=+—H - - 19,112 687 - 19,799
Exchange realignment ERRHE - - 1,111 - - 1,111
Charge for the year FEFE - - 21,132 855 - 21,987
Impairment loss REEE - - 3,356 - - 3,356
Disposal/write off &/ s - - (7,121) 9) - (7,130)
At 31st March 2008 RZZETNF
=A=+—H - - 37,590 1,533 - 39,123
Carrying amount iR 1H &
At 31st March 2008 R-ZZETNF
=A=+—H - - 57,739 1,727 - 59,466
At 31st March 2007 R-ZZEZTLF
=A=+—H - - 56,946 1,944 - 58,890
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17 INTERESTS IN SUBSIDIARIES 17 5B AR 2 s
The Company ¥/ NN
(a) Interests in subsidiaries (a) FrhfB AR 2z
2008 2007
“EENF  —TTLH
HK$°000 HK$'000
BET T BT
Unlisted shares, at cost EEMRG  REAE 1,996 115,669
Amounts due from subsidiaries & L B B8 X R IR 3K 560,703 191,636
Less: Provision for impairment SR ¢ Rk (B R (71,799) (4,992)
490,900 302,313
The amounts due from subsidiaries are unsecured, interest-free, KB AR ABEERREFE WEE
and have no pre-determined repayment terms. TEERIRK -
The amounts due from subsidiaries are denominated in Hong Kong JE W B BB A R IR SR A S T A (A -
dollars.
Particulars regarding the principal subsidiaries as at 31st March FER_ZZ NF=A=+—RAZFENE
2008 are set out in note 40. DRI ZFIBEH N EEL0 ©
(b) Amounts due from subsidiaries (b) FEWHIE QD RIRMK
2008 2007
—EENF —ETHF
HK$’000 HK$'000
BET T BT T
Amounts due from subsidiaries FE UL B & RIIR 3% 7,585 263,438
Less: Provision for impairment R E B (20) (177.162)
7,565 86,276
The amounts due from subsidiaries are unsecured, interest-free, RIEFT (L BT B A R 2 e FEUR P B & RIIR 3%
and are repayable on demand. AREEARENE WRERKEERE-
The amounts due from subsidiaries are denominated in Hong Kong FE W B /B N RIIR SRIA B B 51 E - IR E E 8 H
dollars. The carrying amounts approximate their fair values. N ERE-

Chevalier Pacific Holdings Limited
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17
(c)

(d)

18

INTERESTS IN SUBSIDIARIES (continued)

Movement of impairment loss

17 FiEMIB AR 2R (@)
(0 REFE2D

2008 2007

—EENE —TTLF

HK$’000 HK$'000

BT T BT T

At 1st April nImA—H 182,154 235,803
Provision for impairment during the year FRBERBE 35,435 10,209
Write back of provision for impairment WEEERED (145,770) (63,858)
At 31st March R=ZA=+—H 71,819 182,154

Amount due to a subsidiary
The amount due to a subsidiary is unsecured, interest-free, and is
repayable on demand.

The amount due to a subsidiary is denominated in Hong Kong

(d) FEMNHEQIRK
ENHBARKRRSEEMAR RN E YRR
SKEFEE

FERTHT B A RIIRFRABEIIE - HIREERE

dollars. The carrying amount approximates its fair value. NAEEE-
GOODWILL AND TRADEMARK 18 BERERE
The Group rEE
Goodwill Trademark Total
mE [5E et
HK$'000 HK$'000 HK$'000
BT T BT T BT T
At 1st April 2006 R-ZZEZXRFHNA—H 82,392 108,000 190,392
Adjustment arising EAEEBEESR
from the finalisation of MEXZAE
purchase price allocation 1,618 - 1,618
At 31st March 2007 and RZTEELF=ZA=+—HBK
31st March 2008 —ETZNF=ZA=+—H 84,010 108,000 192,010

The trademark was purchased as part of a business combination.
The Directors are of the opinion that the upkeep of the trademark
is at minimal cost and the Group would renew the trademark
continuously. Various studies have been performed by management
of the Group, which supports that there is no foreseeable time
limit to the period over which the branded coffee shops are expected
to generate cash flows for the Group.

BABBNERAHET R-BEERR #
FASDBRERES MAKERSEEER
B AEBEEEBCETZEMRT BREZ
AR CEE TR A A AR B A SRR 2 AR
5 HA 0 AR A FA R 2 PRl
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18 GOODWILL AND TRADEMARK (continued)

The trademark is considered by the management of the Group as
having an indefinite useful life. The trademark will not be amortised
until its useful life is determined to be finite upon reassessment of
its useful life annually by the management. Instead, it will be tested
for impairment annually and whenever there is an indication that it
may be impaired. Particulars of impairment testing are disclosed in
note 4(i) and below.

Impairment tests for goodwill and trademark

Goodwill and trademark is allocated to the Group’s branded coffee
shops segment. The recoverable amount is determined based on
fair value less costs to sell. These calculations use post-tax cash
flow projections based on financial budgets approved by
management covering a one-year period. Cash flows beyond the
one-year period are extrapolated using a growth rate ranging from
10% to 20% per annum up to the fifth year and zero growth rate
per annum from the sixth year to fifteen year, gross margin of
75% and a discount rate of 15% per annum.

Management determined budgeted growth rate and gross margin
based on past performance. The discount rates used are post-tax
and reflect specific risks relating to this segment.

18 BEKRBE @

AEEEEERS ZASEERAERF
H-REBENEEESFEMT A EM
FHRBREETRAERTEAFY THTER
B A BRDESFERERAEBED
S ITRE R S RER B 2 FH BT
A& T XX R -

BEREREZBRERNR

PR R R D BT A KB @R YRR R
D3R 0w AT W B SRR T IR E A A B B B AR
MET-BR HEERERERZZ —FH
BHEEzHEReRBIRAN —FHR 2R
EREBUNERESEFENFI0%E20%ESE
FERREANFEETHAFRTEER EH
RIS% R BFRRETI5%EHE2HREEM
HH-

EEENVEBATREETRAZERERE
ME-MAERBIMERARRZAE BR
BRZ DB A RR-

19 INTERESTS IN ASSOCIATES 19 FiBtE N Al 2R

(a) Interests in associates (a) FThEtE AR 2R
The Group The Company
KEE ¥ NN
2008 2007 2008 2007
“EEAF  -TTtH  C“BENE  —TTHF
HK$’'000 HK$'000 HK$'000 HK$'000
BT T BT T BET T BT
At 1st April RMA—H 62,092 - 61,137 -
Acquisition of associates W B Bt A &) = 61,137 — 61,137
Adjustment arising FEBBEREBEL
from finalisation of AR
purchase consideration 6,240 - 6,240 -
Share of results FEAG 4 9,631 955 = -
At 31st March R=ZA=+—8H 77,963 62,092 67,377 61,137

RZZEZENEZA=+—HB FhBE QR
HXBEREA53,179,000t (Z T+
5 ¥ 46,939,0007T) °

Interests in associates as at 31st March 2008 include goodwill of
HK$53,179,000 (2007: HK$46,939,000).

Chevalier Pacific Holdings Limited
Annual Report 2008
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19
(a)

(b)

(c)

20

INTERESTS IN ASSOCIATES (continued) 19
Interests in associates (continued) (a)
The Group’s interest in its principal associate, which is unlisted, is

as follows:

3
S
]
=
H+
e
M
1
S
Rl
N
ﬁ ~—
i
3
®
o
Ai

Country of % Interest
Name incorporation Assets Liabilities Revenue Profit held  Principal activities
Fris iz
28 ML ZER BE =L & wmA ZEAL ETEER
HK$'000 HK$'000 HK$'000 HK$'000
BT BETr B¥Tr BT
2008
—EENF
Sinochina Enterprises British Virgin 100,407 49,827 229,188 19,655 49  Investment holding
Limited Islands in operations of
RBEZES restaurants
& & 2 AR R
BEYE
2007
—ZETLEF
Sinochina Enterprises British Virgin 71,500 40,575 27,854 1,949 49 Investment holding
Limited Islands in operations of
EEBEXES restaurants
REFRR
BEYE
Sinochina Enterprises Limited (“SEL") is directly held by the Sinochina Enterprises Limited ([ SEL]) AA 2
Company. Wholly-owned principal subsidiaries of SEL are New AIEERB-SELZEZNBARAHE (B
Global (H.K.) Limited, Grand Concept (Hong Kong) Limited, Giant B)BRARER (BE) BERAF BT (B
Ocean (H.K.) Limited, Super Target (Hong Kong) Limited and Pacific B)ERDAER (BB ERAGIRIEF
York (H.K.) Limited, which are incorporated in Hong Kong and (BB)BRAR HRBBFMEL TEER
operate restaurants in Hong Kong. BB
Amount due from an associate (b) FE W & A B R X
The amount due from an associate is unsecured, interest bearing at FEUE S ARIRRAEERRIZES LIGE
Hongkong and Shanghai Banking Corporation Limited Prime Rate BIRITERARA] %@ﬁifrwbmoof 2B
per annum plus 100 basis point and is to be repayable by six semi- B D N HA ?%” BYXFEE-X MEH
annual instalments with the first instalment due on 21st September BR_ZZETZNFLAZ+—HE -

2008.

Included in the amount due from an associate, HK$2,733,000 is
not repayable within one year.

The amount due from an associate is denominated in Hong Kong
dollars. The carrying amount approximates its fair value.

Amounts due to associates (c)
The amounts due to associates are unsecured, interest-free and
repayable on demand.

The amounts due to associates are denominated in Hong Kong
dollars. The carrying amounts approximate their fair values.

5 I —FREE 2 2FEH2,733,0007 B
I A e U B 2 A R IR AR A

FEUESE 8 A RIIR SR A B HE T B - HIR A (B 6
AVIEERIEE=R

FE {4 B & 1x B] iR X

J“é’ﬁﬁ%%ﬁ’&n IRRABEERE RS TN E
KEEE-

FET R & R AR FRIAE R SIME - E R (B 8

ARERE-

AVAILABLE-FOR-SALE INVESTMENTS 20 IHHEZRE
The Group rEE
Available-for-sale investments as at 31st March comprise: R=ZAR=1+—HA#REECEERRE
2008 2007
—EEN\F ZETLF
HK$’'000 HK$'000
BT okl
Unlisted equity securities, at cost less FEEMRAFS EKAK
accumulated impairment losses MR ESHE 662 1,497
Investment in a venture capital fund, REIRES 2 IRE BAR
at fair value (ER -] 18,761 7,750

19,423 9,247
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20 AVAILABLE-FOR-SALE INVESTMENTS (continued)

The Group

Note:
The unlisted equity securities are measured at cost less accumulated
impairment losses at each balance sheet date because the Directors are of

the opinion that fair value cannot be reliably estimated.

Available-for-sale investments are denominated in the following

20 AEEZRE @)

rEE
GEE

HREERARABEEREN EEF RS EERY
EEMZRAEBESFILK AR ETE -

AHEE2RENTIEE REMN:

currencies:
2008 2007
—EENE —ETLF
HK$’000 HK$'000
BT T BT T
Hong Kong dollars ki 662 1,497
US dollars ETT 18,761 7,750
19,423 9,247
21 INVESTMENTS AT FAIR VALUE THROUGH 21 REZREAABEREEZRE
PROFIT OR LOSS
Investments at fair value through profit or loss as at 31st March REZA=+—HB REBERKEEAREEEZE
comprise: BB
The Group The Company
rEH KA T
2008 2007 2008 2007
—EEN\E ZETLHF —EENEF —EELF
HK$’'000 HK$'000 HK$'000 HK$'000
BET T EEET T BET R BT
Listed investments: EWRE:
— debt securities, —EBES
listed overseas gHNETH 23,914 24,278 = -
— equity securities, —RARE
listed in Hong Kong aELE™M 16,199 7,874 - 94
40,113 32,152 - 94
Unlisted investments: EEMERE:
- debt securities —EBES 43,204 29,990 - -
— structured deposits — BEEMTFR 14,884 51,320 14,884 14,841
58,088 81,310 14,884 14,841
98,201 113,462 14,884 14,935
Analysed for reporting ER I mER R Z
purposes: DT
Non-current assets EMBEE 14,884 51,320 14,884 14,841
Current assets MENEE 83,317 62,142 = 94
98,201 113,462 14,884 14,935

Chevalier Pacific Holdings Limited
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21

22

INVESTMENTS AT FAIR VALUE THROUGH 21
PROFIT OR LOSS (continued)

The fair values of the listed investments are determined based on

the quoted market bid price available on the relevant exchanges

and the unlisted investments are determined by reference to quoted

prices from the relevant financial institutions.

Unlisted investments include structured deposits whose fair values
are affected by the changes in market price of specific equity
securities or market interest rate value.

The carrying amounts of investments at fair value through profit or
loss are denominated in the following currencies:

REZKRELIABEREZRE
(40)

EHREZ AABHBRBBRBHARZ T
BEMMET Mk LTRANSREENS
Bz BEMET

EITMEFREBRELEBETH ERAAER
BERAFELF2MSGERIAMIGHEREEY
@,

REERBAAEREZRERAEHRIAT
FIEHEEHE:

The Group The Company
rEHE A F
2008 2007 2008 2007
—EENE —ETLE —EENE —ZEELF
HK$'000 HK$'000 HK$'000 HK$'000
BET T BT T BET T BT T
Hong Kong dollars ki 16,199 7,874 - 94
UsS dollars ETT 82,002 105,588 14,884 14,841
98,201 113,462 14,884 14,935
INVENTORIES 22 78
The Group XEE
2008 2007
—EBENE —ETLF
HK$’000 HK$'000
BET T BT T
Food and beverages B 8,229 6,897
Inventories held for resale HEERE - 40,240
Consumable stores FERYR 392 8,814
8,621 55,951
Reclassified as held for sale EFOBEARBELE - (49,054)
8,621 6,897

The cost of inventories recognised as an expense and included in
cost of sales amounted to HK$77,038,000 (2007: HK$65,150,000).

HRAEBAVTEBENREEXNRNRNZEER
N AEEKT7,038,000 (Z T LF: HK
65,150,0007T ) ©
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23 DEBTORS, DEPOSITS AND PREPAYMENTS 23 BURIRF FHESREMSKE
The Group The Company
rEH ¥ NN
2008 2007 2008 2007
—EENE —ETLF —EENE —EEAF
HK$'000 HK$'000 HK$'000 HK$'000
BT BT T BT T BT T
Trade debtors B 5 R W R 1,551 49,476 = -
Less: Provision for impairment & 5 B 5 & (51) (1,942) - -
1,500 47,534 - _
Other debtors, deposits and  Hfth B U IR 3~ 77
prepayments e RBEMARE 45,776 63,777 223 550
47,276 111,311 223 550
Reclassified as held for sale ~ EHHBARBELE = (67,114) - -
47,276 44,197 223 550
Analysed for reporting EBI B mERE 2z 9
purposes:
Non-current assets FEMBEE 24,395 19,498 = -
Current assets RBEE 22,881 24,699 223 550
47,276 44,197 223 550
The Group has established different credit policies for customers in REBEREZLEBR2BEFPERIIEEZ
each of its core businesses. The average credit period granted to FEERR KTESERWIRER 2 FHREERER
trade debtors is 60 days except for sales of food and beverages at 60K -MEMBFE 2 BERHENETEZUREHE
coffee shops which are mainly on cash basis. Ho
The ageing analysis of trade debtors is as follows: BSRBERZIERE ST :
The Group
rEE
2008 2007
—EBNF —TELF
HK$’000 HK$'000
BT T BT T
0 - 60 days 0— 60K 1,288 38,458
61 - 90 days 61—90k 49 3,892
Over 90 days #I0K 163 5,184
1,500 47,534

Chevalier Pacific Holdings Limited
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23 DEBTORS, DEPOSITS AND PREPAYMENTS

(continued)

At 31st March 2008, trade debtors of HK$1,055,000 (2007:
HK$21,088,000) were past due but not impaired. These relate to
individuals or companies for whom there is no recent history of
default.

23

FERIRF - FHZERFEANRIE
(&)

R_EZENF=ZA=+—H" ##%1,055000
T (ZZEZF:#8%21,088,000T) 2 E FE
IR R E B BR M RR B - i s H BB A &
RARBHE MESOKRHEENTLE

The Group
AEH

2008 2007
—BEENF —ETEF
HK$°000 HK$'000
BT BT
Less than 60 days past due EHA B R 60H 870 15,210
61 — 90 days past due 61Z290H Z| & 156 2,879
Over 90 days past due #90H A 29 2,999
1,055 21,088

Trade debtors’ balances that are neither past due nor impaired
mainly relate to individuals or companies that have been the Group'’s
customers for more than six months and with no history of default
in the past.

At 31st March 2008, gross trade debtors’ balances totalling
HK$51,000 (2007: HK$1,942,000) were individually determined to
be impaired, which related to customers that were in financial
difficulties. Consequently, specific provision for impairment of
HK$51,000 (2007: HK$1,942,000) was recognised as at balance
sheet date. The Group does not hold any collateral over these
balances. The movement in the provision for impairment during
the year is as follows:

WARHADRREZE S ERIRRGREEE
BBV ATHRAER REGR/REEEBB
NEARBEBATERNRHEZE, -

RZZEENF=ZA=+—H ESREKIRFE
51,000 (ZE £ F 8% 1,942,000
TL) 2 BEGFWERNEE ARE BEEME
REErBEFPBEBA-Alt REEBREREE
51,0007C (ZZZ 4 : % 1,942,0007T) 2
FRIRERE AEEERZSETEFER
moRERERFER BB T:

The Group
AEE
2008 2007
—EENE —EELF
HK$’000 HK$'000
BT T BT T
At 1st April R A—H 51 2,596
Impairment loss recognised BRI EEE - 448
Impairment loss written back B B D — (268)
Uncollectible amounts written off ] W (Bl & FE 2 = (834)
51 1,942
Reclassified as held for sale ENOERBIEHE - (1,891)
At 31st March R=A=+—H 51 51
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23 DEBTORS, DEPOSITS AND PREPAYMENTS 23 BWIRF FHRERBMRE
(continued) (%)
The carrying amounts of trade debtors are denominated in the ESREUBIRFZIREESR T EBEHE:

following currencies:

The Group
rEE

2008 2007
—EENF —ETLF
HK$’000 HK$'000
BT BT
Hong Kong dollars e 1,390 30,685
Thailand Bahts Tk - 13,747
Other currencies Hh g 110 3,102
1,500 47,534

The carrying amounts of other debtors are denominated in the HipEWIRHZIREER TS BE:

following currencies:
The Group
rEE

2008 2007
—EEN\F —EELF
HK$’000 HK$'000
BT T BT
Hong Kong dollars i 1,371 13,747
US dollars E 2,783 8,702
Thailand Bahts B3 - 1,663
Other currencies HE B 481 460
4,635 24,572
The carrying amounts of debtors, deposits and prepayments MRS FHiEe RENRBZIRABERE

approximate their fair values. DAERE-

Chevalier Pacific Holdings Limited
Annual Report 2008




Notes to the Financial Statements

B RS ER R M AL

24 BANK BALANCES AND CASH EQUIVALENTS 24 RITHEEFRREEE
Bank balances and cash equivalents comprise cash held, short-term RITHAGFRASSEREMFRS RIS
bank deposits with an original maturity of three months or less and RAE=EAIANZERRTFERRFAM
cash placed with financial institutions. BEEFPOZR S
The carrying amounts of these assets approximate their fair values. ZEBEZIRAEHREARBEEE-
The carrying amounts of bank balances and cash equivalents are RITETRASSEZIREBENLTIEE
denominated in the following currencies: &
The Group The Company
AEH AAF
2008 2007 2008 2007
—EEN\F —TTLF —EEN\F ZETLF
HK$’'000 HK$'000 HK$'000 HK$'000
BET R BT T BETR BT
Hong Kong dollars ki 14,387 55,981 2,089 12,192
UsS dollars 7T 180,502 36,269 119 2,983
Thailand Bahts B 21 10,990 21 19
Australian dollars BT - 6,388 - -
Renminbi AR# 3,314 2,904 - -
Singapore dollars N T 1,785 1,901 - -
Japanese Yen Bt 2 2,555 2 21
200,011 116,988 2,231 15,215
Reclassified as held for sale BB RABELE - (28,738) = -
200,011 88,250 2,231 15,215
The effective interest rate on short-term bank deposits was 2.5% EHRTFRACERFEEXER25% (ZEF
(2007: 3.4%), these deposits have an average maturity of 2 days +tF:3.4%) ZEGFRTFHEAHEBRAMA
(2007: 4 days). (ZZZL£F:WH)-
25 CREDITORS, DEPOSITS AND ACCRUALS 25 BRI FARERENLER
The Group The Company
rEER AT
2008 2007 2008 2007
—EENE ZETLEF —EBENE —TELF
HK$'000 HK$'000 HK$'000 HK$'000
BT BT T BET T BT T
Trade creditors and B 5 EMIRR R
bills payable R RIE 5,284 64,626 = -
Other creditors, HiEMRFFEA
deposits and accruals BeRkEMNER 44,727 47,826 1,445 3,401
Consideration payable W SELY
for the acquisition of SEL FERRA(E 21,479 14,837 21,479 14,837
71,490 127,289 22,924 18,238
Reclassified as held for sale BEFSHARBIELE = (79,157) = -
71,490 48,132 22,924 18,238
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25 CREDITORS, DEPOSITS AND ACCRUALS

(continued)
The ageing analysis of trade creditors and bills payable is as follows:

25

BERF FARERENER

(&)

BIRNEAREBNRBZIRESTDT

The Group
rEE

2008 2007
—EENFE —TELF
HK$’000 HK$'000
BT BT T
0 - 60 days 0— 60X 4,736 61,845
61 - 90 days 61—90X 216 1,129
Over 90 days #I0K 332 1,652
5,284 64,626

The carrying amounts of trade creditors and bills payable are

BHRNERRENRBEZREENTIE

denominated in the following currencies: Wt (E:
The Group
AEH
2008 2007
—EENE —EELF
HK$’000 HK$'000
BT T BT
Hong Kong dollars i 3,240 19,261
Us dollars e - 44,478
Other currencies Hi & 2,044 887
5,284 64,626

The carrying amounts of other creditors are denominated in the
following currencies:

HMENIRR ZIREEA T EBFHE:

The Group
rEH

2008 2007
—EENE —ETLF
HK$000 HK$'000
BET T BT T
Hong Kong dollars i 7,026 5,842
US dollars E7T 19,381 -
Other currencies Hih & 1,110 320
27,517 6,162

The carrying amounts of creditors, deposits and accruals approximate
their fair values.

Chevalier Pacific Holdings Limited
Annual Report 2008
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26 AMOUNT DUE TO ULTIMATE HOLDING 26 BAHRAREZERDARK
COMPANY
The amount due to ultimate holding company is unsecured, interest- R &EERARIRRAEER 2FEX R
free, and is repayable on demand. TR Eﬁ
The amount due to ultimate holding company is denominated in FER SRR A RIR KA B BB HIRE
Hong Kong dollars. The carrying amount approximates its fair value. BEEANREERE-
27 BANK BORROWINGS 27 SRITER
The Group xE
2008 2007
—EENF  —TTLH
HK$°000 HK$'000
BT ok s
Bank loans RITRER 20,500 89,000
Trust receipt loans ZE R 1B R - 9,000
20,500 98,000
Reclassified as held for sale ENOERBIEHE - (9,000)
20,500 89,000
The bank loans are repayable as follows: TEFRIR T FEE R
Within one year —FR 2,000 52,000
More than one year but —FUEEAT
not exceeding two years 18 18 W 2,000 12,000
More than two years but MFAEBD
not exceeding five years iR R F 16,500 25,000
20,500 89,000
Less: Amount due within one year shown BoAARBEEZ —F
under current liabilities EIR:ER =N (2,000) (52,000)
18,500 37,000

The bank borrowings are unsecured and bear floating interest rate
at an average effective interest rate of 4.7% (2007: 4.8%) per

annum.

The bank borrowings are denominated in Hong Kong dollars.

The carrying amounts of the bank borrowings approximate their
fair values as majority of the Group’s borrowings carried interest at

floating rate.

The exposure of the bank borrowings to interest-rate changes and
the contractual repricing dates are below six months.

ﬁEfﬂ%?ﬁ%ﬂ}Rﬁ&&@@ﬁ' RETRCEBRF

BEFEBERLTN( ZF

RITEFABERE-

RITERZREERESEZ
D ZERRIAFENEFE-

E b NP

R RAEY 2 P
B EANEAK T

T g8%) -

@*H” ESpN

BROEENEE
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28 SHARE CAPITAL 28 R
Number

of shares HK$'000

& 2 8 ok e
Authorised ordinary shares of HK$0.50 each & MATE E @A 0.507T
At 1st April 2006 and RZZEZRFOA—AHR

31st March 2007 —EE+F=ZA=+—H 240,000,000 120,000
Increase during the year F N 110,000,000 55,000
At 31st March 2008 RZZENF=ZA=+—H 350,000,000 175,000
Issued and fully paid ordinary shares of EREEBEEOSOTEEITR
HK$0.50 each BRBRAZ EBR

At 1st April 2006 RZZEZRFMNA—H 171,355,871 85,678
Issue of shares EITR®D 18,800,000 9,400
At 31st March 2007 R-ZZEZE+HF=A=+—H 190,155,871 95,078
Issue of shares BT 25,384,146 12,692
At 31st March 2008 R-_ZEENF=A=+—H 215,540,017 107,770
The authorised share capital of the Company was increased from % B ANFE SN 110,000,0000% & A% @ (E 78 &
HK$120,000,000 to HK$175,000,000 by the creation of an 050 ZHTIRM NAREAERAKN BB
additional 110,000,000 new shares of HK$0.50 each. These new 120 000,0007T ¥& i & 7% # 175,000,0007T © 7%
authorised shares rank pari passu with the then existing shares. EHETRMHERE 2RO ZBRSEHA -
The Company issued 25,384,146 new shares to independent third AARRZEELFRA+AAMBILE=
parties on 16th May 2007. The proceeds of the issue of shares 77?5‘(725 384, 146X IR 15 B AT AR 17 FT 15 3K
before expenses amounted to HK$93,922,000. The net proceeds of T FRER R A 5 2 A &% %93,922,0007T ¢ i
the issue of shares amounted to HK$92,047,000 after deducting R A ITR X% AR AE%92,047,0007T

the expenses of the issue.

Chevalier Pacific Holdings Limited
Annual Report 2008




Notes to the Financial Statements

B 9% 3R 2R B 5
29 RESERVES 29 f#fE
The Group rE
Capital Capital ~ Exchange Investment
Share reserve redemption fluctuation revaluation Retained
premium (note) reserve reserve reserve profits Total
ExfkE E4AEE  EXRD  REER
BB EE (M3E) e e mE  REEF @t
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BETFT  B%Tr  A%Tr AT B¥Tr  B%Tr A% Tn
At 1st April 2006 RZEZREMA—H 223,434 18,060 14 1,370 - 82,544 325,422
Exchange difference on BEBHNRBRARR
translation of operations of ~ — B &R AIH
overseas subsidiaries and BERELN
an associate EREE - - - 5,079 - - 5,079
Total income recognised EERERED
directly in equity sIA - - - 5,079 - - 5,079
Profit for the year KEERH - - - - - 33,661 33,661
Total recognised income and  AFEEBAUAK
expenses for the year gk - - - 5,079 - 33,661 38,740
Dividends paid BRRE - - - - - (13,322) (13,322)
Issue of shares #RMH 35,344 - - - - - 35,344
Share issuance expenses ROHBETHE (98) - - - - - (98)
At 31st March 2007 RZZELE
ZA=t-H 258,680 18,060 14 6,449 - 102,883 386,086
Exchange difference on WEFNIE R R
translation of operations of ~ #E & FTE £ R
overseas subsidiaries EREE - - - 5,153 - - 5,153
Exchange fluctuation reserve R &M B2 814
realised upon disposal of SHER
subsidiaries FEGEE - - - (7,253) - - (7,253)
Change in fair value of AHEEZREN
available-for-sale investments A4 B £ - - - - 11,01 - 11,011
Total income recognised BEERERER
directly in equity FUON - - - (2,100) 11,011 - 8,911
Profit for the year KEERF - - - - - 26,017 26,017
Total recognised income and ~ AFEEBAKAR
expenses for the year EEEC - - - (2,100) 11,01 26,017 34,928
Transfer to retained profits ~ BEAZREEF - (18,060) - - - 18,060 -
Dividends paid BRRE - - - - - (15,087) (15,087)
Issue of shares #RH 81,230 - - - - - 81,230
Share issuance expenses BORMASX (1,875) - - - - - (1,875)
At 31st March 2008 R-ZZENF
= el = 338,035 - 14 4,349 11,01 131,873 485,282
Note: B 5 -

EHRR—HNBARARMEE K REER—
NJNEFEZEB-BRUTBRARENFAHETH
THEE ALEENEARRBCEBEREREN-

The balance represented share premium attributable to a subsidiary at the
time of restructuring of the Group in 1989. Since this subsidiary was disposed
of to CIHL during the year, the related capital reserve was transferred to
retained profits.
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29 RESERVES (continued) 29 &t o)
The Company ¥/ NN
Contributed Capital
Share surplus redemption Retained
premium (note) reserve profits Total
BEARH EXEE
B 12 % 8 S & REBEF et
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BT BT BT T BT BT
At 1st April 2006 RZZEERFMA—AH 223,434 6,226 14 14,221 243,895
Profit for the year R E i F - - - 56,023 56,023
Total recognised income and  RNEE T HERBMA K
expenses for the year HX @ - - - 56,023 56,023
Dividends paid BRERE - - - (13,322) (13,322)
Issue of shares BITRM 35,344 - - - 35,344
Share issuance expenses BORMAX (98) - - - (98)
At 31st March 2007 RZEE+F=A=1+—H 258,680 6,226 14 56,922 321,842
Profit for the year RE [E 5 R - - - 67,241 67,241

Total recognised income and ~ ANF[E B R MA K

expenses for the year &L - - - 67,241 67,241

Dividends paid B AR 8 - - - (15,087)  (15,087)
Issue of shares BIRH5 81,230 - - - 81,230
Share issuance expenses BIRHAX (1,875) - - - (1,875)
At 31st March 2008 RZZEZNF=A=+—H 338,035 6,226 14 109,076 453,351
Note: B 5 -
The balance represents the difference between the value of net assets of HEARTDIEEWENBRREEFEMEKND G EE
subsidiaries acquired and the nominal amount of the Company’s shares issued ZEMBARMBEITZRMIREE M2 ZRE R
for the acquisition. Under the Companies Act of 1981 of Bermuda (as ARE-NN—FRAE (KB ARAEHR
amended), the contributed surplus of the Company is available for distribution PRAT DR FARE o

to shareholders.
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30 DEFERRED TAX 30
Deferred tax assets and liabilities are offset when there is a legally
enforceable right to set off current tax assets against current tax
liabilities and when the deferred tax relates to the same fiscal
authority.

The movements in deferred tax assets and liabilities are as follows:

I SE B IE

"B A AOR R BIAT Z R S E BRIE R
BEFEEMHBEERERERAER
BHEAR EEHRBEERABEMRKHE-

BREMEREERAGEZESH LT

The Group rEH
Accelerated
tax Tax losses
depreciation Trademark and others Total
HIEEE
INRFLIEATE L R E A wEt
HK$'000 HK$'000 HK$'000 HK$'000
BETRE O BMTR  BETR  #%TR
At 1st April 2006 R-ZZEZXRFNA—H 1,142 18,900 (157) 19,885
Charged/(credited) to AU R R A
income statement mer (5t A) 4,333 - (2,783) 1,550
Reclassified as held for sale EFOBABIELE (2,399) - 2,399 -
At 31st March 2007 RZZT+F
—A=+—H 3,076 18,900 (541) 21,435
Charged to income statement 7 U %5 & AR 223 - 541 764
At 31st March 2008 RZZZTNF
=RA=+—H 3,299 18,900 - 22,199

At the balance sheet date, no deferred tax asset has been recognised
in respect of unused tax losses and unrecognised deductible
temporary differences of HK$296,326,000 (2007: HK$279,914,000)
due to the unpredictability of future profit streams. Included in
unrecognised tax losses are losses of HK$22,341,000 (2007:
HK$9,161,000) which will gradually expire by 2013. Other tax losses
may be carried forward indefinitely.

REZER BRAREFFARERTZHA
= UARKRDAMRBESERABRATNR
K E RS |4 = BB #296,326,0000T ( — T+
& E#279,914,0007T) MRIELEHREEE-
AERBIBEEHER BIEEE22,341,000T 2
BB (ST 4 ##9,161,0007T) &% 1
RZE—=FHm -HnuHEEEBEREE
Qg;o
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31

BUSINESS AND GEOGRAPHICAL SEGMENTS

Business segments

For management purposes, the Group is organised into three
divisions. These divisions are the basis on which the Group reports

its primary segment information.

Segment information about these businesses is presented below.

Revenue and results

Year ended 31st March 2008

31 ¥ RHHEDSE
REBES

#o
EBEOBRAMEIWT:
LI E S

RELSEEEN AEEHAT =(EME
Kot EHPFIRAEEZERIENRERZE

BE-ZEN\F=ZA=Z+—-HLEE

Discontinued

Continuing operations operations
FRE
BHEREER REER
Computer and
information
Food and Investments communication
beverages in securities technology Total
ERREMR
28 RERE BAMNK et
HK$’000 HK$’000 HK$’000 HK$'000
BT T BT BET T BT
REVENUE W 3= 299,034 12,408 35,287 346,729
RESULTS E
Segment results DREER 9,400 4,437 4) 13,833
Unallocated corporate expenses & 2 Bt 2 &) X H (4,425)
Unallocated corporate income & 2Bt 2 " WA 64
Gain on disposal of discontinued 1 3F 5 48 45 & ¥ 1%
operations 2 e 10,660
Share of results of associates FT{EB & AR ¥ 4E 9,631 - - 9,631
Finance income B AU A 1,462
Finance costs i8R (2,105)
Profit before taxation B % A1 A 29,120
Income tax expenses FEf (3,103)
Profit for the year NS R 26,017

Chevalier Pacific Holdings Limited
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31 BUSINESS AND GEOGRAPHICAL SEGMENTS 31 ¥R RkEDE @
(continued)
Business segments (continued) BREKE D (8
Revenue and results (continued) W REE (E
Year ended 31st March 2007 BHEe_ZTT+F=ZRA=+T—HIEE

Discontinued

Continuing operations operations
B
FEEEEB KB
Computer and
information
Food and Investments ~ communication
beverages in securities technology Total
BEREAM
B BERE AR #Et
HK$'000 HK$'000 HK$'000 HK$'000
BETE  AETR BMTR  #%TR
REVENUE W 250,072 9,831 491,654 751,557
RESULTS E
Segment results DREEE 14,909 17,020 10,942 42,871
Unallocated corporate expenses *%ﬁﬂ@ﬁjﬁi i (4,791)
Unallocated corporate income K% B2 &K A 1,223
Share of results of associates  FrfhEf & A A 24 955 - - 955
Finance income B 5 A 1,383
Finance costs M%ER (5,118)
Profit before taxation B Bt A g A1 36,523
Income tax expenses iR (2,862)
Profit for the year AN E i F 33,661

The Group had no inter-segment sales for the years ended 31st

March 2007 and 2008.

BE_ZZ+FR-_ZTN\F=A=+—H
DR

WLEE RNREBILTEALD
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31 BUSINESS AND GEOGRAPHICAL SEGMENTS

(continued)

Business segments (continued)

Assets and liabilities
As at 31st March 2008

31 ¥BXRMMEDE @)
BREBED (5)
BEREHE
R-ZBENF=ZA=+—H

Discontinued

Continuing operations operations
FRE
BEREER REXR
Computer and
information
Food and Investments communication
beverages in securities technology Total
ERKRER
£ BERE AR @
HK$°000 HK$’000 HK$’000 HKS$'000
BT BT BT BT
ASSETS EE
Segment assets DEEE 335,409 301,012 - 636,421
Interests in associates PGB & R R 2 2 77,963 - - 77,963
Unallocated corporate assets KOMARIEE 2,487
Total assets BEE 716,871
LIABILITIES &%
Segment liabilities PEEE 58,622 19,905 - 78,527
Unallocated corporate liabilities K2 A7 & & 45,292
Total liabilities waE 123,819
As at 31st March 2007 RZET+EF=RA=+—H
Discontinued
Continuing operations operations
B
FEEEET REET
Computer and
information
Food and Investments  communication
beverages in securities technology Total
BEREAM
EH EHRRE BB 5t
HK$'000 HK$'000 HK$'000 HK$'000
BET R BET T BET T BET T
ASSETS EBE
Segment assets DEAE 318,557 180,097 171,479 670,133
Interests in associates IR A NET R E 62,092 - - 62,092
Unallocated corporate assets ROBAREE 16,852
Total assets BEE 749,077
LIABILITIES &%
Segment liabilities PEEE 47,630 - 105,969 153,599
Unallocated corporate liabilities F*% 27 A& 114,114
Total liabilities wmaE 267,713
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31 BUSINESS AND GEOGRAPHICAL SEGMENTS 31 ¥R RkEDE @
(continued)
Business segments (continued) REBED (&)
Other information HibEH

Year ended 31st March 2008

BZEZ_-_ZZN\F=A=1+—BHLEE

Discontinued

Continuing operations operations
FIE
BEREER mEER
Computer and
information
Food and Investments communication
beverages in securities technology Total
ERRER
2] RERE BN wa
HK$’000 HK$'000 HK$'000 HK$'000
BT T BT T BT T BT T
Capital expenditures NGRS 36,402 - - 36,402
Depreciation e 21,987 - 378 22,365
Impairment loss on AHHEZIREN
available-for-sale investments EEE - 835 - 835
Impairment loss on property, ME-BERZE
plant and equipment B KB 3,356 - - 3,356
Net loss on disposal/write off of 1 %/Wﬁ%’%% B K
property, plant and equipment & Z BB FE 3,600 - - 3,600
Write back of provision for BOERBERFEZR
inventories to net AR FE
realisable value - - (2,413) (2,413)
Provision for impairment of JEE W SR IR R 1B B
receivables - - 121 121
Write off of other receivables  E ft & Y 5% 1B 2 #fi 8 178 - - 178
Year ended 31st March 2007 HE-TZLF=RA=T—HILFE
Discontinued
Continuing operations operations
FERE
FELEET BEER
Computer and
information
Food and Investments  communication
beverages in securities technology Total
BMREM
B BHREE BERHE wEt
HK$'000 HK$'000 HK$'000 HK$'000
BT BT BT BT
Capital expenditures NGRS 45,656 - 975 46,631
Depreciation e 17,352 - 1,800 19,152
Amortisation of prepaid lease T8} 78 & 3k T8 # ¢4
payments - - 184 184
Impairment loss on AHHEZIREN
available-for-sale investments  J5l {E &5 18 - 1,473 - 1,473
Net loss/(gain) on disposal of & V)%& R
property, plant and BiE () FE
equipment 151 - (8) 143
Provision for inventories to BEGTERZVUEZRFE
net realisable value - - 2,432 2,432
Provision for impairment of JiE Wi SR IR R 1B B
receivables - - 180 180




Notes to the Financial Statements

BB R R M EE

31 BUSINESS AND GEOGRAPHICAL SEGMENTS 31 XBRMWEDE (@)
(continued)
Geographical segments R EE 5
The Group’s operations in food and beverages business are carried REBKE 2 BREBRBED M R EH
out in Hong Kong, Singapore and Mainland China whereas its WitEE-MEMREMBARKEEBRNE
operations in computer and information communication technology B REAMEREEE BARIREBERE
business are carried out in Hong Kong, Mainland China and BEE- LT REAEERMES D 2 mz s
Thailand. The trading of investments in securities are carried out in #

Hong Kong. The following is an analysis of the Group's revenue by
geographical market:

Revenue by geographical market

RiBHHE D 2 WH
2008 2007
—EENF —EELF

HK$"000 % HK$'000 %
BT BO®E BT T BaX
Hong Kong BE 310,039 89 647,993 86
Singapore i 24,723 7 23,642 3
Mainland China A 9,741 3 7,158 1
Thailand = 2,226 1 72,764 10
346,729 100 751,557 100
The following is an analysis of the carrying amounts of segment THIREEMEREASTHMEE S 298

assets and capital expenditures analysed by geographical area in EERMBERERAIL 29

which the assets are located and capital expenditures are incurred:

Carrying amounts of

segment assets Capital expenditures
PEEERTE BEAXH

2008 2007 2008 2007
—EENE —EELF —EENE —ETLF
HK$'000 HK$'000 HK$'000 HK$'000
BT BT T BT BT T
Hong Kong % 606,152 594,518 30,046 34,300
Singapore EIRIIE 11,208 8,765 924 3,375
Mainland China A A 19,061 14,337 5,432 8,889
Thailand =E - 52,513 - 67
636,421 670,133 36,402 46,631
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32 EMOLUMENTS OF DIRECTORS AND SENIOR 32 EEREREBAEBZME
MANAGEMENT
Directors’ emoluments EEMSE
Emoluments paid and payable to the Directors of the Company are ENERENARARESZ MM T:
as follows:
2008
—EENE
Retirement
Salaries benefit
Directors’ and other scheme
fees benefits contribution Total
FERk EXRER
EENRS H g Fl sHEIHR st
HK$"000 HK$"000 HK$"000 HK$"000
BET T BET T BET T BETT
Executive Director: HITES:
Lily Chow B i1 i - 1,212 91 1,303
Chang Wan Lung, Robert ik E H - 1,382 10 1,392
Independent BUkHTES:
Non-Executive Director:
Shinichi Yonehara KRE— 120 - - 120
Wu King Cheong AR & 120 - - 120
Kwong Man Sing B2 120 - - 120
360 2,594 101 3,055
2007
—TTLF
Retirement
Salaries benefit
Directors’ and other scheme
fees benefits contribution Total
Hek RIKER
Yk H 48 F & &4 3 AT
HK$'000 HK$'000 HK$'000 HK$'000
BT T BT T BT T BT T
Executive Director: HITES:
Lily Chow SRR - 1,212 91 1,303
Independent BIUFHITES:
Non-Executive Director:
Shinichi Yonehara KRE— 120 - - 120
Wu King Cheong RS 120 - - 120
Kwong Man Sing B2 120 - - 120

360 1,212 91 1,663
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32 EMOLUMENTS OF DIRECTORS AND SENIOR 32 EEREREBAEBZHME )
MANAGEMENT (continued)
Directors’ emoluments (continued) EEME (8
Apart from the directors’ emoluments disclosed above, Dr Chow BRUALEEBE2EZMRIN AREIE L 208
Yei Ching, Mr Kuok Hoi Sang, Mr Chow Vee Tsung, Oscar and Mr A ABEAERGEBEE WERR
Kan Ka Hon, did not receive directors’ emoluments from the ARAREMBARENESEMHE (ZFZ+
Company (2007: Nil) and its subsidiaries. Fim) o
These Directors are also directors of CIHL, the ultimate holding AR ZEEEFHARKERAFETEERZ
company, and are remunerated by CIHL in respect of services EE HTEBTAHARMETBEREEER
provided to the CIHL group as a whole, including the Company (BEARARENBAR) REZRERE
and its subsidiaries. SRRE
Employees’ emoluments & 8 %
The five highest paid individuals included two (2007: one) directors, AEEERFAEATEEME (ZTS L
details of whose emoluments are set out above. The emoluments F:—H)EEF BEZHMEFBEEHI WML
paid to the remaining three (2007: four) highest paid individuals TRTFHT=ZF (ZTZTLF R ZaFA
for both years are as follows: TREZMEEzZHER:
2008 2007
—EENF —TELF
HK$’000 HK$'000
BT T BT T
Salaries, allowances and benefits in kind ¥ & 2 B & H b 1& 7 3,225 4,074
Performance-based bonus BRBER L 584 697
Contribution to retirement schemes R KR FIE &l gt 33 253
3,842 5,024
The emoluments of the three highest paid individuals fall within Zo-EEETALTIIREEE S A TIER:
the following bands:
2008 2007
—EENE —EELF
Nil - HK$1,000,000 & — ##1,000,0007T 2 2
HK$1,000,001 — HK$1,500,000 75 #1,000,001 T — # ¥ 1,500,0007C - 1
HK$2,000,001 — HK$2,500,000 7 # 2,000,001 7T — 7 #2,500,0007C 1 1
3 4
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33 NOTES TO THE CONSOLIDATED CASH FLOW 33 RERERBERMT
STATEMENT
(a) Cash generated from operations (a) BREEECZHS
2008 2007
—BENFE —ETHF
HK$’000 HK$'000
BET T BT T
Profit before taxation R 75 A1 4 ) 18,460 36,523
Adjustments for: o
Share of results of associates Frih B & AR 2E4E (9,631) (955)
Interest income from bank deposits RITF AT B WA (1,462) (1,383)
Interest from amount due JE B & D BIIR R 2
from an associate 8 U A (165) -
Interest on bank borrowings and RITERRBEZZ
overdrafts A B 2,105 5,118
Depreciation e 22,365 19,152
Amortisation of prepaid lease T8 45 78 & AR E 6
payments - 184
Provision for impairment of JE W R TR R (B B
receivables 121 180
Write off of other receivables E i 8 WRRIE 2 S 178 -
Net loss on disposal/write off of HE MEDE BER
property, plant and equipment BE2EBBFE 3,600 143
(Write back of)/provision for (BEEE) BE
inventories to net realisable value GFEEERFE (2,413) 2,432
Impairment loss on AHEEZREN
available-for-sale investments MEBE 835 1,473
Impairment loss on property, M -BEREEZ
plant and equipment B EE 18 3,356 -
Unrealised gain on derivative PTHEMBIAZ
financial instruments IR Uk 25 (279) (1,715)
Loss/(gain) on investments RIERRZAABEEREZ
at fair value through profit or loss ‘EMEE (W) 6,075 (8,828)
Provision for impairment loss on amount FEWEE & R RIR R Z
due from an associate A E 18 - 280
Increase in fair value of WEWMEZ RARBEIEM
an investment property (2,000) (737)
Reversal of accruals and other payables FE T & R R E i FE < ZRIE £ B (1,860) (3,663)
Operating cash flows before EEASEHA 2
movements in working capital KERERE 39,285 48,204
Changes in working capital EEASEF
Decrease in inventories FERD 2,455 8,608
Decrease/(increase) in debtors, FEREF - FHZE R
deposits and prepayments T8 FRIER A (38 0) 5,598 (63)
Decrease in investments at fair value REZEZRAREERERZ
through profit or loss wERD 9,186 18,233
(Increase)/decrease in amounts REHNIRERZEFPKEZ
due from customers for RIg (gm) R
contract work (48) 192
Increase in creditors, deposits ERIER FARER
and accruals FE T B AN 18,088 38,152
Decrease in amounts due to RENTIRERMEPINZ
customers for contract work KIER D - (219)
Increase/(decrease) in deferred income B AIE I, CRd) 1,586 (2,490)
(Decrease)/increase in amount due to BN &EERARZ
ultimate holding company R CRA) /48 m (321) 3,160
Increase in amounts due to associates FE - Bt i 2 BIBR K38 0 2,616 -
78,445 113,777
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33 NOTES TO THE CONSOLIDATED CASH FLOW 33

STATEMENT (continued)

(b) Net cash inflow in respect of the disposal of (b)

subsidiaries

GEBRERBRMET 50
HEHBATRIARZBERATE

2008 2007
“EENF  —TTEH
HK$°000 HK$'000
BET T BT
Cash consideration received BBz RENRE 55,572 -
Less: Net assets disposed of: oM EEE 2 EEFE:
Investment properties KREME 7,950 -
Property, plant and equipment ME- WE K& 12,448 -
Prepaid lease payments B AERE 2,014 -
Inventories FE 47,288 -
Debtors, deposits and prepayments FERIRF - FHZe RFENKIE 58,138 -
Income tax recoverable A B[] AT 15 HX 531 -
Derivative financial instruments MHEMBIA 2,026 -
Bank balances and cash equivalents RITER LKA SEE 15,541 -
Other assets Hi&EE 198 -
Creditors, bills payables, AR ENER FARER
deposits and accruals &R (78,267) -
Deferred income IEIE W A (16,208) -
Provision for taxation R AEE (910) -
Other liabilities HiBE (45) -
Minority interests 2GR £ (200) -
50,504 -
Realisation of exchange fluctuation reserve IR [E X F B EHE 7,253 -
Professional fee HXER (1,661) -
Gain on disposal of interests in subsidiaries & M8 A 7 # 5 2 WS 10,660 -
Analysis of the net cash inflow in respect of the disposal of HEMBARMSIB R RAZEZ DI
subsidiaries:
2008 2007
—EENF —ETLEF
HK$’000 HK$'000
BT ok
Cash consideration received BB zReNRE 55,572 -
Less: Bank balances and cash disposed of BHERITEFRES (15,541) -
Professional fee EXEA (1,661) -
Net cash inflow in respect of the disposal of &M B ARSI 22
subsidiaries e RN FHE 38,370 -

Chevalier Pacific Holdings Limited
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34

35

36

CONTINGENT LIABILITIES
At the balance sheet date, the Company had contingent liabilities
in respect of guarantees issued for banking facilities of amount up
to HK$20,987,000 (2007: HK$155,419,000) granted to wholly-
owned subsidiaries of the Company.

CAPITAL COMMITMENT

At 31st March 2008, the Group has committed to acquiring the
remaining 51% of the issued share capital of its associated company,
SEL from Sinochina Pacific Limited, an independent third party.
After that acquisition, SEL will become a wholly-owned subsidiary
of the Group. The consideration is based on the forthcoming
financial results of SEL and its subsidiaries and associates for the
year ending 31st December 2008. The total consideration to acquire
the 100% of the issued share capital of SEL (including
HK$63,829,000 paid in respect of the 49% already acquired) shall
not exceed HK$200 million.

OPERATING LEASES

The Group as lessee

The Group had commitment for future minimum lease payments
under non-cancellable operating leases in respect of renting of
premises which fall due as follows:

34

35

36

RAEE

REZER AQARERARRZE2EWBAR
TER T % E B 120,987,000 (ZEZ L F:
5 155,419,0007T) ZIRITRAE IR IER ™
HHENKARBE

BAREIE

RZZEBENEZA=+—B AEBBEAHER
— & ¥ S % = 77 Sinochina Pacific Limited 4t &
AT H B2 A FISEL 51% .2 O 3 17 I AR - U i
TERRE SELER BAREE 2 EME AR - Wi
RETRBSELREMBAR RBEQAREHE
TEENFE+ A=+ BULEFEZRKE
ERIMET B ESEL 100% 2 B EITRA
ZHEAE (BIED ERUREESEL 49% 2 B 81T
fEAS 2 B B (B A 163,829,0007T) #& T~
3& % 1200,000,0007T °

REHEE

AEBEREEA

IR K T AR 40 TR 0 2 R AT
FUHBLY AEEARXMREZEES N
T

2008 2007

—EBNF —ETLF

HK$’000 HK$'000

BET T BT T

Within one year R—FRA 82,085 58,249
In the second to fifth year inclusive EZEZRFR 97,950 55,228
Over five years HFUE 3,991 -
184,026 113,477

The above lease commitments only include commitments for basic
rentals, and do not include commitments for additional rental
payable (contingent rents), if any, which are to be determined
generally by applying pre-determined percentages to future sales
less the basic rentals of the respective leases, as it is not possible to
determine in advance the amount of such additional rentals.

PREEREEREBEEAAEEAE U TEHE
mOMNENEE (HAHEEL) (WF) 2&E Z
FEIHE -REMRREEZBRADL
BEHEZEAHEEE Rt Tt ELE
ERIME D 2 TR
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36

37

OPERATING LEASES (continued) 36 HEMEE w)
The Group as lessor AEBFEREEA
At the balance sheet date, the Group's investment property and REZE B REBERE YR WYL
coffee machines were rented out under operating leases. They were EUHERHNHE AR -_E=F RET A B
leased out for periods ranging from two to three years. The future ZEEMBL REER TS BB WEZ B
minimum lease payments receivable by the Group under non- BHREEEFENT:
cancellable operating leases for each of the following periods are
as follows:
2008 2007
ZEEBNF —EELF
HK$’000 HK$'000
BT T okl e
Within one year R—FRA 783 461
In the second to fifth year inclusive E_EZRFR 483 422
1,266 883
SHARE OPTION SCHEMES 37 BRESE

The Company’s share option scheme (the “Scheme”) was adopted
by the shareholders pursuant to a resolution passed on 20th
September 2002 for the primary purpose of providing the
participants with the opportunity to acquire proprietary interests in
the Company and to encourage participants to work towards
enhancing the value of the Company and its shares for the benefit
of the Company and its shareholders as a whole. The Scheme will
expire on 19th September 2012.

The total number of shares in respect of which options may be
granted under the Scheme and any other schemes is not permitted
to exceed 10% of the shares of the Company in issue at the date
of shareholders’ approval of the Scheme (the “Scheme Mandate
Limit”) or, if such 10% limit is refreshed, at the date of shareholders’
approval of the renewal of the Scheme Mandate Limit. The maximum
aggregate number of shares which may be issued upon the exercise
of all outstanding options granted and yet to be exercised under
the Scheme and any other share option schemes, must not exceed
30% of the total number of shares of the Company in issue from
time to time. The number of shares in respect of which options
may be granted to any individual in any one year is not permitted
to exceed 1% of the shares of the Company then in issue, without
prior approval from the Company’s and CIHL's shareholders. Each
grant of options to any director, chief executive or substantial
shareholder must be approved by independent non-executive
directors of the Company and CIHL. Where any grant of options to
a substantial shareholder or an independent non-executive director
or any of their respective associates would result in the shares of
the Company issued and to be issued upon exercise of options
already granted and to be granted in excess of 0.1% of the
Company’s issued share capital and with a value in excess of
HK$5,000,000 in the 12-month period up to the date of such
grant must be approved in advance by the Company’s and CIHL's
shareholders.

Chevalier Pacific Holdings Limited
Annual Report 2008
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38

SHARE OPTION SCHEMES (continued)

Options granted must be taken up within 30 days from the date of
grant, upon payment of HK$1 per grant. An option may be exercised
in accordance with the terms of the Scheme at any time during the
effective period of the Scheme to be notified by the Board of
Directors which shall not be later than 10 years from the date of
grant. The exercise price is determined by the Directors of the
Company, and will not be less than the highest of the closing price
of the Company’s share on the date of grant, the average closing
price of the share on the Stock Exchange for the five business days
immediately preceding the date of grant, and the nominal value.

No options have been granted under the Scheme during the year
(2007: Nil).

RETIREMENT BENEFITS

The Group has established various retirement benefit schemes for
the benefit of its staff in Hong Kong and overseas. In Hong Kong,
the Group participates in both a defined contribution scheme which
is registered under the Occupational Retirement Scheme Ordinance
(the "ORSO Scheme”) and a Mandatory Provident Fund Scheme
(the "MPF Scheme"”) established under the Mandatory Provident
Fund Ordinance in December 2000. The assets of the schemes are
held separately from those of the Group, in funds under the control
of trustees. Employees who were members of the ORSO Scheme
prior to the establishment of the MPF Scheme were offered a choice
of staying within the ORSO Scheme or switching to the MPF Scheme,
whereas all new employees joining the Group on or after 1st
December 2000 are required to join the MPF Scheme.

For members of the MPF Scheme, the Group contributes 5% of the
relevant payroll costs at a maximum of HK$1,000 per employee per
month to the Scheme. The ORSO Scheme is funded by monthly
contributions from both employees and the Group at rates ranging
from 5% to 7.5% of the employee’s basic salary, depending on the
length of service with the Group.

The Group’s subsidiaries in the Mainland China contribute 42% to
45% of the basic salaries of their employees to retirement schemes
operated by municipal governments. Under the schemes, the
employees also contribute 18% to 21% of their basic salaries.

The Group's subsidiary in the Singapore contributes 5% to 15% of
the basic salaries of their employees to retirement schemes operated
by local government. Under the schemes, the employees also
contribute 5% to 20% of their basic salaries.
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38 RETIREMENT BENEFITS (continued) 38
Where there are employees who leave the ORSO Scheme prior to
vesting fully in the contributions, the contributions payable by the
Group are reduced by the amount of forfeited contributions. At
31st March 2008, the total amount of forfeited contributions, which
arose upon employees leaving the ORSO Scheme and which are
available to reduce the contributions payable in future years, was
nil (2007: HK$60,000). The amount of forfeited contributions utilised
in this manner during the year was HK$60,000 (2007: HK$301,000).
At 31st March 2008, contributions of HK$91,000 (2007:
HK$164,000) due in respect of the reporting period were paid over
to the ORSO Scheme in April 2008.

39 RELATED PARTY TRANSACTIONS 39

Details of the material transactions entered into during the year
with related parties are as follows:

EBARBEF @)

ATESHEKERBEREATEBR I ER
B2 EBI0 AEAREEMEEEHERZ
B-R-_ZEENF=ZA=1+—8B AQXEL:
BN ERBAELB T BIEIRAKFEERE
MRz e R ERBBEAEEETIL (TSt
7 %60,0007T) - AFEHM 2 HE A5
#60,0007T (ZZEZT+F B %301,0007T) °
RIZBZENFE=ZRF=+—R0 ZHEE -
HIABE 91,0007t (ZEZTLF 758 164,000
T ER-ZZZENFEARARETE Nz

EREALRS
FR BEBAEATILZERRGHEN
T

(a) Transactions/balances with related parties (a) HEBMEALZRE #&
- The Group -x&EEH
2008 2007
ZEEBNF —TTLF
HK$'000 HK$'000
BT BT
Transactions with related parties BREALTZIRS
Purchase of inventories from an associate E—HEERAABERE 11,564 -
Purchase of property, plant and BE—BREMNBAREEWE.
equipment from a fellow subsidiary B K % 584 -
Management fee paid to m—ERRMEB AR
a fellow subsidiary EREHR 800 3,569
Rental income from an associate B—EBE R zES A 342 -
Interest from amount E — M= R B RIEBZ
due from an associate B WA 165 -
Balances with related parties HAEMEANT &R
Amount due from an associate JE Y — Pl Bk 2 2 AR R 4,100 -
Amount due to ultimate holding company JE A SR 4 R R 2 RIIR 3K (1,783) (2,104)
Amounts due to associates JE - Bt N BIIR K (2,616) -

The remuneration of the Directors and other members of key
management during the year were disclosed in note 32.

The disposal of the Group's operations relating to computer and
information communication technology to its ultimate holding
company was disclosed in note 33(b).
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39 RELATED PARTY TRANSACTIONS (continued) 39 BEAEALRE )
(b) Transactions/balances with related parties (b) EEBEATZRE &8
- The Company —ZA&RQTF
2008 2007
—BEENF —EELF
HK$’000 HK$'000
BT ok e
Transactions with related parties HEBEATZIRS
Management fee charged to subsidiaries ~ WEHB QAR Z BB & 4,301 7,782
Provision for impairment during the year 4 )l (& B¢ & 35,435 10,209
Balances with related parties HEBEATZES
Amounts due from subsidiaries FE B B A RIIR K 498,465 274,916
Amount due from an associate JE Uiz — i B & A R R 3K 4,100 -
Amount due to ultimate holding JE T S AR IR 2 B IR 3K
company (955) (1,404)
Amount due to a subsidiary JE A — R B B8 A R R 3R (2,291) (43,918)
40 PRINCIPAL SUBSIDIARIES 40 EEWEBELQE
Place or Issued and Effective percentage of
country of paid up share issued share capital/
incorporation or capital/ registered capital
registration/ Class of registered Number of  held by the Company
Name of company operation shares capital shares Directly Indirectly  Principal activities
NANCEST |
ERTREY
S EE BRIRAR BN £
AEEB AR R4 & 5 BE/ZEREA  BRABA E# CF:3 TEEH
% %
BAX BAX
Chevalier (Biotech) Limited Hong Kong Ordinary HK$2 2 - 100 Investment holding
HE (ELBRH) ERAA B g 28T BREZR
Chevalier Pacific Limited Hong Kong Ordinary ~ HK$200,000,000 200,000,000 - 100 Investment holding
ELZaBRAF BiE Ei®E 200,000,000 7T REER
Chevalier Pacific Catering Mainland China Not US$434,000 Not - 100 Operation of
Management (Beijing) B A3 applicable 434,000%7  applicable coffee shops
Company Limited (note) TEA THEA EE MY E
ETRATPHEHRER (L R)
BRAT (F3)
Pacific Coffee Company Hong Kong Ordinary HK$77,355 77,355 - 100 Trading of coffee
Limited £ g 77,3557 7T products, operation

of coffee shops
and provision of
maintenance services
MEERE S
BEMYEE R
REBERERY




Notes to the Financial Statements

BA RS HR R M =

108

40 PRINCIPAL SUBSIDIARIES (continued)

41

40 EENB LT (@)

Place or Issued and Effective percentage of
country of paid up share issued share capital/
incorporation or capital/ registered capital
registration/ Class of registered Number of  held by the Company
Name of company operation shares capital shares Directly Indirectly Principal activities
VNGEET ]
BETRES
ot EEns CETRAR AR A 2
AEER FEX IR 43 & 5 BE/ZRBEA  BRABA E# Bk TEEH
% %
BAX BAX
Pacific Coffee Company (S) Singapore Ordinary $$100,000 100,000 - 100 Operation of
Pte Ltd DI L8 100,000 M1 T coffee shops
mamuk s
Pacific Coffee (Holdings) British Virgin Ordinary US$40,034 400,337 - 100 Investment holding
Limited Islands g 40,034% T REZR
HE
REES
PCC Investment Limited Hong Kong Ordinary HK$2 2 - 100 Operation of
£ L 2B coffee shops
B s
PCC Investment (Il) Limited Hong Kong Ordinary HK$2 2 - 100 Operation of
0 L& 2B coffee shops
B2 M E
HTZ8EE (L§) Mainland China Not US$140,000 Not - 100 Operation of
BRATF (note) FE A, applicable 140,000% 7T applicable coffee shops
k3] TR TR 2 Mk s
Note: Bt 5

Established in Mainland China as wholly foreign owned enterprises.

COMPARATIVE FIGURES

Certain of the comparative figures have been reclassified to conform
to the current year’s presentation.
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