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For the year ended 31 March 2008, profit before income tax of
the Group amounted to HK$53,574,092 (2007: HK$82,110,754)
representing a decrease of 34.8% compared with last year. Profit
attributable to shareholders amounted to HK$31,055,871 (2007:
HK$70,302,084) representing a decrease of 55.8% compared with
last year. The decrease was mainly due to :

1. Substantial increase in production costs as a result of the
appreciation of Renminbi.

2. Substantial increase in salaries and wages in the Mainland
China.

Printed Circuit Board (“PCB”) business remained to be the driving
force of the growth in the turnover of the Group. In view of the
continuous rise in costs of sales and appreciation of Renminbi, the
Group will continue to shift its product sales mix towards the High
Density Interconnect Circuit Boards (“HDI”), which have higher
gross profit margin than the traditional boards. The new factory
in Jiangxi is also targeted to manufacture more HDI in order to
create more business opportunities of the Group in the competitive
PCB markets. Now the construction of the first block of the new
factory has been completed. Environmental facilities are currently in
construction progress. Some of the machineries have been imported
to Jiangxi factory by phases and are now under the testing stage.
Even though the commencement of the operation of the new factory
is delayed because of unstable weather, the trial run of production
is planned to start in the third quarter of 2008.

In the meantime, the segment result of the electronics products
segment incurred a loss of approximately HK$5 million, which was
also mainly due to the aforesaid reasons.

In order to maintain the competitiveness of the Group, moving
towards high technology and providing high-quality products and
customer services are our management’s aims. We will continue
to strive our best in developing new products and sustaining our
growth.

On behalf of the Board
Yip Sum Yin
Chairman

Hong Kong, 24 July 2008
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Overview

For the year ended 31 March 2008, the revenue of the Group
amounted to HK$1,134,938,220 (2007: HK$933,170,349)
representing an increase of 21.6% compared with last year whereas
the profit attributable to shareholders amounted to HK$31,055,871

(2007: HK$70,302,084) representing a decrease of 55.8%.

Financial Review

The Group principally engages in the manufacturing and trading of

printed circuit boards and electronics products.

MENLEBEEHEOT : The revenues for 2008 and 2007 were as follows:
ZEF)N\EF —EELHF
2008 2007
BT BT
HK$ HK$
EN ol 4 5% AR Printed circuit boards 1,005,973,079 817,830,670
EFEM Electronics products 128,965,141 115,339,679
1,134,938,220 933,170,349

XER AEEEFEMHREEAERPBEK
fE o REoE - EMEREOMN  RXEREE
HGHE 2 55% > 24% ~ 9% K 12% °
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In the current year, the customers of the Group covered Hong Kong

and Mainland China, South East Asia, America and Europe which

represented 55%, 24%, 9% and 12% of total revenue respectively.
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Cost of sales

Cost of sales in the current year increased to HK$943,239,773
(2007: HK$734,433,872) representing an increase of 28.43%
comparing to last year.

In the current year, the price increase in the higher profit margin
products offsets some of the rising costs in materials, whereas
the significant increase in staff costs in Mainland China and the
appreciation of Renminbi caused the gross profit margin decreased
from 21.3% to 16.9%.

Other operating income

Other operating income mainly included a net gain on derivative
instruments amounting to HK$1,474,156 (2007: HK$299,845) and
write back of provision for doubtful debts amounted to HK$3,113,217
(2007: HK$6,262,313).

Administrative expenses

Administrative expenses increased to HK$106,537,475 (2007:
HK$82,446,653) representing an increase of 29.2%, which is also
mainly due to the significant increase in administrative staff costs in
Mainland China.
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Other operating expenses

Other operating expenses decreased to HK$2,080,685 (2007:
HK$11,219,856) representing a decrease of 81% comparing to last
year.

Other operating expenses mainly included bad debts written off
amounting to HK$1,594,612 (2007: Provision for doubtful debts of
HK$4,616,324).

Finance costs

Finance costs decreased to HK$16,647,609 (2007: HK$17,472,062)
which was due to decrease in interest rate in the current year.

Review of operations

Sales increased to HK$1,005,973,079 (2007: HK$817,830,670)
which accounts for 89% (2007: 88%) of the Group’s total revenue
for the current year. The increase was due to more sales of HDI,
the selling prices of which were higher. Segment result decreased
to HK$82,974,111 (2007: HK$101,784,794) which was mainly due
to the appreciation of Renminbi and the significant increase in staff

costs in Mainland China.

By uh (2 5EHE & 19,563 m?)
Utility Station (Gross Area 19,563 m?)
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Sales increased to HK$128,965,141 (2007: HK$115,339,679) which
accounts for 11% (2007: 12%) of the Group’s total revenue for the
current year. Segment results recorded a loss of HK$5,321,185
(2007: profit of HK$8,269,117) which was also mainly due to
appreciation of Renminbi and the significant increase in staff costs
in Mainland China.

Liquidity and financial resources

At 31 March 2008, total borrowings of the Group, including
obligations under finance leases, amounted to HK$294,912,807
(2007: HK$270,267,805) which were payable in Hong Kong dollars
and Renminbi. The Group’s gearing ratio at 31 March 2008, which
was calculated as the ratio of all bank borrowings and long-term
liabilities less bank balances and cash to total equity, was 58%
(2007: 65%).

Of the Group’s total borrowings, HK$229,205,038 (77%) is due
within one year, HK$44,990,170 (15%) is due in more than one
year but not exceeding two years, and the remaining balance
of HK$20,717,599 (8%) is due in more than two years but not
exceeding five years.

At 31 March 2008, the total banking facilities granted to the Group

amounted to HK$325,328,614 (2007: HK$209,572,377) of which
HK$232,284,299 (2007: HK$178,434,276) were utilised.
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Among the total facilities, banking facilities amounting to
HK$5,015,140 (2007: HK$6,062,177) are secured by a legal charge
on the Group’s leasehold land and buildings with a net book value
of HK$10,893,750 (2007: HK$11,412,500).

Employees and remuneration policies

At 31 March 2008, approximately 4,057 (2007: 3,835) staff members
and workers were employed in our Chang An Factory, Feng Gang
Factory and Jiangxi Factory in Mainland China and 41 (2007:
42) staff members were employed in the Group’s Hong Kong
Office. Staff costs, excluding directors’ remuneration, amounted
to HK$140,724,864 for the year ended 31 March 2008 (2007:
HK$89,436,785). Remuneration packages are generally structured
with reference to the prevailing market practice and individual
qualifications. The remuneration policies of the Group are reviewed
on a periodic basis.

Exposure to fluctuation in exchange rates and related hedges

The Group’s borrowings are primarily denominated in Hong Kong
Dollars and Renminbi. The Group has no significant exposure to
foreign exchange fluctuations.

Prospects

After commencement of the operation of the new factory in Jiangxi,
production capacity will be increased and the competitive power
of the Group will be strengthened. The trial run of production is
planned to start in the third quarter of 2008.

Due to the continuous appreciation of Renminbi and the intense
competition in the printed circuit board market, the coming years will
remain challenging. In order to strengthen our competitive power,
we will continue to develop more value-added products to enhance
our profit margin.
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The Board of Directors (the “Board”) is committed to promoting good
corporate governance to safeguard the interests of the shareholders
and to enhance the Group’s performance. Throughout the year,
the Company was in compliance with the Code on Corporate
Governance Practices as set out in Appendix 14 of the Rules
Governing the Listing of Securities on The Stock Exchange of Hong
Kong Limited (the “Listing Rules”).

Directors’ securities transactions

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers set out in Appendix
10 of the Listing Rules (the “Model Code”) as its code of conduct
regarding the directors’ securities transactions. The Company has
made specific enquiry with all directors of the Company, who have
confirmed compliance with the required standard set out in the
Model Code during the year ended 31 March 2008.

Board of directors

The Company is governed by the Board which has the responsibility
for leadership and control of the Company. The Board set strategies
and directions for the Group’s activities with a view to develop its
business. The senior management of the Group implements such
strategies and directions in the day-to-day management.

The Board comprises six directors, with three executive directors
and three independent non-executive directors. One of the
independent non-executive directors possesses the appropriate
professional accounting qualifications or related financial
management expertise as required under the Listing Rules.

Each of the independent non-executive directors has made an
annual confirmation of independence pursuant to rules 3.13 of the
Listing Rules. On this basis, the Company considers each of them is
independent.

The Board meets regularly, at least four times a year, to review
financial statements, material investments in new projects, dividend
policy, major financings, treasury policies and changes in accounting
policies. All directors have access to board papers and related
materials which are provided on a timely manner. The Company
Secretary keeps the minutes of board meetings.
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The attendance of individual directors to board meetings held in the
year ended 31 March 2008 is summarised below:

=R
Executive Directors Attendance
Mr YIP Sum Yin (Chairman) 6/6
Madam YU Hung Min 6/6
Madam YU Pei Yi 4/6

Madam YU Hung Min is the spouse of Mr YIP Sum Yin. Madam YU
Pei Yi is the sister of Madam YU Hung Min.

Independent Non-Executive Directors

Mr LAI Wing Leung, Peter 4/6
Mr LAM Kwok Cheong 4/6
Madam LEE Mei Ling 4/6

The independent non-executive directors are appointed for a term of
two years and are subject to retirement by rotation and re-election
at the Company’s annual general meetings in accordance with the

Company’s Bye-laws.
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Chairman and Chief Executive Officer

The Chairman of the Company is Mr YIP Sum Yin whereas the Chief
Executive Officer of the Company is Mr YIP How Yin, Maurice. Their
roles are separated, with a clear division of responsibilities.

The Chairman is responsible for the leadership of the Board,
ensuring its effectiveness in all aspects of its role and for setting
its agenda and taking into account any matters proposed by other
directors for inclusion in the agenda. Through the Board, he is
responsible for ensuring that good corporate governance practices
and procedures are followed by the Group.

The Chief Executive Officer is responsible for the day-to-day
management of the Group’s business.

Mr YIP How Yin, Maurice is the brother of Mr YIP Sum Yin.

Nomination of directors

As at 31 March 2008, the Company has not set up a Nomination
Committee. Pursuant to the Company’s Bye-laws, any director
appointed by the Board either to fill a casual vacancy or as an
addition to the Board shall retire and be eligible for re-election at the
next following general meeting after appointment. In considering the
nomination of a new director, the Board will take into account the
qualification, ability, working experience, leadership and professional
ethics of the candidates. In determining the independence of
independent non-executive directors, the Board follows the
requirements set out in the Listing Rules.
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Remuneration Committee

The Remuneration Committee was established by the Board on 15
September 2005. The Committee consists of three independent non-
executive directors.

The Committee met once in the year ended 31 March, 2008.
Attendance of individual directors is listed below:

Attendance

Madam LEE Mei Ling
(Chairman of Remuneration Committee) 11
Mr LAl Wing Leung, Peter 11
Mr LAM Kwok Cheong 1/1

The principal duty of the Committee is to review and make
recommendations to the Board on the Group’s policy and structure
for remuneration of all directors. For this purpose, professional
advice may be sought if considered necessary. No directors or
any of his/her associates is involved in deciding his/her own
remuneration.

Auditor’s remuneration
For the year ended 31 March 2008, fees payable to the auditors

of the Group for audit and non-audit services amounted to
HK$1,201,300 and HK$716,450 respectively.
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Audit Committee

The Audit Committee was established by the Board on 1 April
1999. The Committee consists of three independent non-executive
directors: Mr LAl Wing Leung, Peter, Mr LAM Kwok Cheong and
Madam LEE Mei Ling.

The Committee met twice in the year ended 31 March 2008.
Attendance of individual directors is listed below:

i
Attendance

Mr LAM Kwok Cheong
(Chairman of the Audit Committee) 2/2
Mr LAl Wing Leung, Peter 2/2
Madam LEE Mei Ling 2/2

Written terms of reference which describe the authority and duties
of the Audit Committee were prepared and adopted by the Board
of the Company on 30 June 2005, with reference to ‘A Guide for
The Formation of An Audit Committee” published by the Hong Kong
Institute of Certified Public Accountants of the Code on Corporate
Governance Practices, Appendix 14 of the Listing Rules of the
Stock Exchange of Hong Kong. The principal activities of the Audit
Committee include the review and supervision of the Group’s
financial reporting process and internal controls.

During the year ended 31 March 2008, the Audit Committee met to
review the Company’s annual report and financial statements for
the year ended 31 March 2007 and the Company’s interim report
and financial statements for the six months ended 30 September
2007 and held discussions with external auditors regarding financial
reporting, compliance, scope of audit, policies for maintaining
independence and reported to the Board.
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Internal control

The Board of Directors has conducted reviews of the effectiveness
of the internal control system of the Group and performed
necessary and appropriate actions to maintain the internal control
system for the interests of the shareholders. The Audit Committee
also reviews the internal control system, ensuring its effectiveness.
The Company will continue to use its best endeavours to enhance
the existing internal controls system.

Directors’ responsibility statement

The Directors acknowledge their responsibility for preparing the
financial statements of the Group in accordance with statutory
requirements and applicable accounting standards. The Group’s

annual results and interim results are announced in a timely manner.

The responsibilities of the external auditors about their financial
reporting are set out in the Independent Auditor’s Report attached
to the Company’s financial statements for the year ended 31 March
2008.
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The directors submit their report together with the audited financial
statements for the year ended 31 March 2008.

Principal activities and segment analysis of operations
The principal activity of the Company is investment holding. The

principal activities of the subsidiaries are the manufacturing and
selling of consumer electronic products and printed circuit boards.

An analysis of the performance of the Group for the year by
business and geographical segments is set out in note 21 to the
financial statements.

Results and appropriations

The results of the Group for the year are set out in the consolidated
income statement on page 33.

The Directors proposed a final dividend of HK$0.02 per share for
the year (2007: Nil) to shareholders whose names appear on the

register of members of the Company on 29 August 2008. The final
dividend will be paid on or around 16 September 2008.

Reserves

Movements in the reserves of the Group and of the Company during
the year are set out in note 16 to the financial statements.

As at 31 March 2008, distributable reserves of the Company,

calculated in accordance with the Companies Act 1981 of Bermuda
(as amended) amounted to HK$48,817,092 (2007: HK$48,788,647).

Property, plant and equipment

Details of the movements in property, plant and equipment of the
Group are set out in note 5 to the financial statements.

Share capital

Details of movements in the share capital of the Company during
the year are set out in note 15 to the financial statements.
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Pre-emptive rights

There is no provision for pre-emptive rights under the Bye-laws of
the Company, although there is no restriction against such rights
under the laws in Bermuda, which would oblige the Company to
offer new shares on a pro-rata basis to existing shareholders.

Five year financial summary

A summary of the results and of the assets and liabilities of the
Group for the last five financial years is set out on page 92.

Purchase, sale or redemption of shares

The Company has not redeemed any of its shares during the year.
Neither the Company nor any of its subsidiaries has purchased or
sold any of the shares of the Company during the year.

Share options

At the special general meeting held on 23 February 2005, the
adoption of a new share option scheme (“the Scheme”) was
approved by the shareholders of the Company. The Scheme is set
up for the purpose of attracting and retaining quality personnel
to provide incentive to them to contribute to the business and
operations of the Group.

The eligible persons of the Scheme included (i) any director
or employee of the Group; (ii) any discretionary trust whose
discretionary objects included any director or employee of the
Group; or (iii) a company beneficially owned by any director or
employee of the Group.

The options may be granted without any initial payment for the
options at an exercise price (subject to adjustments as provided
in the Scheme) equal to the highest of (i) the nominal value of
the shares; (ii) the closing price per share as stated in the Stock
Exchange’s daily quotations sheet on the date of the grant of the
option; and (iii) the average closing price per share as sated in the
Stock Exchange’s daily quotations sheets for the five business days
immediately preceding the date of the grant of the option.
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Share options (Continued)

The total number of shares which may be issued pursuant to the
exercise of options to be granted under the Scheme of the Company
shall not exceed 10% of the issued share capital of the Company at
23 February 2005 (General Mandate Limit) provided that:

(a) the Company may seek approval of shareholders in general
meeting to refresh the General Mandate Limit up to 10% of
the issued share capital of the Company at the date of the
shareholders’ approval to refresh the limit; and

(b) the Company may seek separate shareholders’ approval in
general meeting to grant options beyond the General Mandate
Limit only to participants specifically identified by the Company
before such approval is sought, subject to limitation that no
option shall be granted under the Scheme which would result
in the aggregate number of shares issued or issuable upon
exercise of all outstanding options granted and yet to be
exercised under the Scheme of the Company to exceed 30% of
the issued share capital of the Company from time to time.

As at 23 February 2005, being the date of adoption of the Scheme,
there were in issue of 47,438,520 shares. Therefore options to
subscribe for a total of 4,743,852 shares may be issued under the
Scheme pursuant to the General Mandate Limit.

The maximum number of shares (issued and to be issued) in
respect of which options may be granted under the Scheme to
any one grantee in any 12-month period shall not exceed 1% of
the share capital of the Company in issue unless approval of the
shareholders of the Company had been obtained in accordance with
the Listing Rules.

The Scheme will expire on 22 February 2015. As at 31 March 2008,
no option has been granted under the Scheme.
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Directors

The directors during the year and up to the date of this report were:

Mr YIP Sum Yin

Madam YU Hung Min
Madam YU Pei Yi

Mr LAI Wing Leung, Peter *
Mr LAM Kwok Cheong *
Madam LEE Mei Ling *

* independent non-executive directors

At the Company’s forthcoming annual general meeting, Mr YIP
Sum Yin and Mr LAl Wing Leung, Peter will retire by rotation in
accordance with Bye-law 99 of the Company’s Bye-laws. These
directors, being eligible, had offered themselves for re-election at
the meeting.

Directors’ service contracts

None of the directors has a service contract with the Company
which is not determinable within one year without payment of
compensation, other than statutory compensation.

Directors’ interests in contracts

No contracts of significance in relation to the business of the Group
to which the Company or any of its subsidiaries was a party and in
which a director of the Company had a material interest, whether
directly or indirectly, subsisted at the end of the year or at any time
during the year.
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Biographical details of directors and senior management

Brief biographical details of directors and senior management are
set out as follows:

Mr YIP Sum Yin, aged 59, is the Chairman of the Group. He is one
of the co-founders of the Group, which was founded in 1982. He
graduated from Taiwan Provincial College of Marine & Oceanic
Technology with a Bachelor of Science degree in Electronic
Engineering. He has over 34 years of experience in the electronics
industry and is responsible for the Group’s overall policy decisions
as well as product research and development.

Madam YU Hung Min, aged 54, is the spouse of Mr YIP Sum
Yin and is one of the co-founders of the Group. She worked for a
semi-conductor manufacturing company for more than six years
and a LCD watch manufacturing company for another four years
before founding the Group in 1982. She is responsible for the
administration of the Group.

Madam YU Pei Yi, aged 60, is the sister of Madam YU Hung Min.
She has worked for the Group for over 23 years. She is also a
director and the general manager of various subsidiaries of the
Company. Prior to joining the Group in 1984, she was an instructor
responsible for training workers in a factory.
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Biographical details of directors and senior management
(Continued)

Mr LAl Wing Leung, Peter, aged 51, was appointed as an
independent non-executive director of the Group in November 1997.
He is a holder of a Bachelor of Science degree from the University
of Hong Kong. He holds professional qualification as an Associate
of the Hong Kong Institute of Bankers and he is currently a fellow
of the Hong Kong Institute of Directors. He was also a registered
representative of various stock exchanges in Canada and the
USA. He has over 29 years’ experience in banking and securities
industries.

Mr LAM Kwok Cheong, aged 54, was appointed as an independent
non-executive director of the Group in November 1997. He holds
Bachelor of Law degree from the University of Hong Kong and
has been a practicing solicitor in Hong Kong for over 28 years’
experience. He is a Justice of the Peace with Bronze Bauhinia Star
(BBS) and a solicitor of the High Court of the Hong Kong Special
Administrative Region. He is currently a fellow of the Hong Kong
Institute of Directors and Ex-Officio Member of Heung Yee Kuk New
Territories. He is currently an independent non-executive director of
Wing Lee Holdings Limited and Jade Dynasty Group Limited.

Madam LEE Mei Ling, aged 47, was appointed as an independent
non-executive director of the Group in December 2004. She is an
associate member of The Hong Kong Institute of Certified Public
Accountants and a fellow member of The Association of Chartered
Certified Accountants. She has been a Chartered Certified
Accountant for over 12 years.
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Biographical details of directors and senior management
(Continued)

Mr YIP How Yin, Maurice, aged 52, is a brother of Mr YIP Sum Yin
and the Chief Executive Officer of the Group. He is responsible
for the Group’s overall corporate planning and management. He
obtained a Master of Science degree in Transportation Planning
and Engineering from the University of Leeds, the United Kingdom.
Prior to joining the Group in 1984, he had served as a consulting
transportation engineer to the Hong Kong Government for 3 years
and was also an assistant lecturer in the Centre of Urban Studies
and Urban Planning, University of Hong Kong. He has over 24 years
of experience in the consumer electronics industry.

Madam HO Heung Ming, aged 54, is a Financial Controller of the
Group. She holds a Bachelor of Social Science degree from the
Chinese University of Hong Kong. She joined the Group in 1991 and
is responsible for the financial control function of the Group.

Mr HAU Kim Keung, aged 42, is the General Manager of one of the
subsidiaries of the Group. He holds a Bachelor degree of Science
in Business Operation & Control from the University of Salford in
United Kingdom. He also holds the Certificate of Microsoft Certified
System Engineer since 1999. He joined the Group in 1991 and is
responsible for the general administration function of our printed
circuit boards factory.

Mr. LEE Chi Ming, aged 31, is a Financial Controller of the Group.
He holds a Bachelor of Business Administration degree from the
Chinese University of Hong Kong and is an associate member of
the Hong Kong Institute of Certified Public Accountants and the
Association of Chartered Certified Accountants. He is also a CFA
(Chartered Financial Analyst) charterholder. He worked for the
Group from 2004 to 2007 and re-joined the Group in 2008 and is
responsible for the Group’s accounting control functions.

Madam FONG Pui Kwan, aged 28, is the Accountant and Company
Secretary of the Group. She holds a Bachelor of Business
Administration degree from the City University of Hong Kong and is
an associate member of the Hong Kong Institute of Certified Public
Accountants. She joined the Group in 2006 and is responsible for
the Group’s accounting and company secretarial functions.
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Director’s and chief executive’s interests in equity or
debt securities

As at 31 March 2008, the interests of the directors and chief
executives in the share capital of the Company as recorded in the
register required to be kept under section 352 of the Securities and
Futures Ordinance (“SFO”) or as otherwise notified to the Company
and The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”) pursuant to the Model Code for Securities Transactions
by Directors of Listed Companies (the “Model Code”) were as
follows:

BERES
Percentage of

BEmtE

Nature of interest shareholding

EHRA 14,178,973  (Kt7E) ERARIARZHA 24.91%
Yip Sum Yin (Note) Settlor and beneficiary of trust

ERA 14,178,973  (Ktzzt) ERARIARZHEA 24.91%
Yip How Yin, Maurice (Note) Settlor and beneficiary of trust

T8 AL 4% 10,580,475 (#1at) EEZEA 18.59%
Yu Hung Min (Note) Beneficiary of a trust

Hiat - Note:

ZX A 710,580,475 &= Ik @ {H0.107%8 Tt 2
B’ ([ BR f2]) HHAberdare Assets Limited
(TAberdare]) 2 & # 8 ZSum Tai Holdings
LimitedZ 25 # & - Aberdarefi — 1B 2 55T
ZERAERAEER 2R ZEA2ER
ABEZRAREE WMARLEIRBEEZRER
£ 03598498 KM A —EHEERFEZET
AERARTETEHES ZMaroc Ventures Inc.
(TMaroc) BHEE > ZEAZZRABER
REERERIERE °

BREMAFEEER - SESRNETEARAZM
BRrafrh—E2REARREEFESER
S MRZZBENF=ZRA=+-—H BEESEH
BESTHEERAQXAREE[AEE LT (&
REHROIEXVEARE) 2RO - HERD R
BESTHEAEEMCRBENEREFROHEI52
FREE2ELMACRESEETANEELT
KRRz EBHAR -

BRARR ZBRES RN K2F AEL
AREZRLAARFAMES R EMNRY &
EARAEEREIBZTRAETEBALRLQT
FHMEEzZRORESTER -

10,580,475 shares of HK$0.10 each of the Company (“Shares”) were
beneficially owned by Sum Tai Holdings Limited, which is wholly owned
by Aberdare Assets Limited (“Aberdare”). Aberdare is wholly owned by Mr.
Yip How Yin, Maurice as trustee of a discretionary trust established for the
benefit of Mr. Yip Sum Yin, Madam Yu Hung Min and their family. 3,598,498
Shares were beneficially owned by Maroc Ventures Inc. (“Maroc”), which
is wholly owned by Mr. Yip Sum Yin as trustee of a discretionary trust
established for the benefit of Mr. Yip How Yin, Maurice and his family.

Save as disclosed above and the non-beneficial interest in certain
subsidiaries of the Company of a director in his capacity of a nominee
shareholder, as at 31 March 2008, none of the directors or any chief
executive of the Company had an interest or short position in any shares,
underlying shares or debentures of the Company or any associated
corporations (within the meaning of Part XV of the SFO) as recorded in the
register required to be kept under section 352 of the SFO or as otherwise
notified to the Company and the Stock Exchange pursuant to the Model
Code.

Save for the Company’s share option scheme, at no time during the year
was the Company or its subsidiaries a party to any arrangement to enable
the directors or chief executives of the Company to acquire benefits by
means of acquisition of shares in, or debentures of, the Company or any
other body corporate.
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Substantial shareholders

As at 31 March 2008, so far as is known to the Directors, the
following persons (other than a director or chief executive of the
Company) had interest in the share capital of the Company as
recorded in register required to be kept by the Company under

section 336 of the SFO:

&tB BHreEE
Name Number of Shares
Aberdare 10,580,475 (Mtat1)

Maroc (fat2)
(Note 2)

Rich Winner Investments Limited

(Note 1)

3,598,498

3,199,500  (M/#£3)

(Note 3)
BRE & 3,199,500  (MfiF3)
Chan Foo Wing (Note 3)

=R-—F - 2,876,000

Lu Wing Yee, Wayne

S 2,876,000

Yuen Tsui Ying

EEN 3,837,250

Poon Suet Mui

i

1. ZER{AAberdare2 & B 2 Sum Tai
Holdings Limited Bz # %5 ° Aberdaref
—EHE2REERAZEEAERAXERS
BE ZEAZZIZABERREE W
AMZEIRBEEZRKEHRE °

2. MarocH—EE2EGEAZETAERAL
AREHEE EEAZZFABERA
FEREREHE °

3. #% % R ¥ fRich Winner Investments
Limited B2 IEE » A THBES & %4
o

BREMFREEN RZZBEENEFEZA
=t—H  REANQAMREESFEHE
3pMHEMIFE 2R ERMATT  MEA
TRARXBDRODAEBERG P EBEM

MR -

Notes:

FRESL
Percentage of
shareholding

EEEE
Nature of interest

N AR 18.59%
Corporate interest

BEREEA 6.32%
Beneficial owner

EREEA 5.62%
Beneficial owner

DA R 5.62%
Corporate interest

EREEA 5.05%
Beneficial owner

ENY £ 5.05%
Family interest

EREEA 6.74%
Beneficial owner

1. These Shares were beneficially owned by Sum Tai Holdings Limited,
which is wholly owned by Aberdare. Aberdare is wholly owned by Mr
Yip How Yin, Maurice as trustee of a discretionary trust established for
the benefit of Mr Yip Sum Yin, Madam Yu Hung Min and their family.

2. Maroc is wholly owned by Mr Yip Sum Yin as trustee of a discretionary
trust established for the benefit of Mr Yip How Yin, Maurice and his

family.

3. These Shares were beneficially owned by Rich Winner Investments
Limited. It is a controlled corporation of Mr Chan Foo Wing.

Save as disclosed above, as at 31 March 2008, according to the
register of interests required to be kept by the Company under
section 336 of the SFO, there was no person who had any interest
or short position in the shares or underlying shares of the Company.
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Management contracts

No contract concerning the management and administration of the
whole or any substantial part of the business of the Group was
entered into or existed during the year.

Major customers and suppliers

The percentages of purchases and sales for the year attributable to
the Group’s major suppliers and customers are as follows:

2008 2007
% %

B AE Purchases
- BRARZHIERS — the largest supplier 26 27
- BRRZEEBHE®REGS — the five largest suppliers combined 66 52

tHERE Sales

-BRRZEF — the largest customer 20 25
-BRARZEEBERFET — the five largest customers combined 36 44

ES . RESHRATREMRE (55
EERFARESDTRARE%E LE) &
MR LR TEHEERE S B HEEER
3 o

R

fein

RRRZ

>

READDFSENRBESEHRA - K
DARDRAFHR 2 RERRBE - 2RF
REREZILHFE LRI -

None of the directors, their associates or shareholders (which to the
knowledge of the directors owning more than 5% of the Company’s
issued share capital) had an interests in the major suppliers or

customers noted above.

Sufficiency of public float

As at the latest practicable date prior to the issue of this annual
report, to the best knowledge of the directors and based on the
information publicly available to the Company, there was a sufficient
public float of the shares of the Company as required by the Listing
Rules.
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Audit Committee

The Audit Committee of the Company comprises Mr Lai Wing
Leung, Peter, Mr Lam Kwok Cheong and Madam Lee Mei Ling, all of
whom are independent non-executive directors of the Company. The
Audit Committee meets at least twice a year with the Company’s
management and auditor to review the accounting principles and
practices adopted by the Group and discuss auditing, internal
control and financial reporting matters including the review of the

financial statements.

Auditors

The financial statements have been audited by
PricewaterhouseCoopers, who will retire at the Company’s
forthcoming annual general meeting, and being eligible, have offered
themselves for re-appointment. A resolution will be proposed at the
forthcoming annual general meeting of the Company to re-appoint
them as auditors of the Company.

On behalf of the Board
Yip Sum Yin
Chairman

Hong Kong, 24 July 2008
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INDEPENDENT AUDITOR’S REPORT TO THE SHAREHOLDERS
OF SAME TIME HOLDINGS LIMITED
(Incorporated in Bermuda with limited liability)

We have audited the consolidated financial statements of Same
Time Holdings Limited (the “Company”) and its subsidiaries
(together, the “Group”) set out on pages 30 to 91, which comprise
the consolidated and Company balance sheets as at 31 March
2008, and the consolidated income statement, the consolidated
statement of changes in equity and the consolidated cash flow
statement for the year then ended, and a summary of significant
accounting policies and other explanatory notes.

Directors’ responsibility for the financial statements

The directors are responsible for the preparation and the true and
fair presentation of these consolidated financial statements in
accordance with Hong Kong Financial Reporting Standards issued
by the Hong Kong Institute of Certified Public Accountants and the
disclosure requirements of the Hong Kong Companies Ordinance.
This responsibility includes designing, implementing and maintaining
internal control relevant to the preparation and the true and fair
presentation of the financial statements that are free from material
misstatement, whether due to fraud or error; selecting and applying
appropriate accounting policies; and making accounting estimates
that are reasonable in the circumstances.
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Auditor’s responsibility

Our responsibility is to express an opinion on these consolidated
financial statements based on our audit and to report our opinion
solely to you, as a body, in accordance with Section 90 of the
Companies Act 1981 of Bermuda, and for no other purposes. We do
not assume responsibility towards or accept liability to any person
for the contents of this report.

We conducted our audit in accordance with Hong Kong Standards
on Auditing issued by the Hong Kong Institute of Certified Public
Accountants. Those standards require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable
assurance as to whether the financial statements are free from
material misstatement.

An audit involves performing procedures to obtain audit evidence
about the amounts and disclosures in the financial statements. The
procedures selected depend on the auditor’s judgment, including
the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk
assessments, the auditor considers internal control relevant to the
entity’s preparation and true and fair presentation of the financial
statements in order to design audit procedures that are appropriate
in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the entity’s internal control. An audit
also includes evaluating the appropriateness of accounting policies
used and the reasonableness of accounting estimates made by
the directors, as well as evaluating the overall presentation of the
financial statements.

We believe that the audit evidence we have obtained is sufficient
and appropriate to provide a basis for our audit opinion.
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Opinion

In our opinion, the consolidated financial statements give a true and
fair view of the state of affairs of the Company and of the Group as
at 31 March 2008 and of the Group’s profit and cash flows for the
year then ended in accordance with Hong Kong Financial Reporting
Standards and have been properly prepared in accordance to the
disclosure requirements of the Hong Kong Companies Ordinance.

PricewaterhouseCoopers
Certified Public Accountants

Hong Kong, 24 July 2008
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—EF)\F=H=+—H#E Asat 31 March 2008

ASSETS

Non-current assets
Property, plant and equipment
Leasehold land and land use rights
Investment property
Interest in an associate
Other non-current asset

Current assets
Inventories
Trade and other receivables
Derivative financial assets
Cash at banks and in hand

Total assets

EQUITY

Capital and reserves attributable
to the Company’s equity holders
Share capital
Reserves

Total equity

30
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Note
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1
12
32
13

15
16

2008

HK$

533,450,283
24,649,173
335,963

350,000

558,785,419

121,116,400
266,445,791
8,198,756
72,248,233

468,009,180

1,026,794,599

5,691,852
378,608,273

384,300,125

2007
BT
HK$

374,383,704
24,421,371
345,563

350,000

399,500,638

102,279,449
295,325,314

64,627,161

462,231,924

861,732,562

4,743,852
312,749,228

317,493,080



—EF)\F=H=+—H#E Asat 31 March 2008

afg LIABILITIES

¥RBEE Non-current liabilities
EHEa&E Long-term liabilities
EERBEE Deferred tax liabilities
EEWA Deferred income

nEER Current liabilities
BESRHEMERR Trade and other payables
TERBAaE Derivative financial liabilities

REBGEZ-—FAREER
EHBRITERRRITEX

Current portion of long-term liabilities
Short-term bank loans and
bank overdrafts

I HiE Tax payable
Hatg Total liabilities
REZRERE Total equity and liabilities
FRBEE Net current liabilities
BEERTHER Total assets less current liabilities

Yip Sum Yin
EZ

Director

31

2008
s BT
Note HK$
17 65,707,769
19 7,434,250
20 8,762,322
81,904,341
14 301,064,174
32 6,041,991
17 68,341,950
18 160,863,088
24,278,930
560,590,133
642,494,474
1,026,794,599
92,580,953
466,204,466
i 4L 43
Yu Hung Min
EE
Director

2007
BT
HK$

49,479,371
15,748,998
8,080,808

73,309,177

236,460,494

64,825,435

155,962,999
13,681,377

470,930,305

544,239,482

861,732,562

8,698,381

390,802,257
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—EF)\F=H=+—H#E Asat 31 March 2008

ASSETS

Non-current assets
Subsidiaries

Current assets
Other receivables
Cash at banks and in hand

Total assets

EQUITY

Capital and reserves attributable to the
Company’s equity holders
Share capital

Reserves

Total equity

LIABILITIES

Current liabilities
Other payables

Total liabilities

Total equity and liabilities

Net current liabilities

Total assets less current liabilities

EF o33
Yip Sum Yin
EZ

Director

2008
# T
Note HK$

=
I]EH:

oo

206,486,971

12 203,225
167,675

370,900

206,857,871

15 5,691,852
16 200,738,763

206,430,615

14 427,256

427,256

206,857,871

56,356

206,430,615

W AL 45
Yu Hung Min

EF

Director

2007
BT
HK$

186,428,516

196,514
69,801

266,315

186,694,831

4,743,852
181,593,723

186,337,575

357,256

357,256

186,694,831

90,941

186,337,575
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BE —FZT)\F=F=1—HIFE Forthe year ended 31 March 2008

Revenue/turnover

Cost of sales

Gross profit

Other operating income

Distribution and marketing costs

Administrative expenses

Other operating expenses

Operating profit
Finance income
Finance costs

Profit before income tax

Income tax expense

Profit attributable to shareholders

Dividends

Earnings per share (basic and diluted)

33

=
I]EH:

Note

22

23
24
24

25

26

27

28

2008
#x
HK$

1,134,938,220
(943,239,773)

191,698,447
7,069,104
(20,347,035)
(106,537,475)
(2,080,685)
69,802,356
419,345

(16,647,609)

53,574,092
(22,518,221)

31,055,871

1,138,370

57.1 cents

2007
BT
HK$

933,170,349
(734,433,872)

198,736,477

13,979,661
(19,571,767)
(82,446,653)
(11,219,856)

99,477,862
104,954
(17,472,062)

82,110,754
(11,808,670)

70,302,084

148.2 cents
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B &
Note
Total equity at the beginning of the year
Currency translation differences
recognised directly in equity 16
Profit for the year
Total recognised income for the year
Issue of shares 15,16

Total equity at the end of the year
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2008
#x
HK$

317,493,080

15,686,579

31,055,871

46,742,450

20,064,595

66,807,045

384,300,125

2007
BT
HK$

235,527,838

11,663,158

70,302,084

81,965,242

81,965,242

317,493,080
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BE —FZT)\F=F=1—HIFE Forthe year ended 31 March 2008

Operating activities
Cash generated from operations
Interest received
Interest paid on bank loans and overdrafts

Interest element of finance leases payments

Hong Kong profits tax paid
Hong Kong profits tax refunded

Net cash generated from operating activities

Investing activities
Purchase of property, plant and equipment
Disposal of property, plant and equipment
Disposal of asset held for sale
Government grant received

Net cash used in investing activities

Financing activities
Issue of shares
New bank loans and overdrafts
Repayment of bank loans
Capital element of finance lease payments

Net cash used in financing activities

Effect of foreign exchange rate changes

Increase in cash and cash equivalents
Cash and cash equivalents
at the beginning of the year

Cash and cash equivalents
at the end of the year

Analysis of cash and cash equivalents:
Cash at banks and in hand
Bank overdrafts

35

2008
BT
Note HK$

=
=
'_'I_IF

33(a) 201,908,747
419,345

(10,610,342)

(6,037,267)

(20,444,955)

209,539

165,445,067

(145,144,550)
1,504,340

(143,640,210)
33(b)

20,064,595

116,138,667

(89,166,170)

(56,019,018)

(8,981,926)

(6,746,752)

6,076,179

64,511,715

70,587,894

72,248,233

(1,660,339)

70,587,894

2007
B
HK$

103,906,270
104,954
(10,219,893)
(7,252,169)
(2,347,533)
67,527

84,259,156

(22,287,952)

1,280,359

8,429,784

8,080,808

(4,497,001)

37,439,969
(26,048,504)
(49,324,718)
(37,933,253)

4,628,302

46,457,204

18,054,511

64,511,715

64,627,161

(115,446)

64,511,715
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General information

Same Time Holdings Limited (the “Company”) is a limited
liability company incorporated in Bermuda and listed on the
Main Board of The Stock Exchange of Hong Kong Limited.
The address of its office in Hong Kong is 17th Floor, Phase
I, Kingsford Industrial Building, 26-32 Kwai Hei Street, Kwai
Chung, New Territories, Hong Kong.

The Company and its subsidiaries (together “the Group”)
engage in the manufacturing and selling of consumer electronic
products and printed circuit boards.

These consolidated financial statements are presented in Hong
Kong Dollar, unless otherwise stated. These consolidated
financial statements have been approved for issue by the Board
of Directors on 24 July 2008.

Principal accounting policies
The principal accounting policies applied in the preparation
of these consolidated financial statements are set out below.
The policies have been consistently applied to all the years
presented, unless otherwise stated.

The consolidated financial statements have been prepared
in accordance with Hong Kong Financial Reporting
Standards (“HKFRS”) issued by the Hong Kong Institute of
Certified Public Accountants (“HKICPA’). The consolidated
financial statements have been prepared under the
historical cost convention, as modified by the revaluation of
derivative financial assets and liabilities, which are carried
at fair value.

The preparation of financial statements in conformity with
HKFRS requires the use of certain critical accounting
estimates. It also requires management to exercise
its judgement in the process of applying the Group’s
accounting policies. The areas involving a higher degree of
judgement or complexity, or areas where assumptions and
estimates are significant to the financial statements, are
disclosed in note 4.
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2. Principal accounting policies (Continued)

As at 31 March 2008, the Group had net current liabilities
of HK$92.6 million. The directors of the Company have

reviewed the Group’s cash flows projection which has

reflected the Group’s plan to obtain new bank loan

facilities to finance the expected capital expenditure on the

Group’s Jiangxi plant. The directors believe that the Group

will be able to obtain new loan facilities and to continue its

operations as a going concern. Consequently, the directors

have prepared the financial statements on a going concern

basis.

(i)

37

Standard, amendment and interpretation that are
effective for the year ended 31 March 2008

The Group has adopted the following new standard,
amendment and interpretation which are relevant to
the Group’s operations, and mandatory for the year
ended 31 March 2008:

HKAS 1 Presentation of financial
(Amendment) statements:
Capital disclosures
HKFRS 7 Financial instruments:

disclosures

HK(IFRIC)-Int 10 Interim financial reporting

and impairment

HKAS 1 (Amendment) and HKFRS 7 introduce
new disclosures relating to various financial risk
exposures and management thereof, the level of
an entity’s capital and how it manages capital.

The adoption of HK(IFRIC)-Int 10 did not have any
impact on the Group’s financial statements.



BE—EE)\F=H=+1—HIFE Forthe year ended 31 March 2008

2. TEGFHE
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BERGHERE1S (BEFT)
HKAS 1 (revised)
BB G ERIE235 (K
HKAS 23 (revised)
EREENE27S (BEFT)
HKAS 27 (revised)

SIERT)

BRI KR EERERIEET
HKFRS 2 Amendment

BEBMBREESE

HKFRS 3 (revised)

BERMKREERELS

HKFRS 8

& (AR BHRE
REZES)-RBENR

HK(IFRIC) - Int 11

& (ERTBRE
REZEE)-REE2R
HK(IFRIC) - Int 12
& (AR BRE
REBZEE)-REEIN
HK(IFRIC) - Int 13
& (AR BRE
REZEE)-REEUR
HK(IFRIC) — Int 14

ESrEHRMUHLEE
BB REBRAEEK
REHAEEMBEHRRY
2
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2. Principal accounting policies (Continued)

(i) Standards, amendments and interpretations to
existing standards that are not yet effective and have
not been early adopted by the Group

The following standards, amendments and interpretations
to existing standards have been published and are

mandatory for the Group’s accounting periods beginning
on or after 1 April 2008 or later periods, and the Group

has not early adopted them:

BRERNER

Presentation of financial statements

RERA

Borrowing costs

RERBIYMERE

Consolidated and separate financial
statements

MR AR 2 SR B R a8

Share based payment vesting
conditions and cancellations

TELH

Business combination

ReEN

Operating segments
BERMEREERNE - SEREERBR S

HKFRS 2 - Group and treasury share transactions

PRSI 2

Service concession arrangements

EFEHETE

Customer loyalty programmes

AEBNEERE BEEEERK
mEEEER

The limit on a defined benefit asset,
minimum funding requirements and
their interaction

EHR
Effective from

“EZRF-A—H
1 January 2009
ZEERNF-A—H
1 January 2009
“ETNFtLA-H
1 July 2009
ZERhE-A-H

1 January 2009

—ZTAELA-H
1 July 2009
—EENF-A-H

1 January 2009

—2BN\F-A-H

1 January 2008
—ZZN\F—-HA—H

1 January 2008
—ZZN\FtA—H

1 July 2008
—22)\5-5-F

1 January 2008

The directors are in the process of reviewing the
impact to the Group’s financial statements in respect

of the adoption of these standards, amendments and

interpretations to existing standards.

38



2. XEZ

BE—EE)\F=H=+1—HIFE Forthe year ended 31 March 2008

TR (FE)

GBEUMBEREEREAQXARE
MEBARBEZ=A=+t—81
2 WRE o

()

K18 2 7]
MEAREASRERREE
BEHBBREEREK  —R
MEEBFEAREENR
e EFEAEERTES
»—EBEK BRIATESK
IRBNEEREENT
ERFEHITER -

MELAAEEHEERSE
AEBZBEZEESE A
MR- MBQREEGELL
ZHBFLEGEE AR

SRBEDREREE
BWENBAANARS
& WEBHNEAREBERR S
Afifse TEE - FTETH
BRATAERMEELERARE
MEENQFERE 5
ZWEEERENRE - &£
1% 5 Of AT W B8 7T 3 9%
MEEUARFAENAE
RRAREE  BAURER
W BB QFETE M
THEMDERRESH
HER - WA BB R A
WBEBUTRBEEFELF
ENHBATERBE BN
BARAAERFBANE2RQ
AEERENDATE &=
HHETESARER -

2. Principal accounting policies (Continued)

The

consolidated financial statements include the financial

statements of the Company and its subsidiaries made up
to 31 March.

(i)

39

Subsidiaries

Subsidiaries are companies over which the Group
has the power to govern the financial and operating
policies generally accompanying a shareholding of
more than one half of the voting rights. The existence
and effect of potential voting rights that are currently
exercisable or convertible are considered when
assessing whether the Group controls another entity.

Subsidiaries are fully consolidated from the date on
which control is transferred to the Group. They are de-
consolidated from the date that control ceases.

The purchase method of accounting is used to
account for the acquisition of subsidiaries by the
Group. The cost of an acquisition is measured as
the fair value of the assets given, equity instruments
issued and liabilities incurred or assumed at the
date of exchange, plus costs directly attributable
to the acquisition. ldentifiable assets acquired and
liabilities and contingent liabilities assumed in a
business combination are measured initially at their
fair values at the acquisition date, irrespective of the
extent of any minority interest. The excess of the
cost of acquisition over the fair value of the share of
the identifiable net assets acquired is recorded as
goodwill. If the cost of acquisition is less than the fair
value of the net assets of the subsidiary acquired,
the difference is recognised directly in the income
statement.
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2. FEETEBXR (H&) 2. Principal accounting policies (Continued)
() HELAE(E) (i) Subsidiaries (Continued)

EERNATZBEHRSE Inter-company transactions, balances and unrealised
EHRRXZNRERKR gains on transactions between group companies are
FLLEE KREEHEEBREIN eliminated. Unrealised losses are also eliminated but
FUHE HEZELZ considered as an indicator of impairment of the asset
SEREZEEED R transferred. Accounting policies of subsidiaries have
BE-MEARMNETBE been changed where necessary to ensure consistency
CEFEFHKRE  UE with the policies adopted by the Group.
REXRNEERANBER
-
EARAATCEEERBR In the balance sheet of Company, investments in
A HWEBLARBRETDIEK subsidiaries are carried at cost less impairment
REHNBRHREEBIESE- losses. The results of subsidiaries are accounted for
AABKMBAR ZEE by the Company on the basis of dividends received
REeWRkRERRENER and receivable.
N
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2. Principal accounting policies (Continued)

(ii) Associate
An associate is an entity over which the Group
has significant influence but not control, generally
accompanying a shareholding of between 20% and
50% of the voting rights. Investment in an associate is
accounted for using the equity method of accounting
and is initially recognised at cost. The Group’s
investment in an associate includes goodwill (net
of any accumulated impairment loss) identified on
acquisition.

The share of post-acquisition profits or losses of
associate attributable to the Group is recognised
in the income statement, and the share of post-
acquisition reserves is recognised in reserves. The
cumulative share of post-acquisition reserves is
included in the carrying amount of the investment.
When the share of losses of the Group in an
associate equals or exceeds its interest in the
associate, including any other unsecured receivables,
the Group does not recognise further losses, unless it
has incurred obligations or made payments on behalf
of the associate.

Unrealised gains on transactions between the Group
and its associate are eliminated to the extent of the
interest in the associate held by the Group. Unrealised
losses are also eliminated unless the transaction
provides evidence of an impairment of the asset
transferred.

A business segment is a group of assets and operations
engaged in providing products or services that are subject
to risks and returns that are different from those of other
business segments. A geographical segment is engaged in
providing products or services within a particular economic
environment that are subject to risks and returns that
are different from those of segments operating in other
economic environments.

41



2. XEZ

()

(ii)

BE—EE)\F=H=1—HIFE Forthe year ended 31 March 2008

TR (FE)

T EEF Sl R & B
AEESEERNYBER
RFFFIEBYUZERE
BRENEELEREN
EWE (HhEeE®R]D -
MBMRABE25HR - B
RAEARANDERIKE
M o

X G R&E8H

IEXRZEARZ BNE
RMERBNEER - FEIL
RGHIBHENEBEE
MEBEUNFREZRREE
THNELRBETRESRE

N
B

(i) EEA A

DREEBRIKREETE
MrAEEER (EHRA
BEBREY) WEEAMNE
BRRBUOTHERES
JIBREH

- BUOEHNEERME
RANEEMEEER
ZEERBEBERAHN
BWmERRE

- EH/REFRABWA
MEXRFHERR
B (RERERI TR
AXSAMEZRMNE
HRENABENE
EHERT WX E
BERXZAHWER
BE) &k

- FMEHBEENER
ZHREIAD/EENG
MAMER

2. Principal accounting policies (Continued)

(i)

(ii)

(iif)

42

Functional and presentation currency

Transactions included in the financial statements of
each of the entities of the Group are measured using
the currency of the primary economic environment in
which the entity operates (“the functional currency”).
The financial statements are presented in Hong
Kong Dollar, which is the functional and presentation
currency of the Company.

Transactions and balances

Foreign currency transactions are translated
into the functional currency using the exchange
rates prevailing at the dates of the transactions.
Foreign exchange gains and losses resulting from
the settlement of such transactions and from the
translation at year-end exchange rates of monetary
assets and liabilities denominated in foreign
currencies are recognised in the income statement.

Group companies

The results and financial position of all the Group
entities (none of which has the currency of a
hyperinflationary economy) that have a functional
currency different from the presentation currency are
translated into the presentation currency as follows:

— assets and liabilities for each balance sheet
presented are translated at the closing rate at the
date of that balance sheet;

— income and expenses for each income statement
are translated at average exchange rates (unless
this average is not a reasonable approximation
of the cumulative effect of the rates prevailing on
the transaction dates, in which case income and
expenses are translated at the exchange rates
prevailing on the dates of the transactions); and

— all resulting exchange differences are recognised
as a separate component of equity.
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2. Principal accounting policies (Continued)

(iii) Group companies (Continued)

On consolidation, exchange differences arising from
the translation of the net investment in foreign entities,
and of borrowings and other currency instruments
designated as hedges of such investments, are taken
to shareholders’ equity. When a foreign operation is
sold, such exchange differences are recognised in the
income statement as part of the gain or loss on sale.

Goodwill and fair value adjustments arising on the
acquisition of a foreign entity are treated as assets
and liabilities of the foreign entity and translated at
the closing rate.

Property, plant and equipment are stated at historical
cost less accumulated depreciation and impairment
losses. Historical cost includes expenditure that is directly
attributable to the acquisition of the items.

Subsequent costs are included in the carrying amount
of the asset or recognised as a separate asset, as
appropriate, only when it is probable that future economic
benefits associated with the item will flow to the Group
and the cost of the item can be measured reliably. All
other repairs and maintenance costs are expensed in the
income statement during the financial period in which they
are incurred.

Depreciation is calculated using the straight-line method
to allocate their costs to their residual values over their
estimated useful lives at the following annual rates:

Buildings 3-5%
Plant and machinery 10 — 25%
Leasehold improvements 20 - 25%
Furniture, fixtures and equipment 20 - 25%
Motor vehicles 25 - 30%

Construction in progress represents plant under
construction which is carried at cost less any accumulated
impairment losses.
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2. Principal accounting policies (Continued)

Construction in progress includes construction expenditure
incurred and other direct costs attributable to the
construction. On completion, the construction in progress
is transferred to appropriate categories of property,
plant and equipment. No depreciation is provided for
construction in progress.

The gain or loss arising from the disposal or retirement
of an asset is determined as the difference between the
sale proceeds and the carrying amount of the asset and is
recognised in the income statement.

The assets’ residual values and useful lives are reviewed,
and adjusted if appropriate, at each balance sheet date.

Leasehold land and land use rights represent non-
refundable rental payments for lease of land. These
are stated at cost less accumulated amortisation and
impairment losses. Amortisation is provided to write off the
amount paid over the period of the lease on a straight-line
basis.

Property that is held for long-term rental yields or for
capital appreciation or both, and that is not occupied by
the companies in the consolidated Group, is classified as
investment property.

Investment property is stated at historical cost less
accumulated depreciation and impairment losses.
Historical cost includes expenditure that is directly
attributable to the acquisition of the property.

Subsequent expenditure is charged to the carrying
amount of the property only when it is probable that future
economic benefits associated with the item will flow to the
Group and the cost of the item can be measured reliably.
All other repairs and maintenance costs are expensed in
the income statement during the financial year in which
they are incurred.

Depreciation of investment property is calculated using the

straight-line method to write off its cost less residual value
over its estimated useful life.
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2. Principal accounting policies (Continued)

The

gain or loss arising from the disposal of an investment

property is determined as the difference between the

sale proceeds and the carrying amount of the investment

property and is recognised in the income statement.

The

investment property’s residual value and useful life

are reviewed, and adjusted if appropriate, at each balance

sheet date.

(if)
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Operating lease (as the lessess to operating leases)

Leases in which a significant portion of the risks and
rewards of ownership are retained by the lessor are
classified as operating leases. Payments made under
operating leases net of any incentives received from
the lessor are expensed in the income statement on a
straight-line basis over the period of the lease.

Finance lease

Leases of property, plant and equipment where the
Group has substantially all the risks and rewards of
ownership are classified as finance leases. Finance
leases are capitalised at the lease’s commencement
at the lower of fair value of the leased property and
the present value of the minimum lease payments.
Each lease payment is allocated between the liability
and finance charges so as to achieve a constant
rate on the finance lease balance outstanding. The
corresponding rental obligations, net of finance
charges, are included in borrowings. The interest
element of the finance lease is recognised in the
income statement over the lease period so as to
produce a constant periodic rate of interest on the
remaining balance of the liability for each period. The
property, plant and equipment acquired under finance
leases are depreciated over the shorter of the useful
life of the assets and the lease term.
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2. Principal accounting policies (Continued)

Assets that have an indefinite useful life or have not yet
been available for use are not subject to amortisation and
are tested annually for impairment. Assets are reviewed for
impairment whenever events or changes in circumstances
indicate that the carrying amount may not be recoverable.
An impairment loss is recognised for the amount by which
the asset’s carrying amount exceeds its recoverable
amount. The recoverable amount is the higher of an asset’s
fair value less costs to sell and value in use. For the
purposes of assessing impairment, assets are grouped at
the lowest levels for which there are separately identifiable
cash flows (cash-generating units). Non-financial assets
other than goodwill that suffered an impairment are
reviewed for possible reversal of the impairment at each
reporting date.

Inventories comprise finished goods, work in progress
and raw materials and are stated at the lower of cost and
net realisable value. Cost, calculated on the weighted
average basis, comprises materials, direct labour and
an appropriate proportion of all production overhead
expenditure. Net realisable value is determined on the
basis of anticipated sales proceeds less estimated selling
expenses.

The Group has entered into certain foreign currency
forward contracts which are not qualified for hedge
accounting. These derivative instruments are initially
recognised at fair value on the date a derivative contract
is entered into and are subsequently remeasured at their
fair value. Changes in the fair value of these derivative
instruments are recognised in the income statement within

“other operating income” or “other operating expenses”.
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2. Principal accounting policies (Continued)

Trade and other receivables are recognised initially at
fair value and subsequently measured at amortised
cost using the effective interest method, less provision
for impairment. A provision for impairment of trade and
other receivables is established when there is objective
evidence that the Group will not be able to collect all
amounts due according to the original terms of the
receivables. Significant financial difficulties of the debtor,
probability that the debtor will enter bankruptcy or
financial reorganisation, and default or delinquency in
payments are considered indicators that the receivable
is impaired. The amount of the provision is the difference
between the asset’s carrying amount and the present
value of estimated future cash flows, discounted at the
original effective interest rate. The carrying amount of
the assets is reduced through the use of an allowance
account, and the amount of the loss is recognised in the
income statement. When a receivable is uncollectible, it is
written off against the allowance account for receivables.
Subsequent recoveries of amounts previously written off
are credited in the income statement.

Cash and cash equivalents include cash in hand, deposits
held at call with banks and bank overdrafts. Bank
overdrafts are shown within short-term bank loans and
bank overdrafts in current liabilities on the balance sheet.

Provisions are recongised when the Group has a present
legal or constructive obligation as a result of past events,
it is probable that an outflow of resources will be required
to settle the obligation, and the amount has been reliably
estimated.

Where there are a number of similar obligations, the
likelihood that an outflow will be required in settlement is
determined by considering the class of obligations as a
whole. A provision is recognised even if the likelihood of
an outflow with respect to any one item included in the
same class of obligations may be small.
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2. Principal accounting policies (Continued)

Provisions are measured at the present value of the
expenditures expected to be required to settle the
obligation using a pre tax rate that reflects current market
assessments of the time value of money and the risks
specific to the obligation. The increase in the provision due
to passage of time is recognised as interest expense.

The current income tax charge is calculated on the basis
of the tax laws enacted or substantively enacted at the
balance sheet date in the countries where the Group
operates and generates taxable income. Management
periodically evaluates positions taken in tax returns with
respect to situations in which applicable tax regulation is
subject to interpretation and establishes provisions where
appropriate on the basis of amounts expected to be paid
to the tax authorities.

Deferred income tax is provided in full, using the liability
method, on temporary differences arising between the tax
bases of assets and liabilities and their carrying amounts
in the consolidated financial statements. However, if the
deferred income tax arises from initial recognition of an
asset or liability in a transaction other than a business
combination that at the time of the transaction affects
neither accounting nor taxable profit or loss, it is not
accounted for. Deferred income tax is determined using
tax rates and laws that have been enacted or substantially
enacted by the balance sheet date and are expected to
apply when the related deferred tax asset is realised or the
deferred tax liability is settled.

Deferred tax assets are recognised to the extent that it is
probable that future taxable profit will be available against
which the temporary differences can be utilised.

Deferred income tax is provided on temporary differences
arising on investments in subsidiaries, except where
the timing of the reversal of the temporary difference
is controlled by the Group and it is probable that the
temporary difference will not reverse in the foreseeable
future.
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2. Principal accounting policies (Continued)

Borrowings are recognised initially at fair value, net
of transaction costs incurred. Transaction costs are
incremental costs that are directly attributable to the
acquisition, issue or disposal of a financial asset or
financial liability, including fees and commissions paid to
agents, advisers, brokers and dealers, levies by regulatory
agencies and securities exchanges, and transfer taxes and
duties. Borrowings are subsequently stated at amortised
cost; any difference between the proceeds (net of
transaction costs) and the redemption value is recognised
in the income statement over the period of the borrowings
using the effective interest method.

Borrowings are classified as current liabilities unless the
Group has an unconditional right to defer settlement of the
liability for at least 12 months after the balance sheet date.

Revenue comprises the fair value of the consideration
received or receivable for the sale of goods and services
in the ordinary course of the Group’s activities. Revenue is
shown, net of value-added tax, returns and discounts and
after eliminating sales within the Group. Revenue from the
sale of products is recognised on the transfer of risks and
rewards of ownership, which generally coincides with the
time when the goods are delivered to customers and title
has passed.

(i) Employee leave entitlements
Employee entitlements to annual leave are recognised
when they accrue to employees. A provision is made
for the estimated liability for annual leave as a result
of services rendered by employees up to the balance
sheet date.

Employee entitlements to sick leave and maternity
leave are not recognised until the time of leave.
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2. Principal accounting policies (Continued)

(i) Bonus plans
The expected cost of bonus payments is recognised
as a liability when the Group has a present legal
or constructive obligation as a result of services
rendered by employees and a reliable estimate of the
obligation can be made.

Liabilities for bonus plans are expected to be settled
within 12 months and are measured at the amounts
expected to be paid when they are settled.

(iii) Retirement benefit obligations

The Group operates a number of defined contribution
retirement schemes in Hong Kong and the Mainland
China. The contributions of the Group to the defined
contribution retirement schemes are recognised
in the period to which they relate and are reduced
by contributions forfeited by those employees
who leave the schemes before vesting fully in the
contributions. The contributions of the Group to the
mandatory provident fund scheme (“MPF Scheme”)
are recognised in the period to which they relate. The
assets of these schemes are held separately from
those of the Group in independently administered
funds.

Borrowing costs directly attributable to the acquisition,
construction or production of qualifying assets are
capitalised as part of the cost of these assets. Qualifying
assets are assets that necessarily take a substantial
period of time to get ready for their intended use or sale.
Capitalisation of borrowing costs ceases when the assets
are substantially ready for their intended use or sale. All
other borrowing costs are recognised as expenses in the
year in which they are incurred.

Dividend distribution to the shareholders of the Company
is recognised as a liability in the financial statements in
the period in which the dividends are approved by the
shareholders/directors of the Company.

A government grant is recognised when there is
reasonable assurance that the Group will comply with
the conditions attaching with it and that the grant will be
received.
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2. Principal accounting policies (Continued)

Grants relating to the construction of plant are included in
non-current liabilities as deferred income and are credited
to the income statement on a straight-line basis over the
expected useful lives of the related assets.

3. Financial risk management

The Group’s activities expose it to various types of
financial risk which include currency risk, credit risk,
liquidity risk and interest rate risk. The overall risk
management programme of the Group focuses on the
unpredictability of financial markets and seeks to minimise
the potential adverse effects it may have on the financial
performance of the Group.

(i)  Currency risk

The Group operates internationally and is exposed to
foreign exchange risk arising from various currency
exposures, primarily with respect to Renminbi.
Foreign exchange risk arises from future commercial
transactions, recognised assets and liabilities and net
investments in foreign operations. Foreign exchange
risk arises when future commercial transactions or
recognised assets or liabilities are denominated in a
currency that is not the entity’s functional currency.

The Group has certain investments in foreign
operations, whose net assets are exposed to foreign
currency translation risk.

At 31 March 2008, if Hong Kong Dollar had
weakened/strengthened by 5% against Renminbi with
all other variables held constant, there would be no
material effect on profit for the year, but equity would
have been HK$28.2 million (2007: HK$16.9 million)
higher/lower, mainly as a result of foreign exchange
gains/losses on translation of Renminbi-denominated
operations.
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3. Financial risk management (Continued)

(if)

(iif)

52

Interest rate risk

As the Group has no significant interest-bearing
assets (other than bank deposits), the Group’s
income and operating cash flows are substantially

independent of changes in market interest rates.

The Group’s interest rate risk arises from borrowings.
The Group’s borrowings are issued at variable rates
which expose the Group to cash flow interest rate risk.
The Group currently does not have a hedging policy
on interest rate exposure. However, the management
monitors interest rate exposure and will consider
hedging significant interest rate exposure should the
need arises.

If interest rates on borrowings had been 50 basic
points higher/lower with all other variable held
constant, the post-tax profit for the year would have
been HK$1,253,481 (2007: HK$1,234,982) lower/
higher mainly as a result of higher/lower interest
expenses on floating rate borrowings.

Credit risk

The Group has some concentration of credit risk in
respect of sales of products with 36% (2007: 44%) of
total sales for the year being attributable to its top five
customers. The Group has policies in place to ensure
that sales of products are made to customers with
an appropriate credit history. In addition, collection of
receivables is monitored on an ongoing basis.

The credit risk for bank deposits and bank balances is
minimal as such amounts are placed with banks with
good credit ratings.
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3. Financial risk management (Continued)

(iv)

53

Liquidity risk

The Group’s objective is to maintain a balance
between continuity of funding and flexibility through
the use of bank loans and finance leases. The Group
maintains liquidity by keeping sufficient committed
credit lines available.

Management monitors rolling forecasts of the Group’s
liquidity reserve which comprises undrawn borrowing
facility and cash and cash equivalents on the basis of
expected cash flows.

The table below analyses the Group’s financial
liabilities into relevant maturity groupings based on
the remaining period at the balance sheet date to the
contractual maturity dates. The amounts disclosed in
the table are the contractual undiscounted cash flows.
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ZEFEN\E At 31 March 2008
=ZA=+—H
EZRHEAM Trade and
INE other payables
RITER Bank loans and
REX overdrafts
MERD Obligations under finance
ZEE leases
HEE Total
ZEELE At 31 March 2007
ZA=+—-H
B RHEAM Trade and other
i payables
RITER Bank loans
REX and overdrafts
MERN Obligations under
ZIERPE finance leases
HE Total

(iv) Liquidity risk (Continued)

1EMT
Less than
1 year
BT

HK$

301,064,174

183,473,841

53,176,204

537,714,219

236,460,494

174,636,751

55,304,455

466,401,700
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1228 R
Between
1 and 2
years
BT
HK$

19,388,047

27,829,326

47217373

4,341,363

34,470,508

38,811,871

3. Financial risk management (Continued)

PELE: o
Between
2and 5
years
BT
HK$

8,910,811

12,252,009

21,162,820

3,961,209

8,937,167

12,898,376

5 E
Over
5 years
BT
HK$

328,809

328,809
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3. Financial risk management (Continued)

The Group’s objectives when managing capital are to
safeguard the Group’s ability to continue as a going
concern in order to provide returns for shareholders and
benefits for other stakeholders and to maintain an optimal
capital structure to reduce the cost of capital.

In order to maintain or adjust the capital structure,
the Group may adjust the amount of dividends paid to
shareholders, return capital to shareholders, issue new
shares or sell assets to reduce debt.

Consistent with others in the industry, the Group monitors
capital on the basis of the gearing ratio. This ratio is
calculated as net borrowings divided by total capital. Net
borrowings are calculated as total borrowings (including
current and non-current bank borrowings and other long-
term loans as shown in the consolidated balance sheet)
less bank balances and cash. Total capital is calculated as
“equity’ as shown in the consolidated balance sheet.

EZZEENER-ZZBESLE= The gearing ratios at 31 March 2008 and 2007 were as
B=+—H 88LE0T follows:
2008 2007
& T BT
HK$ HK$
wiEe Total borrowings 294,912,807 270,267,805

BSRITERRRS

Less: Bank balances and cash

(72,248,233)

(64,627,161)

B FE Net borrowings 222,664,574 205,640,644
HRER Total equity 384,300,125 317,493,080
=R =S Gearing ratio 58% 65%
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3. Financial risk management (Continued)

The fair value of financial instruments traded in active
markets (such as publicly traded derivatives, and trading
and available-for-sale securities) is based on quoted
market prices at the balance sheet date. The quoted
market price used for financial assets held by the Group is
the current bid price.

The fair values of long-term borrowings are estimated
using the expected future payments discounted at market
interest rates.

The carrying amounts less any estimated credit
adjustments for financial assets and liabilities with a
maturity of less than one year, including trade and other
receivables, cash and cash equivalents, trade and other
payables and current borrowings approximate their fair
values.

4. Critical accounting estimates and judgements
Estimates and judgements are continually evaluated and are
based on historical experience and other factors, including
expectations of future events that are believed to be reasonable
under the circumstances. The Group makes estimates and
assumptions concerning the future. The resulting accounting
estimates will, by definition, seldom equal the related actual
results. The estimates and assumptions that have a significant
risk of causing a material adjustment to the carrying amounts
of assets and liabilities within the next financial year are
discussed below:

The Group has made substantial investments in machinery
for the manufacturing of electronic products and printed
circuit boards. Changes in technology on machinery or
products to be manufactured may cause a change in the
estimated useful lives or value of these assets.

The Group evaluates whether there is any event or
change in circumstances which indicates that the carrying
amounts of machinery may not be recoverable. Whenever
such events or changes in circumstances occur, these
assets are reviewed for impairment in accordance with the
accounting policy set out in note 2(i). The management
has not identified any indication of impairment of these
assets.
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4. Critical accounting estimates and judgements
(Continued)

The Group is subject to income taxes in several
jurisdictions. There are certain transactions and
calculations for which the ultimate tax determination
may be uncertain. The Group recognises liabilities for
anticipated tax issues based on estimates of whether
additional taxes will be due. Where the final tax outcome
of these matters is different from the amounts that were
initially recorded, such differences will impact the income
tax provisions in the financial period in which such
determination is made.

Recognition of deferred tax asset, which principally relates
to tax losses of certain subsidiaries, depends on the
management’s expectation of future taxable profit that will
be available against which the tax losses can be utilised.
The outcome of their actual utilisation may be different.
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KEFE

HE-ZENE
ZAST-HLEEE
BYEETE
ERZER
HE
HE

FE

HABEFE
RZBENEZA=1-H

A

ZERNERAERE

REFE

At 1 April 2006
Cost
Accumulated depreciation
and impairment losses

Net book amount

Year ended 31 March
2007
Opening net book amount
Exchange differences
Additions
Disposals
Depreciation

Closing net book amount

At 31 March 2007
Cost
Accumulated depreciation
and impairment losses

Net book amount

Year ended 31 March
2008
Opening net book amount
Exchange differences
Additions
Disposals
Depreciation

Closing net book amount

At 31 March 2008
Cost
Accumulated depreciation
and impairment losses

Net book amount

2
Buildings
B
HKS

36,674,765

(10,457742)

26,217,023

26,217,023

(905,565)

25,311,458

36,674,765

(11,363,307)

25,311,458

25,311,458

(905,564)

24,405,894

36,674,765

(12,268,871)

24,405,894
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R B

RERHMHE

Leasehold

BE#E improvements,
R furniture,
Plantand fixtures and
machinery equipment
B BT

HKS HK$
494,766,009 103,812,867
(212,458,705) (74,794,937
282,307,304 29,017,930
282,307,304 29,017,930
6,550,119 379,202
66,489,289 5,343,889
(1,237,680) -
(46,922,378) (5,194,724)
307,186,654 29,546,297
566,821,832 109,633,934
(259,635,178)  (80,087,637)
307,186,654 29,546,297
307,186,654 29,546,297
19,699,854 1,244,578
108,283,557 6,374,718
(1,313,848 (6,273)
(50,352,699) (6,170,588)
383,503,518 30,988,732
696,726,669 117,799,130
(313,223,151)  (86,810,398)
383,503,518 30,988,732

RE
Motor
vehicles

BT
HKS

8,632,114

(6,138,491)

2,493,623

2,493,623
27,081
516,761

(1,184,154)

1,853,311

9,173,881

(7320,570)

1,863,311

1,853,311
83,509
3,163,119
(23,570)
(1,571,515)

3,504,854

10,212,957

(6,708,103)

3,504,854

5. Property, plant and equipment — Group

EEIR
Construction
in progress
B

HK$

10,485,984

10,485,984

10,485,984

10,485,984

10,485,984
1,091,515
79,469,786

91,047,285

91,047,285

91,047,285

e

we A

Total
B
HK$

643,885,755

(303,849,875)

340,035,880

340,035,880
6,956,402
82,835,923
(1,237680)
(54,206,821)

374,383,704

732,790,396

(358,406,692)

374,383,704

374,383,704
22,119,456
197291,180
(1,343,691)
(59,000,366)

533,450,283

952,460,806

(419,010,523)

533,450,283
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5. W% BERRKRE-SE (&)

(a)

(b)

(€)

R-ZEENEF=ZA=+—8H"
REEERTERBERRZ
MEEBERANLH -BFR
BELEEE)2REFEAS
10,893,750 T (ZZE T+ F :
11,412,50058 7T) °

R-ZBEENE=ZA=+—8H "
SEURMEBEEEE2WE
BMEERRBZ2REAFTEA
173,336,058 T (ZEE L F :
179,384,350/ 7T) °

NABEBRPEREZEFTE
EFEMKXH3,347,3358 T (=
ZE L F 3,499,859 t) &
21,058,559 T (Z 2t F :
21,811,599 ) » & LL10ZE50
FREABEAEEFE -

6. ML KT 1bERE

5. Property, plant and equipment — Group (Continued)
(a) At 31 March 2008, the net book value of properties

(including leasehold land and building) pledged as
securities for the bank loans of the Group amounted to
HK$10,893,750 (2007: HK$11,412,500).

(b) At 31 March 2008, the net book value of property, plant
and equipment held by the Group under finance leases
amounted to HK$173,336,058 (2007: HK$179,384,350).

(¢) The buildings with net book values of HK$3,347,335
(2007: HK$3,499,859) and HK$21,058,559 (2007:
HK$21,811,599) are held under leases of 10 to 50 years in
Hong Kong and the Mainland China respectively.

6. Leasehold land and land use rights

£H
Group
2008 2007
BT BT
HK$ HK$
REH At the beginning of the year 24,421,371 24,704,220
ERER Exchange differences 995,389 470,726
B Amortisation (767,587) (753,575)
REXR At the end of the year 24,649,173 24,421,371
2008 2007
P BT
HK$ HK$
HOLHRNES Leasehold land situated in Hong Kong

-HARTZEETER — leases of 10 to 50 years 11,244,929 11,743,594

T ERAERPE Land use rights situated in Mainland China
-HARTER+TER — leases of 10 to 50 years 13,404,244 12,677,777

24,649,173 24,421,371
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REWE (BTF) 7. Investment property (Building)
]
Group

2008 2007

T BT

HK$ HK$
REH At the beginning of the year 345,563 355,163
e Depreciation (9,600) (9,600)
REXR At the end of the year 335,963 345,563

R-ZZEENF=A=+—H8B k@A
BEA1,418, 7878 T (ZEZ L F :
1,459,324 T) 2 REW¥E (BFEH
IR EF)BESEMRTZ22F
& 53,900,000 T (ZEZE L &F :
2,900,0008 J¢T) °

EBMEDNOES0FHIERXEFSE -

As at 31 March 2008, the fair value of the investment property

(including leasehold land and building) with carrying amount of
HK$1,418,787 (2007: HK$1,459,324) based on the directors’
estimation was HK$3,900,000 (2007: HK$2,900,000).

The property is held under a lease of 10 to 50 years in Hong

Kong.
Lol N 8. Subsidiaries
YA
Company

2008 2007
T BT
HK$ HK$
FLmBH — &MAE  Unlisted shares, at cost 57,165,073 57,165,073

E W B /S 2 )
I (H3Eb) Amounts due from subsidiaries (note b) 171,457,592 151,399,137
% REFEERE Less: Provision for impairment losses (22,135,694) (22,135,694)
149,321,898 129,263,443
206,486,971 186,428,516
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R—_TBEBENFEF=RA=+—-80%2
IN

MEARMT :
B
Place of
NGIEA incorporation/
Name operation
EEHR
Shares held directly:
Same Time International EBRLZEE
(B.V.1.) Limited British Virgin
Islands
EEHE
Shares held indirectly:
REETERAH N
Same Time Hong Kong
Electronics Limited
REREETERAT? hE A

Dongguan Same Time Mainland China

Electronics Limited" 2

8. Subsidiaries (Continued)

The following is a list of the subsidiaries at 31 March 2008:

BEITRE/

AMER

TEEH Particulars
Principal of issued share capital/
activities registered capital
RERR 50,000/
Investment EBERG
holding BR1ER
50,000 ordinary

shares of US$1 each

Rt REE AREBR
EFEmM FRBE1,000TR
Design and sale 7000 B ERE
of electronic EERG

products BRE1,000T

4 ordinary shares of

HK$1,000 each and

7,000 non-voting

deferred shares of

HK$1,000 each

RERHE L& 235,000,000 7T

BYEM Registered capital of

Manufacture HK$35,000,000
and sale of

electronic products
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2008
%

100

100

100

it &

Interest
held

2007
%

100

100

100
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8. MiEAT (&) 8. Subsidiaries (Continued)
Ba#ThRE/
A E iR AMER
Place of TEEH Particulars ik i
NE AT incorporation/ Principal of issued share capital/ Interest
Name operation activities registered capital held
2008 2007
% %
HERE (8
Shares held indirectly: (Continued)
ZREFARAT BB NESE AREBR 100 100
Dyford Industries Hong Kong Property holding RRABEA TR
Limited 200,000R &R R
EERAD
BREBIT
4 ordinary shares of
HK$1 each and
200,000 non-voting
deferred shares of
HK$1 each
ARBRATF BB Rt REE AREBRA 100 100
Red Board Limited Hong Kong B 43 3% BRAEBILIR
Design and sale 5,000,000 &R ZfE
of printed EERG
circuit boards BREBIT
4 ordinary shares of
HK$1 each and
5,000,000 non-voting
deferred shares of
HK$1 each
RRAMZBRER REIAHE RERHEE HZMEAR 100 100
ARATF? Mainland China EN Rl 4R B& AR 250,000,000 7T
Dongguan Red Board Manufacture and Registered capital
Limited'? sale of printed of HK$250,000,000

circuit boards
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B = (&)

NSRS
Name

BiEEd (8

8. Subsidiaries (Continued)

A E iR
Place of
incorporation/
operation

Shares held indirectly: (Continued)

AREUEERERAF
Red Board Flexible Printed
Circuit Boards Limited

MR CIF) BR AP
Red Board (Jiangxi)
Limited'?

Same Time
Electronics
(B.V.I.) Limited

ERREBHRBRAF?

Dongguan Same Time
Plastic Products
Limited'?

AHURPIRE B X IR AS
BRAR

Red Board Macao
Commercial Offshore
Limited

B
Hong Kong

Bl R
Mainland China

RBRELHE/

hEA

British Virgin
Islands/

Mainland China

FER
Mainland China

RFY
Macao

TEEH
Principal
activities

LE

Dormant

EEEx

Dormant

NELE
Property
holdings

EEPUG
Manufacture
of plastic
products

$HEEN R 4R BE AR
Sale of printed
circuit boards
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BRITRE/
HMEA
Particulars

of issued share capital/

registered capital

1,000 E &R
FRBE10T

1,000 ordinary shares
of HK$10 each

AMEAR
374,000,000/ 7T
Registered capital
of HK$374,000,000

1R1ER

BBk

1 ordinary share of
US$1

AMER
8,000,000/ 1t
Registered capital
of HK$8,000,000

L& 7100,0008 %
Registered capital
of MOP$100,000

2008
%

100

100

100

100

100

Fr it i
Interest
held

2007

%

100

100

100

100

100
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MELE (&)

(b)

8. Subsidiaries (Continued)

BE#iThRE/

A E i AMER

Place of TEEH Particulars

NEI&TE incorporation/ Principal of issued share capital/

Name operation activities registered capital

HEsEE ()

Shares held indirectly: (Continued)

Same Time RERZEE gEex ESH

Development Limited British Virgin Dormant EBR

Islands 1 ordinary share of

US$1

Same Time KERZES TEEx 1R1ER

Management Limited British Virgin Dormant EER

Islands 1 ordinary share of

TOMELARYEEERE LM
ARABTXEEES
2 A EHBEERE

FE U B B 2 B RIBREAR QT
i WEEARBEANE - Z
MEVNASERTE BEXH
HEJNAKRALBRERFTSH

o

BERNARE

AEEREREABREZEEEMZ
Samebao International LimitedZ50%
2 o AN ESamebao International

Limitedf B T A 275 o
Ht3ERBEE

HttREE -—BAREEEREREA
ZIEmzHEEHE-

Us$t

P fk#E 3
Interest
held
2008
%

100

100

2007
%

100

100

! These companies have no English names and the above

names are translation of Chinese names

2 Wholly owned foreign enterprise

(b)

The amounts due from subsidiaries are unsecured,

interest free and are regarded as equity in nature by the

Company. Accordingly, the amounts are classified as equity

instruments, which are carried at the amounts paid and

not subsequently remeas

9. Interest in an associate

ured.

The Group has a 50% interest in Samebao International

Limited, a company incorporated in the British Virgin Islands,

which did not trade during the

10. Other non-current asset

year.

This represents an unlisted club debenture which is used by

management of the Group.
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s 11. Inventories
£H
Group
2008 2007
T BT
HK$ HK$
[ #1 % Raw materials 48,078,332 37,163,637
RS Work in progress 27,994,130 28,910,325
F ¥ m Finished goods 45,043,938 36,205,487
121,116,400 102,279,449
g5 R HEMEWR 12. Trade and other receivables
£H YA
Group Company
2008 2007 2008 2007
BT BT BT BT
HK$ HK$ HK$ HK$
R BWR (Fratb) Trade receivables (note b) 181,355,933 217,858,440 - -
e BEARRHEAM Deposits, prepayments and
PR (Bizte) other receivables (note ¢) 85,089,858 77,466,874 203,225 196,514
266,445,791 295,325,314 203,225 196,514
(a) BEZREMERRBEUAR (a) Trade and other receivables include balances denominated
wE 4k & 2 B 1E1,000,0005%8 T in Renminbi amounting to approximately HK$1 million
(ZEZF+LF :500,0008T) (2007: HK$0.5 million). The remaining balances are
HUBTRERAEE - HEEE substantially denominated in Hong Kong Dollar and United
BEWEREEE N FEMERE States Dollar. The carrying amounts of the balances
approximate their fair values.
(o) AZZEZENF=A=+—H & (b) The ageing analysis of trade receivables as at 31 March
SERRZRBRDTAT : 2008 is as follows:
£H
Group
2008 2007
T BT
HK$ HK$
0- 4@ A~ 0 — 4 months 173,527,501 206,320,961
5-8f@ A 5 — 8 months 7,356,362 8,310,602
8@ A L Lt Over 8 months 472,070 3,226,877

181,355,933 217,858,440
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B 5 R ARV (&)

(b)
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Mgt

(&) (b)
TEBHTFTEFNEEH A3

Z120H U TRAEBER=A
=+—-HERZHPENESZE

Wk (FNBREE ) R BRER 20 4T ¢

e & B HA Not yet due

1 - 4188 1 — 4 months
5 - 8@l A 5 — 8 months
818 A M L Over 8 months

RZBEENF=ZB=+—8 >
Z 5 EURF78,292,385/8 5T (=
FEE+F :107,561,93458 T)
KO BHETERE-  HERK
B RZERERBEBIER
EENBEUEF HEESE
W WERE DT -

1-4{@AB 1 — 4 months
5- 818 A 5 — 8 months
81E B LA & Over 8 months

RZZEENE=ZA=+—8>
ESEKRRIEBRE R-_F
E+E=A=+—-H BEH5E
I 7%8,344,10158 TS RE R
BB B B 5E 56,173,728 7T °
HERBRWERBRITOT :

1 - 4188 1 — 4 months
5 - 818 AR 5 — 8 months
81E A L £ Over 8 months

12. Trade and other receivables (Continued)

(Continued)

Sales are made to customers with credit terms of 30 to 120
days. The following is an ageing analysis of the Group’s
trade receivables (net of provision) as at 31 March, based
on the due dates:

2008 2007
& BT
HK$ HK$

103,063,548 108,126,133
75,327,809 102,168,074
2,515,986 5,116,640
448,590 2,447,593

181,355,933 217,858,440

As at 31 March 2008, trade receivables of HK$78,292,385
(2007: HK$107,561,934) were past due but not impaired.
These trade receivables relate to a number of independent
customers for whom there is no recent history of default.
The aging analysis of these trade receivables is as
follows:

2008 2007
# BT
HK$ HK$

75,327,809 101,243,141
2,515,986 5,116,640
448,590 1,202,153

78,292,385 107,561,934

As at 31 March 2008, no trade receivables were impaired.
As at 31 March 2007, trade receivables of HK$8,344,101
were impaired and the amount of provision for impairment
was HK$6,173,728. The ageing analysis of these
receivables is as follows:

2007

BT

HK$
2,575,913

1,349,020
4,419,168

8,344,101
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(b)

(c)

(d)

BE—EE)\F=H=1—HIFE Forthe year ended 31 March 2008

REAM YR (F) 12. Trade and other receivables (Continued)
(F) (b) (Continued)
ESRWRBERENEZS N Movements on the provision for impairment of trade
T receivables are as follows:
2008 2007
BT BT
HK$ HKS$
F1 At the beginning of the year 6,173,728 9,492,906
FE R FOR B R Provision for impairment - 4,616,325
AREEUR B A FE IR X 88 Uncollectible debts written off (3,060,511) (1,673,190)
RIEEBENE R Write back of provision (3,113,217) (6,262,313)
FE At the end of year - 6,173,728
HERBEREBRRBHENR LM The creation and release of provision for impaired trade

BOoceEErEhEERRN - -TEE
BRETNBRNBE-—RSEE
TR R W B HNR S B o

—EENF=ZA=Z+—8"
e EARREMERRE
T 3R [B] 42 {8 Bi 70 14,827,862/
(ZZEZ L F 46,067,487

Hlﬁlﬁﬂ%%

) o

HttERURREESY T EER
HRRENEE -

AEBIAHEEERAFERERN
e

ERERN ERARORS
ABERSLRSEEERKN
AT

receivables have been charged/credited to the income
statement. Amounts charged to the allowance account
are generally written off when there is no expectation of
recovering additional cash.

As at 31 March 2008, included in deposits, prepayments
and other receivables was an amount of HK$14,827,862
(2007: HK$46,067,487) which represents refundable value-
added tax.

Other receivables and deposits do not contain past due or

impaired assets.

The Group and Company do not hold any collateral as
security.

The maximum exposure to credit risk at the reporting date

is the fair value of each class of receivables mentioned
above.

67



13.

14.

BE—EE)\F=H=1—HIFE Forthe year ended 31 March 2008

RITFERERE
ROGERERERSBEUAREEEHE
2 B F81E22,200,00008 T (=2 Z £
% 40,500,000 7t) - H b LLE T
RETHEH -

BTEFARRSBEERDEAR
HIBEBEALZIIINEES T 2456
17 331,600,000/8 T (ZEZ t F :
40,400,000/8 JT) °

HEEEEFERBN RS EBRE
i o

B REMEMNRK

13. Cash at banks and in hand

Cash at banks and in hand include balances denominated in
Renminbi amounting to approximately HK$22.2 million (2007:
HK$40.5 million). The remaining balances are substantially
denominated in Hong Kong Dollar and United States Dollar.

Included in the cash at banks and in hand balances is an
aggregate amount of HK$31.6 million (2007: HK$40.4 million)
which is held in the PRC and subject to foreign exchange
controls in the PRC.

The carrying amount represents the maximum exposure to
credit risk.

14. Trade and other payables

4] NE
Group Company

2008 2007 2008 2007

BT BT B BT

HK$ HK$ HK$ HK$

EZEMNR Trade payables 213,021,053 169,926,234 - -
FERREAKHM Accruals and other payables

NN 88,043,121 66,534,260 427,256 357,256

301,064,174 236,460,494 427,256 357,256

ESREMEMREBEUAAREE
B2 2583 121,200,0008 5t (= F
Z + 5 : 67,500,000/8 5T) o HAtb LA
BIRERAE HIREENGE
EAFEEE -

RZZEENFE=A=+—-HB
Rz kE@EDMMT :

Trade and other payables include balances denominated in
Renminbi amounting to approximately HK$121.2 million (2007:
HK$67.5 million). The remaining balances are substantially
denominated in Hong Kong Dollar and United States Dollar. The
carrying amounts of the balance approximate their fair values.

The ageing analysis of trade payables as at 31 March 2008 is
as follows:

0- 48R 0 — 4 months
5 - 818 A 5 — 8 months
8@ ALk Over 8 months
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Group
2008 2007
T BT
HK$ HK$
201,336,758 143,371,873
11,670,970 23,513,957
13,325 3,040,404
213,021,053 169,926,234
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15. lR7< 15. Share capital
B 8B B
Number of Amount
shares HK$
EERE Authorised:
ZERSREE0I0EBT Ordinary shares of HK$0.10 each
R-BERFENA—H At 1 April 2006, 31 March 2007
“EELHE=ZA=+-8K and 31 March 2008 700,000,000 700,000,000
—Z2ZN\F=A=t-H
B EE B
Number of Amount
shares HK$
BRITRHERE : Issued and fully paid:
ZAREREME010E T Ordinary shares of HK$0.10 each
R-ZZEZERENA-AR At 1 April 2006 and 31 March 2007
—EEtHF=A=+-—H 47,438,520 4,743,852
BOIRE (K57 Issue of shares (Note) 9,480,000 948,000
RZEENE=ZA=+—H At 31 March 2008 56,918,520 5,691,852

Brat -

Note:

RZZZLFEARA+NA KAFEHE
FELEITWMESHN  UER2.188
T(ROEED RABREERQAR
34 $£9,480,0008% - WD B ER =
EF+LFLARHER -BRHOBES
XA E & & R E A600,0005 T &
EE $#920,200,000/8 7T °

On 18 June 2007, the Company entered into a placing
agreement with third parties for a private placement of a
total of 9,480,000 new shares of the Company at a price of
HK$2.18 per share (the “Share Placing”). The Share Placing
was completed on 6 July 2007. The Share Placing raised net
proceeds of approximately HK$20.2 million (net of expenses of
HK$0.6 million incurred).
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16. f#1&E 16. Reserves
REBH/
(RtE#E)

i it Retained

BAEE BYRG REHE profits/
Share Contributed  Exchange (accumulated BF
premium surplus reserve losses) Total
BT B BT B BT
HK$ HK$ HK$ HK$ HK$

Y3 c] Group
“ZELEMA-A At 1 April 2007 132,805,076 15,940,952 13,507,023 150,496,177 312,749,228
EBIAER Currency translation
differences - - 15,686,579 - 15,686,579
KEERF Profit for the year - - - 31055871 31,055,871
BITRA Issue of shares 19,116,595 - - - 19,116,595
“EE\F=ZA=1+-H At 31 March 2008 151,921,671 15,940,952 29,193,602 181,552,048 378,608,273
ZEZREMA-H At 1 April 2006 132,805,076 15,940,952 1,843,865 80,194,093 230,783,986
EMHAZER Currency translation
differences - - 11,663,158 - 11,663,158
KEERF Profit for the year - - - 70,302,084 70,302,084
“EE+FE-A=1+-H At 31 March 2007 132,805,076 15,940,952 13,507,023 150,496,177 312,749,228
NS Company

—ZEZLENA-H At 1 April 2007 132,805,076 53,056,017 - (4,267370) 181,593,723
KEERA Profit for the year - - - 28,445 28,445
RITRBA Issue of shares 19,116,595 - - - 19,116,595
“EEN\F=ZA=1+-H At 31 March 2008 151,921,671 53,056,017 - (4,238,925) 200,738,763
ZEZREMA-H At 1 April 2006 132,805,076 53,056,017 - (4,347379) 181,513,714
XEEEA Profit for the year - - - 80,009 80,009
ZEE+EZR=+-H At 31 March 2007 132,805,076 53,056,017 - (4,267370) 181,593,723
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16. f#fE (&)
AT ZEBHEBAE:

(a)

(b)

(i)

(ii)

BB 6 iES7,115,065/8 T
J3Same Time International
(B.V.1.) Limited® E K& 2
AR—NAh=—F=AMWH
NEEFEHEAATEAK
BZELARMBEITZRSG
HEZEE-

—EE=ZFhAT X
ARABERE IR
S M B8R 5T A 15,940,9528

o

d o m %

EHEBTRERFEI8IA
AEBI D IRTIRER - HETHE
MT  RRB R EEREHRER
IRERE :

(i)

(i)

RRABEIRERERTEE
XNEBESR S H

ARBAURBEEEEZRE
LMEREER  BEBTR
BRRAEERZBRM -

16. Reserves (Continued)
The contributed surplus of the Company represents:

(a)

(b)

(i)

(i)

the difference in value at 4 March 1992 between the
nominal value of the Company’s shares issued in
exchange for all the issued ordinary shares of Same
Time International (B.V.l.) Limited and the value of net
assets of the underlying subsidiaries acquired on that
date amounting to HK37,115,065; and

the amount of HK$15,940,952 credited to the
contributed surplus as a result of the capital reduction
and consolidation of shares of the Company on 16
September 20083.

The contributed surplus of the Company is distributable

under the Companies Act 1981 of Bermuda. However, the

Company shall not declare or pay a dividend, or make a

distribution out of contributed surplus, if:

(i)

(i)
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the Company is, or would after the payment be,
unable to pay its liabilities as they become due; or

the realisable value of the Company’s assets would
thereby be less than the aggregate of its liabilities and
its issued share capital and share premium accounts.



BE—FZT)\F=H=1+—HIFE Forthe year ended 31 March 2008

17 RHAE 17. Long-term liabilities

=]

Group
2008 2007
BT BT
HK$ HK$

RITER Bank loans

- BIRA — secured 5,015,140 6,062,177
— |IK — unsecured 41,073,438 16,409,100
46,088,578 22,471,277
RIEEN 2R E Obligations under finance leases 87,961,141 91,833,529
134,049,719 114,304,806

RHEKZ—FR

FEEE R

B 2RTERERBAOT

—F LR
BE
EZEFERF
FRELE

Current portion of long-term liabilities

as follows:

Within one year

In the second year

In the third to fifth years
After the fifth year

72

(68,341,950)

65,707,769

(64,825,435)

49,479,371

At 31 March 2008, the bank loans of the Group were repayable

58

Group
2008 2007
& T BT
HK$ HK$
18,782,636 14,443,039
18,581,402 4,086,100
8,724,540 3,615,917
- 326,221
46,088,578 22,471,277
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17 RBEE (&)

N_ZENF=ZA=F+—-H XK
BemEENEBEZERHOT

17. Long-term liabilities (Continued)

At 31 March 2008, the finance lease liabilities of the Group
were repayable as follows:

]
Group

2008 2007

BT BT

HK$ HK$

—F PR Within one year 53,176,204 55,304,455
E-F In the second year 27,829,326 34,470,508
E=2FRHF In the third to fifth years 12,252,009 8,937,167
93,257,539 98,712,130

KRR E A Future finance charges (5,296,398) (6,878,601)
MEHENEEZRE Present value of finance lease liabilities 87,961,141 91,833,529

MEANEBERENT :

The present value of finance lease liabilities is as follows:

S
Group

2008 2007

T BT

HK$ HK$

—FR Within one year 49,559,314 50,382,396
E-F In the second year 26,408,768 32,720,202
E=2FRHF In the third to fifth years 11,993,059 8,730,931
87,961,141 91,833,529

FEEZRITEARBERANEEZ
MERAE-Z=EAEF] ' ZFHN=ZE
BERANETAHAEE ZRITHE
RERBERNBELEEN -

REAFEZLER  FEEZRTERK
RaERNEECERENEKF
£3.15%%E4.75% K% £4.50%£7.59%
(ZBZELHE  4183%ET7.75% R 5
6.75%£8%) ° IREE W EREEEE A\ F
BERE -

The exposure of the Group’s bank loans and finance lease
liabilities to interest-rate changes and the contractual repricing
dates is minimal given the interest rates of the Group’s bank
loans and finance lease liabilities are renewable for the periods
ranging from 1 month to 3 months.

The effective interest rates of the bank loans and the
obligations under finance leases of the Group at 31 March
2008 were ranging from 3.15% to 4.75% per annum and
ranging from 4.50% to 7.59% per annum respectively (2007:
ranging from 4.13% to 7.75% per annum and 6.75% to 8% per
annum respectively). The carrying amounts of the balances
approximate their fair values.
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BHIRITERKIRITEX 18. Short-term bank loans and bank overdrafts
£H
Group
2008 2007
T BT
HK$ HK$
FEERATE R MIKIF Short-term bank loans, unsecured 159,202,749 155,847,553
RITEX - BIKH Bank overdrafts, unsecured 1,660,339 115,446
160,863,088 155,962,999
MRAFEEH AEBZ2EHHET The effective interest rates of the short-term bank loans and
ERRBITEIZ2ERENERS bank overdrafts of the Group at the balance sheet date were
503% (ZZEZ+tF :701%) ' BE 5.03% per annum (2007: 7.01% per annum). The carrying
BEHHRENR L FHE - amounts of the balances approximate their fair values.
EHRETEFRRERBRITEIERE Included in the short-term bank loans and bank overdrafts of
5,476,4518B Tt (Z&E & £t & : the Group are balances amounting to HK$5,476,451 (2007:
40,398,5058T)  ARMEF o 8 HK$40,398,505) which are denominated in Renminbi. The
HEHAEBTER - remaining balances are denominated in Hong Kong Dollar.
IR FE B I8 19. Deferred taxation
ELEHRERAEBEINEERE Deferred taxation is calculated in full on temporary differences
BEEMEI7T5% (ZEZE L F under the liability method using a principal tax rate of 17.5%
17.5%) fEZ B H 4 - (2007: 17.5%).
FBIREEHBEBEE2EHNT The movement on the net deferred tax liabilities is as follows:
£H
Group
2008 2007
BT BT
HK$ HK$
F14 At the beginning of the year 15,748,998 18,277,046
EEERIHE (AFE25) Credited to income statement (8,314,748) (2,528,048)
(note 25)
FR At the end of the year 7,434,250 15,748,998
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19. IEFERL 18 (48)

ELEHBEERABOREERE
REEHBBT-EARERE -

ERGERTZERNBNHRBIEE
ERNHMBEEEHH UREE
EHRESRE - HEERE BT
HEEERBEIVEHEYE -

FRELEHESEREE S D (H
B — Rt E 2 eI SEAT) T

19. Deferred taxation (Continued)

A substantial portion of the deferred tax liabilities will be settled
after more than 12 months from the balance sheet date.

Deferred tax assets and liabilities are offset when there is a
legally enforceable right to set off current tax assets against
current tax liabilities and when the deferred income taxes relate
to the same fiscal authority.

The movements in deferred tax liabilities and assets (prior to
offsetting of balances within the same taxation jurisdiction)
during the year are as follows:

IR B IEE

Accelerated tax depreciation

2008 2007

T BT

HK$ HK$

F1 At the beginning of the year 16,736,528 19,937,201
TFEEFFA Credited to income statement (8,215,725) (3,200,673)
FExR At the end of the year 8,520,803 16,736,528

BIE
Tax losses

2008 2007

T BT

HK$ HK$
F1) At the beginning of the year (987,530) (1,660,155)
EEER GTA) X8 (Credited)/charged to income statement (99,023) 672,625
FR At the end of the year (1,086,553) (987,530)

EERBEEFERBEBR KRS
EBRRERFEFNESRMBTEE
ZHBIEER - AEBERERBE
#38,000,0008 T (ZZEZELF : ¥
21,000,0005% 7T ) T £ 82 DL 3K 85 oK 3K
FEREBUA - WF B EAAR -

Deferred tax assets are recognised for tax losses carried
forward to the extent that realisation of the related tax benefit
through future taxable profits is probable. The Group has
unrecognised tax losses of approximately HK$38 million (2007:
HK$21 million) to carry forward against future taxable income.

These tax losses have no expiry date.
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20. EFEUW A

21.

BELEWAREREARAMETIA
BEEBERWZBEME  REK
FREZERBMERBIERFHE

EXRBROBER
EEBDETERROMSHRA
BREZHE -

AEENRREZ T2 HWAE

e EFEMm-REKHEEETH
B

o ENRIARERIR-RIERHE SR
AR B R

AAPBAADEE -BRRITHE
A-pMEETEBREDE BER
B AT R L EAE - BB
FEeRE SEBRAE2EANL
HWEREMERN 2 MEBEEE
EESE BFREERTENR BE
MO ZEE BABIBRELERE
BE-EXHXBEYE  BERR
BOHALHRIBERERRE
L -y

20. Deferred income

21.

This represents government grants received for the construction
of a plant in Jiangxi in the PRC, which will be amortised over
the expected useful life of the plant upon the commencement
of the operation of the plant.

Revenues and segment information
Revenues/turnover represents invoiced sales of electronics

products and printed circuit boards.

The Group is organised on a worldwide basis into two main
business segments:

e Electronic products — manufacturing and selling of
consumer electronic products

®* Printed circuit boards — manufacturing and selling of
printed circuit boards

Unallocated costs represent corporate general and
administrative expenses. Segment assets consist primarily of
property, plant and equipment, leasehold land and land use
rights, receivables and operating cash excluding leasehold
land and investment property held at corporate office. Segment
liabilities comprise operating liabilities and exclude bank
borrowings, obligations under finance leases, tax payable and
deferred tax liabilities. Capital expenditure comprises additions
to property, plant and equipment, leasehold land and land use
rights and investment property.
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AEEBERFENERERBNEE
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BMEWA
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REREBEE
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Revenue

Segment results

Unallocated income
Unallocated costs

Operating profit
Finance income
Finance costs

Profit before income tax
Income tax expense

Profit attributable to shareholders

Segment assets
Unallocated assets

Total assets

Segment liabilities
Unallocated liabilities

Total liabilities

Capital expenditure

Depreciation and amortisation

Provision for slow moving and
obsolete inventories

Bad debts written off

Write back of provision for
doubtful debts
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ETEm
Electronic
products
#IT

HK$

128,965,141

(5,321,185)

69,879,094

(18,458,678)

8,776,743
6,236,384

373,861

21. Revenues and segment information (Continued)

An analysis of revenue and contribution to profit of the Group
for the year by the business segment is as follows:

2008
ED il 4R 2% AR
Printed
circuit S
boards Group
BT BT
HK$ HK$

1,005,973,079 1,134,938,220

82,974,111 77,652,926

1,642,156
(9,492,726)

69,802,356
419,345
(16,647,609)

53,574,092
(22,518,221)

31,055,871

933,299,795 1,003,178,889

23,615,710

1,026,794,599

(288,625,395) (307,084,073)

(335,410,401)

(642,494,474)

188,514,437 197,291,180
53,541,169 59,777,553
- 373,861

1,594,612 1,594,612
3,113,217 3,113,217
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Revenue

Segment results

Unallocated income
Unallocated costs

Operating profit
Finance income
Finance costs

Profit before income tax
Income tax expense

Profit attributable to shareholders

Segment assets
Unallocated assets

Total assets

Segment liabilities
Unallocated liabilities

Total liabilities

Capital expenditure

Depreciation and amortisation

Provision for slow moving and
obsolete inventories

Provision for doubtful debts

Write back of provision for
doubtful debts
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ETER
Electronic
products
BT

HK$

115,339,679

8,269,117

71,083,325

(11,954,173)

9,167,216
4,750,578

775,608

2007

ED il 4% B8 FiR
Printed
circuit
boards
BT

HK$

817,830,670

101,784,794

774,409,902

(229,184,056)

73,668,707
50,219,418

4,616,324

6,262,313

21. Revenues and segment information (Continued)

58
Group
BT
HK$

933,170,349

110,053,911

3,424,241
(14,000,290)

99,477,862
104,954

(17,472,062)

82,110,754
(11,808,670)

70,302,084

845,493,227
16,239,335

861,732,562

(241,138,229)
(303,101,253)

(544,239,482)

82,835,923
54,969,996

775,608
4,616,324

6,262,313
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where the assets are located.

Hong Kong and Mainland China
America

South East Asia

Europe

Unallocated income
Unallocated costs

Operating profit

Hong Kong and Mainland China
America

South East Asia

Europe

Unallocated income
Unallocated costs

Operating profit

L
Revenue
B
HK$

625,118,920

96,841,595
274,239,071
138,738,634

1,134,938,220

L
Revenue
BT
HK$

444,987,663
111,174,527
283,046,240
93,961,919

933,170,349
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2008

DEEE
Segment BEE
results Total assets
HEr BT
HK$ HK$
45,426,790 938,242,778
1,274,729 18,039,019
22,069,344 45,412,355
8,882,063 25,100,447
77,652,926  1,026,794,599

1,642,156

(9,492,726)

69,802,356

2007

NEEE
Segment nEE
results Total assets
BT BT
HK$ HK$
53,922,738 760,169,456
10,213,396 18,452,119
35,035,921 59,555,664
10,881,856 23,555,323
110,053,911 861,732,562

3,424,241

(14,000,290)

99,477,862

21. Revenues and segment information (Continued)

The Group’s operations are principally located in Hong Kong
and Mainland China.

The following is an analysis of the Group’s revenue, segment
results, total assets and capital expenditure by geographical
segments. Sales are based on the country in which the
customer is located. Total assets and capital expenditure are

EXRX
Capital
expenditure
#

HK$

197,291,180

197,291,180

BABX
Capital
expenditure
BT

HK$

82,835,923

82,835,923
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22. Other operating income

Net gain on derivatives
Gain on disposal of asset held for sale
Gain on disposal of property,
plant and equipment
Rental income
Sale of manufacturing by-products
Write back of provision for doubtful debts
Sundries

23. Operating profit

Operating profit is stated after charging
the following:
Auditor’s remuneration
— provision for current year
— underprovision in prior years
Amortisation of leasehold
land and land use rights
Cost of inventories sold
Depreciation:
Owned property, plant and equipment
Leased property, plant and
equipment
Investment property
Bad debts written off
Net exchange losses
Operating lease rental in respect
of properties

Outgoings in respect of investment property

Provision for slow moving and
obsolete inventories

Provision for doubtful debts

Provision for legal claim and
related legal costs
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2008
#E T
HK$

1,474,156

160,649
168,000
1,717,098
3,113,217
435,984

7,069,104

2008
BT
HK$

1,100,000
101,300

767,587
943,239,773

38,886,173

20,114,193
9,600
1,594,612
3,890,689

4,476,237
26,402

373,861

2007
BT
HK$

3,361,195

42,679
168,000
3,844,629
6,262,313
300,845

13,979,661

2007
BT
HK$

875,000
144,200

753,575
734,433,872

37,548,823

16,657,998
9,600

3,637,249

3,534,331
30,744

775,608
4,616,324

424,801
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24. Finance income and costs

Finance income
Interest income

Finance costs
Interest on bank loans and overdrafts wholly
repayable within five years

Interest on bank loans not wholly repayable

within five years
Interest element of finance leases

Net finance costs

25. Income tax expense

Current tax
Hong Kong profits tax
Additional/under provision for prior years

Deferred taxation (note 19)
— Current year
— Write back for prior years

81

£

Group
2008
#
HK$

419,345

10,610,342

6,037,267

16,647,609

16,228,264

£

Group
2008
T
HK$

13,086,985
17,745,984

30,832,969

29,410
(8,344,158)

(8,314,748)

22,518,221

2007
BT
HK$

104,954

9,871,492

348,401
7,252,169

17,472,062

17,367,108

Hong Kong profits tax has been provided at the rate of 17.5%
(2007: 17.5%) on the estimated assessable profit for the year.

2007
BT
HK$

13,244,870
1,091,848

14,336,718

(2,528,048)

(2,528,048)

11,808,670
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WA B i (58)

AEEEEREART ZBARR
ERARE (MAREEIEEBEE
i) REMSE2BRBBZLHE

25.

Income tax expense (Continued)
The tax on profit before income tax of the Group differs from

the theoretical amount that would arise using the tax rate of
Hong Kong, where the Group performs its principal activities,

m

as follows:

2008 2007

T BT

HK$ HKS$
BRFTSBiAT B A Profit before income tax 53,574,092 82,110,754
BB E175%(ZFZLF:  Calculated at a tax rate of 17.5%

17.5%) st E 2 K18 (2007: 17.5%) 9,375,466 14,369,382
BARB WA Income not subject to tax (5,011,884) (7,558,439)
FAMB 2z H Expenses not deductible for tax purpose 6,008,090 3,787514
RERZEHEGE Temporary differences not recognised - 153,799
AEEEERBERD Write back of deferred taxation for prior years (8,344,158) -
EARERZHBEE Utilisation of unrecognised tax losses (4,967) (46,548)
KAERAZBKER Tax losses not recognised 2,887,504 11,114
TEERBTE Additional/under provision for prior years 17,745,984 1,091,848
Hity Others (137,814) -
PR E X H Income tax expense 22,518,221 11,808,670

EBRER (BRI CEMAEH
RUMBLAREREEFRERS
Z B R IRE ZE o RAHE 2 M B RS R
KNBH BLENAEMRAR &
EHEBRITEFEMSHREEMNE
#520,500,00078 7T © R BRIEZLF B
5] 3 #£98,300,00078 Jt * B{EE % A
BE-_ZZNF=ZA=1+—BLE
EzHReBHRERRN LEBEMGHET
REGABEREZE -

PR R FE AL 2 F
AKATBREMBR B F28,445
BT (ZEZFLF 80,0098 °

26.

The Hong Kong Inland Revenue Department (the “IRD”) has
questioned the basis of tax reporting for certain transactions
adopted by certain subsidiaries of the Group in prior years.
The matter has not been resolved with the IRD as at the date
of approval of these financial statements. Additional provision
for current income tax of HK$20.5 million and write back of
deferred tax liabilities of HK$8.3 million have been booked
in respect of this matter in the Group’s consolidated financial
statements for the year ended 31 March 2008. These are based
on management’s estimates and may be different from the final
outcome of the matter.

Profit attributable to shareholders
Profit attributable to shareholders includes a profit of

HK$28,445 (2007: HK$80,009) which is dealt with in the
financial statements of the Company.

82



27.

28.

29.

BE—EE)\F=H=1—HIFE Forthe year ended 31 March 2008

8=

BRBE2ABRE  SRERO
0.02BL (ZEZLF : &)

R-ZEZENFLAZTHNBEETZE
EEgRL EEERERRIRES
f%0.02/& T - BBk 2 Ik 2 A FIEE
E-EENF=ZRA=T—HLFER
REBER -

BRER
BREXRBRADRERFTFERFEWN
B FI31,055,871 B T (ZEZE L F:
70,302,084 ) RFANCBHITER
B& =2 hn#E 7 13 2154,354,2580% (=&
ZHF 1 47,438,5200%) 5T & -

HAMEELREEEE
EEREERA -

BIR - HUR

27. Dividend
2008 2007
#E T B
HK$ HK$
Proposed final of HK$0.02
(2007: Nil) per share 1,138,370 -

At a board meeting held on 24 July 2008, the directors
proposed a final dividend of HK$0.02 per share. This proposed
dividend will be accounted for as an appropriation of retained

earnings for the year ending 31 March 2009.

28. Earnings per share
The calculation of basic earnings per share is based on profit

attributable to shareholders of the Company of HK$31,055,871
(2007: HK$70,302,084) and the weighted average number of
ordinary shares in issue during the year of 54,354,258 shares
(2007: 47,438,520).

As there are no potential ordinary shares in issue, there is no

diluted earnings per share for both years.

ETKRKN (TEHFEEMME) 29. Staff costs (excluding directors’ emoluments)
2008 2007
#E T BT
HK$ HK$
IE ¥ ReREME Wages, salaries, bonus and other allowances 137,134,546 86,433,185
BIREA - R EH-REE Pension costs — defined contribution plans 3,590,318 3,003,600
140,724,864 89,436,785

83



BE—FZT)\F=H=1+—HIFE Forthe year ended 31 March 2008

30. RAEMHR DB ETE
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RIEREIEABSTEGRA > £EIR
BEEEBARZSWELEER &S
ﬁﬁﬁ%g%ﬁéﬁﬁmm%xo
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RERBE ST EEHEEMRR -’
BertdlzBR—BEXFENEZEE
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30. Defined contribution pension schemes

For the MPF Scheme, the contributions of the Group are at 5%
of the employees’ relevant income as defined in the Mandatory
Provident Fund Schemes Ordinance up to a maximum of
HK$1,000 per employee per month. The employees contribute
a corresponding amount to the MPF scheme if their relevant
income is more than HK$5,000 per month. The MPF
contributions are fully and immediately vested in the employees
as accrued benefits once they are paid.

The Group also operates a defined contribution pension
scheme, which is an exempted scheme (“the Exempted
Scheme”) under the Mandatory Provident Fund Schemes
Ordinance and provides retirement benefits to its employees in
Hong Kong who joined the Group prior to 1 December 2000.
These employees can elect to join the MPF Scheme or to
remain as a member of the Exempted Scheme. The assets of
the Exempted Scheme are held under provident funds managed
by an independent administrator. Under the Exempted Scheme,
both the employers and employees are required to contribute
5% of the employees’ basic salaries on a monthly basis. Where
there are employees who leave the Exempted Scheme prior to
vesting fully in the contributions, the contributions payable by
the Group are reduced by the amount of forfeited contributions.
There were no forfeited contributions utilised by the Group to
reduce existing level of contributions for the years ended 31
March 2008 and 2007.

The Group also contributes to retirement plans for its
employees in the Mainland China at a percentage of their
salaries in compliance with the requirements of the respective
municipal governments in the Mainland China. The municipal
governments undertake to assume the retirement benefit
obligations of all existing and future retired employees of the
Group in the Mainland China.
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2008

MrYIP Sum Yin

Madam YU Hung Min
Madam YU Pei Yi**

Mr LAl Wing Leung, Peter
Mr LAM Kwok Cheong
Madam LEE Mei Ling

Total

2007

MrYIP Sum Yin

Mr YIP Tak Yin*

Madam YU Hung Min
Madam YU Pei Yi**

Mr LAl Wing Leung, Peter
Mr LAM Kwok Cheong
Madam LEE Mei Ling

Total

The remuneration of every director is set out below:

100,000
100,000
100,000

300,000

75,000
75,000
75,000

225,000
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i
Salaries
B
HK$

2,610,000
2,178,032
405,831

5,193,863

2,250,000
554,934
1,800,000
212,991

4,817,925

BERK

BE LEE

Employer’s

Hipi8F)* contributions
Other  to pension
benefits* schemes
B B
HK$ HK$
782,689 12,000
283,751 12,000
1,066,440 24,000
399,093 12,000
- 5,691
235,267 12,000
634,360 29,691

31. Directors’ and senior management’s emoluments

wEt
Total
BT
HK$

3,404,689
2,473,783
405,831
100,000
100,000
100,000

6,584,303

2,661,093
560,625
2,047,267
212,991
75,000
75,000
75,000

5,706,976
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3. EERSREEAEME (B)

*k

HiEANEE B REREY -

BERACENR_EERE+—8+
HE-ZZXRFAA=-T+=-HHH
ABERAQNTESE -

MAEZLTR-_ZEERENA
—+ZHREZZEENEFE=ZA=+—
HEEARQARES -

AEBAFELERSHMA L ZMH

31. Directors’ and senior management’s emoluments
(Continued)

# Other benefits include accommodation and motor vehicle
expenses.

* Mr YIP Tak Yin acted as director during the period from 10
November 2005 to 22 September 2006.

**  Madam YU Pei Yi acted as director during the period from 22
September 2006 to 31 March 2008.

The emoluments of the five highest paid individuals in the

SHEENT - Group for the year are as follows:

2008 2007

#E T BT

HK$ HK$
EAX¥HE  EEERM Basic salaries, housing allowances,

Hi2MREYF & other allowances and benefits in kind 8,149,472 8,452,044
BEeA&BMT : The emoluments fell within the following bands:
A
Number of individuals

2008 2007
B <& 2% B Emolument bands
500,001 7Tt £1,000,0005% 7t HK$500,001 — HK$1,000,000 3 -
1,000,001 Jt £1,500,0005% JT HK$1,000,001 — HK$1,500,000 - 2
1,500,001 Jt £2,000,0007& 7T HK$1,500,001 — HK$2,000,000 - 1
2,000,001 7t £2,500,0007& 7T HK$2,000,001 — HK$2,500,000 1 1
2,500,001 7t £3,000,0007%& T HK$2,500,001 — HK$3,000,000 - 1
3,000,001 7t £3,500,0007& 7T HK$3,000,001 — HK$3,500,000 1 -
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32.

BE—EE)\F=H=1—HIFE Forthe year ended 31 March 2008

EERSREBAENS ()

BEeEFMNEZEALTEEWNEE
E(ZEZTLtHE:=ZF) BeE
#5,878,4728B T (ZEF L F :
5,268,9858 ) EFIAEEME R o

RER AEBVEOEEHHEEHK
BEHMALINME  ERE/FMA
FEBERREFERREBL 2
B(ZZEZLF &) - AFR ALE
EENRYREREREAME (=2
TLFHE)

TEMBEE BE
TTEMBTAREENBMIMESH
RABHARBEERELE -

NRZZEZENFE=ZR=+—8 ' AR
ENEHIIMNESHNNRERSHES
101,000,000/ T (ZZZ+5F : &) o

31.

32.

Directors’ and senior management’s emoluments

(Continued)
The five highest paid individuals include two (2007: three)

directors whose emoluments for acting as directors amounting
to HK$5,878,472 (2007: HK$5,268,985) are included in
directors’ emoluments.

During the year, the Group did not pay to the directors or the
five highest paid individuals any inducement to join or upon
joining the Group, or a compensation for loss of office (2007:
Nil). No directors waived or agreed to waive any emoluments
during the year (2007: Nil).

Derivative financial assets/liabilities
The derivative financial instruments represent forward foreign

exchange contracts held for trading and are classified as
current assets or liabilities.

The notional principal amounts of the outstanding forward

foreign exchange contracts at 31 March 2008 aggregate
HK$101 million (2007: nil).
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33. Consolidated cash flow statement

Profit before income tax

Amortisation of leasehold land and land use rights
Bad debts written off

Depreciation

- investment property

— property, plant and equipment

Gain on disposal of asset held for sale

Gain on disposal of property, plant and equipment
Interest income

Interest expenses

Write back of provision for doubtful debts

Provision for doubtful debts

Operating profit before working capital changes
Increase in inventories

Decrease/(increase) in trade and other receivables
Increase in derivative financial assets
Increase/(decrease) in trade and other payables

Increase in derivative financial liabilities

Cash generated from operations
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2008
B
HK$

53,574,092
767,587
1,594,612

9,600
59,000,366
(160,649)
(419,345)
16,647,609
(3,113,217)

127,900,655
(18,836,951)
30,398,128
(8,198,756)
64,603,680
6,041,991

201,908,747

2007
BT
HK$

82,110,754
753,575

9,600
54,206,821
(3,361,195)
(42,679)
(104,954)
17,472,062
(6,262,313)
4,616,324

149,397,995
(10,148,298)
(10,494,572)

(24,848,855)

103,906,270
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.ZERERER (E)

33.

Consolidated cash flow statement (Continued)

FMERE 2RI
RITEX Obligations under

Bank loans finance leases
2008 2007 2008 2007
T BT #T BT
HK$ HK$ HK$ HK$
F9 At the beginning of the year 178,318,830 166,535,093 91,833,529 80,610,276
ERERE Exchange differences - 392,272 - -

MEEBH RS Net cash generated from/

RA/ ()38 (used in) financing activities 26,972,497 11,391,465 (56,019,018)  (49,324,718)
HMERERTE" Inception of finance leases* - - 52,146,630 60,547,971
533 At the end of the year 205,291,327 178,318,830 87961141 91,833,529

* FRERS

M. BITRVBEERBEEE
$Elm:ggﬂizﬁz+—a
# 4R 1715 E 56 5325,328,6148 T

35.

(:’ggti 1 209,572,3778 L)
HAboFHzE &% 5232,284,299
BT (ZEZF L F 1 178,434,2768
JT) °

BEEREY - LUBRMEIFE10,893,750
BIT(ZEZELF 1 11,412,500 )
ZHYNTHEEFELIEERAZRE
T15E% 55,015,140 T (=Z2F t
F 16,062,177 L) °

HAREE
ARAZHAEBRENRELKE
PAZBRBRTEEBRFE ZER

MIEA370,711,4778B T (Z 22+
F 1 209,572,377 ) - BIEEFER
BEFR EBENEERRITER -

34.

35.

* non-cash transactions

Facilities from banks and financial institutions

At 31 March 2008, the total facilities granted to the Group
amounting to HK$325,328,614 (2007: HK$209,572,377) of
which HK$232,284,299 (2007: HK$178,434,276) were utilised.

Among the total facilities, banking facilities amounting to
HK$5,015,140 (2007: HK$6,062,177) are secured by a legal
charge on the Group’s leasehold land and buildings with a net
book value of HK$10,893,750 (2007: HK$11,412,500).

Contingent liabilities

The Company has contingent liabilities relating to corporate
guarantees given in respect of banking facilities which include
trust receipts loans, bills payable and bank loans extended
to certain subsidiaries amounting to HK$370,711,477 (2007:
HK$209,572,377).
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36. HKIE 36. Commitments
&
Group
2008 2007
B BT
HK$ HK$
EENERBE Contracted but not provided for
BE - WERBLEML  Plant, machinery and leasehold improvements 155,997,438 161,249,082
HEBREHD Authorised but not contracted for
REMB LA Investments in subsidiaries 202,910,900 400,000,000
AP REEEBEBREERR The Company had no capital commitments at the balance
BEREE - sheet dates.
BEAITRELCEHEHEEARR The future aggregate minimum lease payments under non-
EXHeHERESHENOT : cancellable operating leases in respect of properties are
as follows:
&%
Group
2008 2007
#ET BT
HK$ HK$
E—FR Not later than one year 3,968,766 3,648,722
F_EERFR Later than one year and not later than five years 6,649,132 6,710,759
BHE#% Later than five years 3,465,935 3,669,636
14,083,833 14,029,117
ARpaREEEBEBREERXR The Company had no significant operating lease commitments

BEANKEHRERIE- at the balance sheet dates.
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37 BEALRZ 37. Related party transactions

FTEEBAEBHE Key management compensation
2008 2007
BT BT
HK$ HK$
FekHMERESER Salaries and other short-term employee benefits 9,098,845 10,922,559
BRI Pension costs 99,450 128,950
9,198,295 11,051,509
HaF: TEEBABREAQAE Note: Key management includes directors, chief executive officer,
E-THAS MBEE A financial controller, general manager and company secretary of

KERATME - the Company.
91
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Results

Profit/(loss) attributable
to shareholders

Assets and liabilities

Total assets
Total liabilities

Total equity

2008 2007 2006 2005 2004
BT ABTT BRETRT BE¥TRT BETxR
HK$000 HK$000 HK$000 HK$000 HK$000

31,056 70,302 (807) 18,415 11,941

1,026,795 861,732 765,823 514,299 460,910
(642,495) (544,239) (530,295) (279,719) (244,746)

384,300 317,493 235,528 234,580 216,164
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