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Corporate Information
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Financial Highlights

MBERE
CORE OPERATION BOEE
Unaudited
Six months ended June 30,
2008 2007  Change (%)
RBEX
HZ6H30RHIEAEA

2008 20074 [RAIEALE (%)
Key income statement items FEWHRKIER

(Expressed in US$’000 unless (BR3EHFRIERA - BRI
otherwise stated) LAFZETERT)
Sales HHERR 709,436 500,237 41.8%
Gross profit £ 263,982 195,073 35.3%
Operating profit 1 149,753 95,246 57.2%
EBITDA RETHE - BIE - FE
N B SHAT &R 175,860 119,031 47.7%
Profit attributable to equity RRARIERRE ABERT
holders of the Company 128,983 83,793 53.9%
Basic earnings per share BRERRBF
(Expressed in US cents (AZRRELFIR)
per share) 0.99 0.65 52.3%
Unaudited
Six months ended June 30,
2008 2007
RISEZ
HZ6H30RH1E~EA
2008 F 2007 FF
Key financial ratios (%) FEBKLEE (%)
Gross profit margin EFZE 37.2% 39.0%
Operating profit margin A N 2R 21.1% 19.0%
Margin of profit attributable to equity holders R FEA AR E 18.2% 16.8%
Effective tax rate BB 13.4% 10.7%
Return on equity Mt Bl ¥R R 16.2% 13.7%
Gearing ratio? EmaER 19.8% 40.2%
Net gearing ratio® FRmBERS Net cash FR& 7.1%

6 Want Want China Holdings Limited
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Financial Highlights
MBRE

June 30, December 31,

2008 2007

#2008 F #2007 F

Key operating ratio FTELEBERR 6 A30H 12 H31H
Inventory turnover days* FEEE X 93 104
Trade receivables turnover days? FEWE 5 RFEERES 15 20
Trade payables turnover days* JERTE SRR R H 38 47

EBITDA refers to earnings before interest, tax, depreciation and
amortisation.

The gearing ratio is based on total bank borrowings divided by
equity (excluding minority interests) as at period end date.

The net gearing ratio is based on total bank borrowings net of
cash and cash equivalents divided by equity (excluding minority
interests) as at period end date.

The calculation of inventory and trade payables turnover days is
based on the average of the opening and closing balances divided
by cost of sales and multiplied by number of days of the relevant
period.

The calculation of trade receivables turnover days is based on the
average of the opening and closing balances divided by sales and
multiplied by number of days of the relevant period.
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Management Discussion & Analysis
EEENWR I

BASIS OF PRESENTATION

As at December 31, 2007, we had completed the divestment of
interests in the subsidiaries engaged in the Discontinued Non-core
Operations. Starting from January 1, 2008, the Group has been
engaged in the Core Operations only and as such, the results of
operations of the Discontinued Non-core Operations have not been
reflected in the consolidated financial statements of the Group.

SUMMARY

According to the preliminary information of the National Statistics
Bureau, the gross domestic products (GDP) in China in the first half
of 2008 grew by 10.4% over the same period in the previous year.
The per capita annual disposable income in urban areas increased
by 14.4% over the previous year, representing a real growth of 6.3%
after discounting the inflation factor, slightly lower than the growth
recorded for the corresponding period last year. Nevertheless, the
Group has attained a remarkable sales of US$709.4 million for the
first half of 2008 (the “current period”), representing an increase of
41.8% over the same period last year, of which sales of rice crackers,
dairy products and beverages and snack foods accounted for
32.0%, 34.4% and 32.8% respectively. Profit attributable to equity
holders increased by 53.9% to US$129.0 million.

SALES

Our total sales increased by 41.8% from US$500.2 million in first half
of 2007 to US$709.4 million in the same period of 2008. All product
segments recorded higher sales with rice crackers achieving the
most significant growth of 53.7% over the corresponding period of
the previous year.

Want Want China Holdings Limited
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Management Discussion & Analysis

SALES (continued)
Rice crackers

Sales of rice crackers increased by 53.7% from US$147.8 million in
the first half of 2007 to US$227.1 million in the same period of 2008.
Our core brand “Want Want” accounted for 72.7% (first half of 2007:
68.4%) in sales mix and recorded an increase of 63.0% in sales
as compared with that of last year. The sales growth was primarily
attributable to an increase in sales volume and a slight increase in
average selling price. On the other hand, contribution of sub-brand
rice crackers in sales mix declined to 12.7% in the first half of 2008
from 16.4% in the first half of 2007. Our core brand, which has a
higher gross profit margin will continue to be our focus in our rice
cracker segment. Gift packs recorded an increase of 48.1% in sales
from US$22.5 million in the first half of 2007 to US$33.3 million in
the first half of 2008, mainly contributed by a 24.6% increase in sales
volume and an 18.9% increase in average selling price.

Dairy products and beverages

Sales of dairy products and beverages grew by 38.3% from
US$176.2 million in the first half of 2007 to US$243.8 million in
the current period, of which sales volume of 125ml tetra-pak Hot-
Kid milk increased by 34.5% over the corresponding period of the
previous year. A 47.2% increase in sales volume of “O bubble”
yoghurt drinks coupled with an increase in the average selling price
of canned Hot-Kid milk had a positive impact on the sales of dairy
products and beverages.

Snack foods

Sales of snack foods increased by 34.8% from US$172.7 million
in the first half of 2007 to US$232.9 million in the first half of 2008,
of which candies, ball cakes, popsicles and jellies recorded sales
growth of 34.5%, 35.8% and 37.2% respectively. The increase
was primarily attributable to the continued sales growth of existing
products and the launch of new flavors and packaging.

BEEENWR DT

HERE 2
KR

KEFEIHEBKFS3.7% * #2007 F ¥
FM1.4781BF LI INE) 2008 F L ¥ F A
2271BEL - HE F RGN EEREGL
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HEFRIMALL KR E3.0%  HEEKREK
FTEEHNEEEINA RS EHMRIE
RS —FE  KREIMEREEGL
A 2007 & £ ¥ #716.4% T £ 2 2008
FE¥FM12.7% - 51 - EERMDAKE
EEMEFESENNERERRL - X
EEEERR48.1% #2007 & ¥
FH) 2,250 BEITILINE| 2008 F L FH)
3330BETT FERMEMK24.6% K
FHEE EF18.9% o

Flam K SRRHE

FLAh R ERRHE S E B R 38.3% ¢ #2007
FEFFM1IT762EEZTE MBI A
2.438 183 T » Hp126mIFI & B (T4
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£ o
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Management Discussion & Analysis
EEENWR I

COST OF SALES

Cost of sales increased by 46.0% from US$305.2 million in the first
half of 2007 to US$445.5 million in the first half of 2008 as a result
of an increase in sales and higher costs of certain raw materials.
Although the price of milk powder and palm oil rose in current
period, the price of rice was relatively stable and the price of sugar
decreased slightly. We will continue to monitor the price movements
of commodities and address them with appropriate measures
accordingly.

GROSS PROFIT

Gross profit increased by 35.3% from US$195.1 million in the first
half of 2007 to US$264.0 million in the first half of 2008 due to higher
sales. Gross profit margin decreased by 1.8 percentage points from
39.0% in the first half of 2007 to 37.2% in the current period due to
the cost pressure of some raw materials.

Rice crackers

Gross profit margin of rice crackers was 35.7% for the current
period, driven by a shift in sales mix towards higher margin products
comprising core brand “Want Want” rice crackers and gift packs and
by an increase in average selling price.

Dairy products and beverages

Dairy products and beverages recorded a decrease in gross profit
margin by 5.4 percentage points to 32.5% in the first half of 2008.
Due to an increase in the price of key raw material milkk powder,
production costs for dairy products and beverages were higher
resulting in lower gross profit margin.

Snack foods

Snack foods enjoyed the highest gross profit margin among the
three categories with an increase of 0.4 percentage point to 44.4%
in the first half of 2008. Overall gross profit margin increased slightly
mainly due to decreases in prices of raw materials such as sugar and
gelatin, and the changes in product mix.

Want Want China Holdings Limited
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Management Discussion & Analysis

SELLING AND DISTRIBUTION EXPENSES

Our selling expenses increased by 34.3% from US$62.3 million in the
first half of 2007 to US$83.7 million in the current period. Number
of sales offices increased from 303 as at June 30, 2007 to 325 as
at June 30, 2008 and sales staff increased from 6,780 as at June
30, 2007 to 11,435 as at June 30, 2008, mainly due to the policy
of broadening distribution channels, which resulted in a significant
increase in personnel costs of the sales force and relevant business
costs.

ADMINISTRATIVE EXPENSES

Administrative expenses of the Group increased by 14.0% from
US$51.6 million in the first half of 2007 to US$58.8 million in the
current period as affected by higher inflationary pressure in Mainland
China and a slight increase in the number of management staff.
The increase in expenses was primarily resulted from an increase
in salaries and benefits for management and administrative staff.
Administrative expenses as a proportion of income mix of the Group
decreased by 2.0 percentage points to 8.3%.

OPERATING PROFIT

Our operating profit increased by 57.2% from US$95.2 million in the
first half of 2007 to US$149.8 million in the first half of 2008, and
our operating profit margin increased from 19.0% to 21.1% for the
corresponding period.

INCOME TAX EXPENSES

Our income tax expenses increased by 98.6% from US$10.0 million
in the first half of 2007 to US$19.9 million in the current period,
primarily as a result of an increase in profit before tax and a rise in
effective tax rate by 2.7 percentage points to 13.4% in the first half
of 2008.

PROFIT ATTRIBUTABLE TO OUR EQUITY HOLDERS

As a result of the above, the profit attributable to our equity holders
increased by 53.9% from US$83.8 million in the first half of 2007
to US$129.0 million in the first half of 2008. The profit margin
attributable to our equity holders increased from 16.8% in the first
half of 2007 to 18.2% in the first half of 2008.

BEEENWR DT

HERDHEAX

EEMBEERMY EF34.3% © #2007 F £
FEFHB6,230 BFLIEREAHMNS, 3708
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Management Discussion & Analysis
EEENWR I

PROSPECTS

The economy of Mainland China continues its rapid growth. Further
rise in the living standards of the Chinese people and the increase
of per capita annual disposable income in urban areas help in
maintaining a healthy development trend of the food industry in
Mainland China. We are optimistic about the prospect of the industry
in the second half year of 2008. Our target is to be the premium
market leader in every consumer segment for all our products via our
multi-brand strategy.

In view of the escalating costs in Mainland China, we will continue to
broaden our sales channels, in order to deeply penetrate into every
sales network, and develop higher margin products supported by
strict costs and expenses control.

To exploit the vast development potential of the future food market
in Mainland China, we are mapping our plan to position ourselves in
grasping the opportunities. The Listing of our Company on the main
board of the Stock Exchange of Hong Kong Limited on March 26,
2008 enables us to tap into the international capital market and also
broadens our base of high quality shareholders and increases our
brand recognition globally.

In short, we will strive to maintain our competitive strength and
determination so as to maximize our shareholders’ value.

LIQUIDITY AND CAPITAL RESOURCES
Cash and bank borrowings

We generally finance our operations and capital expenditure by
internally generated cash flows as well as banking facilities provided
by our principal bankers.

As at June 30, 2008, our bank balances and deposits amounted
to US$347.6 million (December 31, 2007: US$270.5 million)
representing an increase of 28.5%. Over 90.7% of our cash was
denominated in Renminbi.

Want Want China Holdings Limited
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Management Discussion & Analysis

LIQUIDITY AND CAPITAL RESOURCES (continued)
Cash and bank borrowings (continued)

Our total borrowings as at June 30, 2008 decreased slightly by 3.3%
to US$177.2 million (December 31, 2007: US$183.3 million). Over
87.4% of our borrowings are repayable between 2 to 5 years. Over
98.9% of our borrowings are denominated in US Dollars.

We were in a net cash position of US$170.4 million as at June 30,
2008. The gearing ratio decreased to 19.8% as at June 30, 2008
from 26.5% as at December 31, 2007. We maintain sufficient cash
and available banking facilities for our working capital requirement
and to capitalize on potential investment opportunities in future.

Cashflow

During the first half of 2008, our net cash increased by US$77.1
million. US$92.6 million and US$8.8 million were generated from
our operations and financing activities respectively, while US$36.3
million was spent on investing activities. Net cash outflows from
investing activities was mainly related to the expansion of production
facilities and the purchase of land use rights and property, plant and
equipment.

Capital expenditure

For the year 2008, we have budgeted US$180.9 million for capital
expenditure, of which approximately 71.0% is for capital expenditure
to increase production capacity.

During the first half of 2008, our total capital expenditure amounted
to US$59.7 million (first half of 2007: US$46.3 million). We spent
approximately US$6.4 million, US$23.7 million and US$17.7 million
on the additional factory buildings and facilities for rice crackers,
dairy products and beverages and snack foods respectively. The
balance thereof was spent on capital expenditure on packaging
facilities, sales offices etc.

The above capital expenditure was financed by the net proceeds
from the global offering and internal cashflow of the Company.

BEEENWR DT

BN EEREY B )
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Management Discussion & Analysis
EEENWR I

LIQUIDITY AND CAPITAL RESOURCES (continued)

Inventory analysis

QOur inventory primarily consists of finished goods, goods in transit,
work in progress for rice crackers, dairy products and beverages,
snack foods and other products, as well as raw materials and
packaging materials.

The following table sets forth the number of inventory turnover days
for the first half of 2008 and 2007:

Inventory turnover days FEEEXEH
Inventory turnover days decreased in 2008 as a result of our
enhanced inventory management. In addition, we have been building
our own production facilities for milk powder and packaging, which
reduced the need to purchase in bulk and increased the purchase of
raw materials locally.

Trade receivables

Our trade receivables represent the receivables from our customers.
The terms of credit granted to our customers are usually 60 days.
Most of our sales are on cash on delivery basis. We only grant credit
to customers in our modern sales channel, which then on-sell our
products to consumers.

The following table sets forth the number of trade receivables

)R T AB L AB K A8 TE AR TOIR

BN EERE B )

FEDH

FEXZEEARE  AmEAHE K
REMEREMENRKR  EEFEM
EE S ARBRT MR -

TRIIRT EE 2008 F L+ F 82007 F
WEEREXH

As at As at
June 30, December 31,
2008 2007
742008 F 72007
6 H30H 12H381H
93 104

2008F - FTERAEARHBL TE2HRN
EEMAETEFER - b FE—EHE
ERECHNHE RN EERE - —
TRERITAMERENTE: 5—F
- R EmEREEL EA - BREER
TED R BB o

FEY E Z R

KSENEKRESEN  ENEREHERP
BRIBELMRIGIE - RENREHRA
FEO0X - FEHHBEAENAIDEP
M2 EENHAHEEM - KERKT
RRBEPNEEEFEHRERE - B
BERBEEGEENRIBEEE

T&RHIH T 2008 F £ HFF2007 F &£ H

turnover days for the first half of 2008 and 2007: ) FE U 5 BE 2k B B R B -
As at As at
June 30, December 31,
2008 2007
42008 F #2007
6A30H 12 H31H
Trade receivables turnover days JEUNE 5 BR TR BB R & 15 20
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Management Discussion & Analysis

LIQUIDITY AND CAPITAL RESOURCES (continued)
Trade payables

Our trade payables mainly relate to the purchase of equipment
and raw materials from our suppliers with credit terms generally of
180 days for equipment and between 30 days and 60 days for raw
materials after receipt of goods and invoices.

The following table sets forth the number of trade payables turnover

BEEENWR DT

MEMERERY D @)
FERTE H RN

SENENESEREEHRBREMR
MHEL - HPHERE THERRNE
—RARMBI1BOK - RME B0RE6B0K
(BN REZROBRER) -

T&RIIHE T 2008 F FH#FM2007 FEEH

days for the first half of the 2008 and 2007: BN E 5 BR TN E KRB
As at As at
June 30, December 31,
2008 2007
A 2008 & 72007 FF
6 A30H 12H31H
Trade payables turnover days JERTE SRR EEXE 38 47
Pledge of assets B E R

As at June 30, 2008, we did not have any pledge of assets.

HUMAN RESOURCES AND REMUNERATION OF
EMPLOYEES

As at June 30, 2008, we had approximately 38,900 employees and
paid US$82.5 million in total remuneration during the current period.
The remuneration package of our employees includes fixed salary,
commissions and allowances (where applicable), and sales-based
rewards. Some Directors and senior management staff were granted
share options under our Pre-IPO share option scheme. An employee
share option scheme has also been put in place for the Company
to incentivise employees, and to encourage them to work towards
enhancing the value of the Company and promote the long-term
growth of the Company.

We invest in continuing education and training programs for our
employees to upgrade their skills and knowledge constantly.
External training programs as well as internal training courses are
also provided to the relevant staff on a regular basis.

SUBSEQUENT EVENTS

No significant event took place subsequent to June 30, 2008.

7220086 A30H » £EWEEMEEL
ﬁ o

ANEBERMETHMN

7200846 A30H - & T A%/538,900
A AE R L R8,2508% T B
IHNHFMeREEEIE  Be kR (m
ER)  URERHERNER - B0 E
ERERERABRERBEERAAMAAR
AIBRET S ZERAE - EERRER
REBET - SBbfAsRREARHEEM
TMRE 7 AR RRNREER -

SEUETMREHE TIBIIFEERE
EVIRA - ATETIRTT B T A B R AL o
& BEE HRERH TIEABRMHINE A
EBEY LR DIRAE
HEBRRSER

200846 A30 IR BB A B AEIA -
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Report of the Directors
EEERE

The directors of the Company are pleased to present their report
together with the condensed consolidated interim financial results of
the Group for the six months ended June 30, 2008.

INTERIM RESULTS

The interim results of the Group for the six months ended June 30,
2008 are set out in the condensed consolidated interim income
statement of the Group on page 28 of this interim report.

AUDIT COMMITTEE

The Audit Committee was established on February 18, 2008
in compliance with the requirements of the Code on Corporate
Governance Practices (the “Code”), as set out in Appendix 14 to the
Rules Governing the Listing of Securities on the Stock Exchange of
Hong Kong Limited (the “Listing Rules”). Details of the duties and
responsibilities of the Audit Committee are set out in its terms of
reference.

From the date of listing to the date of this interim report, the Audit
Committee met three times to review and oversee the Group’s
financial reporting system, risk management and to evaluate internal
controls and auditing processes.

The interim results of the Group for the Period are unaudited, but have
been reviewed by the audit committee and PricewaterhouseCoopers,
the external auditor of the Company, in accordance with Hong Kong
Standard on Review Engagement 2410 “Review of Interim Financial
Information Performed by the Independent Auditor of the Entity”
issued by the Hong Kong Institute of Certified Public Accountants.

INTERIM DIVIDEND
The board of directors did not recommend the payment of interim

dividend to the equity holders for the six months ended June 30,
2008.
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DIRECTORS’ AND CHIEF EXECUTIVES’ INTERESTS

AND SHORT POSITIONS IN SHARES, UNDERLYING
SHARES AND DEBENTURES OF THE COMPANY AND ITS
ASSOCIATED CORPORATION

As at the date of this interim report, the interests and short positions
of the directors and chief executive officer of the Company in the
shares, underlying shares and debentures of the Company or any
associated corporations (within the meaning of Part XV of the SFO)
as recorded in the register required to be kept under section 352
of the SFO or as otherwise notified to the Company and the Hong
Kong Stock Exchange pursuant to the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model Code”) as set
out in Appendix 10 to the Listing Rules are as follows:

Interest in the Company (long position)

Name of Director/
Chief Executive
BE THRAEHES
Tsai Eng-Meng®
ZHTRAO

Liao Ching-Tsun®
BZigyie

Chu Chi-Wen®
RAEL®

Tsai Shao-Chung®
@@

Lin Feng-1®
RO

Cheng Wen-Hsien®
B & O

Maki Haruo
HEKX

Nature of interest

EEtE

Interests in a controlled
corporation and family interests
ZEH D AR RS

Beneficial interests
Bl

Beneficial interests
Bl

Interests in a controlled
corporation
R NS

Beneficial interests
Bl

Interests in a controlled corporation
and beneficial interests
RGN R R R ERER

Beneficial interests
Bl

T IR TEAB T N2 X NB K AB L6, N

Report of the Directors
EEERE

EERFETRAEBRAQRARAEEH
EEzZRG MEARORES2BER
KA

RARHHETNERSR  ARREERE
ZTHA BRAR B S H E [ HEBEE
(EEREZRBEEMEXVER) 2B
HEARD REFREESF RBEERDF
B2 HFAFERERMAIRIE LR A
MIER 10 EMBETAZESETESRRS
MRZEST R (TIR2ESTRI ) ARG AR A R
BB P2 st OB ¢

() RAEQXRHER (FR)

Approximate

percentage

of interest

Number in the Company

of securities QAR
BHEEAE ok SN= e
6,750,063,100 51.0704%
90,200 0.0007%
71,200 0.0005%
100,000,000 0.7566%
84,800 0.0006%
158,644,640 1.2003%
1,000,000 0.0076%
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Report of the Directors
EEERE

DIRECTORS’ AND CHIEF EXECUTIVES’ INTERESTS

AND SHORT POSITIONS IN SHARES, UNDERLYING
SHARES AND DEBENTURES OF THE COMPANY AND ITS
ASSOCIATED CORPORATION (continued)

(i)

Interest in an associated corporation of the Company
(long position)

Name of Director/  Name of the

Chief Executive associated corporation  Nature of interest

EE THASRE HELIEERE BERME

Tsai Eng-Meng? Want Want Holdings Ltd Interests in a controlled
(“WWHL") corporation

IR0 EHZERERAR e NG 3
([HERERRR D)

Notes:

M

An aggregate of 6,350,063,100 shares (representing
approximately 48.0440% of the total issued share capital of the
Company) are beneficially owned by Hot-Kid Holdings Limited
(“HKHL"), the controlling shareholder of the Company. Tsai Eng-
Meng is the controlling shareholder of HKHL and, therefore, is
deemed or taken to be interested in those shares for the purposes
of the SFO. An aggregate of 400,000,000 shares (representing
approximately 3.0264% of the total issued share capital of the
Company) are beneficially owned by Tsai Eng Meng’s children
under the age of 18 and Tsai Eng-Meng, therefore, is deemed or
taken to be interested in those shares for the purposes of the SFO.

Liao Ching-Tsun has been granted rights to subscribe for an
aggregate of 90,200 shares under the Pre-IPO Share Option
Scheme.

Chu Chi-Wen has been granted rights to subscribe for an
aggregate of 71,200 shares under the Pre-IPO Share Option
Scheme.

An aggregate of 100,000,000 shares is beneficially owned by
Twitcher Limited. Tsai Shao-Chung is the ultimate beneficial owner
of Twitcher Limited and, therefore, is deemed or taken to be
interested in those shares for the purposes of the SFO.

Want Want China Holdings Limited
FPEIRE AR R AR A A

EERTETHRAERAAT R EHEEB
EEZRG  HEAROREFZEER
RE 7

(i)

RAXTREBEENER (FR)

% of total issued
share capital of the

Number associated corporation
of securities HEREREIEERT
EHYA RALHE DL
688,488 0.0534%

Fia -

(4)

& #£6,350,063,100 8% A% 17 (15 A&~ 2 A
BT IR AR 42 21 40 48.0440%) A A
7] 2 B¢ A% 3 Hot-Kid Holdings Limited
(THKHLD) ZE&=ES - Z4THAHKHLZ
FERAR R - B IR IRE S R A E R4
RANEERZERNTHEEEZ - &
$400,000,000 f& B 7 (1h A2 &2 31T
A& 7K 48 814 3.0264 % ) HZESTRA AR M 18 5%
NTFREmER  FREITHBESR?
REEGEAWMRAREERZERNG P
HEER -

BEIIREE R AFAEEATERERT S
TEREFRES £ 90,200 145 -

KL NXIREE R AFEEATERERT S
TEREREA L 71,200 K5 -

& #£100,000,000 % & 13 B Twitcher
LimitedEm=#A ° 2R+ ATwitcher
Limited 2 & B EmBA A - HUIRIEE
FREBEENHREANEFERZERNG
FlEE R o
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DIRECTORS’ AND CHIEF EXECUTIVES’ INTERESTS

AND SHORT POSITIONS IN SHARES, UNDERLYING
SHARES AND DEBENTURES OF THE COMPANY AND ITS
ASSOCIATED CORPORATION (continued)

(5)  Lin Feng-l has been granted rights to subscribe for an aggregate
of 84,800 shares under the Pre-IPO Share Option Scheme.

(6)  Cheng Wen-Hsien is the beneficial owner of 158,568,040 shares
(representing approximately 1.1997% of the total issued share
capital of the Company). In addition, Cheng Wen-Hsien has been
granted rights to subscribe for an aggregate of 76,600 shares
(representing approximately 0.0006% of the total issued share
capital of the Company) under the Pre-IPO Share Option Scheme.

(7)  An aggregate of 688,488 shares in WWHL, an associated
corporation of the Company, is beneficially owned by Norwares
Overseas Inc.. Tsai Eng-Meng beneficially owns the entire
issued share capital of Norwares Overseas Inc. and, therefore, is
deemed or taken to be interested in those shares in WWHL for the
purposes of the SFO.

Save as the above, none of the directors or the chief executive of the
Company or their spouse and children under the age of 18, had any
right to subscribe for the securities of the Company, or had exercised
any such right.

Report of the Directors
EEERE

BEERTETHRAERAQAT R EHEE
EEZRG - HEAROREFZEER
RE 7

6)  MEEREE R AR E A ERET S
EREREES 84,800 B -

(6) EIFEAA 158,568,040 KD (1G4
NAICEITRAEEA1.1997%) 2 B
BWAEA LN BUXBRBEERARME
ERERET SERERE A 76,600
BRIRGD(EARAR 2 ETRAEHLD
0.0006%) °

(7)  Norwares Overseas Inc. BEzZEA A A A
O FR B % B RE AT #2 A & £k 688,488 B A%
5 - LT E %A Norwares Overseas
Inc. Z2EEEITIRA - A REBEES &
MEGOHWRANEERERERZSE
Rtn R AR o

B LA EES  EARAREFTRE
2ITRABRERBRARM 18R T RESR
ETENAREAR R ZEHFLITEEM
BEEHER) o
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Report of the Directors
EEERE

INTERESTS AND SHORT POSITIONS OF SUBSTANTIAL BERSFRPEKRIZTERRETHE
SHAREHOLDER DISCLOSABLE UNDER THE SFO ZEERKRAE

As at the date of this interim report, insofar as the directors are MRARFERREFZEHE - HEEE B
aware, the interests and short positions of any person, other than EEAELEAEEME I IRBEFEENARA
any director or the chief executive of the Company, in the shares AlzEEREAMP  LTAT(KRAF
and underlying shares of the Company as recorded in the register BEERITBABRIN BERRRBRO N

required to be kept under section 336 of the SFO are as follows: MR 2 ERERE

Interest in the Company (long position) KRB ER (17 8)

Approximate

percentage

of interest

Number in the Company

Name of shareholder Nature of interest of securities AR RA TR

BERHESE ERME BHEEAE BAE DL

HKHL Beneficial owner 6,350,063,100 48.0440%

HKHL BEnEA A

Tsai Eng-Meng Interest in a controlled corporation 6,750,063,100 51.0704%

and family interests

ZLTERAO YRR A RS MR RS

Notes: PREE -

(1)  Tsai Eng-Meng is the controlling shareholder of HKHL (1) ETHLEEABHKHLZ IR R - Bk
and, therefore, is deemed or taken to be interested in the R A E ER 6,350,063,100 A% i 15 (1k
6,350,063,100 shares (representing approximately 48.0440% RQ A BT IR AR B H4)48.0440%)
of the total issued share capital of the Company) which are hEEREN - B ELRPEEAM
beneficially owned by HKHL for the purposes of the SFO. An T ORERMHHKHLEZ#ES - & H
aggregate of 400,000,000 shares (representing approximately 400,000,000 A% B 17 (15 AR 2 5] 2 81T
3.0264% of the total issued share capital of the Company) is RABENH)3.0264% ) AL A 2 Rim 185
beneficially owned by Mr. Tsai’s children under the age of 18 and TREZGER WEEEHERANEE
Mr. Tsai, therefore, is deemed or taken to be interested in those BEFEHFMAEGINZERDPHESR
shares for the purposes of the SFO. o
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SHARE OPTIONS

The Company has adopted a Pre-IPO share option scheme (the
“Pre-IPO Share Option Scheme”) and a share option scheme (the
“Share Option Scheme”) on February 4, 2008.

The terms of the Pre-IPO Share Option Scheme and the Share
Option Scheme were disclosed in the 2007 Annual Report and in the
section headed “Pre-IPO Share Option Scheme” and “Share Option
Scheme” in Appendix VI to the Prospectus.

Pre-IPO Share Option Scheme

Options to subscribe for an aggregate of 50,362,400 shares were
granted to 1,637 participants by the Company at a consideration of
HK$1.00 under the Pre-IPO Share Option Scheme. All the options
under the Pre-IPO Share Option Scheme were granted on February
4, 2008. Details of the share options outstanding as at June 30, 2008
under the Pre-IPO Share Option Scheme are as follows:

Name of Grantee Position
ARAER B
Directors

=)

Liao Ching-Tsun
=yepll

Chu Chi-Wen
N

Lin Feng-I

B

Cheng Wen-Hsien
HxFE

Executive Director
WITES

Executive Director
WTES
Non-executive Director
FEHITES
Non-executive Director

FATES

Sub-total:
At

Report of the Directors
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B

ARARR2008F2 H4BEHM—IEEH X
AREEERESS ((BRXAREEA
AR E]) R —IEBRERT & ([ AR
&l -

ENGE e B Ve S
ZAERE R 2007 FFREBRERZMES
[BRAFEERBAES ) & B
FHE|] —EhEE -

BRARABEERERETS
RRBBBERAFEERBRETERN
200842 A4 B1%1.00%& T EMR 1,637
Z2EER T A RES £ 50,362,400 Iz %
192 BERRAE - 20084 6 A30R @ 1RIEH
IR B B B BE AR AE ST 819 T i R AT R
2 BRI

Number of outstanding options under

Pre-IPO Share Option Scheme

BRAMBRENBRESEET
RETEBRERE

90,200
71,200
84,800

76,600

322,800
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Report of the Directors

EEERE

SHARE OPTIONS (continued) BRE

Pre-IPO Share Option Scheme (continued) BRAFREERBRERTE ()

Number of outstanding options under
Pre-IPO Share Option Scheme

Name of Grantee Position BRAAHBREABRESEET
ERAEE B RETEBREHE
Senior Management
EREERE
Lu Chih-Li General manager of snacks division 90,200
BRUE KR mEBEEE B LR
Huang Yung-Sung Managing director of operations department 90,200
FIKIR EEMRARR
Lin Chen-Shih Managing director of manufacturing department 84,800
AREAHE FEARERR
Hsieh Shun-Tang General manager of confectionery division 84,800
HE=E MEREEIPLAKE
Cui Yu-Man General manager of sales channel division 84,800
EEm BEREREREP AR
Lee Yu-Sheng Managing director of investment department 90,200
TEHE WERAR K
Lee Ming-Chun Managing director of administration department 84,800
FTIEHF ERRRER K
Mei Philip Hong Tao General manager of international sales division 84,800
1g8E B EEREARR
Su Hong-Chieh Director of logistics and warehousing division 63,000
AN EERER

Sub-total:

et 757,600
Other 1,624 employees of the Group: 49,282,000
1,624 EEBEHMES :
TOTAL: 50,362,400
b
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SHARE OPTIONS (continued)
Pre-IPO Share Option Scheme (continued)

The exercise price per share under the Pre-IPO Share Option
Scheme is HK$3.00 per share, being the offer price under our global
offering.

Each option has a 4-year exercise period with 25% vesting on each
of March 26, 2009, 2010, 2011 and 2012.

Save for the options which have been granted as described above,
no further options have been or will be granted under the Pre-IPO
Share Option Scheme.

Subject to the above, the material terms of the Pre-IPO Share Option
Scheme are substantially the same as the terms of the Share Option
Scheme.

Share Option Scheme

The purpose of the Share Option Scheme is to provide the Company
with a means of incentivising and retaining employees, and to
encourage employees to work towards enhancing the value of the
Company and promote the long term growth of the Company.

As at June 30, 2008, no options had been granted under the Share
Option Scheme.

SRR ELag)® Elag)® SaedR S%ee)% Slag)
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20104 2011 KR 201263 26 HE A
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Report of the Directors
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PURCHASE, SALE OR REDEMPTION OF THE COMPANY’S
LISTED SECURITIES

During the period under review, the Company repurchased a
total of 35,537,000 shares on the Stock Exchange of Hong Kong
Limited at an aggregate consideration (excluding expenses) of
HK$104,609,310. All the repurchased shares were subsequently
cancelled. Details of the repurchases are as follows:

Total number of

Month of ordinary shares
repurchases repurchased
e A5 120 i i 3 R A
April 2008 35,331,000
20084 4 A

June 2008 206,000
20084 6 A

Total 35,537,000
G

The repurchases were made for the benefit of the equity holders to
enhance the earnings per share of the Group.

Save as disclosed above, the Company had not redeemed, and
neither the Company nor any of its subsidiaries had purchased or
sold any of the shares of the Company during the six months ended
June 30, 2008.

MODEL CODE FOR DIRECTORS’ SECURITIES
TRANSACTIONS

We have adopted the Model Code as set out in Appendix 10 to the
Listing Rules regarding directors’ securities transactions. We have
made specific enquiries to each director of the Company and all the
directors have confirmed that they have been complying with the
Model Code from the date of the Listing up to the date of this interim
report.

Want Want China Holdings Limited
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Lowest price

BE LEIWEEXLQTZ LHESF

HE - NAREEBHERSMBR AR
BRECTEIEEA) 104,609,310 8 i
[B135,537,000 B A& 15 + sx SR D FERE [ &
BERNM 8 - ARABEBIRG 2B T ¢

Aggregate
consideration
Highest price paid (excluding

paid per paid per expenses)
share share THBERE
BREKE ERBEEE (TEEER)
(HK$) (HK$) (HK$)
(%) (%) (%)
2.85 2.97 103,991,310

3.00 3.00 618,000
104,609,310

BIERAEHEBRREARERE SR
RF -

B £ 200846 A30H 1718 A AR - BrIA
FW®EESN AR EEERERRD o
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CORPORATE GOVERNANCE PRACTICES

The Company has complied with the Code from the date of the
Listing up to the date of this interim report, except for the deviation
from provisions A.2.1 and A.4.1 of the Code.

Code A.2.1

Provision A.2.1 of the Code stipulates that the roles of chairman
and chief executive officer should be separated and should not be
performed by the same person. The Company deviates from this
provision because Mr. Tsai Eng-Meng performs both the roles of
Chairman and Chief Executive Officer. Mr. Tsai is the founder of the
Group and has over 30 years of experience in the food and beverage
industry. Given the current stage of development of the Group,
the Board believes that vesting the two roles in the same person
provides the Company with strong and consistent leadership and
facilitates the implementation and execution of the Group’s business
strategies. The Board shall nevertheless review the structure from
time to time in light of prevailing circumstances.

Code A.4.1

Under the Code provision A.4.1, non-executive directors should be
appointed for a specific terms, subject to re-election. The current
non-executive directors and independent non-executive directors
of the Company do not have specific terms of appointment which
deviates from this provision, but are subject to retirement by rotation
and re-election at the annual general meeting of the Company in
accordance with the Company’s articles of association. As such, the
Board considers that sufficient measures have been put in place to
ensure the Company’s corporate governance practice in this aspect
provides sufficient protection for the interests of shareholders to a
standard commensurate with the provision of the Code.

The Company, together with its subsidiaries is committed to maintain
and uphold best corporate governance practices and procedures.
We recognize the value and importance of achieving high corporate
governance standards to promote corporate transparency and
accountability and to enhance shareholders’ value.

On behalf of the Board

Tsai Eng-Meng
Chairman and Chief Executive Officer
Hong Kong, August 26, 2008
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Condensed Consolidated Interim Balance Sheet
BRSSP HHEEEER

As at June 30, 2008 7200846 H 30 H

FYY @) C %

ASSETS

Non-current assets

Property, plant and equipment
Leasehold land and land use rights
Investment properties

Intangible assets

Associated companies

Deferred income tax assets
Available-for-sale financial assets

Total non-current assets

Current assets
Inventories
Properties under development for sale
Non-current assets held for sale
Trade receivables
Prepayments, deposits and
other receivables
Financial assets at fair value
through profit or loss
Cash and cash equivalents

Total current assets
Total assets

EQUITY

Capital and reserves attributable to
the Company’s equity holders

Share capital

Other reserves

Retained earnings

Minority interests in equity

Total equity

Want Want China Holdings Limited
FREIREREE IR B PR A A

BE

FRBEE

nx - BERRE
MHE L T ERE
REMF

B EE

Benm
ERFEHEE

A HEMEE

FRBEERE

RBEE

#E

FEERTNE

REHERRBEE

FEYE SR

BRI B2k
YRR
BAFEIIARER
METHEE

RE MRS EEY

RBEERR
BERE

&

ANAEEREA
BEEARK#E

[-EN

it

REE

BB RER
BEAHE

June 30, December 31,

2008 2007

2008 & 2007

6A30H 1231 H

Unaudited Audited

RBERX HES A

Note US$’000 Us$000
023 FEx S
7 521,320 450,828
7 44,497 39,425
7 3,332 3,128
7 1,454 1,463
1,499 1,158

676 692

652 652

573,430 497,346

8 254,600 204,243
- 23,373

6,894 6,244

9 48,783 67,232
95,860 65,826

11,934 680

347,570 270,466

765,641 638,064

1,339,071 1,135,410

10 264,343 257,103
12 (162,237) (231,925)
12 794,791 665,808
896,897 690,986

4,340 4,533

901,237 695,519
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Condensed Consolidated Interim Balance Sheet
BRGEPHEEEER

As at June 30, 2008 200846 A 30 H

June 30, December 31,

2008 2007
2008 & 2007
6H30H 12 318
Unaudited Audited
RBERZ H I
Note US$'000 US$'000
Kz FEn F=En
LIABILITIES =
Non-current liabilities FrReaE
Borrowings B0 14 155,000 168,000
Total non-current liabilities FraeEaE 155,000 168,000
Current liabilities REEE
Trade payables B 2N 13 107,596 79,033
Accruals and other payables FETE R R EAMEN KA 143,712 166,328
Current income tax liabilities BNEAFTS M aE 9,277 11,251
Borrowings B0 14 22,249 15,279
Total current liabilities TEEEHAE 282,834 271,891
Total liabilities =lrit ] 437,834 439,891
Total equity and liabilities EnkAEAHE 1,339,071 1,135,410
Net current assets RBEEERE 482,807 366,173
Total assets less current liabilities BEABRABEE 1,056,237 863,519

The notes on pages 33 to 70 are an integral part of this condensed EIBEFT0E Mz ARERE BRI
consolidated interim financial information. BRtz—Eb5 o
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Condensed Consolidated Interim Income Statement

BEES= gL 6 s

For the six months ended June 30, 2008 &% 2008 £ 6 A 30 H 1E/<1E A

Continuing Core Operations:
Sales
Cost of sales

Gross profit

Other gains — net

Other income

Selling and distribution expenses
Administrative expenses

Operating profit

Finance income
Finance costs
Share of results of associated companies

Profit before income tax
Income tax expense

Profit from Core Operations

Discontinued Non-core Operations:
Loss from Discontinued
Non-core Operations

Profit for the period

Attributable to:
Equity holders of the Company
Minority interests

Want Want China Holdings Limited
FREIREREE IR B PR A A

RENGOEE
HER

HEMA

£

Hftolzs — %8
HiA
HERD X
TTHRX
]
FBRA
TR

L NS

BR AR BL AT R
FSHFX

BROEERF

BRIEFBROEE !

EAIEFFZD
2EBR
B
PRN:-V7: 1o
AREEEFHBA
DR

Unaudited
Six months ended June 30,
2008 2007
REERZ
BZ6H30HLEAEA

2008 F 2007

Note US$’000 US$'000
Hiet TEx FET
6 709,436 500,237
17 (445,454) (305,164)
263,982 195,073

15 21,311 4,695
16 6,893 9,349
17 (83,656) (62,305)
17 (58,777) (51,566)
149,753 95,246

2,411 657
(3,353) (2,114)
275 (182)

149,086 93,607
18 (19,932) (10,036)
129,154 83,571
- (10,027)

129,154 73,544

128,983 75,344
171 (1,800)

129,154 73,544
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Condensed Consolidated Interim Income Statement
Gl G E

For the six months ended June 30, 2008 #{Z 2008 %6 A 30 H 1E7< & A

Unaudited
Six months ended June 30,
2008 2007
RBER
HZ6H30HLLEAEAR
2008 & 2007
Note US$’000 US$'000
et FEx TET
Earnings per share for profit from RATREESE AERL
Core Operations attributable to BRIOEE
the equity holders of the Company vyl
— basic —HAR 19 US0.99 cents  US0.65 cents
EX el
— diluted —&% 19 US0.99 cents  US0.65 cents
S A
Loss per share for loss from Discontinued 72 Bl z15H A (L
Non-core Operations attributable to ERLEFROEE
the equity holders of the Company BESRER
— basic —EK 19 - (US0.06 cents)
AL
— diluted — 8 19 - (US0.06 cents)
el
Dividends RE 20 - -

The notes on pages 33 to 70 are an integral part of this condensed F3BEFT0BE Wi ARRAERE F B 75
consolidated interim financial information. Btz —81p -
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Condensed Consolidated Interim Statement of Changes in Equity
GRS PRSI

For the six months ended June 30, 2008 &% 2008 £ 6 A 30 H 1E/<1E A

Unaudited
REEY
Attributable to equity holders of the Company
KRAREREAER
Share Other Retained Minority Total
capital reserves earnings Total interests equity
DUBRR
BE  HEE  REEA m RS eRd
Note US$'000 US$'000 US$'000 US$'000 US$'000 US$'000
it TET TEL TEL FEL RE RE
As at January 1, 2007 M200751 A1H 257,108 24,091 470,423 751,617 7,049 758,666
Profit for the period R - - 75,344 75,344 (1,800) 73,544
Currency translation differences EEBEESR - 17,624 - 17,624 189 17,813
Purchase of shares from the then MERHRR
shareholders BERH - (2,426) - (2,426) - 2,426)
Dividends paid to the then shareholders  ME BRI MRS - - (25,775) (25,775) (111) (25,886)
Changes in shareholding in HEARDERE
minority interests of subsidiaries EaRERS = = = = 9 9
As at June 30, 2007 200756 A30A 257,108 39,289 519,992 816,384 5,318 821,702
As at January 1, 2008 1200851 A1H 257,103 (231,925) 665,808 690,986 4,533 695,519
Profit for the period Nyl - - 128,983 128,983 17 129,154
Currency translation differences ERaEES - 60,325 - 60,325 185 60,510
Issue of shares pursuant REZRERLH
to globalinitial public offering RERTHRA 10 7,951 141,400 - 149,351 - 149,351
Shares repurchased and cancelled RIS Rt 5 10 (M) (12,758) - (13,469) - (13,469)
Employee share option scheme IR ERE 2
— value of employee services —EEMRHER 1 - 905 - 905 - 905
Dividends paid SRS 20 - (120,184) - (120,184) - (120,184)
Changes in shareholding in MEARDERE
minority interests of subsidiaries B RERS - - - - (549) (549)
As at June 30, 2008 14200856 A30 A 264,343 (162,237) 794,791 896,897 4,340 901,237

The notes on pages 383 to 70 are an integral part of this condensed FE33EF708 25T ASRRL S T HIEH 75

AR Z— 15 -

consolidated interim financial information.
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Condensed Consolidated Interim Cash Flow Statement
BRGESFHEERER

For the six months ended June 30, 2008 &% 2008 £ 6 A 30 H 1E75E A

Cash flows from operating activities
— Core Operations

Cash generated from operations
Interest received

Interest paid

Income tax paid

— Discontinued Non-core Operations

FYaY @) C ™%

Cash flows from operating
activities — net

Cash flows from investing activities

— Core Operations

Additions of property, plant
and equipment

Additions of leasehold land
and land use rights

Proceeds from disposal of property,
plant and equipment

Proceeds from disposal of property
under development for sales

Investments in Discontinued
Non-core Operations

Acquisition of financial assets at fair
value through profit or loss

Proceeds from disposal of financial
assets at fair value through
profit or loss

— Discontinued Non-core Operations

Cash flows used in investing

Note
Hist

RETDHELENRERE
—RLEE
EEELNRS
EHA R
ERHE
ERMEHR
—BRIEFRLEE

RELEEHH
REFE

RETHELENRLHE
—ZLEE
RENME - BFE
K& 7
NEHETH
R 5 7
HEME - BE R
RIEFEROR
HEFEEREP
EIECE
RE LI
HBIRE
WigRATESIA
BaRENIBEE
HERLNTE
FIA B =R
BB T & EE RS IR
—BRIBFROEE

RREEEBNRS

FYaY @) (@ Xa ', 3

FYY @) X ™%

activities — net

FE

Unaudited
Six months ended June 30,
2008 2007
RBER
HZ6H30HLLEAEAR

2008 F 2007
US$’000 US$'000
FEx TET
115,491 96,462
2,411 657
(3,353) (2,114)
(21,906) (10,257)
- 4,584
92,643 89,332
(567,497) (44,788)
(2,212) (1,521)
1,925 2,452
32,549 -
- (28,900)
(13,485) -
2,434 -

- (9,267)
(36,286) (82,024)

Interim Report 2008
FRERER = 2008
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Condensed Consolidated Interim Cash Flow Statement

RGeS PHRSRER

For the six months ended June 30, 2008 #(Z 2008 £ 6 A 30 H 1-75E A

Cash flows from financing activities
— Core Operations
Purchase of shares from the
then shareholders
Shares repurchased and cancelled
Issue of shares pursuant
to global initial public offering,
net of expenses
Proceeds from borrowings
Repayments of borrowings
Cash paid in relation to changes in
shareholding in minority
interests of subsidiaries
Dividends paid to the then
shareholders of the Group
Dividends paid
Dividends paid to minority
shareholders
— Discontinued Non-core Operations

Cash flows from financing
activities - net

Net increase in cash and
cash equivalents

Cash and cash equivalents
at beginning of period

Exchange gains

Cash and cash equivalents
at end of period

The notes on pages 383 to 70 are an integral part of this condensed

consolidated interim financial information.

32 Want Want China Holdings Limited
FREIREE R AR A E

Note
Hiat

REMEZHNRTRE
—GOEE
HERHZBR
BERN
PB4 [l % o 5
BE2HER
DHEE
BTM  MREMR
RIS 5IE
B
ARAM B AR DB R ER
RO B
HHE
[ & R R
XABS
XS
PE% &
XABS
—BERIEFRLEE

REMEEBNREFH

RERREEEY
BIFE
MR R
ReEEY
&g

BARER
RELEY

Unaudited
Six months ended June 30,
2008 2007
REERZ
BZ6H30HLEAEA

2008 F 2007
US$’000 US$'000
TEx FET
- (2,426)
(13,469) -
149,351 -
21,006 239,233
(27,948) (185,733)
- ©)
- (25,775)
(120,184) -
- (111)

- 11,409

8,756 36,588
65,113 43,896
270,466 185,114

11,991 1,191

347,570 230,201

AXZ— 15 -
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Notes to the Condensed Consolidated Interim Financial Information
R4S P HAR IS & BB &

1. GENERAL INFORMATION OF THE GROUP AND
REORGANISATION

@)

General information of the Group

Want Want China Holdings Limited (the “Company”)
and its subsidiaries (together the “Group”) are principally
engaged in the manufacturing and distribution of food
and beverages (the “Core Operations”). The Group’s
activities are primarily conducted in the People’s
Republic of China (the “PRC”), Taiwan and Singapore,
and its products are also sold to Hong Kong, South-East
Asia countries, the United States and Europe.

The Company was incorporated in the Cayman Islands
on October 3, 2007 as an exempted company with
limited liability under the Companies Law of the Cayman
Islands. The address of its registered office is M&C
Corporate Services Limited, P.O. Box 309GT, Ugland
House, South Church Street, George Town, Grand
Cayman, Cayman lIslands.

The Company completed its global initial public offering
and its shares were listed on the Main Board of The
Stock Exchange of Hong Kong Limited on March 26,
2008 (the “Listing”).

This condensed consolidated interim financial
information is presented in units of United States dollars
(US$), unless otherwise stated and was approved for
issue by the Board of Directors on August 26, 2008.

1. SE-REMRELA

SEO—RER

REEEERBRAB (AR
ADREMBAR(GBE[E
BDETERFRERDER
mMERBMTELEE] - &
BHRBEREPEARLM
B([HE ) - B8R IEE
17 REMITHEERE - RE
DEK - XEREUM

AR 2007 10 A3 BiRE
FREHSAREZERESHST
M REREERAR - K
AR ER IR M&C
Corporate Services Limited,
P.O. Box 309GT, Ugland
House, South Church Street,
George Town, Grand Cayman,
Cayman Islands °

RABEEREERE XA
€ HRH 200843 A 26 H
EBERBAERZMERAAE
REM ([ E]) °

REEFAN - ZERLES
HEEERYUAET([ET])
27 - ZEAGE R BHIMEE
HER2008F8 H26 HESE
=TI -
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Notes to the Condensed Consolidated Interim Financial Information

B4R & P B TS R B

1.

GENERAL INFORMATION OF THE GROUP AND
REORGANISATION (continued)

(b)

Reorganisation and Discontinued Non-core Operations

Prior to the incorporation of the Company and the
completion of the reorganisation steps as described
below (collectively the “Reorganisation”), the Group’s
business was carried out by Want Want Holdings Ltd.
(“WWHL") and its subsidiaries (collectively the “WWHL
Group”). The WWHL Group included the companies now
comprising the Group engaging in the Core Operations,
and other companies principally engaged in other
businesses including the operation of hospital, hotel,
property businesses and other investments that were
not related to the Core Operations (the “Discontinued
Non-core Operations”). WWHL was previously listed
on the Singapore Exchange Securities Trading Limited,
and was delisted on September 11, 2007 pursuant to a
privatisation.

As part of a group reorganisation, the Company acquired
99.87% equity interests in the WWHL Group from the
then shareholders of WWHL by way of share swap and
became the holding company of the WWHL Group in
October 2007. In preparation for the Listing, further
reorganisation was carried out to divest the companies
engaged in the Discontinued Non-core Operations to the
shareholders of the Company and the 0.13% minority
shareholders of WWHL by way of distribution of dividend
in specie. The divestment was completed on December
31, 2007.

Subsequent to the completion of the Reorganisation, the
Group has only been engaged in the Core Operations
since January 1, 2008.

Want Want China Holdings Limited
FREIREE R AR A E

1.

EE—RERREA @)
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RAR R MK RFEK T X
FrilmEHR PR (578 [E4H))
Al SEMEGBHEEZERE
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JE - MEFEREMEEER)
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S kT e
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2007410 8 AR 75 =R
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Notes to the Condensed Consolidated Interim Financial Information
R4S P HAR IS & BB &

1. GENERAL INFORMATION OF THE GROUP AND
REORGANISATION (continued)

o)

Reorganisation and Discontinued Non-core Operations
(continued)

The Reorganisation involved companies under common
control. Accordingly, the 2007 comparative financial
information included in this condensed consolidated
interim financial information for the six months ended
June 30, 2007 of the Group has been prepared using
the principles of merger accounting, as prescribed in
Hong Kong Accounting Guideline 5 “Merger Accounting
for Common Control Combinations” issued by the
Hong Kong Institute of Certified Public Accountants
(the “HKICPA”), and present the combined results and
cashflows of the companies of the Group engaging
in Core Operations as well as the Discontinued Non-
core Operations as if the group structure had been in
existence throughout the six months ended June 30,
2007 or since the respective dates of incorporation or
establishment or acquisition, whichever was the shorter
period, or up to the dates of winding up, liquidation or
disposal. The financial information of the companies
in the Discontinued Non-core Operations has been
included in the financial information for the six months
ended June 30, 2007 as they formed an integral part of
the business of the Group prior to the divestment.

1. SE-—RERREMHE @)

()

FARBKRIEIEZ O EE (8)

BHRPRIEREFOAT -
Hit - ARG E P K E
BETSE B A = 2007 6 A 30
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BEAAE IBENEEE:
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DEBAKRBRIEFZLEE
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BERE HMUEERERE
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B & B A B A Sz kA 37 3k Uk
BHHR(URESHEAE)KE
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Notes to the Condensed Consolidated Interim Financial Information
fEER4R S R HA BT A E B R AT

BASIS OF PREPARATION

This condensed consolidated interim financial information for
the six months ended June 30, 2008 has been prepared in
accordance with HKAS 34, ‘Interim financial reporting’. The
condensed consolidated interim financial information should
be read in conjunction with the annual financial statements
for the year ended December 31, 2007, which have been
prepared in accordance with Hong Kong Financial Reporting
Standards (“HKFRS”).

ACCOUNTING POLICIES

Except as described below, the accounting policies adopted
are consistent with those for the annual financial statements for
the year ended December 31, 2007, as described in the annual
financial statements.

Taxes on income in the interim periods are accrued using the
tax rate that would be applicable to expected total annual
earnings.

The following new standards, amendments to standards or
interpretations are mandatory for the first time for the financial
year beginning January 1, 2008.

Relevant to the Group:

. HK(IFRIC) — Int 11, HKFRS 2 — Group and treasury share
transactions

° HK(IFRIC) — Int 14, HKAS 19 — The limit on a defined
benefit asset, minimum funding requirements and their
interaction

A

HZE 200846 A30H LA A 28
AT BEERNIRBESS
FTAERZE 34 5% [ AIB 53R 5 | iim
2o WHELATHYBER EHE
£2007F12 A31 B It FEZESH
BHRELEARE c FEHBRE—
BEIRE -

BIEE

BRUA TR - ARG AL S F H
MBER KA St R EEE
2007 12 A 31 B ILFEMB®EFN
FRAMERTBE— -

RHIMMSERAERAN 2 FRAR
WAREET B RFTHE -

LA 2R« RS RERNBET L
AR 200841 A1 BB &1 Eif
BORERAN o

HEBEHR

e ZFR(BRMBBREREZRE
g)-REFENR FEUB
HELRIF 25 —KELER
B R 5

e FR(BBRMBEREREZSR
g)-REF14% FEGH
BRF19H - RERMNEER
B REBRERENREBERH
%
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Notes to the Condensed Consolidated Interim Financial Information

3 ACCOUNTING POLICIES (continued)

Not relevant to the Group:

° HK(IFRIC) — Int 12, Service concession arrangements

The following new standards, amendments to standards and
interpretations have been issued but are not effective for the
financial year beginning January 1, 2008 and have not been
early adopted:

° HKAS 1 (amendment), ‘Presentation of financial
statements’, effective for annual periods beginning on
or after January 1, 2009. Management is assessing the
impact under the revised disclosure requirements of this
standard.

o HKAS 23 (amendment), ‘Borrowing costs’, effective for
annual periods beginning on or after January 1, 2009. It
is not expected to have a material impact on the Group’s
accounts as the Group has already chosen the allowed
alternative treatment to capitalise borrowing cost
attributable to qualifying assets under the original HKAS
23.

° HKAS 32 (amendment), ‘Financial instruments:
presentation’, and consequential amendments to HKAS
1, ‘Presentation of financial statements’, effective for
annual periods beginning on or after January 1, 2009.
This is not relevant to the Group’s operations.

RS P I E R

e ZFE(BRMBHREREZE
g)-—REBE12% REFET
ERER

AT RERMAOFER - £RIKE
BRERT - 1BE2008F 1 A1 AR
MEFFENARER  BEEYTE
RRIRA

o  BEFTEREAFKUBE)H
Bk < 25 - 5200951 H
1 Bk bA % R IR B F E HA R A&
o BIRE IFAERT A L TH2E R
KT RBHENTE

o BAEGERFE23R(BET)
[EERKA ] H2009%F1HA1H
H AR FBRKFE AR AR
HREBERERENERE
BHZE  BBRBREBSGE
RIS 235 B EEREZ
BERARTAERLE - FHEE
REZERTEHEB ZRE
ERERTE -
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Notes to the Condensed Consolidated Interim Financial Information

B4R & P B TS R B

3

ACCOUNTING POLICIES (continued)

HKFRS 2 (amendment),‘Share-based payment’,
effective for annual periods beginning on or after January
1, 2009. The Group will apply HKFRS 2 Amendment
from January 1, 2009, but it is not expected to have a
material impact on the Group’s financial statements.

HKFRS 3 (amendment), ‘Business combinations’ and
consequential amendments to HKAS 27, ‘Consolidated
and separate financial statements’, HKAS 28,
‘Investments in associates’” and HKAS 31, ‘Interests
in joint ventures’, effective prospectively to business
combinations for which the acquisition date is on or
after the beginning of the first annual reporting period
beginning on or after July 1, 2009. Management is
assessing the impact of the new requirements regarding
acquisition accounting, consolidation and associated
companies of the Group.

HKFRS 8, ‘Operating segments’, effective for annual
periods beginning on or after January 1, 2009. HKFRS
8 replaces HKAS 14, ‘Segment reporting’, and requires
a ‘management approach’ under which segment
information is presented on the same basis as that
used for internal reporting purposes. Management is
assessing the impact of the new requirements and it is
not expected to have a material impact on the Group’s
financial statements as the present operating segments
have been identified on the basis of internal reports
reviewed by the decision maker.

HK(IFRIC) — Int 13, ‘Customer loyalty programmes’,
effective for annual periods beginning on or after July
1, 2008. The Group is assessing the impact of this
accounting standard and it is not expected to have a
material impact on the Group’s financial statements.

Want Want China Holdings Limited
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Notes to the Condensed Consolidated Interim Financial Information
fEEA4R & P HA B 35 & R T &

4. FINANCIAL RISK MANAGEMENT 4. HEEKBER
All aspects of the Group’s financial risk management SEUWBEAREREAERERENE
objectives and policies are consistent with those disclosed in FHEEFHZE2007F12A31 BIEFE
the annual financial statements for the year ended December RS RERATIEES — -
31, 2007.

5. CRITICAL ACCOUNTING ESTIMATES AND 5. EABTHEFTRHER
JUDGEMENTS
The critical accounting estimates and judgements made by EEEBEXNMNERSFHEH R HE
management are consistent with those disclosed in the annual EEZF2007F 12 A31 HIEFERF
financial statements for the year ended December 31, 2007. EUSHRRFTHESE K -
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Notes to the Condensed Consolidated Interim Financial Information
R4S P HA R A & BB &

6. SEGMENT INFORMATION 6. ZEEH

The Group’s operations are mainly organized under the SEMNEEXZUTINESS TR

following business segments: £

Core Operations: ZEE

Manufacturing and sale of: EEREE :

- Rice crackers, including sugar coated crackers, savoury — REER BEBXRELRS -
crackers and fried crackers; R BR K 8 BB N R

-~ Dairy products and beverages, including flavoured milk, — ImER&HE - BERKED -
yogurt drinks, ready-to-drink coffee, carbonated drinks, FLBL B8R R - BDBRUNBE - fREZ &R
herbal tea and milk powder; B ORR RIS

—  Snack foods, including candies, popsicles and jellies, ball — KRR BEER - BkK
cakes and beans and nuts; and MER - NEBERTHEME

(3

- Other products, including mainly wine and other food — HthEm FE|FBERHE
products. R m °

Discontinued Non-core Operations: BRI EE -

Hotel operations, property operations, hospital service and BEEE  MEERE - BERRBE X

others comprising the operation of fast food stores and Ef (BIEREERMBAEEE)

bakery.

In accordance with the Group’s internal financial reporting, the EREENATTHEE2HR SEE

Group has determined that business segments be presented REXEBOBEE—FTERES

as the primary and only reporting format, as over 90% of the X AEEBB0% K HE KT

Groups sales and business activities are conducted in the R AR BETTHY

PRC.
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6. SEGMENT INFORMATION (continued) 6. ZEEBR @
The segment results for the six months ended June 30, 2008 H ZE 2008 FE22007 %6 A 30 H IE/
and 2007 are as follows: AP EBHEELT
Six months ended June 30, 2008
BZ200856A30HLAMEA
Dairy
Rice  products and Snack Other
crackers beverages foods products Unallocated Group
AR ER) e HRER EfER 2B 58
Us§'000 Us$000 Us$000 US§000 US$000 Us§'000
iR e Tin xn xn TER
Segment results PEE
Core Operations: BLEE
Sales HER 227,085 243,782 232,884 5,685 - 709,436
Segment profit/{oss) PEER/ (BE) 39,245 47475 66,349 (1,074) (2,249) 149,753
Finance cost, net GBRAFE (942
Share of results of ABEATRE
assoclated companies 215
Proft before income tax BRAERAER 149,086
Income tax expense FERRS (19,932)
Profit for the period BRiER 129,154

Six months ended June 30, 2007

HZ2007E6 A30ALLAEA
Dairy
Rice products and Snack Qther
crackers beverages foods products Unallocated Group
AR A RE KRR AtER AR =8
USSODD  USSOO0  USBOD  USSODD  USSOO0 USSODD
xr En i e e xr
Segment results PBEE
Core Operations: BDEE !
Sales HER 147.798 176,238 172701 3419 - 500237
Seqment proftfoss) S / 20743 1,464 001 (1327 (6459 %246
Finance cost, net SBRATE (1,467)
Share of resus of assoclated HEBENRLE
companies 182
Proft before income tax IR AT AL & 98,607
Income tax expense FEBAY 10,086
Proft for the period from RUOEESMET
Core Operations 83,671
Discontinued Non-core Operations: BAIHLEE
Loss for the period from Discontinued BRIV EE
Non-core Operations BRER 10,02
Profit for the period BRI 73544
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6. SEGMENT INFORMATION (continued) 6. ZEEE
Other segment terms included in the income statement are as FFAMERNEMAIHIEE AT ¢
follows:
Six months ended June 30, 2008
EZ200856 730 ALLAER
Dairy
Rice  products and Snack Other
crackers beverages foods products Unallocated Group
*§ ARREA G RtER AE £E
Us$000 US$000 Us§'000 Us§000 Us§'000 US$000
Tin Tin Tin TEn Tin SE
Depreciation of property, plant and equipment 1%+ BERRERE 7512 8,662 8,23 32 506 25,295
Amortsation of leasehold land RELHR LI ERE
and land use rights 24 198 242 239 5 15 699
Depreciation of investment properties RENERE - - - 8 - 8
Amortsation of intangible assets ElEERY - - - - 105 105

Six months ended June 30, 2007

HZ2007E6 A30ALAEA
Dairy

Rice products and Snack QOther
crackers heverages foods products Unallocated Group
AR AmRsk R AER AOE £H
US$000 US000 USS000 US5000 USS000 US5000
xn T e e e xn
Depreciation of property, plant and equipment 1%+ BERRERE 6,845 8,025 7915 20 4957 27,322

Amortisation of leaseold land RELHR LI ERE

and land use rights a4 168 229 218 4 494 1,113
Depreciation of investment properties RENERE - - - 8 - 8
Amortsation of intangible assets ENEERY - - - - 9 9
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6. SEGMENT INFORMATION (continued) 6. ZEEBR @
The segment assets and liabilities as at June 30, 2008 and R2008F6 A0 EHM D HEERE
capital expenditure for the six months then ended are as EUAREZEZALEANEANERRA
follows: TR
Dairy
Rice  products and Snack Other
crackers beverages foods products Unallocated Group
X ARREH VG HhER RAR 1]
Us$000 Us§'000 US§'000 Us§'000 Us$000 Us$000
T4 TER TER TER E Tr
Segment assets and liabilities ABEERER
Segment assets of Core Operations HGLEENTEE 396,555 396,851 409,695 106,774 27,607 1,337,572
Associated companies NG 1,499
Assets of Core Operations and HOEEEER
total assets of the Group SEEERS 1,339,071
Segment liabilties of Core Operations HLEENPBER
and total liabilties of the Group SEakRS 110,421 64,928 53,189 23,607 185,689 437,834
Capital expenditure EXR% 6,367 23,729 171,13 11,900 - 59,709
The segment assets and liabilities as at December 31, 2007 R2007F12 A31 B D HEER A
and capital expenditure for the six months ended June 30, & AR E = 2007 46 A 30 B 1E/~ (A
2007 are as follows: ABERRAZAT :
Dairy
Rice products and Snack Other
crackers beverages foods products Unallocated Grou
A ABREH FRRSH AtER AR =8

US§/000 US§ 000 US5000 Us$'000 US§1000 US$’0
e T3 T3 e S e

Segment assets and liabilities APEERER
Segment assets of Core Operations GLEENDEE 368,160 305,150 337,39 100071 23476 1,134,252
Associated companies BEDA 1,158
Assets of Core Operations and BOEEEER

total assets of the Group SEEELE 1,135,410
Segment fbilies of Core Operations HOEBATARR

and ota labilties ofthe Group £EE[ELE 109,079 63943 50,197 18,789 107,683 430891
Capital expenditure BAEY 14697 16,330 13609 18480 : %116
The capital expenditure of other products for the six months HihEMmME AR BIEEZE 2007
ended June 30, 2007 included capital expenditures for both F6H30HIEATEAMZLEERE
Core Operations and Discontinued Non-core Operations. B EBE R o
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7. PROPERTY, PLANT AND EQUIPMENT, LEASEHOLD 7.
LAND AND LAND USE RIGHTS, INVESTMENT
PROPERTIES AND INTANGIBLE ASSETS

Y- RERRZRE HELHE L
FRE REMEUREREE

Property, Leasehold
plantand land and land Investment Intangible
equipment use rights properties assets
M- BER HELHR
B T fE AR REME BREE
US$'000 US$'000 US$'000 US$'000
TET FTErx FTEr TET
Six months ended EHZE 20085
June 30, 2008 6 A30H1EAEA
Opening net book 2008
amount at 18184
January 1, 2008 REFE 450,828 39,425 3,128 1,463
Additions NE 57,497 2,212 - -
Disposals e (2,282) - - -
Depreciation (Note 17) 378 (Ffts£17) (25,295) - ®) -
Amortisation (Note 17)  #45 (FifzE17) - (699) - (105)
Exchange differences MR =R 40,572 3,559 212 96
Closing net book #2008 &
amount at 6A30H
June 30, 2008 BREERE 521,320 44,497 3,332 1,454
Six months ended EHZE2007 &
June 30, 2007 6 H30HIEAMER
Opening net book 2007 4
amount at 1H1H
January 1, 2007 HVIBREDHE 521,924 74,563 2,829 7,947
Additions NE 66,245 1,521 - -
Disposals of Core HEZLEE
Operations (2,999 - - -
Disposals of HEBRIE
Discontinued I EE
Non-core Operations (8,698) - - -
Depreciation of B giE
Core Operations ne
(Note 17) (PtzE17) (23,065) - 8 -
Depreciation of B IEFEZL
Discontinued HENE
Non-core Operations (4,257) - - -
Amortisation of AN i
Core Operations (PfizE17)
(Note 17) - (619) - (93)
Amortisation of B IEFEZL
Discontinued B
Non-core Operations - (494) - -
Exchange differences PE =58 12,332 104 36 11
Closing net book 2007 &
amount at 6 H30H
June 30, 2007 HYRBREFE 561,482 75,075 2,857 7,865
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8. INVENTORIES 8. ®&E

June 30, December 31,

2008 2007

2008 & 2007 4

68308 12A31H

US$’000 US$'000

FEx FET

Raw materials and packaging materials R B EE okt 166,766 115,735
Work in progress R m 11,763 17,192
Finished goods SIPK o 52,906 52,404
Goods in transit BEAREY) 23,165 18,912
254,600 204,243

9. TRADE RECEIVABLES 9. EWEZERX

June 30, December 31,

2008 2007

2008 & 2007 4

68308 12A31H

US$’000 US$'000

FEx FET

Trade receivables JEUE FER TR

— from third parties — EWE=F 48,488 66,921

— from related parties (Note 24(b)) — FEUEEET (F1FE24(0) 1,289 1,220
49,777 68,141
Less: provision for impairment W R ERE (994) (909)
48,783 67,232
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9. TRADE RECEIVABLES (continued) 9. EWEZERN @)
Most of the Group’s sales are on cash on delivery basis SEARHOBEE AR EETN T
whereas those made through modern channel are normally on NET BREBEVWEERF—%
credit terms of 60 days. EETE0RMEER -
As at June 30, 2008 and December 31, 2007, the ageing 7200846 A30H & 20074 12 A 31
analysis of the trade receivables were as follows: H - EREZEFNERRS AT

June 30, December 31,
2008 2007
2008 F 2007 FF
6 A30H 12H31H
US$’000 US$’000
FER F=71

Trade receivables, gross FEUN B 5 BR KRR
— within 60 days — 60HMA 43,413 63,038
— 61 -180 days — 612180H 6,137 4,961
— 181 — 365 days — 1812365 H 139 77
— Over 365 days — 365 B E 88 65
49,777 68,141
As at June 30, 2008, trade receivables aged over 60 720084 6 A30H * FT2%8REL iR
days amounting to US$6,364,000 (December 31, 2007: i#60 H# FEUE 5 Bk 506,364,000k
US$5,1083,000) as presented above were regarded as 7t (2007 %12 A 31 H : 5,103,000
impaired. The amount of the provision was US$994,000 Er) AR BB RE - MR 2008 F
(December 31, 2007: US$909,000) as at June 30, 2008. The 6 A 30 B #) & & & %8 /5 994,000 %
individually impaired receivables mainly relate to customers 7L (2007 412 A 31 H : 909,000 3%
with different credit ratings. It was assessed that a portion of 7o) ° AR ERERKAEBEEESR
the receivables is expected to be recovered. BEATREEFENER - &51H
% TEERS = U B 2B 10 B FE UL FE o
The carrying amounts of the Group’s trade receivables SEEKESREZINEAER S &
approximated their fair values as at the balance sheet dates. EHEHENFEHES -
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TRADE RECEIVABLES (continued)

As at June 30, 2008 and December 31, 2007, the Group’s
trade receivables, before provision for impairment, were

denominated in the following currencies:

RMB
uss$
Other currencies

SHARE CAPITAL

As at January 1, 2008
Shares subdivision (Note (a))
Issue of shares pursuant to
global initial public offering
(Note (b))
Shares repurchased
and cancelled (Note (c))

As at June 30, 2008

AR
X7
Hit &%

200841 A1 H
Bin o4 (FieE (@)
BERIRE R AR
BERITHARMD
(5T (b))
A& 15 B85
8 (T EE ()

7200846 A30H

RS P I E R

9. EWEZRI =)

200846 A30H &2007 12 A
318 @ RIMERRE BT 2 B E
SERFTUA NI EESE

June 30, December 31,

2008 2007
2008 2007 F
6A30H 12A31H
US$’000 US$’000

FEn TET

34,701 56,613

2,775 3,368

12,301 8,160

49,777 68,141
Number of Share
shares capital

B8 i@

US$’000

TET

1,285,514,075 257,103
11,569,626,675 -
397,582,000 7,951
(35,537,000) (711)
18,217,185,750 264,343
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10. SHARE CAPITAL (continued) 10. BRA 4

The Company was incorporated on October 3, 2007. KA A R2007 F10 A 3 B 7 i B

Accordingly, no comparative figures for the six months ended S At WEZ5EZE200746 A

June 30, 2007 are presented. 30 HIENEA AW REE -

The movements in issued share capital of the Company during #H =200844F6 A30H L7~ @ A &

the six months ended June 30, 2008 were as follows: - ARARIBBITIRAZEZHAOT

(@ On February 4, 2008, each share in the capital of the (@) F2008F2H4H @ ARQaEK
Company of US$0.20 each were subdivided into 10 AR ZARTEE 0.20 E TTRIRR D
shares of par value of US$0.02 each, such that the DIF A0 E R EEO0.023%
authorised share capital of the Company became TR+ B AR FEE K
US$600,000,000 divided into 30,000,000,000 shares 7K # 600,000,000 7t * 5
of US$0.02 each, and the issued share capital of /£ 30,000,000,000 % & % E &
the Company became US$257,103,000 divided into 0.02E LW R D » AR RIE %
12,855,140,750 shares of US$0.02 each. 7 IR A% 3 257,103,000 % 7T -

D A12,855,140,750 I F A%
(& 0.02 = TTHIED -
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10. SHARE CAPITAL (continued)

()

On March 26, 2008, the Company completed its
global initial public offering for 2,717,882,000 shares of
US$0.02 each at a price of HK$3 per share, comprising
397,582,000 new shares offered by the Company
and 2,320,300,000 existing shares of the Company
offered by the shareholders of the Company. The
Company’s shares were listed on the Main Board of
The Stock Exchange of Hong Kong Limited on the
same date. The listing proceeds to the Company,
net off listing expenses, were HK$1,162,000,000
(equivalent to approximately US$149,351,000),
resulting in the increase in issued share capital of the
Company by US$7,951,000 and the share premium by
US$141,400,000.

Shares repurchased and cancelled

The Company acquired 35,331,000 and 206,000 of its
own shares through purchases on The Stock Exchange
of Hong Kong Limited and the shares repurchased
on April 17, 2008 and June 283, 2008 have been
cancelled in May and June 2008, respectively. The
total amount paid to acquire the shares, net of income
tax, was US$18,469,000 and had been deducted
from share capital US$711,000 and share premium
US$12,758,000, respectively.

10. AR

©)

R2008F3H26H © & R &l 58
BREREIRAREEE2,717,882,000
BRI E 0.0 E RIS » 1E
BERIBT  BEARREE
397,582,000 % ¥ J% + LA & A
A 7] iR 3R % & #92,320,300,000
EARNBIRE KD - AAFK
MRFABEEEHERZFER
ARIERLEM - ARRIRE £
MHFBHRENR EmRAX%®
#1,162,000,0007%8 T (FHE R 4
149,351,000%7T) * B AR A
B TRARAE 07,951,000 7T -
T 3R 17 3% {8 32 0 141,400,0003
=

B £ Bl B8 B Rt 3

KA BIF2008F4 A17H K
20086 A23BEBEBHAR S
Fr A R~ &) [B # #9 35,331,000
fi% K 206,000 B% B% 17+ 9 Bl A
200858 K6 Ak B
& 2T 42 & FBIEBRFTE
i 1% 513,469,000% T ©
5 Bl 4 B 75 B 108 711,000 2%
TC 0 BA R A RR 17 s (B R R
12,758,000 T °
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F YaY @) C %

FYaY @) '@ a3

RS T I E R

SHARE OPTIONS AND PRE-IPO SHARE OPTIONS

Pre-IPO share option scheme

The Company adopted Pre-IPO share option scheme (the
“Pre-IPO Share Option Scheme”) on February 4, 2008. The
purpose of the Pre-IPO Share Option Scheme is to provide
the Company with a means of incentivising and retaining
employees, and to encourage employees to work towards
enhancing the value of the Company and promote the long-
term growth of the Company.

Total number of shares which may be issued upon the exercise
of all options granted under the Pre-IPO share option scheme
is 50,362,400 shares representing approximately 0.38% of the
enlarged issued share capital of the Company after completion
of the initial public offering. The Pre-IPO share options were
granted on February 4, 2008. No further share options will be
granted under the Pre-IPO share option scheme.

As all options granted under the Pre-IPO share option scheme
are not exercisable within the first six months from the listing
date of March 26, 2008, no options were exercised during the
period.

Want Want China Holdings Limited
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11.

FYaY @) '@ a3

BRERBXAHRENERE

VNGRS Rl

RATER2008F 2 B4 BERME XA
FEERMERETS - A ME
EHEREGSEELR TARA —
ArCEBI%EEES - kEEE
BARAARRRMEEM TR R
EBARARRERER o

TEREBEE RS BRER
SR TR PTE B R A BTG
B 48 8 50,362,400 I% - 1B E R A
NAETERERBEEREERNBRAL
0.38% * ¥R 2008F2 4 HIRHE -
I E fh AR EAS AR R B X AR B
ERIBRERT IR -

BARIBER IR A 3% E R B RES
EIEENFEREKREN LT HE S
20084 3 A 26 HiR &/~ E A AT
I HAMETEEAERARM
BERERE -
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11. SHARE OPTION AND PRE-IPO SHARE OPTION 11. BRERBAAHZENBERE
(continued) (%)
Pre-IPO share option scheme (continued) BRARBEERIBRETE (@)
The Pre-IPO share options outstanding as at June 30, 2008 R2008F6 A30H @ RITEBE XA
have the following vesting dates and exercise prices: FEEAERIENSEEBBARITE
BT :

Six months ended June 30,

2008 2007
BZ6H30HLAEA
2008 2007 &
Exercise price Outstanding Exercise price Outstanding
(per share) shares (per share) shares
TEEE RITRERD 1TE(E RITEERRD
(BR) €29,
HK$
BT
Vesting Date 5%E R
March 26, 2009 20094 3 H 26 H 3 12,590,600 N/A N E A N/A N3
March 26, 2010 201043 A 26 H 3 12,590,600 N/A N5 R N/A N3 A
March 26, 2011 201143 A 26 H 3 12,590,600 N/A T7E A N/A N3
March 26, 2012 201243 H26 H 3 12,590,600 N/A N3 N/A N3
3 50,362,400 N/A i N/A N3 A
Share option scheme FRRR iR &
The Company adopted a share option scheme (the “Scheme”) AR AR B2008F2 40 B B
pursuant to a written resolution passed on February 4, 2008. o) & R SR IR A AR At 81 (T &1
The total number of shares which may be issued under the & 1) o RIBEF & FATH AR B R
Scheme must not exceed 1,325,272,275 shares, representing TMSiH8IB1,325,272,275 /% * HER
approximately 10% of the total number of shares issued by the ARBIRMBE £ HHI20084F 3 A
Company as at March 26, 2008, the listing date. This share 26 BB FITRIDBEAI10% o K&t
option scheme will remain in force for a period of 10 years E15B 2008 F2 R4 AMMER - B
commencing from February 4, 2008. HI10%F -
As at the date of this report, no options have been granted RAHE B - BEREREERT
under the Scheme. FEfa A R
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11. SHARE OPTION AND PRE-IPO SHARE OPTION 11. BRERBXRAAHEZENBERE
(continued) (%)
Fair value of share options BRENATE

The fair value of the Pre-IPO share options granted during
the six months ended June 30, 2008 have been valued by an
independent qualified valuer using Binomial valuation model as
follows:

E Z 20084 6 A 30 H IE/<1E A £
FREHERAREEATERE -
KB AERMEMEAZEBER MG
BEAFENQIFENT :

June 30, December 31,

2008 2007
2008 &F 2007 &
6 H30H 12 H31 H
US$’000 US$’000
FEx F=r
Total fair value of Pre-IPO share options EVSNGE::]
RN T EAE 4,964 N/A TEA

The significant inputs into the model were as follows:

ZRANTEL8MT :

June 30, December 31,
2008 2007
2008 &F 2007 &
6 H30H 12 H31H

Pre-IPO share options BIR AR SRR E
Spot share price (HK$) WERMHERE (BT) 3 NATERA
Strike price (HK$) TEE(ET) 3 N/ATEHA
Expected volatility TE R I8 33.68% N/A A
Maturity (years) FH(F) 7 N/ATEA
Interest rate B 2.32% N/ATEMA
Dividend yield PR 2.36% N/ATEMA
Suboptimal exercise factor IRETTEEES 1.5 N/ATER
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12. RESERVES 12. f#B

Share-based  Currency
Share compensation  realignment
premium Capital reserves reserves  Statutory Retained
account  reserves MRMAE®R  EMEE  reseves  Subtotal  eamings Total
REER  EARBE  HHERE R EERE Nt REEW &t
Note (@) Note (b) Note (¢)
Kt H ) HiEQ)
Note USF000  US§000  US$000  US$000  US$000  USH000  US$000  US$000
i3 SE S0 i e SE TEn Fin e

As at January 1, 2007 R2007%1 A 1A 620,087 (668,133) - 31,632 40,505 24,091 470423 494514
Profit for the period Bt - - - - - - 75,344 75,344
Curtency ranglation differences ~ EXHEEE - - - 17624 - 17624 - 17,624
Purchase of shares from the

then shareholders mEERERERR - (2,426) - - - (2.426) - 2.429)
Dividends paid to the

then shareholders WERRRZ MRS - - - - - - (5775 (25775
As at June 30, 2007 200766 A 30 620,087 (670,559 - 49,256 40,505 39,289 519,992 559,281
Asat January 1, 2008 R2008%1 A 1A 620,087 (965,237) - 60,537 52,688 (231,925) 665,808 433,883
Proft for the period Braf - - - - - - 128,983 128,983
Currency franslation differences ~ SHH#EZE - - - 60,325 - 60,325 - 60,325
Issue of shares pursuant to REZRENDREE

global iital public offering BikG 100) 141,400 - - - - 141400 - 141400
Shares repurchased and canceled  RAEE Rzt 10) (12,758) - - - - (12,758) - (12,758)
Employess share option scheme (S ElRiE:tE)

- value of employee Senvices - EEMBERE 11 - - 905 - - 905 - 905
Dividends paid ZhRE 2 (120,184) - - - - (120,184 - (120,184
As at June 30, 2008 20086308 628,545 (965,237) 905 120,862 52,688 (162,287) 794,791 632,554
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12. RESERVES (continued)

(@)

Share premium

Pursuant to Section 34 of the Cayman Companies Law
(2003 Revision) and the Articles of Association of the
Company, share premium of the Company is available
for distribution to shareholders subject to a solvency
test on the Company and the provision of the Articles of
Association of the Company.

Capital reserve

This represent capital reserves arising from the share
swap transactions during group reorganisation.

Statutory reserves

The PRC laws and regulations require companies
registered in the PRC to provide for certain statutory
reserves, which are to be appropriated from the net
profit (after offsetting accumulated losses from prior
years) as reported in their respective statutory financial
statements, before profit distributions to equity holder.
All statutory reserves are created for specific purposes.
PRC companies are required to appropriate 10% of
statutory net profits to statutory surplus reserves, upon
distribution of their post-tax profits of the current year.
A company may discontinue the contribution when
the aggregate sum of the statutory surplus reserve is
more than 50% of its registered capital. The statutory
surplus reserves shall only be used to make up losses
of the companies, to expand the companies’ production
operations, or to increase the capital of the companies.
In addition, a company may make further contribution to
the discretional surplus reserve using its post-tax profits
in accordance with a resolution of the board of directors.
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Notes to the Condensed Consolidated Interim Financial Information
fEEA4R & P HA B 35 & R T &

12. RESERVES (continued) 12. @EE @
(c)  Statutory reserves (continued) (c) ETElHEE )
The Taiwan Company Law requires a company to BEAREERRATREIRE
appropriate 10% of its annual net income as a legal fa] & 7 B9 F E IR R ALE R IR B
reserve (less losses of prior years, if any) before it R/ SAFR - BHEEEK
declares any part of such net income as dividends and/ A 10% S &% TE B OB
or bonuses, until the accumulated legal reserve equals IBREFEEEBE(WE)  BEE
the total registered capital. This reserve can only be used REEEREBESENEFEME R
to cover losses, or, if the balance of the reserve exceeds Ak o ZFEEI T AEREE
50% of the registered capital, to increase the registered B BEZREENGESRER
capital by an amount not exceeding 50% of the legal MM E AR 50% - BIA] A i
reserve. MEMEAR - EHELEHEB

SRR 50% e

13. TRADE PAYABLES 13. BERESZERX
The ageing analysis of the trade payables as at June 30, 2008 200846 A30H &2007 12 A
and December 31, 2007 were as follows: BTHENEBSRFHNFRRITAT :

June 30, December 31,
2008 2007
2008 £ 2007
6 H30H 12H31H
US$’000 US$’000
FER F=7

Within 60 days 60 HIA 101,488 75,793
61 to 180 days 612 180 H 5,333 2,586
181 to 365 days 181 £ 365 H 400 275
Over 365 days 365 HLA L 375 379

107,596 79,033
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14. BORROWINGS 14. BX
June 30, December 31,
2008 2007
2008 F 2007
6H30H 12AH31H
US$’000 US$'000
FxER FET
Current: BNER
Short-term bank borrowings FEHBERTTE K
- secured — 5 - 10,759
— unsecured — I 22,249 4,520
22,249 15,279
Non-current: FERNER -
Long-term bank borrowings REARITER
— unsecured — IR 155,000 168,000
177,249 183,279
The unsecured long term bank borrowings amounting to MR2008E6 8308 © AR FHEA
US$155,000,000 (December 31, 2007: US$168,000,000) as B A 42 AR (R i I PR R HA SR 7T 4
at June 30, 2008 were guaranteed by WWHL, a subsidiary of & % %8 A 155,000,000 7T (2007 £
the Company. 12 A31H : 168,000,000 %7T) °
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Notes to the Condensed Consolidated Interim Financial Information

14. BORROWINGS (continued)

The Group’s bank borrowings were repayable as follows:

RS P I E R

14. B — &8 @@

i3
A

SERITERBE THIT AL

A

June 30, December 31,

2008 2007
2008 £ 2007
6 A30H 12H31H
US$’000 US$’000
FErx FET
Within 1 year 1FER 22,249 15,279
Between 1 and 2 years i Z2p4E - =
Between 2 and 5 years 2E54F 155,000 168,000
177,249 183,279
The effective weighted average interest rates per annum at the REEH  SFERMEFHF X
balance sheet date were as follows: R
June 30, 2008 December 31, 2007
20086 H30H 200712 A31H
uss$ Others us$ Others
E Hith e Hith
Bank borrowings, secured RITER - HEA - - - 2.60%
Bank borrowings, unsecured  SRFTER 0 E K 3.46% 1.93% 5.73% 2.53%

The Group had the following undrawn bank borrowing SEAB NHIREERARITEE

facilities:
June 30, December 31,
2008 2007
2008 F 2007 &£
6 H30H 12H31H
US$’000 US$’000
FEx FE
RMB facilities ARBRR 26,778 16,398
US$ facilities Ey =l 140,501 148,000
Other facilities Hbghsm 19,241 15,5645
186,520 179,943
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15. OTHER GAINS - NET 15. HfttWzm — FE

Six months ended June 30,

2008 2007
EZ6 H30HIEAEA
2008 F 2007 &
US$’000 US$’'000
FEx FET
Core Operations 2N E
Net foreign exchange gains INEIR aF R 17,544 4,674
Loss on disposal of property, HEWZE - BE R&E
plant and equipment and leasehold land FAE 1 i K 1 (5 A
and land use rights, net [E518 558 (357) (547)
Gain on disposal of properties under PEFEERRMERE
development for sales 5,636 -
Donation expenses BB (2,413) (410)
Others Efth 901 1,078
21,311 4,695
16. OTHER INCOME 16. EAKA
Six months ended June 30,
2008 2007
BZ6H30HL<EA
2008 & 2007 &
US$’000 US$’'000
FEx FET
Core Operations ZNEE
Government grants BB E 3,397 6,223
Sale of scraps HEEEME 3,179 1,918
Rental income LA 53 61
Interest income from Discontinued BRI SEZ O E BRI F U
Non-core Operations - 1,101
Others HAib 264 46
6,893 9,349

K 465 B & 45 1 2 (8 BT 4448 Uk B
MAEBEA - ERETEEETE
ETHEBARNEE -

The government grants represented subsidy income received
from various government organisations as rewards to certain

subsidiaries of the Group in the PRC.
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17. EXPENSES BY NATURE

Core Operations

Raw materials, packaging
and consumables used
Changes in inventories of finished goods
and work in progress
Promotion and advertising expenses
Employee benefit expenses including
directors’ emoluments
Transportation expenses
Water and electricity expenses
Depreciation of property, plant
and equipment (Note 7)
Amortisation of leasehold land
and land use rights (Note 7)
Depreciation of investment
properties (Note 7)
Amortisation of intangible assets (Note 7)
Operating lease in respect of
lease hold land and buildings
Losses on obsolete and write-down
of inventories
Provision for impairment
of trade receivables
Auditors’ remuneration
Machinery parts and maintenance
expenses
Share based compensation expenses
Others

Total of cost of sales, selling
and distribution expenses
and administrative expenses

FYaY @) C ™%

FYaY @) (@ Xa ', 3

FYY @) X ™%

Notes to the Condensed Consolidated Interim Financial Information

RS P I E R

17. RUEEESHEX

RO EE

EEARME - BE&EREMA

SR M MR R FEEE

EERESRY

EEBIFY (BIEEZMS)

BT

KERHRZ

WE - BB MRETE
(K 7)

MHE 3t} o+ 3tk PR 8
(B1at7)
REMENE (M2 7)

B EESE(MiZ7)
BRAHE L RIBFH
REHE

REF SRR RFEMREER

FEWE 5 SR BUR B B

Gl en
HR T RARER

Bein mER R 252
Hith

HEMA ~ HE MR
RATHFA X A5t

Six months ended June 30,

2008 2007
HZ6 H30HLEAEAR

2008 F 2007 4F
US$’000 US$’000
FEx Tt
355,814 240,617
4,927 3,808
16,704 15,923
82,499 53,923
35,015 26,550
31,779 21,793
25,295 23,065
699 619

8 8

105 93
5,309 3,589
3,272 4,569
418 140
143 70
4,984 3,781
905 =
20,011 20,487
587,887 419,035
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18.

INCOME TAX EXPENSE

18. FRBEHRAX

Six months ended June 30,

2008 2007
EZ6 H30HIEAEA
2008 & 2007 4F
US$’000 US$’000
FEx TET
Core Operations 2N E
Current income tax BIHAFTIS AR
— Mainland China — FREI AL 18,734 9,626
— Taiwan — /& 1,198 409
- Hong Kong and overseas — BAREIHN - 1
19,932 10,036

Effective from January 1, 2008, the Company’s subsidiaries
incorporated in the PRC shall determine and pay the Enterprise
Income Tax (the “EIT”) in accordance with the Corporate
Income Tax Law of the People’s Republic of China (the “New
CIT Law”) as approved by the National People’s Congress on
March 16, 2007 and the Detailed Implementations Regulations
of the Corporate Income Tax Law (the “DIR”) as approved by
the State Council on December 6, 2007. According to the
new CIT Law and DIR, the income tax rates for both domestic
and foreign investment enterprises would be unified at 25%
effective from January 1, 2008. For enterprises which were
established before the publication of the new CIT Law and
were entitled to preferential treatments of reduced CIT tax rate
granted by relevant tax authorities, the new CIT rate will be
gradually increased from the preferential rate to 25% within 5
years after the effective date of the new CIT Law on January
1, 2008. For the regions that enjoy a reduced CIT rate at 15%,
the tax rate would gradually increase to 18% for 2008, 20%
for 2009, 22% for 2010, 24% for 2011 and 25% for 2012
according to the grandfathering rules stipulated in the DIR
and related circular. Enterprises that are currently entitled to
exemptions or reductions from the standard income tax rate
for a fixed term may continue to enjoy such treatment until the
fixed term expires.

EHREAREMBEERNZLOED
A2 I8 A 7 FE R BR 7Y 2007 § 3 A
16HEBIARKREZRARAG BB E
ARFZMBEBERBRE(THEE
FT8 % ) MBS FE 74 2007 & 12 B
6 B IEHIE fe A B ([ &5 & 4
Al BEMZ RS ([HE
T8 ]) - W20084F1 A1 HEL
W IRBEFCEMBRIARIEHE
FEAR R - A R ANE R FTIS
R 2008F1 A1 BiR&E—A25% °
AT - BRAR BT FEFTIS B A B M Al
BRYWEZEHBERBEREAR TRE
FIEMERHENCEMmS - Fd
XMGBREAEEMEEMBRE
20081 A1 BER 2B 5FERH
BERRZHILE25% - RELER
A EEMA R HBEB KA TR -
ZEMEBRERE(HER15%)
B M [@ - % 5 Bl 52008 4F + 2009
& . 20104 ~ 2011 6 K 20124 &
3 0 = 18% ~ 20% * 22% -~ 24%
K25% o B Al A #E 8 — B [E F 5
BEBREMBHERBIH BN
¥ NEEZEZEFSE BEEX
ER [E7E HARR JE M A Lk o
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18. INCOME TAX EXPENSE (continued) 18. FrS®iBIx (&)
The Company was incorporated in Cayman Islands as an RARERERERERSHE R
exempted company with limited liability under the Company AEFEMK Y BERRER AR
Law of the Cayman Islands and, accordingly, is exempted from MEREHNFESHESER °

payment of Cayman Islands income tax.

Enterprises incorporated in Taiwan, Hong Kong and other RegE FERAEeHTm(EZERRE

places (including mainly Singapore, Japan and British Virgin o BAREBREZES) M

Islands) are subject to income tax at the prevailing rates of ARILE R BT S FRIRIRIT R X

25%, 16.5% and 0% to 30% (2007: 25%, 17.5% and 0% to 2 Bl A25% * 16.5% & 0% = 30%

30%) respectively. (2007 : 25% ~ 17.5% X 0% &
30%) °
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19. EARNINGS PER SHARE

(@)

Basic

Basic earnings per share is calculated by dividing the
profit attributable to equity holders of the Company
by the weighted average number of ordinary shares in
issue during the period. The Company was incorporated
on October 3, 2007. The weighted average number
of ordinary shares deemed to be in issue during the
six months ended June 30, 2007 is determined on the
assumption that 1,285,514,075 shares issued upon the
incorporation of the Company in connection with the
Reorganisation had been in issue since January 1, 2007
and the subdivision of number of shares by a multiple
of 10 as described in Note 10 had been effected on
January 1, 2007.

FYY @) C %

FYaY @) X ™%

19. BREF

(a)

R

BREABIIRAR AR
BAEE TR ABHAE 2T
TREREINETFHEGTE - K
A A R 2007 10 A3 H 7 it
B 32 o & 200746 A30H
IEREAE BT EBARINE
FHERAEDREEAMRN
AN A FER A LR B B AT Y
1,285,514,075 & % 5 B 2007
F1R1BREBITRA108E
HREMMRD (O FE10FT
) D IFEFR 20071 A1 B4
ME R M EE °

Profit from Core Operations attributable to
equity holders of the Company (US$'000)

Weighted average number of
ordinary shares in issue (thousands)

Basic earnings per share for Core Operations

Loss from Discontinued Non-core
Operations attributable to equity
holders of the Company (US$'000)

Weighted average number of
ordinary shares in issue (thousands)

Basic loss per share for
Discontinued Non-core Operations

Basic earnings per share for
Core Operations and Discontinued
Non-core Operations

Want Want China Holdings Limited
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AR AESR A ARG L
2ERF (TXT)

EETERBIETFIRE (TH)

RO EEBRERRA

AR RIESR B AR
BRSO ZERE(TET)

ERITEBAIME TR (TH)

BRI ZESRENER

BOEERER I
BEESREARR

Six months ended June 30,
2008 2007
HZ6H30HIL~EA
2008 £F 2007 £
128,983 83,793
13,048,430 12,855,141

US0.99 cents Xfll  US0.65 cents &1l

- (8,449)

- 12,855,141

- (US0.06 centsZ1ll)

US0.99 cents X1l US0.59 cents &1l

FYY @) C %
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19. EARNINGS PER SHARE (continued) 19. BREF @)
(b) Diluted (o) #E
Diluted earnings per share is calculated by adjusting FREERF TR EBRREMN
the weighted average number of ordinary shares BEEE ST ENERKRE®R
outstanding assuming the conversion of all dilutive BHRZBEATHEDHITER
potential ordinary shares. The Company’s potentially AR INTEFHEGTE - NAAFE
dilutive ordinary shares comprised share options. ST EN LT BRBEEER
E -
Six months ended June 30,
2008 2007
BZ6A30AILAMEA
2008 £F 2007

Profit from Core Operations attributable to ADNAlEERE AEERZD
equity holders of the Company (US$’000) B R (FETL) 128,983 83,793

Weighted average number of ordinary shares ~ B21T & @B AME TR (T

in issue (thousands) 13,048,430 12,855,141
Adjustments for share options (thousands) BIRENAZ (TR) 1,264 =
Weighted average number of ordinary shares ~ EESEEFA) L A%

for diluted earnings per share (thousands) IEF RS (FA%) 13,049,694 12,866,141
Diluted earnings per share for Core Operations L& EGRAERF US0.99 cents X1l US0.65 cents 1l
Loss from Discontinued Non-core Operations N2 al{EzfiE AEEE & 1E

attributable to equity holders FLBEBE(TETL)

of the Company (US$'000) - (8,449)

Weighted average number of ordinary shares 22172 @R MN#E F oS (TAR)
in issue (thousands) - 12,855,141
Adjustments for share options (thousands) BIRENAR (TR) - =

Weighted average number of ordinary shares ~ BRREHSEF A LBR

for diluted earnings per share (thousands) IEEARE (F) - 12,855,141
Diluted loss per share for BRI EETREEER

Discontinued Non-core Operations - (US0.06 cents )
Diluted earnings per share for Core B EB R IR

Operations and Discontinued LEBREERT

Non-core Operations US0.99 cents XL US0.59 cents L
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RS T I E R

20. DIVIDENDS

21.

The directors do not recommend the payment of an interim
dividend for the six months ended June 30, 2008 (2007: Nil).

The final dividend in respect of the year ended December 31,
2007 amounting to US$120,184,000 was paid in June 2008.

DISCONTINUED NON-CORE OPERATIONS 21.

As mentioned in Note 1 above, in preparation for the Listing,
the Company divested its interests in companies involved
in the Discontinued Non-core Operations including hospital,
hotel and property businesses and other investments to the
Company'’s shareholders and minority shareholders of WWHL.
The divestment was completed on December 31, 2007.

Want Want China Holdings Limited
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20.

RE

EETWTEZIREHE2008F6 8
30 H LE75E A By HR AR B (2007 4F -
7)o

HZE2007% 12 A31 B IEFERARE
A% 2 120,184,000 JT 2. 72 2008 £ 6
RREE o

BRI FRER

MA LM REEHLET
NN NI PN/NIST S N4 i 2
HRREREETHBEAT - ARIEE
HERERIEFRLEE(BREILER
be BERMEEBFH AR ARE
iR EER )R - BARKBER
2007 612 A 31 HZERK °
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R4S P HAR IS & BB &

21.

DISCONTINUED NON-CORE OPERATIONS

(continued)

The operating results of the Discontinued Non-core Operations
during the six months ended June 30, 2007 are set out as

21.

B AR IEFEZOET (&)

BE2007 6 AOHIEAREA - 2
RIPFRLEEZEEBEXEHIIWM

follows: T
Six months ended June 30, 2007
BIZE 2007 £ 6 A 30 HILEA
US$’000
FEx
Sales HER 5,734
Cost of sales SHERK A (4,225)
Gross profit EA 1,509
Other loss, net H 18558 (47)
Selling and distribution expenses HE R iHR X (3,539
Administrative expenses TE R (6,208)
Operating loss R EE (8,285)
Finance income BT A 147
Finance costs TSR AR (3,936)
Finance costs — net TGRS — FEE (3,789
Loss before income tax BREFBHi AT 18 (12,074)
Income tax expense s 2,047
Loss for the period HAEE (10,027)
Attributable to: AT B, -
Equity holders of the Company RARERFEEA (8,449)
Minority interests DER R R (1,578)
(10,027)

Following the completion of the divestment, neither the

Company nor any of its subsidiaries retained any interests in

KB RIBER - AR A S E AR
BRARMEREKRILEFERLEEF

the Discontinued Non-core Operations. RE TS -
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22. CONTINGENCIES 22, HARERE
The Group did not have contingent liabilities as at June 30, S ER2008%F 6 H30 BB EFAE
2008. As at December 31, 2007, WWHL provided guarantees & o 12007 F 12 A31 H + FEFEIERR
amounting to US$45,100,000 for the bank borrowings of AHEITTER AR AR (—HEE R
Hunan Want Want Hospital Co., Ltd., a company of the B3R & IB A R]) B SRTT fE SRR it
Discontinued Non-core Operations. The guarantees had been 45,100,000 € TR - FERE B R
subsequently released in March 2008. 2008 F 3 ARk ©
23. COMMITMENTS 23. &iE
Capital commitments BRI
The Group’s capital commitments in respect of property, plant SERME - BE RZEE R
and equipment were as follows: R
June 30, December 31,
2008 2007
2008 F 2007 &
6 A30H 12 H31 H
US$’000 US$’000
FER F=x
Property, plant and equipment W% - BE K&
Contracted but not provided for EEENEESZT 18,617 51,551
Authorised but not contracted for BEFEERETLD 631 377

19,248 51,928
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23. COMMITMENTS (continued) 23. AE @)
Operating lease commitments — where the Group is the lessee KETRERE — S8 AEER
The Group leases buildings under non-cancellable lease SERBEAFFIENEERZMES
agreements. The Group’s future aggregate minimum lease HEEY - SREEZENTHLE
payments under these non-cancellable operating leases were HETHRRRKERE RN REFEN
as follows: T 3
June 30, December 31,
2008 2007
2008 F 2007
6 A30H 12H31H
US$’000 US$'000
FErx FET
No later than 1 year 1F AR 468 1,198
Later than 1 year and 1 Z 5%
no later than 5 years 1,813 3,625
Later than 5 years 5 E 9,907 9,367

12,188 14,190
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23.

24,

COMMITMENTS (continued)

Operating lease commitments — where the Group is the lessor

The Group leases out certain office premises, plant and
equipment under non-cancellable operating lease agreements.
The leases have various terms and renewal rights. The future
aggregate minimum rental receivables under these non-
cancellable operating leases were as follows:

1R
1E54

No later than 1 year
Later than 1 year and
no later than 5 years

RELATED-PARTY TRANSACTIONS

Parties are considered to be related if one party has the ability,
directly or indirectly, to control the other party or exercise
significant influence over the other party in making financial and
operation decisions. Parties are also considered to be related
if they are subject to common control.

The directors of the Company regard Hot-Kid Holdings
Limited (incorporated in the British Virgin Islands) as being the
ultimate parent company of the Group as at June 30, 2008.
The ultimate controlling parties of the Group are Mr. TSAI Eng
Meng, the chairman and chief executive officer of the Group,
and his families.

Want Want China Holdings Limited
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FYY @) C %

23.

24.

FYaY @) X ™%

RIE (1)

REHERE —SER/LERS

SERETAZHEEHE WS
HETHAENE BERRKRE -
ZEHEETRFHREQER -
BREZSIAEHLEHEE KK
RERYHESEENT

June 30, December 31,

2008 2007
2008 & 2007 &
6H30H 12A31H
US$’000 US$’'000
FEx FEr
306 101
1,150 405
1,456 506

RELTXS

W= BN ERAEREEAM
FTREEAMIT R R EERE
BATTEERZEN  ARKRSH
B3 o MBI KRES - AITRR S
ERRE -

ANAFEEH Hot-Kid Holdings
Limited (R EBREZ S MKz)
BR2008F 6 A0 BEENZKRE
NAEl e EEZHKEERT BERITH
EHE (KB ERERITHBAER) RE
Kk °
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24. RELATED-PARTY TRANSACTIONS (continued)

The Group had the following significant transactions and =
balances with related parties:

@)

Transactions with related parties

Sales of goods to a minority
shareholder of a subsidiary

Purchases of raw materials
and finished goods,
machinery parts and
technical know-how

Rental of buildings to
a subsidiary of Hot-Kid
Holdings Limited

Disposal of property under

development to a company
owned by Mr. TSAI

Note:

7

=

BB

1 B B8
&Y

#H

i D

\

FBE R R SR B an &
HE R B PT A

3 £ Hot-Kid Holdings Limited
MEBARMEFHS

A—EEEERERAENARILE
PR Y%E

In the opinion of the directors of the Company, the above
transactions were carried out in the ordinary course of
business and in accordance with the terms of the underlying

agreements.

24. BEFRS (&)

BERETNEBZR S AR

HEET R 5

Six months ended June 30,

2008 2007
HZ6 A30HLEAEA

2008 F 2007 4

US$’000 US$’000

FEx FET

2,120 1,746

248 149

1,250 =

32,549 =

Wit -

ARFAEBRALAZFRARE
53812 o0 3 IR AR 13 2
7 o
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24. RELATED-PARTY TRANSACTIONS (continued) 24, BERIXRG )

(b)  Balances with related parties (o) EREAETR MR
June 30, December 31,
2008 2007
2008 2007 &
6 A30H 12H31H
US$’000 US$'000

FER F=ET
Trade receivables (Note 9) FEWE ZBR R (H7:79) 1,289 1,220
Other receivables H eI ER X 2,784 932
The receivables from related parties were unsecured, EWEERERAEER - 5
non-interest bearing and repayable on demand. BUWEIZRENRKEE -
(©) Key management compensation ) FZEEAEHS

Six months ended June 30,

2008 2007
HZ6 A30HIEAEA
2008 F 2007 4

US$’000 Us$'000
FERT TET

Salaries, bonus, pension SN - AT BRE R
and other welfares H A7 542 514
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“Board”
(5]

“China”, “PRC”, “Mainland China”

(e - [ o EIARE

» oW T

“Company”, “our Company”, “our”

RAVACINRRE: 3SR

“Controlling Shareholder”

L GE

“Core Operations”

[z E5E |

“Director(s)”

[E%]

“Discontinued Non-core Operations”

(BRI EE]
“Group”, “our Group”, “the Group”

[RE ] [A&EE)

“Hong Kong”
[&#]

“Hong Kong Stock Exchange”
[ B BEEFT ]

Glossary
Tl

The board of directors of the Company

ARREEE

the People’s Republic of China, but for the purpose of this interim report
and for geographical reference only and except where the context requires,
references in this interim report to “China”, “PRC” and the “Mainland
China” do not apply to Taiwan, the Macau Special Administrative Region
and Hong Kong

REARKANE - BERAFHRERMEMR2EMS - RXERIME
RSN - ARFR BRSSP0 [P B ] A0 [P B KR | iR I B35 & - JRFT
FRfTHEREE

Want Want China Holdings Limited, a company incorporated in the
Cayman Islands with limited liability, the shares of which are listed on the
Main Board of the Hong Kong Stock Exchange

REEEZERAERAR - —REMSHSEMEZNBRAT - EBRH
EREBB IR EH

Mr. Tsai and HKHL
Z5EHE R HKHL

the business of our Company comprising the manufacture, distribution and
sale of rice crackers, daily products and beverages, snack foods and other
products
BIERE -
PA/NSIES

DEEEEARR  AmEEKE - KB RM R EMBEREAN

The director(s) of the Company
RRAIESR

the business of our Company comprising the hospital, hotel and property
businesses and other investments

BERR AR RMEXEBNEMBREE R ERNNARRES

The Company and its subsidiaries
ZA/NCTYNE ) ==NC]

The Hong Kong Special Administrative Region of the PRC
REEERFRITTHR

The Stock Exchange of Hong Kong Limited
EEMARSHMARAR

Interim Report 2008
FRERERE 2008

TR )R Elae)s o) ® )% Elog):
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Glossary

“HKHL”

[HKHL

“Listing Rules”
[ E#Al

“Mr. Tsai”

Bt

“Pre-IPO Share Option Scheme”

[BRAFREERERETS

“SFO”

[ 78 77 K HA & {45 |

“Share(s)”

[Bfn |

“the Period”, “current period”

[R5 ]

“US$”
%5 )

“WWHL”

[ FERE RS

Want Want China Holdings Limited

hERE R RAR DR

Hot-Kid Holdings Limited, the controlling shareholder of the Company and
a company incorporated on October 19, 1995 in the British Virgin Islands
with limited liability, whose principal business is investment holding
Hot-Kid Holdings Limited + A4~A FHZEARAR R & —RAM1995F 10 198
ERBRAHSTMKAINEGRAR - EEXEXBR/REER

the Rules Governing the Listing of Securities on The Stock Exchange of
Hong Kong Limited (as amended from time to time)
BEAMER AR ATZES LR (ETRIEET)

Mr. Tsai Eng-Meng, our Chairman and Chief Executive Officer and an
executive director, and the controlling shareholder of HKHL, our controlling
shareholder

ARFBER  TREHERITESTEITALEE - TARMOIZERAR
HKHL B2 AR AR 3R

the Pre-IPO Share Option Scheme conditionally adopted pursuant to a
resolution of the shareholders dated February 4, 2008

1B1% B #i/R2008F2 A4 B AR RIRGUAZE R ER R RN B R AR
BERIRBARIETE

the Securities and Futures Ordinance (Chapter 571 of the Laws of Hong
Kong) (as amended from time to time)
BEEDIE 571 BiE F METE GRHI (B TRRHERT)

ordinary share(s) with nominal value of US$0.02 each in the share capital
of the Company
A FIRAH EIREE0.02 £ Th) ik

The six months ended June 30, 2008
B Z=2008F 6 B30 H (7518 A B

United States Dollars, the lawful currency of United States

XBZEEEH

Want Want Holdings Ltd., a company incorporated on October 28,1995
in Singapore with limited liability, whose principal business is investment
holding and is currently owned as to 99.87% by the Company
HREERARAT - A—KN 19954 10 A 28 BIEF MK MKz A
PRAR - EFEEBRIRERRI B B ATRAR RS 99.87% ik






