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Financial Highlights

BBHE

RESULTS

Turnover

Profit before income tax
Profit for the period

Attributable to:
- Equity shareholders
of the Company
— Minority interests

Earnings per share for
profit attributable

to the equity shareholders of

the Company:
- Basic
- Diluted

KEY BALANCE SHEET ITEMS
Total equity

Net current assets

Total assets

Net assets per share
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1H 2008 1H 2007
—EENE —ZELF
L¥g E¥F Change
HK$'000 HK$'000 =30
THER FAT +/()%
524,420 301,543 +74%
114,162 121,635 -6%
90,291 112,248 -20%
74,429 110,414 -33%
15,862 1,834 +765%
90,291 112,248
HK$0.033 HK$0.056 -41%
HK$0.033 HK$0.050 -34%
30 June 31 December
2008 2007
—EENE —EELF
AA=tH TZA=+—H Change
HK$'000 HK$'000 v
TERT FAETT +(-) %
1,212,650 1,100,860 +10%
884,262 778,581 +14%
1,567,791 1,490,745 +5%
HK$ HK$
BT BT
0.543 0.493 +10%
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The Directors are pleased to present the Group’s condensed
consolidated interim financial report for the six months ended
30 June 2008, which comprise the condensed consolidated
income statement, condensed consolidated cash flow
statement and condensed consolidated statement of changes
in equity for the Group for the six months ended 30 June
2008, and the condensed consolidated balance sheet as at
30 June 2008 of the Group, all of which are unaudited,
along with selected explanatory notes, which set out on
pages 26 to 68 of this report.
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IH2008 IH2007
—EBEN\F —TTLF
L¥E H¥F Change
HK$'000 HK$'000 28
TET FAT +(-) %
TURNOVER EX8
Segmental turnover THEXE
Electronic payment products EFXNEM
and services N k% 265,021 166,632 +59%
Telecommunication solutions: BHRBAAE
— Telecommunication solutions, —BEHABARER
services and related products, and FR 75 K 4B B o 2 625 1,581 -60%
— Information technology —EAbRES
operation value-added services 2ER 114,039 91,713 +24%
114,664 93,294 +23%
Financial solutions: TRBAAR
— Financial solutions, services -SRBAFR 17,321 37,212 -53%
and related products FR %5 K A8 A 7
— Business process operations —XBeE 11,636 3,847 +202%
28,957 41,059 -29%
Electronic power meters BETABRERK
and solutions TS 115,269 - NA/TEA
523,911 300,985 +74%
Unallocated RAE 509 558 -9%
524,420 301,543 +74%
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Segmental results - Operating

profits before depreciation and

amortisation ("EBITDA")
Electronic payment products
and services

Telecommunications solutions:

- Telecommunication solutions,
services and related products, and

- Information technology

operation value-added services

Financial solutions:
- Financial solutions services
and related products
— Business process operations

Electronic power meters
and solutions

Depreciation
Amortisation

Other gains, net

Gain on disposal of
investment securities
(including dividend income)

Loss on revaluation of
investment securities

Gain on deemed disposal
of 20% equity interest in
a subsidiary

Interest income

Others

Other expenses
Share-based compensation
Overheads

Finance costs
Profit before taxation
Income tax expenses

Net profit

IH2008 IH2007
—EENE —ETRLF
L¥E F¥F Change
HK$'000 HK$'000 L)
TER FHEIT +(-) %
ﬁﬁ%ﬁ—*ﬂﬁ%&
B o RERR
ETSNEMR
K B 7% 82,125 35,026 +134%
EAMALTR:
*%Eﬂﬁgﬁﬁ%
R R AR E o & 625 452 +38%
- EARRES
HERS 63,915 53,157 +20%
64,540 53,609 +20%
SERERIR:
— SRR R -
REBEM (18,204) (3,580) N/A/ T iE M
—¥K%EZ 3,633 907 +301%
(14,571) (2,673)  NA/TiEH
REEHRF R 19,499 - NA/TER
151,593 85,962 +76%
nE (18,762) (9,899) +90%
8 (4,927) (382) +1,190%
At - B
HEREES 2 W&
(BERBIA)
705 34,406 -98%
REBHFEMBE
\ (4,118) (118) +3,390%
BELE—ZHER
20%%E & < W
- 43,258 -100%
B A 2,726 4,666 -42%
Hh 2,741 1,741 +57%
2,054 83,953 -98%
Hipix
BAM S - (27,615) -100%
A (14,780) (9,085) +63%
115,178 122,934 6%
& A (1,016) (1,299) -22%
B %% A 3 A 114,162 121,635 6%
Fiesimx (23,871) (9 387) +154%
4R 90,291 112,248 -20%
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Our results for TH2008 reflect an increase in total turnover
and segmental operating profit before depreciation and
amortisation (“EBITDA") from that of 1TH2007. The Group's
turnover amounted to HK$524.42 million, representing a
growth of 74% compared to 1H2007. Segmental EBITDA
amounted to HK$151.59 million, representing an increase
of 76% compared to 1H2007. The strong operating results
for the first half of 2008 demonstrated our success in
building a diversified IT solutions business. We experienced
continuous strong growth from our electronic payment
products and services and information technology value-
added information technology services which represented
51% and 22% of total turnover for the period, respectively.
Our new electronic power meters and solutions segment is
picking up momentum in the market and contributed 22%
of total turnover for the period.

Profit before taxation dropped by 6% as compared to
1H2007, mainly due to decrease in non-recurring gains
during the period, such as other gains on the deemed
disposal of a subsidiary and disposals of financial assets at
fair value through profit or loss. Effective tax rate increased
from 7.7% to 21.0% given the PRC income tax for the
subsidiaries operating in the PRC are provided at standard
rate of 25% in advance during the current period. Under
the New CIT Law, operating subsidiaries which are qualified
as High and New Technology Enterprises (“HNTEs"”) will be
eligible to enjoy a reduced income tax rate of 15%
subsequently.

With regard to our balance sheet, the total assets as at 30
June 2008 amounted to HK$1,567.79 million, compared
with HK$1,490.75 million as at 31 December 2007. Current
assets as at 30 June 2008 was HK$1,228.88 million,
compared with HK$1,156.94 million as at 31 December
2007.
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REEBEXRIA  RZZEZNFKH
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T RZETLF+A=+—HAA
1,490,750,0008 7T - MBEENR _F
T N\FNA=1HAE1,228,880,000/%8
T RZEEEFT_A=+—HAEIA
1,156,940,000/% 7t °
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Electronic payment products and services EFIRERRRE
1H2008 1H2007
—EBENE —TTLEF
E¥F E¥F Change
HK$'000 HK$'000 s
FERT FA&ETT +/(-)%
Turnover ZER 265,021 166,632 +59%
EBITDA REtmERBEHA 2 82,125 35,026 +134%
1R 2E A
Operating profit £ 7 81,336 34,332 +137%
Research and ot 9% K A B Ak AR 6,631 3,551 +87%
development costs
EBITDA (%) Rt ERBEER 2 31% 21%
L HEF (%)
Operating profit margin (%) &% &5 %E (%) 31% 21%

PAX experienced strong volume growth of 77% as compared
to 1H2007, with a new sales record of 132,000 units in the
first six months of 2008. PAX continued to be the leader in
the EFT-POS terminals market in Mainland China. While
shipments to Mainland China EFT-POS terminals producers
reached 121,000 units in TH2008 for an increase of 92% as
compared with the same period a year ago. Despite the
keen market competition, we improved operating profit
margin from 21% to 31%, through introducing new product
designs, maintaining effective cost controls and leveraging
volume growth.

In addition, PAX further strengthened its footprint in the
international market where turnover increased by 15%,
representing 9% of total sales for the segment. With first
class products and services, we endeavor to make PAX an
international brand symbolizing top quality electronic
payment products and solutions.

BEHER TS tF L¥FAREER
77%  —ZEZN\FEH/NE A #HE R F
wEk - 1E132,0008 c BERHEERH
mtm%-s%u%%wim%%ﬁa%%
AL o ZTETNFLE¥F - FEAME
THRENREREEBZLEER
121,0008 * L EFRHE EF92% o &
AEE BN TIZHT - BEASE BB
SINFTEmRET » RIFBRZKAERE
REREENRED K& HNEH
21% EFAE31% ©

AN AERBEIRTS E2ERKBER
15% B D MBERGEHEI% 0 E—

ZEHEHARBEBEMS 2B - BE—N
Euu&ﬂlﬁ% C REBEB B A FITEK
REBIEREF X NEmRBRT RN
B 5 hR e
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Telecommunication solutions ENBRAR
1H2008 1H2007
—BENE —ZTTLEHF
F¥EF E¥F Change
HK$'000 HK$'000 2E)
FHT FET +/(-)%
Turnover EHER 114,664 93,294 +23%
EBITDA RETITE REHA 2 64,540 53,609 +20%
4R S
Operating profit s A 59,107 49,161 +20%
EBITDA (%) Rt &E L #EE 2 56% 57%
KSR (%)
Operating profit margin (%) 4% % 7 & (%) 52% 53%

During the period, we continued to provide the exclusive
nation-wide IVR platform for China Mobile. Benefiting from
market growth, turnover contributed by the IVR platform
operations grew by 23%. In 1H2008, we maintained a
healthy operating profit margin compared with 1H2007.
Moderate decline in the operating profit margin was due to
additional development costs incurred for the preparation
of IVVR platform featuring video contents under the new
3G era.

HRN - AEBEELTEEEIREES
ZWIVRE G - MR ZEZEEIVR
FTEEB T EXBELER2I% - BT
TEFEFEFLE  AEER_ZZN
FE¥FHSBRBIELENE - AR
BEFIGEE T AEERND I &
IVWREBEETEINAEKR - K& &
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Electronic power meters and solutions

Turnover EXE

EBITDA Ret#r&E R HRT 2
A& g A

Operating profit 4 i A

Research and development cost Tt 7% % B B A AR

EBITDA (%) RETITE REHAT 2

g2 HE N (%)
Operating profit margin (%) &R E (%)
Our new electronic meters and solutions segment gradually
picked up its momentum in 2008 and continues to hold its
dominant position in the domestic market. In the first half
of 2008, we put in place continuous retrenchment measures
to improve the segment’s operational efficiency.

Our strategic partnership with international leaders
contributed to an increase in exports. Specifically, we have
broadened our penetration in European and South East Asian
countries such as Sweden and New Zealand. Continuous
R&D efforts were put to improve the quality of existing
products and development of new series. Likewise, we are
consistently launching new and innovative products to meet
the ever-changing technology and market demand.

EFABHERRBRER

1H2008
—BBNFLYE
HK$'000

FHT

115,269
19,499

9,916
9,088

17%
9%
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L EWER -

REE EE PR AR R
FR-RELOE LA - %ﬂm’ﬁ%ﬁ
EHARBNEREEER 2 25E
W%ﬁ&ﬁﬁ%r°ﬁgli#&Aﬁ
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Financial solutions ERBRER
1H2008 1H2007
—BEN\F —TTLF Change
L¥E E¥F L]
HK$'000 HK$'000
THER FAT +(-)%
Turnover S 28,957 41,059 -29%
EBITDA REtMEREHEA 2 (14,571) (2,673)  NA/Ti#ERA
e
Operating loss mEBER (21,857) (7.241)  NIA/T@EMH

In TH2008, the financial solutions’ segment experienced an
operating loss of HK$21.86 million mainly attributable to
certain delays in the Bank of China core banking project. In
an effort to create a more stable, sustainable and recurring
income streams, we have refocused certain measures to
extend our underlying strength and expertise in providing
business process operations (“BPO") services to financial
institutions.

Our BPO services include payment operation solutions, such
as ATMs and other outsourcing services. Total turnover of
BPO segment grew by 202% in 1H2008, as compared to
1H2007. Our strategy is to enhance our position and become
a significant service provider to financial institutions in
Mainland China. Our relatively significant experience in
deploying financial solutions and ATM management provide
us with future revenue opportunities as banks and other
financial institutions throughout the world are increasingly
outsourcing certain non-core management functions to
simplify operations and lower costs.

RZZENFLH¥F SRR
eG4 & B 1821,860,0008 7L * =2
AR BRRITEEREE T 0RTEE
FrEl - RTHEFRE  HERKED
WARR - P& TRBERNEMN
HERESRBEXEMNBLEFERRAE
BRI X BE S ([BPO)) R -

REBE ZBPORBEIEZ N EBHEAT
Z(WATM) A R EMmANHIRTE - —F
SN\F EEFBPOEBNBEETEE =
TELFEFFHER202% - AEBE 2
REAIRSE MM - KETERLE
B 2 ERARISHLER - REBNA
BELRBRAERATMEIR UL F
s - M ABAIEREMERSKE
HA2RERITREM S FHEEE RN
HETIHEZOEREE - UBERER
PRI AN BEBRI LA -
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OUTLOOK

Electronic payment products and services

The Group is the largest player in China’s EFT-POS terminal
market with over 30% market share. Fueled by the increasing
acceptance of card payments incessant improvement of
payment transactions and processing infrastructure, PAX's
EFT-POS terminals sales in Mainland China are expected to
maintain its momentum in 2H2008. In addition to the
domestic market growth, the Group expects to increase its
overseas market penetration. The Group is in the process of
opening a subsidiary in Atlanta, Georgia, U.S., which is
expected to be fully operational by Q4 2008. The EFT-POS
Electronic payment products and, solutions segment is
expected to continue generating consistent cash flow
strengthening the Group's balance sheet.

Electronic power meters and solutions

Our electronic power meters and solutions segment (“HZ
PAX") resumed its full operation in Q1 2008 after certain
restructuring and reorganisation exercises subsequent to the
Group’s acquisition in July 2007. It is expected that the
segment’s turnover will increase as a result of backlog ready
for the 2H2008. Strong R&D backed by the strategic
partnership with international industry leaders ensures the
segment meets high production standard supporting HZ
PAX's domestic sales and overseas expansion. China’s
demand for power meters and solutions is significantly
increasing as a result of the country’s booming economy
and reformation in the energy sector. Power grid
investments, energy supply and efficiency control are at the
top of the agenda in the Central Government’s Eleventh
Five Year Plan making electronic power meters and
automated systems/solutions a clear prerequisite for the
reformation. As more Chinese companies are moving towards
energy-saving solutions, the demand for electronic digital
meters is expected to increase. Moreover, the need to replace
traditional mechanical meters with the more technologically
advanced and automated electronic meters and solutions is
rapidly growing worldwide.

B2
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Telecommunication solutions

For the 2H2008, we anticipate modest revenue growth in
the telecom segment after three consecutive years of
significant increase in traffic volume from the IVR business.
We expect a steady growth in operating profit as a result of
operational efficiencies and effective cost management. The
business extension from voice value-added services to video
is expected to bring new income stream and growth impetus
to the Group in FY2009 as a result of the expected grant of
3G licenses in Q4 2008.

Financial solutions

Hi Sun has established strong relations with renowned banks
in China such as Bank of China, Bank of Communications
and Industrial & Commercial Bank of China for its financial
solutions servicing including core banking systems, ATM and
outsourcing services, creating an important competitive
advantage as compared to other industry players and places
the Group in a favourable position to expand to other
financial solution services going forward.

LIQUIDITY AND FINANCIAL RESOURCES

As at 30 June 2008, the Group reported total assets of
HK$1,567.79 million (31 December 2007: HK$1,490.75
million), which were financed by total liabilities of HK$355.14
million (31 December 2007: HK$389.89 million) and equity
of HK$1,212.65 million (31 December 2007: HK$1,100.86
million). The net asset value was HK$1,212.65 million (31
December 2007: HK$1,100.86 million). The net asset value
per share amounted to HK$0.54 per share as compared to
HK$0.49 per share as at 31 December 2007.
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As at 30 June 2008, the Group had cash of HK$507.55
million (31 December 2007: HK$569.72 million) and short
term borrowings of HK$6.72 million (31 December 2007:
HK$42.55 million). The net cash position as at 30 June 2008
was HK$500.83 million as compared to HK$527.17 million
as at 31 December 2007. The short term borrowings included
short term bank loan to fund the Group’s working capital
requirements. The gearing ratio (defined as total borrowings
divided by shareholders’ equity) was 0.01 as at 30 June
2008 as compared to 0.04 as at 31 December 2007. The
gearing ratio is considered healthy and suitable for the
continuous growth of the Group's business.

CAPITAL STRUCTURE AND DETAILS OF
CHARGES

As at 30 June 2008, the Group’s short term borrowings
included short term bank loan which was denominated in
Renminbi, amounting to RMB6.0 million. The short term
bank loan was charged at interest of 7.6% per annum.

Approximately HK$255.34 million, HK$74.65 million,
HK$1.90 million and HK$175.66 million of the Group's cash
balances were denominated in Renminbi, Hong Kong dollar,
Euro and US dollar respectively as at 30 June 2008.

As at 30 June 2008, short term bank loans of HK$6.72
million were secured by:

The leasehold land and building of a subsidiary
of the Company and the corporate guarantee
from an independent third party, Shenzhen High
and New Technology Investment Guarantee
Company Limited

RZZEZNFAA=+TH x5EEEH
507,550,000 T (ZEE+F+_H
=+—H : 569,720,0005 7T) & & Hf
f&3%6,720,0008 T (ZEE+F+ = A
=+—H : 42,550,000087T) - R-=
ENFERNA=ZTRHZRESFEA
500,830,000/ 7T * MHE T T+ F
—A=+—BA8IA527,170,0008 T °
NHEEREEHRTER  THE/ERE
NMAEBMEEEST K - RZEENF
NA=ZTRH BEFXEBREX(REARE
BRI R EL) 20.01  HEZZ
T+F+-_A=+—HEIAE0.04- It E
rEELERBER BEFAAEEER
HERRZTE -

EXARBRERFR

RZZEZENFANA=+H ~EBZE

HEEREUARKINE 2 CHERITE
AR #6,000,000T ° EIRITE R
RERRT BB -

RZBEENFNA=1TH AEEZH
© % % #4 255,340,000/ Tt
74,650,000 7T * 1,900,000/ T &
175,660,000 7t 2 Bl A A R - 8
JT > BT RETTHIE ©

R-ZZEZNENHA=+H " 6,720,000
BT ZEBRTEENLNTAZAER
o

HK$ million
BEBAET
Apal—FKHMBRAIZHEE
THEEBFRBIE=F
YT = TR B E R
BRARIZEEER
6.72



HI SUN TECHNOLOGY (CHINA) LIMITED ¢ INTERIM REPORT 2008
EEME(FE)BRAT « —BFNFHRAHS

Management Discussion and Analysis
EEEzAWED N

EXCHANGE RATES EXPOSURE

The Group derives its revenue, makes purchases and incurs
expenses denominated mainly in US dollars, Renminbi and
Hong Kong dollars. Currently, the Group has not entered
into agreements or purchased instruments to hedge the
Group's exchange rate risks. Any material fluctuation in the
exchange rates of Hong Kong dollar or Renminbi may have
an impact on the operating results of the Group.

CONTINGENT LIABILITIES
The Group had no material contingent liability as at 30 June
2008.

EMPLOYEES

The total number of employees of the Group as at 30 June
2008 was 1,615. The breakdown of employees by division

is as follows:

Electronic payment products BFXNEmM
and services N AR 7

Telecommunication solutions BHRRTE

Financial solutions SRBRRAR

Electronic power meters and solutions BEFAEBEREREK
S
Corporate office PERAE

The Group ensures that its remuneration packages are
comprehensive and competitive. Employees are remunerated
with a fixed monthly income plus annual performance related
bonuses. The Group also sponsors selected employees to
attend external training courses that suit the needs of the
Group's businesses.

B = & b2

AEEEL 2 W ETTRBI N Z
EMEBUEZT - AREETIIE -
BAT AEEYEITAEMHEXEE
TR TAHPAEE ZERELR o )

TTHARE 2 ERHBAEMERKE -
DR eEARB o EaRBEXNTE -

HRERE
R-ZTTNFAA=1H  FEEWE
EAEARREE -

==
RAEBR_ZEZNFAA=THZEE
BMER1,615A c EERIBFIAD W0
™~
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433
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AEEBRREFHGEEEHEARS
- MEBZHFMEESAETRFE -
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DIRECTORS’ AND CHIEF EXECUTIVE'S BEERTHARARKRY - HER
INTERESTS AND SHORT POSITION IN THE HRESCEZRAR
SHARES, UNDERLYING SHARES AND

DEBENTURES

As at 30 June 2008, the interests and short positions of RZZEZNFEARNA=TH FFF KT
each Director and chief executive in the shares, underlying ~ BURBR AL A R EBHEZE (FER
shares and debentures of the Company and its associated =@ 7= R HE &P ([ 77 K& ERGI1))
corporations (within the meaning of the Securities and Z Ay - MR RMEST - BHER
Futures Ordinance (“SFO")), as recorded in the register ARRQRIREFE 75 R BB &G £ 3521&
maintained by the Company under Section 352 of the SFO TEZZE.:EFH&*ETFJ:W%‘"A%%?Q
or as notified to the Company and the Stock Exchange TEFRHZRETAHEHNEERAR
pursuant to the Model Code for Securities Transactions by Mo HEm PORR AT

Directors of the Listed Companies were as follows:

(a) Ordinary shares of HK$0.0025 each in the (a) AAFERMEEC.00258 T 2 &
Company B

Number of shares held Approximate

FERAHE percentage of

Personal Corporate shareholding*

interest interest Total BRAE2 BN

Name of Director EEps AR AR R ay Bt

Kui Man Chun RERE 25,200,000(L) 677,083,636(L) 702,283,636 31.46%

(note (ii)) (Fff &£ ii))

Xu Wensheng BXHE 18,696,000(L) - 18,696,000 0.84%

Li Wenjin BRE 26,400,000(L) - 26,400,000 1.18%

Xu Changjun “"EE 22,200,000(L) - 22,200,000 0.99%

Xu Sitao FRE 700,000(L) - 700,000 0.03%

Notes: P&

(i) The letter “L” denotes a long position in shares. iy TURRBHD TR -

(i) These shares are held by Kui Man Chun through Hi Sun (i) ZERMDBAEREESBHI Sun Limited

Limited, a company which Kui Man Chun holds a 99.16% (REEFB99.16% 5 2 A R]) KHi
interest, and Rich Global Limited, a wholly-owned subsidiary Sun LimitedZ 2 & MJ & 2 FIRich Global
of Hi Sun Limited. Limited# 5 -

*  This percentage is calculated based on total issued number * BAHTRBEARRGIR-ZZFENFN
of shares of the Company as at 30 June 2008. A=Z+HZEEITRGAEEE -
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EERITHREARBRKG - HER
DREZZEZERAR (@)

DIRECTORS’ AND CHIEF EXECUTIVE'S

INTERESTS AND SHORT POSITION IN THE

SHARES, UNDERLYING SHARES AND

DEBENTURES (continued)

(b) Ordinary shares of HK$0.0025 each in the (b) XATREREMEO0.0025B T 2E
Company BR

Name of associated
corporation

Number of Category

Name of Director shares held of interest

EEnE HBEE E B FERGEE #EBEER
Kui Man Chun Rich Global Limited 2 ordinary shares  Corporate
REER 2l EBAR A

Kui Man Chun Hi Sun Limited 30,245,000 ordinary shares Personal
REF 30,245,000 H@AX & A

Li Wenjin Hi Sun Limited 255,000 ordinary shares  Personal
FXE 255,000/ Ei@AX A A

Save as disclosed above, as at 30 June 2008, none of
the directors, the chief executives of the Company nor
their associates had any interests or short positions in
any shares, underlying shares or debentures of the
Company or any of its associated corporations (within
the meaning of Part XV of the SFO) as recorded in the
register maintained by the Company pursuant to section
352 of the SFO or as otherwise notified to the Company
and the Stock Exchange pursuant to the Model Code
for Securities Transactions by Directors of the Listed
Companies.

At no time during the period was the Company, its
holding company or any of its subsidiaries or fellow
subsidiaries a party to any arrangement to enable the
Directors and chief executive of the Company to acquire
benefits by means of the acquisition of shares in, or
debentures of, the Company or any other body
corporate.

BEXHBEEIN  BE_ZTTN
FRA=1TH ARAREE 17
BB BEFZIHEATHER AR
RAREMBEE (EREREF R
HAE R EXVER) 2 B D - 1R
M REHF  BECTARRAR
BREFMMEGRIEIIREFELZ
B ERiE Em BT AERET
BHERHZZETRIENEARAQF
KB R Pz s RORR ©

ARRTA) -~ HERA RS EAAMNE
NCIEACEN ) FNCIL A 38
EERERI AT HE - BUEAR
AEERITHRAHAIEBEARLA
FAEAEMEABEEZ R HES
& e

15



16

HI SUN TECHNOLOGY (CHINA) LIMITED ¢ INTERIM REPORT 2008
EEME(FE)BRAT « —EFNFHRAHS

Additional Information

Hitt & ¥

SHARE OPTION SCHEME

(@) The Company
The Company operates a share option scheme (the
“Scheme”) for the purpose of attracting, retaining and
motivating talented employees in order to strive for
future developments and expansion of the Group.
Eligible participants of the Scheme include the Group's
full-time employees, and executive and non-executive
Directors. The Scheme became effective on 29 November
2001 and unless otherwise cancelled or amended, will
remain valid and effective for a period of 10 years from
that date.

The total number of shares in respect of which options
may be granted shall not (together with all the other
Schemes, if any) exceed 10% of the total issued capital
of the Company as at date of approval of the Scheme
unless the Company obtains a fresh approval from
shareholders to renew the 10% limit. The maximum
number of shares in respect of which options may be
granted under the Scheme, together with any
unexercised share options granted under the Scheme
and any other share option schemes of the Company in
issue, may not exceed 30% of the relevant class of
securities of the Company in issue at any time.

On 18 March 2004, 33,000,000 share options were
granted to certain Directors and employees at an exercise
price HK$0.374 per share (the average closing price of
the shares as quoted in the daily quotations sheets issued
by The Stock Exchange of Hong Kong Limited for the
five business days immediately preceding 18 March
2004) with an expiry date of 17 March 2014.

Pursuant to an ordinary resolution passed on 17 August
2005, a refreshment of the limit on grant of options
under the Scheme was approved by the shareholders.
Upon refreshing the 10% limit on grant of options under
the Scheme, 33,305,403 shares may be issued pursuant
to the grant of further options under the Scheme.

iR R B
(a) &2 H

AR E &SRS P A8 ([az &t
g EEWs - BERABAEE
BZEE  UBHBHRERNE
RARBER - it 8l 28 ERS
HEDERASEZBEE A NAT
RIFRMITER - Rt 8RN _FTFT—
FH—AZtTNABER  BRE1TER
HBAERT SN - 5 h % B R 105F 5]
B RB R ERR -

BR SEAN 2 B 5L # 10 % PR 5 AUS ik
Rzt SRR FREZER
B CEREMPAARE - W)Y
RZBmEE - TRBEBARARN
ZEtEIER B 2 282 #ITRA
10% ° Bhaxat & A &% i 2 B B
SRR %t 8l s AN A RE A H A
BRESAICREERRTEZE
B r k2B hEE &4
SHREAARANEMNFHEDSHTZ
BRAMARIEZ230% °

RZEZENMFE=ZA+/N\H ' ARQF
mE T E%S NESRT33,000,000
MEERE  TEEREMR0374E
T BERE-_FTNF= A+ /\H
AMAEEEREBHARIHAR
NRBEMZEFARERTBBHL T
HKHE P AE-_T—NF=
A++8-

BRER_ZEZERFNAT+LHBER
ZEERESR R EE A
EETREBREZREE - B
FEIETRIEBEREZ 10%MR 58
% AIRBZETEIE T E—TRY
2 BER% ¥ %5 1733,305,4030% % 15 °
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SHARE OPTION SCHEME (continued) BRESE @

(a) The Company (continued) (@) =27 (&)
On 26 September 2005, 33,300,000 share options were RZZBZRFAAZLTRE AR
granted to certain Directors and employees at an exercise AAAE TEFERLREEREAH
price of HK$0.768 per share (the average closing price 33,300,00017 B A1 - 1TEERET
of the shares as quoted in the daily quotations sheets B0.7688 L (AIEZE —_TTHFN
issued by The Stock Exchange of Hong Kong Limited AZ+ X BRABEZEXBREHE
for the five business days immediately preceding 26 REGMARRREM S HRER
September 2005) with an expiry date of 25 September PrRizin Pl mE)  ZIME S
2015. The option period commences on 26 September —ET-hAFNA=+AHA - BRE
2005 and expires 10 years thereafter. Options granted Hﬂfﬁﬁﬁﬁ/\— TERFNAZT/NBHA
are vested as follows: i WEZBBIOFHREE - B

MR ESRB T

On 26 September 2005 Up to 50% NZZETREF & %50%
NAZ+XH

On 26 September 2006 Up to 100% NZETRF 5% 100%
NAZ+XHE

Pursuant to an ordinary resolution passed on 28 June BER_ZZEREAZTN\BA

2006, each of the existing issued and unissued ordinary B EBREAR  ARFIRAFTE

shares of HK$0.01 each in the share capital of the BEEC.OTBITLZABEEITIA

Company was subdivided into four ordinary shares of FITEBRE DA SRS R E

HK$0.0025 each (the “Share Subdivision”), which was H0.00258B T2 E@mIR ([RH D

approved by the shareholders of the Company and 1) - RRRIRRERERD H

became effective on 29 June 2006. - WRZZTERNFAAAZTNA

R o

The Share Subdivision has led to an adjustment to the B R BBARHABRE R RITERE

exercise prices of the then outstanding options and the Bt 2 1T E R AR AR E B RTT

number of shares to be issued by the Company upon EERREEIT RS T HIT 2R

exercise of the then outstanding options. A8 -
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SHARE OPTION SCHEME (continued)

(@) The Company (continued)

Pursuant to an ordinary resolution passed on 11
December 2006, a refreshment of the limit on grant of
options under the Scheme was approved by the
shareholders. Upon the refreshment of the limit on grant
of options under the Scheme, an additional 43,000,000
shares may be issued pursuant to the grant of further
options under the Scheme.

On 2 January 2007, 43,000,000 share options were
granted to certain employees at an exercise price of
HK$2.00 per share (the average closing price of the
shares as quoted in the daily quotations sheets issued
by The Stock Exchange of Hong Kong Limited for the
five business days immediately preceding 2 January
2007) with an expiry date of 1 January 2010.

There are no changes in any term of the Scheme during
the six months ended 30 June 2008.

During the six months ended 30 June 2008, no share
options have been granted, exercised or lapsed. The
Group has no legal or constructive obligation to
purchase or settle the option in cash. As at the date of
this report, the Company has 41,458,000 share options
outstanding.

BREE ()
(@) &7 (&)

BRERZZTEZEAF+=-A+—HE
BT RRER RRILEEHZ
FEIE TN ERENRTE - &
FTEZ T IR T ] & AR E 2 PR &R
& AIARBZETEIIE N E—FEH
2 B IR AE B 1T B HN43,000,0000% A%

{/‘\ °

MN_TTE+FE—F-H ARFMH
= T 18 8 % tH 43,000,00017 B8 A%
& TFEEBABSR2.008 T (AR
BE_ZT+F A _HpAEL%E
HEBHAXSHAMBRAREMZ
BHRBREXRMFZRG FHUKS
B) P AE-_TE—TE—H—
E| o

ZAT Bl Z B RREREE—F
ZENERA=ZTHIEREARNE
B o

HE_ZZN\FA=Z+HINE
R WEAABRERKL - 17
R o AEBWENESEE K
ENEREZEEIHEEREE - R
AiREHE - ANAFIH41,458,000
MEERRE R RITEE -
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BRESE®
(b) — XMBARZEERBS

SHARE OPTION SCHEME (continued)
(b) Employee incentive scheme of a subsidiary

On 4 April 2005, the Company approved its wholly-
owned subsidiary, Turbo Speed Technology Limited
(“Turbo Speed”), to adopt an employee incentive
scheme (the “Employee Incentive Scheme”) to motivate
the employees of Turbo Speed and its subsidiary (the
“Turbo Speed Group”). Eligible participants of the
Employee Incentive Scheme include the full-time
employees of Turbo Speed or its subsidiaries, including
any Directors of Turbo Speed or its subsidiaries (but
excluding any person who is a Director of the Company)
provided always that such term shall exclude any person
who has tendered his resignation or who at the relevant
time is working out his period of notice pursuant to his
employment contract or otherwise. The Employee
Incentive Scheme became effective from 4 April 2005
to 31 December 2008 unless terminated by resolution
of a remuneration committee formed by the Board to
administer the Employee Incentive Scheme (the
“Committee”).

The total number of shares in respect of which options
may be granted shall not exceed 4,682,275 ordinary
shares of Turbo Speed (the “Turbo Speed Shares”),
representing approximately 13.0% of the existing issued
share capital of Turbo Speed, currently held by a wholly-
owned subsidiary of the Company. Share options may
be offered to any employee determined by the
Committee in its absolute discretion from time to time
by reference to: (i) the performance of that employee;
and (ii) the financial performance of the Turbo Speed
Group and the extent to which the Turbo Speed Group
has achieved its intended business plans. The maximum
number of the Turbo Speed Shares which may be offered
to an employee who is also a Director of companies
within the Turbo Speed Group in any 12-month period
may not exceed 1% of the entire issued share capital
of Turbo Speed.

RZZEZTRFWOAMAE - AREH
HEE 2 &M B A 7 Turbo Speed
Technology Limited ([Turbo Speed])
FNHE B 2E) T & ([E B A E
2/1) - LAZ B Turbo Speed Kz £ [iff
B A7 ([Turbo Speed( B ]) Z &
B - EEREFEZEERRHEE
B FE Turbo Speed st E Kt B A A 2
2BEE - B ¥ETurbo Speedsl H i}
BARIZAMNES (ETREANR
NAIEBZEMAL) « LG
ETHEAREERBEXRER 2
EBEESAOZAEME R 2 EAIK
FoEREMEEEEERBNZ
AT e  RIFEZEBITIE S ZH
FEmMK I EFEMEE G (28
) URERKIEZA &S - EE
REFE R T AFMNAMNAE
EW BEZZEENF+A=F
—HlE-

BT LB KM IR M B
NS #B B Turbo Speedf 4,682,275
& 3B A ([Turbo Speed& 13 1) -
8 & M Turbo SpeediR B i A A 7]
—XE2EMBARIFAZRAD R
TTIRAR#I13.0% - BIRERTHZ B
ZARF2ZE TIZIEEZERNER
TREMEEREZ  (\ZEEEZ
&I K (i)Turbo Speed® & 2~ Bf
R IA N H Al B E SR 8
ZIRE o REMTZE A EE - 7]
7] [@ B A Turbo Speed®E B A A &
EFEEEIREHR Turbo Speedfi%
D m&EZ TSI Turbo Speed®
HEBITIRAMNI% -
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SHARE OPTION SCHEME (continued)

(b) Employee incentive scheme of a subsidiary
(continued)
On 8 July 2005, 1,425,000 share options had been
granted to certain directors and employees of a
subsidiary of Turbo Speed to subscribe ordinary shares
of Turbo Speed at an exercise price of HK$1.922 per
share. The exercisable period of the above share options
is from 8 July 2005 to 31 December 2008 (both dates
inclusive).

During the six months ended 30 June 2008, no share
options have been granted, exercised or lapsed. The
Group has no legal or constructive obligation to
repurchase or settle the options in cash. As at the date
of this report, Turbo Speed has 180,000 share options
outstanding.

SUBSTANTIAL SHAREHOLDERS’ INTERESTS
AND SHORT POSITIONS IN THE SHARES AND
UNDERLYING SHARES

The register of substantial shareholders maintained under
Section 336 of the SFO shows that as at 30 June 2008, the
Company had been notified of the following substantial
shareholders’ interests and short positions and underlying
shares, being 5% or more of the Company’s issued share
capital. These interests are in addition to those disclosed
above in respect of the Directors and chief executive.

BREE (m)

b) " XMBARZEERRE &
(%)
RZEZTRAFLANAB - 2R
Turbo Speed— KM B AAIE T=E
= R E B & 11,425,000 B &
Téé AR FR1.9228 T 2T E

R B Turbo Speed T i@ A% o Ll B
HX%ZTTEHHP&;y TRFELAN
HE-_ZTZEN\F+_A=+—H
(BREEER) -

HE-_TZNFAA=THILEAAE
A WEEAEREERL - 1TE
R o ANEE I E A S EE R
BRNEREZEIHEERET - R
AN E HE B H - Turbo SpeedB
180,00017 &1 & 17 {50 i i 42 -

FTERRREOKREBERSD Z
BERAR

RARRBIRBERES R EEGIZE 33614
GEZETERRELMAER R
ZNFARNA=Z1TH  KRRVEMNE T
FTEREHEEARACEITRA5%K
AR MR GD 2 EmRAR ©
R TEREEXMEEFRES RTT
BB -

Approximate

percentage

Number of of shareholding*

Name of shareholder ordinary shares IR HE Z B4

REREE ZERHE Baok*

Rich Global Limited (“RGL") 677,083,636(L) 30.34%

Hi Sun Limited (“HSL") 677,083,636(L) 30.34%
(Note (ii))
(B 3 (i)

Kui Man Chun 702,283,636(L) 31.46%
RELS (Note (ii))
CEAD)
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SUBSTANTIAL SHAREHOLDERS’ INTERESTS
AND SHORT POSITIONS IN THE SHARES AND
UNDERLYING SHARES (continued)

Notes:
(i) The letter “L” denotes a long position in shares.

(i) HSL is deem interested in the Company’s shares by virtue of
its 100% ownership of RGL, which directly holds the said
shares, and HSL is owned as to 99.16% by Kui Man Chun.

*  This percentage is calculated based on the total issued number
of shares of the Company as at 30 June 2008.

Save as disclosed above, as at 30 June 2008, there were no
other parties who had interests or short positions in the
shares or underlying shares of the Company as recorded in
the register maintained by the Company pursuant to section
336 of the SFO.

PURCHASE, SALE OR REDEMPTION OF
SHARES

The Company has not redeemed any of its shares during
the period. Neither the Company nor any of its subsidiaries
has purchased or sold any of the Company’s shares during
the period.

TERRRROREBRSD 2
BEERE ()

GEE
() TLURRBEGZER -

(i) HSLEE#E B RGLZ 100%# %5 M # 18 &
RARBIZBRDFHEB#EZ - HSLCE
EEFE.16%ER) BEERFE Ll
B

* BOHOREBEARBIR -_FENFAN
A=Z1THAZERTHRDAEHTE -

BREXFBEEEN  BE-TT/\FEX
A=1H8 EAEMSHHERART]
ZBt RS T - BERRALRR
ARIEE SRR E GG E336FFEZ
Brftc s AR -

BE - HEIEEKRH
AN AV HA P9 30 4 8 B KL AT AR 1D ©

N RAARHETAHNBARMERE
i EEFAARBBKD
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MODEL CODE FOR SECURITIES

TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code for Securities
Transactions by Directors of the Listed companies on terms
no less exacting than the required standard set out in
Appendix 10 of the Listing Rules (the “Model Code"”). The
Model Code sets a required standard against which Directors
and employees of the Company and its subsidiaries (the
“Group”) must measure their conduct regarding transactions
in securities of the Company.

Specific enquiry had been made to all the Directors and the
Directors have confirmed that they have complied with the
required standard set out in the Model Code throughout
the six months ended 30 June 2008.

CORPORATE GOVERNANCE

The Company has complied with the code provisions of the
Code on Corporate Governance Practices (the “CG Code")
as set out in Appendix 14 of the Listing Rules throughout
the six months ended 30 June 2008, except for the
followings:

Code provision E.1.2 of the CG Code stipulates that the
chairman of the Board should attend the annual general
meeting. The Chairman was unable to attend the annual
general meeting held on 30 May 2007, however, Mr. Li
Wenjin, as an Executive Director of the Company, took the
chair pursuant to the Bye-laws of the Company.

ESETESRENEETA

ARBERMH LT RAREZTETESFR
SERESTR (TRESTA) - BREK
AARBRN LR A SR 108 2 8
EER - RETRIHEBERARA R E
MELR ([AEE)EEREENE
TARRAEBEFR SN ABREZETZ
HE LR o

GheREFELARENE  EFR
2 BERBE-TT/\FAA=TA
IEAME A — E TR TR B T
g -

TEER
BHE_ZTTN\FRA=THILXEA -
ARRB—HET LT B ER14P7 &
eERERERTA (TREERTAL
ZSPRIMEST - MR B S ER b -

EERERTARXFEEN2KTH - &
ERTRALERRAFAEG - HEEE
FARELHER _ZTLFRAA=THE
TZBRRBFERE - AW - NARIT
EEFNERERBARR ZARIAR
HERELE -
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CORPORATE GOVERNANCE (continued)

Code provision A.2.1 of the CG Code stipulates that the
roles of the chairman and chief executive officer (“CEQ")
should be separate and should not be performed by the
same individual. The division of the responsibilities between
the chairman and the CEO should be clearly established and
set out in writing. For most of the time throughout the six
months ended 30 June 2008, the Chairman of the Company
was Mr. Cheung Yuk Fung, while the function of the CEO
was performed by other executive directors. On 20 June
2008, Mr. Kui Man Chun has been appointed as the CEO.
As such, the Company has complied with Code provision
A.2.1 of the CG Code.

Code provision A.4.1 of CG Code stipulates that non-
executive Director should be appointed for a specific term
subject to re-election. All Directors of the Company are
subject to retirement by rotation once every three years and
any new Director appointed to fill a causal vacancy shall
submit himself/herself for re-election by shareholders at the
first general meeting after appointment pursuant to the
Company’s bye-laws. For most of the time throughout the
six months ended 30 June 2008, the independent non-
executive Directors were not appointed for a specific term.
On 18 April 2008, service contracts have been entered into
between the Company and each of the independent non-
executive Directors. As such, the Company has complied
with Code provision A.4.1 of the CG Code.

As such, the Company considers that sufficient measures
have been taken to ensure that the Company’s corporate
governance practices are no less exacting than those in the
CG Code.

ﬁ%é #%MK%ANMﬁmzf
HITRAR (TTHREH]) v ACESR
@5 WAEHR— ARRRE - E/FH
THRBHZBEDTIREBEREATILINE
@5”% ° @i_gg}\i/\ﬂ :+E|JJ:
NE A BRE 2 REBDEE - NARIERE
REREEREA - MITHRAES 2B EAH
HMITESEE - RZZTEZEN\F A
“+H REREEEWZARITHRE
oo Bt ARFIEEFTREERTA
ZSTRMEX BA21ME ©

EEER TR EALNVEET A IEH
TEFARBEEHEME  LAEEE

(SR N/N T%ﬁ%$m —FREER
— R MR IR SRR 2 T
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AUDIT COMMITTEE

The Audit Committee comprises three independent non-
executive Directors, namely Mr. Tam Chun Fai, Mr. Leung
Wai Man, Roger and Mr. Xu Sitao. The Audit Committee
has reviewed with management the accounting principles
and practices adopted by the Group and discussed internal
controls and financial reporting matters including a review
of the unaudited condensed consolidated interim financial
report for the six months ended 30 June 2008 with the
Directors.

DIRECTORS’ INTEREST IN COMPETING
BUSINESS

None of the Directors of the Company have an interest in
any business constituting a competing business to the Group.

PENSION SCHEME

The subsidiaries operating in Hong Kong are required to
participate in a defined contribution retirement scheme of
the Group or Company set up in accordance with the Hong
Kong Mandatory Provident Fund Ordinance. Under the
scheme, the employees are required to contribute 5% of
their monthly salaries up to a maximum of HK$1,000 and
they can choose to make additional contributions. The
employer’s monthly contributions are calculated at 5% of
the employee’s monthly salaries up to a maximum of
HK$1,000 (the “Mandatory Contributions”). The employees
are entitled to 100% of the employer's Mandatory
Contributions upon their retirement at the age of 65 years
old, death or total incapacity.

In addition, pursuant to the government regulations in the
People’s Republic of China (the “PRC"), the Group is required
to contribute an amount to certain retirement benefit
schemes based on approximately 7% to 20% of the wages
for the year of those workers in the PRC. The local municipal
government undertakes to assume the retirement benefits
obligations of those workers of the Group.
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) o BREF 65BN B Mk E
KIERE N Z B2 MEEMHEN

BEoh - BB EARLME ([FE])
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Hitt &R

SUFFICIENCY OF PUBLIC FLOAT

Based on the information that is publicly available to the
Company and within the knowledge of the Directors, the
Directors confirmed that the Company has maintained the
amount of public float as required under the Listing Rules
throughout the six months ended 30 June 2008.

SUBSEQUENT EVENTS

On 13 August 2008, the Company entered into a non-
legally binding letter of intent (the “Letter of Intent”) with
an independent third party (the “Purchaser”) in respect of
the proposed disposal (the “Disposal”) by the Company to
the Purchaser a certain percentage of the Company’s
shareholdings in Hangzhou PAX Electric Technology Limited
(“Hangzhou PAX", formerly known as “Hangzhou Baifu
Holding Company Limited”). Hangzhou PAX, a wholly-owned
subsidiary of the Company, is incorporated in the PRC and,
together with its subsidiaries are principally engaged in the
design, manufacturing and sale of electronic power meters
and solutions to the electric power industry.

According to the Letter of Intent, the intended consideration
for the Disposal will be further discussed and, subject to the
satisfactory completion of the due diligence to be conducted
by the Purchaser. The Disposal may or may not proceed and
is subject to the entering into of a formal sale and purchase
agreement.

Unless further extended by the parties involved, the
provisions of the Letter of Intent will be automatically
terminated on 8 October 2008.

RHARERE
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Condensed Consolidated Interim Income Statement

BE GRS

For the six months ended 30 June 2008
BHE_—_ZFTZENFNA=ZF+HIFNEA

Unaudited
REEX

Six months ended 30 June

BEANA=Z+tHLEAXEA

2008 2007
—EENE —ZTTLHF
Notes HK$'000 HK$'000
B 5 FER FE&T
Turnover = X 4 524,420 301,543
Cost of sales iR DN 5 (275,700) (161,368)
Gross profit E 7 248,720 140,175
Other gains, net Hsm - F5 4 2,054 83,953
Selling expenses & X 5 (47,808) (23,126)
Administrative expenses THER 5 (87,788) (78,068)
Operating profit 1R T 115,178 122,934
Finance costs & R AR 7 (1,016) (1,299)
Profit before income tax R TS B0 A & 114,162 121,635
Income tax expense FTiS M = 8 (23,871) (9,387)
Profit for the period HA 0% F) 90,291 112,248
Attributable to: FEAG -
Equity shareholders RAREZFAA 74,429 110,414
of the Company
Minority interests LR EER 15,862 1,834
90,291 112,248
Earnings per share for profit PN
attributable to the equity B AL T
holders of the Company: ZERAR
— Basic — &K 10 HK$0.033 HK$0.056
— Diluted —#E 10 HK$0.033 HK$0.050

FE32EEBAE ZME A RER A P HIH
BEREFRILD o

The notes on pages 32 to 68 form an integral part of this
condensed consolidated interim financial information.
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Condensed Consolidated Interim Balance Sheet

ERGEHHEEREBER

As at 30 June 2008 and 31 December 2007
RZEENFNA=ZFAR=ZFEELF+=HA=1+—H

Unaudited Audited
REER REZ
30 June 31 December
AB=+H +tZA=+—H
2008 2007
—EENF —ETLF
Notes HK$'000 HK$'000
By & FET FET
ASSETS BE
Non-current assets (RBEE
Investment properties BREME 11 3,274 3,363
Property, plant and equipment ME - WEREE 12 157,105 164,817
Leasehold land HELH 13 43,056 43,377
Intangible assets BREE 14 135,477 122,244
Total non-current assets (RBEELE 338,912 333,801
Current assets RBEE
Inventories T8 193,204 138,581
Trade and other receivables, JE W BR SR e HoAth
prepayments JEW I -
and deposits BRFRBERES 15 495,032 405,548
Due from a fellow Bl —xKRAZ
subsidiary f B~ B 5k A 16,21(b) 1,189 1,111
Financial assets at wAFERTA
fair value through mANHEEZ
profit or loss TREE 24,401 34,488
Restricted cash R H3E e 7,500 7,500
Cash and cash equivalents RELBEEZFEY 507,553 569,716
Total current assets RBEELE 1,228,879 1,156,944
Total assets mEE 1,567,791 1,490,745
EQUITY R %
Capital and reserves attributable to ZARXFEZHE A
the Company's equity holders iR AR %
Share capital fx A 19 5,580 5,580
Reserves i 1,145,291 1,049,267
1,150,871 1,054,847
Minority interest LPERRES 61,779 46,013
Total equity RS 1,212,650 1,100,860

F32E68E MM AL A B
BEMERELD

The notes on pages 32 to 68 form an integral part of this
condensed consolidated interim financial information.
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Condensed Consolidated Interim Balance Sheet

BRGSEHTHEEEEBR
Unaudited Audited
RBEX REZ
30 June 31 December
AR=tH TZA=1+—H
2008 2007
—EENE —TTLF
Notes HK$'000 HK$'000
Bt X FTERT FET
LIABILITIES =R
Non-current liabilities *REBEE
Deferred tax liabilities ERETRIBEE 10,524 11,522
Total non-current liabilities ¥RBEBEAE 10,524 11,522
Current liabilities RBEE
Trade and other payables FETBR T R EL A
FE 1 3018 17 301,256 301,489
Taxation payable & IR 36,641 34,323
Borrowings fE 18 6,720 42,551
Total current liabilities REBEEARE 344,617 378,363
Total liabilities BELEE 355,141 389,885
Total equity and liabilities BakAEES 1,567,791 1,490,745
Net current assets MEEEFE 884,262 778,581
Total assets less current liabilities EERERRDAR 1,223,174 1,112,382

On behalf of the Board

RERESFT
XU WENSHENG LI WENJIN
B E ZXE
Director Director
S )

The notes on pages 32 to 68 form an integral part of this 532Z 688 Z Mt JHERA4R A HAEL
condensed consolidated interim financial information. FEREFELD
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Condensed Consolidated Interim Statement of Changes in Equity

ERGEhHESE IR

For the six months ended 30 June 2008
B2 —_ZEFNFNA=ZFHILNEA

Unaudited
REEY

Attributable to equity holders of the Company
ANARERAARE

Share ~ Share Contributed  Other Exchange Retained Minority

capital premium surplus  reserve  reserve earnings interests  Total
R& RHEE EEEH AbRE HERE REEN JHRRER &%

HK$'000  HK$'000  HK$'000 HK$'000  HK$'000  HKS'000 HK$'000  HK$'000
Thn TiEx Thn ThEr TEnr  TiEx Thn ThEx

At 1 January 2008 R-FT/\§-A-H 5580 548,330 168,434 34496 40,960 257,047 46,013 1,100,860
Share of the Company's DERRERME

additional capital contribution AL 2 BINIE

by minority interest - - - (12,758) - - 12,758 -
Acquisition of 5% equity WE-FHBAT

interest in a subsidiary 5% - - - - - - (15,0000~ (15,000)
Profit for the period BgEH - - - - - 74429 15,862 90,291
Exchange differences REBNNEBLE

arising on translation BBRREEL

of the financial EHEE

statements of

foreign subsidiaries - - - - 34383 - 2,146 36,499
At 30 June 2008 RZBENEXA=1H 5580 548,330 168,434 21,738 75313 331476 61,779 1,212,650

The notes on pages 32 to 68 form an integral part of this 5322 68H Z Kl HE&RALR A  HIEL
condensed consolidated interim financial information. BEHHEPILS -
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Condensed Consolidated Interim Statement of Changes in Equity

PGS HEEE X

For the six months ended 30 June 2007
B2 —_EFLFNNA=ZF+HIFNMEA

Unaudited
%%« T

Attributable to equity holders of the Company
ARRERREAEE

Share Share  Contributed ~ Other Exchange  Retained Minority
capital ~ premium surplus  reserve  reserve  eamings interests Total
kA ROEE EERR EEE NERE RBEN JHRRER  oH
HK$'000  HK$'000 HK$'000 HK$'000  HK$'000  HK$'000 HK$'000  HK$'000
Tiér  TiEx TEr TEr TEr  Thx Tiér  Tix
t 1 January 2007 R-F5+F-A-H 4699 269,586 168,434 156,494 7,688 72,1 - 679,672
Profit for the period Ay - - - - - 110414 1834 112,248
Shares issued under READABRE
a share option HERIRG
scheme of the
Company 133 9,740 - - - - - 9873
Issue of new shares RE-FMBLATETL
upon the conversion RRELRE R
of convertible il 4
preference shares
issued by a subsidiary 259 21821 - - - - - 22,080
Employee share EERMRENE -
option scheme EERBER
- value of employee
Services - - - 21615 - - - 21615
Deemed disposal of BIELE-ZHEBLR
20% equity interest of Z20% %
a subsidiary - - - - - - 34867 34,867
Exchange differences REBIHERT
arising on translation BRERELL
of the financial ERER
statements of
foreign subsidiaries - - - - (301) - - (301)
At 30 June 2007 R-TBLF
~AZTH 5091 301,147 168,434 184,109 7,387 183,185 36,701 886,054
The notes on pages 32 to 68 form an integral part of this 5322 68H Z i 5 5/ Gl i)

BERZEFTED -

condensed consolidated interim financial information.
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Condensed Consolidated Interim Cash Flow Statement

ERGEPHRESRER

For the six months ended 30 June 2008
HE—_FTENFANA=ZFTHIEANEA

Unaudited
REEX
Six months ended 30 June
BZEAA=1THLAEA

2008 2007
—EENE —ZTTLHF
HK$'000 HK$'000
FET FHE T
Net cash outflow from REXBSRE
operating activities R R (21,382) (32,394
Net cash outflow from KELZEMERS
investing activities R R (27,348) (5,020
Net cash (outflow)/inflow from MEEEMSRS
financing activities () m AT (35,831) 86,798

Net (decrease)/increase in cash and BH& RIESEEY

cash equivalents CRLA) /& mF a8 (84,561) 49,384
Exchange gains on cash and RekReFEMZ

cash equivalents P 5 UK 2= 22,398 -
Cash and cash equivalents HUlzHeREEFEY

at beginning of period 569,716 528,076
Cash and cash equivalents HRZESLRESEFEY

at end of period 507,553 577,460
Analysis of balances of cash RERAEEEY

and cash equivalents Rz oM
Bank balances and cash RITHTF LIRS 507,553 577,460

The notes on pages 32 to 68 form an integral part of this 532F68H Z KiiF JHE A4 A HAEL
condensed consolidated interim financial information. BEHZHEFRFES o
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Notes to Condensed Consolidated Interim Financial Information

R B4R S A B 35 B R B =

32

GENERAL INFORMATION

The principal activity of Hi Sun Technology (China)
Limited (the “Company”) is investment holding.

The Company and its subsidiaries (collectively referred
to as the “"Group”) are principally engaged in the sales
of information technology products, provision of
business process operation services, provision of
information system consultancy and integration services,
provision of information technology operation value-
added services and sales of electronic power meters
and solutions.

The Company is a limited liability company incorporated
in Bermuda. The address of its registered office is
Clarendon House, 2 Church Street, Hamilton HM 11,
Bermuda.

The Company is listed on The Stock Exchange of Hong
Kong Limited.

This condensed consolidated interim financial
information was approved for issue on 1 September
2008.

BASIS OF PREPARATION

This unaudited condensed consolidated interim financial
information for the six months ended 30 June 2008 has
been prepared in accordance with Hong Kong
Accounting Standard (“HKAS") 34 “Interim financial
reporting” issued by the Hong Kong Institute of Certified
Public Accountants.

This condensed consolidated interim financial
information should be read in conjunction with the
annual financial statements for the year ended 31
December 2007, which have been prepared in
accordance with Hong Kong Financial Reporting
Standard (HKFRSs).

—REH
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BRAF - HEMPESEEMi A
Clarendon House, 2 Church Street,
Hamilton HM 11, Bermuda °
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Notes to Condensed Consolidated Interim Financial Information
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ACCOUNTING POLICIES

Except as described below, the accounting policies
adopted are consistent with those of the annual financial
statements for the year ended 31 December 2007, as
described in those annual financial statements.

Taxes on income in the interim periods are accrued
using the tax rate that would be applicable to expected
total annual earnings.

For the year ended 31 December 2007, the Group early
adopted HK(IFRIC) — Int 11, '"HKFRS 2 — Group and
treasury share transactions’. For the six months ended
30 June 2008, the following new standards and
interpretations to existing standards are mandatory for
the first time for the financial year beginning 1 January
2008 but are not currently relevant to the Group:

e HK(IFRIC) - Int 12, ’Service concession
arrangements’

e HK(FRIC) — Int 14, 'HKAS 19 — the limit on a defined
benefit asset, minimum funding requirements and
their interaction’

BRTBE

B NPt E SN - SRR Z @R BR
HBEE-_TELFT-_A=1T—H
I FEZFEMBHRRARAE —
B BUBRZFEMBRERA

FHIFTS MR ERRTESREF2
E%HZ@%% ﬁ-l—rv—

HE-_FTT+F+-_HA=+—HL
FE  AKERFERAEE (BB
MBREREEES —‘N#ﬁ%ﬂ
RIBBMBHMELENE 25 —5%
MEERORS] - BEZZT 7/\
FRNAZTHIENER - THIFHE
AIRIBITER c2EARZZEZN
F-A—BRGBZUHBRFEEEER
SR B ERAR - M B BT B A
7 -

e AR (ARYBREREERE
) —REE 129 - [RERF
=gl

e AR (ARYBREREERE
) —R2EF145% 0 [FEGE
ZHE195E — R R ER/MNE
E REE2ERMMEZE
Bf 8 1% |
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Notes to Condensed Consolidated Interim Financial Information
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3. ACCOUNTING POLICIES (continued)
The following new standards, amendments to standards
and interpretations to existing standard have been issued
but are not effective for the financial year beginning 1
January 2008 and have not been early adopted by the
Group:

34

HKFRS 8, ‘Operating segments"!

HKAS 23 (revised), ‘Borrowing costs''

HKFRS 2 (amendment), ‘Share-based payment'

HKFRS 3 (revised), ‘Business combinations’ and
consequential amendments to HKAS 27,
‘Consolidated and separate financial statements’,
HKAS 28, ‘Investments in associates’ and HKAS 31,
‘Interests in joint ventures’?

HKAS 1 (revised), 'Presentation of financial
statements”’

HKAS 32 (amendment), ‘Financial instruments:

presentation’, and consequential amendments to
HKAS 1, ‘Presentation of financial statements”

HK(IFRIC) — Int 13, ‘Customer loyalty programmes’3

ETEUR (8)
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3. ACCOUNTING POLICIES (continued)

e |FRS 1 and IAS 27 (revised) ‘Cost of an investment
in a subsidiary, jointly controlled entity or associate’,
and consequential amendments to IAS 18 ‘Revenue’,
IAS 21 ‘The Effects of Changes in Foreign Exchange
Rates’ and IAS 36 ‘Impairment of Assets’s

! Effective for annual periods beginning on or after 1
January 2009

2 Effective for annual periods beginning on or after 1 July
2009

3 Effective for annual periods beginning on or after 1 July
2008

4 Equivalent HKFRS has not been published as of 31 May
2008

The Group has already commenced an assessment of
the impact of the new standards, amendments to the
standards or interpretations to existing standards but is
not yet in a position to state whether these new
standards, amendments to standards or interpretations
to existing standards would have a significant impact
to its results of operations and financial position.
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4. TURNOVER, OTHER GAINS AND SEGMENT

REPORTING

The Group is principally engaged in the sales of
information technology and electronic products,
provision of business process operation services,
provision of information system consultancy and
integration services, provision of information technology
operation value-added services. Turnover and other gains
recognised are as follows:

Turnover &R
Sales of goods HEE m
Provision of business process 1Rt ¥ K E SR
operation services
Provision of information REERRGH AR
system consultancy and 5 K AR 75
integration services
Provision of information RHEMBRES
technology operation 18 ik 7%
value-added services
Sales of electronic power HEEFAERE
meters and solutions KRR R
Rental income HEWKA
Other gains, net Ha s - 55
Interest income B A
Gain on disposal of financial ~ HE&ZAFETA
assets at fair value through i A S B 1 2
profit or loss EREE W
Fair value loss on financial BAEE A& A3k
assets at fair value through EBEsemERE
profit or loss NEEERE
Dividend income on financial & 2 F{E & A% Fl sk
assets at fair value through EEzeREEZ
profit or loss iz S A
Gain on deemed disposal of BIEEER — X
20% equity interest BB A Bl 2 20% A% 7
in a subsidiary Z Wam
Finance lease income BEHEERA
Other income H A A
Turnover and other gains LR RAEM M E

4.

EXBF HamRkoBEE
ﬁ
AEBZEEXBREE AP
NEFEM-  REEKESRE -
IRICEMRG A T RERKIRT - 72
Téﬂﬂ&L SR E RS - BHER
ZEEBMREMKEAT

Unaudited
REEX
Six months ended 30 June

BEAA=Z+tHLEAXNEA

2008 2007
—EENE —EETLF
HK$'000 HK$’'000
FTAT FAET
265,021 171,840
11,636 3,847
17,946 33,585
114,039 91,713
115,269 -

509 558
___>24420 301,543
2,726 4,666

404 34,406

(4,118) (118

301 -

- 43,258

- 17

2,741 1,724
_____ 2054 = 83953
526,474 385,496
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4. TURNOVER, OTHER GAINS AND SEGMENT

REPORTING (continued)

At 30 June 2008, the Group is organised into six main
business segments:

(a)

Electronic payment products and services — sales of
electronic fund transfer point-of-sale (“EFT-POS")

terminals;

Telecommunication solutions:

(i)

(i)

Information technology operation value-added
services — provision of Interactive Voice
Response (“IVR") services;
Telecommunication solutions, services and
related products — provision of information
system consultancy and integration services and
sales of information technology products to the
telecommunications industries;

Financial solutions:

(i)

Electronic power

Financial solutions, services and related
products — provision of information system
consultancy and integration services and sales
of information technology products to financial

institutions and banks;

Business process operations — provision of
outsourcing services to financial institutions and
banks with payment solutions,
automatic teller machines (“"ATM"); and

such as

meters and solutions -

manufacturing and sales of electronic power meters,
data collection terminals and provision of

information system consultancy services.

There are no sales or other transactions between the

business segments.

4.

EXRE

Htthsm ko8&

¥ o)
RZZFEZENFRA=TH ' ~&5H
DRNKEBRDE

(a)

BETFYNERMARE-HESE
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s
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4. TURNOVER, OTHER GAINS AND SEGMENT 4, EEBE HMWERITESE

REPORTING (continued) # )
An analysis of the Group's revenues and results for the REBHANZBARKERELD
period by business segment is as follows: BoffrmT :

Unaudited

REEHK

Six months ended 30 June 2008
BE-EEN\ERAZHRLAEA

Telecom-
Information munication  Financial
technology  solutions, ~ solutions, Electronic
Electronic ~ operation servicesand ~ services power
payment value-added related and related meters and
products  services  products  products  Business  solutions
andservices  ERME  ERBHR SRBER pocess  EFR

E1Xf EE PR BE AR B operatons EEER Unallocated  Group

EnkE® RER® LABER RABER XBEE HRAAR R9E A%E
HKS'000  HKS'000  HKS'000  HKS'000  HK$'000  HKS'000  HK$'000  HK$'000

Tén  TER  TEx  TER  TEx  TER  TEn  TER

38

Tumover EXE 265021 114,039 65 17321 11636 115269 509 524420
Other gains, net Hplhs o 5% - - - - - - 2,054 2,054
Segment resuts HE%E
Operating profit(loss) RETEREEN
before depreciation and MBEHE/
amortisation (B8 8215 63915 625  (18204) 3633 19499 (12726) 138867
Depreciation nE (787) (5433) - (710) (6,576) (5,038) (218)  (18,762)
Amortisation 5 ) - - - - (4,545) (380)  (4.927)
Operating profit/loss) et/ (B8) 81336 58482 65  (18914)  QW3) 9916 (1334) 115178
Finance costs AERA (1.016)  (1,016)
Profit before income tax KA EHATE A 114,162
Income tax expense FEHEY 23871)  (23871)
Profit for the period BrEh 90,291
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4. TURNOVER, OTHER GAINS AND SEGMENT
REPORTING (continued)

4. EXE HithsRoEE
# )

Unaudited
ABEK

Six months ended 30 June 2007

HEZSZLERA=TALNER
Telecom-
Information ~ munication Financial
technology solutions, solutions,
Electronic ~ operation ~ services and Services
payment  value-added related  and related
products SErvices products products Business
andsenices  EARE  EHER  BER Process
ESS 3] B% FE-BE HE-BE  operations Unallocated Group
EnkE® HERE REBEn REBEn  $%EE AR 8 3]
HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000
ThR T T ThT T T T
Turnover 58 166,632 91,713 1,581 37212 3,847 558 301,543
Other gains, net ks 58 - - - - - 83,953 83,953
Seqment results HE%E
Operating profit/oss) RETERE A
before depreciation and HEETE/
amortisation (B#) 35,026 53,157 452 (3,580) 907 47,253 133,215
Depreciation ik (692) (4,448) - (989) (3583) (191) (9.899)
Amortisation By ?) - - - - (380) (38)
Operating profitfloss) meEn/ (58 34,332 48,709 452 (4,565) (2676) 46682 122,93
Finance costs RERA (1,299) (1,299)
Profit before income tax REEHAEH 121,635
Income tax expense FERRAY (9,387) (9,387)
Profit for the period B 112,248
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4. TURNOVER, OTHER GAINS AND SEGMENT 4, EEBE HMWERITESE
REPORTING (continued) # @)
The segment assets and liabilities at 30 June 2008 and RZBZENFERA=Z=THZDEE

capital expenditure for the six months then ended are ENAEBEUREERZNEAZEA

as follows: BT :
Telecom-
Information munication  Financial
Electronic technology  solutions,  solutions, Electronic
payment  operation services and services and power
products value-added related related meters and

and  services  products  products  Business  solutions

services  ERBE  ERBE SREE  proces R
E1xf EE AR BE FE BE operations E&ER Unallocated Group
ERRRE HERE REBER REBER EHEE  BARE AAE £8
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TEn TEn TEn TEn TEn TAR TEn AR

Total assets (unaudited) EEEE(REER) 41,735 261,007 480 162,441 52,806 473401 165419 1,567,791
Total liabilities (unaudited) BELERIER) (124406)  (15447)  (3124) (18,926 - (140875  (52,363)  (355,141)
Capital expenditure (unaudited) ~ ZAF X (KEEH) 1,059 2,502 - 654 884 2,269 9,725 17,093

R-EE+F+-A=+—82%
HAERABURRE ST LA
/\)EJ_‘f’E]JJ:/\{.ﬁ /H\quEﬁZﬁZKEﬂ

The segment assets and liabilities at 31 December 2007
and capital expenditure for the six months ended 30
June 2007 are as follows:

40

XI|T
Total assets (audited) BELE(LET) 351,438 209,711 415 199715 51962 467346 206423 1,490,745
Total liabiltes (audited) EREMEER) (115228 (14,247) (39,413) - (160,664)  (57,273)  (389,885)
Capital expenditure (unaudited) B4R X (KE%EH) 379 905 1634 6,908 - 2 9,848

Segment assets consist primarily of property, plant and
equipment, intangible assets, land use rights, inventories,
receivables and operating cash. They exclude deferred
income tax assets.

Segment liabilities consist primarily operating liabilities.
They exclude deferred income tax liabilities and income
tax payable.

Capital expenditure comprises additions to leasehold
land, property, plant and equipment and intangible
assets including additions resulting from acquisitions
through business combinations.

DPEEETEREDE  BELK

1% WmILEE - THERE - F
CREWFZERLERS  HELK

FTﬁ% IEFTISTHEE o

DEEETERELEAE  HT
BEELTHESHAERENFTE
i o

BEAMZBREEE L #@%
EEEENETEENRE
EBEBEBEOE TTJWE%}_ZEE']/?JE
g
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4. TURNOVER, OTHER GAINS AND SEGMENT 4, EEE HRER?EE

REPORTING (continued)

Secondary reporting format — Geographical

segments

The Group’s six business segments operate in two main

geographical areas:

Mainland China — electronic payment products and
services, information technology
operation value-added services,
telecommunication solutions,
services and related products,
financial solutions, services and
related products, business
process operations and
electronic power meters and

solutions
Hong Kong, — electronic payment products and
South East Asia, services, financial solutions,
Europe and services and related products
others and electronic power meters and

solutions

There are no sales or other transactions between the

geographical segments.

Revenue is allocated based on the countries in which
the customers are located.

B ()
REEBAFX -HESE

AREBZANAXBOBREMEEE
&=

REARE - EBFXNEMR
R~ BB
EERERS
EABIRTTER
R¥ MARBE®D
T RBR T R

RIS MBEE®D

EBELENR
ORI =R
O - BEFXMNEM
REE - ER®% - &k
B ORI -~ IR R
NEAM PR EE an A K2
e

By Bz EIWEHEHHAMR
% o

WATREFMEZBERMDE
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4. TURNOVER, OTHER GAINS AND SEGMENT 4, EEH - HWER9EE
REPORTING (continued) & (E)
Secondary reporting format — Geographical REERFXN-HEDE (B)
segments (continued)

Unaudited
REEX
Six months ended 30 June 2008
BE-ZZN\F
NA=THLEREAR
Segment
Turnover results
= 3 DEHEE
HK$'000 HK$'000
AT FAERT
Mainland China B K P 475,902 125,466
Hong Kong, South East Asia, &% * s ~ BUM
Europe and others K H A 48,518 3,036
524,420 128,502
Other gains, net, unallocated ~ H iz - F5E - KO 2,054
Unallocated expenses RO B (15,378)
Operating profit £ 7 115,178
Unaudited
REEZ
Six months ended 30 June 2007
HE_TTLF
NA=ZTHLEXREA
Segment
Turnover results
EER DEEE
HK$'000 HK$'000
FABT FET
Mainland China [ K P 266,495 74,706
Hong Kong, South East Asia, &% ~ E@mdz « BN
Europe and others N E Ath 35,048 1,668
301,543 76,374
Other gains, net, unallocated ~ H bz - JF8E - RO 83,953
Unallocated expenses ROBLF X (37,393)

Operating profit 7 & A 122,934
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5. EXPENSES BY NATURE 5. UEEED X
Expenses included in cost of sales, selling expenses and RIEEKR - IHERX RITHER
administrative expenses are analysed as follows: AZREZSIT

Unaudited
REEX

Six months ended 30 June
BEZ<A=1tHIEAEA

2008 2007
—EENE —EELF
HK$'000 HK$'000
FER F&T
Auditor’s remuneration 1% SR B 1,453 1,057
Depreciation of property, ME - KB &
plant and equipment HBITE 18,673 9,811
Depreciation of investment KREWMEITE
properties 89 88
Amortisation of leasehold land 78 & = 3 # $4 965 382
Amortisation of intangible assets % /2 & & # £ 3,962 -
Employee benefit expense EERNAX
(including Directors’ (BIEES
emoluments) (Note 6) B ) (51 6) 89,626 76,447
Costs of inventories sold ERFEEKAK 223,991 113,230
Operating lease rentals T REFEE
in respect of land HEM®
and buildings 4,887 4,564
Operating lease rentals R EEZHERES
in respect of equipment 6,149 5,365
Research and development Bt 7% % B 3 A AR
costs 15,719 3,551
Loss on disposal of HEME - BEK
property, plant and RIEEBE
equipment 9213 188
Provision for impairment JEUW R FOR BB &
of trade receivables - 36
Write-back of provision JE W2 BR OB B
for impairment of Bmrm
trade receivables - (225)
Write-off of trade receivables  J& & 5 BE Z i £ 642 -
Provision for obsolete PREFERE
inventories 165 -
Write-back of provision for REFERERE
obsolete inventories (248) -
Write-off of inventories 7 &M - 1,261
Refund of value-added tax HERK (8,665) (98)
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6. EMPLOYEE BENEFIT EXPENSE (INCLUDING 6. EERABE XX (BFEEEN
DIRECTORS' EMOLUMENTS) )

Unaudited
REEER
Six months ended 30 June

BEANA=tHLAEA

44

2008 2007
—EEBNEF —ETLF
HK$'000 HK$'000
FTERT FHET
Wages and salaries TERS® 76,828 42,881
Social security costs Mg RER AR 6,583 2,860
Employee share option g B ki
scheme — value of e -2’
employee services for BREZ
share options granted EERBEE - 27,615
Pension costs — defined RIKE A —
contribution plans M REE 6,215 3,091
89,626 76,447
FINANCE COSTS Al & R AN
Unaudited
RIEEZ

Six months ended 30 June

BEANA=tHLAEA

2008 2007
—EEN\F —ETLF
HK$'000 HK$'000
FER FAET
Interest on bank loans and RITER K
overdrafts FEXAHE 1,016 966
Interests on financial —ZXMBEAF]
liability portion BITRAI AR
of convertible BERZ
preference shares MBEaE
issued by a subsidiary Hn 2z HE - 333
1,016 1,299
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INCOME TAX EXPENSE

No Hong Kong profits tax has been provided as there is
no estimated assessable profit for the period (six months
ended 30 June 2007: Nil). Taxation on overseas profits
has been calculated on the estimated assessable profit
for the period at the rates of taxation prevailing in the
countries in which the Group operates.

Current Income tax WETE R
— Hong Kong profits tax —BENEHR
— Overseas taxation — gINEE IR
Deferred income tax IR IE TS HR
Income tax expense FrigBif

During the period, the PRC tax rate applicable to the
Group is 25% (six months ended 30 June 2007: 33%),
with certain preferential provisions.

Therefore, the PRC taxation has been provided in advance
on the estimate profits of the Group’s subsidiaries
operating in the PRC and subject to Enterprise Income
Tax (“EIT") at a rate of 25%, unless preferential rates are
applicable.

Under the New CIT Law, operating subsidiaries which are
qualified as High & New Technology Enterprises (“HNTEs")
will be eligible to enjoy a reduced income tax rate of
15% subsequently.

8. FiEHMAX
e 34 0 P9 3 48 5 311 3R B ) ()
E-2RLEANAZ+ALAM
A ) Hm B RIS B R
5 < BRI AN A2 BUR RS )
P 1 R LA A 2 2
BrEREABEHE -

Unaudited
REEX
Six months ended 30 June

BEANA=tHLEAEA

2008 2007
—BBNE  —TTLF
HK$'000 HK$'000
FHT FHT
25,407 9,387
(1,536) -
23,871 9,387

HIA - ERARAEEZPEB RS
25% (HE-_ZTLFRA=TH
IE7RMEA - 33%) @ WA TEE
RME e

At - FRIFEERXER - TRIE
FhI AR B AR Ko R 1R 25 % Bt R A
EEMEN ([REMER]) 2N &
BETHBLR 2 BEHENTELE
BPBREREE -

BT EMERE BTN
s (BN EEE]) BiE2 8
BB AR F15%2 B8
GECE TR
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9. DIVIDEND
No dividend on ordinary share has been paid or declared
by the Company for the six months ended 30 June
2008 (six months ended 30 June 2007: Nil).

10. EARNINGS PER SHARE
(a) Basic
Basic earnings per share is calculated by dividing
the profit attributable to equity holders of the
Company by the weighted average number of
ordinary shares in issue during the period.

Profit attributable to RAAFRIERFTFEA
equity holders of FEAE 3
the Company (HK$'000) (F&mT)

Weighted average number B Z17E @K
of ordinary shares in issue  fI#E 5 &

(thousands) (F %)
Basic earnings per share BEREXRRZF
(HK$ per share) (R & TT)

9. KR

RABWEREE —_TTN\FKA
=T HIEREARNSHE IR E @K
RE(BE-_ZTZELFA=1TH
EREAR - &) -

10.BRER
(a) &=
BRERBFTIERNA GRS
BFA ARG SFRBRE T
TR mEFEOHEE -

Unaudited
REEX
Six months ended 30 June
BEXA=+THBLX<EA

2008 2007
—EEN\F  —FTLF
74,429 110,414
2,231,973 1,970,502
0.033 0.056
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10. EARNINGS PER SHARE (continued) 10. B REBR (&)
(b) Diluted (b) #H

Diluted earnings per share is calculated by adjusting
the number of ordinary shares outstanding to
assume conversion of all potentially dilutive shares.
The Company has two categories of potentially
dilutive ordinary shares: convertible preference
shares issued by subsidiaries and share options. The
convertible preference shares issued by subsidiaries
are assumed to be converted into ordinary shares
and the net profit is adjusted to eliminate the
interest expense less the tax effect. All convertible
preference shares issued by subsidiaries have been
converted into ordinary shares of the Company
during the year ended 31 December 2007. For the
share options, a calculation is performed to
determine the number of shares that would have
been acquired at fair value (determined as the
average market share price of the Company’s shares
during the period) based on the monetary value of
the subscription rights attached to the outstanding
share options. The number of shares calculated as
above is compared with the number of shares that
would have been issued assuming the exercise of
the share options.

BREFRN DI BMEE
EEERMD < BREMAEEHE
TEBRBAE - ARAZ
EEEEEAR Y BWEA W
BARBITZABERERBRRK
BIE - B LARETZA#R
BEEBRBRRBEEBR R LB
o I B AR B AL A S 5H A B
AXHEREEE  -BE-F
T+ F+_A=+—HIF
B - FrBMH B AR Tz A #
BELEREERBARNAR LR
o BBAEDTHE - R RTTIE
BhEmREREzE8EE
AE O NETERAFECE
RARBBODEARZFHH
B)BEZRMODE#A - &L
AAFEZBROHE BERRE
PR EITEREE BT 2R
HEFLLE -
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10. EARNINGS PER SHARE (continued)
(b) Diluted (continued)

10. B RER (8
(b) #8 (&)

Unaudited
RECETEZ
Six months ended 30 June

BEANA=THILXEA

2007
—ETLF
Profit attributable to equity ~ ARQAIHEZEFA A
holders of the Company JE 16 % A
(HK$'000) (F%7T) 110,414
Interest expense on —XMBARETZ
convertible preference AR E IR A B
shares issued by a subsidiary  (F/%&7T)
(HK$'000) 333
Profit used to determine R1EE T & Kk#E
diluted earnings per B H 2 & A
share (HK$'000) (F%7T) 110,747
Weighted average number BEEITEBR
of ordinary shares in issue N5
(thousands) (F) 1,970,502
Adjustments for T ZIEELFAE
— assumed conversion of — BR&Em
convertible preference MEBAAEITLZ
shares issued by AR E LR
subsidiaries (thousands) (F %) 167,398
— share options (thousands) — — B& &4 (F %) 61,933
Weighted average number AESREERNZ
of ordinary shares for 58 AR hNHE S 1 2L
diluted earnings per share (F &)
(thousands) 2,199,833
Diluted earnings per share FRR#ER A
(HK$ per share) (FR#ET) 0.050

Diluted earnings per share for the six months ended
30 June 2008 has been presented the same as the
basic earnings per share as the conversion of
potential ordinary shares would have an anti-dilutive
effect to the basic earnings per share.

BE-TT)/\FRA=THL
NEAZ BREER N EE R
EARAN 28R - t5EA
RBpBECEEBESSHERE
RENEERBEZRZE -
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11.INVESTMENT PROPERTIES M REWE
Unaudited
RICEZ
HK$'000
FAT
Net book value as at RZZTEENF—H—H
1 January 2008 Z BREFE 3,363
Depreciation e (89)
Net book value as at RZZEENFA=TH
30 June 2008 ZREFE 3,274
Net book value as at RN_ZEET+F—H—H
1 January 2007 < BREFE 3,540
Depreciation e (88)
Net book value as at RZZTET+EFLH—H
1 July 2007 Z BEREFE 3,452
Depreciation e (89)
Net book value as at R-ZZEZEF+-A=1T—8H
31 December 2007 ZEmEE 3,363
Note: B aE -
As at 31 December 2007, the fair value of HK$3,527,000 of BE-_ETTZ+F+_-_A=+—8
investment property located at 1t & /& [ 8 5K B 6757 iR RIERTEEREKE7HRRBAE
EBARJE 15-17# was assessed by an independent and 15-17B 2 REMEZRAFEER
professionally qualified valuer, Vigers Appraisal & Consulting 3,527,000 7T F WIYHBIYEEEE
Limited based on the then current prices in an active market. BEEMRESTEETHBEMERA
No valuation was performed during the period. BAIERERMES s ERBETERG

B HABEETTIMNGE-

Interests in investment properties at their net book values are HEMERSREEFEITOT :
analysed as follows:

Unaudited Audited
RIBERX ERZ
30 June 31 December
~NB=+H +=ZA=+—H
2008 2007
—EZN\F —EETLF
HK$’000 HK$'000
FET FAET
Outside Hong Kong, held on: HBRN -
Leases of between 102 504

10 to 50 years ZMEHFE 3,274 3,363
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12. PROPERTY, PLANT AND EQUIPMENT

Net book value as at
1 January 2008
Exchange differences

Additions
Disposals
Depreciation

Net book value as at
30 June 2008

Net book value as at
1 January 2007

Additions

Disposals

Depreciation

Net book value as at

1 July 2007
Exchange differences
Additions
Acquisition of subsidiaries
Disposals
Depreciation

Net book value as at
31 December 2007

R-ZZEZENF—H—H
< BREFE

P& 3 Z 58

NE

H &

e

75/\—7 7)\5'5/\)% +El
< BRmEFE

RZZTETE+LF—H—H
ZEREFE

NE

B

I

i

I

RZTEETtF+A—H
2 BREFE

PE N =%

NE

G 1i=NE

&

e

12.9% - - BERRE

Unaudited
RIS T %
HK$'000
FAET

164,817
7,593
6,299
(2,931)
(18,673)

157,105

75,959

9,848
(351)
(9,811)

75,645
8,277
24,283
76,709
(3,879)
(16,218)

R-ZZZ+LHE+-_A=+—H

ZE‘E@/?*{E

As at 30 June 2008, bank borrowings are secured on
buildings with total net book amount of HK$5,886,000
(31 December 2007: HK$18,845,000) (Note 18).

164,817

RZZEZNFEXA=+H " FITE
FTh LA 4R BR T /F{E A& 5,886,000

TLE+-A

T (ZF

=+t-8:

18,845,000/8 7T) 2 EF A (K

£T18)
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13. LEASEHOLD LAND

13.

The Group's interests in leasehold land represent prepaid
operating lease payments and their net book values are

analysed as follows:

Outside Hong Kong, held on:

Leases of between
10 to 50 years
Net book value

HABEI
102 504
ZHHNEE
BREFE

The movement of the lease prepayment for land is as

follows:

Net book value as at
1 January 2008
Exchange differences

Amortisation

Net book value as at
30 June 2008

Net book value as at
1 January 2007
Amortisation

Net book value as at

1 July 2007
Exchange differences
Acquisition of a subsidiary
Disposals
Amortisation

Net book value as at
31 December 2007

R-ZZEZENF—A—H
ZBRE A

PE X =5

B 5

R-ZZEZNFEXRNA=1H
ZBRE A

RZET+LHF—-—H—H
ZEE@/‘?TE
5

R-ZZETLFLA—H
ZBRE A

bE 5 2% 2R

Y i — KT8 A A
&

B 5

RZEZLF+_A=+—H
ZEE@/?TE

HE T i

AEENHE T HmERITRAE
XMEFR - HEEFED MO
T

Audited
1A%

Unaudited
RIEEZ
30 June 31 December
AA=+tH +ZHA=+T—H
2008 2007
—EENF —ETLF
HK$'000 HK$'000
THERT FAETT

43,056 43,377

+HIEMABLS I EEBHNT

Unaudited
RECEIZ
HK$'000
FET

43,377
644
(965)

43,056

30,559
(382)

30,177

523

17,448
(4,240)
(531)

43,377
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14.INTANGIBLE ASSETS 14 B EE

52

Unaudited
RIECEZ
HK$'000
FAL
Net book value as at R-ZZEZTNF-A—BZ
1 January 2008 REFME 122,244
Exchange differences MW =5 6,401
Additions NE 10,260
Acquisition of 5% equity interest Wi — R B R R 5%MR AN &
in a subsidiary (Note 20) (B5E20) 534
Amortisation B (3,962)
Net book value as at RZZEZNFESA=1THBZ
30 June 2008 REFE 135,477
Net book value as at R-ZFETLF-—A—BR
1 January 2007 and 1 July 2007 —EEHFLA-HBZEEEFE -
Exchange differences M =R 5,122
Additions NE 120,014
Amortisation B (2,892)
Net book value as at RZETEF+A=+—HZ
31 December 2007 FEFE 122,244

Goodwill is allocated to the Group's cash-generating
units (CGUs) identified according to business segment.
As at 30 June 2008, goodwill of HK$101,612,000 (31
December 2007: HK$95,907,000) is solely allocated to
the electronic power meters and solutions in Mainland

China.

HMERBERSBERBH#HA 2R
SERSELEEN R_ZTZTNF
~NA=1H"101,612,0008 7T (=
T2 t+tF+ =R =+—8H

95,907,000 7T) c EEER BT

FEABEFRERERBRS

2z o

S
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15. TRADE AND OTHER RECEIVABLES, 15. U AR R e H ftb FE LA 7R 1H »
PREPAYMENTS AND DEPOSITS BENRERRS
Unaudited Audited
REEX BEZ
30 June 31 December
RABA=E+H +TZA=+—H
2008 2007
—E2ENE —ETLF
HK$'000 HK$'000
TERT FAET
Trade receivables (Note (a)) J&E U BR 3K (B 5% (a) 393,316 250,962
Bills receivables (Note (b)) e W ZE % (T 7E (o)) 49,946 95,403
Less: provision for impairment & : fEULBR X
of receivables DERIER L (1,691) (1,615)
441,571 344,750
Other receivables, prepayments £ b f& i 7R 18 -
and deposits R RBERES 53,461 60,798
495,032 405,548
Note (a): Trade receivables Bt 5E(a)  FEURBR 7K
The Group's credit terms to trade debtors range from 0 to AEBKTEHBEHBANGEERHRT
180 days. At 30 June 2008 and 31 December 2007, the ageing Z180ETE - RZTEZENEFARA=T
analysis of the trade receivables was as follows: AR—ZFEFELFT_A=+T—H &

WRRZ RO

Unaudited Audited

REEX KR

30 June 31 December

~NA=1H +=-—HA=+—H

2008 2007

—EZN\F ZETLF

HK$'000 HK$'000

FERT FAET

Current to 90 days BB Z90H 241,396 186,567
91 to 180 days 91H=E=180H 66,762 25,456
181 to 365 days 1812 365H 61,708 14,278
Over 365 days 3658 A 23,450 24,661

393,316 250,962
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15. TRADE AND OTHER RECEIVABLES, 15. EWBR R & H b fE U FR 1B »

54

PREPAYMENTS AND DEPOSITS (continued)

The Group’s sales are made to several major customers and
there is a concentration of credit risks. Collections of
outstanding receivable balances are closely monitored on an
ongoing basis to minimise such credit risk.

Receivables that were past due but not impaired were related
to a number of independent customers that have a good
track record with the Group. Based on past experience,
management believes that no impairment allowance is
necessary in respect of these balances as there has not been
a significant change in credit quality and the balances are still
considered as fully recoverable. The Group does not hold any
collateral over these balances.

Note (b): Bills receivables

The balance represents bank acceptance notes with maturity
dates of less than six months.

The maturity profile of the bills receivables is as follows:

HO0R A B HA
MRO1ZE180H W EI &

Falling due 90 days
Falling due 91 to 180 days

As at 30 June 2008, none of the Group’s bill receivables (31
December 2007: HK$10,550,000) were pledged to banks for
short-term borrowings.

BENRERZE (8
AEEZBEDABEEERFEY
BEREEETRAR - AEETHE )
BE 5% 80 oK 1B R M ROR R 2 W B
R WAt B EE AR -

BHBERRENEKERRSEENE
BARHRHLHENETELER °
ERURRIFNEIE RO EPE
RAARBELEERNEL - FHERFIET
2RO - EEERTEHZEKFIA
THEERRREER  AKERFE
T F RUFIR &SRR @

HisE(b) « FEM IR

ZEREIEHAE ALRNEARIETT
A E SR o

fE W RE B BRI T

Unaudited Audited
REEX REZ
30 June 31 December
AA=+H +ZA=+—8
2008 2007
—BENF —ETALF
HK$°000 HK$'000
FTHER FET
32,178 30,212
17,768 65,191
49,946 95,403

R-ZBEZNEXA=1+H " £ELE
K18 T 8817 LAES K2 H 48 SR a0 B Uk
EBR(ZEEEF+ZA=+—H8:
10,550,000/ 7T) °
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16. DUE FROM A FELLOW SUBSIDIARY

The amount due from a fellow subsidiary is interest
free, unsecured and repayable on demand.

17

Trade payables

Other payables and accruals

Pension obligations

Social security and other taxes

.TRADE AND OTHER PAYABLES

& 1+ B 3K

H b & A XA Ko & 5T 5RIR
BRE HK
HEREREAMBIE

At 30 June 2008 and 31 December 2007, the ageing
analysis of the trade payables was as follows:

Current to 90 days
91 days to 180 days

181 days to 365 days

Over 365 days

BIRs Z90H
91H £180H
181H £365H
365H LA E

16. B —RE R K B2 ARE
YR —HKERMBRRAREARR
B BEARERREREN -

17. ERRRA R EMENSRE

Unaudited Audited
RIBER KEZ
30 June 31 December
AA=+tH +ZHAH=+T—H
2008 2007
—EENEF —EELF
HK$'000 HK$'000
THERT FAET
183,786 130,057
94,254 143,656
8,782 10,228
14,434 17,548
301,256 301,489

R-EENFANA=ZTER-ZT
tEHE+-A=1+—8  BERZ

REoMOT -
Unaudited Audited
RBER BEZ
30 June 31 December
AA=+H +ZH=+T—H
2008 2007
—EENF —ETLF
HK$'000 HK$'000
TERT FAET
135,809 98,001
23,215 14,097
22,616 5,123
2,146 12,836
183,786 130,057
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Note:

As at 30 June 2008, short term bank loans of RMB6.0 million
(approximately HK$6,720,000) (31 December 2007:
HK$32,528,000) were secured by the building of a subsidiary
of the Company (Note 12) and the corporate guarantee from
an independent third party, AT HWHEERER
/N

~ @) (Shenzhen High and New Technology Investment
Guarantee Company Limited).

As at 30 June 2008, no short term bank loans (31
December 2007: HK$10,023,000) were secured by the
bills receivables of a subsidiary of the Company (Note
15(b)).

18. BORROWINGS 18. B K
Unaudited Audited
KRIBER 'z
30 June 31 December
ARAB=+H +ZH=+—H
2008 2007
—EENF —ETF
HK$’000 HK$'000
FERT FAET
Current Vi)
Short term bank loans — PRC, %G HASR1TE X —
secured (Note) BHEM (M) 6,720 42,551

i &E

RZZEZENFANA=Z+TH ' AR®
6,000,0007T (#76,720,0008 7T) Z 12
HIRTER(ZETEF+A=+—
H : 32,528,000 7T) B AN A A — K
BAalzBF(MF12 AR—RB L
E=FRI TR EMEELERER
NAEIZ R R EREEA -

RZZEENFXA=1+H " @#ES
HEXR(ZZEZF+A=1+—
H : 10,023,000 ) B AA R A
2B ARz KR EREEAR (F
FE15(b)) e
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18. BORROWINGS (continued) 18. f& &K (48)
Movements in borrowings is analysed as follows: BREHzHTWT
Unaudited
RIEE %
HK$'000
T
Six months ended 30 June 2008 HEZZ N \FA=THLEREA
Opening amount 1 January 2008 —EENF-A-BHZHYE 42,551
Repayments of borrowings BEBEX (36,719)
Exchange differences MEH ZRE 888
Closing amount as at 30 June 2008 —ZEZNFNA=+HZHKE 6,720
Six months ended 30 June 2007 HE-_ZZ+FA=-1+HILEAEA
Opening amount 1 January 2007 —EE+F-A—RBZHE 7,000
Repayments of borrowings BEENX (1,200)
Closing amount as at 1 July 2007 —ETELFEA-HZHRE 5,800
Repayments of borrowings BEBEX (6,300)
Acquisition of subsidiaries W BB A 31,930
Proceeds from borrowings KEE /TAZﬁfr?ﬁE't?K 11,121
Closing amount as at —EEEFE+A=+—H2Z
31 December 2007 HR{E 42,551
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19. SHARE CAPITAL 19. iR &

Unaudited
REERK
Ordinary shares of
HK$0.0025 each
SREE0.0025B T2 EBER

Number
of Shares HK$'000
il g FAT
Authorised: EE -
At 1 January 2007, N_ZETZETLtF—H—H -
30 June 2007, —ETTLFERNA=1TH
1 January 2008 and —EENF-HA-BK
30 June 2008 —ZEENFARNA=1H 4,000,000,000 10,000
Issued and fully paid: BERITEHE -
At 1 January 2008 RZZEZENF-A—-BK
and 30 June 2008 —ZEENFARNA=1H 2,231,972,835 5,580
Opening balance —EEEF-HA—BZ
1 January 2007 BWE 1,879,416,120 4,699
Shares issued upon ERH-RWBRAIEITZ
the conversion of AR B S IR B
convertible preference FrEssT 2 I in
shares issued by a subsidiary 103,733,334 259
Shares issued under a share BEARRRERES S
option scheme of the Company  FT 217 2 I 1% 53,318,000 133

At 30 June 2007 R-ZZEZE+FRNA=TH 2,036,467,454 5,091
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19. SHARE CAPITAL (continued) 19. RA& (&)

Unaudited
REER
Ordinary shares of
HK$0.0025 each

SRMEE0.00258 T2 EEMR
Number
of Shares HK$'000
RGEE FAET
Opening balance 1 July 2007 RZ-ZEZELF LA B 2%  2,036,467,454 5,091
Shares issued upon the HB—KMBAREITZ
conversion of convertible ARRE R REZEITRMD
preference shares issued
by a subsidiary 128,713,235 322
Shares issued under a share iEEE FINYNE - 3 g
option scheme &I BT
of the Company 29,892,000 75
Shares issued on acquisition WHEM B RAIET RGN
of subsidiaries 36,900,146 92

At 31 December 2007 R-_ZEZ+F+-_HA=+—H  2,231,972,835 5,580
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19. SHARE CAPITAL (continued) 19. RZ& (48)
(a) XABZBRESTE

(a) Share option scheme of the Company

60

The Company operates a share option scheme (the
“Scheme”) for the purpose of attracting, retaining
and motivating talented employees in order to strive
for future developments and expansion of the
Group. Eligible participants of the Scheme include
the Group’s full-time employees, and executive and
non-executive Directors. The Scheme became
effective on 29 November 2001 and unless
otherwise cancelled or amended, will remain valid
and effective for a period of 10 years from that
date.

The total number of shares in respect of which
options may be granted shall not (together with all
the other Schemes, if any) exceed 10% of the total
issued capital of the Company as at the date of
approval of the Scheme unless the Company obtains
a fresh approval from shareholders to renew the
10% limit. The maximum number of shares in
respect of which options may be granted under
the Scheme, together with any unexercised share
options granted under the Scheme and any other
share option schemes of the Company in issue,
may not exceed 30% of the relevant class of
securities of the Company in issue at any time.

On 18 March 2004, 33,000,000 share options were
granted to certain Directors and employees at an
exercise price of HK$0.374 per share (the average
closing price of the shares as quoted in the daily
guotations sheets issued by The Stock Exchange of
Hong Kong Limited for the five business days
immediately preceding 18 March 2004) with an
expiry date of 17 March 2014.

RN BE(F— H BB BE S S
(Tt 8l)) - E&EWsl - B
LEBEELE ZRE - AR
BERERLRERAEEE
e ZatBlc A ERSHER
BASEZ2RIESARBIT
RIFERITES - ZfEIR=F
T—F+—-—AZThBER
BRBITEOBRERTASN - A
% BEEFT10F HEIDAA RN
R o

ERFTAEEMERES (10
B)AgERE s ERES R
B - TEBBAKRRTRN
HEZAEEBEBITRAL
RE210% » MHEARRQREERE
SN AR T Z10% MR BB
O o ZETEITB T AIgER 2 B8
Wi R At 8 AR A R AR
HiEREEIETEREM
M ARITE 2 ] B IR FT 4
ZRNEE  &EZTEHBBE
IR AN A R B B 1THE R B
FEH230% °

RZZEZEWNE=A+/\H K
AEMETEEREERD
33,000,00010 fE R 1 + 1T1F(E
AER0.374F T (AIBRE -
ENF=A+N\AATAEEE
HEABARSMBRA A%
2 BERERMBRMDZF
HEmE) JHEA =T —N
F=A++tRH-
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19. R ()
(a) ARBZBRESE (B)

19. SHARE CAPITAL (continued)
(a) Share option scheme of the Company

(continued)

Pursuant to an ordinary resolution passed on 17
August 2005, a refreshment of the limit on grant
of options under the Scheme was approved by the
shareholders. Upon refreshing the 10% limit on
grant of options under the Scheme, 33,305,403
shares may be issued pursuant to the grant of
further options under the Scheme.

On 26 September 2005, 33,300,000 share options
were granted to certain Directors and employees at
an exercise price of HK$0.768 per share (the
average closing price of the shares as quoted in
the daily quotations sheets issued by The Stock
Exchange of Hong Kong Limited for the five business
days immediately preceding 26 September 2005)
with an expiry date of 25 September 2015. The
option period commences on 26 September 2005
and expires 10 years thereafter. Options granted
are vested as follows:

On 26 September 2005 Up to 50%

On 26 September 2006 Up to 100%

Pursuant to an ordinary resolution passed on 28
June 2006, each of the existing issued and unissued
ordinary shares of HK$0.01 each in the share capital
of the Company was subdivided into four ordinary
shares of HK$0.0025 each (the “Share
Subdivision”), which was approved by the
shareholders of the Company and became effective
on 29 June 2006.

BER-_ZETERFENA+LEAH
BEMNETEARER  BRIBE%:
SR HABERERBEEAR
AR BLEEFT o TSI T
REEREZI0%REREE
g - ATRIREZ AT SR LR AN
B8 A% 7 2% 17 33,305,4030% %

,T/\ °

R-ZZEZERFNLA=-+/8"
ARrMETFEEREEBET
33,300,00017 i Az i + &RRTT
#{80.7688 L (AEE-_ZTZ
AFNAZFNBEARAMEEE
HESBAX AR A A%
2 & A RERAKD 2 F
BHEHE)IHEA-_ZT—h
FANA-+HAB - BREIM
—EERFNAZ=+NEH
1 10F & EE - R
EEBOT

RZEEZTRF & 250%
NAZ+XH
RZZERF  &Z100%
NAZ+XH

BER_ZEZRESNAZTN
ABBzEBRER  ARF
AR FREECIETTZIA
BEBTRARETEAER B
DI AR TR EE0.0025%
T EBR (RO D)) o K
NEIREEHERD DK - I
ERZZEZEXRNFAAA=1+NH
R o
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19. SHARE CAPITAL (continued) 19. RZA ()
(a) A AIZBERESE (B)

(a) Share option scheme of the Company

62

(continued)

The Share Subdivision has led to an adjustment to
the exercise price of then outstanding options and
the number of shares to be issued by the Company
upon exercise of then outstanding options.

Pursuant to an ordinary resolution passed on 11
December 2006, a refreshment of the limit on grant
of options under the Scheme was approved by the
shareholders. Upon the refreshment of the limit on
grant of options under the Scheme, an additional
43,000,000 shares may be issued pursuant to the
grant of further options under the Scheme.

On 2 January 2007, 43,000,000 share options were
granted to certain employees at an exercise price
of HK$2.00 per share (the average closing price of
the shares as quoted in the daily quotations sheets
issued by The Stock Exchange of Hong Kong Limited
for the five business days immediately preceding 2
January 2007) with an expiry date of 1 January
2010.

There are no changes in any term of the Scheme
during the six months ended 30 June 2008.

During the six months ended 30 June 2008, no
share options have been granted, exercised or
lapsed. The Group has no legal or constructive
obligation to purchase or settle the option in cash.
As at the date of this report, the Company has
41,458,000 share options outstanding.

Betn o P EHAE BB RITE
BEREZITEERARRNE
B RITIE BT ER K T
BITZBRDBBELAE -

BRER-_ZEZENF+=A+—
ABBNETERAER  REH
EEFZAEBE T RLEER
RERPREE - EFZETEIIE T A
RHEBRECRER - AJRE
ZETEIETE— PR EHZBR
%% 17 %8 5P 43,000,000 % %

T/\ °

RZZET+EF—HZH AR
7] #& T8 8 # 143,000,000
DEERRE - T ERER2.00
BT BB _TTLF— A
“HATREZEXBBBHAER
SHBRAREM G RARE
FETHAR D FIWTE - B E
AE-_ZE—ZFF—H—H8-

CHE PERL LT VNS
ZEZNFRA=TAHIEARE
AREE -

HR_ZTENFAA=+THI
NER - AT AR
o fTE SRR o A B &
VAIR & BE Bl s (B B AR i 2 0%
RRHEEET -  RAFREHR
H » KR E)H41,458,00010 8
AR #E B ARATIE o
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19. SHARE CAPITAL (continued)
(b) Employee incentive scheme of a subsidiary

19. R & (18)
(b) —RMBAFZEEER S

On 4 April 2005, the Company approved its wholly-
owned subsidiary, Turbo Speed Technology Limited
(“Turbo Speed”), to adopt an employee incentive
scheme (the “Employee Incentive Scheme”) to
motivate the employees of Turbo Speed and its
subsidiary (the “Turbo Speed Group"”). Eligible
participants of the Employee Incentive Scheme
include the full-time employees of Turbo Speed or
its subsidiaries, including any Directors of Turbo
Speed or its subsidiaries (but excluding any person
who is a Director of the Company) provided always
that such term shall exclude any person who has
tendered his resignation or who at the relevant
time is working out his period of notice pursuant
to his employment contract or otherwise.

The Employee Incentive Scheme became effective
from 4 April 2005 to 31 December 2008, unless
terminated by resolution of a remuneration
committee formed by the Board to administer the
Employee Incentive Scheme (the “Committee”).

The total number of shares in respect of which
options may be granted shall not exceed 4,682,275
ordinary shares of Turbo Speed (the “Turbo Speed
Shares”), representing approximately 13.0% of the
existing issued share capital of Turbo Speed,
currently held by a wholly-owned subsidiary of the
Company. Share options may be offered to any
employee determined by the Committee in its
absolute discretion from time to time by reference
to: (i) the performance of that employee; and (ii)
the financial performance of the Turbo Speed Group
and the extent to which the Turbo Speed Group
has achieved its intended business plans. The
maximum number of the Turbo Speed Shares which
may be offered to an employee who is also a
Director of companies within the Turbo Speed
Group in any 12-month period may not exceed 1%
of the entire issued share capital of Turbo Speed.

RZEZERFEOAMEA - AR
AL EE 2 BB QA Turbo
Speed Technology Limited
([Turbo Speed]) 4 — H (&
EREE ([EE BT
Z1]) - LASE) Turbo Speed &
HKEB AR ([Turbo Speed%
E)zEE - EEREEIZ
SEERS2HEBIE Turbo
Speed Sk EAMIB AR 2 2 B1E
8 » B ¥#ETurbo Speedsk £ K
BRAlzEMNES (BT
RARBIEFZEMAL) -
HE Ea & E AR B IR E
ZHRBEEERE LA EA
A ZEBGR 2R AR
FELBBBEA AL -

BRERBASIX _TZTAFN
AMBEEN  BEE-ZTFTN
FH+-A=t—Bi HE=F
SRBMITIE B KB &AL
ZHFHEEE ([ZBE]) AR
EES I e

AR BRI R 2 RD R
H T 1518184,682,2758 Turbo
Speedz & @& ([Turbo Speed
) - FHE R Turbo Speed
REBRARAI—XKE2EMBR
AFAB B BITRAD
13.0% - BlEATRZEE T
R2ETIEEEZEZERNER
EREAEERE @ ()Z4EE
B M XA ¢ X(i)Turbo Speed
SECVBREREIERHE
BEEBRTEIZREE - NEW
+Z@AHHE - AJARFNA
Turbo Speed S BN AR E S
ZEEIRE ZTurbo Speedf
- &=ZFTEHEB Turbo
SpeedE HEHEITHRARZ1% °
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19. SHARE CAPITAL (continued) 19. R & ()
(b) Employee incentive scheme of a subsidiary b) " XHEBARZEERRE

64

(continued)

On 8 July 2005, 1,425,000 share options had been
granted to certain Directors and employees of a
subsidiary of Turbo Speed to subscribe ordinary
shares of Turbo Speed at an exercise price of
HK$1.922 per share. The exercisable period of the
above share options is from 8 July 2005 to 31
December 2008 (both dates inclusive).

During the six months ended 30 June 2008, no
share options have been granted, exercised or
lapsed. The Group has no legal or constructive
obligation to repurchase or settle the options in
cash. As at the date of this report, Turbo Speed
has 180,000 share options outstanding.

&l (&)
R_ZEERFLANB BER
Turbo Speed— X B A A H
TEE NEEHK 1,425,000
MEERE - PTRER1.922%8
TLZ 1T {E R EETurbo Speed
L@k FuiiEREZITER
R-ZETRHFLANBEZZE
ENF+-_A=+—HBH (B
BEMA) -

HEZZN\FA=THL
NAE R - I AT (A] B AR R X
- BT AR - AEEW
EmIAR S BEISENBRE
ERNEEERME c RARET
% B B © Turbo Speedf
180,00017 15 A 77 i€ B A #E -
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20 BUSINESS COMBINATION 20 (% &0t
On 8 April 2008, the Company entered into a sale and RZZTEFENFMANB » KRAHE
purchase agreement with the minority shareholder of New Concept Services Limited
New Concept Services Limited (“New Concept”) in ([New Concept]) Z L EIR R ph 1%
relation to the acquisition of the then remaining 5% 15,534,000 TR & R EWEE K
interest in New Concept at a cash consideration of New Conceptff N5%#Ez 5] L B
HK$15,534,000. The acquisition was completed on 15 Bz o 2BRBER_ZTN\FH
May 2008. ATHBZEKX -
Details of net assets acquired and goodwill are as PR EEREEFBOT :
follows:
Unaudited
REEZ
HK$'000
FAET
Purchase consideration: BERE:
— cash paid —BftHe 15,534
Fair value of net identifiable PR BRI EEFEZ A TE
assets acquired (15,000)
Goodwill (Note 14) B (Mit14) 534
The goodwill is attributable to the electronic power FHEDIREBFPEAREEFRERLE

meters and solutions segment in Mainland China. REBRATREB D -
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21. RELATED PARTY TRANSACTIONS
The Group is controlled by Rich Global Limited
(incorporated in the British Virgin Islands), which owns
30.34% of the Company’s shares. The remaining
69.66% of the shares are widely held.

(a) Transactions with related parties during
the period:

The Group has no significant transaction with
related parties during the period (six-month ended
30 June 2007: Nil)

(b) Period/year end balances with related
parties are as follows:

Receivable from JEU—=K
a fellow subsidiary— EE NGRS
Beijing Hi Sun Electric Itm=EGE s
Power Information T NE BRI
Technology Limited BRAAFHIA

The balance with related party is unsecured,
interest-free and repayable on demand.

21.BERZXRS

REBBHNRBELFSTIMAT
Z Rich Global Limited##| » :Z2 2
BB AN AE30.34% % - BT
69.66% R MAANRALTIEE -

(a) MARBEL XS :
A 5 A PO AR (] A
EHRS (B EBEER

A=1+BIXEA : &) -

(b) BBESZH EHLEALE
BRI -

Unaudited Audited
RIBER BEZ
30 June 31 December
ARA=+tH +TZHAH=T—H
2008 2007
—EENFE —ETLF
HK$'000 HK$'000
THER FABT
1,189 1,111

HEELT &R BENR
A RERREREN -
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21. RELATED PARTY TRANSACTIONS (continued)
(c) Key management compensation

21.AEFRS (#)
(c) TEEEBANEHE

Unaudited Unaudited

RIBER RIEEZ

30 June 30 June

~AE=1H NA=1H

2008 2007

—EENF —EELF

HK$'000 HK$'000

THERT FAT

Fees we 270 270

Other emoluments: HME e -
Basic salaries, EXFHe -

other allowances and =N

benefits in kind BN &= 1,874 2,320
Contributions to BARESEFEIHR

pension scheme 30 36

2,174 2,626

22. OPERATING LEASE COMMITMENTS 22. REMEERRE
Land and buildings Equipment
T REF Bd]

Audited Audited

31 31

Unaudited December Unaudited December

30 June 2007 30 June 2007

2008 KBz 2008 KEZ

ARER —TTLF AEBEHKR —TTLH
= US= tZ—A Z2BN\F +=A
ANA=tR =+—8 RNRA=tHR =+1-—H

HK$’000  HK$'000  HK$'000  HK$'000

TR TAIT TR TAET

Not later than one year TiEifa—4F 7,495 6,279 4,100 9,792
Later than one year FBim —F

and not later BAER

than five years hF 4,865 1,079 - -

12,360 7,358 4,100 9,792




68

HI SUN TECHNOLOGY (CHINA) LIMITED ¢ INTERIM REPORT 2008
SERE (PE) ERAE « ZSENEFHHRE

Notes to Condensed Consolidated Interim Financial Information

R B4R S A B 35 B R B =

23. SUBSEQUENT EVENT

On 13 August 2008, the Company entered into a non-
legally binding letter of intent (the “Letter of Intent”)
with an independent third party (the “Purchaser”) in
respect of the proposed disposal (the “Disposal”) by
the Company to the Purchaser a certain percentage of
the Company’s shareholdings in Hangzhou PAX Electric
Technology Limited (“Hangzhou PAX", formerly known
as "Hangzhou Baifu Holding Company Limited”).
Hangzhou PAX, a wholly-owned subsidiary of the
Company, is incorporated in the PRC and, together with
its subsidiaries are principally engaged in the design,
manufacturing and sale of electronic power meters and
solutions to the electric power industry.

According to the Letter of Intent, the intended
consideration for the Disposal will be further discussed
and, subject to the satisfactory completion of the due
diligence to be conducted by the Purchaser. The Disposal
may or may not proceed and is subject to the entering
into of a formal sale and purchase agreement.

Unless further extended by the parties involved, the
provisions of the Letter of Intent will be automatically
terminated on 8 October 2008.

On behalf of the Board
Li Wenjin
Director

Hong Kong, 1 September 2008

23. #5ERREE
R-ZZENENA+=H " £AF
HEFAARAAEERMNEEE
RMERAR((AMEE] - AT
MMNESERERAT) 2EFH
SHBEEE ([HE]) B—% BT
F=7 (WEE D TR EEY
RhOzEMZ([EAE]) - mME
EAAARZ2EMBAR - M
RTAHE - BENBAFEEH
EMENTEIRMBE - BE R
CEEFRERERLMBARFE -

REERE  HEZEBRESS
#E—BERRER - WARFERKTK
ERATHAERS NRBRTAE
B HEARESETT ARG
EXZEBEEHZER D AEE -

SRIFEME R 2 & — PR
BABEREZHEXHER=_FFN

F+ANBE#KIL -

AEEEWm
BF
=B

BE —_TEZENFHLA—H
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