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GIORDANO INTERNATIONAL LIMITED

MEREE

FINANCIAL HIGHLIGHTS

BEAA=tRALEAEA

Six months ended June 30

2008 2007
(REER) (RIEERZ)
(Unaudited) (Unaudited)
REEE (HELEER) OPERATING RESULTS (Continuing operations)
BER (EKHET) Turnover (HK$ millions) 2,342 2,098
mEER (BEEET) Operating profit (HK$ millions) 244 175
/NG Profit attributable to shareholders
[EiGEHN (B aET) of the Company (HK$ millions) 214 135
e (M) OPERATING RESULTS (note 1)
BER (EKHET) Turnover (HK$ millions) 2,560 2,328
mEER (BEEET) Operating profit (HK$ millions) 234 192
/NG Profit attributable to shareholders
[EiGEHM (B aET) of the Company (HK$ millions) 208 143
BREN (M) PER SHARE DATA (note 1)
FRAF - EX &) Earnings per share - Basic (HK cents) 13.9 9.6
FRPBRE CEL) Interim dividend per share (HK cents) 45 4.5
BRERRBERE CEML) Special interim dividend per share (HK cents) 2.0 2.0
Interim Report 2008
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B®%EEE FINANCIAL HIGHLIGHTS (CONTINUED)
BEA=THLEREAR
Six months ended June 30
2008 2007
(REER) (REEZ)
(Unaudited) (Unaudited)
BB E (M) FINANCIAL RATIOS (note 1)
FEHHEEZRELR (H4)  Inventory turnover on sales (days) 28 32
FHEELER®RE (ffF2) Return on average total assets (note 2) 7.0% 5.4%
FHRREBRE (f17£3) Return on average shareholders’ funds (note 3) 10.8% 7.5%
HERRE (ffs4) Return on sales (note 4) 8.0% 6.7%
i &% Notes:

1. BEBBCENIEBELL%E 1. Combined results including both continuing
ZEMES and discontinuing operations

2. HABMBUFHEELSRE 2. Profit for the period divided by average total assets

3. ADNEREEMEHEFIBRUFY 3. Profit attributable to shareholders of the Company
BRRES divided by average shareholders’ funds

4. HREFRIAEE 4. Profit for the period divided by sales

-2 F NFE o8 OB B OB 3
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UNAUDITED INTERIM RESULTS

GIORDANO INTERNATIONAL LIMITED

The board of directors (the “Board”) of Giordano International Limited (the
“Company”) is pleased to announce that the unaudited interim results of the
Company and its subsidiaries (the “Group”) for the six months ended
June 30, 2008 along with comparative figures for the corresponding period
and selected explanatory notes are as follows:

HHZEERER CONDENSED CONSOLIDATED PROFIT AND LOSS ACCOUNT
BZXNA=tHLXEA
Six months ended June 30
2008 2007
(B &R & FISp - (In HK$ millions, fif iF (REER) (REER)
KEEBETAREN) except earnings per share) Note (Unaudited) (Unaudited)
BFELEER Continuing operations
LEHE Turnover 2 2,342 2,098
HE KR Cost of sales (1,132) (1,046)
EH Gross profit 1,210 1,052
H A A Other income 103 56
D TR R Distribution, administrative and
HEtEge &R other operating expenses (1,069) (933)
48 & i Al Operating profit 2,3 244 175
HE— EEEH A A Gain on disposal of a jointly
i A controlled company 8 17 -
BEER Finance expense 4 (1) (1)
JE At FERE &) A A Share of profit of jointly
i controlled companies 7 7
FEAE — B & DA RDEF Share of profit of an associate 6 5
B 75 A1 g A Profit before taxation 273 186
BiIE Taxation 5 (56) (46)
RARERLEXEB 2 Profit for the period from
HY ) 4 continuing operations 217 140
FEELEER Discontinuing operations
REFBELEER (Loss)/Profit for the period
HA (B8) /ad from discontinuing operations 9 (11) 15
B g A Profit for the period 206 155
4 Interim Report 2008
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GIORDANO INTERNATIONAL LIMITED

HHZEERR CONDENSED CONSOLIDATED PROFIT AND LOSS ACCOUNT
(4&) (CONTINUED)
BEXNA=THLAER
Six months ended June 30
2008 2007
(B EREFISN (In HK$ millions, fit it (RRER) (REER)
WEEHETTAREN) except earnings per share) Note (Unaudited) (Unaudited)
P m F/ (EE) - Profit/(Loss) attributable to:
KABRE Shareholders of the Company
REREER Continuing operations 214 135
FHEEEER Discontinuing operations (6) 8
208 143
DHRER Minority interests
REREER Continuing operations 3 5
HBEBELEED Discontinuing operations (5) 7
(2) 12
206 155
e Dividends 6(a) 97 97
KABRE Earnings/(Loss) per share
G s F/ (E18) for profit/(loss) attributable
ZEREBH/ (BE) to shareholders of the Company 7
RERER From continuing and
FRHBREER discontinuing operations
AR CEW) Basic (HK cents) 13.9 9.6
wE OB) Diluted (HK cents) 13.9 9.6
RERELEER From continuing operations
2R CGEM) Basic (HK cents) 14.3 9.1
wE OB) Diluted (HK cents) 14.3 9.1
REEBELEER From discontinuing operations
B GEMW) Basic (HK cents) (0.4) 0.5
wE OB) Diluted (HK cents) (0.4) 0.5

-2 8B NFE 4 OB OB &
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GIORDANO INTERNATIONAL LIMITED

BHEGEEEERER CONDENSED CONSOLIDATED BALANCE SHEET
AA=+B +=-RA=+-—H
June 30 December 31
2008 2007
K&t (REER) (BEZ)
(UEBHGETAEN) (In HK$ millions) Note (Unaudited) (Audited)
BE ASSETS
ERBEE Non-current assets
IERY T YL Property, plant and equipment 10 254 287
REYE Investment property 11 83 84
EEES QAR Interest in jointly controlled companies 308 375
—EEAEER Interest in an associate 50 43
AHEZERMEE Available-for-sale financial asset 8 9 -
HETHRBSBEMNKE Leasehold land and rental prepayments 12 334 311
HEEZES Rental deposits 272 262
BEREEE Deferred tax assets 16 39 37
1,349 1,399
RBEE Current assets
FE Inventories 309 441
e+ RAeBEMNZKE Leasehold land and rental prepayments 12 23 21
JFE LS B 3R R L A JE U R Trade and other receivables 13 378 504
ReERBITER Cash and bank balances 599 570
1,309 1,536
DEEBELEZ Non-current assets classified
FERBEE as held for sale 9 252 -
1,561 1,536
EEAS Total assets 2,910 2,935
6 Interim Report 2008
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BRGEEEERER ()

il GIORDANO INTERNATIONAL LIMITED

CONDENSED CONSOLIDATED BALANCE SHEET (CONTINUED)

AB=+H +ZA=+—H
June 30 December 31

2008 2007
K&t (REER) (fE2E1%)
(UEBHGETAEN) (In HK$ millions) Note (Unaudited) (Audited)
BxREE&E EQUITY AND LIABILITIES
BRAER#E Capital and reserves
B A Share capital 14 75 75
1 Reserves 1,756 1,628
BIRAR A Proposed dividends 6 97 224
/NG S Equity attributable to shareholders of
JEE 1t 7 2 the Company 1,928 1,927
PERRER Minority interests 76 99
BHARE Total equity 2,004 2,026
EkRBEE Non-current liabilities
EREHIEE R Deferred tax liabilities 16 101 109
RBAE Current liabilities
R R E A TR Trade and other payables 15 406 646
RITER Bank loans 18 137 96
18 Taxation 50 58
593 800
BEREESBEARBELEZ Liabilities directly associated with
FERBEEL non-current assets classified
EH@akE as held for sale 9 212 -
805 800
BEAE Total liabilities 906 909
EZREEET Total equity and liabilities 2,910 2,935

-2 F NFE o8 OB B OB 7
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GIORDANO INTERNATIONAL LIMITED

BHHFEEEERER CONDENSED CONSOLIDATED CASH FLOW STATEMENT
BEXNA=+tHLAEAR
Six months ended June 30
2008 2007
1 & (REE®) (REER)
(X B FETREN) (In HK$ millions) Note (Unaudited) (Unaudited)
KEXB2HeRANFRE Net cash inflow from operating activities 201 123
BREEB 2R ML F5E Net cash outflow from investing activities (74) (90)
MEXEBK REREFHE Net cash outflow from financing activities (130) (305)
RekBReFAEZRD Decrease in cash and cash equivalents (3) (272)
W—R—RAZ Cash and cash equivalents
RekReFEET at January 1 567 720
INEEREE 22 Effect of foreign exchange rate changes 26 5
590 453
WBEASERRBELE Less: Included in non-current assets
ZIHEREEE classified as held for sale (28) -
RAA=ZTHZHEERK Cash and cash equivalents
ReFEAER at June 30 17 562 453
8 Interim Report 2008
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HRAREEEZH X

(REEK) (UB¥BETRER)
(Unaudited) (In HK$ millions)

RERT
Retained
profits

a3

Total

CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

ARAARREGER
Attributable to shareholders of the Company

DBRR

Ex
Minority
interests

GIORDANO INTERNATIONAL LIMITED

ERAE
Total
equity

RZZFFNF-A-H

At January 1, 2008

BHNBAARARAREZESAE
Exchange adjustment on translation of
overseas subsidiaries and branches
ME-#RBHRRZERELHE
Realization of exchange reserve upon
disposal of a jointly controlled company
THECREELTEZEM
Increase in fair value of available-for-sale
financial asset
ERRBEEEFE2EY(HE10)
Movement in net deferred
tax liabilities (note 16)

681

1,027

24

(8

(1)

2,026

25

(8)

(1)

FREERRERTRD

Net gain recognized directly in equity
labail

Profit for the period

208

21

208

)

22

206

BRNERE

Total recognized gain

BhEa
Share option scheme

-BREER

- Share option expense
BARAR-WEBRF
Capital contributions to a subsidiary
LERERE
Dividends to minority shareholders
ERLERAREARE (K E6(0)
2007 final and special dividends (note 6(b))

208

(8)

(224)

()

(224)

229

(27

228

(27

(224)

(229)

(228)

(22

(250)

RZEENERAZTH
At June 30, 2008

660

1,928

76

2,004

-2 F NFE o8 OB B OB
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HRAREEEZH X
(%)

SETLEIHLETNT

(R &%) (UEBEETREN)
(Unaudited) (In HK$ millions)

KRARREGES
Attributable to shareholders of the Company

BEEA
Retained
profits

&t

Total

CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
(CONTINUED)

The comparative figures for 2007 are set out as follows:

HPBRR

[ §:
Minority
interests

GIORDANO INTERNATIONAL LIMITED

EHAR
Total
equity

RZZZ+E-A-8

At January 1, 2007

BHNBRAARAAAREZES AR

Exchange adjustment on translation of
overseas subsidiaries and branches

BEREREIECED

Movement in net deferred tax liabilities

7

1,087

103

2,000

FREEEREZTERR

Net gain recognized directly in equity
BAEHN

Profit for the period

143

143

155

BRANELEE
Total i

EhEa
Share option scheme
-RARBERERETZRG
- Shares issue upon exercise of
share options
-BREER
- Share option expense
LURRRSE
Dividends to minority shareholders
“ETRERBRERIRE (M H6(D)
2006 final and special dividends (note 6(b))

143

(298)

163

(1)

(298)

166

(298)

(298)

(298)

(300)

RZET+ERA=1H
At June 30, 2007

622

1,842

114

1,956

10
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AR EZ 2 EREATRP BRI
REBGAMAGEM 2B EGTER
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Z}Eﬁﬁxfﬁﬁﬁﬁﬁﬁw
It i B PR A B 75 e 2k 7R £ TLEFE
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BEKREAZEZNERE REUHHAS
HMBRERMRBZEFABRRRFETE
HEHBE_TTLF+ _A=1t—HL

FEZMBHREMAMAR:
HK(FRIC) — % 11 HKFRS 2— £ E &

BERG RS

HK(FRIC) — #2812 REFLE L

—2E14 HKAS 19— EF
HEEMNRE &
EEARHE KA
57 HH R &

HK(FRIC)

BNE 8 OB OB &

GIORDANO INTERNATIONAL LIMITED

NOTES TO THE CONDENSED FINANCIAL STATEMENTS

1.

BASIS OF PREPARATION

These unaudited condensed consolidated interim financial statements
have been prepared in accordance with Hong Kong Accounting
Standard (“HKAS”) 34 “Interim Financial Reporting”
Hong Kong Institute of Certified Public Accountants, and the applicable

issued by the

requirements of Appendix 16 of the Rules Governing the Listing of
Securities on The Stock Exchange of Hong Kong Limited.

These condensed interim financial statements should be read in
conjunction with the 2007 annual financial statements.

The accounting policies and methods of computation used in the
preparation of these condensed interim financial statements are
consistent with those used in the annual financial statements for the
year ended December 31, 2007 except for the following new
Interpretations which are effective on January 1, 2008 but are not
relevant or do not have significant impact to the Group’s consolidated

financial statements:

HK(IFRIC) — Int 11 HKFRS 2 — Group and Treasury Share
Transactions

HK(IFRIC) - Int 12 Service Concession Arrangements

HK(IFRIC) - Int 14 HKAS 19 - The Limit on a Defined Benefit

Asset, Minimum Funding Requirements
and their Interaction

11
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2. EXEROBER

BREBOMBI D AEB 2 EXBREKE

Bz DT

GIORDANO INTERNATIONAL LIMITED

2. TURNOVER AND SEGMENT INFORMATION

segments is as follows:

BZA<A=1+HILAEA
Six months ended June 30

An analysis of the Group’s turnover and operating profit by business

2008 2007
g 45 g A
EER Operating X Operating
(XEEEE TRENN) (In HK$ millions) Turnover profit Turnover profit
BEREER Continuing operations
TERDHE Retail and distribution 2,341 240 2,089 174
KKE 5 R&E Garment trading and manufacturing 60 4 67 1
R BB BB Less: Inter-segment sales (59) - (58) -
2,342 244 2,098 175
FREREER Discontinuing operations
MERE S EEE Garment trading and manufacturing 333 (10) 390 17
R BB BB Less: Inter-segment sales (115) - (160) -
218 (10) 230 17
2,560 234 2,328 192
ERWESFE D NEBzEEBUOT: The geographical segments of the Group’s turnover are as follows:
BECEER FHECEER
Continuing Discontinuing &%
operations operations Total
BEAXA=t+HLAEA
Six months ended June 30
(KEEEETAEN) (In HK$ millions) 2008 2007 2008 2007 2008 2007
AR Mainland China 804 609 53 39 857 648
B Hong Kong 407 415 39 56 446 471
=0 Taiwan 334 321 17 13 351 334
3% Singapore 189 200 4 1 193 211
mR Middle East 112 102 - - 112 102
BN Australia 110 117 2 7 112 124
Hi Others 386 334 103 104 489 438
2,342 2,098 218 230 2,560 2,328
12 Interim Report 2008
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3.

reEEF 3.

REREME R/ (GEA) TI&E:

GIORDANO INTERNATIONAL LIMITED

OPERATING PROFIT

The operating profit is stated after charging/(crediting):

BESEER FHEREER
Continuing Discontinuing &5t
operations operations Total
BZEAA=1tHILLAEA
Six months ended June 30

(KBS EETTAEN) (In HK$ millions) 2008 2007 2008 2007 2008 2007
RELH Amortization of

BRI leasehold land

B prepayments 5 5 - - 5 5
ME- - HRR Depreciation of property,

BEWE plant and equipment 60 49 7 5 67 54
BEYE Depreciation of

e investment property 1 1 - - 1 1
HEME- Net loss on disposal of

] property, plant and

ZFEE equipment - 1 1 - 1 1
(BE%EHE)/ (Write back of provision)/

REGTEEHBR provision for obsolete

7 &M stock and stock write-off ()] 2 5 5 3 7
BRE Reinvestment tax

B (Hat) refund (note) (33) - - - (33) -

& -

HE_ZZ N\FRA=ZTHLERER K&
EBRRENEE _EBRTETRPE K
BAR-ZMBLABRZAEEMMZ BER
SHRIE FEEREMESTEBARE
BOZOA+HNBE=F=Z08T 2R

Note:

During the six months ended June 30, 2008, the Group reinvested
approximately HK$250 million in a subsidiary in the PRC. In this
connection, 40.0 percent of the enterprise income tax previously levied
on the subsidiary in relation to such reinvestment totalling
approximately HK$33 million has been refunded by the PRC

2

government.
MmEHEA 4. FINANCE EXPENSE
FEREER FREREER
Continuing Discontinuing &%
operations operations Total
BEAXA=t+HLAEA
Six months ended June 30
(B EETAEN) (In HK$ millions) 2008 2007 2008 2007 2008 2007
RITEHFE Interest on bank loans 1 1 1 - 2 1
ENFE R OB B 5 13
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5. BIH

EENGUHERBBE_ZTNFE XA
=T HLERNEAZHEFERBOETIZE D
ZTARBA(CEZ2LFE BHZ2HEER)
Z R EFHE G HNRIR TR A B FLE R E
RZzBEE-

GIORDANO INTERNATIONAL LIMITED

TAXATION

Hong Kong profits tax is calculated at the rate of 16.5 percent (2007:

17.5 percent) on the estimated assessable profits for the six months

ended June 30, 2008. Overseas taxation is calculated at the rates

applicable in the respective jurisdictions.

BEREER FEEREEY
Continuing Discontinuing &5t
operations operations Total

BZEAA=1tHILLAEA
Six months ended June 30

(BB EETAEN) (In HKS millions) 2008 2007 2008 2007 2008 2007
Fr8%E Income tax
RHBMAEHIE Current income tax
—BEFEH - Hong Kong profits tax 9 11 - 2 9 13
—BNEIE - Overseas taxation M 34 - - M 34
-HBRARA R - Withholding tax on
HEEHIA A distribution from
Z A D subsidiaries and a
na jointly controlled
BiIE company 8 6 - - 8 6
BEEE Over provision in
BT previous period
— N IE - Overseas taxation ] ) - - (1) ®)
57 48 - 2 57 50
EEBE Deferred tax
A Relating to the origination
SEMER 2 and reversal of
PTHE R E temporary differences (1) ] - - (1) )
BEXH Taxation charge 56 46 - 2 56 48

BHE-_ZZENFRA=Z+HIAEAZE
EHERBZEW QR ZBEINNRER
BE—BBT(ZZTLFE) RPATE
EEMNGH (CTZLE B BB E
FBERBGEHRRZEHDEERNZA-

14

Share of jointly controlled companies’ overseas taxation for the six
months ended June 30, 2008 of HK$1 million (2007: Nil) and nil
Hong Kong profits tax (2007: HK$1 million) were included in the

share of profit of jointly controlled companies.

No income tax provision has been made in the accounts of an

associate for the six months ended June 30, 2008 and 2007.

Interim Report 2008
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(b)

2

GIORDANO INTERNATIONAL LIMITED

DIVIDENDS
NERA A EARR B (a) Interim dividends attributable to the period:
BZA<A=1+HILAEA
Six months ended June 30
(KEEEE  TRENMN) (In HK$ millions) 2008 2007
REHERBREMZ Interim dividend declared
FHIR B after balance sheet date
FRBEE M2 AL of 4.5 HK cents
(ZET+F - 8RBBEE RN (2007: 4.5 HK cents) per share 67 67
REERERE M2 Special interim dividend declared
R R AR B after balance sheet date
TR — L of 2.0 HK cents
—EEFEFRBE ) (2007: 2.0 HK cents) per share 30 30
97 97

R-ZZEZENFNA-BRTZESS
ERL EFEHREPHLER®
HERE DR AERBEIE TR
BE_-HERSEAEEBLE
ERARERE

B E—FE WRANEAEB MK

BERE

At the board meeting held on September 1, 2008, the directors
declared interim and special interim dividends of 4.5 HK cents
and 2.0 HK cents per share respectively. These dividends have
not been recognized as a liability at the balance sheet date.

Dividends attributable to the previous year, approved and paid
during the period:

BEANA=+HLAKEA
Six months ended June 30

(NEBEEGE TAEE M) (In HK$ millions) 2008 2007
Bt MK 2 2007 final dividend

ZETLFRERE approved and paid

FRAB RN of 5.0 HK cents

(ZEZERF FRBBRMN) (2006: 5.0 HK cents) per share 75 75
BEHERIKEZ 2007 special final dividend

ZETLFEFRRBARE approved and paid

BREYE—A of 10.0 HK cents

(ZETRF EREBEBE—BRW) (2006: 15.0 HK cents) per share 149 223

224 208

NE odof OB & 15
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BRER

BREAREERNIRTIZHAKRRA
BIRRELGAHEFGE:

GIORDANO INTERNATIONAL LIMITED

EARNINGS PER SHARE

The calculations of basic and diluted earnings per share are based
on the consolidated profit attributable to shareholders of the Company
for the period as follows:

BEAA=tRLEAER

Six months ended June 30

(BB EETRER) (In HK$ millions) 2008 2007
REFELEER From continuing operations 214 135
REFFECEER From discontinuing operations (6) 8
REFER From continuing and

ERFBELEER discontinuing operations 208 143

BEREABNDRBEE_ZTNFE XA
=+ HIENEAREETERD Z NEFS
BEtOEATF-—BAE+AEALTHEARES
R (ZE2ZLE: FEEAT BTN
ERT-—amOt+tNAR) E-

BRESRBNDRBEE_ZTNFE XA
=+ HENEAREETERD Z INEFIS
BEtOEATF-—BAE+AEALTHEARES
tER(ZZEZZLF:+THEALT B
—tNAERT BB N ERERRE
AARBREABRHZABERTERRK
REECITRMETT 2B Z Ik F 19 R
O+AREBNTEELTAR(ZZZLF:
NTNAEBRTF=ZB-—+TOK) &

The basic earnings per share is based on the weighted average of
1,491,669,507 shares (2007: 1,491,185,148 shares) in issue during
the six months ended June 30, 2008.

The diluted earnings per share is based on 1,491,569,507 shares
(2007: 1,491,185,148 shares) which is the weighted average number
of shares in issue during the six months ended June 30, 2008 plus
the weighted average of 468,079 shares (2007: 886,314 shares)
deemed to be issued if all outstanding share options granted under
the share option scheme of the Company had been exercised.

Interim Report 2008
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HE—HEAZHATNRIRTEHEZ
ScREE

RZZEENFHRA-t+tB AEEIIE
EREARSESENT_a=+8
& # 5 2 Higrowth Ventures Limited (iR 3
BREX (B8 BRARZEEERA
A)BEAZ=TNE—#Ex ZRRRAR
SEAES 2N+ NER 2 EXRIEHI AR %
RER_EENFEANA_BEAE KNER
BISHERFEE—TLEE L

# Higrowth Ventures Limited# N2 B 95 2
NBENEZEETHEAITLEZEME
EMRZZZNFRNA=Z+RHEQAFERT

o

bicd

B EREEBRBFTELEEZHER
BE

RZEENFANAZ+EH ARAIENE
ERHEAREEEE T _BATETH
% # B Z Placita Holdings Limited
([Placita) ) AR 2 =+ —##% %X 50
RZZEENFNAT=ZBRITZRERH
R FERFEBA

EEHARREIERE BRE_ZTNF
NA=T BPlacitalEEHER D 2 EEF
BEEE NAENTETRRBEE FEERED
HEBE-_+tELREEREH 2 ERLFEE
(PR 8 K #Placita e B /GIN A A (EE I
PEAEN) ZIREFE) B AEEBA T
EEEHBHOAE —TONEL+ETZHK
HEEEHERSTRE BREBHASE
BrEEFESALSFTHEEMOELE
—FTHER+ET

RS EK%E  AQEHF A Placitaz N8
THERTMUEEFREBBR ((RARAFAT
FiPlacita2 B B BETRABKRTED Z2=1)
BRENEEANBETRERTHNEMN A
PlacitaZ B 5l o Lo B 5B R 5 A
ML RER LR MARRRAIARE
FEERERE-

BNE 8 OB OB &

GIORDANO INTERNATIONAL LIMITED

GAIN ON DISPOSAL OF A JOINTLY CONTROLLED COMPANY
AND AVAILABLE-FOR-SALE FINANCIAL ASSET

On May 27, 2008, the Group entered into a sale and purchase
agreement to dispose of its 39.1 percent interest in Higrowth Ventures
Limited (the immediate holding company of Speedy Garment
Manufacturing (Hong Kong) Company Limited), a jointly controlled
company owned by the Group as to 49.0 percent at a cash
consideration of HK$42.2 million. Upon the completion of the
transaction on June 2, 2008, the Group recorded a gain on disposal
of HK$17 million.

The remaining 9.9 percent interest in Higrowth Ventures Limited was
reclassified as available-for-sale financial asset and was measured at
fair value as at June 30, 2008.

DISCONTINUING OPERATIONS AND NON-CURRENT ASSETS
HELD FOR SALE

On June 27, 2008, the Company entered into a sale and purchase
agreement to dispose of its 21.0 percent interest in Placita Holdings
Limited (“Placita”) at a cash consideration of HK$22.9 million and the
transaction was approved by the shareholders in the Special General
Meeting on August 13, 2008.

The Directors estimated that upon Completion, the Group will record
a gain on disposal of approximately HK$14.7 million with reference to
the net asset value of Placita attributable to the Sale Shares of
HK$8.4 million as at June 30, 2008 and the release upon Disposal of
approximately HK$0.2 million in exchange reserve that originated from
exchange differences arising from the translation of the net investment
in foreign (mainly PRC based) companies in the Placita Group. The
Directors expected that upon Completion, the net asset value of the
Group attributable to the Shareholders will increase by approximately
HK$14.5 million as a result of the Disposal.

Upon Completion, the 6,055,440 Ordinary Shares representing the
remaining 30.0 percent of the total issued share capital of Placita held
by the Company will be redesignated into 6,055,440 Preference Shares
in Placita. Furthermore, the Purchaser shall on Completion grant to
the Company the Put Option and the Company shall grant to the
Purchaser the Call Option.

17
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EE (#)

BTTAHKAS 32[ £ B R 1% 271 | RHKAS
VEMER - ERRFE] BERERERLZ
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GIORDANO INTERNATIONAL LIMITED

DISCONTINUING OPERATIONS AND NON-CURRENT ASSETS
HELD FOR SALE (CONTINUED)

To comply with the HKAS 32 “Financial Instruments: Presentation”
and HKAS 39 “Financial Instruments: Recognition and Measurement”,
the 30.0 percent Preference Shares together with the embedded Call
and Put Options after the Redesignation will be recognized as a
financial asset at fair value through profit or loss at the Completion
date. The difference between the fair value of the Preference Shares
and the Call and Put Options and the net asset value attributable to
the remaining 30.0 percent Ordinary Shares in Placita will be
accounted for as a non-cash gain on Redesignation. The fair value
will be re-assessed by a professional valuation firm at year end and
end of each subsequent year, with any changes to be charged to the
profit and loss account.

Using the Put Option Price of HK$27.8 million as a conservative
estimate of the fair value (subject to valuation by a professional
valuation firm) of the Preference Shares and the Call and Put Options,
the Directors estimated that upon Completion, the Group will record
a non-cash gain on Redesignation of approximately HK$16.1 million
with reference to the net asset value of Placita attributable to the
remaining 30.0 percent Ordinary Shares in Placita of HK$12.1 million
as at June 30, 2008 and the release upon Disposal of approximately
HK$0.4 million in exchange reserve that originated from exchange
differences arising from the translation of the net investment in foreign
(mainly PRC based) companies in the Placita Group. On the basis of
the foregoing, the Directors estimated that upon Completion, the net
asset value of the Group attributable to the Shareholders will increase
by approximately HK$15.7 million as a result of the Redesignation.

With reference to the financial statements of the Group as at
June 30, 2008, the Directors estimated that upon Completion, the
total assets of the Group will record a decrease of approximately
HK$252.3 million from the Disposal, an increase of HK$22.9 million
from the proceeds of the Disposal and an increase of HK$27.8 million
from the estimated fair value of Preference Shares with the embedded
Call and Put Options. The Directors further estimated that upon
Completion, the Group will record a decrease of approximately
HK$212.1 million in total liabilities and a reduction in minority interests
of HK$19.7 million. On the basis of the foregoing, the net asset value
of the Group attributable to the Shareholders will increase by
HK$30.2 million upon Completion.

Note:

Reference is made to the circular of the Company dated July 21, 2008.
Unless otherwise defined herein, capitalized terms used herein should
have the same meanings as those defined in the circular.
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GIORDANO INTERNATIONAL LIMITED

DISCONTINUING OPERATIONS AND NON-CURRENT ASSETS
HELD FOR SALE (CONTINUED)

The results and cash flows of the discontinuing operations included
in the condensed consolidated profit and loss account and the
condensed consolidated cash flow statement are set out below:

BEANA=tHLAMEA

Six months ended June 30

(XEEEE TRENN) (In HK$ millions) 2008 2007
= Turnover 333 390
5 & A AR Cost of sales (287) (323)
EF Gross profit 46 67
E AU A Other income 3 2
S TTE R Distribution, administrative and

HigE B other operating expenses (59) (52)
K (BR) /s T Operating (loss)/profit (10) 17
L& & A Finance expense (1) -
BREAT (E18) /m A (Loss)/Profit before taxation (11) 17
I8 Taxation - @)
REFEFESLEER 2 (Loss)/Profit for the period from

A (BR) /a7

discontinuing operations (11) 15

el (B 18) /-

(Loss)/Profit attributable to:

RAFPRE Shareholders of the Company (6)
DERE Minority interests (5)
(11) 15

KEEB 2R Net cash inflow from

mAEEE operating activities 25 9
REXEB RS Net cash outflow from

i F R investing activities (1) 7)
REEHB RS Net cash outflow from

L HF R

financing activities (18) 5)

REFFHELEEKZ Net cash inflow/(outflow) from
ReEnmA/ORL) F58 discontinuing operations 6 3)
g2 N F 5 B B & 19
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20

GIORDANO INTERNATIONAL LIMITED

FHEREEBREELEEZER 9. DISCONTINUING OPERATIONS AND NON-CURRENT ASSETS
EE (&) HELD FOR SALE (CONTINUED)
RZBEZENFRA=1+H 2BASEZIE The major classes of assets and liabilities comprising the discontinuing
HEREER VBAERBETIEHRET: operations classified as held for sale at June 30, 2008 are as follows:
~NA=+H
June 30
(XEEFE TRENN) (In HK$ millions) 2008
PTHEABEHEZERDEE Non-current assets classified as held for sale
ME HBERZE Property, plant and equipment 32
TE Inventories 91
JFE Wit B R R EL h i LT R Trade and other receivables 101
RERBITHET Cash and bank balances 28
252
BEEHESBEABELEZ Liabilities directly associated with
ERBEEZARER non-current assets classified as held for sale
JE 1) BR 3 R EL A FE A5 3R Trade and other payables 132
HITER Bank loans 80
212
ME-HERRE 10. PROPERTY, PLANT AND EQUIPMENT
AA=+tHB +ZA=+—H
June 30 December 31
(XEBEE TRENN) (In HK$ millions) 2008 2007
¥z REFE Opening net book value 287 261
BREZE Translation difference 14 9
NE Additions 54 142
ieh = Disposals 2) 6)
e Depreciation (67) (116)
VERIE] Impairment - (3)
HRZE@mSEE Closing net book value 286 287
EFOoBABIELRE Reclassified as held for sale (32) -
254 287
Interim Report 2008
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13.
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GIORDANO INTERNATIONAL LIMITED

REYE 11. INVESTMENT PROPERTY
ABA=+H +=-ZA=+—H
June 30 December 31
(KB aE TREN) (In HK$ millions) 2008 2007
Bz REFE Opening net book value 84 86
e Depreciation (1) 2)
HRZEEFE Closing net book value 83 84
HELT#HRESBESIRE 12. LEASEHOLD LAND AND RENTAL PREPAYMENTS
HELH Bé &3t
BARE BARE Total
Leasehold land Rental ~AA=tHR +ZA=1+-8H
prepayments  prepayments June 30 December 31
(UBEEETLREN) (In HK$ millions) 2008 2008 2008 2007
BozEEFEE Opening net book value 238 94 332 321
HEEZE Translation difference 3 6 9 10
NE Additions - 27 27 19
g Amortization (5) (6) (11) (18)
BRzEBFEE Closing net book value 236 121 357 332
REES Current portion (9) (14) (23) @21)
=3 ki Long-term portion 227 107 334 311
FE Wt AR R % Lt PE MUK 13. TRADE AND OTHER RECEIVABLES
AB=+H +=-ZA=+—H
June 30 December 31
(XEBEEE TRENN) (In HK$ millions) 2008 2007
JE W BR R Trade receivables 267 343
R B E Less: Provision for impairment (14) (10)
FEWERROFE Trade receivables — net 253 333
HE R (BiE Other receivables, including
Al RIEMRIE) deposits and prepayments 226 171
479 504
EFOoBABELE Reclassified as held for sale (101) -
378 504

BRERERRHEEN REEELFER

TRTIHESEFTFHATARES-

22 0NF % B B &

Other than cash and credit card sales, the Group normally allows an

average credit period of 60 days to its trade customers.
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GIORDANO INTERNATIONAL LIMITED

FEWERERR R EAEWER (&) 13. TRADE AND OTHER RECEIVABLES (CONTINUED)
REFBERKER (MR REEH) 2RiR As at the balance sheet date, the ageing analysis from the invoice
REZHZASTOT: date of trade receivables (net of allowance for doubtful debts) is as
follows:
AA=+HB +ZA=+—H
June 30 December 31
(LBt EE T REN) (In HK$ millions) 2008 2007
TE=1+H 0 - 30 days 174 227
Zt—EXtH 31 - 60 days 44 70
At—Z=hn+A 61 - 90 days 20 21
wmh+ 8 Over 90 days 15 15
253 333
N 14. SHARE CAPITAL
BBEE [N
(BRGEE S (In HK$ millions, Number Share
BB R TAEN) except number of shares) of shares capital
RZZEZENF-A—H At January 1, 2008 1,491,512,518 75
AEEREM Issue of shares pursuant
BT 2 RH to exercise of share options 130,000 -
RZZEZENFERA=1H At June 30, 2008 1,491,642,518 75

REA ARRAZEREZHFEHNRE
MtmEENtAREGEERBEREZE
#HlzA-

RZTENFRA=STA —£REHAR
KEARA-BNTEREBRESD
(ZETtE+-A=+—H:—BN+E

B -

Details of the movement in share options of the Company during the

period are set out on pages 44 to 46 under the heading of “Movement

of Share Options”.

As at June 30, 2008, 1,800,000 ordinary shares (December 31, 2007:

1,800,000 shares) were held by a jointly controlled company.

Interim
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15.

GIORDANO INTERNATIONAL LIMITED

FEAS MR AR R H 2 BB K 15. TRADE AND OTHER PAYABLES
~AB=t+R +=A=+-H
June 30 December 31
(BB ETAER) (In HK$ millions) 2008 2007
JE 5 BR 3K Trade payables 263 300
HihEARRENER Other payables and accrued expenses 275 346
538 646
EFOoBABELE Reclassified as held for sale (132) -
406 646
AT ABENERRZERER DT The ageing analysis of trade payables is as follows:
AA=+HB +ZA=+—H
June 30 December 31
(XEBEEE TRENMN) (In HK$ millions) 2008 2007
TE=+H 0 - 30 days 209 251
=+—Z,~1+H 31 - 60 days 34 36
At—=Z=+H 61 — 90 days 16
ARl =| Over 90 days 4
263 300
g2 N F 5 B B & 23
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16. EEH1E 16.
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GIORDANO INTERNATIONAL LIMITED

DEFERRED TAXATION

Deferred taxation is calculated in full on temporary differences under
the liability method at the rates applicable in the respective

jurisdictions.

The movement in the Group’s net deferred tax assets/liabilities during
the period is as follows:

AB=+R +-A=+-8

June 30 December 31
(XEEEE TRENN) (In HK$ millions) 2008 2007
R A 45 o4 Opening balance 72 69
MmE xR Translation difference (10) (1)
REZEEKRTP (Credited)/charged to
(FF ) /3 2 profit and loss account (1)
Rz 5 X Charged to equity 1
HR R 45 84 Closing balance 62 72
RERGEEEERBBRRANIKZESE: The amounts shown in the condensed consolidated balance sheet
include:
XAB=+HB +ZA=+—H
June 30 December 31
(LB EE TREN) (In HK$ millions) 2008 2007
RERIEE E Deferred tax assets (39) (37)
REMBEEE Deferred tax liabilities 101 109
62 72

17. BERBRSEELEEFZIN 17. ANALYSIS OF BALANCES OF CASH AND CASH EQUIVALENTS
~NA=+H
June 30
(BB HE TREN) (In HK$ millions) 2008 2007
Re RBITER Cash and bank balances 627 461
VR EE = Less: Bank deposits with maturity
Z@ERANUN LR over three months
HITEHRTFR from date of deposits (37) (8)
590 453
BN ERBELE Reclassified as held for sale (28) -
562 453

24
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19.

GIORDANO INTERNATIONAL LIMITED

2

RITER 18. BANK LOANS
~AA=+B +=ZA=+—H
June 30 December 31
(KB aE TREN) (In HK$ millions) 2008 2007
EEEEER Trust receipts bank loans
(KR (unsecured) 22 20
HHERITER Short-term bank loans
(\EIEA) (unsecured) 195 76
217 96
EFOBABIELRE Reclassified as held for sale (80) -
137 96
ETHFEREGEAZBERTHETHESR- Certain inventories were held under trust receipts bank loans
arrangements.
AEBECZEAZEERREHRITER The effective interest rate of Group’s trust receipts and short term
MNERFNERES 2 _H=(ZT£F bank loans was 2.3 percent (December 31, 2007: 2.6 percent); these
FTZRA=F—H: B ZZBN) cREFRIT bank loans have an average maturity of less than 3 months.
BEREHRBBER AR =ZEA-
EERENRAHEERBARE 19. TOTAL ASSETS LESS CURRENT LIABILITIES AND NET

&E
ARER-FENEAAZTAR
SERLFH-AST-A2AEREN

BRBEESRAEE _T—EZTHASET
A _+-—RB=THBEET-A£ER

ZZEENFRAZTERZIZZLHF
TZTA=Z+-BZERDEE (AR
EENBRADEB) DR REELERLT
RNEBLTREELE=T BB

BNE 8 OB OB &

CURRENT ASSETS

The Group’s total assets less current liabilities amounted to
HK$2,105 million and HK$2,135 million at June 30, 2008 and
December 31, 2007 respectively. The Group’s net current assets,
defined as current assets less current liabilities, amounted to
HK$756 million and HK$736 million at June 30, 2008 and

December 31, 2007 respectively.
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20. FiE 20. COMMITMENTS
(a) REBEEZAIE (a) Commitments under operating leases
) RZEZENFNAZ+H K& (i)  As at June 30, 2008, the Group had future aggregate
ERTEEH HAE IHERE minimum lease charges payable under non-cancelable
BT RARBE L EHE operating leases in respect of retail shops, office premises,
MN&EENHEEERNAT: factories and warehouses as set out below:
AA=+H +=-ZA=+—H
June 30 December 31
(KB EETREN) (In HK$ millions) 2008 2007
—FR Within one year 636 624
—F%AE After one year but
AER within five years 784 834
AFEMNUE Over five years 10 32
1,430 1,490
iy RZTEZENFANA=+H K& (i) As at June 30, 2008, the Group had future aggregate
ERTEEHR IR TAIREK minimum lease income receivable under non-cancelable
REE 2 LR EN xR E YA operating leases in respect of retail shops and factories as
EWAWT: set out below:
AA=+H +=-ZA=+—H
June 30 December 31
(KB EETREN) (In HK$ millions) 2008 2007
—FR" Within one year 25 24
—F%AE After one year but
AER within five years 35 39
60 63
(b) BEAREE (b) Capital commitments
RZZZENFRBR=1+H x&£EE As at June 30, 2008, the Group had the following capital
AT 2 & AR EHE commitments:
AA=+tHB +ZA=+—H
June 30 December 31
(KEEEE TAEEMN) (In HK$ millions) 2008 2007
B& 418 Contracted but
REE not provided for 1 1
26 Interim Report 2008
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21.

22.

GIORDANO INTERNATIONAL LIMITED

DERIVATIVE FINANCIAL INSTRUMENTS

As at June 30, 2008, there was no notional amount of outstanding
forward foreign exchange contracts to which the Group had committed
(December 31, 2007: HK$13 million).

The fair value loss of the outstanding forward foreign exchange
contracts was estimated to be approximately HK$2 million at
December 31, 2007. The fair value was calculated based on market
values of equivalent instruments at the balance sheet date and was
included in other payables.

MATERIAL RELATED PARTY TRANSACTIONS

Parties are considered to be related if one party has the ability,
directly or indirectly, to control the other party or exercise significant
influence over the other party in making financial and operating
decisions. Parties are also considered to be related if they are subject
to common control or common significant influence.

REA ETHBRARK —REATEERKRA During the period, certain subsidiaries traded with jointly controlled
BRHARZESHARR—BERRETLESE companies and an associate in the ordinary and usual course of
HEBRKRG - BFRAZER ST T business and on normal commercial terms. Details relating to these
transactions are as follows:
BEXA=tHBLXEA
Six months ended June 30
(KB aE TREN) (In HK$ millions) 2008 2007
HER: Sales to:
HEE %J N jointly controlled companies 86 75
— B QA an associate 112 101
198 176
BEA: Purchases from:
HFEH A A jointly controlled companies 257 206
el AR: Rental income from:
HEZEH QA a jointly controlled company 4 5
2 2 N 5 4 B ® & 27
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GIORDANO INTERNATIONAL LIMITED

22. MATERIAL RELATED PARTY TRANSACTIONS (CONTINUED)

Amounts due from/to these related parties are:

~A=+tHB +ZH=+—H

June 30 December 31
(KB aE TREN) (In HK$ millions) 2008 2007

JE W I8 Amounts due from:
HFEH A A jointly controlled companies 11 9
/N an associate 24 20
35 29

JE A FRE Amounts due to:

HEEH A A jointly controlled companies - 2

bt e i B e N 1 B A R ESE A £ ROR
B 5 5l [ R 7 78 U B 0 R L At FE AN R e

The above amounts due from related parties and amounts due to
related parties are reflected in trade receivables and other payables
respectively.

Interim Report 2008
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GIORDANO INTERNATIONAL LIMITED

MANAGEMENT DISCUSSION AND ANALYSIS
RESULTS OF GROUP OPERATIONS
Overview

The Group has three long term inter-related strategic objectives:
1) Advancement of our brand upgrading and multi-line programs;
2) Expansion in Mainland China; and 3) Disengagement from
manufacturing to focus on retailing. The first half of 2008 saw us
making solid progress in all three areas.

Our brand upgrading and multi-line programs have been most
successful in Mainland China which continues to support and
demand premium consumer merchandise. Nine out of the ten
Giordano Concepts stores that we added during the period were
in Mainland China so that 13 of our 24 Giordano Concepts stores
at the end of June 2008 were located in there. We grew our core
Giordano business as well, adding 30 outlets during the period. In
the first half of 2008 the Group’s Mainland China retail and
distribution business yielded turnover increase of 34.1 percent to
HK$803 million and comparable store sales increase of
11.8 percent. Average selling price increased by 23.1 percent in
RMB terms and retail gross margin by 270 basis points from the
previous year. We had a total of 859 outlets in Mainland China as at
June 30, 2008.

We substantially achieved our strategic objective of disengaging
from manufacturing by way of two disposals. On June 2, 2008,
the Company reduced its interest in Speedy Garment Manufacturing
(Hong Kong) Company Limited (“Speedy Garment”), the Company’s
garment manufacturing joint venture, from 49.0 percent to
9.9 percent. On June 27, 2008, the Company entered into a sale and
purchase agreement to effectively divest its 51.0 percent interest
in Placita Holdings Limited (“Placita”), the principal business unit in
the Group’s Garment Trading & Manufacturing Division (the
“Manufacturing Division”). The transaction was completed on
August 25, 2008. Please refer to Notes 8 and 9 of the Financial
Statements for details. Under Hong Kong Financial Reporting
Standards, we are required to present Placita’s results separately
under the heading “Discontinuing Operations”. As such, the
discussion below pertains to the Group’s continuing operations
and excludes Placita’s results unless otherwise stated.
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GIORDANO INTERNATIONAL LIMITED

Due to the Retail & Distribution Division’s strong performance, the
Group achieved an 11.6 percent increase in turnover to
HK$2,342 million in first half of 2008. The Group’s gross profit
increased by 15.0 percent to HK$1,210 million and its gross margin
widened by 160 basis points to 51.7 percent. The Group’s operating
profit grew by 39.4 percent to HK$244 million. Profit attributable
to shareholders of the Company from continuing operations rose
58.5 percent to HK$214 million. Including Placita, total profit
attributable to shareholders of the Company from continuing and
discontinuing operations increased by 45.5 percent to
HK$208 million and earnings per share was 13.9 HK cents.

The Board has declared an interim dividend of 4.5 HK cents per
share and a special interim dividend of 2.0 HK cents per share,
representing a dividend payout of 46.8 percent.

Turnover and Gross Profit

Propelled by our strong expansion efforts in Mainland China, the
Retail & Distribution Division saw its first half turnover growing by
12.1 percent to HK$2,341 million (1HO7: HK$2,089 million). Overall,
the Group’s continuing operations saw turnover growing by
11.6 percent to HK$2,342 million (1HO7: HK$2,098 million) while
gross profit increased by 15.0 percent to HK$1,210 million
(1HO7: HK$1,052 million) and gross margin widened by 160 basis
points to 51.7 percent during the first half of 2008.

ZNE Tt E B xE
g t¥F ER:CE -3
BELEXK Continuing operations 1HO8 1H07  YOY Change
(NEEGETTAEM)
(in HK$ millions)
RoiHE%sR Retail & Distribution turnover 2,341 2,089 +12.1%
KEKE SRk Garment Trading &

B R Manufacturing turnover 60 67 -10.4%
REBEA R EEKH Intra-group elimination (59) (58) +1.7%
AEEZEER Group turnover 2,342 2,098 +11.6%
RKEEEF Group gross profit 1,210 1,052 +15.0%
AEBEEHNE Group gross margin 51.7% 50.1% +160 bps
ZTERDHEFIZ Retail & Distribution

AL eI 2 SHE R comparable store sales +0.8% +4.3% N/A
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GIORDANO INTERNATIONAL LIMITED

Operating Expenses, Operating Profit and Earnings before
Interest, Taxation, Depreciation and Amortization Expense
(EBITDA)

Rental and shop staff costs continued to escalate, with the former
rising by 13.9 percent and the latter by 14.3 percent, causing the
Group’s operating expenses to increase by 14.6 percent to
HK$1,069 million (1HO7: HK$933 million). Other income rose by
HK$47 million to HK$103 million mainly due to the HK$33 million
in tax refund that we received in relation to the approximately
HK$250 million reinvestment that we made in our retail operations
in Mainland China. As a result, the Group’s first half operating
profit from continuing operations posted a 39.4 percent increase
to HK$244 million (1HO7: HK$175 million). Excluding the Mainland
China reinvestment tax refund, the Group’s first half operating profit
from continuing operations grew by 20.6 percent. The Group’s
EBITDA from continuing operations increased by 39.9 percent to
HK$340 million (1HO7: HK$243 million) and its EBITDA margin
increased to 14.5 percent (1HO7: 11.6 percent).

ENE E+F HhEE
g t¥F EH#E
BELEXEK Continuing operations 1HO8 1H07  YOY Change
(X B FETLABENMN)
(in HK$ millions)
ZERDH Retail & Distribution
s A Operating profit 240 174 +37.9%
U S I R Operating margin 10.3% 8.3% +200 bps
RIXE 5 REE Garment Trading & Manufacturing
5 R Operating profit 4 1 +300.0%
A I & Operating margin 6.7% 1.5% +520 bps
KE Group
B Operating profit 244 175 +39.4%
4 s I R Operating margin 10.4% 8.3% +210 bps
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Discontinuing Operations

The results of Placita, the Manufacturing Division’s principal
business unit, were negatively impacted by a slowdown in its export
markets and the continued downward pressure on selling prices.
As a result, its first half turnover declined by 14.6 percent to
HK$333 million and its external sales decreased by 5.2 percent to
HK$218 million. Placita’s difficulties were compounded by the
persistent escalation in operating costs, causing it to incur an
operating loss of HK$10 million in the first half of 2008.

Including Placita, the Group’s total first half turnover from continuing
and discontinuing operations increased by 10.0 percent to
HK$2,560 million (1HO7: HK$2,328 million) while its gross margin
was 49.1 percent (1HO7: 48.1 percent). The Group’s total first half
operating profit from continuing and discontinuing operations
increased by 21.9 percent to HK$234 million (1HO7:
HK$192 million). Inventory turnover on sales decreased by four
days to 28 days (1HO7: 32 days).

Profit Attributable to Shareholders

On June 2, 2008, the Company completed the partial disposal of its
interest in Speedy Garment and recorded a one-time gain on disposal
of HK$17 million. Our South Korea joint venture and Middle East
associate also increased their after-tax profit contribution. As a result,
profit attributable to shareholders from continuing operations rose
by 58.5 percent to HK$214 million (1HO7: HK$135 million). Excluding
the Mainland China reinvestment tax refund and the gain on the
Speedy Garment disposal, profit attributable to shareholders from
continuing operations would have registered a still very healthy
21.5 percent increase year-on-year.

Including Placita, the Group’s total first half profit attributable to
shareholders from continuing and discontinuing operations was
HK$208 million (1HO7: HK$143 million), an increase of 45.5 percent.

First half 2008 income taxation expense rose to HK$56 million
(1HO7: HK$46 million). Excluding the Mainland China reinvestment
tax refund which is a non-taxable item, the Group’s effective tax
rate remained more or less the same at 26.5 percent (1HO7:
26.3 percent).
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Cash Flow

The Group (including both continuing and discontinuing operations)
had net cash inflow from operating activities of HK$201 million
(1HO7: HK$123 million), with the HK$78 million increase mainly
attributable to the absence of a one-off HK$66 million tax payment
in the first half of 2007. Net cash outflow from investing activities
decreased by HK$16 million to HK$74 million (1HO7: HK$90 million)
due mainly to the proceeds from the Speedy Garment disposal of
HK$42 million plus a HK$7 million decrease in capital expenditure
to HK$54 million (1HO7: HK$61 million) which is partially offset by
a HK$30 million increase in bank deposits. Finally, net cash outflow
from financing activities in the first half was HK$130 million, down
by HK$175 million from the HK$305 million recorded in the first
half of 2007 due mainly to a HK$50 million decrease in dividends
paid and additional bank loans in the amount of HK$120 million
for temporary funding.

GROUP FINANCIAL POSITION

On June 30, 2008, the Group (including both continuing and
discontinuing operations) had total cash and bank balances of
HK$627 million (December 31, 2007: HK$570 million) and
inventories totalling HK$400 million (December 31, 2007:
HK$441 million). Total liabilities stood at HK$906 million
(December 31, 2007: HK$909 million). Shareholders’ equity was
HK$1,928 million (December 31, 2007: HK$1,927 million). The
Group’s current ratio was 1.9 times (December 31, 2007: 1.9 times)
and its gearing was 11.2 percent (December 31, 2007: 5.0 percent)
based on shareholders’ equity. The Group had financing facilities
totalling HK$407 million as at June 30, 2008 (December 31, 2007:
HK$368 million), of which HK$193 million had been drawn down
and were outstanding.
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¥ KO HE OPERATIONS REVIEW
ZERDHIM - ZTISEEE Retail & Distribution Division - Review by Market
EER AtbBMT 2 ER
Turnover Comparable store sales
ENEF E+F ENE ZLE
ZERDH Retail & Distribution E¥E E¥E B E E¥E E¥E
£ P Division 1HO8 1H07  Change 1HO8 1HO7
(KEEGETAEN)
(in HK$ millions)
B K fE Mainland China 803 599 +34.1% +11.8% +20.6%
BB Hong Kong 431 431 - +3.8% +7.8%
== Taiwan 335 320 +4.7% +2.2% -3.5%
N Singapore 189 200 -5.5% -13.8% -4.6%
BRmE e Malaysia, Indonesia
S EAE & Thailand 228 202 +12.9% -2.3% +3.9%
M Australia 110 117 -6.0% -12.1% -9.4%
H 5 Other Markets 245 220 +11.4% N/A N/A
B A5 Division Total 2,341 2,089 +12.1% +0.8% +4.3%
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The Group’s focus on growing its business in Mainland China
yielded strong results. After an especially strong first quarter when
sales surged by 40.8 percent, growth slowed in May from weaker
consumer sentiment due to the Sichuan earthquake but rebounded
strongly in June. Overall, turnover increased by 34.1 percent and
comparable store sales by 11.8 percent year-on-year as we added
39 stores in Mainland China to expand our distribution network to
859 outlets in the first half of 2008. On the branding side,
consumers reacted positively to our new and more upmarket
collections, enabling us to increase Mainland China average selling
price by 23.1 percent in RMB terms and retail gross margin by
270 basis points compared to the same period last year.

Driven by the strong performance of Mainland China, the Retail &
Distribution Division saw its turnover growing by 12.1 percent to
HK$2,341 million (1HO7: HK$2,089 million) and its comparable
store sales increasing by 0.8 percent in the first half. The division’s
gross profit rose by 15.0 percent and gross margin widened by
130 basis points. Together with a HK$33 million tax refund relating
to an approximately HK$250 million reinvestment that the Group
made in its retail operations in Mainland China, the division achieved
a 37.9 percent increase (or a 19.0 percent increase without the
tax refund) in operating profit to HK$240 million in the first half of
2008.
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GIORDANO INTERNATIONAL LIMITED

In spite of the continued consolidation of our store portfolio in
Hong Kong which saw us reducing the number of stores by six
(four Bluestar Exchange and two Giordano), the fundamentals of
the business remained strong. Comparable store sales rose by
3.8 percent so that total sales held steady at HK$431 million during
the first half (1HO7: HK$431 million). Better merchandising enabled
us to increase average selling price by 23.8 percent and retail
gross margin by 340 basis points year-on-year. We had 86 outlets
in Hong Kong as at June 30, 2008.

We continued to restructure our store portfolio in Taiwan in the
first half, reducing our network by ten locations (most of them
Bluestar Exchange outlets) to a total of 200 outlets. Nevertheless,
turnover grew by 4.7 percent to HK$335 million and comparable
store sales rose by 2.2 percent (1HQO7: 3.5 percent decrease) during
the period. Management is cautiously optimistic about the prospects
of a turnaround in our operations in Taiwan.

The Group’s performance in Singapore lagged other markets due
to the ongoing reorganization of our operations there, with turnover
and comparable store sales decreasing by 5.5 percent and
13.8 percent respectively in the first half of 2008. We had 54
outlets in Singapore as at June 30, 2008.

Escalating fuel and food prices dampened consumer confidence
and spending in Southeast Asia and Australia. Nevertheless,
turnover in Malaysia, Indonesia and Thailand still increased by 12.9
percent in the first half of 2008. In Australia rising interest rates
dealt consumer confidence a further blow and our sales experienced
a 6.0 percent decrease during the period. Finally, Japan and other
markets together posted first half turnover of HK$245 million, an
improvement of 11.4 percent from the HK$220 million recorded in
the same period last year.

The recovery in our South Korean operations that began in the
fourth quarter of 2007 continued to gather strength. Turnover grew
by 2.5 percent to HK$452 million and comparable store sales by
2.1 percent in the six months ended June 30, 2008. More
importantly, gross margin widened by 50 basis points and, together
with a greater focus on cost control, enabled our South Korean
business to post an almost five-fold profit increase compared to
last year. As a result, our South Korean jointly controlled company
made an after-tax profit contribution of HK$4 million (1HO7:
HK$1 million). On June 30, 2008, the Group held 48.8 percent in
its South Korean jointly controlled company. We added five outlets
during the period to bring the total store count to 178 at the end
of June, 2008.
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GIORDANO INTERNATIONAL LIMITED

Our business in the Middle East continued to benefit from the
region’s continuing economic and consumption boom. First half
turnover increased by 22.3 percent to HK$247 million and
comparable store sales increased by 17.0 percent. As a result,
profit contribution from our Middle East associated company
increased by 20.0 percent to HK$6 million (1HO7: HK$5 million).
We added six outlets during the year to bring the total store count
to 1563. The Group held a 20.0 percent shareholding in its Middle
East associate at June 30, 2008.

Retail & Distribution Division - Review by Brand

BER BT 2HES
Turnover Comparable store sales
ZENE E2tF ENE Z2+F
ZERSH Retail & Distribution L¥F E¥EF -] ¥ EFE E¥EF
£ Division 1HO8 1HO7 Change 1HO08 1HO7
(KEBEBETREN)
(in HK$ millions)
Giordano & Giordano &

Giordano Junior Giordano Junior 1,989 1,756 +13.3% +0.1% +4.8%
Giordano Ladies Giordano Ladies 128 113 +13.3% +5.8% +14.4%
Giordano Concepts Giordano Concepts 108 82 +31.7% -0.1% -0.2%
BSX/Bluestar Exchange BSX/Bluestar Exchange 111 138 -19.6% +4.2% -6.9%
Hith Others 5 - N/A N/A N/A
W& Division Total 2,341 2,089 +12.1% +0.8% +4.3%
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MG B E R Giordano (TS EFTEA
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Our ongoing efforts to re-energize the core Giordano business by
enriching its product offering and elevating its market positioning
have gained market acceptance so that first half turnover increased
by 13.3 percent to HK$1,989 million and gross margin widened
by 140 basis points compared to last year. We added a total of
31 Giordano and Giordano Junior outlets during the period, bringing
our global network to 1,754 by the end of June 2008.
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GIORDANO INTERNATIONAL LIMITED

Giordano Ladies continued to post strong growth during the period,
with turnover rising by 13.3 percent to HK$128 million and
comparable store sales were up by 5.8 percent. Brand elevation
continued apace enabling gross margin to achieve an 80 basis
point improvement. During the period, we added two outlets to
bring the network to 41 by the end of June 2008.

The Group concentrated on expanding the Giordano Concepts
network in Mainland China in order to capitalize on the brand’s
positive reception by Chinese consumers. Nine of the ten stores
we added during the period were in Mainland China. At the end of
June 2008, 13 of our 24 Giordano Concepts stores are located in
Mainland China. As a result of the continued expansion, first half
2008 turnover increased by 31.7 percent year-on-year to
HK$108 million.

The Group continued to implement its program to re-brand Bluestar
Exchange to BSX, consolidating the network to 109 stores at the
end of June 2008, down from 142 outlets stores a year ago. As a
result, turnover came in at HK$111 million, 19.6 percent lower
than the same period in 2007. Nevertheless the re-branding
program is gaining consumer acceptance, with first half 2008
comparable store sales increasing by 4.2 percent and gross margin
widening by 160 basis points year-on-year.

Garment Trading & Manufacturing Division

In the first half of 2008 the Group accomplished its strategic
objective of disengaging itself from the increasingly difficult
manufacturing sector to focus on its core retail business through
two transactions.

The first transaction involves Speedy Garment, the Group’s
manufacturing joint-venture in Dongguan, China. Pressured by the
steady appreciation of the RMB which intensified the cost pressure
from rising raw material and labour costs, Speedy Garment’s after-
tax profit contribution decreased by 50.0 percent to HK$3 million
(1HO7: HK$6 million). On June 2, 2008, the Company completed
the partial disposal of its interest in Speedy Garment and recorded
a one-time gain on disposal of HK$17 million. The Company
retained a 9.9 percent shareholding in Speedy Garment after the
disposal.
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The second transaction involves Placita, the Manufacturing
Division’s principal business unit, accounting for 84.7 percent of
the division’s total sales (comprising both intra-group sales and
external sales to third parties) and 99.5 percent of its external
sales. The unit experienced the same difficulties as the rest of the
garment manufacturing industry and saw its first half turnover
declining by 14.6 percent to HK$333 million (1H07: HK$390 million)
and its external sales decreasing by 5.2 percent to HK$218 million
(1HO7: HK$230 million). Meanwhile escalating cost pressures
caused Placita to swing from an operating profit of HK$17 million
in the first half of 2007 to an operating loss of HK$10 million in the
first half of 2008.

In light of the increasingly difficult operating conditions and the
Group’s long term goal to disengage from manufacturing, on June
27, 2008 the Company entered into a sale and purchase agreement
to divest its 51.0 percent interest in Placita in a multi-step
transaction involving the sale of a 21.0 percent interest in Placita
to its management for HK$22.9 million and the redesignation of
the remaining 30.0 percent interest into non-voting preferred shares
with a guaranteed dividend plus associated put and call options to
dispose of the 30.0 percent interest to the purchaser. The
transaction was approved by shareholders at a Special General
Meeting held on August 13, 2008 and completed on
August 25, 2008. Therefore, in the second half of 2008 the
Company expects to record a gain of approximately HK$14.7 million
on disposal of the 21.0 percent interest in Placita and a non-cash
gain of approximately HK$16.1 million on the redesignation of the
Company’s remaining 30.0 percent interest in Placita.

What remains of the Group’s Manufacturing Division after the Placita
disposal are two small manufacturing subsidiaries which the Group
plans to consolidate. Together they generated first half turnover of
HK$60 million (1HO7: HK$67 million), practically all of which
consisted of sales to other Giordano Group companies, and
operating income of HK$4 million (1HO7: HK$1 million).

HUMAN RESOURCES

On June 30, 2008, the Group had about 10,800 employees,
including about 2,800 employees at Placita. The Company offers
competitive remuneration packages and generous, goal-oriented
bonuses to different levels of staff. Senior managers are also offered
generous incentive bonus schemes and share options as a means
for the Group to reward and retain a high calibre management
team.
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GIORDANO INTERNATIONAL LIMITED

OUTLOOK

With the completion of the Speedy Garment and Placita disposals,
the Group has substantially exited from the garment manufacturing
business, thus freeing us to focus our efforts and resources on
growing our retailing business. Management is encouraged by the
progress that the Retail and Distribution Division has achieved in
the first half and plans to stay the course for the rest of the year,
focusing especially on sustaining the growth in Mainland China
while reinforcing and improving on the gains made by the other
markets.

Our main strategic objective is to continue enhancing our growth
momentum in Mainland China. We opened a total of 39 outlets in
the first half of 2008, and will continue to implement our store
opening plan, including new flagship stores in Hangzhou and Wuhan
which we just opened in August, plus upcoming ones in Beijing,
Guangzhou and Chengdu. We will also intensify our branding efforts
in order to build on the progress we have made in upgrading our
market positioning in Mainland China and Hong Kong and extend
the gains to our other markets. While Management remains
optimistic about the full year’s prospect, in light of some of the
uncertainties reported on the global economic front, we feel the
need for prudence and will closely monitor each market’s
performance and adjust its operations as circumstances require.

The Group has long been committed to being a responsible
corporate citizen, with the environment being an important area of
interest. At the end of 2007, the Group began studying the feasibility
of converting its shops to only use energy saving lighting, using
Hong Kong as the testing ground. In the first eight months of
2008, we have converted a total of 14 stores in Hong Kong to use
energy saving lighting. The initial results have been encouraging,
with the stores achieving electricity savings of up to 50.0 percent
from the more efficient lighting and reduced air conditioning usage
with minimal impact on the level of illumination and general store
ambience. In view of the undisputed environmental benefits and
cost savings, the Group has committed to convert all its stores
worldwide to energy saving lighting by July 2011. This latest
initiative is one more piece of evidence that we care about both
profit and social responsibility, and a demonstration of the Group’s
“doing well by doing good”.
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GIORDANO INTERNATIONAL LIMITED

OTHER INFORMATION
Dividends

In line with Company dividend policy, the Company has been paying
an ordinary dividend amounting to about one-third of its earnings
plus a special dividend that varies depending on the underlying
earnings performance of the Group’s business, the level of cash in
hand, and the Group’s future operating and investment needs,
among other factors. Although the Company intends to return
surplus cash to its shareholders through the payment of dividends,
the dividend amount may vary from year to year.

After due consideration of the Group’s cash position and anticipated
cash receipts and requirements, the Board of the Company declared
an interim dividend of 4.5 HK cents (2007: 4.5 HK cents) per
share and a special interim dividend of 2.0 HK cents (2007:
2.0 HK cents) per share for the year ending December 31, 2008
payable on or about Tuesday, September 23, 2008 to shareholders
whose names appear on the register of members of the Company
on Wednesday, September 17, 2008.

Closure of Register of Members

The register of members of the Company will be closed on Tuesday,
September 16, 2008 and Wednesday, September 17, 2008, during
which period no transfer of shares will be registered. In order to
qualify for the interim dividend and special interim dividend, all transfer
documents accompanied by the relevant share certificates must be
lodged with the Company’s branch share registrars in Hong Kong,
Tricor Abacus Limited, at 26th Floor, Tesbury Centre, 28 Queen’s
Road East, Wanchai, Hong Kong for registration no later than
4:30 p.m. on Friday, September 12, 2008.
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GIORDANO INTERNATIONAL LIMITED

Directors’ Interests in Securities

As at June 30, 2008, the interests and short positions of the
directors and chief executive of the Company in the shares,
underlying shares and debentures of the Company or associated
corporations (within the meaning of Part XV of the Securities and
Futures Ordinance (the “SFO”)), as recorded in the register required
to be kept under section 352 of the SFO; or as notified to the
Company and The Stock Exchange of Hong Kong Limited (the
“Stock Exchange”) pursuant to the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model Code”),
were as follows:

FEETZEEB

i gvi) RHOBERER B

BxnEs (Htat) DEEN

(Kt at) Beneficial Approximate

Beneficial interest in unlisted aggregate

EENS ###=MHE  interestin shares underlying shares percentage

Name of director Nature of interest (Note) (Note) of interests
21 2 1 & A

LAU Kwok Kuen, Peter Personal 24,118,000 - 1.62%
Buz & A

MAH Chuck On, Bernard Personal 1,619,086 5,000,000 0.44%
KoK E* (EPN

FUNG Wing Cheong, Charles* Personal 1,122,000 5,000,000 0.41%

Y BKEBRER —FEENFLAFTHHABE

AR ZHITEE-

&t -

BEEZBRORBRATETAZ BERNERER
R Em e RASTET A Z EEAKRN T RA
ARFMBREAEMBETES CBRE B
MERFEINEDN A

-2 F NFE o8 OB B OB

* Mr. FUNG Wing Cheong, Charles resigned as an Executive Director of
the Company on July 15, 2008.

Note:
Interests in the shares and underlying shares of equity derivatives were
long position. Underlying unlisted shares are share options granted to the

directors pursuant to the share option scheme of the Company and details
of which are set out on page 44.
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GIORDANO INTERNATIONAL LIMITED

Directors’ Interests in Securities (Continued)

Save as disclosed above, as at June 30, 2008, none of the directors
and chief executive of the Company had or was deemed to have
any interests or short position in the shares, underlying shares or
debentures of the Company and its associated corporations (within
the meaning of Part XV of the SFO), as recorded in the register
required to be kept under section 352 of the SFO; or as notified to
the Company and the Stock Exchange pursuant to the Model
Code. Furthermore, save as disclosed above, at no time during
the six months ended June 30, 2008 was the Company or any of
its subsidiaries a party to any arrangements to enable the directors
of the Company or any of their spouses or children under the age
of 18 to acquire benefits by means of the acquisition of shares in
or debentures of the Company or any other body corporate.

Substantial Shareholders

As at June 30, 2008, the following persons, other than directors
and chief executive of the Company, having interests or short
positions of five percent or more in the Company’s shares or
underlying shares were recorded in the register kept by the
Company pursuant to section 336 of the SFO:

HrROK B w

HERGD A B2 EHY

Aggregate Approximate

long position aggregate

28 Bt aF in shares and percentage

Name Note underlying shares of interests

Aberdeen Asset Management Plc and its associates 1 219,420,018 14.71%

Franklin Resources, Inc. 2 101,933,440 6.83%
% 8 8

Tang Yu Ming, Nelson 93,288,000 6.25%

Sanderson Asset Management Limited 3 90,600,000 6.07%

Matthews International Capital Management, LLC 4 75,113,000 5.04%
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GIORDANO INTERNATIONAL LIMITED

Substantial Shareholders (Continued)

Notes:

1.

Aberdeen Asset Management Plc and its associates held 219,420,018
shares in the capacity of Investment Manager.

Aberdeen Asset Management Plc and its various wholly-owned
subsidiaries held the following shares on behalf of the accounts they
managed:

HRROER

Aggregate long position in shares

Aberdeen Asset Management Asia Limited
Aberdeen Asset Management Inc
Aberdeen Asset Management Limited
Aberdeen Asset Managers Limited
Aberdeen Fund Management Limited

Aberdeen International Fund Managers Limited

Aberdeen Unit Trust Managers Limited
Edinburgh Fund Management Limited

i Franklin Resources, Inc. 2 2 & B 2
&]Franklin Templeton Investments Corp. BA
REKBENFBEZ —BE—BAALT=E8
STOEM+RBROERIERES 2.

Sanderson Asset Management M 1% & & 32

FOBENTERTERR®G -
Matthews International Capital

Management, LLC AR ELKEB HHFE
tFEE-—+t—8=FKRE®H-

BNE 8 OB OB &

219,420,018
1,764,000
1,460,000

48,779,816
27,724,808
113,398,000
39,107,816
14,000,000

Franklin Resources, Inc. had a deemed interest in respect of

101,933,440 shares held by its wholly-owned subsidiary, Franklin
Templeton Investments Corp., in the capacity of Investment Manager.

Sanderson Asset Management Limited held 90,600,000 shares in the
capacity of Investment Manager.

Matthews International Capital Management, LLC held 75,113,000
shares in the capacity of Investment Manager.
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BREZES Movement of Share Options

ARABBER-_ZEZTZ-_F—A_+MWBHH The Company adopted its Share Option Scheme on

BREE B ESE S EBREAEEEL  January 24, 2002 to provide incentives or rewards to the selected

BRSNS EMMERMMNETAERALT-RE eligible persons for their contribution or potential contribution to

A RARERESEFBHI W T: the Group. During the period, movements of the Company’s share
options are set out below:

BREZE
Number of share options
RZZENE RBR R-BENE
-A-H i REm  HE#/E% AASTH
&8 B 1§ Canceled/ &8 BRAEE
Balance Granted Exercised lapsed Balance Exercise
BERAL as at during during during as at price R AH s
Eligible person January 1,2008  the period  the period  the period June 30, 2008 per share  Date of grant Exercisable period
BT (A/8/%) (A/8/%)
HK$  (MM/DD/YYYY) (MM/DD/YYYY)
3
Director
5% 1,666,000 - - - 1,666,000 4,650 04/08/2002  04/08/2008 - 04/07/2012
MAH Chuck On, Bernard 1,666,000 - - - 1,666,000 4,650 04/08/2002  04/08/2004 - 04/07/2012
1,668,000 - - - 1,668,000 4.650 04/08/2002  04/08/2005 - 04/07/2012
5,000,000 - - - 5,000,000
BkE* 1,666,000 - - - 1,666,000 4,650 04/08/2002  04/08/2008 - 04/07/2012
FUNG Wing Cheong, Charles* 1,666,000 - - - 1,666,000 4,650 04/08/2002  04/08/2004 - 04/07/2012
1,668,000 - - - 1,668,000 4.650 04/08/2002  04/08/2005 - 04/07/2012
5,000,000 - - - 5,000,000

 HEKEXRER-ZZFEFENFELAF+AEHET * Mr FUNG Wing Cheong, Charles resigned as an Executive Director of
KRE]ZHITEF the Company on July 15, 2008.
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BRE2ED (&) Movement of Share Options (Continued)
BREHA
Number of share options
R=Z2ENF RER RZBENF
-F-8 RER R HE#E/%R  RAZTA
A3 B fiff  Canceled/ &8 BRAEE
Balance Granted Exercised lapsed Balance Exercise
BRERAL as at during during during as at price RitAH s
Eligible person January 1,2008  the period  the period  the period June 30, 2008 per share  Date of grant Exercisable period
BT (A/8/%) (R/B/%)
HK$  (MM/DD/YYYY) (MM/DD/YYYY)
EEANEE 1,092,000 - - 12,000 1,080,000 4.650 04/08/2002  04/08/2003 - 04/07/2012
Continuous Contract 1,280,000 - - 78,000 1,202,000 4.650 04/08/2002  04/08/2004 - 04/07/2012
Employees 1,392,000 - - 84,000 1,308,000 4.650 04/08/2002  04/08/2005 - 04/07/2012
333,000 - - - 333,000 2.795 02/05/2003  02/05/2004 - 02/04/2013
333,000 - - - 333,000 2.795 02/05/2003  02/05/2005 - 02/04/2013
502,000 - - - 502,000 2.795 02/05/2003  02/05/2006 - 02/04/2013
322,000 - 24,000 10,000 288,000 2.650 06/10/2003  06/10/2004 - 06/09/2013
406,000 - 26,000 12,000 368,000 2.650 06/10/2003  06/10/2005 - 06/09/2013
812,000 - 80,000 18,000 714,000 2.650 06/10/2003  06/10/2006 - 06/09/2013
64,000 - - - 64,000 2.785 08/20/2003  08/20/2004 - 08/19/2013
4,000 - - - 4,000 2.785 08/20/2003  08/20/2005 - 08/19/2013
6,000 - - - 6,000 2.785 08/20/2003  08/20/2006 - 08/19/2013
6,000 - - - 6,000 3.300 09/19/2003  09/19/2004 - 09/18/2013
22,000 - - 16,000 6,000 3.300 09/19/2003  09/19/2005 - 09/18/2013
46,000 - - 18,000 28,000 3.300 09/19/2003  09/19/2006 - 09/18/2013
680,000 - - - 680,000 4.500 06/16/2004  06/16/2005 - 06/15/2014
682,000 - - - 682,000 4.500 06/16/2004  06/16/2006 - 06/15/2014
688,000 - - - 688,000 4.500 06/16/2004  06/16/2007 - 06/15/2014
28,000 - - - 28,000 4.235 08/17/2004  08/17/2005 - 08/16/2014
34,000 - - - 34,000 4.235 08/17/2004  08/17/2006 - 08/16/2014
1,000,000 - - - 1,000,000 4.305 09/30/2004  09/30/2004 - 09/29/2014
264,000 - - 86,000 178,000 4.875 12/30/2004  12/30/2004 - 12/29/2014
2,692,000 - - - 2,692,000 3.896 11/27/2007  11/27/2008 - 11/26/2017
2,692,000 - - - 2,692,000 3.896 11/27/2007  11/27/2009 - 11/26/2017
2,814,000 - - - 2,814,000 3.896 11/27/2007  11/27/2010 - 11/26/2017
- 144,000 - - 144,000 3.896 01/23/2008  01/23/2009 - 01/22/2018
- 144,000 - - 144,000 3.896 01/23/2008  01/23/2010 - 01/22/2018
- 162,000 - - 162,000 3.896 01/23/2008  01/23/2011 - 01/22/2018
18,194,000 450,000 130,000 334,000 18,180,000
it 1,640,000 - - - 1,640,000 4.150 01/27/2004  01/27/2006 - 01/26/2014
Others 1,860,000 - - - 1,860,000 4975 12/29/2004  12/29/2004 - 12/28/2014
3,500,000 - - - 3,500,000
At
Total 31,694,000 450,000 130,000 334,000 31,680,000
-2 2B N F 48 B B % 45
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GIORDANO INTERNATIONAL LIMITED

Movement of Share Options (Continued)

Notes:

1. The weighted average closing price of the shares immediately before
the date on which the options were exercised by the Continuous
Contract Employees was HK$3.40.

2. The market value per share as at June 30, 2008 was HK$3.20.

3.  The closing price of the shares immediately before January 23, 2008,
being the date of grant of the 450,000 share options, was HK$3.40.

Valuation of Share Options

The fair value per share option granted during the financial year
2008 was HK$0.29. The fair value of each option granted was
estimated on the date of the grant using the Black-Scholes option
pricing model with the following assumptions:

Risk-free interest rate 2.7 percent, being the approximate
yield of ten-year Exchange Fund Note
on the grant date

Expected dividend average historical dividends of
21.5 HK cents per share

Expected volatility 32.0 percent based on historical volatility

Expected life ten years

The Black-Scholes option pricing model is developed to estimate
the fair value of publicly traded options that have no vesting
restrictions and are fully transferable. In addition, such option pricing
model requires input of highly subjective assumptions, including
the expected stock price volatility. Any changes in the subjective
input assumptions may materially affect the estimation of the fair
value of an option.
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GIORDANO INTERNATIONAL LIMITED

CORPORATE GOVERNANCE
Compliance with the Code on Corporate Governance Practices

None of the directors of the Company is aware of information that
would reasonably indicate that the Company is not, or was not
during the six months ended June 30, 2008 in compliance with
the Code on Corporate Governance Practices as set out in
Appendix 14 of the Rules Governing The Listing of Securities on
The Stock Exchange of Hong Kong Limited, except that (i) the
roles of the Chairman and Chief Executive are vested in the same
person (Code Provision A.2.1); and (ii) the Chairman and the
Managing Director are not subject to retirement by rotation (Code
Provision A.4.2). Currently Dr. LAU Kwok Kuen, Peter (“Dr. Lau”)
holds the positions of Chairman and Chief Executive. In view of
Dr. Lau’s extensive experience in the industry and deep
understanding of the Group’s businesses, the Board believes that
vesting the roles of both Chairman and Chief Executive in Dr. Lau
provides the Group with strong and consistent leadership, allows
for more effective planning and execution of long term business
strategies and enhances efficiency in decision-making. The Board
also believes that the Company already has a strong corporate
governance structure appropriate for its circumstances in place to
ensure effective oversight of Management.

Review of Accounts

The Audit Committee has discussed with Management internal
controls and financial reporting matters related to the preparation
of the unaudited condensed financial statements for the six months
ended June 30, 2008. It has also reviewed the said financial
statements in conjunction with the Company’s external auditors.

Model Code for Securities Transactions by Directors

The Company has adopted a Code of Conduct for Securities
Transactions by Directors on terms no less exacting than that
required by the Listing Rules. Following a specific enquiry, each of
the Directors confirmed that he complied with the aforesaid Code
during the period.

The Company has also adopted a Code of Conduct for Securities
Transactions by Specified Employees to govern securities
transactions of those employees who may possess or have access
to price sensitive information.
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GIORDANO INTERNATIONAL LIMITED

Purchase, Sale or Redemption of the Company’s Listed Securities

Neither the Company nor any of its subsidiaries purchased, sold
or redeemed any of the Company’s listed securities during the
period.

Board of Directors

As at the date of this report, the Board comprises three Independent
Non-executive Directors, namely, Mr. Barry John BUTTIFANT,
Mr. KWONG Ki Chi and Dr. LEE Peng Fei, Allen; one Non-executive
Director, Professor LEUNG Kwok and two Executive Directors,
namely, Dr. LAU Kwok Kuen, Peter and Mr. MAH Chuck On, Bernard.

On behalf of the Board
LAU Kwok Kuen, Peter
Chairman

Hong Kong, September 1, 2008
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