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Unaudited Condensed Consolidated Accounts

INTERIM RESULTS

The Board of Directors (the “Directors”) of
Perennial International Limited (the “Company”)
is pleased to present the interim report and the
unaudited condensed consolidated accounts of
the Company and its subsidiaries (collectively
the “Group”) for the six months ended 30th
June 2008 together with comparative figures as
follows:
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CONDENSED CONSOLIDATED PROFIT AND LOSS ACCOUNT (UNAUDITED)

RS EER CREEX)
for the six months ended 30th June 2008
HE_ZZN\FA=+HL/ @A

Turnover BEE
Cost of sales SHERA
Gross profit EHM

Other gains Hih ez
Distribution expenses kil 53
Administrative expenses THFEX
Other operating expenses HE ey
Operating profit e m T
Finance costs MBER
Profit before taxation BREL AT T
Taxation HiIA

Profit for the period A E g R
Dividend 5

Basic and diluted earnings BRER

per share (cents)

Kgsg & (Il

Six months ended 30th June
BEAA=THLERER

2008 2007
Note HK$’000 HK$’000

BiisE Fix THT

4 238,634 224,156
(192,993) (181,212)

45,641 42,944

5 257 2,639
(4,894) (4,909)
(23,167) (24,152)
(3,291) (1,715)

6 14,546 14,807
8 (2,566) (3,066)
11,980 11,741

9 (1,064) (1,023)
10,916 10,718

10 3,980 3,980

) 11 5.5 5.4
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Unaudited Condensed Consolidated Accounts

AEERERFEEIRE

CONDENSED CONSOLIDATED BALANCE SHEET
HHRGEEESER

As at 30th June 2008

RZTZENFAA=1+H

ASSETS BE
Non-current assets FnEhEE
Leasehold land and land use rights THARE R T fh A
Property, plant and equipment nE - BER&HE
Investment property REMF
Deposit paid for additions of R L A
land use rights and property, k% - BERRE
plant and equipment Ak
Deferred tax assets EREFEEE
Current assets MEBEE
Inventories =&
Trade receivables ERE 555
Other receivables, deposits HiERERR  51&
and prepayments REMFE
Derivative financial instruments TEMBTIA
Bank balances and cash BTEERAS
Total assets BEE
EQUITY e E
Share capital R
Other reserves Hib G
Retained earnings REBAF
Others Hith
Proposed dividend FRAR S
Total equity s

2 18 #0 & [ A R 5
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Note
=3

15
16

17
18

Unaudited Audited
RIBEW BEER
30th June  31st December
~A=+tH +ZA=1+-H
2008 2007
HK$’000 HK$'000
TR TR
31,336 29,562
117,295 108,844
8,600 8,600
1,587 13,690
2,887 2,901
161,705 163,597
99,110 80,984
118,293 116,131
7,017 7,012

515 601
21,429 24,646
246,364 229,374
408,069 392,971
19,896 19,896
29,887 29,870
165,876 158,940
3,980 3,980
219,639 212,686




Unaudited Condensed Consolidated Accounts

REEGERFERE

CONDENSED CONSOLIDATED BALANCE SHEET (CONTINUED)

HRmEEEEER (F)
As at 30th June 2008
RZTZENFAA=1+H

LIABILITIES
Non-current liabilities
Long-term bank loans

Obligations under finance lease contracts

Deferred tax liabilities

Current liabilities
Trade payables
Other payables and accruals
Derivative financial instruments
Taxation payable
Current portion of obligations
under finance lease contracts
Current portion of
long-term bank loans
Short-term bank loans
Trust receipt loans

Total liabilities

Total equity and liabilities

Net current assets

Total assets less current liabilities

Unaudited Audited
REEY BEER
30th June  31st December
~A=tR +ZA=t+-A8
2008 2007
Note HK$’000 HK$'000
(=3 THET THL
=t
FREEE
RERITER 20 3,611 3,024
HBE NEE 20 5,597 6,850
EEFRBEAR 5,206 5,021
14,414 14,895
:}Ib@]g }:
ERES7E 19 48,867 53,547
HivEFERETRY 19,382 14,441
PTEMKTA 566 376
BRI 1,746 1,061
fﬁﬁ%Aiﬁw‘
—FREEER 20 2,453 2,537
RERITER
—FREEE 20 3,120 2,077
h%@i&ﬂ%m 20 16,000 =
EEBEER 20 81,882 91,361
174,016 165,390
BEE 188,430 180,285
BESREERE 408,069 392,971
MBEEFE 72,348 63,984
BEERTDEE 234,053 227,581

ZRF)\F A HR 3
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Unaudited Condensed Consolidated Accounts

AEERERFEEIRE

CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY (UNAUDITED)
MG A RS2 B & CREER)

for the six months ended 30th June 2008

HE_ZTZT)N\FA=1THIEXEA

Share Other Retained
capital reserves earnings Total
Ry HttEe  RERA am

HK$'000 HK$'000 HK$'000 HK$’000
TiEx TiEn TiEn TR

At 1st January 2008 RZZZ\E-A—A 19,896 29,870 162,920 212,686
Profit for the period RE R - - 10,916 10,916
Exchange difference arising from WEARZHE

translation of accounts of subsidiaries ZERER - 17 - 17
Final dividend paid for 2007 “ETLERRECRERE - - (3,980) (3,980)
At 30th June 2008 RZBENERAZTH 19,896 29,887 169,856 219,639
Represented by: KE*““EA
Interim dividend proposed for 2008 T\ FRRE P EHRE 3,980
Others Efth 165,876
Retained earnings as at 30th June 2008 ~ BZ=FT/\F A=THIE

ZRBAF 169,856

B 40 & [ A R =]
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Unaudited Condensed Consolidated Accounts

REEGERFERE

CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY (UNAUDITED)

(CONTINUED)

ARG EEREBR CREHER) (&)
for the six months ended 30th June 2008
HEZZTT\FAA=1+HIAER

At 1st January 2007 RZEZtE-A-A
Profit for the period REGF
Exchange difference arising from MERARZEH

translation of accounts of subsidiaries ZETEE
Final dividend paid for 2006 ZEEFRRECRERE
At 30th June 2007 RZBZLERA=TH
Represented by: *E = EA :
Interim dividend proposed for 2007 T LERRE R ERE
Others i

Retained eamnings as at 30th June 2007 BZ=FF+4 ~A=THL

ZRERR

Share Other Retained
capital reserves earnlngs Total
kih  EfREE  RERF et
HK$'000 HK$'000 HK$'000 HK$'000
TEx TAT ThL ThL
19,896 18,974 148,472 187,342
- - 10,718 10,718
- 12 - 12
- - (6,970) (6,970)
19,896 18,986 158,220 192,102

3,980

149,240

168,220

—EENF S
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Unaudited Condensed Consolidated Accounts

AEBELERGZERE

CONDENSED CONSOLIDATED CASH FLOW STATEMENT (UNAUDITED)

ARG RERER CREER)

for the six months ended 30th June 2008

a:l:—v :)\ﬂz/\ﬂ +E|JJ:/\ .ﬁ

Cash flows from operating activities
Net cash (used in)/generated from operations
Profits tax paid

Net cash (used in)/generated
from operating activities

Cash flows from investing activities

Purchase of property, plant and equipment

Deposit paid for land use rights and property,
plant and equipment

Sale of property, plant and equipment

Interest received

Net cash used in investing activities

Cash flows from financing activities
(Decrease)/increase in trust receipt loans
Raising/(repayment) of long-term bank loans
Increase in short-term bank loans
Repayment of capital element of

finance lease contracts
Interest of finance lease contracts
Bank loan interest
Dividend paid to the Company’s shareholders

Net cash generated from financing activities

Net (decrease)/increase in cash
and cash equivalents

Cash and cash equivalents
at the beginning of the period

Exchange difference on cash and cash equivalents
Cash and cash equivalents at the end of the period

Analysis of balances of cash and cash equivalents :

Bank balances and cash

6'@%%@ﬁ%@ﬂ
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LEFDNRERE
2B (M) /ELNFRE
SATRIEH

EERHZ
Rer(t)/ NFE

REEBNRERE
BENX BRRRE
INLERERDE

BR kil
HENE - BEER
WERAE

REEIMAFR S

RERBNRERE

(R /#ﬁim FREERR
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B/ Em
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ReSEN
Re RS SEMERKE

HEARERRESEN

ReRAeSBNEELAOM :

RITRFRAE

Six months ended 30th June

EAA=TRIEANER

2008 2007
HK$'000 HK$'000
TAL TAT
(434) 10,907
(169) (775)
(603) 10,132
(1,585) (6,386)
(1,412) (926)
- 133

98 91
(2,899) (7,088)
(9,480) 12,646
1,630 (1,559)
16,000 -
(1,336) (1,496)
(253) (430)
(2,313) (2,636)
(3,980) (5,970)
268 561
(3,234) 3,605
24,646 14,049
17 12
21,429 17,666
21,429 17,666




Notes to the Unaudited Interim Financial Report

GENERAL INFORMATION

The Perennial Group, founded in
1989, manufactures and trades quality
power cords, power cord sets, cables
and wire, wire harnesses and plastic
resins. The Group’s primary markets
are America, Europe, Australia, China,
Japan and Southeast Asia where it sells
to prominent multi-national producers of
electrical and electronic products.

BASIS OF PREPARATION

The unaudited condensed consolidated
accounts for the six months ended 30th
June 2008 are prepared in accordance
with Hong Kong Accounting Standard
(*HKAS”) 34 “Interim Financial Reporting”
issued by the Hong Kong Institute of
Certified Public Accountants.

These unaudited condensed consolidated
accounts should be read in conjunction
with the annual accounts for the year
ended 31st December 2007.

REEXL P RS T

BEEER—NNNFKL - FFIZEER
SHEENERE  EREES - B
HERRRIEBIEFE - AEBEEHIMA
MmN - BN BN - hE - BAR
REERPUHRAELNBERERRET
EmEER

RBEEE

BE_ZZ ) N\FRA=THIEREAZR
REZERAGEERE DIRBEEGTEA
SR ZERN ([ EFH2ER]) F 34 5% [ H]
5 HRE | MARS]

ARREZERRAEEBEZ_TTLF
ToA=+T—HEEIZEFRE —H2
Hilc

SEENE G MEL
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Notes to the Unaudited Interim Financial Report

REFZ TR E M

3  ACCOUNTING POLICIES 3 BiECE
Except as described below, the BR AR FTidatioh - AN A RIFT R A K
accounting policies adopted are ﬁ;@%&:zztiqt:ﬁzqtfairg
consistent with those of the annual W7 2FERE RN EEBUR —

accounts for the year ended 31st
December 2007.

New interpretations to standards SRR T N\FRERRFTRRE
effective in 2008:

HK(FRIC)-Int 11 HKFRS 2 — Group BE (BRIHGRER BBMEER 2-
and treasury BZEe)-21E11 SEREERD
share transactions X5

HK(FRIC)-Int 12 Service concession B4 (ERTHRER RISFTERH
arrangements BLZEg)-2E12

HK(FRIC)-Int 14  HKAS 19 — The a8 (BRI HRER BBUBLER19
Limit on a defined BZEg)- 214 -ATEMNEE
benefit asset, REE - RIEE
minimum funding BERRME
requirements and MHERBE

their interaction

The adoption of these new interpretations &2 %%EI‘JT?&FH ERCEZAGRRE W
to standards does not have significant ﬁfﬂ‘léﬁg’

impact on the unaudited condensed

consolidated accounts.

8 B EEARAF
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Notes to the Unaudited Interim Financial Report

ACCOUNTING POLICIES
(CONTINUED)

The following new standards,
amendments and interpretation to
standards are not yet effective for the
financial year beginning 1st January 2008
and have not been early adopted by the

Group in the interim financial report.

HKAS 1 (revised)

HKAS 23 (revised)

HKAS 32 and
HKAS 1
(Amendment)

HKFRS 2 (revised)

HKFRS 3 (revised)

HKFRS 8

HK(IFRIC)-Int 13

Presentation of
financial
statements

Borrowing costs

Puttable financial
instrument and
obligations
arising on
liquidation

Share-based
payment

Business
combinations

Operating
segments

Customers
loyalty
programmes

REEXL P RS T

SRR (&)

AREE B W B IR SIS TR R RAAA T
R-ZTNFE—H—BRERAIE
A~ ER] KRR 2R o

FAEHENN (EF])  MBHmERNZT]

ERGRTERI23(BR]) BEKA

BRI & AREIE TR
BSE A N BBRATESE
(1&5T) HEMT

ERMBEL 2 (1BF]) RN AERS

At

ERHBHERI(ER]) ©EAH

ARS8 LEDED

&% (BERMHBRER TP RWEE
BZAe)-#E13

SEENE G MEL
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Notes to the Unaudited Interim Financial Report

REFZ TR E M

4 TURNOVER, REVENUE AND 4
SEGMENT INFORMATION

Turnover recognised during the period
are as follows:

Sale of goods HE

The Group has revised the expenses
allocation to segments and the
comparatives have been regrouped
to conform with the current period’s
presentation.

18 #0 & [ A R 5
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BANFIBR < & SERRANT ¢

Unaudited
RSB
Six months ended 30th June
BEAA=THLEARMER

2008 2007
HK$’000 HK$’000
T THETT
238,634 224,156

AEEEERTD AP Z H DB KA L ER
BEFOBRENFEAREH 227 -




Notes to the Unaudited Interim Financial Report

TURNOVER, REVENUE AND
SEGMENT INFORMATION
(CONTINUED)

An analysis of the Group’s turnover
and segment results for the period by
business and geographical segments are
as follows:

Business segment

Turnover R
Segment results DEPEAE
Unallocated costs ROBEE A
Operating profit &R T
Finance costs Mi5E R

Profit before taxation & %% Az A

Taxation 1A
Profit for the period ~ ZRHEBE |
Depreciation e
Amortisation i3]

REEEZ T MRS

REEZ NE B R D BEEREB R
S RIWIAT

Unaudited

RECEZ
Six months ended 30th June 2008
BE-_ZZN\FAA=1THLAER

Property

Cable and investment
wire products holdings Total

BERRER

Em MERE FEE
HK$’000 HK$°000 HK$’000
FTHET FHET TET
238,634 - 238,634
16,356 78 16,434
(1,888)
14,546
(2,566)
11,980
(1,064)
10,916
4,418 - 4,418
415 - 415

—EENFEYRE 11
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Notes to the Unaudited Interim Financial Report

REFZ TR E M

1 2 Perenn

TURNOVER, REVENUE AND
SEGMENT INFORMATION
(CONTINUED)

Business segment (Continued) DR (
The segment assets, liabilities and capital RZZZENFAA=THZOHEE - &
expenditure at 30th June 2008 are as BERERNERAIT
follows:
Property
Cable and investment
wire products holdings Unallocated Total
EERES
Em MERE RAE B
HK$’000 HK$’000 HK$’000 HK$’000
TET TET TET TET
Assets BE 396,582 8,600 2,887 408,069
Liabilities 8f& 169,297 153 18,980 188,430
Capital expenditure EARMRAY 15,102 - - 15,102
There are no sales or other transactions FBo a2 FREHEHEMR

between the business segments.

A % B A R A

ial International Limited




Notes to the Unaudited Interim Financial Report

REEEZ T MRS

TURNOVER, REVENUE AND 4 &R
SEGMENT INFORMATION

(CONTINUED)

Business segment (Continued)

Turnover
Segment results
Unallocated costs
Operating profit
Finance costs

Profit before taxation
Taxation

Profit for the period
Depreciation

Amortisation

WK 2 BEF (&)

B

ERDI (4
Property
Cable and investment
wire products holdings Total
BERNEG
EE YR E RE
HK$’000 HK$’000 HK$’000
FAT FABT FABT
=E G 224,156 - 224,156
DEPELE 15,351 1,868 17,219
ROBEEMA (2,412)
4 3 K| 14,807
75 & A (3,066)
R 5 B g A 11,741
TiI8 (1,023)
RNERH T 10,718
e 3,907 - 3,907
B4 393 = 393

ZRF)\F A HR 13
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Notes to the Unaudited Interim Financial Report

REFZ TR E M

TURNOVER, REVENUE AND
SEGMENT INFORMATION
(CONTINUED)

Business segment (Continued)

The segment assets and liabilities as
at 31st December 2007 and capital

D ER ()

K=

TLFT A=t —HZOHEE
&Efzﬁﬁi%zifT—\,ti/\ﬁ TR IR

expenditure for the six months ended ARz AT :
30th June 2007 are as follows:
Property
Cable and  investment
wire products holdings Unallocated Total
BRRER
Em  WERE RAE FCE o
HK$'000 HK$'000 HK$'000 HK$’000

THT THT THT TET

As at 31st R-EELF

December +ZHA=1+—H

2007
Assets BE 381,470 8,600 2,901 392,971
Liabilities afE 161,357 188 18,740 180,285
For the six BE_ZTZELHF

months ended ANB=1H

30th June 2007 1E7~1E B
Capital expenditure BARMRY 6,386 - - 6,386

BN 2R EHEREMZS -

There are no sales or other transactions
between the business segments.

14 PHéM" ER RN
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Notes to the Unaudited Interim Financial Report

REEEZ T MRS

TURNOVER, REVENUE AND
SEGMENT INFORMATION

(CONTINUED)

Geographical segment

Hong Kong

Mainland China
Other Asian countries
America

Europe

South Africa

Unallocated costs

Operating profit

&2

4 EXH - BWERIBER (A

)
okt
=]

Unaudited
REERZ

Six months ended 30th June 2008
BE_ZZENFRA=THLAEA

There are no sales between the
geographical segments.

Segment Capital Total
Turnover results expenditure assets
EEE IPFE EXMREX BEE
HK$000  HK$000 HK$000  HK$000
FiEx FiEx FiEx FiExT
BB 97,302 8,415 - 117,868
alETp N 45,641 3,513 15,102 228,359
Hap T MBI R 21,077 1,893 - 12,684
E 70,240 2,220 - 45,548
BUM 4,374 393 - 3,610
eSS - - - =
238,634 16,434 15,102 408,069
ROEE A (1,888)
48 e 7 14,546
[ 7 & 2 MR A A SHE o
ZEE)N\E R RS
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Notes to the Unaudited Interim Financial Report

REFZ TR E M

4 TURNOVER, REVENUE AND

SEGMENT INFORMATION

(CONTINUED)

Geographical segment (Continued) =D 2B ()

Audited
BREZ
Unaudited 31st December
REEZ 2007
Six months ended 30th June 2007 —ZFZ+4F
HE-TTLFA=THIEAER +=A
=+—H
Segment Capital Total
Turnover results expenditure assets
BEE  OHEE AAMHEX MERE
HK$’'000 HK$’'000 HK$’'000 HK$’000
FHT FAT FHT FHT
Hong Kong B 112,709 9,221 549 134,868
Mainland China SelEiy N 40,462 2,397 5,837 206,364
Other Asian countries ~ E M ZE/MNER 16,439 2,352 - 7,461
America M 49,940 3,015 - 37,618
Europe BN 4,467 223 - 6,660
South Africa Ak 139 11 = =
224,156 17,219 6,386 392,971

Unallocated costs RABER (2,412)

Operating profit Fedingl 14,807

There are no sales between the
geographical segments.

Unallocated costs represent mainly
corporate expenses.

16 EfEEHARAH
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Notes to the Unaudited Interim Financial Report

TURNOVER, REVENUE AND
SEGMENT INFORMATION
(CONTINUED)

Geographical segment (Continued)

Segment assets consist primarily of
leasehold land and land use rights,
property, plant and equipment,
inventories, receivables and bank
balances and cash for operations.
Unallocated assets mainly represent
deferred tax assets. Segment liabilities
mainly comprise liabilities and accruals
for operations. Unallocated liabilities
comprises deferred tax liabilities, taxation
payable, obligations under finance lease
contracts and accruals for corporate
expenses. Capital expenditure mainly
comprises additions to property, plant
and equipment, leasehold land and land
use rights.

OTHER GAINS

REEEZ T MRS

R Bk WER (E)

@5 5B (&)

AHEEFEBIF LA E K5
B ME - BELERE T BERERER
NEENRITHERIAT - ROBEET
BEREREERE - nHEBEI2EHEE
BREAKEARY - AORBEIERE
EFIAEAE - BNDIR - BBESAARER
NAEEFRAX - EAURAXEIZBEY
% BB REE - LHEE R ERE
EIE 0 ©

Hftizs

Unaudited
RECEZ
Six months ended 30th June
BZEAA=THILAEAR

2008 2007
HK$’000 HK$’'000
FET T
Revaluation surplus on B Y
investment property ZE(H AR - 2,410
Gross rental income "EMFEHES
from investment I ONE S|
property 159 138
Interest income F B UA 98 91
257 2,639

“EENFERHHE 17
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Notes to the Unaudited Interim Financial Report

REFZ TR E M

6  OPERATING PROFIT 6 REHA
Expenses included in cost of sales, X BEHEKRE - DAY - THREX
distribution expenses, administrative REMEERT 29I T ¢

expenses and other operating expenses
are analysed as follows:

Unaudited
RBEZ
Six months ended 30th June
BEAA=THIEREAR

2008 2007
HK$’000 HK$'000
FET FABT
Amortisation and depreciation: #E85 MITE -
Amortisation of leasehold THEE R+
land and land use rights Hb {55 A 2 6 415 393
Depreciation of owned BEWE
property, plant and B K& E
equipment 3,670 2,807
Depreciation of property, RIBEAEELD
plant and equipment BEZWME -
held under finance W RS BT
lease contracts 748 1,100
Auditor’s remuneration ZE RN & 685 645
Cost of inventories sold HEFERA 159,942 151,690
Net exchange loss SN T B 18 1,368 809
Operating lease rentals in T RIEFZ
respect of land and KERELES
buildings i35 222
Written-back of provision for 1217 & @ #
slow-moving inventories (153) (163)
Impairment of trade receivables [EURE 5 2R E 1,349 2,065
Loss on disposal of property,  HE&EWE -
plant and equipment R K ikt A5 1R 44 132
Staff costs (including directors’ & T K7
emoluments) (Note 7) (BRESME) (s 7) 31,880 24,475

18 EfEEHARAH
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Notes to the Unaudited Interim Financial Report

REEEZ T MRS

7  STAFF COSTS (INCLUDING 7 EBIRK(EEEEmS)
DIRECTORS’ EMOLUMENTS)

Unaudited
RCEZ
Six months ended 30th June
BEANA=THIEAREAR

2008 2007

HK$’000 HK$’'000

FHET FHBT

Wages and salaries LT & 30,560 23,217

Termination benefits R {ERE 40 35

Social security costs FEEIRER AR 976 928

Pension costs — contribution 3R IKE A -
to MPF scheme BE: -Gt

e 2 R 214 225

Other benefits HAibfiE 90 70

31,880 24,475

Included in the employee benefit BEIRNATBEREINTEZZME ' &R
expenses are remunerations paid to the FIanR

Directors as set out below:

ZRF)\F A HR 19
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Notes to the Unaudited Interim Financial Report

REFZ TR E M

7  STAFF COSTS (INCLUDING 7 EBIRKN(EBEEEMSE)(E)
DIRECTORS’ EMOLUMENTS)
(CONTINUED)

Directors’ emoluments EEME

Unaudited
RBEZ
Six months ended 30th June
BEAA=THIEREAR

2008 2007
HK$’000 HK$’'000
FHET T
Basic salaries, housing HEAME -
allowances, other B EERL -
allowances and HAh =R &
benefits in kind BV 5 5,117 4,782
Discretionary bonuses EIBIEAL 50 117
Pension costs — contributions 3R {RE KA — A58
to MPF scheme EEsrEIfED 2k 36 36
5,203 4,935
8  FINANCE COSTS 8 HIBER
Unaudited
RSB
Six months ended 30th June
BEAA=1THILERMEA
2008 2007
HK$’000 HK$’'000
FET FABT
Interest on bank loans RITE TS
wholly repayable BARAE
within five years NEEEE 2,313 2,636
Interest of finance
lease contracts HEAHNPZFE 253 430
2,566 3,066

20 P@%‘Mi@ﬁf&/&ﬂ
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Notes to the Unaudited Interim Financial Report

TAXATION

Hong Kong profits tax has been provided
at the rate 16.5% (2007: 17.5%) on
the estimated assessable profit for the
period.

Taxation on overseas profits has been
calculated on the estimated assessable
profit for the period at the rates of
taxation prevailing in the countries in
which the Group operates.

Hong Kong profits tax BENEB
Overseas taxation BN IE
Deferred taxation IERERLIE

REEEZ T MRS

B8

ERFEH TIRE IR Z (A ER R A
#16.5% ( Z BT+ F : 17.5%) 2 Tt K5
fi o

NG MR R AR B HIA 2 5T RTL
EMBEEBPAERR ZBRR B EAE -

Unaudited
RBEZ
Six months ended 30th June
BEAA=THIEREAR

2008 2007
HK$’000 HK$’000
TR FHET
850 300

14 723

200 =
1,064 1,023

SERAEDHRE O

Interim Report 2008




Notes to the Unaudited Interim Financial Report

REFZ TR E M

10 DIVIDEND 10 fRE
Unaudited
RECEZ
Six months ended 30th June
BZEAA=THILAEAR
2008 2007
HK$’000 HK$’000
FE T FHET
Interim, proposed, L@ 0.02787T
of HK$0.02 ZiEZIREPHRE
(2007: HK$0.02) per (Z2ZT+F:
ordinary share 0.0277L) 3,980 3,980

11

At a meeting held on 10th September
2008, the Directors declared an interim
dividend of HK$0.02 per ordinary share
for the six months ended 30th June 2008.
This proposed dividend is not reflected
as a dividend payable in these unaudited
condensed consolidated accounts, but
will be reflected as an appropriation of
retained earnings for the year ending 31st
December 2008.

EARNINGS PER SHARE

The calculation of basic earnings per
share is based on the Group’s unaudited
profit attributable to shareholders for
the six months ended 30th June 2008
of HK$10,916,000 (Six months ended
30th June 2007: HK$10,718,000)
divided by the weighted average number
of 198,958,000 (2007: 198,958,000)
ordinary shares in issue during the
period.

At 30th June 2008 and 30th June 2007,
diluted earnings per share is the same
as basic earnings per share due to the
absence of dilutive potential ordinary
shares as at the date of balance sheet.
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12 PROPERTY, PLANT AND

EQUIPMENT
Netbookvaugat ~ WZEENE
Iotdanvay 2008 —A-BE@FE
Adaltons HE
Disposals il
Transfers &
Depreciaton i
Netbookvaueat — W-EENE
30th June 2008 NAZTREETE
At 30th June 2008 N-ERNERA=TA
At cost &
Atvauation 58
Accumulated 2k
depreciafion &
Net book value: EARA

Notes to the Unaudited Interim Financial Report

Buildings
gz

Inside

REEEZ T MRS

12 % BEKRE

Unaudited
]
Lease-
hold Plantand Fumiture  Office Constr-

Outside ~ improve-  machin- and  equip-  Motor Pleasure uctionin

HK HK  ments ey fixtures  ment vehicles  boat progress  Total
BER BAR BiE
M B EE £E R 0RE  BE GRIE 8%
HKS'000 HKS'000 HKS'000 HK$'000 HKS'000 HKS'000 HKS'000 HKS'000 HKS'000 HK$'000
Thn TEu TR TEn TR TR TEn TR TEr  TEn
10148 44520 3969 17742 1307 5045 3131 13046 9846 108844
- - - 3015 - 172 9% - 963 12913
- - - @ M - - - W
- 1941 - - - - - - (1947 -
(126) (%)  (208) (1,818 (84 (47 (300 (639 - (4419
10022 63201 3761 18900 1311 4788 292 12407 - 117,295
- - 6070 7638 5545 9550 5782 14667 - 19
10,148 63,997 - - - - - - - 74145
(126) (%) (2309) (7444 (4204 (4792 (2826) (2.260) - (14780)
10022 63201 3761 18900 1311 4788 292 12407 - 117,95

— 3 3 b A
_22?\/\3"#}#]%1 i3 23
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REFZ TR E M

12 PROPERTY, PLANT AND 12 ¥)% - BERRME (&)
EQUIPMENT (CONTINUED)
Auaited
BiEH
Buildings Lease-
¥ hod Pentend Fumie  Offce Constr-
Inside ~ Quiside  improve- ~ machin- and  equip-  Motor Pleasure  uctionin
HK HK ments ey fdues  ment  veficks boat progress  Total
\ BBk BAR #as \
My B %6 BE KB RE  0RE BE fEIE 4%
HKS'000 HKS'000 HKS000 HKS000 HKSO000 HKS000 HK§'000 HKS000 HK$'000 HKS'000
Thr Thr Thr TEn TEr TRr TR TEn T TEn
Net book value at N-ETLE
1st January 2007 —-A-REm3E 923 33213 1720 16710 1063 4201 3657 14304 5155 89266
Adtions RE - % 2485 3826 539 1,65 802 102 415 13792
Disposals it - - (19 (11 I AV - - (1,06)
Depreciation ik (28 (8%8) (1§ (@28 (199 @) (13) (1380 - (1Y
Revaluation Bf 1153 11887 - - - - - - - 13040
Bxchange adstment ~ EXEE - - 8y % 28 69 - 6 1516
Netbook value at 31st - R-ZFCE
December 2007 t-A=t-REESE 10148 44520 3969 17742 1397 5045 3131 13046 9846 108844
At81st December 2007 H=FEtE+-A=1-A
At cost & - - 6010 7355 5566 9484 567 14667 9846 12485
At vluation 58 10148 44520 - - - - - - - 54668
Accumulated 28
depreciation i - - 01) (Ba818)  (4169) (4439  (2508)  (1621) - (10669
Net book vlue FEsE 10148 4450 3969 1774 1307 5046 3131 13046 986 10884
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Notes to the Unaudited Interim Financial Report

REEEZ T MRS

13 INVESTMENT PROPERTY 13 REWHE
Unaudited Audited
RICERZ BREZ
30th June 31st December
AA=tH +=ZA=+—H
2008 2007
HK$’000 HK$’000
FTiEx TR
At the beginning of the period/year FAEI#]/E4] 8,600 4,700
Revaluation surplus credited EHBHETA
to the condensed consolidated RRAR A B R
profit and loss account - 3,900
At the end of the period/year REIR/ER 8,600 8,600

14 LEASEHOLD LAND AND LAND USE 14 i3 E % + i fE FiE

RIGHTS
The Group’s interests in leasehold land RNEE + TS &+ s ARSI ETE R A&
and land use rights represent prepaid BHERENEEMFESTAT :

operating lease payments and their net
book values are analysed as follows:

Unaudited Audited

RICERZ BRER
30th June 31st December
~AA=tH +=ZA=+—H

2008 2007
HK$’000 HK$’000
FiExT FHT
In Hong Kong held on: REBHS :
— Leases of between —-HERtERATEZH
10 to 50 years 21,116 21,392
Outside Hong Kong held on: RIBINES -
— Leases of between —HERTERTE M
10 to 50 years 10,220 8,170
31,336 29,562

ZEENE MR
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Notes to the Unaudited Interim Financial Report

REFZ TR E M

15 INVENTORIES 15 =&
Unaudited Audited
RECEM BEEZ
30th June 31st December
AA=+H +=ZA=+—H
2008 2007
HK$’000 HK$’000
FET FET
Raw materials JRIAH} 46,928 35,551
Work in progress R 13,063 12,106
Finished goods 2UpK fn 40,962 35,323
100,953 82,980
Provision for slow &M
moving inventories TFEEE (1,843) (1,996)
99,110 80,984
16 TRADE RECEIVABLES 16 FEWE SR
At 30th June 2008, the ageing analysis of RZZFEZENFANA=Z1TH BURESER
trade receivables is as follows: ZERERDITIAT ¢
Unaudited Audited
RECEZ BEEZ
30th June 31st December
~B=1tH +ZA=1+—H
2008 2007
HK$°000 HK$'000
TET FHT
Current — 3 months BNER— =18 A 107,676 106,416
4 - 6 months mEA -7~ @A 11,687 9,871
Over 6 months @7~ fE A 1,019 1,594
120,382 117,881
Provision for bad and REBIRB
doubtful debts (2,089) (1,750)
118,293 116,131

0@ EMKE AR
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Notes to the Unaudited Interim Financial Report

REEEZ T MRS

TRADE RECEIVABLES 16 EWRE SR (E)
(CONTINUED)
The carrying amounts of trade BRE SRR ERAERIEERERA
receivables approximate to their fair ZRRE
values as at balance sheet date.
The average credit period allowed to ?ﬁ%gﬁmffg1§;§f%§% E %@:/\Tf%
customers is 60 to 90 days after invoice ATBEARNRK - EHEFBERE R ER
date. New customers are charged in cash ARSI o
on delivery.
SHARE CAPITAL 17 B
Unaudited Audited
REERZ BREZ
30th June 31st December
AA=+tH +=ZA=1+—H
2008 2007
HK$’000 HK$'000
FTiEx FHT
Authorised: SEERRA
Ordinary shares of BRAEME0.108T
HK$ 0.10 each 2 &R 50,000 50,000
Issued and fully paid: BEREITRERKA
Ordinary shares of SREE0.10E T
HK$ 0.10 each ZE B 19,896 19,896

ZEZNFE B HRE
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Notes to the Unaudited Interim Financial Report

REFZ TR E M

18 OTHER RESERVES 18 Hfthf#E

Unaudited

REEG
Exchange Building Capital Total
Share fluctuation revaluation redemption other
premium reserve reserve reserve esenves

EX BF
e G EfbfR EAER BEMEE
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
Thr ThL ThTL THL T
At 1st January 2008 RZEZ\E-A-H 15,885 5,085 8,796 104 29,870

Exchange differences arising ~~ MBAFZA#2
from translation of ExzE
accounts of subsidiaries - 17 - - 17
At 30th June 2008 RZZENERA=TA 15,885 5,102 8,796 104 29,887
19 TRADE PAYABLES 19 BENESNIEA

At 30th June 2008, the ageing analysis of RZZENFERNA=1H " ENEZEIER

trade payables is as follow: ZERERAMTEAT
Unaudited Audited
RICERZ BREZ

Current — 3 months BE— =18 A
4 — 6 months mEA[ -7~ EA
Over 6 months BB~ ME A

The carrying amounts of trade payables
approximate to their fair values as at
balance sheet date.

0g EMKHE AR

Perennial International Limited

30th June 31st December
AA=+H T-A=+-A

2008 2007
HK$’000 HK$'000
TER TAET
43,273 45,483
5,586 7,969

8 95

48,867 53,547

ENESRAZ REERLIEERERA

ZRASE -
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Notes to the Unaudited Interim Financial Report

REEEZ T MRS

BORROWINGS 20 EX
Unaudited Audited
RICERZ BAEZ
30th June 31st December
AA=+H +=ZA=+—H
2008 2007
HK$’000 HK$’000
FiExT FHT
Non-current FERE
Long-term bank loans REIRITER 3,611 3,024
Obligations under finance
lease contracts TS KIEE 5,597 6,850
9,208 9,874
Current RE
Current portion of long-term RBBITER—FA
bank loans [EEE 3,120 2,077
Current portion of obligations HESAERE—FR
under finance lease contracts FEEE 2,453 2,537
Short-term bank loans BHERTER 16,000 =
Trust receipt loans ERBEER 81,882 91,361
103,455 95,975
Total borrowings BER 112,663 105,849
Total borrowings include secured RE R EAE KA 568,690,000
liabilities of HK$ 68,690,000 (31st Br(ZZZEF+=ZA=+—8:
December 2007: HK$66,470,000), which 66,470,00078 ) U AL B/ L E &
are secured by leasehold land and land THEFRRE - EFRIRE W EEEIR o

use rights, buildings and investment
property of the Group.

ZEZNFE B HRE 29
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Notes to the Unaudited Interim Financial Report

REFZ TR E M

20 BORROWINGS (CONTINUED) 20 B (&)

The maturity of borrowings is as follows: EROEIEBRBENT

Obligations under

Long-term bank loans Short term bank loans Trust receipt loans finance lease contracts
RESTE AR ERRESH i

Unaudited ~ Audited Unaudlted Audited  Unaudited Audted  Unaudited Audited
~EEN  BARG  AEEN  cAEN AEER BEER AEBM AR
30th st 30th 3st 30th st 30th st
June  December June  December June  December June  December
ny: +-5 »E TZR »E 2R oy +-5
SR Zt-B  =tR Zt-B  ZtR Zt-B  ZtR  Zt-A
2008 207 2008 207 2008 2007 2008 207
HKS'000  HKS000  HKS000  HK$000  HKS'000  HKS000  HKS000  HK$000
Tén  Thr  fEm  Thr  TEm TR fEn THn

Within 1 year 15 3120 2017 16,000 - 81,682 91,361 2453 2531
Between 1 and 2 years 1205 2867 2,157 - - - - 2431 2497
Between 2 and 5 years 2E5ER 944 867 - - - - 3,166 4303
Total borrowings ELE 6,731 500 16000 S K 8,050 9,367
Anelyss of borowings ERA
Wholy repayable SEMEY

wihin & years R 6,731 5,101 16,000 - 81,682 91,361 8,050 9387
Over 5 years 855 - - - - - - - -
Total borrowings 6 6,731 5101 16,000 - 81,682 91,361 8,050 9387

30 PH%‘F‘%E%F&/AT
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Notes to the Unaudited Interim Financial Report

BANKING FACILITIES

At 30th June 2008, the Group’s banking
facilities amounting to approximately
HK$220,000,000 (31st December 2007:
HK$220,000,000) were secured by the
following:

(@) legal charges over certain
leasehold land and land use rights,
buildings and investment property
of the Group with a total net book
value of HK$39,738,000 (31st
December 2007: HK$40,140,000);

(b) a deed of guarantee executed
by the Company amounting to
HK$160,000,000 (81st December
2007: HK$160,000,000).

RELATED PARTY TRANSACTIONS

(@) Transactions with the related
party

(i) Name and relationship with
the related party

BMNTEFELOFRAR
(“PIEL”) is wholly owned
by Mr. Zhou Jing Zhuan, a
member of senior management
of the Group. PIEL is thus a
related party of the Group.

21

22

REEX PR E T

RITEE

R-_ZEENEANA=1TH "EEYH
220,000,000 7T ( —EZ+F+ = A
=+—H : 220,000,0008 7T ) Z RITREL
BEIATRFIE B (BRI

(@  ANEBELABREF{ES $£39,738,000
BT (ZEZ+tF+=_A=+—
B : 40,140,000/ 7T ) 2&TF i
HERTHFERE  EFREEY
ERTEZ AT EA

b)) ARBEBZ —MDERZEAH
160,000,000 Bt ( ZZTE L F
+ = A =+4+—H8 : 160,000,000
JL) °

BEALRS

(@) EBMALHRS
()  BAEEALEYRME MR

BEMHEFELOBFRAR
(PIEL) RARERLEZER
B BRAKEZREER
AB - # PIEL RAKE 2
BEA £ o

SEENE G MEL
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Notes to the Unaudited Interim Financial Report

REFZ TR E M

22 RELATED PARTY TRANSACTIONS

(CONTINUED)

Transactions with the related
party (Continued)

(a)

(i) Detail of the transactions

During the period, the Group
entered into the following
significant transactions
in the ordinary course of
business with PIEL:

Sales of goods

These transactions were
entered into on normal
commercial terms or, if there
are no sufficient comparable
transactions, on terms no
less favourable to the Group
than terms available to or
from independent third
parties.

15 41 4 [ 4 A A
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22 BEALRS ()
(@) BEHMALHRES (&)
iy BAEARZAR
ZNER B R BRI BN T B B
EHOBRARER XY
REBETTHIZRS :
Unaudited
RECEZ
Six months ended 30th June
BZEANA=THIEAEAR
2008 2007
HK$°000 HK$'000
FHET FHET
HE 79 3,004

EBARE AR 5 T — R
Rk (2 8 R SVEUR 5
AE L8 AR KBM E TN
KRBT BLE=FEREL
B = PR AV BRET AL




Notes to the Unaudited Interim Financial Report

REEEZ T MRS

22 RELATED PARTY TRANSACTIONS 22 EEALREZ (&)
(CONTINUED)
(b) Compensation of key (b) FEEBAEZME
management personnel
Unaudited
REEER
Six months ended 30th June
BEAA=THLEARMER
2008 2007
HK$’000 HK$’000
FHET T
Basic salaries, housing ~ ZEAB % -
allowances, other EEER
allowances and E fth)2 8L &2
benefits in kind EWFz= 6,266 6,169
Discretionary bonuses ~ BYIBTEAL 64 128
Pension costs — RIKES AR —
contributions to BE:
MPF scheme B 2 B3R 54 48
6,384 6,345
23 COMMITMENTS 23 RiE
(@) Capital commitments (@ BREE
At 30th June 2008, the Group had R-ZEENFNA=1+H K&EHE
the following capital commitment BUATESEER 2 EARIE ¢
for construction project:
Unaudited Audited
RISERZ BAEEZ
30th June 31st December
~B=1tH +ZA=1+—H
2008 2007
HK$’000 HK$'000
FTET FHT
Contracted but not BRI KBRS
provided for 1,058 2,421

ZEZNFE B HRE
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Notes to the Unaudited Interim Financial Report

REFZ TR E M

23 COMMITMENTS (CONTINUED) 23 EIE(E)
(b) Commitments under operating (b) EERERE
leases
At 30th June 2008 and 31st RZZBEZENFAA=ZTHE=ZZE
December 2007, the Group did tF+ZA=+—H AEEWLE
not have any commitments under RS SR ERIE -

operating leases.

34 EAEBARAA
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FINANCIAL REVIEW
Results

The continued surge in wages, prices of raw
materials, oil, electricity, and the appreciation of
Renminbi have adversely affected our results,
despite the prudent measures implemented on
cost control.

The Group’s turnover for the six months ended
30th June 2008 was HK$238,634,000 (2007:
HK$224,156,000). Unaudited consolidated
profit attributable to shareholders was
HK$10,916,000 (2007: HK$10,718,000) up
1.8%. Earnings per share were HK$0.055
(2007: HK$0.054).

Interim Dividend

The Board of Directors of the Company
declared an interim dividend of HK$ 0.02 per
share (2007: HK$0.02 per share).

The register of members of the Company will be
closed from 2nd October 2008 to 6th October
2008, both days inclusive, during which period
no transfer of shares will be effected. In order
to qualify for the interim dividend, payable
on or before 15th October 2008, all transfers
accompanied by the relevant share certificates
must be lodged with the Company’s branch
share registrars at Hong Kong Registrars
Limited, Shop 1712-1716, 17th Floor, Hopewell
Centre, 183 Queen’s Road East, Wanchai,
Hong Kong, no later than 4:30 p.m. on 30th
September 2008.

Management Discussion and Analysis

EEENWE DA
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AR EEERMEFEREE - OERIKRAE - B
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B RPN EEBREERE

AEBHE-_ZETZN\FENA=ZTHILNE X
/238,634,000 BT (ZZZ L4 : 224,156,000
BT ) e ﬂii‘?%ﬁﬁ’lﬁ &R R E L & R A
10,916,000/ (=T Z+4: 10,718,000/ L) *

=TT FREALEF1.8 % - FREFE0.055
/%TE(— ‘tg 0. 054/%7E)

FRHEAIRE

ExesmikETHREER2BII(ZZZL
F o gR2EI) -

ARBER_EENEF+A_BE_ZEENEFEF
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BRFE - AERFERE  BERZZTZT)N
FENA=TB TFEEER - BBF XERA
BRE— R EARNRER B BF BRSO ES
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RFE - B HREBSN _EEN\F+A+R
Hel 2 AlRE ©
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Management Discussion and Analysis

EEEFWE DA

FINANCIAL REVIEW (CONTINUED)

Liquidity and Financial Resources

As at 30th June 2008, the Group’s bank
balances and cash was HK$21,429,000. The
consolidated indebtedness of the Group,
including short-term borrowings of HK$
103,455,000, was HK$112,663,000. The
borrowings are denominated in Hong Kong
dollars and bear interest at floating rates.

The amount of the Group’s current working
capital was HK$72,348,000 (31st December
2007: HK$63,984,000). The current ratio was
1.42. The Group’s trade receivables were HK$
118,293,000, representing 49.6% of the current
period’s turnover of HK$238,634,000.

Capital structure

The equity of the Group was HK$219,639,000,
an increase of 14.3% over that of the last
corresponding period. The gearing ratio,
calculated by dividing total liabilities by
shareholders’ equity, was approximately
85.8%.

Pledge of assets

As at 30th June 2008, the Group’s banking
facilities amounting to approximately
HK$220,000,000 (31st December 2007:
HK$220,000,000) were secured by legal
charges over certain leasehold land and land
use rights, buildings and investment property
of the Group with a total net book value
of HK$39,738,000 (31st December 2007:
HK$40,140,000), and corporate guarantee
given by the Company.

36 5 B AT TR 7
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FINANCIAL REVIEW (CONTINUED)

Foreign exchange exposure

All foreseeable foreign exchange risk of the
Company are appropriately hedged.

BUSINESS REVIEW

During the period under review, our sales
in power cord and power cord sets, cables
and wires, wire harnesses and plastic resins
accounted for 67%, 27%, 5% and 1% of the
Group’s total turnover, respectively.

In January 2008, Perennial Cable (Shenzhen)
Co., Limited, a subsidiary of the Group,
renewed a three-year term advance pricing
agreement with the State Administration of
Taxation, the People’s Republic of China.
The Group received positive support from the
Taxation Bureau that enables us to focus on
production, and impacting positively on our
long-term development.

Our core strategy for 2008 is to focus on the
development of high quality, high return and
high growth products, in conjunction with an
increase in the production of wire harnesses
and environmentally-sound products.

The establishment of our new factory in late
December 2007 has improved our capacity to
cope with business growth.

Management Discussion and Analysis

EEENWE DA

B E1RE (48)
EEE%

ARBFRA AR SNE R B %A Bt o

e a0

BEMA  ERGELERGAES B @K
REBBRHOEER  DREAREZXE L
67% ~ 27% > 5% L 1% °

—RTRNF-A PEARKNBEERHBER
HEASEB T 2EHERCRI) BRARERE
I RE=FHTREAERETERHEE - REKEH
BIEEFAREEAAROEELE - HHAM
MREERBLRIERIER -

B —ZZENFOROERDAREIRRSE
8 SERESEERNER  ARESENES
REMTARRERNER -

MZBELF+ = AREKER RFRIGIRENH
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Eo
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Management Discussion and Analysis

EEEFWE DA

BUSINESS REVIEW (CONTINUED)
Future prospects

The promulgation of the People’s Republic of
China’s new labour law on 1st January 2008
has increased our costs. To lessen the effects
of these increases, we will focus on semi-
automation to improve production and to
enhance efficiency and reduce manpower.

As a responsible employer, we are constantly
improving our working environment and
compensation schemes, and we provide
training and promotion opportunities to attract
and retain talent.

The priorities of the Group are to optimise
inventory management, regulate the price of
raw materials, reduce production wastage, and
utilise recycled energy.

In 2008, we will continue to invest our
resources in the research and development
of environmentally-sound products, and the
promotion of our green products with a focus
on the expansion of wire harness business.
Looking ahead, the United States of America,
Japan and Europe will continue to be our key
markets.

38 5 B AT TR 7
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EMPLOYEES AND REMUNERATION
POLICIES

As at 30th June 2008, the Group employed
approximately 2,000 full time management,
administrative and production staff in Hong
Kong and the mainland China. The Group
follows market practice on remuneration
packages. Employees’ remuneration
is reviewed and determined by senior
management annually depending on the
employee’s performance, experience and
industry practice. The Group invests in its
human capital. In addition to on-job training,
the Group adopts policies of continuous
professional training programs.

DIRECTORS’ AND CHIEF EXECUTIVES
INTERESTS IN SECURITIES

As 30th June 2008 the interests of the Directors
and chief executives of the Company in the
shares, underlying shares and debentures of the
Company or any associated corporation (within
the meaning of Part XV of the Securities and
Futures Ordinance (“SFQ”)) as recorded in the
register required to be kept under section 352
of the SFO or as notified to the Company were
as follows:

Management Discussion and Analysis
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RZZZN\FEXA=Z+TH  AEEEFBERS
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Management Discussion and Analysis

EEE R DA

DIRECTORS’ AND CHIEF EXECUTIVES
INTERESTS IN SECURITIES
(CONTINUED)

(a)

Ordinary shares of HK$0.10 each of
the Company (“Shares”)

Personal Family
interests interests

Name #e HARS RixER

MON Chung Hung Akl - -

KOO Di An, Louise Bz - 144,686,000

(note 2 FifE 2)

LI Man Wai E3q] 2,150,000 200,000

(note 3 it 3)

SIU Yuk Shing, Marco ~ Zf8Fk 300,000 -

LAU Chun Kay gl 138,000 -

Note 1:  The 144,686,000 Shares were held in the name
of Spector Holdings Limited, the issued share
capital of which is beneficially owned as to 99.9%
by Mr. MON Chung Hung and as to the remaining
0.1% by Ms. KOO Di An, Louise.

Note 2:  Ms. KOO Di An, Louise, is the wife of Mr. MON
Chung Hung. Ms. KOO is the thus deemed to be
interested in 144,686,000 shares by virtue of her
husband’s interest therein.

Note 3: Ms. Li Man Wai is deemed to be interested

in 200,000 shares through interests of her
husband, Mr. Tsang Cheung Ying.
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ESRFETRAEBRESFTER 2EH

(%)

(@)

AREERI0BTZEER ([RH])

Total interests

Number of Shares as % of the

RAEE relevant issued

share capital

Corporate Other Total AR

interests interests interests HEEET

HERER i BER RAZEAM

144,686,000 - 144,686,000 72.72%
(note 1 izt 1)

- - 144,686,000 72.72%

- - 2,350,000 1.18%

- - 300,000 0.15%

- - 138,000 0.07%

BT

FiEe -

s :

1t 144,686,000 %5 B9 Spector Holdings Limited &
WA - %A F99.9% B BTN B & iR SR A
A RTH01% BEELT LA -

BTzt RRRERENETF  BELXTREL
KH B IRAR AP 144,686,000 i °

T L L RN E IR R E SR A B 200,000
fefein - MR AR AR ZIRND 2 s -




DIRECTORS’ AND CHIEF EXECUTIVES
INTERESTS IN SECURITIES
(CONTINUED)

(b)

Share options

On 23rd April 2003, ordinary resolutions
were passed by the shareholders of
the Company to adopt the new share
option scheme (“New Scheme”) and
to terminate the share option scheme
adopted in 1996 (“1996 scheme”).

No option has been granted under the
New Scheme nor the 1996 Scheme since
the respective establishment thereof.

All the interests stated above present
long positions. As at 30th June 2008,
no short positions were recorded in
the Register of Directors’ and Chief
Executives’ Interests and Short Positions
required to be kept under section 352 of
the SFO.

Other than those disclosed above, at
no time during the six months ended
30th June 2008 was the Company or
any of its subsidiaries a party to any
arrangements to enable the Directors or
chief executives of the Company or any
of their associates to acquire benefits
by means of acquisition of shares in, or
debentures of, the Company or any other
body corporate.
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RERR
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B3 ([— AR ERtED -

B L St BRI AR - KRB RIEHTAE
Re— NNNFRT B B AR AE -

FiFBE#EREATRE  c RZTETNFAN
A=18 ' RIEFH R HE G352 %
ZHEMGFECEERFTETHRABZE
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EEE R DA

SUBSTANTIAL SHAREHOLDERS’
INTERESTS IN SECURITIES

Other than the interests of the Directors and
chief executives of the Company as disclosed
above, as at 30th June 2008, the register
maintained by the Company pursuant to section

ITERRREBZTER 2R

%iﬁﬁﬁﬁ§§2$ RIEERFEITRAB ZH#E
=N RZEBEZENFANAZTH - BEES LS
BB 336 2 M EMFE 2 e MATae ek -
UTNEEFERRARIZ#ER ( TR ABEFLRNAE

336 of the SFO recorded interests (as defined — {§fl ) -
in the SFO) in the Company of the following
corporation.
Total interests
Number of Shares as % of the
KRR relevant issued
share capital
Personal Family Corporate Other Total ARk
interests interests interests interests interests HEERT
Name # 4 BAER RikiER EEER Hitis BEE RAzAEMH
Spector Holdings Limited 144,686,000 - - - 144,686,000 72.72%
Fang Zhun Chun 7155 9,958,000 - - - 9,958,000 5.00%

The share capital of above company is owned

R Z AR E A1 99.9% i d IR AEER -

as to0 99.9% by Mr MON Chung Hung and as to E%TO 1% B L TR ©

the remaining 0.1% by Ms KOO Di An, Louise.

All the interests stated above represent long AR AR M EENESA=T+
positions. As at 30th June 2008, no short EI RIRE ﬁ&ﬁﬁfﬂﬂﬁﬂ3361%2%@&?@7{_32
positions were recorded in the Register of EBREZRMERSIARELMA - TEAR
Interests in Shares and Short Positions of  Fd#k ©

substantial shareholders required to be kept

under section 336 of the SFO.

Save as disclosed above, so far as the B EXFIIEEIN  REEEMA - RS NE

Directors are aware, there were no person
who, as at 30th June 2008, directly or indirectly
held or was beneficially interested in shares
representing 5% or more of the issued share
capital of the Company or its subsidiaries.
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SUBSTANTIAL SHAREHOLDERS’
INTERESTS IN SECURITIES
(CONTINUED)

As at 10th September 2008, being the latest
practicable date prior to the issue of this report,
approximately 25.88 % of the issued capital of
the Company is held by the public as required
by Rule 8.08 of the Listing Rules.

THE AUDIT COMMITTEE

The Audit Committee has reviewed with the
management the accounting principles and
practices adopted by the Group and discussed
internal controls and financial reporting matters,
including a review of the unaudited condensed
consolidated accounts for the six months ended
30th June 2008 with the Directors.

CORPORATE GOVERNANCE

The Group is committed to safeguarding
shareholders’ rights and further improving our
standard of corporate governance standard.
As such, we have established the Compliance
Committee, Audit Committee, Remuneration
Committee and Nomination Committee in order
to adhere to the best practice.
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SOCIAL RESPONSIBILITY

The Group holds a strong belief in corporate
social responsibility. As a result, we will
continue to support community activities in both
Hong Kong and the People’s Republic of China.

COMPLIANCE WITH THE CODE ON
CORPORATE GOVERNANCE
PRACTICES

With effect from 1st January 2005, the
Company has applied the principles and
complied with the requirements of the Code
on Corporate Governance Practices (the
“Code”) as set out in Appendix 14 of the Rules
Governing the Listing of Securities (the “Listing
Rules”) on The Stock Exchange of Hong Kong
Limited (the “Stock Exchange”).

The Directors confirm that, for six months
ended 30th June 2008, the Company has fully
complied with the code provision in the Code.

# & N
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COMPLIANCE WITH THE MODEL CODE
FOR SECURITIES TRANSACTIONS BY
DIRECTORS

The Company had adopted the Model Code for
Securities Transactions by Directors of Listed
Issuers as set out in Appendix 10 of the Listing
Rules as its own code of conduct regarding
securities transactions by the Company (the
“Code”). Having made specific enquiry of the
Directors of the Company, all Directors of
the Company had complied with the required
standards as set out in the Code during the
period from 1st January 2008 to 30th June
2008 (both dates inclusive).

PURCHASE, SALE OR REDEMPTION OF
LISTED SECURITIES

The Company has not redeemed any of its
shares during the six months ended 30th June
2008. Neither the Company nor its subsidiaries
has purchased, redeemed or sold any of the
Company’s shares during the six months ended
30th June 2008.

PUBLICATION OF INFORMATION

ON THE WEBSITE OF THE STOCK
EXCHANGE OF HONG KONG LIMITED
AND THE COMPANY

The information required by paragraphs 46(1)
to 46(9) of Appendix 16 to the Listing Rules
has been published on the website http://www.
hkex.com.hk of The Stock Exchange of Hong
Kong Limited and the Company’s website
http://www.equitynet.com.hk/0725 in due
course.

Management Discussion and Analysis

EEENWE DA

BIERETESRE ZBETA

RRBEERM TR RIS+ sz EEETE
FZIRETANTRI) o BAARRZES R
FESRR  R-TFENF-A-HEZTTN
FRAA=TRA (RREEMAB ) #FE - ARFM
BESEHHETTUNIHE -

ARARUEEBRE-TZNFA=TRAILNE
AANERABREMRD - BE-FTN\FER
A=+RIEREAR - RABHEMBEMMBR
A EE EHEOEAARFZ EHES o

REBBAEXRZABERRAARELT 24
RN EER

—PEE R ETRAIME: 16 55 46(1) = 46(9) EXFT
REZ—EREERNEBHERIMBRA
A) 2 485 http://www.hkex.com.hk K 2K 2 & 2 48
Uk http://www.equitynet.com.hk/0725 °

ZEZNF PR AE
Interim Report 2008

45




46

Management Discussion and Analysis

EEE R DA

VOTE OF THANKS

On behalf of the Board of Directors, | would
like to express my sincere gratitude to our
shareholders, partners and customers for their
loyalty and to our staff for their dedication.

By order of the board
KOO Di An, Louise
Chairman

Hong Kong, 10th September 2008

As at the date of this report, the Executive
Directors are Mr. Mon Chung Hung, Ms. Li
Man Wai, Mr. Siu Yuk Shing, Marco, Ms. Mon
Wai Ki, Vicky and Ms. Mon Tiffany, the Non-
Executive Director is Ms. Koo Di An, Louise and
the Independent Non-Executive Directors are
Mr. Lau Chun Kay, Mr. Liao Zhixiong and Mr.
Ma Chun Hon, Richard.
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EXECUTIVE DIRECTORS

Mon Chung Hung (Chief Executive Officer and

Deputy Chairman)
Li Man Wai
Siu Yuk Shing, Marco
Mon Wai Ki, Vicky
Mon Tiffany

NON-EXECUTIVE DIRECTOR
Koo Di An, Louise (Chairman)

INDEPENDENT NON-EXECUTIVE
DIRECTORS

Lau Chun Kay
Liao Zhixiong
Ma Chun Hon, Richard

COMPANY SECRETARY
Li Man Wai

REGISTERED OFFICE

Clarendon House
2 Church Street Hamilton HM11
Bermuda

PRINCIPAL PLACE OF BUSINESS

Units 2002-20086, 20/F, Greenfield Tower
Concordia Plaza, 1 Science Museum Road,

Tsimshatsui, Kowloon, Hong Kong

STOCK CODE

Stock Code on the Stock Exchange of
Hong Kong Limited: 725

SOLICITOR

U, LAl & LI
20/F, Gloucester Tower, The Landmark
11 Pedder Street, Central, Hong Kong
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Corporate Information

REER

PRINCIPAL BANKERS

Hang Seng Bank
83 Des Voeux Road Central, Hong Kong

Standard Chartered Bank (Hong Kong) Limited
Standard Chartered Bank Building,
4-4A Des Voeux Road Central, Hong Kong

AUDITORS

PricewaterhouseCoopers
22nd Floor, Prince’s Building, Central,
Hong Kong

PRINCIPAL REGISTRARS AND
TRANSFER OFFICE

The Bank of Bermuda Limited

6 Front Street

Hamilton HM11

Bermuda

BRANCH REGISTRARS AND TRANSFER
OFFICE

Hong Kong Registrars Limited

Shops 1712-1716, 17/F., Hopewell Centre
183 Queen’s Road East

Wan Chai, Hong Kong
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