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CONSOLIDATED INCOME STATEMENT

n‘/T\ j:g m '13—‘:2

for the six months ended 30 June 2008 — unaud/'ted

BE_FENFNA=Z1THILANEA — KREHE
(Expressed in Hong Kong dollars)
(B ZR)
Six months ended 30 June
BZEANA=+HIEAREA
2008 2007
—EEN\F —ZETLF
Note $°000 $°000
B st Fr Fir
Revenue WA
Gross premiums written EERRRE R

and policy fees REBUA 3 13,299,679 8,317,647

Less: Premiums ceded to reinsurers & : fRE 2 B{R1DEE

and retrocessionaires RE D% (293,200) (216,230)
Net premiums written and policy fees JF#(RIF 5 (R B U A 13,006,479 8,101,417
Change in unearned premium REEEEFE2 S

provisions, net of reinsurance B RRE (553,910) (415,164)
Net earned premiums and policy fees B HREVRE K {RE BN AFHE 12,452,569 7,686,253
Net investment income BEWAFRE 4(a) 2,050,731 975,064
Net realised investment gains EERBE W FE 4(b) 926,040 1,176,401
Net unrealised investment REBRE (BE)

(losses)/gains and impairment Yoam Jo B AR 4(c) (2,765,884) 316,658
Net exchange loss & S EFE (43,656) (4,373)
Other income H b ug A 5 47,426 37,839
Total revenue N L 12,667,226 10,187,842
Benefits, losses and expenses AT ﬁ"*"&%ﬁﬁ
Policyholders’ benefits REFA AR 6(a) (2,500,829) (1,869,202)
Net commission expenses BeZHFaE 6(b) (1,386,329) (916,726)
Administrative and other expenses TR EMER (1,341,518) (843,592)
Change in life insurance funds, SRETEESEL

net of reinsurance AR (6,678,753) (5,699,569)
Total benefits, losses and expenses 411 ~ R LB A% (11,907,429) (9,329,089)
Profit from operations R ER 759,797 858,753
Share of losses of associates FEREE N EBE (46,941) (2,149)
Finance costs BB ER 7(a) (76,953) (73,658)
Profit before taxation FRBE A% R 7 635,903 782,946
Income tax credit/(charge) MEER, (ZH) 8 139,350 (148,024)
Profit after taxation BB EER 775,253 634,922
Attributable to: BEAL

Equity holders of the company ey 381,336 488,582

Minority interests DHR R R 393,917 146,340

775,253 634,922
cents cents
il il
Earnings per share attributable IR R FEAS

to the equity holders of EREF

the company 10
Basic HAK 27.0 34.7
Diluted B 26.6 34.2

The accompanying notes on pages 7 to 55 form an integral part of this

interim financial report.
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CONSOLIDATED BALANCE SHEET

RREERER

at 30 June 2008 — unaudited

RZBZENFNA=Z+H — KEEER

(Expressed in Hong Kong Dollars)
(B SR)

At 30 June At 31 December
2008 2007
REZZB2ENE R_ZT2LF
NA=t+H +tZA=+—H

Note $°000 $’000
B st Fr For
Assets BE
Statutory deposits EEFR 14 702,741 653,239
Fixed assets EE&EE
— Investment properties — BEWME 11 89,373 78,560
— Other property, plant — HibWz  WWEE
and equipment B 11 1,554,697 1,313,147
1,644,070 1,391,707
Goodwill [EES 228,185 228,185
Interest in associates REE DB 402,319 530,436
Deferred tax assets RIERIBEEE 179,406 2,648
Investments in debt and B RBRAEFHRE
equity securities 12 46,270,691 40,245,879
Amounts due from group companies [ 45 B A A B FIE 9,954 17,488
Insurance debtors 1%&’?%)5 JE W AR R 13 1,089,812 616,540
Reinsurers’ share of DIRA B EAE
insurance contract provisions R & N EME 641,361 376,740
Other debtors H e Uk BR 3R 2,841,996 1,687,658
Pledged deposits at banks B IRITIF K 92,736 97,417
Deposits at banks with original REEA A BR=1E A8
maturity more than three months RITFER 5,413,355 4,631,977
Cash and cash equivalents ReRBESEEY 15 4,860,327 5,137,635
64,376,953 55,617,549
Liabilities &
Life insurance funds SRETEES 47,915,333 38,529,656
Unearned premium provisions REABETEEES 1,544,186 893,924
Provision for outstanding claims RORET R 2,763,269 2,496,932
Investment contract liabilities REGHARE 200,097 157,421
Deferred tax liabilities RIEHIEEE 452 949,031
Interest-bearing notes EHEER 3,065,277 2,960,377
Amounts due to group companies R EE AR RFIE 102 46
Insurance creditors BREFEMER 16 253,617 394,116
Accrued charges and other creditors JE&T & 3 K 2 4t B~ BR 3K 1,126,252 1,046,389
Current taxation & HFIE 528,651 85,999
Insurance protection fund RBREES 12,681 7,976
57,409,917 47,521,867
Net assets EEFE 6,967,036 8,095,682
Capital and reserves attributable  RRELEARR #E
to the company’s equity holders
Share capital [i& 75 17 70,958 70,764
Reserves & 19 4,771,632 5,614,862
4,842,590 5,685,626
Minority interests DERRER 2,124,446 2,410,056
Total equity RS 6,967,036 8,095,682

The accompanying notes on pages 7 to 55 form an integral part of this

interim financial report.
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

GAEREDR

for the six months ended 30 June 2008 — unaudited
HBE—FEENFNA=FHIEANBEA — REFEZ

(Expressed in Hong Kong Dollars)

(L BEBSTR)
Total equity attributable to:
FEL AR
Equity holders Minority
of the company interests Total
DE
REER IR RS 4azg
Note $°000 $°000 $°000
B st Fir Fir FiT

Balance at 1 January 2008 RIBENF-—B—B2Z&&% 5,685,626 2,410,056 8,095,682
Exchange differences on translation 1 & &4 L 4Mi R

of the financial statements of B /B8 7 A B IS R 3R &)

subsidiaries outside Hong Kong fE R =% 19 171,559 181,382 352,941
Net changes in fair value of At B 5

available-for-sale securities, NABEZEHFE -

net of deferred tax HIE TR A 19 (1,299,761)  (860,909) (2,160,670)
Net loss recognised directly HEBRNER

in equity a3 it (1,128,202)  (679,527) (1,807,729)
Profit for the period 7N B 7 B v A 19 381,336 393,917 775,253
Total recognised loss for the period 7N 7% HiRE R 2 42 518 (746,866) (285,610) (1,032,476)
Dividend paid IR 19 (141,445) - (141,445)
Movements in equity arising from HRRETRAEARZ S

capital transactions with MmEE 2z R

equity holders: BE) -

— Shares issued under — RIBERR LS

share option scheme E:iapdiidh) 194 - 194

— Net share premium received — BWEZ B mEFE 13,725 = 13,725
Change in shares held for R SR &l

Share Award Scheme [EST=PA sv-le 19 15,750 - 15,750
Equity settled share-based R AER 2 B

transactions BARS 19 15,606 = 15,606
Balance at 30 June 2008 R-ZEENFEARA=1+H

ok =33 4,842,590 2,124,446 6,967,036
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY (Continued)

MEESEER @)

for the six months ended 30 June 2008 — unaudited
HBE—FEENFNA=FHIEANBEA — REFEZ

(Expressed in Hong Kong Dollars)
(BB ST)

Total equity attributable to:
JEME AR

Equity holders Minority
of the company interests Total
L
MR R = MR = 1REE
Note $'000 $'000 $’000
it & Fr Fr Fr
Balance at 1 January 2007 R-ZEELF-F—Bz#&& 4,178,319 1,404,322 5,582,641
Exchange differences on translation & & LA SN [E
of the financial statements of B /a8 A B IS R 3R &)
subsidiaries outside Hong Kong [ 5 =& 19 50,174 46,988 97,162
Net changes in fair value of AHEEEARRE
available-for-sale securities, NABEZEHFE -
net of deferred tax BIEER TR 19 (143,755) (84,921) (228,676)
Net loss recognised directly HEBRNER
in equity ZFEE (98,581) (37,933) (131,514)
Profit for the period 7 B 75 935 R 19 488,582 146,340 634,922
Total recognised income for B 75 BRRE R
the period Z B 395,001 108,407 503,408
Capital contributions made A — A Al
to a subsidiary AEANER - 80,052 80,052
Movements in equity arising from HRRETRAEARZ S
capital transactions with MEAZ R R ER
equity holders: B2 -
— Shares issued under — IRIER R E
share option scheme BT 2R 318 - 318
— Net share premium received — B Z iR 0w EFE 19,605 — 19,605
Equity settled share-based BARER Z &5
transactions BAERZ S 19 (724) — (724)
Balance at 30 June 2007 R-ZZLFXA=+H
2 4,592,519 1,592,781 6,185,300

The accompanying notes on pages 7 to 55 form an integral part of this

interim financial report.

hREBRERER AR

557 =55 A PTMMIRE A AN HIRF 75 & OB R R (D

2008  #i¥R &

5



CONDENSED CONSOLIDATED CASH FLOW STATEMENT

%- EH n‘/-.[‘/\iﬁﬁlﬂl:%%

for the six months ended 30 June 2008 — unaudited
HBE—FEENFNA=FHIEANBEA — REFEZ

(Expressed in Hong Kong Dollars)

(BT
Six months ended 30 June
BEAA=1+TRHLXEA
2008 2007
—E2EN\F ZETLF
Note $’000 $000
k=3 Fr For
Net cash from operating activities BEEBRERANFE 9,347,257 4,730,984
Net cash used in investing activities % & 2R & 7 HF 58 (9,610,946) (2,368,045)
Net cash used in financing activites ~ B & /AR & I F 58 (13,619) (5,478)
Net (decrease)/increase in cash ReRBESEEY
and cash equivalents CRA) /EhnF 5 (277,308) 2,357,461
Cash and cash equivalents R—A—HRE R
at 1 January BeEEY 5,137,635 6,081,010
Cash and cash equivalents NA=ZTHMRES R
at 30 June fﬁ@%g% 15 4,860,327 8,438,471

The accompanying notes on pages 7 to 55 form an integral part of this  $7ZE558 Frbi i & &2 BB 15 3R 25 O 4Rk 301D ©
interim financial report.
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
B 7% R == BV Bt 5 E

REFZLPH

(Expressed in Hong Kong dollars)
(BB ZT)

BASIS OF PREPARATION

mREX

The interim financial report has been prepared in accordance with
the applicable requirements of the Listing Rules, including compliance
with HKAS 34 “Interim financial reporting” issued by the HKICPA. It
was authorised for issuance on 29 August 2008.

The financial information relating to the financial year ended
31 December 2007 included in the interim financial report does not
constitute the company’s statutory financial statements for that
financial year but is derived from those financial statements. Statutory
financial statements for the year ended 31 December 2007 are available
from the company’s registered office. The auditors have expressed
an unqualified opinion on those financial statements in their report
dated 18 March 2008.

The accounting policies and methods of computation adopted in
the 2007 annual financial statements have been applied consistently
to this interim financial report.

AR B I HR S O IR IR B L P E AR AR TE
WEREE SRS RAEMO(EESTTERD
EBAF R MM B ME] WERFR - IR —F
ZENFENA-ZTABRREEN -

AU BRERERE _TTLEF+ A=
TRLEMBEENEBER  SLEHMBER
HREARAZMBRFRGOEERE  EL A
BREARAZHBFEENEERB - BE-F
TEFF A=+ ALFREROEERRAR
ARBNEMPERRR - RBHEN —FF
NE=ZA+NBRBEMOZBEMBRET - kT
HELREBRHEEREER -

REAPHHBREMRANS AR LE
A HEBRE_TTALEFER2FUBRE
PR A3 6 — B

In 2008, the group adopted the new HKFRS below, which is relevant AEER_ZZENFERAATEBEEBON
to its operations and has resulted in changes to the group’s accounting HEENE E\Myiﬁiﬁﬂw NI E NP ]
policies for the current and prior periods. THENAEBESHBRELRES

HK (IFRIC)-Int 11, HKFRS 2 — Group and treasury share transactions

58 (BRVBERELABEZES) —2BE

T35 EAVBREENE _F—SENE
EFRH RS
The adoption of the new HKFRS does not have any effect on the KMZA I BB BREED) - TeHAE

profit after taxation and net assets of the group.

SEGMENT REPORTING

EOBRREEN REEFEERENZE -

2 EER

Segmental information is presented in respect of the group’s
businesses and geographical segments. Business segment information
is chosen as the primary reporting format.

By business segments:

The group is comprised of the following main business segments:
— Reinsurance business;

— Life insurance business; and

— Corporate and other businesses which is comprised of the asset

management business, insurance intermediary business, pension
business, and financial and corporate assets.

’\*ﬁﬁﬂEl’JE#EEHz$E@E’J#i‘k&fm@i
HPEBRRIPREBERSEZNERRKN
BEBDE

AEERZRAETNNERZEH DA

— BRERE®:

— ABRBREB R

— DERHEMEYR BFEEAEEEER R

RIPNER BERRED BB REE

FRERZEEAR AT 2008 FEIRE
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT (Continued)

REFRPHRY B RERME @)

(Expressed in Hong Kong dollars)

(L EBSR)
2 SEGMENT REPORTING (Continued) 2 DHEER @
(a) Segmental income statement for the six months ended 30 June (@) BEZZEZENFARA=THLEARERARSE
2008 BRk
Corporate
and other
Life businesses
Reinsurance insurance TtER Total
BRRE AERE Hith 7% ok
$°000 $°000 $°000 $°000
Fr Fr F F
Revenue A
Gross premiums written EARRE 1,493,698 11,802,807 — 13,296,505
Policy fees REBWA - 3,174 - 3,174
1,493,698 11,805,981 - 13,299,679
Less: Premiums ceded to reinsurers & : R & 2 BIR{H %8
and retrocessionaires R#EH(HE (240,493) (52,707) - (293,200)
Net premiums written and policy fees FHERRE R REBIA 1,253,205 11,753,274 — 13,006,479
Change in unearned premium FEHETEES
provisions, net of reinsurance 21 BERRE (516,557) (37,353) - (553,910)
Net earned premiums and BEHBRE K
policy fees REBWAFHE 736,648 11,715,921 — 12,452,569
Net investment income (note (i) BEWANFE (FF0)) 91,513 1,889,077 70,141 2,050,731
Net realised investment EERKE (BB /
(losses)/gains (note(ii) W55 (a2 (i) (37,500) 1,006,740 (43,200) 926,040
Net unrealised investment losses REBRREBER
and impairment (note (iii) WAEFRE (&F (i) (34,145) (2,651,655) (80,084)  (2,765,884)
Net exchange gain/(loss) X s/ (BB) 55 34,916 (78,822) 250 (43,656)
Other income Hipdg A 618 12,161 89,344 102,123
Inter-segment transactions PECERS - - (54,697) (54,697)
792,050 11,893,422 (18,246) 12,667,226
Benefits, losses and expenses wit  BRREHR
Policyholders’ benefits REHH AR (360,541)  (2,140,288) —  (2,500,829)
Net commission expenses BexHFE (319,040) (1,088,420) = (1,407,460)
Administrative and other expenses T REME R (33,192) (1,163,325) (178,567)  (1,375,084)
Change in life insurance funds, ERETEES
net of reinsurance 21 BBERR - (6,678,753) - (6,678,753)
Inter-segment transactions DEZHERS 3,526 51,171 = 54,697
(709,247)  (11,019,615) (178,567)  (11,907,429)
Profit/(loss) from operations mear (BE) 82,803 873,807 (196,813) 759,797
Share of losses of associates BEBERRBE - (105) (46,836) (46,941)
Finance costs MBER - (36,870) (40,083) (76,953)
Profit/(loss) before taxation BREAEA, (BR) 82,803 836,832 (283,732) 635,903
Income tax credit/(charge) HEEke,/ (ZH) 985 144,205 (5,840) 139,350
Profit/(loss) after taxation BB BEA (BE) 83,788 981,037 (289,572) 775,253
Minority interests DERFEER - (490,027) 96,110 (393,917)
Profit/(loss) attributable RREMRF (BE)
to equity holders 83,788 491,010 (193,462) 381,336

China Insurance International Holdings Company Limited  Interim Report 2008



NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT (Continued)

REFRPHRY B RERME @)

(Expressed in Hong Kong dollars)
(BB ZT)

2 SEGMENT REPORTING (Continued)

(a) Segmental income statement for the six months ended 30 June (@) BEZZEZENFARA=THLEARERARSE
2008 (Continued) BER (&)
Corporate
and other
Life businesses
Reinsurance insurance TtER Total
BRE ABERE HiE% B
$°000 $°000 $°000 $°000
Fr Fr Fr Fr
Note (i): Net investment income i) REWAFE
Interest income from debt securities BB EHTSIA
— Held-to-maturity — BEEEHA 32,806 119,614 345 152,765
— Available-for-sale — AEHE 17,730 569,465 12,625 599,820
— Designated at fair value through — BERBRER
profit or loss IARBRAEE 4,077 4,055 840 8,972
Dividend income from direct equity BEERAES
securities ISR ON
— Available-for-sale — A E 10,133 20,074 5,384 35,591
— Designated at fair value through — EBEARBRER
profit or loss NWREER 2 EE 1,923 5,260 272 7,455
Dividend income from equity BRARERES
investment funds LN ON
— Available-for-sale — AEHE - 296,943 - 296,943
— Designated at fair value through — BERBRER
profit or loss IARBRA A EE - 761,185 1,573 762,758
Dividend income from composite REREES
investment funds ISR ON
— Designated at fair value through — BERBRER
profit or loss ARBRAAEE 1,595 - 33,474 35,069
Bank deposits and other interest BAOFRR
income RN ON 21,813 179,522 15,775 217,110
Rentals receivable from investment EREENMERS
properties 1,436 - - 1,436
Interest expenses on securities sold ELEBEESFNEER
under repurchase agreements - (67,041) (147) (67,188)
91,513 1,889,077 70,141 2,050,731
Note (ii): Net realised investment i (i) EBERE (BR)
(losses)/gains /W% R
Debt securities BIEES
— Available-for-sale — A HEE - 33,293 241 33,534
— Designated at fair value through — EBEABBER
profit or loss URBAAREE 16 (31,427) 543 (30,868)
Direct equity securities ERBRAES
— Avallable-for-sale — A E (38,261) 863,327 (31,996) 793,070
— Designated at fair value through — EBEARBRER
profit or loss IRBAREE 745 24,352 (2,174) 22,923
Equity investment funds BRARERS
— Available-for-sale — e - 116,200 - 116,200
— Designated at fair value through — EBERBRER
profit or loss NWREER 2 EE - 995 (2,011) (1,016)
Composite investment funds RARERS
— Designated at fair value through — EERBRER
profit or loss ARBDAEE - - (7,803) (7,803)
(37,500) 1,006,740 (43,200) 926,040

hREBRERER AR

2008  #i¥R &



NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT (Continued)

REFRPHRY B RERME @)

(Expressed in Hong Kong dollars)

(LB ZT)
2 SEGMENT REPORTING (Continued) 2 DEE®R@
(a) Segmental income statement for the six months ended 30 June (@) BEZZEZENFARA=THLEARERARSE
2008 (Continued) BER (&)
Corporate
and other
Life businesses
Reinsurance insurance TrER Total
BRRE AERE Hi % B
$°000 $°000 $°000 $°000
Fr Fr Fr Fr
Note (iii): Net unrealised investment 3 (i) : REBRREFE
losses and impairment KRB FE
Debt securities B
— Designated at fair value through —EERBBER
profit or loss IREBERAEE (15,676) (15,040) 662 (30,054)
Direct equity securities BERRAES
— Designated at fair value through —EEARBBER
profit or loss DRBAA BE (14,236) (801,062) (5,431) (820,729)
Equity investment funds BAKREES
— Designated at fair value through —EERBBER
profit or loss IARBRR A EE - (1,743,453) (4,991)  (1,748,444)
Composite investment funds HeREES
— Designated at fair value through —EERBBER
profit or loss IARBRA A EE (2,046) - (67,324) (69,370)
Surplus on revaluation of investment RENEEH B
properties 10,813 - - 10,813
Impairment on available-for-sale AEEERAEERE
equities (13,000) (92,100) (3,000) (108,100)
(34,145)  (2,651,655) (80,084)  (2,765,884)

10 China Insurance International Holdings Company Limited
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT (Continued)
R ENMEE @)

REFEZL D

(Expressed in Hong Kong dollars)
(BB ZT)

2 SEGMENT REPORTING (Continued) 2 DEER@®

(b) Segmental balance sheet as at 30 June 2008 b) R=ZZEZENFARA=THOEEEARBRX

Corporate
and other
Life businesses
Reinsurance insurance TtER Total
$°000 $°000 $°000 $°000
Fi F Fi Fr
Statutory deposits EERR 20,277 568,720 113,744 702,741
Investment properties REME 89,373 - - 89,373
Other property, plant and equipment HithE  BWHEERRE 3,031 1,478,810 72,856 1,554,697
Debt securities (note (i) BB EH (7 (/)) 2,121,384 34,783,752 618,422 37,523,558
Direct equity securities (note (i) BEREBRAES (5 (i) 644,013 2,318,154 321,463 3,283,630
Equity investment funds (note (iii)) BAKREES (3F (i) - 5,273,421 19,758 5,293,179
Composite investment funds (note (iv))  &SAREES (5 (v)) 89,905 - 80,419 170,324
Cash and bank deposits Ao RBITHFER 1,419,359 8,137,352 809,707 10,366,418
Goodwill kS - 154,909 73,276 228,185
Interest in associates R E R RIRNER - 4,430 397,889 402,319
Reinsurers’ share of a1 % BEG
insurance contract provisions READEE 580,243 61,118 = 641,361
Deferred tax assets Ekﬁﬁﬁé 8,749 166,418 4,239 179,406
Other segment assets HEthnBEE 889,852 3,007,559 44,351 3,941,762
Total assets BEE 5,866,186 55,954,643 2,556,124 64,376,953
Life insurance funds EMEHES - 47,915,333 - 47,915,333
Unearned premium provisions EF ‘Jﬁﬂﬁ E EEd 1,154,192 389,994 = 1,544,186
Provision for outstanding claims RRET A 2,561,831 201,438 - 2,763,269
Investment contract liabilities REANERE - 200,097 - 200,097
Interest-bearing notes ENEEER - 1,706,160 1,359,117 3,065,277
Deferred tax liabilities EXEREAE 405 - 47 452
Other segment liabilities i HEEE 158,543 1,575,609 187,151 1,921,303
Total liabilities BeR 3,874,971 51,988,631 1,546,315 57,409,917
Minority interests DR REES - 2,141,714 (17,268) 2,124,446
Net assets attributable to the BRREGEEFE
equity holders of the company 1,991,215 1,824,298 1,027,077 4,842,590
FREIBRIERR AR AR 2008 ARG



NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT (Continued)

REFRPHRY B RERME @)

(Expressed in Hong Kong dollars)

(LB ZT)
2 SEGMENT REPORTING (Continued) 2 DEE®R@
(b) Segmental balance sheet as at 30 June 2008 (Continued) by R=ZEENFAAE=1THOSBEEEEX
(#&)
Corporate
and other
Life businesses
Reinsurance insurance tER Total
BRRE AERE Hip 7 k]
$°000 $°000 $°000 $°000
Fr Fr Fr Fr
Note (i): Debt securities i) EESE
— Held-to-maturity — BEZEEA 1,179,662 9,842,437 16,668 11,038,767
— Available-for-sale — Al s 810,278 24,672,889 504,993 25,988,160
— Designated at fair value through ~ — 5 E BB BIER
profit or loss NRBED R EE 131,444 268,426 96,761 496,631
2,121,384 34,783,752 618,422 37,523,558
Note (ii): Direct equity securities i) EERAES
— Available-for-sale — Al 589,945 1,512,146 305,883 2,407,974
— Designated at fair value through ~ — 5 E BB BIER
profit or loss URB AR EE 54,068 806,008 15,580 875,656
644,013 2,318,154 321,463 3,283,630
Note (iii): Equity investment funds (i) : R AR EE S
— Available-for-sale — Al - 2,377,519 - 2,377,519
— Designated at fair value through ~ — 5 E ABBER
profit or loss AR D4 BE - 2,895,902 19,758 2,915,660
- 5,273,421 19,758 5,293,179
Note (iv): Composite investment Hv)  REREES
funds
— Available-for-sale — A E 52,478 - - 52,478
— Designated at fair value through ~ — ¥ E A@EBIEZ
profit or loss NRBD R EE 37,427 - 80,419 117,846
89,905 - 80,419 170,324

12 China Insurance International Holdings Company Limited  Interim Report 2008



NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT (Continued)
R ENMEE @)

REFEZL D

(Expressed in Hong Kong dollars)
(BB ZT)

2 SEGMENT REPORTING (Continued)

(c) Segmental income statement for the six months ended 30 June (c) BEZZEZELFARA=THLEARERASE
2007 BRE
Corporate
and other
Life businesses
Reinsurance insurance rER Total
BRE ASRE H % B
$000 $000 $000 $000
T T T T
Revenue [/ON
Gross premiums written ERRRE 1,320,725 6,993,534 — 8,314,259
Policy fees REBRA - 3,388 - 3,388
1,320,725 6,996,922 — 8,317,647
Less: Premiums ceded to reinsurers W RBZBRNE
and retrocessionaires REHHE (181,261) (34,969) - (216,230)
Net premiums written and policy fees FERRRERREBRA 1,139,464 6,961,953 - 8,101,417
Change in unearned premium EF ‘Jﬁﬁﬁ{f—?—fﬁﬁ
provisions, net of reinsurance g1t RERR (414,363) (801) - (415,164)
Net earned premiums and ERBRER
policy fees REBWAFE 725,101 6,961,152 - 7,686,253
Net investment income (note (j)) REWNFE (73)) 91,242 836,946 46,876 975,064
Net realised investment BEHKE
gains (note (ij)) W a% 8 (7 (i) 174,494 942 201 59,706 1,176,401
Net unrealised investment RERKE
gains (note (iii)) Was 38 (i (i) 5,355 282,219 29,084 316,658
Net exchange gain/(loss) B (BE) FE 33,659 (34,351) (3,681) (4,373)
Other income Hn g A 2,577 1,797 51,952 56,326
Inter-segment transactions SBEZERS (150) (1,090) (17,247) (18,487)
1,032,278 8,988,874 166,690 10,187,842
Benefits, losses and expenses B BRRER
Policyholders’ benefits REFH AR S (398,750) (1,470,452) — (1,869,202)
Net commission expenses BeIHFE (283,738) (632,988) — (916,726)
Administrative and other expenses TRREME A (24,940) (735,311) (101,828) (862,079)
Change in life insurance funds, SRETEES
net of reinsurance 21 - BERR - (5,699,569) - (5,699,569)
Inter-segment transactions PBERS 6,213 11,034 1,240 18,487
(701,215)  (8,527,286) (100,588)  (9,329,089)
Profit from operations me s A 331,063 461,588 66,102 858,753
Share of losses of associates FE(RE & DR ER - (149) (2,000) (2,149)
Finance costs B 7% & A - (33,772) (39,886) (73,658)
Profit before taxation BR%i A0 R 331,083 427,667 24,216 782,946
Income tax charge MEXH (19,591) (120,908) (7,525) (148,024)
Profit after taxation R ZER 311,472 306,759 16,691 634,922
Minority interests PEBRRER - (153,226) 6,886 (146,340)
Profit attributable to equity holders BRREMLEF 311,472 153,533 23,577 488,582
FREIBRIERR AR AR 2008 ARG



NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT (Continued)
R ENMEE @)

REFEZL D

(Expressed in Hong Kong dollars)
(BB ZT)

2 SEGMENT REPORTING (Continued)

(c) Segmental income statement for the six months ended 30 June (c) BZE=—ZFEZEtLtFAAA=THLERERSE
2007 (Continued) BER (&)
Corporate
and other
Life businesses
Reinsurance insurance rER Total
BRR ABRE e B
$'000 $'000 $'000 $'000
Fr Fr Fr Fr
Note (i): Net investment income i) REWAFEE
Interest income from debt securities BB ESHFBUWA
— Held-to-maturity — BEZEHA 32,001 - 195 32,196
— Available-for-sale — AEHE 10,943 363,820 3,406 378,169
— Designated at fair value through — RBERBRER
profit or loss L/\&Eg% AREE 5,945 1,297 14,855 22,097
Dividend income from direct equity EERAE
securities R B A
— Available-for-sale — e 3,580 5,726 1,395 10,701
— Designated at fair value through — EERBRER
profit or loss DRBA R BE 1,324 1,856 220 3,400
Dividend income from equity BAKEES
investment funds LN
— Available-for-sale — AHHE - 182,369 - 182,369
— Designated at fair value through — RBERBRER
profit or loss IRBRAAEE - 214,478 93 214,571
Dividend income from composite FEREERES
investment funds R B A
— Available-for-sale — AfHE 464 - - 464
— Designated at fair value through — EERBRER
profit or loss L/Uiﬁ%’“t BE 899 - - 899
Bank deposits and other interest FATFER
income ot %IJ %H&z)\ 34,851 130,760 26,058 191,669
Rentals receivable from investment ElREENERS
properties 1,235 — - 1,235
Interest expenses on securities sold ELEBEESFEER
under repurchase agreements — (63,360) 654 (62,706)
91,242 836,946 46,876 975,064
Note (ii): Net realised investment i) CEBRRE (BB)/
(losses)/gains W& F 5
Debt securities %f%ﬁ%#—'f
— Available-for-sale AERE - (530) - (530)
— Designated at fair value through — ?a E/‘%LiﬁT i
profit or loss ARBRRA 7 B (20) 18,861 414 19,255
Direct equity securities E% R &
— Available-for-sale A E 174,320 184,990 52,413 411,723
— Designated at fair value through — ?a ERBRER
profit or loss NWREER R EE 446 212,014 1,572 214,032
Equity investment funds BAKREES
— Available-for-sale — AEEE - 333,848 — 333,848
— Designated at fair value through —EERBBER
profit or loss DRBAREBE - 193,018 5,307 198,325
Investment properties REME (252) - - (252)
174,494 942,201 59,706 1,176,401
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT (Continued)

REFRPHRY B RERME @)

(Expressed in Hong Kong dollars)

(L EBSR)
2 SEGMENT REPORTING (Continued) 2 DEER@®
(c) Segmental income statement for the six months ended 30 June (c) BEZZEZELFARA=THLEARERASE
2007 (Continued) BER (&)
Corporate
and other
Life businesses
Reinsurance insurance TrER Total
BRE ABRE e B
$'000 $'000 $'000 $'000
Fir Fir Fr Fir
Note (iii): Net unrealised investment &t (iii) : RERRE W FE
gains
Debt securities BEES
— Designated at fair value through — RBERBRAEBR
profit or loss DRBAREE 152 79,472 1,387 81,011
Direct equity securities ERBRAES
— Designated at fair value through — RBERBRAEBR
profit or loss ARBAAEE 2,447 72,203 1,899 76,569
Equity investment funds BARERES
— Designated at fair value through — RBERBRABREMN
profit or loss DRBAREE - 130,524 25,798 156,322
Composite investment funds RARERES
— Designated at fair value through — EERBRER
profit or loss IRBRAAEE 536 - - 536
Derivative financial instruments TESMIA 453 - - 453
Surplus on revaluation of investment REMESHAR
properties 1,767 - - 1,767
5,355 282,219 29,084 316,658
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT (Continued)

REFRPHRY B RERME @)

(Expressed in Hong Kong dollars)

(BB ZT)
2 SEGMENT REPORTING (Continued) 2 DEE®R@
(d) Segmental balance sheet as at 31 December 2007 d R=ZEZtF+-BA=+—HOEEESA
BEx
Corporate
and other
Life businesses
Reinsurance insurance rER Total
BRR ABRE B %75 BE
$°000 $'000 $000 $°000
T T T Fr
Statutory deposits EEFR 12,475 533,970 106,794 653,239
Investment properties BEME 78,560 - - 78,560
Other property, plant and equipment HitmE  BHEEREE 3,106 1,231,432 78,609 1,313,147
Debt securities (note (i) BRES (GL()) 1,734,132 25,434,221 322,170 27,490,523
Direct equity securities (note (i) BEERAES (i3 (i) 638,930 5,833,575 527,047 7,000,452
Equity investment funds (note (iii)) BRAREES (5 (i) - 5,493,209 121,747 5,614,956
Composite investment funds (note (iv))  SAKREES (7 (v)) 90,841 - 49,107 139,948
Cash and bank deposits e RBITER 1,795,332 6,942,180 1,129,517 9,867,029
Goodwill kS - 154,909 73,276 228,185
Interest in associates R E R RN ER - 4,262 526,174 530,436
Reinsurers’ share of DRDAIEM
insurance contract provisions RBEHNER 323,498 53,242 - 376,740
Other segment assets HitnBHEE 587,619 1,618,787 117,928 2,324,334
Total assets BEE 5,264,493 47,299,787 3,053,269 55,617,549
Life insurance funds ShETEES - 38,529,656 — 38,529,656
Unearned premium provisions REBMEALEES 566,064 327,860 - 893,924
Provision for outstanding claims RRETERE 2,349,612 147,320 - 2,496,932
Investment contract liabilities REAGHNEE - 157,421 - 157,421
Interest-bearing notes ENBER - 1,601,910 1,358,467 2,960,377
Deferred tax liabilities EEREERE 2,012 945,584 1,435 949,031
Other segment liabilities Hinn@aE 175,574 1,158,751 200,201 1,534,526
Total liabilities waff 3,093,262 42,868,502 1,560,108 47,521,867
Minority interests PHBRRER - 2,348,861 61,195 2,410,056
Net assets attributable to the BRREGEEFE
equity holders of the company 2,171,231 2,082,424 1,431,971 5,685,626
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT (Continued)

REFRPHRY B RERME @)

(Expressed in Hong Kong dollars)

(L EBSR)
2 SEGMENT REPORTING (Continued) 2 DEER@®
(d) Segmental balance sheet as at 31 December 2007 (Continued) d R=ZEZtF+-BA=+—HOEEESA
Bk (&)
Corporate
and other
Life businesses
Reinsurance insurance TrER Total
BiRE AERE e mE
$000 $000 $000 $000
Fir Fir Fr Fir
Note (i): Debt securities i) ERRE
— Held-to-maturity — BEZIEA 1,013,616 — 5,458 1,019,074
— Available-for-sale — A& 572,338 25,094,065 281,146 25,947,544
— Designated at fair value through ~ — HEABBER
profit or loss ARBED 7 EE 148,183 340,156 35,566 523,905
1,734,132 25,434,221 322,170 27,490,523
Note (ii): Direct equity securities i) EBRAES
— Available-for-sale — A& 569,548 4,168,794 504,826 5,243,168
— Designated at fair value through ~ — HEABBER
profit or loss URBRAREE 69,382 1,664,781 23,121 1,757,284
638,930 5,838,575 527,947 7,000,452
Note (iii): Equity investment funds & (iii) : REBREES
— Available-for-sale — A E - 2,220,712 - 2,220,712
— Designated at fair value through ~ — ¥ EABBER
profit or loss URBRAREE — 3,272,497 121,747 3,394,244
- 5,493,209 121,747 5,614,956
Note (iv): Composite investment Hiv) REAREES
funds
— Available-for-sale — At E 51,378 - - 51,378
— Designated at fair value through ~ — 5 E ABBER
profit or loss IR R EE 39,463 — 49,107 88,570
90,841 - 49,107 139,948

hREBRERER AR
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT (Continued)

REFRPHRY B RERME @)

(Expressed in Hong Kong dollars)
(BB ZT)

2 SEGMENT REPORTING (Continued)

By geographical segments:

For the six months ended 30 June 2008

PRC
(other than
Hong Kong
and Macau) Rest Rest
Hong Kong FE of Asia of the
and Macau (BER Japan M Europe world Total
ERREM  RAKRM) Ax  HiiE BN HftthE B
$°000 $°000 $°000 $°000 $°000 $°000 $°000
Fr Fr Fi Fi F Fr Fr
Gross premiums written and ~ EERRE R
policy fees REBRA 232,529 12,273,159 96,124 395,563 226,248 76,056 13,299,679
For the six months ended 30 June 2007 BE—_LTLE+FENHA=1THIENEA
PRC
(other than
Hong Kong
and Macau) Rest Rest
Hong Kong H of Asia of the
and Macau (BER Japan il Europe world Total
BERRN RFIBRIN = B HtwE nmE
$'000 $'000 $'000 $'000 $000 $°000 $'000
Fi FiT Fir Fir Fir Fi Fi
Gross premiums written and ~ EERRE R
policy fees REBKA 244,108 7,349,787 81,432 356,782 215,579 69,959 8,317,647

18 China Insurance International Holdings Company Limited

Interim Report 2008



NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT (Continued)

REFRPHRY B RERME @)

(Expressed in Hong Kong dollars)
(BB ZT)

3 GROSS PREMIUMS WRITTEN AND POLICY FEES 3 EEARREBERZREZBWA

Principal activities FEEK

The principal activity of the company is investment holding. The AARMNEBEBRILEER - K2R REHK
principal activities of the company and its subsidiaries are the BARMEIZXEKRAZESERBRBEBLE
underwriting of all classes of reinsurance business and direct life BEASRBER -

insurance business.

Apart from these, the group also carries on asset management, IoON  REBBRHEEEETE - REFNMRE
insurance intermediary and pension businesses and, to support its ERBED  UARARREBMIFIASHEES
insurance activities, holds money market, fixed income, equity and wOETEBRAES  BRERWERSE -
property investments.

Turnover represents gross premiums written and policy fees from EEBREBRREBIASRBREBEER
the reinsurance business and life insurance business. RERREBIKA -

Six months ended 30 June 2008
BE-ZZNEXB=1+HIL~ER

Reinsurance Life insurance Investment
contracts contracts contracts Total
BREBEH ASREEYN REEHN B
$°000 $°000 $°000 $°000
F F Fi Fr
Gross premiums written ERRRERA 1,493,698 11,802,807 — 13,296,505
Policy fees REBUWA - - 3,174 3,174
1,493,698 11,802,807 3,174 13,299,679

Six months ended 30 June 2007
HE-_ZTLF A A=THLEAHEA

Reinsurance  Life insurance Investment
contracts contracts contracts Total
BREBEH ASRREYD BEEH B
$000 $000 $°000 $000
FiT F T F 7T F
Gross premiums written ERARRERA 1,320,725 6,993,534 — 8,314,259
Policy fees REBWA - - 3,388 3,388
1,320,725 6,993,534 3,388 8,317,647
In respect of the reinsurance business, a substantial proportion of ARBERRELE  AEREMSENFHERE -
reinsurance premium income is written in the first half of each year AEHHBREREBBAE RS F R £ FE
because of the seasonal nature of the reinsurance market. R o

FRERZEEAR AT 2008 FEIRE 19



NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT (Continued)

REFRPHRY B RERME @)

(Expressed in Hong Kong dollars)

(L EBSR)
4 INVESTMENT INCOME 4 REWA
Six months ended 30 June
BEA~B=tHIEAEA
2008 2007
—EENE —ZETLF
$°000 $'000
Fr Fir
Net investment income (note (a)) REWAZEEE (G @) 2,050,731 975,064
Net realised investment gains (note (b)) EEBBRKREWZFHE (F b)) 926,040 1,176,401
Net unrealised investment (losses)/gains KxEBEIKRE (FiE)
and impairment (note (c)) WaERREFE (i c)) (2,765,884) 316,658
210,887 2,468,123
(a) Net investment income (@) BEWANFE
Interest income from debt securities BHEBHFFBRA GEG)) -
(note (i):
— Held-to-maturity — BBEIHA 152,765 32,196
— Available-for-sale — At E 599,820 378,169
— Designated at fair value through — BT ABBER
profit or loss AR EE 8,972 22,097
Dividend income from direct ERERAFES
equity securities (note (ii)): BB U A (aF Gi))
— Available-for-sale — AR E 35,591 10,701
— Designated at fair value through — EERARBER
profit or loss AWRBRA R EE 7,455 3,400
Dividend income from equity BAZEES
investment funds (note (ii): f& B WA (37 (i)
— Available-for-sale — AEEHE 296,943 182,369
— Designated at fair value through — BERBABR
profit or loss ARBRA R EE 762,758 214,571
Dividend income from composite REREES
investment funds (note (iii)): AR B A (37 Gii))
— Available-for-sale — AHEE = 464
— Designated at fair value through — EBERMBER
profit or loss ARBA R EE 35,069 899
Bank deposits and other interest RATF 0 R H At F B A
income 217,110 191,669
Rentals receivable from investment EUEEMERS
properties 1,436 1,235
Interest expenses on securities sold ELREELFEEA
under repurchase agreements (67,188) (62,706)
2,050,731 975,064
Notes: it -
Six months ended 30 June
BHEAA=THIEAREAR
2008 2007
—EENF ZTELF
$°000 $°000
F FIr
() Interest income from debt securities: () BEBHEHFFSBA :
Listed Em 729,281 400,850
Unlisted ¥Em 32,276 31,612
(i) Dividend income from direct equity iy EBERAZFFR
securities and equity investment funds: BABEESREWA -
Listed £ 943,807 267,650
Unlisted FEEW 158,940 143,391
(i)  Dividend income from composite (i) FAEBEESREWA
investment funds:
Listed Em 34,478 1,363
Unlisted Ea i 591 -
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT (Continued)

REFRPHRY B RERME @)

(Expressed in Hong Kong dollars)
(BB ZT)

4 INVESTMENT INCOME (Continued) 4 REWA @)

Six months ended 30 June

BERA=tRLEAER

2008 2007
—EENE —ETLF
$°000 $’000
Fr Fr
(b) Net realised investment gains (b) EEBRRERZFE
Debt securities (note (i)): BHESR GEG)
— Available-for-sale — A E 33,534 (530)
— Designated at fair value through — EBERMBER
profit or loss ARBRA AR EE (30,868) 19,255
Direct equity securities (note (ii)): BEERAES G 3G))
— Available-for-sale — A HEE 793,070 411,723
— Designated at fair value through — BEARBAER
profit or loss AR EE 22,923 214,082
Equity investment funds (note(ii)): AL EES (7 3i))
— Available-for-sale — AR E 116,200 333,848
— Designated at fair value through — BT RABER
profit or loss LARBA 5 EE (1,016) 198,325
Composite investment funds (notes (iii)): RAEREES (3 Gi))
— Designated at fair value through — BT RRABER
profit or loss ARBRA R EE (7,803) -
Loss on disposal of investment BREWELEEE
properties - (252)
926,040 1,176,401
Notes: 2
Six months ended 30 June
BERA=TRHLAER
2008 2007
—EENE ZZELF
$°000 $'000
Fr T
() Net realised investment gains/(losses) () BEBEHFCERRE
on debt securities: Wit/ (B18) 38 -
Listed iy 2,050 18,745
Unlisted L 616 (20)
(i) Net realised investment gains iy EBERAZHFRBRABREES
on direct equity securities BEERKENEEFE
and equity investment funds:
Listed sy 770,491 873,348
Unlisted ¥EW 160,686 284,580
(i) Net realised investment losses (i) #HEKREES
on composite investment funds: BERKREEEFE
Listed =il (5,446) _
Unlisted ¥ 2,357) -

hREBRERER AR
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT (Continued)

REFRPHRY B RERME @)

(Expressed in Hong Kong dollars)

(L EBSR)
4 INVESTMENT INCOME (Continued) 4 REWA @)
Six months ended 30 June
BEAA=+tRHLEANER
2008 2007
—EENE —ETLHF
$°000 $’000
F 7T Fr
(c) Net unrealised investment (c) REBEKE (1B
(losses)/gains and impairment Wz &R B F 2R
Debt securities (note (i)): BHES GEG)) -
— Designated at fair value through — EERARBER
profit or loss AR AR EE (30,054) 81,011
Direct equity securities (note (ii)): BEERAES (GFG)) -
— Designated at fair value through — BEAMBBAEG
profit or loss NRBRA R EE (820,729) 76,569
Equity investment funds (note (ii)): BAREEES (FG)) -
— Designated at fair value through — EBERBABR
profit or loss AR R EE (1,748,444) 156,322
Composite investment funds (note(iii)): RAKREES (5 Gi)) -
— Designated at fair value through — BEAMBBAEG
profit or loss A RBA S EE (69,370) 536
Derivative financial instruments MTESBMIA - 453
Surplus on revaluation of investment KREMESHRAH
properties 10,813 1,767
Impairment on available-for-sale A ERAEERE
equities (108,100) —
(2,765,884) 316,658
Notes: it
Six months ended 30 June
HEAB=THLERMEAR
2008 2007
—EEN\E ZETEHE
$°000 $000
Fr Fir
() Net unrealised investment () BEEEHFABHRKE
(losses)/gains on debt securities: (B5#8) /Mg
Listed =] (24,905) 80,156
Unlisted ¥Em (5,149) 855
(i) Net unrealised investment iy BEERAEFLFRBALEES
(losses)/gains on direct equity FEERERE (BB WaFE
securities and equity investment
funds:
Listed =il (2,177,106) 42,647
Unlisted ¥Em (392,067) 190,244
(i) Net unrealised investment iy HAEKEESAEBREE (BB
(losses)/gains on composite /W
investment funds:
Listed Fmm (69,370) 536
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT (Continued)

REFRPHRY B RERME @)

(Expressed in Hong Kong dollars)
(BB ZT)

5 OTHER INCOME 5 HUg A

Six months ended 30 June

BEAA=THLEAER

2008 2007

—ZT)N\F —ETLF

$°000 $’000

Fr For

Income from asset management business & & B IEZE WA 6,088 1,714
Income from insurance intermediary RPN EBRA

business 11,053 8,492

Income from pension business BEEZRBEBRA 13,827 1,985

Net loss on sale of fixed assets LEBRTEERIBFHE (55) (35)

Write back of bad debts written off SRAZEBR O 8 B 162 1,740

Others Hit 16,351 23,943

47,426 37,839

6 POLICYHOLDERS’ BENEFITS AND NET
COMMISSION EXPENSES

6 REFAEANBERAEIHFA

(a) Policyholders’ benefits (@) REFBAFZ
Six months ended 30 June 2008
BEZZEZENFEXRA=1THILAEAR
Reinsurance Life insurance

contracts contracts Total
BREEY ASRBEL #azE
$°000 $°000 $°000
Fir Fir Fr
Claims and claim adjustment expenses R RS 589,155 302,575 891,730
Less: Reinsurers’ and retrocessionaires’ B BROBEERESDE
share (228,614) (26,011) (254,625)
360,541 276,564 637,105
Surrenders RIR — 1,777,123 1,777,123
Annuity and maturity payments F& RBBHMAR - 49,984 49,984
Policy dividends {RE D4 - 36,617 36,617
360,541 2,140,288 2,500,829
Six months ended 30 June 2007
HE-_ZZ+FA=1+HILARHEA
Reinsurance Life insurance
contracts _ contracts Total
BRBRAY ASRBRE L Fk
$’000 $’000 $°000
Fir For For
Claims and claim adjustment expenses B R KB E S W 422,823 208,607 631,430
Less: Reinsurers’ and retrocessionaires’ B BROBEESDE
share (24,073) (25,636) (49,709)
398,750 182,971 581,721
Surrenders RIR — 1,228,004 1,228,004
Annuity and maturity payments F& RBBMAR - 42,130 42130
Policy dividends RE DL — 17,347 17,347
398,750 1,470,452 1,869,202

hREBRERER AR
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT (Continued)

REFRPHRY B RERME @)

(Expressed in Hong Kong dollars)
(BB ZT)

6 POLICYHOLDERS’ BENEFITS AND NET 6 REFEFEANGRBEESIHEFE #
COMMISSION EXPENSES (Continued)

(b) Net commission expenses (b) BEXHFE

Six months ended 30 June 2008
BE-ZEENFERA=Z+HLEAEAR
Reinsurance Life insurance

contracts contracts Total

BREEHN ASREBEN 4azE

$°000 $°000 $°000

Fir Fir Fr

Gross commission expenses EREZH 374,643 1,078,185 1,452,828
Reinsurance commission income BRERASKA (55,603) (10,896) (66,499)
Net commission expenses BeX R 319,040 1,067,289 1,386,329

Six months ended 30 June 2007
HE-_ZT+FA=+tHLEA EAR

Reinsurance Life insurance
contracts contracts Total
BREBRED AERBELD W@
$’000 $’000 $°000
Fir Fr For
Gross commission expenses EReEH 321,548 639,150 960,698
Reinsurance commission income BRERAS KA (37,810) (6,162) (43,972)
Net commission expenses e HFE 283,738 632,988 916,726
7 PROFIT BEFORE TAXATION 7 BEBAETREF
Profit before taxation is arrived at after charging: B B A& B E 0Bk -

Six months ended 30 June

BEAA=THLEAER

2008 2007
—EENF —ZTTLF
$°000 $’000
Fr Fir
(a) Finance costs: (a) MIEER :
Interest on interest-bearing notes ENEERME 76,953 73,658
(b) Staff costs: (b) EIRA :
Salaries, wages and other benefits Fe IERHMFZ 656,324 390,035
Employee share-based compensation LARR ) B 7R 2 1B B # (8 Al 2
benefits 23,802 2,869
Contributions to defined contribution B AT T B BURIKET B4 5k
retirement plans 64,808 38,914
744,934 431,818
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT (Continued)

REFRPHRY B RERME @)

(Expressed in Hong Kong dollars)

(BB ZT)
7 PROFIT BEFORE TAXATION (Continued) 7 BRBUATEF (@)
Profit before taxation is arrived at after charging: (Continued) BRBL AT B E kR 0 ()
Six months ended 30 June
BEAA=1THLXMEA
2008 2007
—EENF —TTLF
$°000 $'000
Fr For
(c) Other items: (c) HAuER :
Auditors’ remuneration % BN BN & 902 1,711
Depreciation of fixed assets e 43,549 29,150
Operating lease charges BEMENKERE
in respect of properties & A 78,237 48,925
Share of associates’ HEE QAR BIES O
taxation charge 13,089 492
8 INCOME TAX (CREDIT)/CHARGE 8 MHEUER) X H
Income tax (credit)/charge in the consolidated income statement REBERATHORE (KR Lk
represents:
Six months ended 30 June
BEXRB=t+TRHLEXREAR
2008 2007
—EEN\F —TTLF
$’000 $'000
Fr Fr
Current tax — Provision for EHRIE — BENGHER
Hong Kong Profits Tax 1,088 28,421
Current tax — Overseas EEBIE — BENIMNLE
Provision for the period N B 75 B A TR e 4 443,545 -
Over-provision in respect ZRATFEBIHER
of prior years - (1,622)
Deferred tax (credit)/charge (note) EERE () S (GE) (583,983) 121,225
(139,350) 148,024
Note: Deferred tax (credit)/charge mainly represents deferred tax assets and it EERIE (ER) THEEREAEE—REBU
liabilities recognised in respect of unrealised investment (losses)/gains S B B B 2 R BE R O R B IR IR A (85 98), e &
and life insurance funds recognised in a subsidiary of the group outside ERECEBEMERNRERBREEREE -
of Hong Kong.
The provision for Hong Kong Profits Tax represents the group’s EEAFEAREERIEAEERELEBFRE
estimated Hong Kong Profits Tax liability calculated at the standard BESEREBRDNEBOEIR S - 1%
tax rate of 16.5% (2007: 17.5%) on its assessable profits from 16.56% ( —FEE+4F : 17.5% ) WIEEF KEHE
reinsurance, asset management and insurance intermediary businesses HEEEEFIER - BR8N ER N BRE
except for its assessable profits from the business of reinsurance of IR RERI RS N AR E AR E8.25% ( —EE+
offshore risks, which is calculated at 8.25% (2007: 8.75%), one-half F:875% )  AMELERI RN —FEHE o

of the standard tax rate.
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT (Continued)

REFRPHRY B RERME @)

(Expressed in Hong Kong dollars)
(BB ZT)

8 INCOME TAX (CREDIT)/CHARGE (Continued) 8 BHE KR ZH

Taxation outside Hong Kong for overseas subsidiaries is calculated
at the rates prevailing in the relevant jurisdictions.

At 30 June 2008, the group did not recognise deferred tax assets in
respect of tax losses of approximately $9,261,000 (31 December
2007: $9,261,000). These tax losses do not expire under current
tax legislation.

9 DIVIDENDS 9

BN A BRE B MR TR AR A
FEERORITHEGHE -

RZZBZNFRA=ZTH KEEAERERH]
REBEBEEMEANEERNBEEENR
9,261,000 (ZZEE+F+-F=+—0 :
9,261,0007T) © &= LEFIRE R AR B AT VT 15
P13 8 HAMR -

iR B

(a) No interim dividend in respect of the interim period was declared
and paid after 30 June 2008 (2007: $Nil).

(b) Dividends attributable to the previous financial year, approved
and paid during the interim period.

@ R-ZBBNFRA=THERIEBNRAHN
BHEREXNOPHRE (CTT L4
&)

(o) BRE—EMBFEE - WP 5 H%
RS BE -

Six months ended 30 June

BEAA=THLEAER

26

2008 2007
—ET)N\F ZETLF
$°000 $'000
Fr Fir
Final dividend in respect of the BR E—EVMBFEE -
previous financial year, A7 P EA B 7% BRSO I S AN
approved and paid during KR HA B B B A% 1011
the interim period of (ZEZT+EF 8
10 cents per share (2007: $Nil) 141,915 —
Less: Dividend for shares held B AR EEEEmMES
for Share Award Scheme 2 BRAn AR B 470 —
141,445 -
10 EARNINGS PER SHARE 10 BREF
(a) Basic earnings per share (@) BREXRZRZF

The calculation of basic earnings per share is based on the profit
attributable to equity holders of the company of $381,336,000 (2007:
$488,582,000) and the weighted average of ordinary shares in issue
during the period less shares held for the share award scheme of
1,412,626,425 (2007: weighted average of ordinary shares in issue
during the period of 1,407,565,759).

B A5 B AN B ) 2 2 R AR R R 1 %4 711381,336,000
T (—ZZT L4 : 488,582,0007T) @ LK A%
DEEEMFEE RN ENHRNE BITE

A% B9 ANHE 19 881,412,626,4250% (—EZ 4 -
HAA B B 17 3% 3m AR A hn i 39 £11,407,565,759
BR) ETE -
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT (Continued)

REFEZL D

B 1% 3R = B MY R E (#)

(Expressed in Hong Kong dollars)
(BB ZT)

10 EARNINGS PER SHARE (Continued) 10 EREF @)
(b) Diluted earnings per share (b) BREBERF
The calculation of diluted earnings per share is based on the profit IS B R 2 1 R AR B R (%5 71381 ,386,000
attributable to equity holders of the company of $381,336,000 (2007: TT(ZZZ L :488,582,00070) REFAR
$488,582,000) and the weighted average of 1,432,776,896 ordinary RRESE RO EETEARBETEEY i
shares (2007: 1,427,369,651 ordinary shares) after adjusting for the MEBRELABRGEO T AR IMNE T
effects of the potential dilution from ordinary shares issuable under 1,432,776,896f% (Z T+ : 1,427,369,651
the company’s share option scheme and share award scheme. BR) &H&E -
(c) Reconciliations (c) HER
At 30 June
HAB=+8
2008 2007
—EEN\F —ZTTLF
No. of shares No. of shares
ROEE BmEE
Weighted average number of ordinary RESTEBRERZF
shares less shares held for share award KRR AR 1 B2 &1 &l M
scheme used in calculating basic BE RN %z EBR
earnings per share I 5% 1,412,626,425 1,407,565,759
Effect of share option scheme AR B ?«% 15,430,471 19,803,892
Effect of share award scheme H%’ﬁ HEGr eI e 4,720,000 -
Weighted average number of ordinary AErtE BREER T
shares used in calculating diluted Y 38 AR A4 1A AR B
earnings per share 1,432,776,896 1,427,369,651
11 FIXED ASSETS 11 BEEE
The group leases out investment properties under operating leases. AEBEUAKLHEAEREDE - ELHE—

The leases typically run for an initial period of two to three years,
with an option to renew the lease after that date at which time all
terms are renegotiated. Lease payments are usually reviewed every
two to three years to reflect market rentals. None of the leases include
contingent rentals. The gross carrying amount of investment properties
of the group held for use in operating leases was $81,200,000
(81 December 2007: $71,160,000).

BMF AR —E=F THEEERELIHA
BREH ENMEERUITEFET  HEN
FERFEET_E-FK UkMmiEHES -
SEREHTBRERATS - AEEBELE
HEMREMEME®ELREA81,200,0007T (=
T+ F+_A=+—H :71,160,0007T) °
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT (Continued)

REFRPHRY B RERME @)

(Expressed in Hong Kong dollars)
(BB ZT)

11 FIXED ASSETS (Continued)

11 BIEEE )

The group’s total future minimum lease payments under
non-cancellable operating leases are receivable as follows:

AEBRBEIAHBEOEEEEERRELD
REBENREBNSRNOT

28

At 30 June At 31 December
2008 2007
RZZEENE R_ZBTE
NA=1+H +=ZA=+—H
$°000 $'000
F For
Within 1 year —%FR 2,814 2,971
After 1 but within 5 years —FRBERAFRA 604 1,478
3,418 4,449
12 INVESTMENTS IN DEBT AND EQUITY SECURITIES 12 EERRAEZSFKRE
At 30 June At 31 December
2008 2007
RZZEENE R_EZTLF
~NA=t+H +ZA=+—H
$°000 $'000
FT For
Held-to-maturity (note (i)): BEZRIEHB (HF0))
— Debt securities —EBESH 11,038,767 1,019,074
Available-for-sale (note (ii)): AT & (B a2 Gi)) -
— Debt securities —EBESH 25,988,160 25,947,544
— Direct equity securities —BEERARES 2,407,974 5,243,168
— Equity investment funds —BEEEES 2,377,519 2,220,712
— Composite investment funds —REREHES 52,478 51,378
30,826,131 383,462,802
Designated at fair value HBERHBBERIA
through profit or loss (note (iii)): RERA e BE (B Gi))
— Debt securities —EBES 496,631 523,905
— Direct equity securities —BEERARES 875,656 1,757,284
— Equity investment funds —BEEEES 2,915,660 3,394,244
— Composite investment funds —IREREHES 117,846 88,570
4,405,793 5,764,003
Total s 46,270,691 40,245,879
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT (Continued)

REFRPHRY B RERME @)

(Expressed in Hong Kong dollars)

(LB ZT)
12 INVESTMENTS IN DEBT AND EQUITY 12 BEREERAEFSRE @
SECURITIES (Continued)
Banks
Central and other
governments Public financial
and banks sector institutions Corporate
RRBF entities SRTREM entities Others Total

RARES  OHEE  SREE  oEER  Ap 98
$°000 $°000 $°000 $°000 $°000 $°000
fi  Fx  Fi Fi Fx %

(i) Held-to-maturity () HBEEIHA
At 30 June 2008 RZZEZNFRA=TH
Listed outside Hong Kong i — FRMME 3,441,026 59,706 4,756,653 2,432,648 14,280 10,704,313
Unlisted FEm 51,326 7,687 252,083 23,358 - 334,454
3,492,352 67,393 5,008,736 2,456,006 14,280 11,038,767
Fair value of securities EEONER 3,399,684 69,644 5,023,487 2,456,290 15,929 10,965,034
Market value of listed securities IhESHE 3,328,598 61,292 4,765,994 2,432,063 15,929 10,603,876
At 31 December 2007 RZZZ+F+-A=+—H
Listed outside Hong Kong L — &ENMNEE 52,378 85298 120,592 394,243 12,349 664,860
Unlisted FEm 71,180 7,666 252,022 23,346 — 354,214
123,558 92,964 372,614 417,589 12,349 1,019,074
Fair value of securities ERDAEE 142,385 96,312 381,134 431,633 14,195 1,065,659
Market value of listed securities ThESHE 54,699 87,843 123,264 408,167 14,195 688,168
The held-to-maturity debt securities include an amount of BEEEHMERFH B IEEE324,858,0007T
$324,858,000 (31 December 2007: $300,815,000), which is maturing (ZZEZ+F+-F=+—H : 300,815,0007T)
within one year, and are neither past due nor impaired. WEBES  R—FRNIE BEBEaH 4

BRERE -
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT (Continued)

REFRPHRY B RERME @)

(Expressed in Hong Kong dollars)

(LB ZT)
12 INVESTMENTS IN DEBT AND EQUITY 12 BEREERAEFSRE @
SECURITIES (Continued)
Banks
Central and other
governments Public financial
and banks sector institutions Corporate
RRBF entities SRTREM entities Others Total

RER\ST  DHAKE  EBRE  CXER Rt k|
$:000 $000 §000 $:000 $000 §000
T T T Tr T T

(i) Available-for-sale (i) THEE
At 30 June 2008 RZEENERA=TH
Listed debt securities IHERES

— in Hong Kong -5 39,474 - 80,670 15,618 - 135,762

— outside Hong Kong - BBMMEE 11,617,712 — 3,800,458 9,574,858 18,378 25,011,406
Listed direct equity securities THEBRRARS

— in Hong Kong -5% - 3,830 361,837 407,759 3,450 776,876

— outside Hong Kong - BEIME - - 55,642 1,319,120 - 1,374,762
Listed equity investment funds outside FiiRAREES

Hong Kong EEUIMEE - - - 324,052 - 324,052
Listed composite investment funds IHGERERS

outside Hong Kong EEMIMEE - - - 52,478 - 52,478
Unlisted debt securities FLEmERES - - 540,104 300,888 - 840,992
Unlisted direct equity securities FEMEERARES - - - 256,336 - 256,336
Unlisted equity investment funds FLARAREES - - — 2,053,467 — 2,053,467

11,657,186 3,830 4,838,711 14,304,576 21,828 30,826,131

Fair value of securities EHENAERE 11,657,186 3,830 4,838,711 14,304,576 21,828 30,826,131
Market value of listed securities THEETE 11,657,186 3,830 4,298,607 11,693,885 21,828 27,675,336
Current =81 11,657,186 3,830 4,838,711 14,304,576 21,828 30,826,131
Non-current FEH - - - - - -

11,657,186 3,830 4,838,711 14,304,576 21,828 30,826,131
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT (Continued)
by iy S g R N E )

(Expressed in Hong Kong dollars)
(BB ZT)

R

12 INVESTMENTS IN DEBT AND EQUITY

SECURITIES (Continued)

12 BEHERARSFRE

Banks
Central and other
governments Public financial
and banks sector institutions  Corporate
RREM entities  FITREM entities Others Total
RERRFT  AREE  SBEE  XER Hity o
$'000 $'000 $'000 $'000 $'000 $'000
Fr Fr Fr Fi Fr Fr
(i) Available-for-sale (Continued) (i) AELE B
At 31 December 2007 RZZELF
+-ZA=1+-H
Listed debt securities IhEBES
— in Hong Kong - &% 40,020 - 15,697 - - 55,717
— outside Hong Kong - BEMMEE 13,345,430 7,759 3,129,686 8,662,685 17,637 25,163,197
Listed direct equity securities IEERFES
— in Hong Kong ) 639 5,205 562,682 396,537 — 955,063
— outside Hong Kong - AN - - 17,875 4,252,170 — 4,269,545
Listed equity investment funds outside ~ tHRAREES
Hong Kong BN E - - - 627,363 - 627,363
Listed composite investment funds IhERAREES
outside Hong Kong BB E - - - 51,378 - 51,378
Unlisted debt securities FLEMEBES - — 466,522 262,108 - 728,630
Unlisted direct equity securities EEMERRAES - - - 18,560 - 18,560
Unlisted equity investment funds FLETRARERS - - — 1,503,349 — 1,593,349
13,386,089 12,964 4,181,962 15,864,150 17,637 33,462,802
Fair value of securities BHANEE 13,386,089 12,964 4,181,962 15,864,150 17,637 33,462,802
Market value of listed securities tHESFME 13,386,089 12,964 3,715,440 13,990,133 17,637 31,122,263
Current 5 13,386,089 12,964 4,181,962 15,864,150 17,637 33,462,802
Non-current FEH - - - - - -
13,386,089 12,964 4,181,962 15,864,150 17,637 383,462,802

hREBRERER AR
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT (Continued)

REFRPHRY B RERME @)

(Expressed in Hong Kong dollars)
(BB ZT)

12 INVESTMENTS IN DEBT AND EQUITY 12 BEHEEBRAZTEHRE &)

SECURITIES (Continued)

32

Banks
Central and other
governments Public financial
and banks sector institutions Corporate
RRBF entities SRTREM entities Others Total
RPRET  AREE  SRHE  CXEE Hity @
$°000 $°000 $°000 $°000 $°000 $°000
Fr Fr Fr Fr Fr Fr
(iii) Designated at fair value (i) ETABBEREUARBR
through profit or loss MAEE
At 30 June 2008 RZEENERA=1H
Listed debt securities outside ITHEEES
Hong Kong EBMIMEE 257,582 - 82,187 19,267 - 359,036
Listed direct equity securities THEBRRARS
— in Hong Kong -5 - - 11,021 24,402 123 35,546
— outside Hong Kong - BEIME - - 27,982 812,128 — 840,110
Listed equity investment funds IARAREES
outside Hong Kong EEUIMEE - - - 915,179 11,463 926,642
Listed composite investment funds IHGERERS
outside Hong Kong EEMIMEE - - 26,712 37,426 = 64,138
Unlisted debt securities FLEmERES 67,405 - 70,190 - - 137,595
Unlisted equity investment funds FETRARERES - - - 1,989,018 - 1,989,018
Unlisted composite investment funds ¥ 4G aREES — — 53,708 — = 53,708
324,987 - 271,800 3,797,420 11,586 4,405,793
Fair value of securities EHENAERE 324,987 - 271,800 3,797,420 11,586 4,405,793
Market value of listed securities THEETE 257,582 - 147,902 1,808,402 11,586 2,225,472
Current =4 324,987 - 271,800 3,797,420 11,586 4,405,793
Non-current FEH - - - - - -
324,987 - 271,800 3,797,420 11,586 4,405,793
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT (Continued)

REFRPHRY B RERME @)

(Expressed in Hong Kong dollars)
(BB ZT)

12 INVESTMENTS IN DEBT AND EQUITY
SECURITIES (Continued)

12 BEHERARSFRE

Banks
Central and other
governments Public financial
and banks sector institutions  Corporate
RREM entities  FITREM entities Others Total
RERRFT  AREE  SBEE  XER Hity o
$'000 $'000 $'000 $'000 $'000 $'000
Fi Fr Fir Fir Fr Fi
(i) Designated at fair value (i) HEABA
through profit or loss BaNRBARLER
(Continued) (%)
At 31 December 2007 RZZZ+F+-A=+-H
Listed debt securities outside LmEBES
Hong Kong EEUMLE 207,730 — 105958 105,148 — 418836
Listed direct equity securities IEERFES
— in Hong Kong - &% - - 17,862 31,547 - 49,409
— outside Hong Kong - BEMIMEE - - 33,523 1,674,352 - 1,707,875
Listed equity investment funds THRAREES
outside Hong Kong EBLMNE - — 53457 2,430,847 — 2,484,304
Listed composite investment funds IhRAREES
outside Hong Kong BB E - - 14,677 39,463 - 54,140
Unlisted debt securities FLEMEBES - - 84,488 20,581 - 105,069
Unlisted equity investment funds EETRARERS - - 43964 865976 — 909,940
Unlisted composite investment funds FEMGEREES - - 34,430 - - 34,430
207,730 — 388359 5,167,914 — 5,764,003
Fair value of securities EHNAEBE 207,730 - 388,359 5,167,914 — 5,764,003
Market value of listed securities rmEsmiE 207,730 - 225477 4,281,857 - 4,714,564
Current 5 207,730 - 388,359 5,167,914 — 5,764,003
Non-current FEH - - - - - -
207,730 — 388359 5,167,914 — 5,764,003

hREBRERER AR
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT (Continued)

REFRPHRY B RERME @)

(Expressed in Hong Kong dollars)
(BB ZT)

13 INSURANCE DEBTORS

13 RE2E P B WIR

At 30 June At 31 December

2008 2007
R-ZZEENE N-TEEF
ANA=t+H +-A=+—H
$°000 $’000
Fr For

Amounts due from insurance customers FERRBEERP R
and suppliers HIERFRIE 1,005,328 532,261
Deposits retained by cedants DIRARBRIZS 84,484 84,279
1,089,812 616,540

All of the insurance debtors are expected to be recovered within
one year.

Amounts due from insurance customers and suppliers include amounts
due from fellow subsidiaries of $18,499,000 (31 December 2007:
$15,904,000) which are trade related in nature.

The following is an ageing analysis of amounts due from insurance
customers and suppliers that are not individually considered to be

ERBREPBKERARE —F 2RI
[B] o

ERREEFREEERBRERKRERNE
AR)FNIE18,499,000T (ZEELF+-A=+
—H :15,904,0007T) - BEEARBEBEEME -

R IR E B RE &Y AR YR B P R A R 7 R
B HERESFTMT

impaired:

At 30 June At 31 December
2008 2007
R-ZEENE RZEZT+LF
~B=+H +ZRA=+—H
$°000 $'000
Fi Fr
Neither past due nor impaired RE| B R BE 648,664 270,056
Current IR B 5 5 316,476 233,831

More than 3 months but BBE=EAELK+ @A
less than 12 months 32,095 25,144
More than 12 months HHim 1 — 8 A 8,093 3,230
1,005,328 532,261

14 STATUTORY DEPOSITS 14 EEF XK

34

Certain subsidiaries of the group have placed $682,464,000
(81 December 2007: $640,764,000) with banks as capital guarantee
funds, pursuant to the relevant PRC insurance rules and regulations.
The funds can only be used with the prior approval of the relevant
authorities in the event that the PRC subsidiaries cannot meet the
statutory solvency requirements or go into liquidation.

AEBAKBRRRETEEBREERNIR
TE % A 8682,464,000C (2T +F+ A=
+—H : 640,764,0007T) MR EFRRIT © 1E
BEXRREES - ZEFREIAAEZNEBE QG
TEREIELTEMNENERIERE - X153
BRI E - FasA -
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT (Continued)
by iy S g R N E )

(Expressed in Hong Kong dollars)
(BB ZT)

R

15 CASH AND CASH EQUIVALENTS

15 BERBEEEEY

At 30 June At 31 December
2008 2007
RZZEZENE RZETLF
ANA=1+H +=-A=+—8©
$°000 $’000
FT Fr
Deposits with banks and other REHBLR=EAH
financial institutions with original 1T R H A B
maturity less than three months TR 1,921,376 2,623,848
Money market funds E¥mIEES 226,450 393,259
Cash at bank and in hand RITRFHEBES 2,712,501 2,120,528
4,860,327 5,137,635
16 INSURANCE CREDITORS 16 RE2%E P B AR
At 30 June At 31 December
2008 2007
R=ZZBENEF RZEZT+F
NA=1+8 +ZRA=+—H
$°000 $'000
FT For
Amounts due to insurance R R P KA EEHRIE
customers and suppliers 62,978 53,312
Amounts due to insurance FEATIR B AR Y RTE
intermediaries 53,543 101,732
Deposits retained from HWARBARBOIZS
retrocessionaires 21,172 22,820
Prepaid premiums received TEIRE 115,924 216,252
253,617 394,116

All of the amounts due to the insurance creditors are expected to

be settled within one year.

The amounts due to insurance customers and suppliers include
amounts due to fellow subsidiaries of $2,075,000 (31 December 2007:
$16,620,000) which are trade related in nature.

FrERBREFENEFRBHER —FRFE -

ERHRBEEFAEEEAECEENRRNE
ABEIFIAR2,075,000 (ZEE+F+_A=+
—H :16,620,0007T) - BAREBEEME -

hREBRERER AR
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT (Continued)

REFRPHRY B RERME @)

(Expressed in Hong Kong dollars)
(BB ZT)

16 INSURANCE CREDITORS (Continued)

16 RIEEFEMNKR (&)

The following is an ageing analysis of amounts due to insurance

customers and suppliers:

BEARBREPREEERAZRESTAT

Current

More than 3 months but
less than 12 months

More than 12 months

17 SHARE CAPITAL

b
HB=fAELR+—EA

il @A

17 B

At 30 June At 31 December
2008 2007
R-ZZBENEF RZZEZTLF
~B=+H +=ZA=+—H
$°000 $'000

FT For

21,453 18,890
31,888 27,363
9,637 7,059
62,978 53,312

36

At 30 June 2008

At 31 December 2007

R-ZZEENEF RZET+LF
~A=+A +-A=+-8
No. of No. of
shares $°000 shares $'000
BHEAE FT B &8 For
Authorised: EERA :
Ordinary shares of HRMEE0.057T
$0.05 each Rl 2,000,000,000 100,000 2,000,000,000 100,000
Issued and fully paid: EEITRHAERA :
At the beginning of RERR )
the period/year 1,415,272,592 70,764 1,406,251,592 70,313
Shares issued under share RIBERRERTE
option scheme (note 18) BITHRRD (FYaE18) 3,881,000 194 9,021,000 451
At the end of the period/year REAR EX 1,419,153,592 70,958 1,415,272,592 70,764
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT (Continued)

REFRPHRY B RERME @)

(Expressed in Hong Kong dollars)
(BB ZT)

18 EQUITY COMPENSATION BENEFITS

18 RAFERF

(@) Share Options Scheme

(a) RRETE

(i) Movements in share options () FREREREE)
At 30 June At 31 December
2008 2007
RIZEENF RZEELF
~NA=1+8H +=ZA=+—H
Number Number
HE # A
At the beginning of the period/year REREF 4 20,701,000 28,590,000
Granted [ 175,000 1,150,000
Exercised (note 17) BEATE (Hia17) (3,881,000) (9,021,000)
Lapsed ES - (18,000)
At the end of the period/year RERER 16,995,000 20,701,000
Options vested at the REIR " FREHEB
end of the period/year Eorsiigd 16,728,000 20,167,000
(i) Terms of unexpired and unexercised share options at the balance (i)  FRAEE H el 2K & R R 7T A R AR R B
sheet date F A
At 30 June At 31 December
Exercise Exercise 2008 2007
Date granted period price RZZEENF RZEELF
®=E B THEE TEE ~A=+H +=-—A=+—H
$ Number Number
T 2R EgE|
25 September 2000 25 September 2000 1.1100 1,950,000 2,350,000
to 9 October 2000 to 8 October 2010
2000F9H 258 = 2000F9A25H =
2000F10A9H 2010F10A8H
9 February 2001 9 February 2001 0.9500 1,000,000 1,000,000
to 17 February 2001 to 16 February 2011
2001F2H9H & 2001F2H9H &=
200128178 2011425161
12 September 2002 12 September 2002 3.2250 1,200,000 2,700,000
to 23 September 2002 to 22 September 2012
2002 9A12BH = 2002 9A12HE
20029 9 A 23H 20129 9F 22H
7 January 2003 7 January 2003 3.9750 - 156,000
20031 A7H to 6 January 2013
2003F1A7H=
20134 1A 6H
5 January 2004 5 January 2004 3.9800 - 350,000

200441 A5H

to 4 January 2014
2004 1A5H &
20145 1R 4H

hREBRERER AR
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT (Continued)

REFRPHRY B RERME @)

(Expressed in Hong Kong dollars)
(BB ZT)

18 EQUITY COMPENSATION BENEFITS (Continued) 18 BABERF

38

(a) Share Options Scheme (Continued) (a) RBREFE (&)
(i) Terms of unexpired and unexercised share options at the balance (i) R E H e R 8w K 5 R 7T 0 58 IR A
sheet date (Continued) FH (&)

At 30 June At 31 December

Exercise Exercise 2008 2007

Date granted period price RZZEENF RZEELF

REAH TR TREE ~NB=+H +=ZA=+—H

$ Number Number

T 2R EgE|

31 December 2004 27 January 2005 3.2000 - 350,000
2004912 H31H to 26 January 2015
20051 H27HZE
201517 26H

2 November 2005 23 November 2005 2.8750 11,345,000 11,945,000
200511 A2H to 27 November 2015
20054 11 4238 &
2015911 A27H

30 December 2005 3 January 2006 3.3000 - 350,000
20054 12 A30H to 2 January 2016
2006F1A3H =
2016417 2H

30 June 2006 30 June 2006 5.0000 - 175,000
20064 6 A 30H to 29 June 2016
20066 HA30H &
20164 6429H

29 December 2006 29 December 2006 9.8000 175,000 175,000
20064 12 A 29H to 28 December 2016
2006 124298 =
2016412 A 28H

26 February 2007 26 February 2007 9.4900 800,000 800,000
2007 2 A 26H to 25 February 2017
2007F2R26H =
20179 2H25H

29 June 2007 29 June 2007 14.2200 175,000 175,000
2007496 A 29H to 28 June 2017
2007 6H29H &
2017464 28H

31 December 2007 31 December 2007 21.4000 175,000 175,000

China Insurance International Holdings Company Limited

20075 12H31H

to 30 December 2017
2007F12A31HZE
2017912 A 30H
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT (Continued)

REFRPHRY B RERME @)

(Expressed in Hong Kong dollars)

(L EBSR)
18 EQUITY COMPENSATION BENEFITS (Continued) 18 RAFHERA ()
(a) Share Options Scheme (Continued) (a) RBRAEFE (&)
(i) Terms of unexpired and unexercised share options at the balance (i) R E H 5K JE K R 771 6 8 IR A A
sheet date (Continued) FH (&)
At 30 June At 31 December
Exercise Exercise 2008 2007
Date granted period price RZZEENF RZTETLF
®=E B T THEE ~A=+H +=ZA=+—8
$ Number Number
T 2R # B
30 June 2008 30 June 2008 19.3160 175,000 —
2008 6 A 30H to 29 June 2018
2008 6A30H =
2018 6 A 29H
16,995,000 20,701,000
Notes: i
(i)  No options were lapsed during the period (31 December 2007: 18,000). i) BRERRERBARK(ZZEZTEF+A
=+—H :18,000) °
(i) 267,000 options were unvested, which have vesting periods up to (i) EA267,000:2 0% # B 7 K 55 B 8O R AR
26 February 2009. RZZETNF_A=-+"BHEE -
(i) Details of share options granted/(lapsed), all of which were granted (i) BRIk R RIEFIE - ZERR
for $1 in consideration B2 RBUAREI TR
Six months ended Year ended
Exercise 30 June 2008 31 December 2007
price BE-_ZZN\E HE-_ZTZTtHF
Exercise period 1T 88 TFEE AA=+HIEANBR +ZA=+—HLEFE
$ Number Number
T E2gE] =]
23 November 2005 to 20054 11 B23A & 2.8750 - (18,000
27 November 2015 201511 A 27H
26 February 2007 to 2007F2F26H & 9.4900 - 800,000
25 February 2017 201792 A 25H
29 June 2007 to 2007F6A208 & 14.2200 - 175,000
28 June 2017 2017965 28H
31 December 2007 to 2007F12A31H=E 21.4000 - 175,000
30 December 2017 2017912 A 30H
30 June 2008 to 2008F6A30H & 19.3160 175,000 —
29 June 2018 2018465 29H
175,000 1,132,000
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT (Continued)
R ENMEE @)

REFEZL D

(Expressed in Hong Kong dollars)
(BB ZT)

18 EQUITY COMPENSATION BENEFITS (Continued) 18 BABERF

(a) REAEE (&)

(iv) BITEZREFE

(a) Share Options Scheme (Continued)
(iv) Details of share options exercised

Weighted
average

40

market
value

per share at

Exercise exercise date Proceeds
price 171F A e recelved Number
Exercise date TEBH THEE FHERME g Eg=
$ $ $ OOO
T JT Fr
11 January —B+—H 1.110 19.6085 222 200,000
23 January —A=+=H 1.110 17.7445 222 200,000
27 March =A=-++tH 3.225 18.0123 4,838 1,500,000
27 March =A=++tH 3.975 18.0123 620 156,000
27 March =A=-++tH 3.980 18.0123 1,393 350,000
27 March =A=++tH 3.200 18.0123 1,120 350,000
27 March =B=++tH 2.875 18.0123 1,725 600,000
27 March =A=++tH 3.300 18.0123 1,155 350,000
27 March =A=-++tH 5.000 18.0123 875 175,000
Six months ended BE-ZZENEF
30 June 2008 NAZ+THLEAER 12,170 3,881,000
Year ended HE-ZTZTLHF
31 December 2007 +-—A=+—HILFE 22,346 9,021,000
(v) Fair value of share options and assumptions () REREHATIEEBEREEKEL

The estimate of the fair value of the share options granted is
measured based on the Black-Scholes pricing model.

ﬁ R 2 (5T A fp (B B2 Black-Scholes
EEBER -

Date of grant

30 June 2008

RHH
ZEENFXRA=ZTH

China Insurance International Holdings Company Limited

Fair value at measurement date ($) REEANQIAEE T 12.47972
Share price ($) & & (Gr) 18.600
Exercise price ($) 1TEE () 19.316
Expected volatility (note i) TEBR B) & (5Fi) 61.32%
Option life (Year) RREFH (F) 10
Expected dividends (note i) TR IR B (3Fii) 0.54%
Risk-free interest rate (note iii) 3 b 7T<‘ % (aFiii) 3.469%

Notes:

(i)  The expected volatility is based on the historical volatility of the share
price one year immediately preceding the grant date.

(i)  Expected dividends are based on historical dividends since the listing
of the company.

(ifi)

Risk-free interest rate is based on the yield of the 10-year Hong Kong
Exchange Fund Note.

Interim Report 2008
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT (Continued)

REFRPHRY B RERME @)

(Expressed in Hong Kong dollars)

(LB ZT)
18 EQUITY COMPENSATION BENEFITS (Continued) 18 RAMHERF ()
(b) Share Award Scheme (b) BipERBEET &
(i) Movements in the number of awarded shares and their related () ZBRBRHEBEZERAEEFHTFHALEE
average fair value were as follows: T
At 30 June At 31 December
2008 2007
RZZEENF N F
NB=+H +=—A=+—8H
Number Number
#HE # B
At 1 January Rn—HA—H 3,286,000 —
Awarded (note i) 2 8% (aF) 644,500 3,286,000
Forfeited U (1,000) —
At the end of the period/year (note ii) ~ WAHIR /4 K (3Fii) 3,929,500 3,286,000
Notes: i
(i Included in the total number of awarded shares, 366,000 shares are iy PBEECEERMHEE P - 366,0008% 521%
purchased from the market during the period (31 December 2007: ROREBARTISEEA (ZZTLF+=A
3,286,000 shares). =+—H : 3,286,0000%) °
(i) At the end of the period the average fair value per share of $20.41 iy RERTEHEBERAABER2041T(ZZZ
(81 December 2007: $20.50). The average fair value of the awarded tF+=ZA=+—H: 2050m) - #WHEEK
shares is based on the average purchase cost per share acquired MEOERFHEA R BERBRBERLTHEALN
from the market. THEREAKRK -
Apart from the awarded shares, as at 30 June 2008, 790,500 FREREROIN  R_FBNFRA=+
shares (31 December 2007: 1,968,000 shares) are deemed as H + 790,500 (—gg‘tij'—ﬂ i""_
unallocated shares which are held under Share Award Scheme R : 1,968,0001%) #1273 7 B @9 3 LA
and are available for future award and/or disposal pursuant to 193 f@ﬁ%ﬁﬁ AL B R AR R AR ) B
the rules of Share Award Scheme. AT RIE -
(i) The remaining vesting periods of the awarded shares outstanding (i) ZERBRAIE TEBRWOT -
as follows:
At 30 June 2008 At 31 December 2007
R-ZEENFAA=1+H RZEE+F+_A=+—H
Remaining Number of Remaining Number of
vesting awarded vesting awarded
period shares period shares
BTEHEEH RERMHE #®TEEH HERRGHER
Fair value $20.50 1.5 years 2 years to 3,286,000
A R {EE20.50T to 2.5 years 3,285,000 3 years
1.5F & 2.5 2F E3F
Fair value $19.95 2.5 years 644,500 - —
A REE19.957T 2.5%
3,929,500 3,286,000
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT (Continued)

REFEZL D

(Expressed in Hong Kong dollars)
(BB ZT)

B 1% 3R = B MY R E (#)

42

19 RESERVES 9 f#HE
Shares held
Employee  for Share
share-based Award
compensation Scheme
Fair value reserve Ak
Capital Share  Exchange reserve DR#B  #BitE  Retained
reserve  premium  reserve  AAEE  BAZEE  WHEEZ profits Total
BXfifE ROEE ELfE e HERE Kkt REEF am
$°000 $°000 $°000 $°000 $°000 $°000 $°000 $°000
Fr Fr Fr Fr Fr Fr fr Fr
At 1 January 2008 “EEN\F-F-H 567,458 2,201,064 200,357 726,901 23,336 (111,147) 2,006,893 5,614,862
Shares issued and share BEARAREAE
options exercised R IE - 13,725 - - - - - 13,725
Exchange differences on RERRNME
translation of the financial BN EEER
statements of subsidiaries EXZEE
outside Hong Kong - - 171,559 - - - - 171,559
Available-for-sale HREERF (7)) -
securities (notefy): - - - (1,299,761) - - - (1,299,761)
— changes in fair value —RAEEEL - - - (1,047,673) - - - (1,047,673)
— deferred tax recognised — BREEHE - - - 294,076 - - — 294,076
— transferred to —BERAERE
profit or loss - - - (546,164) - - - (546,164)
Profit for the period REBEER - - - - - - 381,336 381,336
Dividend approved BRE-AFEZE
in respect of the %ERE
previous year - - - - - - (141,445  (141,445)
Change in shares held for AR RBHET
Share Award Scheme BELRNENL - - - - - 15,750 - 15,750
Equity settled RAEERzRHAR
share-based transactions 25 - - - - 15,606 - - 15,606
At 30 June 2008 “EENERAZFH 567,458 2,214,789 371,916 (572,860) 38,942 (95,397) 2,246,784 4,771,632

China Insurance International Holdings Company Limited

Interim Report 2008




NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT (Continued)

REFRPHRY B RERME @)

(Expressed in Hong Kong dollars)
(BB ZT)

19 RESERVES (Continued)

19 @& @)

Shares held
Employee for Share
share-based Award
compensation Scheme
Fair value reserve Bk
Capital Share  Exchange reserve Mk REFE  Retained
reserve  premium  reseve  AAEE  BAZEE  WmHEEZ profits Total
EnEE RhEE EXGE e HEGE ki REEA B
$000 $000 $000 $000 $000 $000 $000 $000
Fr Fr Fr Fr Fr Fr Fr Fr
At 1 January 2007 R-2T+5-F—H 567,458 2,174,123 46,986 841,088 20,530 - 457,821 4,108,006
Shares issued and share BEARAREAE
options exercised RRIE - 26,941 - - - - - 26,941
Exchange differences on BRERRNMEE
translation of the financial &L ERIER
statements of subsidiaries EiZEE
outside Hong Kong - - 163,371 - - - - 163,371
Avalable-for-sale MEHEES (7)) -
securities (note(]): - - - (114,187 - - - (114,187)
— changes in fair value —RREEEL - - - 1,479,070 - - — 1,479,070
— deferred tax recognised —RRELHE - - - 145,934 - - - 145934
— transferred to —BEREERL
profit or loss - - - (1,739,191) - - - (1,739,191)
Profit for the year RYBERERN - - - - - — 1549072 1,549,072
Shares purchased for BRH B E
Share Award Scheme EAZRR - - - - - (11,147) - (111,147)
Equity settled BAERzRABR
share-based transactions 5 - - - - 2,806 - - 2,806
At 31 December 2007 R-ZSLE
+-F=1+-H 567,458 2,201,064 200,357 726,901 23,336 (111,147) 2,006,893 5,614,862

hREBRERER AR
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT (Continued)

REFRPHRY B RERME @)

(Expressed in Hong Kong dollars)

(LB ZT)
19 RESERVES (Continued) 19 R (#)
Notes: it
30 June 2008
—ZEEN\NFARA=TH
Corporate
and other
Life businesses
Reinsurance insurance TER Total
BiRE ASRE Hih 7% FEEC)
$°000 $°000 $°000 $°000
Fr FT FrT FrT
Note (i) #(i)
Debt securities B 5 (21,905) 995,380 (2,664) 970,811
Direct equity securities HEREKHS (125,272) (2,146,451) (188,544)  (2,460,267)
Equity investment funds BAZEES - (1,147,201) - (1,147,201)
Composite investment funds REKREES 1,087 - — 1,087
(146,090) (2,298,272) (191,208) (2,635,570)
Deferred tax charged to reserves REEBEARZBELERIE 5,287 574,593 1,205 581,085
Share of associates R /NI V] - - (106,185) (106,185)
Shared by minority interests DE R R - 860,978 (69) 860,909
(140,803) (862,701) (296,257) (1,299,761)
31 December 2007
—ZET+LF+=-A=+—H
Corporate
and other
Life businesses
Reinsurance insurance TER Total
BIRER ASRE H i %7 e
$'000 $'000 $°000 $000
Fr Fr Fr T
Note (i) #(i)
Debt securities BB H 9,489 (2,386,703) 3,861 (2,373,353)
Direct equity securities EERAES (99,922) 1,414,304 7,365 1,321,747
Equity investment funds BARGEES — 451,170 — 451,170
Composite investment funds HERERES 4,271 — — 4,271
(86,162) (521,229) 11,226 (596,165)
Deferred tax charged to reserves REBEARZBELERIE 10,615 259,556 5,413 275,584
Share of associates A NCIE R - - 75,689 75,689
Shared by minority interests DE R R — 130,705 — 130,705
(75,547) (130,968) 92,328 (114,187)
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT (Continued)

REFRPHRY B RERME @)

(Expressed in Hong Kong dollars)
(BB ZT)

20 MATURITY PROFILE 20 Z|EIE R

1 year 5 years
or less or less
but over but over
Repayable 3 months 3 months 1 year
on demand or less —-EUT  REUT After
BE =f8A BEE BEA 5years Undated Total
EXEEE FUT =8 A - LEE REBR aE
$°000 $°000 $°000 $°000 $°000 $°000 $°000
Fr Fr Fr Fr Fr Fr Fr
At 30 June 2008 RZEENERA=1H
Assets BE
Deposits at banks and FOREMHBEE

other financial institutions BR(BEEEER)

(including statutory deposits) 269,971 1,588,278 1,151,091 5,028,132 - - 8,037,472
Money market funds ERmEEE 226,450 - - - - - 226,450
Pledged deposits at bank BEATRANGR - - 92,736 - - - 92,736
Certificates of deposit BRE

(under held-to-maturity) (BEEEHA) - - 38,995 204,975 - - 243970
Certificates of deposit FiE

(under available-for-sale) (AItHE) = = = 136,091 = — 136,091
Debt securities BEES

(under held-to-maturity) (BEZ3HA) - - 285,863 473,811 10,035,123 - 10,794,797
Debt securities BEEH

(under available-for-sale) (TREE) - 78,341 132,803 3,787,353 21,772,363 81,212 25,852,072
Debt securities EBES

(under designated at (ABER

fair valug) ARBAHKEB) - 5,572 82,255 196,439 151,111 61,254 496,631
Loans and advances ERREH - - 360,028 113,744 159,242 - 633,014

496,421 1,672,191 2143771 9,040,545 32,117,839 142,466 46,513,233
Liabilities =L
Interest-bearing notes FRHEER - - - - 3,065,277 - 3,065,277

hREBRERER AR

2008  #i¥R &
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT (Continued)

REFRPHRY B RERME @)

(Expressed in Hong Kong dollars)
(BB ZT)

20 MATURITY PROFILE (Continued) 20 BB R ()

46

have not provided for in the interim financial report were as follows:

1 year 5 years
or less or less
but over but over
Repayable 3 months 3 months 1 year
on demand or less —E4T  RENUT After
RE =R BiEA AR 5years  Undated Total
EXREE HAT =f#A —f TEkE AEER BE
$000 $000 $000 $000 $000 $000 $000
Fr Fr Fr Fr Fr Fr Fr
At 31 December 2007 R-ETLE
+-F=+-H
Assets BE
Deposits at banks and ROREMEYBEE

other financial institutions FR(BEEEER)

(including statutory deposits) 506,734 2,253,553 418,681 4,731,096 - — 7,909,064
Money market funds ERmEES 393,259 - - - - — 393259
Pledged deposits at bank BEEBTHINER - - 97,417 - - - 97,417
Certificates of deposit HFiE

(under held-to-maturity) (BEREHA) - - - 243910 - — 243910
Certificates of deposit FRE

(under available-for-sale) (ATfHE) - - - 135,326 - - 135326
Debt securities BEEH

(under held-to-maturity) (BEEEHA) - 10,276 290,539 243,689 230,660 - 775164
Debt securities EEEH

(under available-for-sale) (THREE) - - 147178 6,270,405 19,394,635 — 25812218
Debt securities BEES

(under designated at (BBEE

fair value) URMAAEBE) 26,627 20,776 62,287 192,000 158,519 63,696 523,905
Loans and advances BERREH - - 276,219 106,794 149,512 - 532525

925,620 2,284,605 1,292,321 11,923,220 19,933,326 63,696 36,422,788
Liabilities =X
Interest-bearing notes ENERE - - - - 2,960,377 - 2,960,377
21 COMMITMENTS 21 &E
(a) Capital commitments outstanding as of 30 June 2008 which (a) RZEBEZENFXNA=ZTH  BEAEATH

MM ERBOERERZENOT

At 30 June At 31 December

2008 2007

R-BBNE  R-TTLHF

~NA=1+8H +=ZA=+—H

$°000 $’000

Fr Fr

Contracted for A4 2,152,809 25,788

China Insurance International Holdings Company Limited
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT (Continued)

REFEZL D

(Expressed in Hong Kong dollars)
(BB ZT)

B 1% 3R = B MY R E (#)

21 COMMITMENTS (Continued) 21 AIE #)

(b) As of 30 June 2008, the total future minimum lease payments b) R=ZZFEENFXA=1+H  RETAHERE
under non-cancellable operating leases are payable as follows: MELHETHERNORERENKEE
XZDT
At 30 June At 31 December
2008 2007
RZBEENE MN-_TT A4
~NAB=+8 +=ZA=+—8
$°000 $000
FT For
Within 1 year —FR 36,890 101,101
After 1 year but within 5 years —E#%EREER 246,135 99,059
After 5 years RF% - 111
283,025 200,271

The group leases a number of properties under operating leases.
The leases typically run for an initial period of 1 to 6 years, with
an option to renew the leases when all terms are renegotiated.
Lease payments are usually reviewed annually to reflect market
rentals. None of the leases includes contingent rentals.

AEENEZHEBALODYE -G8
E—RVERE—ZERF LAEERRE
FHARESR  ERMAAGROGTEND
E o HEMNFTBEEERFRN - URHRT
SiEe ZSAMELHTEEXIAEE -

22 MATERIAL RELATED PARTY TRANSACTIONS 22 ERBEEALIRS
The following is a summary of significant transactions entered into LWTRASBHBEATREARNETHNERAR
between the group and its related parties during the period: SHE -
Six months ended 30 June
BZANA=1tHIEAER
2008 2007
—EENE ZETLF
Note $°000 $’000
Bt Fr For
Business ceded by related BEAA D
companies: BT - (i)
— Gross premiums written — EEARRE 191,941 197,384
— Commission expenses paid —fAe&XH 66,853 69,723
Note: B

(i)  Certain fellow subsidiaries of the group ceded business to and received (i)

AEBEETRERAWME QR @ARE—HHE QA

commission from a subsidiary of the company. ENEBERAEKES -

Apart from the above, the group has entered into the following non- BRUE 2 A - REE BB E A TEITUTIELR

recurring transactions with related parties: e

(a) On 20 March 2008, TPL entered into a Joint Bidding Agreement @ RZZEZNF=ZA=-+H KFASFEX
with TPI, CIHC and Ming An Insurance Company (China) Limited PR PRERERZRE (RE)FR
in relation to the purchase of a piece of land in Shenzhen and NAIREE R ORI 2 3 R R
development of a commercial office building. The amount to be EEFMAI LS BRIHE - KFAFH
invested by TPL was RMB289,000,000. A K& AR 289,000,0007T °
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT (Continued)

REFRPHRY B RERME @)

(Expressed in Hong Kong dollars)

(L EBSR)
22 MATERIAL RELATED PARTY TRANSACTIONS 22 ERBEALIRES @)

(Continued)

(b) On 30 June 2008, the company entered into the conditional b) ZEZENFANA=Z1+AH AR EIEFPRE
capital contribution agreement with CIHC, ICBC (Asia) and TPI Bg « TR (2MN) R AR E TS B K1Y
pursuant to which CIHC and the company will contribute, in WERZE - B FRIEREARQAER
cash, in aggregate an amount of RMB270,000,000 as additional RN RBIZER S 4 H AR¥270,000,000
registered capital into TPI. Of the aggregate amount, T ERBEINEMER - EREREF -
RMB4,540,000 will be contributed by CIHC and RMB265,460,000 FRR IS 6 18 E AR #54,540,0007T © AR
will be contributed by the company. ICBC (Asia) has decided to A8l 12 E A R%265,460,0007T ° TiR (38
not participate in the capital contribution. TPI is an associated M ERETLHEIEE - KERBRAERAT
company of the company, in which the company holds a 40.025% HENAT - ARERIBER#FA £40.025%
equity interest prior to the capital contribution. Upon completion, BRHE o RTACRE » RIRIER - AARIRT
each of CIHC, the company and ICBC (Asia) will be directly H(EM Sad R EEEEATRREZ
interested in 42.020%, 50.050% and 7.930%, respectively, of 42.020% ~ 50.050% [ 7.930% M5 1 2 125 o
the equity interests in TPI. On 30 June 2008, CIHC, the company —EZNFRA=ZTH BRER AR
and ICBC (Asia) also entered into the conditional option deed BT8R (S2M) INE BT S A 161 BR i 2 4% -
pursuant to which CIHC has agreed to grant the right to ICBC Bl PREBRAEZREERERETI
(Asia) at nil consideration to, conditional upon completion, acquire 8RN - BEUAFTERE - REIERIER
from CIHC the equity interest of approximately 1.647% in TPI BBErNE AR BRI AT IR BRERE
as enlarged by the capital contribution for a consideration of IGFRATREIE 12 2 812 BHA - M AP RIE BRI
RMB25,858,900 within six months from the date of the option BATRBEIEERERIZL1.647%2 RFHE -
deed, or such later date as the parties may extend pursuant to KRB A ARK25,858,9007T ° BB AT AT
the terms of the option deed. The option will be exercisable at 88 (ZaM) BiBITE - T — LT8R (M) 17
the option of ICBC (Asia), and if exercised by ICBC (Asia), will fF BIZEZEITE - AAREMEENT
have to be exercised in full. The company has waived its right (R T B R B i s 2 R o
to purchase the option interest if the option is exercised by ICBC WEHRELMAEREER _ZEZTN\F LA
(Asia). The capital contribution agreement and the option deed THRBOZRREINAEG L  BBEY
were approved by independent shareholders at an extraordinary &% 3 HEE o

general meeting held on 15 July 2008.

(c) On 9 July 2007, the company entered into a conditional capital () RZZEZTLF+LANA ARBIHEPRE
contribution agreement with CIHC, ICBC (Asia) and TPI pursuant B« TR (M) R A FREE TS B K
to which CIHC and the company will contribute, in cash, an BERZE - Bt PRIEREARQAER
aggregate amount of RMB300,000,000 as additional registered KRS & 3R & 458 A K% 300,000,000
capital into TPI. Of the aggregate amount, RMB179,925,000 T ERBINGTMER - ERERES -
will be contributed by CIHC and RMB120,075,000 will be FRIERR 15 & A R #179,925,0007T + 7
contributed by the company. ICBC (Asia) has decided to not A A A5 E A R #120,075,0000T » TR
participate in the capital contribution. Upon completion, each (EM) BERENLMILE - REMEE - H
of CIHC, the company and ICBC (Asia) will be directly interested RIZER - ARBIRIR(EM ZEH D5
in 50.398%, 40.025% and 9.577%, respectively, of the equity BEEEA KFRE250.398% * 40.025% &
interests in TPI. The percentage of equity interests held by the 9.577T%MHE Z#E2E - TERRIE * AARIRK
company in TPI will remain unchanged after completion. In FREBFEBZRETDLEERSTE - It
addition, CIHC, the company and ICBC (Asia) also entered into G PARIERE - RAQRIE TR (M) INE
the conditional option deed pursuant to which CIHC has agreed, RN B R EIERE - Bt - FRIERE
conditional upon completion, to grant the right to ICBC (Asia) BREEREEETIR(EM - #EUF
at nil consideration to acquire from CIHC an equity interest of FTEARE O REIEREB ARSI TIRE
approximately 2.873% in TPl as enlarged by the capital HERIB SR AT B o815 B R T
contribution for a consideration of RMB37,350,000 within twelve ZEAA - AR R K AR B AR 38
months from the date of the option deed, or such later date as BIEKNELN2873% K REAARY
the parties may extend pursuant to the terms of the Option Deed. 37,350,0007T © HA%E S AT B3 TER (o) s 4%
The company has waived its right to purchase this Option Interest 1 - ARAEMEEN IR (M) 176
if the Option is exercised by ICBC (Asia). EHENEEEES BN -
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22

MATERIAL RELATED PARTY TRANSACTIONS
(Continued)

22

ERBEALRS @)

23

The group operates in an economic environment in which enterprises
directly or indirectly owned or controlled by the PRC government
through its numerous authorities, affiliates or other organisations
(collectively “State-Owned Entities”) are highly active and influential.
During the period, the group had transactions with State-Owned
Entities including but not limited to the sales of insurance policies
and banking related services. These transactions are conducted in
the ordinary course of the group’s insurance business on terms similar
to those that would have been entered into with non-state-owned
entities. The group has also established its pricing strategy and
approval processes for its major insurance products. Such pricing
strategy and approval processes do not depend on whether the
customers are State-Owned Entities or not. Having due regard to
the substance of the relationships, the directors believe that none
of these transactions are material related party transactions that require
separate disclosure.

The group considers that the key management personnel of the group
include the directors of the company only.

INSURANCE AND FINANCIAL RISK
MANAGEMENT

23

AEEEER—EANSEETREEZENNE
RIZHIERE Z R HIE T & - AP LB R 2
ERTHTREBTEEEBUTHE - RIEHE
MBS b ERmE RN (A
[HEER]) - AEERHNEREFERETE
HREAERREHRERRITHEBREZZS
ZEZGHMATHOGERREAEE A ERRER
WA HEIEE G BT P I RTUE
Yo AEEREHERETERBREMNEE
REERBFEMERF - REEERMKREMEZRFE
BEPFRLEEERERN KEEHEMAMNMNEE
% EFHEREXZIALIFERBBEALRS
B RBSI W EE -

AEARAAEANTEERABRBELRL
AMES -

(a)

Underwriting strategy
Reinsurance

The group’s reinsurance portfolio is made up of a mix of business
spreading across different geographic regions and classes, with an
emphasis towards Asian countries covering property damage, marine
cargo and hull and miscellaneous non-marine classes. In addition
to diversifying its underwriting portfolio, the group does not actively
seek acceptance of any liability reinsurance business from customers
operating outside the Asia Pacific region, in particular, the United
States of America. In the Asia Pacific region, which is the core market
of the group, liability reinsurance for motor, workers’ compensation
and general third party liability businesses are written on a limited
scale in order to provide customers in the region with comprehensive
reinsurance services.

Life insurance

The group operates its life insurance business in the PRC’s life
insurance market, offering a wide range of insurance products covering
different types of individual and group life insurance, health insurance,
accident insurance and annuity. With regards to the control of quality
of the insurance polices underwritten, the group has formulated strict
operational procedures on underwriting and claims settlement to
control risks on insurance underwriting.

(a)

R B2 X B 7% | B i 3R
AR B
BRE

AREBEMBRBRASBRETRBERFER A
—RIEBENEAKR  EHRERTMNER - &
EYMERSR SEMMERRARELMIEGE
RER o BRZTAAFREGI  NEBILEES
RTEARMBIASN(CERER) BENTFSK
EREESRRER - £ AME - BAKE
Mz LmE  AREERREARTIEEES
R IEHER-—RE=FEER - BER
EPRHEZEBRBRY -

AFRE

AEBASRBEBLENHBRASRRTS -
RESBEEENRBRER  BETREAENE
AREEASRRE @#FER - BOBRFS -
HEARNREDERGTE  NEBECRIER
B EAR MR BEBRIFIR R - AR SR AR 8
B e
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INSURANCE AND FINANCIAL RISK
MANAGEMENT (Continued)

23 R KRB KERER &

(b)

(c)

China Insurance International Holdings Company Limited

Reinsurance strategy
Reinsurance

The group purchases reinsurance protections in order to increase
its underwriting capacity, to diversify its risk exposure and to optimize
its net retention exposure to avoid any significant adverse impact
on its financial performance which may be caused by single or multiple
catastrophic losses. The reinsurance protections are chosen after
careful consideration of each respective reinsurer’s reputation and
credit worthiness.

Life insurance

The group purchases reinsurance protection from other reinsurers
in the normal course of business in order to limit the potential for
losses arising from longer and concentrated exposures. In assessing
the creditworthiness of reinsurers, the group takes into account, among
other factors, ratings and evaluation performed by recognised credit
rating agencies, their claims-paying and underwriting track record,
as well as the group’s past experience with them.

Asset and liability matching
Reinsurance

A key aspect in the management of the group’s risk is through matching
the timing of cash flows from assets and liabilities.

The group actively manages its assets using an approach which
balances quality, diversification, asset and liability matching, liquidity
and investment return. The goal of the investment process is to
maximise investment returns at a tolerable risk level, while ensuring
that the assets and liabilities are managed on a cash flow and duration
basis.

Life insurance

The objective of the group’s asset and liability management is to
match the group’s assets with liabilities on the basis of duration.
However, under the current regulatory and market environment in
the PRC, the group is unable to invest in assets with a duration of
sufficient length to match the duration of its life insurance liabilities.
When the regulatory and market environment permits, the group
intends to gradually lengthen the duration of its assets. The group
monitors the duration gap between its assets and liabilities closely
and prepares cash flow projection from assets and liabilities on a
regular basis. Currently, the group intends to reduce the level of the
asset-liability mismatch by:

e actively seeking to acquire longer dated fixed rate debt
investments with an acceptable level of yield;

e upon the maturity dates of fixed rate debt investments, rolling
over the proceeds to longer dated fixed rate debt investments;

e disposing of some of the shorter dated fixed rate debt investments,
particularly those with lower yields, and rolling over the proceeds
to longer dated fixed rate debt investments; and

e investing in equities for the long term.

(b) BREREK

(c)

BRE

AEBEEEBRBREUESRRES -~ D8
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AEERABEHBERRAEMBRREARE
BBRERE - ARSIEREHSEEF AR
EEMBERK - £ BRERABMERK
T ASEEEERAEAFRBBOFR
R g Al DATE BR SR BB AR AL 8% I B SR | DA A
MRGBBERR -

EEHEERY
BRER

AEEERRBNIEHEBEZ —EREERR
BENRSRBELLRE -

AEEBBVTEHEXR ZaEe BAEHAMR
Bt - RBMEKREDRE S EATFRRIES
BEREE - KABENABERENRBZNAR
REAGREDRREAZERRKT - FE#ER
BEABAERASRILMRELTE -

A FRE

AEENEEREEER A ERRAREER
HAEEMNEERGE - A BERPER
TEERTSRE  AEBERERENAHE
NELLESRABENEE - BT RMSRIE
RHANBERAT  AEEEEESEREEEN
A ARETY R EEERABNAMEE
EHETHEEEABRNBSRBTRA - 51
AEEEEEBU T EREEERBATE
WEE :

s BEERSRMERIKFARINBRAE
BEBERE

s RERBBREZNMEL  BABSRERE
ABRHEREBEBRE

s HEMNEMELEHRE  LHEIWEH
EREE  BRERFARRBELES
RE R

o RHIERERIMD -

Interim Report 2008



NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT (Continued)
B % R B R RO BT R ()

(Expressed in Hong Kong dollars)

R

(LB B 3IR)

23 INSURANCE AND FINANCIAL RISK
MANAGEMENT (Continued)

23 R KRB KERER &

(d)

Financial risk

Transactions in financial instruments may result in the group assuming
financial risks. These include market risk, credit risk and liquidity
risk. Each of these financial risks is described below, together with
a summary of the ways in which the group manages these risks.

There is no significant change in the group’s exposures to risk and
how they arise, nor the group’s objectives, policies and processes
for managing each of these risks.

(1)

Market risk

Market risk can be described as the risk of change in fair value
of a financial instrument due to changes in interest rates, equity
prices or foreign currency exchange rates.

(a)

Interest rate risk
Reinsurance

Reinsurance premium and loss reserves are not discounted.
In addition, most of the fixed rate debt securities are classified
under the held-to-maturity category and stated at amortised
cost. Therefore, interest rate risk to the group on these
reserves for reinsurance contracts and investments is not
significant.

Life insurance

The group is exposed to interest rate risk on its reserves
for life insurance contracts and its fixed rate debt investment
portfolio. The group monitors this exposure through periodic
reviews of its asset and liability positions. Estimates of cash
flows, as well as the impact of interest rate fluctuations
relating to the investment portfolio and insurance liabilities,
are modeled and reviewed periodically. Fixed rate debt
investments (other than those held for unit-linked insurance
contracts), are mostly classified as held-to-maturity and
available-for-sale. Most of the group’s fixed rate debt
investments which are designated at fair value through profit
or loss are held for unit-linked insurance contracts;
consequently the group’s profit is not very sensitive to any
change in value of these debt investments arising from interest
rate changes. The group, however, is exposed to interest
rate risk on the guaranteed component of its universal life
products.

(d) EF#E R
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(L EBSR)
23 INSURANCE AND FINANCIAL RISK 23 R R BERER @
MANAGEMENT (Continued)
(d) Financial risk (Continued) (d) ET#EREE (&)
(i) Market risk (Continued) () WEREE (&)
(b) Equity price risk (b) RRA(EE AR
The group has a portfolio of marketable equity securities, AEENEERABEHEEGUARER
which is carried at fair value and is exposed to price risk. HIBR RZAFEEERRR - ZRAKRERERE
This risk is defined as the potential loss in market value AR FEBMERNTEBEERK -
resulting from an adverse change in prices. The group’s AEENEEREBRENSEENS
objective is to earn competitive relative returns by investing TR B B A A AREATSE A8
in a diverse portfolio of high quality and liquid securities. % [6] 3R -
Reinsurance HRE
In respect of the reinsurance business, at 30 June 2008, RBRBREBKMS ZEENFRA
the equity securities were carried at a fair value of $644.01 =+H- szli %L/(’D\ﬁ E({86.440118
million (31 December 2007: $638.93 million), representing T(ZZEZT+tHF+=-A=+—8:
1.1% (31 December 2007: 1.3%) of the total investments 6.3893187T) 7k - (GRS B AR ERE
held by the group. 1A% (ZEEEF+A=1+—8:
1.83%) °
Life insurance AFRE
In respect of the life insurance business, at 30 June 2008, HASRBEBEMES RZZEZN\EFX
the equity securities and equity investment funds excluding A=+H BRABHFERFKEEEST
assets held for unit-linked insurance contracts were carried &?E?%?xﬁa_ 1%[52‘? f’x’] mFBEHEE
at a fair value of $4,035.60 million (31 December 2007: AR A (B1E40.35608 T (ZEEtF 1+
$7,206.37 million), representing 7.7% (31 December 2007: —A=+—8: 72.06371f75) SRR - 15
15.6%) of the total investments held by the group excluding AEETBEAREELERERANME
assets held for unit-linked insurance contracts. ENEEMNRIEERET 7% (ZEZ+F
+ZA=+—H :15.6%) °

Because certain portions of the equity investments are held HAABRAREE —BNEADLSRELN
for life insurance contracts with participation features, the MFE - FIAREBEZRAERE ST
group is not very sensitive to equity price change. BT EE -
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23 INSURANCE AND FINANCIAL RISK 23 R KRB KERER &

MANAGEMENT (Continued)

(d) B¥EE (&)

(d) Financial risk (Continued)

(i) Market risk (Continued) () WEREE (&)

(c) Foreign exchange risk

(c) HIMNE R B

Reinsurance AR
In respect of the reinsurance business, premiums are received RERBEBNE  RETZUBER

mainly in HKD and USD and also in a number of foreign
currencies which follow closely the movements of the USD
currency rate. The group aims to hold assets in these
currencies in broadly similar proportion to its insurance

ETEHE - B TTASEERESE TEX
EHNSNETHE o AEB BT AZ
EERHFAEENLIRERREER
HAER -

liabilities.
Life insurance A ZRE
In respect of the life insurance business, premiums are MAZSRBREBME - REUAARER

received in RMB and the insurance regulation in the PRC

B MR EREATIRERR A RFE

requires insurers to hold RMB assets. The capital injections ARBEEE - PBURIINRRIABE KX
from the shareholders outside the PRC were in HKD and TLEE °
USD.

(i) Credit risk (i) 1ZAER

Credit risk is the risk of economic loss resulting from the failure
of one of the obligors to make any payment of principal or interest
when due.

Reinsurance

The group is exposed to credit risks primarily associated with

ERERZEES AR HRENEMER
S F BT IR KRR o

BIRE
AEETEEAZNERRREFRRE

reinsurance debtors and debt securities. To reduce the credit BARGBBESBH  REKREFRRE
risk with reinsurance debtors, the group takes into account, among BABBNHEARR - RERK (KR aiE)
other factors, ratings and evaluation by recognised credit rating m RAEANRKENTRREE EHBA

agencies, their claims payment and underwriting track record,
as well as the group’s past transaction experience with them.
The group also spreads out the credit risk by reinsuring with a

R RN RO R B 40 8 A T R R (B (B 7
ARBERZERERRERENA o litﬁl\'
AEENFEBETNFABERNBRRAQF

number of reinsurers who are domiciled in many different R FUDEERER - ARFEEE
countries. To reduce the credit risk associated with debt securities, FEEBEENERRR  AEER %‘J%ﬂ%

the group generally restricts investments in debt securities with
credit ratings of below investment grade, i.e. lower than BBB,
except for certain sovereign rated securities.

B -RENKRESH (AVERBBB) W
BEHEFOKRE - BEOEIETIRESK
Hh o
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23 INSURANCE AND FINANCIAL RISK
MANAGEMENT (Continued)
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(d) Financial risk (Continued)
(i) Credit risk (Continued) (if)
Life insurance

The group is exposed to credit risks primarily associated with
its investments in debt securities issued by PRC enterprises.
To reduce credit risk, the group has established a detailed credit
control policy. In addition, the risk levels of the various investment
sectors is continuously monitored with investment mix and
allocations adjusted accordingly.

In assessing the need for impairment allowances, management
considers factors such as credit quality, portfolio size,
concentrations, and economic factors.

The carrying amount of the financial assets set out in the
consolidated balance sheet after deducting any impairment
allowance represents the maximum exposure to credit risk at
the balance sheet date.

(iii) - Liquidity risk (ifi)

The group has to meet daily calls on its cash resources, notably

from claims arising from its reinsurance contracts and life

insurance contracts. There is therefore a risk that cash will not

be available to settle liabilities when due.

The group manages this risk by formulating policies and general
strategies of liquidity management to ensure that the group can
meet its financial obligations in normal circumstances and that
an adequate stock of high-quality liquid assets is maintained in
order to minimize the possibility of a liquidity crisis.

Apart from liquidity management and regulatory compliance, the
group always strives to maintain a comfortable liquidity cushion
as a safety net for dealing with unexpected large funding
requirements and to maintain a contingency plan to be enacted
should there be a company specific crisis.

China Insurance International Holdings Company Limited  Interim Report 2008
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INSURANCE AND FINANCIAL RISK
MANAGEMENT (Continued)

23

(e)

®

24

Reserve adequacy

The group exercises great care and effort in setting up the reserves
for its reinsurance business. The reserves are estimated by the group,
using actuarial methods such as loss development methods and/or
the Bornhuetter-Ferguson methods. The adequacy of reserves is
regularly reviewed.

The computation of the group’s reserves for its life insurance business
is in accordance with accounting principles generally accepted in
Hong Kong. The determination of annual reserves to be made are
based on realistic assumptions on mortality and morbidity rates, returns
on investment, persistency rates and policy maintenance expenses
after reasonable and prudent adjustments for adverse deviation to
ensure adequacy of reserves on a going concern basis.

Risks associated with investment contracts without discretionary
participation features (“DPF”)

There is no material difference in risk exposure between life insurance

contracts and investment contracts without DPF, except that the
mortality risk of investment contracts is generally insignificant.

CONTINGENT LIABILITIES

(e)

(f)

24
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25

The group has received a query issued by the Inland Revenue
Department of Hong Kong in relation to the taxability of certain
investment income from its offshore investments for the years of
assessment from 1999 to 2006. The directors consider that the group
has a strong legal base to support its tax position. As such, no provision
for a potential tax exposure of approximately $33,700,000 (31
December 2007: $31,600,000) was made as of 30 June 2008.

Save as herein disclosed and other than those incurred in the normal

course of the group’s insurance businesses, there was no outstanding
litigation nor any other contingent liabilities as of 30 June 2008.

POST BALANCE SHEET EVENT

25

AEBRBEABRBROBE  BR—HE
RREBAR— hnnii_qyﬂiﬁﬂﬁ
EANERHEE -EETRAAEEHNRBEH
BRATRES BT Bt - Ffvyﬂiﬂﬁ
—t+BAREEFHFEF#33,700,000 (Z T+

F+ZA=+—H: 31,600,0007T) #EE B
[E

BAREMBEEENEASERAERREBD
EEWFBRN RZZZNEFRA=1TH &
SEMEERARRFRHIARAEE -

EEREXRBREN

Reference is made to the note 22(b) of the interim financial report.
The capital contribution agreement and the option deed were
completed on 15 July 2008. Immediately after the completion, TPI
will become a non-wholly-owned subsidiary of the company and will
be accounted for on a consolidation basis.

RN A HIB i A M RE22(0) - EE
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MANAGEMENT DISCUSSION AND ANALYSIS

CONSOLIDATED FINANCIAL RESULTS
The performance highlights of the Group for the Period were as follows:

For the six months ended 30 June, HK$ million

2008 2007 Change
Gross premiums written and policy fees 13,299.68 8,317.65 59.9%
Net investment income 2,050.73 975.06 2.1 times
Net realised investment gains 926.04 1,176.40 (21.3%)
Net unrealised investment (losses)/gains
and impairment (2,765.88) 316.66 —
Net exchange loss (43.66) (4.37) 10.0 times
Profit before taxation 635.90 782.94 (18.8%)
Profit after taxation 775.25 634.92 22.1%
Net profit attributable to the equity holders 381.34 488.58 (22.0%)
Basic earnings per share (HK cent) 27.0 34.7 (7.7 cents)

The net profit/(loss) attributable to the equity holders by each business line is summarised below:

For the six months ended 30 June, HK$ million

2008 2007 Change
Reinsurance 83.79 311.47 (73.1%)
Life insurance 491.01 1563.53 3.2 times
Property and casualty insurance ! (41.85) 2.40 —
Corporate and other businesses (151.61) 21.18 -
Net profit attributable to the equity holders 381.34 488.58 (22.0%)

! The property and casualty insurance business is operated by TPI, which is an associate of the Group under the Hong Kong Financial
Reporting Standards and is not consolidated into the Group on a line-by-line basis. Therefore, the property and casualty insurance business
does not constitute a separate segment of the Group as defined in Note 2 of the interim financial report. Instead, the share of results of TPI
for the financial period is recognised and reported as “Share of losses of associates” in the consolidated income statement. The equity
interest of TPI held by the Group as at the balance sheet date is recognised and reported as “Interest in associates” in the consolidated
balance sheet. They are grouped under the “Corporate and other businesses” segment in Note 2 of the interim financial report. Readers and
investors are advised to pay attention to these details when reading Note 2 of the interim financial report.
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MANAGEMENT DISCUSSION AND ANALYSIS

The gross premiums written and policy fees for the Period increased to HK$13,299.68 million from HK$8,317.65
million in the Last Period. The increase was mainly due to strong premium growth at each of our business segments,
in particular the life insurance business in which premiums increased by 68.8% to HK$11,802.81 million from
HK$6,993.53 million in the Last Period.

The net profit attributable to the equity holders for the Period was HK$381.34 million (2007: HK$488.58 million).
The Group’s results declined compared to that of the Last Period primarily due to lower investment returns in both

our Hong Kong and PRC investment portfolios.

The reinsurance business contributed net profit to the equity holders of HK$83.79 million (2007: HK$311.47
million).

The life insurance business contributed net profit to the equity holders of HK$491.01 million (2007: HK$153.53
million).

The property and casualty business contributed a net loss to the equity holders of HK$41.85 million (2007:
profit of HK$2.40 million).

CONSOLIDATED INVESTMENT PERFORMANCE
Consolidated investment assets

The total investments of the Group are summarised as follows:

At 30 June 2008 At 31 December 2007

HK$ million % of Total HK$ million % of Total
Debt securities 37,523.56 65.3% 27,490.52 54.1%
Direct equity securities 3,283.63 5.7% 7,000.45 13.8%
Equity investment funds 5,293.18 9.2% 5,614.96 11.0%
Composite investment funds 170.32 0.3% 139.95 0.3%
Cash and bank deposits 11,069.16 19.3% 10,520.27 20.7%
Investment properties 89.37 0.2% 78.56 0.1%
Total investments 57,429.22 100.0% 50,844.71 100.0%
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MANAGEMENT DISCUSSION AND ANALYSIS

The investments in securities are classified as Held-to-Maturity (“HTM”), Available-for-Sale (“AFS”) and Designated
at Fair Value through Profit or Loss (“DTPL”). The detailed breakdown by such classifications for the total investment
portfolio of the Group was as follows:

At 30 June 2008, HK$ million

HTM AFS DTPL Total
Debt securities 11,038.77 25,988.16 496.63 37,523.56
Direct equity securities — 2,407.98 875.65 3,283.63
Equity investment funds — 2,377.52 2,915.66 5,293.18
Composite investment funds - 52.47 117.85 170.32
11,038.77 30,826.13 4,405.79 46,270.69

At 31 December 2007, HK$ million
HTM AFS DTPL Total
Debt securities 1,019.07 25,947.54 523.91 27,490.52
Direct equity securities — 5,243.17 1,757.28 7,000.45
Equity investment funds — 2,220.71 3,394.25 5,614.96
Composite investment funds — 51.38 88.57 139.95
1,019.07 33,462.80 5,764.01 40,245.88

The percentages of the Group’s total investments held by each business segment in terms of carrying values at the
balance sheet date were as follows:

At 30 June 2008 At 31 December 2007

Reinsurance 7.6% 8.6%
Life insurance 89.0% 87.0%
Corporate and other businesses 3.4% 4.4%
100.0% 100.0%
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MANAGEMENT DISCUSSION AND ANALYSIS

Consolidated investment income

The total investment income of Group on a pre-tax basis recognised in the consolidated income statement were as
follows:

For the six months ended 30 June, HK$ million

2008 2007 Change
Net investment income 2,050.73 975.06 2.1 times
Net realised investment gains 926.04 1,176.40 (21.3%)
Net unrealised investment (losses)/gains (2,657.78) 316.66 -
Impairment on AFS equities (108.10) — -
Total investment income 210.89 2,468.12 (91.5%)

Less: Investment (losses)/gains attributable
to unit-linked products ! (1,755.91) 54.19 -

Total investment income excluding

unit-linked products income 1,966.80 2,413.93 (18.5%)

! Unit-linked products are the funds managed by the Group for its clients and policyholders. The investment returns attributable to such
products do not directly impact the financial results of the Group.

The total investment income (excluding unit-linked products income) of the Group recognised in the consolidated
income statement decreased by 18.5% to HK$1,966.80 million in the Period from HK$2,413.93 million in the Last
Period. The decrease was primarily attributable to equity investment losses from shares traded in Hong Kong and
the PRC during the Period. Equity markets in Hong Kong and the PRC, after exceptionally strong performances in
2006 and 2007, experienced sharp downwards corrections during the Period.

According to the Group’s impairment policy, available-for-sale investments in debt and equity securities are reviewed
periodically to determine whether there is objective evidence of impairment. Objective evidence of impairment for
available-for-sale equity securities may include specific information about the issuer but may also include information
on material changes that have taken place in the technological, market, economic or legal environments, which
taken together or taken alone may provide evidence that the cost of the equity securities may not be recovered.
Under such criterion, significant or prolonged decline in the fair value of the asset below its cost is also objective
evidence of impairment. In the first half of 2008, the impairment loss of available-for-sale equity securities recognised
in income statement is HK$108.10 million.
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MANAGEMENT DISCUSSION AND ANALYSIS

The details of the Group’s investment income on a pre-tax basis are summarised as follows:

64

For the six months ended 30 June 2008, HK$ million

Unrealised
gains/
(losses)
Recognised in the consolidated income statement recognised
Interest Realised Unrealised in the fair
income/  Dividend Rental gains/  (losses)/ value Grand
(expense) income income  (losses) gains Impairment  Sub-total reserve total
Debt securities
HTM 152.77 - - - - - 152.77 - 152.77
AFS 599.82 - - 33.53 - - 633.35 970.81  1,604.16
DTPL 8.97 - - (30.86) (30.05) - (51.94) - (51.94)
Direct equity securities
AFS - 35.59 - 793.07 - (16.00)  812.66 (2,460.27) (1,647.61)
DTPL - 7.45 - 22.92  (820.73) - (790.36) - (790.36)
Equity investment funds
AFS - 296.94 - 116.20 - (92.10)  321.04 (1,147.20)  (826.16)
DTPL - 762.76 - (1.02) (1,748.44) - (986.70) - (986.70)
Composite investment funds
AFS - - - - - - - 1.09 1.09
DTPL - 35.07 - (7.80) (69.37) - (42.10) - (42.10)
Cash and bank
deposits and other 217.11 - - - - - 217.11 - 217.11
Investment properties - - 1.44 - 10.81 - 12.25 - 12.25
Securities sold under
repurchase agreements (67.19) - - - - - (67.19) - (67.19)
911.48  1,137.81 1.44 926.04 (2,657.78)  (108.10)  210.89 (2,635.57) (2,424.68)
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MANAGEMENT DISCUSSION AND ANALYSIS

For the six months ended 30 June 2007, HK$ million

Unrealised
(losses)/
gains
Recognised in the consolidated income statement recognised
Interest Realised in the fair
income/  Dividend Rental gains/  Unrealised value Grand
(expense) income income (losses) gains Impairment  Sub-total reserve total
Debt securities
HTM 32.20 - - - - - 32.20 - 32.20
AFS 378.17 - - (0.53) - - 377.64  (814.65  (437.01)
DTPL 22.10 - - 19.26 81.01 - 122.37 - 122.37
Direct equity securities
AFS - 10.70 - 411.72 - - 422.42 363.56 785.98
DTPL - 3.40 - 214.08 76.57 - 294.00 - 294.00
Equity investment funds
AFS - 182.37 - 333.85 - - 516.22 302.22 818.44
DTPL - 214.57 - 198.32 156.32 - 569.21 - 569.21
Composite investment funds
AFS - 0.46 - - - - 0.46 2.99 3.45
DTPL - 0.90 - - 0.54 - 1.44 - 1.44
Cash and bank deposits
and other 191.67 - - - - - 191.67 - 191.67
Investment properties - - 1.23 (0.25) 1.77 - 2.75 - 2.75
Securities sold under
repurchase agreements (62.71) - - - - - (62.71) - (62.71)
Other - - - - 0.45 - 0.45 - 0.45
561.43 412.40 1.23  1,176.40 316.66 - 2,468.12  (145.88) 2,322.24
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MANAGEMENT DISCUSSION AND ANALYSIS

REINSURANCE BUSINESS

The Group’s reinsurance business is operated by CIRe, which is a Hong Kong-incorporated company and wholly-
owned by the Group. CIRe is mainly engaged in the underwriting of all classes of global reinsurance business,
except for liability reinsurance business outside of Asia. CIRe’s key markets are Hong Kong and Macau, Mainland
China, Japan, the rest of Asia, Europe and other parts of the world.

The key financial data and key performance indicators of the reinsurance business are summarised below:

For the six months ended 30 June, HK$ million

2008 2007 Change
Gross premiums written 1,493.70 1,320.73 13.1%
Net premiums written 1,253.21 1,139.46 10.0%
Net earned premiums 736.65 725.10 1.6%
Net claims incurred (360.54) (398.75) (9.6%)
Net commission expenses (319.04) (283.74) 12.4%
Underwriting profit 42.01 31.88 31.8%
Total investment income 19.87 271.09 (92.7%)
Net exchange gain 34.92 33.66 3.7%
Profit before taxation 82.80 331.06 (75.0%)
Profit attributable to the equity holders 83.79 311.47 (73.1%)
Technical reserves ratio 425.7% 384.3% 41.4 pts
Retained ratio 83.9% 86.3% (2.4 pts)
Earned premiums ratio 49.3% 54.9% (5.6 pts)
Loss ratio ' 48.9% 55.0% (6.1 pts)
Expense ratio 2 26.7% 25.8% 0.9 pt
Combined ratio ® 75.6 80.8 (5.2 pts)
! The loss ratio is based on net earned premiums.
2 The expense ratio is based on net premiums written. The Management believes that calculating the expense ratio under net premiums

written is a fairer indicator and better reflects the underwriting performance of CIRe. If the net earned premium basis is applied, then the
expense ratio would be 45.4% for the Period (2007: 40.6%).

3 The combined ratio is the sum of the loss ratio and the expense ratio. If the expense ratio is based on net earned premiums, then the
combined ratio would be 94.3 for the Period (2007: 95.6).

Profit Attributable to the Equity Holders
ClIRe contributed net profit to the equity holders of HK$83.79 million (2007: HK$311.47 million), representing a

decrease of 73.1% compared to that of the Last Period, mainly due to equity investment losses in CIRe’s investment
portfolio in Hong Kong. CIRe’s underwriting profit registered a slight increase over that of the Last Period.
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MANAGEMENT DISCUSSION AND ANALYSIS

Gross Premiums Written

CIRe’s gross premiums written during the Period increased by 13.1% to HK$1,493.70 million compared to
HK$1,320.73 million in the Last Period. However, taking into account the relative weakness of the US dollar (and
therefore the Hong Kong dollar) to the other major currencies during the Period, there was only marginal growth in
premiums. Despite the continued softening of global reinsurance market pricing terms and conditions, as well as
the abundance of available reinsurance capacity, CIRe managed to maintain its premium income levels, while
succeeding in selectively growing its business among certain core clients in Mainland China. In its traditional core
markets of Hong Kong and Macau, CIRe upheld its market position despite producing a slightly lower premium
volume during the Period. In other Asian markets, CIRe was also able to maintain its market position.

CIRe’s geographical distribution of gross premiums written is summarised as follows:

For the six months ended 30 June, HK$ million

2008 % of Total 2007 % of Total

Hong Kong & Macau 232.53 15.6% 24411 18.5%
Mainland China (& Taiwan) 467.18 31.3% 352.87 26.7%
Japan 96.12 6.4% 81.43 6.2%
Rest of Asia 395.56 26.5% 356.78 27.0%
Europe 226.25 15.1% 215.58 16.3%
Other 76.06 5.1% 69.96 5.3%
1,493.70 100.0% 1,320.73 100.0%

Net Claims Incurred

CIRe’s net claims incurred decreased by 9.6% to HK$360.54 million from HK$398.75 million in the Last Period.
The loss ratio decreased to 48.9% from 55.0% in the Last Period. During the Period, CIRe faced increased claims
activity in several of its business lines, and also experienced higher incidences of natural catastrophes, in particular
the rare snowstorm in Southern China in early 2008, and the tragic and serious earthquake in Sichuan Province,
China on 12 May 2008. However, because of its prudent policy of taking out appropriate retrocession protections
to properly risk-manage its own retention, CIRe was able to withstand the impact of such catastrophes. CIRe’s
underwriting result was therefore not adversely affected by these unusual loss events.

With the effective retrocession protections in place bringing down the net impact of the catastrophes, and also
with the positive development of run-off liabilities of prior underwriting years — producing savings of loss reserve
provisions which were originally set aside — CIRe’s combined ratio during the Period was 75.6 (2007: 80.8), resulting
in a slightly higher underwriting profit for CIRe during the Period.
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MANAGEMENT DISCUSSION AND ANALYSIS

Investment Performance

The composition of investments held by CIRe was as follows:

At 30 June 2008 At 31 December 2007

HK$ million % of Total HK$ million % of Total
Debt securities 2,121.38 48.4% 1,734.13 39.9%
Direct equity securities 644.01 14.7% 638.93 14.7%
Composite investment funds 89.91 2.1% 90.84 2.1%
Cash and bank deposits 1,439.64 32.8% 1,807.81 41.5%
Investment properties 89.37 2.0% 78.56 1.8%
Total invested assets 4,384.31 100.0% 4,350.27 100.0%

During the Period, CIRe continued to adopt a prudent and conservative investment philosophy aimed at generating
stable cash inflows. Investments in debt securities, cash and bank deposits represented approximately 81.2% of
total invested assets as at 30 June 2008 (31 December 2007: 81.4%). Aimost all of CIRe’s debt securities have
received investment grade ratings from international credit rating agencies.

The classification of CIRe’s investments in securities under HTM, AFS and DTPL was as follows:

At 30 June 2008, HK$ million

HTM AFS DTPL Total
Debt securities 1,179.66 810.28 131.44 2,121.38
Direct equity securities - 589.94 54.07 644.01
Composite investment funds — 52.48 37.43 89.91
1,179.66 1,452.70 222.94 2,855.30

At 31 December 2007, HK$ million
HTM AFS DTPL Total
Debt securities 1,013.62 572.33 148.18 1,734.13
Direct equity securities — 569.55 69.38 638.93
Composite investment funds — 51.38 39.46 90.84
1,013.62 1,198.26 257.02 2,463.90
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MANAGEMENT DISCUSSION AND ANALYSIS

The total investment income and investment yield of CIRe’s investments on a pre-tax basis recognised in the
consolidated income statement were as follows:

For the six months ended 30 June, HK$ million

2008 2007 Change
Net investment income 91.52 91.24 0.3%
Net realised investment (losses)/gains (37.50) 174.49 —
Net unrealised investment (losses)/gains (21.15) 5.36 —
Impairment on AFS equities (13.00) — —
Total investment income 19.87 271.09 (92.7%)
Total investment yield (year-to-date) 0.4% 6.9% (6.5 pts)

CIRe’s lower investment income and investment yield for the Period was due to equity investment losses in its
investment portfolio, primarily from equities traded in Hong Kong. During the Period, almost all major equity markets
in the world experienced losses and poor performance, as the prior years’ strength in equities and strong appreciations
in share prices have not lasted into 2008.

CIRe’s recurrent income from cash and fixed income securities has been stable. In fact, as the spread for investment
grade fixed income securities of some well-established and prominent global companies have widened, CIRe has
strategically increased its fixed income positions in such issuers for relatively higher yields. However, this investment
income was not able to overcome the significant decrease in market value of CIRe’s equity investments, which
dragged down the overall investment yield.

The above-mentioned investment income and investment yield figures do not include a net exchange gain of HK$34.92
million (2007: HK$33.66 million).
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MANAGEMENT DISCUSSION AND ANALYSIS

The details of CIRe’s investment income on a pre-tax basis was as follows:

For the six months ended 30 June 2008, HK$ million

Unrealised
(losses)/
gains
Recognised in the consolidated income statement recognised
Realised Unrealised in the fair
Interest  Dividend Rental gains/  (losses)/ value Grand
income income income  (losses) gains Impairment  Sub-total reserve total
Debt securities
HTM 32.81 - - - - - 32.81 - 32.81
AFS 17.73 - - - - - 17.73 (21.91) (4.18)
DTPL 4.08 - - 0.02 (15.67) - (11.57) - (11.57)
Direct equity securities
AFS - 10.13 - (38.26) - (13.00) (41.13)  (125.27)  (166.40)
DTPL - 1.92 - 0.74 (14.24) - (11.58) - (11.58)
Composite investment funds
AFS - - - - - - - 1.09 1.09
DTPL - 1.60 - - (2.05) - (0.45) - (0.45)
Cash and bank deposits
and other 21.81 - - - - - 21.81 - 21.81
Investment properties - - 1.44 - 10.81 - 12.25 - 12.25

7643 13.65 144 (37.50) (2145  (13.000  19.87  (146.09)  (126.22)
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MANAGEMENT DISCUSSION AND ANALYSIS

For the six months ended 30 June 2007, HK$ million

Unrealised
gains/
(losses)
Recognised in the consolidated income statement recognised
Realised in the fair
Interest  Dividend Rental gains/  Unrealised value Grand
income income income (losses) gains Impairment  Sub-total reserve total
Debt securities
HTM 32.00 - - - - - 32.00 - 32.00
AFS 10.94 - - - - - 10.94 (3.67) 7.27
DTPL 5.95 - - (0.02) 0.15 - 6.08 - 6.08
Direct equity securities
AFS - 3.58 - 174.32 - - 177.90 56.04 233.94
DTPL - 1.32 - 0.44 2.45 - 4.21 - 4.21
Composite investment funds
AFS - 0.46 - - - - 0.46 2.99 3.45
DTPL - 0.90 - - 0.54 - 1.44 - 1.44
Cash and bank deposits
and other 34.86 - - - - - 34.86 - 34.86
Investment properties - - 1.28 (0.25) 1.77 - 2.75 - 2.75
Other - - - - 0.45 - 0.45 - 0.45
83.75 6.26 1.23 174.49 5.36 - 271.09 55.36 326.45
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MANAGEMENT DISCUSSION AND ANALYSIS

LIFE INSURANCE BUSINESS

The Group’s life insurance segment is operated by TPL, which is a PRC-incorporated company and is 50.05%-
owned by the Group. TPL is principally engaged in the underwriting of life insurance policies in Mainland China.

The key financial data of the life insurance business is summarised below:

For the six months ended 30 June, HK$ million

2008 2007 Change
Gross premiums written 11,802.81 6,993.53 68.8%
Net premiums written and policy fees 11,753.27 6,961.95 68.8%
Net earned premiums and policy fees 11,715.92 6,961.15 68.3%
Total investment income 244.16 2,061.37 (88.2%)
Net exchange loss (78.82) (34.35) 2.3 times
Policyholders’ benefits (2,140.29) (1,470.45) 45.6%
Net commission expenses (1,088.42) (632.99) 72.0%
Change in life insurance funds, net of reinsurance (6,678.75) (5,699.57) 17.2%
Administrative and other expenses (1,163.33) (735.31) 58.2%
Finance costs (36.87) (33.77) 9.2%
Profit before taxation 836.83 427.67 95.7%
Profit after taxation 981.04 306.76 3.2 times
Profit attributable to the equity holders 491.01 158.53 3.2 times

The key operational data of the life insurance business is summarised below:

At 30 June At 31 December

2008 2007 Change
Market share ' 2.5% 3.2% (0.7 pt)
Number of provincial branches 32 29 3
Number of sub-branches and marketing centres 428 317 111
Number of in-force policies 5,850,083 5,016,857 833,226
Number of individual agents 44,284 41,140 3,144
Persistency ratio — 13th month 2 83.3% 83.0% 0.3 pt
Persistency ratio — 25th month 2 90.7% 92.1% (1.4 pts)

! Based on gross premiums written in accordance with PRC GAAP and published by the CIRC.

2 Based on premium amounts.
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MANAGEMENT DISCUSSION AND ANALYSIS

Profit Attributable to the Equity Holders

The life insurance business contributed net profit to the equity holders of HK$491.01 million (2007: HK$153.53
million).

Gross Premiums Written

TPL’s gross premiums written increased by 68.8% to HK$11,802.81 million from HK$6,993.53 million in the Last
Period. TPL’s gross premiums written, by line of business, were as follows:

For the six months ended 30 June 2008, HK$ million

Non unit-linked Unit-linked

products products Total % of Total
Individual 2,130.44 285.59 2,416.03 20.5%
Group 603.76 - 603.76 5.1%
Bancassurance 7,126.92 1,656.10 8,783.02 74.4%
9,861.12 1,941.69 11,802.81 100.0%

For the six months ended 30 June 2007, HK$ million

Non unit-linked Unit-linked
products products Total % of Total
Individual 1,116.73 805.52 1,922.25 27.5%
Group 732.78 1.68 734.46 10.5%
Bancassurance 4,146.26 190.56 4,336.82 62.0%
5,995.77 997.76 6,993.53 100.0%

During the Period, the entire PRC life insurance industry grew at a rapid pace amidst continuing strong economic
growth in Mainland China. During the Period, TPL produced strong premium growth across its various business
and product lines in comparison to the Last Period. Because of the sharp losses in the A-share equity markets in
the PRC during the Period, TPL’s unit-linked product sales slowed relative to that of the second half of 2007. TPL's
unit-linked product sales increased relative to that of the Last Period, but this is because the bulk of TPL's unit-
linked sales in 2007 occurred during the second half of the year.
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MANAGEMENT DISCUSSION AND ANALYSIS

During the Period, TPL’s premiums from non unit-linked products increased by 64.5% to HK$9,861.12 million from
HK$5,995.77 million in the Last Period. TPL's non unit-linked product sales benefited substantially from its larger
individual agency force, which reached 44,284 agents as of 30 June 2008 (30 June 2007: 30,051). Premiums
distributed through individual agents increased substantially by 90.8% to HK$2,130.44 million from HK$1,116.73
million in the Last Period. Bancassurance sales also surged during the Period, as TPL continued to make inroads
in this important and attractive line of business. Premiums distributed through the bank channel grew sharply by
71.9% to HK$7,126.92 million from HK$4,146.26 million in the Last Period.

During the Period, TPL continued to increase within its non unit-linked products the sales proportion of its products
with regular premium. TPL’'s continued emphasis on regular premium products was maintained even as single
premium products, such as Universal Life, experienced a resurgence of interest amongst policyholders in Mainland
China and thereby experienced significant growth during the Period. The detailed breakdown of TPL’s single premium
products and regular premium products by line of business is summarised as follows:

For the six months ended 30 June, HK$ million

Individual
2008 % of Total 2007 % of Total
Single Premium 15.26 0.7% 24.63 2.2%
Regular Premium — First Year 1,156.22 54.3% 485.68 43.5%
Regular Premium — Renewal Year 958.96 45.0% 606.42 54.3%
2,130.44 100.0% 1,116.73 100.0%
Group
2008 % of Total 2007 % of Total
Employee Benefit (“EB”) 353.00 58.5% 316.51 43.2%
Annuity 250.76 41.5% 416.27 56.8%
603.76 100.0% 732.78 100.0%
Bancassurance
2008 % of Total 2007 % of Total
Single Premium 5,864.41 82.3% 3,424.10 82.6%
Regular Premium — First Year 567.76 8.0% 346.52 8.4%
Regular Premium — Renewal Year 694.75 9.7% 375.64 9.0%
7,126.92 100.0% 4,146.26 100.0%
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MANAGEMENT DISCUSSION AND ANALYSIS

During the Period, regular premium products accounted for 99.3% (Last Period: 97.8%/full year of 2007: 98.5%)
and 17.7% (Last Period: 17.4%/full year of 2007: 17.6%) of the total non unit-linked product premiums produced
by TPL’s individual agents and bancassurance channels, respectively. The higher proportion of regular premium
products significantly enhances the quality and value of TPL's premium income from an actuarial, profit margin
perspective.

Investment Performance

The composition of investments held by TPL was as follows:

At 30 June 2008, HK$ million

Investment assets

(excluding Unit-linked Unit-linked
product assets) product assets
HK$ million % of Total HK$ million % of Total Total
Debt securities 34,515.32 74.3% 268.43 5.8% 34,783.75
Direct equity securities 1,512.14 3.3% 806.01 17.4% 2,318.15
Equity investment funds 2,523.46 5.4% 2,749.96 59.2% 5,273.42
Cash and bank deposits 7,888.29 17.0% 817.79 17.6% 8,706.08
Total invested assets 46,439.21 100.0% 4,642.19 100.0% 51,081.40

At 31 December 2007, HK$ million

Investment assets

(excluding Unit-linked Unit-linked
product assets) product assets
HK$ million % of Total HK$ million % of Total Total
Debt securities 25,205.63 63.4% 228.59 5.0% 25,434.22
Direct equity securities 4,280.21 10.8% 1,6563.37 34.3% 5,838.58
Equity investment funds 2,926.16 7.4% 2,567.05 56.7% 5,498.21
Cash and bank deposits 7,294.99 18.4% 181.16 4.0% 7,476.15
Total invested assets 39,706.99 100.0% 4,530.17 100.0% 44,237.16

The investments in debt securities and cash and bank deposits represented approximately 91.3% of total invested
assets (excluding unit-linked product assets) as at 30 June 2008 (31 December 2007: 81.8%).
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MANAGEMENT DISCUSSION AND ANALYSIS

The classification of TPL's investments in securities under HTM, AFS and DTPL was as follows:

At 30 June 2008, HK$ million

HTM AFS DTPL Total
Debt securities 9,842.44 24,672.89 268.42 34,783.75
Direct equity securities — 1,512.14 806.01 2,318.15
Equity investment funds — 2,377.52 2,895.90 5,273.42
9,842.44 28,562.55 3,970.33 42,375.32

At 31 December 2007, HK$ million
HTM AFS DTPL Total
Debt securities — 25,094.06 340.16 25,434.22
Direct equity securities — 4,168.80 1,664.78 5,833.58
Equity investment funds — 2,220.71 3,272.50 5,493.21
— 31,483.57 5,277.44 36,761.01

The total investment income and the investment yield of TPL on a pre-tax basis recognised in the consolidated
income statement were as follows:

For the six months ended 30 June, HK$ million

2008 2007 Change
Net investment income 1,889.08 836.95 2.3 times
Net realised investment gains 1,006.74 942.20 6.9%
Net unrealised investment (losses)/gains (2,559.56) 282.22 -
Impairment on AFS equities (92.10) - -
Total investment income 244.16 2,061.37 (88.2%)
Less: Investment (losses)/gains attributable
to unit-linked products (1,755.91) 54.19 —
Total investment income excluding
unit-linked products income 2,000.07 2,007.18 (0.4%)
Total investment yield (year-to-date)
excluding unit-linked products income 4.5% 6.7% (2.2 pts)
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MANAGEMENT DISCUSSION AND ANALYSIS

The investment income (excluding unit-linked products income) marginally decreased as compared with that of the
Last Period. During the Period, TPL recorded higher interest income on its cash and fixed income investments, as
well as on the cash flows generated by its rapid growth of premiums written. In addition, during the Period, TPL
sold a significant portion of its investments in equities, most of which were acquired in previous years and accounted
for under AFS, and which had accumulated significant unrealized gains. The gains released from the sale of such
securities in the AFS equities portfolio partially offset the losses which resulted from the poor performance of the A-
share markets during the Period. Overall, the investment yield of 4.5% for the Period is satisfactory given prevailing,
adverse investment market conditions in the PRC and globally. The above-mentioned investment income and

investment yield figures do not include a net exchange loss of HK$78.82 million (2007: HK$34.35 million).

The details of TPL’s investment income on a pre-tax basis was as follows:

For the six months ended 30 June 2008, HK$ million

Unrealised
gains/
(losses)
Recognised in the consolidated income statement recognised
Interest Realised in the
income/  Dividend gains/  Unrealised fair value Grand
(expense) income (losses) losses Impairment  Sub-total reserve total
Debt securities
HTM 119.61 - - - - 119.61 - 119.61
AFS 569.47 - 33.29 - - 602.76 995.38 1,598.14
DTPL 4,06 - (31.43) (15.04) = (42.41) = (42.41)
Direct equity securities
AFS - 20.07 863.33 - - 883.40  (2,146.45)  (1,263.05)
DTPL - 5.26 24.35 (801.06) - (771.45) - (771.45)
Equity investment funds
AFS - 296.94 116.20 - (92.10) 321.04  (1,147.20) (826.16)
DTPL - 761.19 1.00  (1,743.46) - (981.27) - (981.27)
Cash and bank deposits
and other 179.52 - - - - 179.52 - 179.52
Securities sold under
repurchase agreements (67.04) - - - - (67.04) - (67.04)
805.62 1,083.46 1,006.74  (2,559.56) (92.10) 24416 (2,298.27)  (2,054.11)
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MANAGEMENT DISCUSSION AND ANALYSIS

For the six months ended 30 June 2007, HK$ million

Unrealised
(losses)/
gains
Recognised in the consolidated income statement recognised
Interest Realised in the
income/ Dividend gains/  Unrealised fair value Grand
(expense) income (losses) losses  Impairment Sub-total reserve total
Debt securities
AFS 363.82 - (0.53) - - 363.29 (809.44) (446.15)
DTPL 1.29 - 18.86 79.47 - 99.62 - 99.62
Direct equity securities
AFS - 5783 184.99 - - 190.72 263.47 444,19
DTPL - 1.86 212.01 72.22 - 286.09 - 286.09
Equity investment funds
AFS - 182.37 333.85 - - 516.22 302.22 818.44
DTPL - 214.48 193.02 130.53 - 538.03 - 538.03
Cash and bank deposits 130.76 - - - - 130.76 - 130.76
Securities sold under
repurchase agreements (63.36) - - - - (63.36) - (63.36)
432.51 404.44 942.20 282.22 - 2,061.37 (258.75) 1,807.62
Policyholders’ Benefits
The policyholders’ benefits of TPL are summarised as follows:
For the six months ended 30 June, HK$ million
2008 2007 Change
Net claims 276.57 182.97 51.2%
Surrenders 1,777.12 1,228.00 44.7%
Annuity and maturity payments 49.98 42.13 18.6%
Policy dividends 36.62 17.35 2.1 times
2,140.29 1,470.45 45.6%
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MANAGEMENT DISCUSSION AND ANALYSIS

Net Commission Expenses

For the six months ended 30 June, HK$ million

2008 2007 Change

Net commission expenses 1,088.42 632.99 72.0%
Ratio of net commission expenses to

gross premiums written 9.2% 9.1% 0.1 pt

Administrative and Other Expenses
The administrative and other expenses of TPL are summarised as follows:

For the six months ended 30 June, HK$ million

2008 2007 Change

Staff costs 626.17 360.02 73.9%
Rental expenses 66.66 43.28 54.0%
Others 470.50 332.01 41.7%
1,163.33 735.31 58.2%

PROPERTY AND CASUALTY INSURANCE BUSINESS

The Group’s property and casualty insurance business is operated by TPI, which is a PRC-incorporated company
and is 40.025%-owned by the Group. It is principally engaged in the underwriting of motor, marine and non-marine
insurance policies in Mainland China.

As at 30 June 2008, TPl was an associate of the Company and was consolidated under the equity accounting
method. As TPl is not consolidated into the Group on a line-by-line basis, except for the profit/(loss) attributable to
the equity holders, the following key financial data and ratios of TPl should not be applied to the consolidated
financial statements.

Subsequent to 30 June 2008, the Company contributed additional capital of RMB265,460,000 into TPI. With this
capital contribution, the Company’s stake in TPI increased from 40.025% to 50.05%, allowing the Company to
become the controlling shareholder of TPI. TPI will be consolidated into the Company’s accounts on a line-by-line
basis for the year ending 31 December 2008.
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MANAGEMENT DISCUSSION AND ANALYSIS

For the six months ended 30 June, HK$ million

2008 2007 Change
Gross premiums written 2,456.11 1,787.74 37.4%
Net premiums written 2,075.79 1,510.62 37.4%
Net earned premiums 1,731.33 999.98 73.1%
Total investment income 131.75 172.47 (23.6%)
(Loss)/profit after taxation (104.56) 6.01 —
(Loss)/profit attributable to the equity holders (41.85) 2.40 —
Technical reserves ratio 173.1% 201.8% (28.7 pts)
Retained ratio 84.5% 84.5% —
Earned premiums ratio 70.5% 55.9% 14.6 pts
Loss ratio ' 57.3% 52.7% 4.6 pts
Expense ratio 2 44.7% 41.9% 2.8 pts
Combined ratio ® 102.0 94.6 7.4 pts
! The loss ratio is based on net earned premiums.
2 The expense ratio is based on net premiums written. The Management believes that calculating the expense ratio under net premiums

written is a fairer indicator and better reflects the underwriting performance of TPI. If the net earned premium basis is applied, then the
expense ratio would be 53.6% for the Period (2007: 63.2%).

s The combined ratio is the sum of the loss ratio and the expense ratio. If the expense ratio is based on net earned premiums, then the
combined ratio would be 110.9 for the Period (2007: 115.9).

Profit Attributable to the Equity Holders

TPl incurred a net loss to the equity holders of HK$41.85 million during the Period (2007: profit of HK$2.40 million).
The loss was mainly due to the rapid expansion of its premium income and network during the Period. Because of
TPI’s relatively small operation, its current lack of sufficient economies of scale has resulted in higher unit costs and
expenses. During the Period, TPI's results were also negatively affected by the losses from the snowstorm in
Southern China and earthquake in Sichuan Province, as well as equity investment losses in its investment portfolio
from the A-share markets in the PRC.
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MANAGEMENT DISCUSSION AND ANALYSIS

Gross Premiums Written

TPI's gross premiums written increased by 37.4% to HK$2,456.11 million from HK$1,787.74 million in the Last
Period. The detailed breakdown of TPI's gross premiums written was as follows:

For the six months ended 30 June, HK$ million

Business Line 2008 % of Total 2007 % of Total
Motor 1,879.53 76.5% 1,364.93 76.4%
Marine 95.96 3.9% 77.54 4.3%
Non-marine 480.62 19.6% 345.27 19.3%

2,456.11 100.0% 1,787.74 100.0%

Combined Ratio

TPI’s loss ratio increased to 57.3% during the Period from 52.7% in the Last Period. TPI’'s expense ratio, calculated
based on net premiums written, has increased to 44.7% from 41.9% in the Last Period. The combined ratio is one
of the key performance indicators of the property and casualty insurance business. TPI's combined ratio of 102.0
during the Period is higher than the 94.6 of the Last Period and is not optimal. TPI’s loss ratios, expense ratios and
combined ratios over the past few years were as follows:

For the six months ended 30 June

2008 2007 2006
Loss ratio 57.3% 52.7% 57.5%
Expense ratio 44.7% 41.9% 36.5%
Combined ratio 102.0 94.6 94.0
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MANAGEMENT DISCUSSION AND ANALYSIS

OUTLOOK
Reinsurance business — CIRe

After two years of no major catastrophes, the global reinsurance market has experienced heightened loss activity
in most major markets in the world over the past six months. At the same time, global investment markets remain
highly volatile and unpredictable, with market uncertainty likely to persist well into 2009. As such, CIRe is applying
even more emphasis on proper risk management of its operations and investment portfolio in preparation for possible
continued financial and economic turmoail in the major global economies.

CIRe will continue its strategy of selective growth in its key markets. In Mainland China, CIRe has made the strategic
decision to enter the market by applying to open a branch in Beijing, which hopefully will begin operations in late
2008. In Mainland China, CIRe continues to be optimistic about the long-term potential demand for reinsurance. In
Hong Kong and Macau, CIRe will closely monitor the current trends and developments, which thus far has brought
fierce competition and a general concern about the adequacy of original premium pricing across many lines of
businesses. CIRe is well-positioned in its local, “home” markets, and is confident to maintain its leading position at
acceptable terms and conditions. In other parts of Asia and elsewhere, CIRe maintains constant contact and
dialogue with its core clients and business intermediaries, and is well-positioned to maintain its market share.
Recently, CIRe received an upgrade of its A- rating to a Positive outlook by Fitch Ratings, while its A- insurer
financial strength rating with S&P and A.M. Best were reaffirmed with a Stable outlook. Such ratings reconfirm the
strong commitment and excellent security offered by CIRe to its clients, which reinforces CIRe’s confidence in its
operating outlook, despite the challenging financial and economic environment.

CIRe has experienced and gone through numerous catastrophes and calamities throughout its history, as well as
numerous periods of turmoil in financial and investment markets. By being steadfast to its major disciplines of
underwriting for a combined ratio of less than 100, investing for long term recurrent, stable investment income, and
strictly adhering to prudent yet progressive strategies, CIRe strongly believes that it will be able to successfully
operate through the current difficult period. Although CIRe’s net profit in 2008 will probably not be at the same level
as that achieved in 2007, CIRe continues to be confident of a satisfactory result for the whole year of 2008.

Life insurance business — TPL

With the PRC economy and life insurance industry likely to continue growing well in the remaining part of 2008,
TPL is highly confident of achieving its operational benchmarks for 2008. In the second half of the year, TPL will
continue to focus on building a solid foundation for sustainable and profitable growth into the future. TPL has
opened new branch offices in Xinjiang, Guizhou and Gansu during the Period, with another new branch in Inner
Mongolia opened after June 2008. Following the opening of these four branches, TPL will have a presence in every
province and major city in Mainland China, except for Tibet, Qinghai, Ningxia and Hainan Island. Such a widespread,
nationwide network provides TPL with vast opportunities for premium growth, and gives TPL the breadth and
depth necessary to achieve scale economies. Thus far in the Period, TPL has opened up 111 new sub-branches
and marketing centres throughout Mainland China, bringing its total number of sub-branches and marketing centres
to 428. TPL plans to open more than 100 new sub-branches and marketing centres in the second half of the year.
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MANAGEMENT DISCUSSION AND ANALYSIS

For its investment portfolio, TPL will continue to adopt a prudent and conservative policy whereby most of its
assets are allocated to fixed income securities or bank deposits. During the Period, TPL sold a significant portion
of its equity portfolio and maintained a reduced allocation to equities in response to the sharp downturn and
continued uncertainty of the A-share markets of the PRC. For the remainder of 2008, TPL will continue to adopt a
very conservative posture with its equity allocation. Greater focus will be given to risk management and procedures,
in order to ensure the proper safeguarding of the overall investment portfolio.

Because the extraordinary investment gains in 2007 in the PRC equity markets are not expected to be repeated in
2008, TPL’s net profit results in 2008 will most likely not reach the same level as that of 2007. However, TPL does
expect a satisfactory performance in both top-line and bottom-line results in 2008, which will place TPL in a strong
position to continue its profitable expansion in the years to come.

Property and casualty insurance business — TPI

TPI's planned expansion in 2008 will continue during the second half of the Year. Although TPI will likely again
produce operational losses in 2008, the planned expansion and premium growth will allow TPI to eventually achieve
the economies of scale necessary for sustainable profitability into the future. TPl hopes to be able to achieve this
objective and the scale necessary to consistently achieve combined ratios of below 100 sometime within the next
3 to 5 years.

In the near term, however, the fundamentals and competitive conditions of the PRC property and casualty insurance
industry continue to be difficult. Nevertheless, the CIRC’s recent, strong emphasis on insurers’ solvency margin
supervision, if applied effectively, may inevitably lead to a much healthier market environment, which would be
beneficial to TPl and the entire industry. TPl expects a net operating loss again in 2008, which is expected, but not
optimal.

LIQUIDITY AND FINANCIAL RESOURCES

The Group’s cash and bank deposits as at 30 June 2008 amounted to HK$11,069.16 million (31 December 2007:
HK$10,520.27 million). There was no bank borrowing during the Period except for certain temporary bank overdrafts
for insignificant amounts. The interest-bearing notes as at 30 June 2008 amounted to HK$3,065.28 million (31
December 2007: HK$2,960.38 million). The gearing ratio, which represents interest-bearing notes issued divided
by the total assets of the Group, was 4.8% as at 30 June 2008 (31 December 2007: 5.3%).

CAPITAL STRUCTURE
During the Period, the Company issued 3,881,000 new shares (31 December 2007: 9,021,000 shares) for cash

under the Company’s employee share option scheme. Net proceeds received for the shares issued for cash in
aggregate amounted to HK$12.17 million (31 December 2007: HK$22.35 million).
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MANAGEMENT DISCUSSION AND ANALYSIS

STAFF AND STAFF REMUNERATION

As at 30 June 2008, the Group had a total of 12,715 employees (2007: 7,508 employees), an increase of 5,207
employees. Total remuneration for the Period amounted to HK$744.93 million (2007: HK$431.82 million), an increase
of 72.5%. Bonuses are linked to both the performance of the Group and the performance of each individual.

PURCHASE, SALE OR REDEMPTION OF THE COMPANY’S LISTED SECURITIES

During the Period, neither the Company nor any of its subsidiaries purchased, sold or redeemed any of the Company’s
listed securities.

DONATIONS

During the Period, the Group made charitable donations of HK$5.48 million, most of which were donated to the
relief aid efforts for the snowstorm in Southern China and the earthquake in Sichuan Province. In addition, during
the Period, the staff of the Group made charitable donations of HK$5.34 million to the relief aid efforts of the
earthquake in Sichuan Province.
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EMBEDDED VALUE OF TPL

1. CAUTIONERY STATEMENT

The calculations of embedded value and the new business value are based on certain assumptions with
respect to future experience and thus the actual results could differ significantly from what is envisioned when
these calculations are made. From an investor’s perspective, the valuation of the Company is measured by
the stock market price of the Company’s shares on any particular day. In valuing the Company’s shares,
investors should take into account not only the embedded value and the new business value, but also other
various considerations. In addition, TPL is 50.05%-owned by the Company. The embedded value and the
new business value as at 30 June 2008 as disclosed below should therefore not be applied 100% in valuing
the Company. Investors are advised to pay particular attention to this factor, as well as the other assumptions
underlying the calculations for the embedded value and new business value of TPL, if they believe such
calculations are important and material to the valuation of the Company.

2. EMBEDDED VALUE

HKS$ million
At 30 June At 30 June At 31 December
2008 2007 2007
Adjusted net worth a 2,433 2,169 3,368
Value of in-force business
before cost of capital and
expense overrun b 6,220 3,433 4,593
Cost of capital o] 947 459 640
Expense overrun d 456 36 442
Value of in-force business
after cost of capital and
expense overrun e=b-c-d 4,817 2,938 3,511
Embedded Value f=a+e 7,250 5,107 6,879

Adjusted net worth is the shareholders’ net assets of TPL as measured on a PRC statutory basis.
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EMBEDDED VALUE OF TPL

3. NEW BUSINESS VALUE
HK$ million
Six months Six months

ended ended Year ended
30 June 2008 30 June 2007 31 December 2007

New business value before
cost of capital and

expense overrun a 1,098 681 1,445
Cost of capital b 181 108 225
Expense overrun C 474 342 617

New business value after
cost of capital and
expense overrun d=a-b-c 443 231 603

TPL's expense overrun is due to its significant investments in establishing a branch network infrastructure,
initiating relationships with business partners, establishing computer systems and hiring a highly professional
management team. As such expense overrun is due to the start-up costs of beginning and expanding upon
TPL’s business operations, the management of the Group and TPL believe that the expense overrun will
diminish over time as TPL’s scale of operations increases in the future.
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DIRECTORS’ AND CHIEF EXECUTIVE’S INTEREST AND SHORT

POSITIONS IN SHARES, UNDERLYING SHARES AND DEBENTURES

As at 30 June 2008, the interests or short positions of the directors and chief executive in the shares, underlying
shares and debentures of the Company and its associated corporations (within the meaning of Part XV of the SFO)
as recorded in the register required to be kept under section 352 of the SFO or as otherwise notified to the Company
and the Stock Exchange pursuant to the Model Code for Securities Transactions by Directors of Listed Companies
were as follows:

Long Positions in shares and underlying shares of the Company:

Underlying

Shares shares Percentage

Personal Family pursuant to Awarded Total of issued

Name of directors interests interests share options shares interests share capital

(Note 1) (Note 2) %

Feng Xiaozeng 1,000,000 — 2,350,000 — 3,350,000 0.2

Lin Fan 770,000 — 3,200,000 — 3,970,000 0.3

Song Shuguang — — 800,000 - 800,000 0.1

Xie Yigun 150,000 — 500,000 — 650,000 0.1

Ng Yu Lam, Kenneth 366,000 693,000 3,200,000 82,000 4,341,000 0.3

Shen Koping, Michael 4,279,000 — 700,000 22,000 5,001,000 0.4

Lau Siu Mun, Sammy 806,000 — 1,550,000 67,000 2,423,000 0.2

Zheng Changyong 1,120,000 — 800,000 — 1,920,000 0.1

Note:

1 These figures represent interests of options granted to the directors under the Share Option Scheme of the Company adopted on

23 January 2003 to acquire shares of the Company, further details of which are set out in the section “Share Option Scheme”.

2 These figures represent interests of awarded shares granted, but not yet vested, to the directors under the Employees’ Share Award
Scheme of the Company adopted on 10 September 2007, details of which are set out in the section “Share Award Scheme”.

Save as disclosed above:
(A) none of the directors of the Company had any interest or short position in the shares, underlying shares or

debentures of the Company or any of its associated corporations (within the meaning of Part XV of the SFO);
and

(B) during the Period, no directors of the Company nor any of their spouses or children under the age of 18 years

held any rights to subscribe for equity or debt securities of the Company nor had there been any exercise of
any such rights by any of them.
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SHARE OPTION AND SHARE AWARD SCHEME

SHARE OPTION SCHEME

At the extraordinary general meeting of the Company held on 7 January 2003, the shareholders of the Company
approved the adoption of the New Scheme and the termination of the Old Scheme. The New Scheme is in line with
the prevailing requirements of Chapter 17 of the Listing Rules in relation to share option schemes. All options
granted under the Old Scheme shall continue to be valid and exercisable in accordance with the terms of the Old
Scheme.

As of 30 June 2008, the Directors and employees of the Company had the following interests in options to subscribe
for shares of the Company (market value per share at 30 June 2008 was HK$18.60) granted at nominal consideration
under the Old Scheme and the New Scheme, respectively. Each unit of option gives the holder the right to subscribe
for one share.

No. of No. of No. of
options options shares No of Price  'Market value  *Market value
outstanding  outstanding acquired in options per share per share at per share on
at the at the Period during No. of options exercise of cancelled  to be paid on date of grant of exercise of
beginning end of which options granted during  options during during the exercise of  options during  options during
Directors of the Year the Period Date granted exercisable the Period the Period Period options the Period the Period
Feng Xiaozeng 2,350,000 2,350,000 2 November 2005 23 November 2005 - - - HK$2.875 - -
to 22 November 2015
Lin Fan 700,000 700,000 12 September 2002 12 September 2002 - - - HK$3.225 - -
to 11 September 2012
2,500,000 2,500,000 2 November 2005 23 November 2005 - - - HK$2.875 - -
to 22 November 2015
Song Shuguang 800,000 800,000 2 November 2005 23 November 2005 - - - HK$2.875 - -
to 22 November 2015
Xie Yiqun 500,000 500,000 2 November 2005 23 November 2005 - - - HK$2.875 - -
to 22 November 2015
Ng Yu Lam, Kenneth 1,300,000 1,300,000 28 September 2000 28 September 2000 - - - HK$1.110 - -
t0 27 September 2010
500,000 500,000 12 February 2001 12 February 2001 - - - HK$0.950 - -
to 11 February 2011
400,000 400,000 12 September 2002 12 September 2002 - - - HK$3.225 - -
to 11 September 2012
1,000,000 1,000,000 2 November 2005 23 November 2005 - - - HK$2.875 - -
to 22 November 2015
Shen Koping, Michael 1,500,000 - 12 September 2002 12 September 2002 - 1,500,000 - HK$3.225 - HK$18.460
to 11 September 2012
156,000 - 7 January 2003 7 January 2003 - 156,000 - HK$3.975 - HK$18.460
to 6 January 2013
350,000 - 5 January 2004 5 January 2004 - 350,000 - HK$3.980 - HK$18.460
to 4 January 2014
350,000 - 31 December 2004 27 January 2005 - 350,000 - HK$3.200 - HK$18.460
to 26 January 2015
600,000 - 2 November 2005 23 November 2005 - 600,000 - HK$2.875 - HK$18.460
to 22 November 2015
350,000 - 30 December 2005 3 January 2006 - 350,000 - HK$3.300 - HK$18.460
to 2 January 2016
175,000 - 30 June 2006 30 June 2006 - 175,000 - HK$5.000 - HK$18.460
to 29 June 2016
175,000 175,000 29 December 2006 29 December 2006 - - - HK$9.800 - -
to 28 December 2016
175,000 175,000 29 June 2007 29 June 2007 - - - HK$14.220 - -
to 28 June 2017
175,000 175,000 31 December 2007 31 December 2007 - - - HK$21.400 - -
to 30 December 2017
- 175,000 30 June 2008 30 June 2008 175,000 - - HK$19.316 HK$18.600 -
to 29 June 2018
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SHARE OPTION AND SHARE AWARD SCHEME

114

No. of No. of No. of
options options shares No of Price  'Market value  Market value
outstanding  outstanding acquired in options per share per share at per share on
at the at the Period during No. of options exercise of cancelled  to be paid on date of grant of exercise of
beginning end of which options granted during  options during during the exercise of  options during  options during
Directors of the Year the Period Date granted exercisable the Period the Period Period options the Period the Period
Lau Siu Mun, Sammy 750,000 550,000 27 September 2000 27 September 2000 - 200,000 - HK$1.110 - HK$17.680
t0 26 September 2010
400,000 400,000 12 February 2001 12 February 2001 - - - HK$0.950 - -
to 11 February 2011
600,000 600,000 2 November 2005 23 November 2005 - - - HK$2.875 - -
to 22 November 2015
Zheng Changyong 800,000 800,000 2 November 2005 23 November 2005 - - - HK$2.875 - -
to 22 November 2015
Employees 300,000 100,000 25 September 2000 25 September 2000 - 200,000 - HK$1.110 - HK$19.980
to 9 October 2000 to 8 October 2010
100,000 100,000 9 February 2001 9 February 2001 - - - HK$0.950 - -

to 17 February 2001 to 16 February 2011

100,000 100,000 12 September 2002 12 September 2002 - - - HK$3.225 - -
t0 23 September 2002 to 22 September 2012

2,795,000 2,795,000 2 November 2005 23 November 2005 - - - HK$2.875 - -
to 27 November 2015

800,000 800,000 26 February 2007 26 February 2007 - - - HK$9.490 - -
to 25 February 2017

Note:
1 Being the closing price quoted on the Stock Exchange immediately before the dates on which the options were granted during the Period.
2 Being the weighted average closing price quoted on the Stock Exchange immediately before the dates on which the options were exercised

during the Period.

The assumption used in estimating the fair value of the Company’s share options granted during the Period is
provided in note 18(a)(v) to the interim financial report.

Share options were granted as part of a service condition. This service condition does not take into account the fair
value measurement of the share options to be granted. There were no market conditions associated with the share
option granted.

Apart from the foregoing, at no time during the Period was the Company, any of its holding companies, subsidiaries
or fellow subsidiaries a party to any arrangement to enable the directors or chief executives of the Company or any
of their spouses or children under eighteen years of age to acquire benefits by means of the acquisition of shares
in or debentures of the Company or any other body corporate.
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SHARE OPTION AND SHARE AWARD SCHEME

SHARE AWARD SCHEME

The Share Award Scheme of the Company was adopted by the board of directors (the “Board”) on 10 September
2007 (“Adoption Date”). Unless terminated earlier by the Board, the Share Award Scheme shall be valid and effective
for a term of 10 years commencing from the Adoption Date, and after such period no new award of Shares shall be
granted.

A total of 4,720,000 shares have been purchased from the open market pursuant to the Share Award Scheme
during the period ended 30 June 2008 (31 December 2007: 5,254,000 shares). 3,929,500 Shares were awarded to
selected employees during the period ended 30 June 2008 (31 December 2007: 3,286,000 shares) subject to the
terms of the Share Award Scheme, but have not yet vested in such selected employees.

Details of the Shares awarded to the Directors are set out below:

Number of shares

Number of  Average fair Lapsed
Name of awarded value per during As at
Directors Date of award shares share the Period 30 June 2008 Vesting date
(Note 1) (Note 2)
Ng Yu Lam, 16 November 2007 27,000 HK$18.75 — 27,000 31 December 2009
Kenneth 20 May 2008 55,000 HK$18.01 - 55,000 31 December 2010
Shen Koping, 16 November 2007 10,000 HK$18.75 — 10,000 31 December 2009
Michael 20 May 2008 12,000 HK$18.75 — 12,000 31 December 2010
Lau Siu Mun, 16 November 2007 22,000 HK$18.75 - 22,000 31 December 2009
Sammy 20 May 2008 45,000 HK$18.01 - 45,000 31 December 2010
Notes:
1 The date of award refers to the date on which the selected employees agree to undertake to hold the awarded shares on the terms on which

they are granted and agree to be bound by the rules of the Share Award Scheme.

2 The average fair value of the awarded shares are based on the average purchase cost per share.
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SUBSTANTIAL SHAREHOLDERS’ AND OTHER PERSONS’ INTERESTS AND

SHORT POSITIONS IN SHARES AND UNDERLYING SHARES

118

As of 30 June 2008, the interests and short positions of the shareholders, other than a director or chief executive
of the Company, in the Shares and underlying Shares of the Company as recorded in the register required to be
kept by the Company under Section 336 of SFO were as follows:

Long Positions in Shares of the Company:

Number Percentage
of ordinary shares of issued
Substantial shareholders Capacity (corporate interests) share capital
CIHC Interest of controlled 764,872,705 53.90
corporation (Note 1)
CIHK 643,425,705 shares as beneficial 764,872,705 53.90
owner and121,447,000 shares (Note 2)
as interest of controlled corporation
ICBC Interest of controlled corporation 97,464,887 6.87
(Note 3)
ICBC (Asia) Beneficial owner 97,464,887 6.87
JP Morgan Chase & Co. 342,000 shares as beneficial owner, 85,531,993 6.03

6,914,000 shares as investment manager
and 78,275,993 shares as custodian
corporation/approved lending agent

Notes:

(1) CIHC's interest in the Company is held by CIHK, Golden Win Development Limited (“Golden Win”), Ming Lee Investment Limited (“Ming
Lee”), Manhold Limited (“Manhold”), China Insurance Group Finance Company Limited. (“CIGFCL”), Panbillion Finance Company Limited
(“Panbillion”) and China Insurance Group Investment Company Limited. (“CIGICL”), all of which are wholly-owned subsidiaries of CIHC.

) 71,544,000 shares are held by Golden Win, 18,672,000 shares are held by Ming Lee, 10,768,000 shares are held by Manhold, 13,144,000
shares are held by CIGFCL, 7,149,000 shares are held by Panbillion and 170,000 shares are held by CIGICL.

(3) ICBC’s interest in the Company is held by ICBC (Asia), a subsidiary of ICBC.
Save as disclosed above, the register required to be kept under section 336 of the SFO showed that the Company

had not been notified of any interests or short positions in the Shares and underlying Shares of the Company as at
30 June 2008.
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The interim financial report for the Period has been reviewed by
the audit committee of the Company.

During the Period, the Company was in compliance with the Code
provisions, with the following exceptions:

The non-executive directors were not appointed for a specific term,
but are subject to retirement by rotation and re-election at the
Company’s annual general meeting in accordance with the
Company’s articles of association.

Having made specific enquiries of all Directors, the Company
confirmed that during the Period, all Directors have complied with
the required standards as set out in the “Model Code for Securities
Transactions by Directors of Listed Issuers” contained in Appendix
10 to the Listing Rules.

By order of the Board
FENG Xiaozeng
Chairman

Hong Kong, 29 August 2008
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DEFINITIONS

In the Interim Financial Report, the following expressions shall have the following meanings unless the context

requires otherwise:

“CIHC”

“GIHK”

uClRC”

“CIRe”

“Code”

“Directors”

“HKAS”

“HKFRS”

“HKICPA”

ulCBCn

“ICBC (Asia)”

“Last Period”

“Listing Rules”

“PRC GAAP”

“SFO”

“Share(s)”

“Share Award Scheme”

China Insurance (Holdings) Company, Limited
China Insurance H.K. (Holdings) Company Limited
China Insurance Regulatory Commission

China International Reinsurance Company Limited

Code on Corporate Governance Practices as set out in Appendix 14 of the
Listing Rules

the directors of the Company, including the independent non-executive
directors

Hong Kong Accounting Standard

Hong Kong Financial Reporting Standard

Hong Kong Institute of Certified Public Accountants
The Industrial and Commercial Bank of China
Industrial and Commercial Bank of China (Asia) Limited
The six months ended 30 June 2007

The Rules Governing the Listing of Securities on the Stock Exchange of
Hong Kong Limited

Accounting principles generally accepted in the PRC
Securities and Futures Ordinance
Share(s) of HK$0.05 each in the capital of the Company

CIIH Employees’ Share Award Scheme adopted on 10 September 2007
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DEFINITIONS

“the Stock Exchange” The Stock Exchange of Hong Kong Limited

“the Company” or “ClIH” China Insurance International Holdings Company Limited

“the Group” ClIH and its subsidiaries

“the Period” The six months ended 30 June 2008

“the PRC” The People’s Republic of China

“TPI” The Tai Ping Insurance Company, Limited

“TPL” Tai Ping Life Insurance Company, Limited

“the Old Scheme” Share option scheme of the Company adopted on 24 May 2000 and

terminated on 7 January 2003

“the New Scheme” Share option scheme of the Company adopted on 7 January 2003
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