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MANAGEMENT DISCUSSION & ANALYSIS
BEENWR DN

United Metals Holdings Limited (the “Company” or “United Metals"”)
and its subsidiaries (collectively the “Group”) is the leading vertically-
integrated die caster of the global market and an indispensable die
casting partner of domestic and international manufacturers in the PRC.

MARKET OVERVIEW

For the six months ended 30th June, 2008, the overseas die casting
market was stable, while demand for die casting products in China
remained strong due to continuous economic growth and the shift of
production bases of the metal parts industry to the economic giant.
Although the United States’ subprime mortgage crisis has slowed down
global economic growth, the impact on the industry has not emerged
yet. The industrial sector, which is the Group’s main target market, was
relatively undaunted compared with the consumer sector, which is more
vulnerable to the changes of the economic condition.

Nonetheless, the industry was not free from challenge during the period
under review. Appreciation of the renminbi and rising inflation,
attributable in part to the surge in energy cost, pushed up production
cost and brought down profit margin, forcing the industry to find ways
to tighten cost. Natural disaster also posed a challenge: flooding in
southern China in June 2008 interrupted production of some industry
players, including the Group.

BUSINESS REVIEW

For the period under review, turnover dropped by 13.2% to
HK$108,054,000 as compared to the corresponding period of the
previous year. The fall was attributable to external factors, namely an
approximately 22.1% year-on-year decrease in the production volume
after the flooding in southern China in June led to a three-week
suspension of production, as well as a shortage in labor supply. In
accordance with the drop in turnover, a loss of HK$5,190,000 was
reported for the six months ended 30th June, 2008. Meanwhile, the
gross profit margin dropped to 4.1% mainly because of several adverse
factors, including the appreciation of renminbi, rising inflation, reduction
of export tax rebates, increase in labor cost and energy cost during the
review period.
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MANAGEMENT DISCUSSION & ANALYSIS (CONTINUED)
BEE W R (4

BUSINESS REVIEW (Continued)

In the face of the challenge, the Group stayed focused on its business
development strategy, continuing to apply stringent cost and quality
controls, bringing into full play our strength in handling business with
value-added services, and consolidating sales related to business with
acceptable margin. We also continued to maintain good relations with
our clients in a bid to seek year-on-year increase in the total value of
customer contracts.

OPERATION REVIEW

During the period under review, rising inflation was the key challenge to
the Group, pushing up the labor cost, electricity cost and diesel fuel
significantly. As a globally renowned and fully vertically integrated die
caster based in the PRC, the Group actively introduced a series of
appropriate initiatives to cope with the changes and mitigate any
negative impact. Meanwhile, it continued to make efforts in capturing
market opportunities whilst maintaining the strength of its existing
business operations.

Effective management of cost issue

In view of inflation, the Group intended to raise the price of its products
during the period under review, and it was accepted by a few of
customers. Some others were understandably averse to the change and,
therefore, we have initiated negotiations with them, which are still being
conducted with a view to reaching an agreement on a price level that
suited both sides.

Tighten cost control and increase cost effectiveness

In view of the surge in energy cost, the Group’s research and
development team has stepped up efforts in researching and developing
alternative options of fuel for production in order to reduce costs. In
addition, we believe that rearrangement of the utilization of furnace may
also help bring down the running cost.

In addition, to tackle the increase in labor cost, due to the inflation as
well as the New Labor Law introduced by the Chinese government, the
Group is actively seeking to introduce full automation as part of our long
term strategy. We have also focused more on domestic sales to mitigate
the exchange loss resulted from the renminbi appreciation.
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MANAGEMENT DISCUSSION & ANALYSIS (CONTINUED)
EEEFWR D ()

OPERATIONAL REVIEW (Continued)

Tighten cost control and increase cost effectiveness
(Continued)

Meanwhile, various departments within the Group regularly undertake
improvement projects that enable the diligent implementation of a variety
of cost-control measures. The progress of these departments in this
endeavor is closely monitored by the senior management team, thus
ensuring that the Group’s cost effectiveness is maximized across the
board.

Sales volumes of different metal-based products

Aluminium-based products continued to be the core profit contributor of
the Group during the period under review, accounting for approximately
91.4% of the total sales volume (1st half of 2007: 89.7%). While zinc-
based and magnesium-based products accounted for approximately 6.8%
and 1.1% respectively.

Diversified clientele and consolidation of
sales/clients

With more than half of a hundred clients at present, the customer base
of the Group spans numerous regions around the world. The European
and American markets account for 50% and 50% respectively of the
Group’s export sales. During the period under review, some of the
Group's major customers slightly increased the volume of their orders and
also placed orders on new items, such as automobile components and
industrial and furniture parts, contributing to the additional sales volume
of mould. The Group is now in talks with a few potential clients from the
industrial sector and the automobile industry for future development.

United Metals is also making efforts in consolidating sales. The Group
intends to reconsider unprofitable items as well as clients who are
reluctant to accept increased prices of long-standing items in spite of
repeated negotiations. This measure will enable the Group to provide
better services through existing resources to respectable clients, thus
boosting efficiency and profitability in the long run.
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MANAGEMENT DISCUSSION & ANALYSIS (CONTINUED)
BEE W R (4

FUTURE STRATEGIES

As the leading vertically integrated die caster of the global market and an
indispensable die casting partner of domestic and international
manufacturers in China, United Metals always strives to provide products
of top quality, maximize production efficiency, boost profitability and
create the best returns for its shareholders, with or without external
challenges. The Group’s underlying strengths and solid market position
has stood it in good stead amidst the current changes of the economic
condition.

Looking ahead, we will focus on making internal improvements by
actively consolidating our business operations, exerting tight and effective
control on cost, and strengthening our resources. We will also try to
forge closer ties with existing customers to maintain the pace of growth
while actively identifying potential and reliable customers in China.

With regard to the product mix, strong automotive production levels are
expected to remain the growth driver of United Metals. However, the
Group will also focus its efforts on other manufacturer components and
industrial parts that offer the best profitability.

Despite the changes of the economic situation, we expect the growth
momentum of China’s economic development to continue in the coming
years, and United Metals will continue to make prudent maneuvers, with
a view to maintaining its solid market position and bringing the best
returns to our shareholders.

HUMAN RESOURCES MANAGEMENT

As at 30th June, 2008, the Group employed approximately 1,790 full-
time employees. The Group's remuneration package is determined with
reference to the experience and qualifications of the individual's
performance. The Group also ensures that all employees are provided
with adequate training and continued professional opportunities
according to their needs.
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MANAGEMENT DISCUSSION & ANALYSIS (CONTINUED)
BEEE W R D ()

LIQUIDITY AND FINANCIAL RESOURCES

The Group recorded a net cash outflow of approximately HK$787,000
during the first six months ended 30th June, 2008, resulting in cash-on-
hand and bank balances of approximately HK$18,020,000 as at the
balance sheet date.

Stock turnover days amounted to 76 days, compared with a yearly
average of about 72 days for the previous year. Debtors’ turnover days
decreased from 79 days as at 31st December, 2007 to 73 days as at 30th
June, 2008.

The Group’s financial position remained healthy. In respect of its gearing
position, which is represented by the ratio of total debts to total assets,
the ratio stood at 0.22 (at 31st December, 2007: 0.21).

The working capital of the Group was generally financed by internally
generated cash flows from its operation and existing banking facilities. As
at 30th June 2008, the Group’s cash-on-hand and bank balances
amounted to approximately HK$18,020,000 (at 31st December, 2007:
HK$18,807,000) and secured bank loans amounted to approximately
HK$16,000,000 (at 31st December, 2007: HK$19,334,000), of which
HK$16,000,000 was due within one year (at 31st December, 2007:
HK$19,334,000). The Group’s net current assets and current liabilities
amounted to HK$60,360,000 (at 31st December, 2007: HK$66,293,000)
and HK$52,342,000 (at 31st December, 2007: HK$50,258,000)
respectively as at 30th June, 2008.

Total shareholders' funds decreased from HK$189,674,000 as at 31st
December, 2007 to HK$185,418,000 as at 30th June, 2008, as a result
of HK$4,256,000 total recognized loss incurred for the period.

ACQUISITIONS AND DISPOSALS OF SUBSIDIARIES
AND ASSOCIATED COMPANIES

There were no material acquisitions and disposals of subsidiaries and
associated companies for the six months ended 30th June, 2008.
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MANAGEMENT DISCUSSION & ANALYSIS (CONTINUED)
EEE W R D (4

EXPOSURE TO FOREIGN EXCHANGE RISK

The Group's income and expenditure of raw materials, manufacturing
cost and borrowings are mainly denominated in USD, HKD and RMB.
Fluctuations of the exchange rates of RMB against foreign currencies
could affect the operating costs of the Group. Currencies other than RMB
were relatively stable during the period, the Group did not expose to
significant foreign exchange risk. The Group currently does not have a
foreign currency hedging policy. However, management will continue to
monitor foreign exchange exposure and will take prudence measure to
minimize the currency translation risk. The Group will consider hedging
significant foreign currency exposure should the need arise.

CAPITAL STRUCTURE

There has been no significant change in the capital structure of the
Group since 31st December, 2007.

CHARGE ON ASSETS

There was no charge on the Group’s assets during the six months ended
30th June, 2008 (at 31st December, 2007: Nil).

CONTINGENT LIABILITIES

The Company has given guarantee to banks in respect of general facilities
granted to its subsidiaries. The extent of such facilities utilized by the
subsidiaries as at 30th June, 2008 amounted to approximately
HK$16,000,000 (at 31st December, 2007: HK$19,334,000).
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SUPPLEMENTARY INFORMATION

DIRECTORS’ AND CHIEF EXECUTIVES' INTERESTS IN
SHARES, UNDERLYING SHARES AND DEBENTURES

As at 30th June, 2008, the interests and short positions of the directors
and the chief executives of the Company in the shares, underlying shares
and debentures of the Company and its associated corporations, as
recorded in the register maintained by the Company pursuant to Section
352 of the Securities and Futures Ordinance (the “SFO"), or as otherwise
notified to the Company and The Stock Exchange of Hong Kong Limited
(the “Stock Exchange”) pursuant to the Model Code for Securities
Transactions by Directors of Listed Companies, were as follows:

Long positions

Ordinary shares of HK$0.01 each of the Company

RZZBZENFRA=ZTRH ARFAEER
TETHRAEBRARBREAEEE(E
EABRSRBEGRA([FBHERBEKRM])

EXVEE D) 2 Befn - RO RESFP
BAEARARAREES M E GO 35215
REFEZECMACH 2 RAERKE
FREBELTRAREZFETESFRINEE
SAEMERRAREEHAXSMAR
AR (TBERPT]) MRS RORA T ¢

"R

ARAREFREEEE0OI T ZEBR

Percentage
Number of of the issued
issued ordinary share capital

shares held  of the Company

Name of director Capacity e ®T MAATDRT
EEpE %) EBEREE BREBDL
Tsang Chiu Wai (Note (i) Interest in a controlled corporation 11,215,825 5.10%
LEE (M FE3)) MEERFZER

Standard Beyond Limited (Note (i) Beneficial owner 11,215,825 5.10%
Standard Beyond Limited ( #1&2(i)) EmEA A

Kong Cheuk Luen, Trevor (Note (ii) Interest in a controlled corporation 6,792,588 3.09%
LB R (M a2 i) REERE 2 Ew

Absolute Above Limited (Note (ii)) Beneficial owner 6,792,588 3.09%
Absolute Above Limited ( 477 (i) EmEA A

Notes: o

(i) These securities are registered in the name of and beneficially owned by Standard (i) BZEBFINCRBELHEESTMA L2

Beyond Limited, a company incorporated in the British Virgin Islands. The entire
issued share capital of Standard Beyond Limited is beneficially owned by Mr.
Tsang Chiu Wai. Accordingly, Mr. Tsang Chiu Wai was deemed to be interested in
shares held by Standard Beyond Limited under the SFO as at 30th June, 2008.
Given the entering into of the Agreement (*) by Standard Beyond Limited and
Mr. Tsang Chiu Wai, Standard Beyond Limited is deemed to have reduced its
interest in the Company by 43,572,175 shares under the SFO.

Standard Beyond Limited#) % & &5 » I /7
Z Al E 2 A ° Standard Beyond Limited
PHEBRTREAGHLGBELEE RS -
At R=ZFFNFNA=+H  REFF
REIEIEH - ZIE1E 5 4 #% % fER Standard
Beyond LimitedBi#s B2 R17 FHEH #a °
#& R Standard Beyond Limited £ & B3 (2 7% 4
EI T AR () B U IR IBFEF R B R IKA)
Standard Beyond Limited # 1% /4 B )i 2 E R &K
2 A143,572,175 R B 17 2 # 7 »



SUPPLEMENTARY INFORMATION (CONTINUED)
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DIRECTORS’ AND CHIEF EXECUTIVES' INTERESTS IN
SHARES, UNDERLYING SHARES AND DEBENTURES

(Continued)

Long positions (Continued)

Notes: (Continued)

(i) These securities are registered in the name of and beneficially owned by Absolute
Above Limited, a company incorporated in the British Virgin Islands. The entire
issued share capital of Absolute Above Limited is beneficially owned by Mr. Kong
Cheuk Luen, Trevor. Accordingly, Mr. Kong Cheuk Luen, Trevor was deemed to be
interested in shares held by Absolute Above Limited under the SFO as at 30th
June, 2008. Given the entering into of the Agreement (*) by Absolute Above
Limited and Mr. Kong Cheuk Luen, Trevor, Absolute Above Limited is deemed to
have reduced its interest in the Company by 26,388,412 shares under the SFO.

Other than as disclosed above, none of the directors, chief executives,
nor their associates had any interests or short positions in any shares,
underlying shares or debentures of the Company or any of its associated
corporations as at 30th June, 2008 that was required to be recorded
pursuant to Section 352 of the SFO, or as otherwise notified to the
Company and the Stock Exchange pursuant to the Model Code for
Securities Transactions by Directors of Listed Companies.

(*) Please refer to the Company’s Circular dated 15th July, 2008 for details for the
Agreement dated 4th June, 2008.

DIRECTORS" AND CHIEF EXECUTIVES' RIGHTS TO
ACQUIRE SHARES OR DEBENTURES

At no time during the period was the Company or any of its subsidiaries
a party to any arrangements to enable the directors and chief executives
of the Company to acquire benefits by means of the acquisition of shares
in, or debentures of, the Company or any other body corporate, and
neither the directors nor the chief executives had any right to subscribe
for the securities of the Company, or had exercised any such right.

SHARE OPTIONS

The Company’s share option scheme (the “Scheme”) was adopted for a
period of ten years commencing from 11th December, 2002 pursuant to
a written resolution of all shareholders passed on 11th December, 2002.
Particulars of the Scheme have been summarized in the 2007 Annual
Report of the Company.

Up to the date of approval of this interim report, no options have been
granted under the Scheme.
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BOBEREBELTRABAESTETESFTIHZ
BESTAZREMBIEGARE M
ZEMERIOAR -

(*) FHAHAB-—FZENFXNAMAZ S F
BRE2EARAAAR-—FEENFLATH
H.2Z 8% -

REBAERER  ARRAHEEFIER
AYESEIALZE  BRARRAEFER
EgﬁﬁAET%%%A$ﬁﬁiEﬁﬁ
oA A B 58 2 Bt SAE 55 1 & BRI &
R%%&IK?—}E&/\%E \%ﬁ—_l-wuﬁﬁzﬁ
RAFE7Z N - JRE G EIT R Lt
R -

fB

REZEREN _-_ZFTE-_F+=-A+—H
BANEERAER AR TERMANER
A E ([%AE]) A= EE-_F+=A
+—HARAHTF  ZEFEHESR
RAEARR T LFEFRRA -

BEMHERTHRE BRI BEREZX
FHEIR h AR B A HE -
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SUPPLEMENTARY INFORMATION (CONTINUED)
X & (|)

SUBSTANTIAL SHAREHOLDERS

At 30th June, 2008, the register of substantial shareholders maintained
by the Company pursuant to section 336 of the SFO shows that other
than as disclosed under the section headed “DIRECTORS’ AND CHIEF
EXECUTIVES" INTERESTS IN SHARES, UNDERLYING SHARES AND
DEBENTURES”, the following persons had notified the Company and the
Stock Exchange of relevant interests and short positions in the issued
share capital of the Company under the SFO.

Long positions

Ordinary shares of HK$0.01 each of the Company

FERR

BRIEZEREZTBRABREN - HER
MkErziEm] —BHEREEN  HERAX
RAREES M EGRIIE336 KR EF
BEXIERRETMARE  R-2FZN
FRA=TB UTATEREBEEH LB
ERPIFEARNRA LB EEARR A
ERTRATHEAZEBEEALAR -

L3l
AAFGREBSB001TZ BB

Percentage
Number of of the issued
issued ordinary share capital

shares held  of the Company

Name of shareholder Capacity e ®1T HEAQXTSBT

RS g0 EEREE BEBD K

Shine Top Limited (Note 1) Beneficial owner 14,219,622 6.46%

Shine Top Limited (Af5£ 1) EmEAA

China Top Limited (Note 1) Interested in a controlled corporation 14,219,622 6.46%

China Top Limited (#f7F1) i NI X

Thomas Lau, Luen-hung (Note 1) Interested in a controlled corporation 14,219,622 6.46%

2 (Kat1) NG T | N D s

CNNC Overseas Uranium Others 344,377,273 156.54%
Holding Limited (Note 2) 18,000,000(S) 8.18%(S)

PR INBEERBER AR (MFF2) Hio

o B B A28 S0 i B R & A A Others 344,377,273 156.54%
(China Nuclear International 18,000,000(S) 8.18%(S)

Uranium Corporation (Note 2))

PRI ZEINAERFAE DR (FE2) Hit

FRZIXEEAQR Others 344,377,273 156.54%
(China National Nuclear 18,000,000(S) 8.18%(S)
Corporation (Note 2))

PEZIESE R A (FF2) Hh

Challenge Shore Investment Limited (Note 3)  Person having a security interest in shares 284,377,273 129.26%

Challenge Shore Investment Limited (f/773) RBRHEEEHFED 2 AL

CCB Financial Holdings Limited (Note 3) Interest of corporation controlled 284,377,273 129.26%

BTemERAERDR (MiF3) NS i N o £

CCB International (Holdings) Limited (Note 3)  Interest of corporation controlled 284,377,273 129.26%

ZRER (2R BRAR (BZ3) REEH ARz



SUPPLEMENTARY INFORMATION (CONTINUED)

HREER ()

SUBSTANTIAL SHAREHOLDERS (Continued)

Long positions (Continued)

FERR @)

LS -NC )

Percentage
Number of of the issued

issued ordinary share capital

shares held of the Company

Name of shareholder Capacity FEe®T HAQISRT

RERMER 514 EBREA BRAE D

CCB International Asset Management Interest of corporation controlled 284,377,273 129.26%
(Cayman) Limited (Note 3)

CCB International Asset Management ikt N B
(Cayman) Limited (#77#3)

CCB International Asset Management Interest of corporation controlled 284,377,273 129.26%
Limited (Note 3)

BRREREEEEARAD (Mi3) REEH AR Z #ER

CCB International Group Holdings Limited Interest of corporation controlled 284,377,273 129.26%
(Note 3)

BOBIBRSEZERER AR (HE3) R N P X

China Construction Bank Corporation Interest of corporation controlled 284,377,273 129.26%
(Note 3)

HEERRITROER AR (M iE3) REEH AR Z #ER

Central SAFE Investments Limited (Note 3) Interest of corporation controlled 284,377,273 129.26%

FRESREAREERR (HFE3)

Notes:

REEH ARz #E

(1) These securities are registered in the name of and beneficially owned by Shine
Top Limited, a company incorporated in the British Virgin Islands. The entire
issued share capital of Shine Top Limited is beneficially owned by China Top
Limited, a company incorporated in the British Virgin Islands and is ultimately
owned by Mr. Thomas Lau, Luen-hung. Accordingly, Mr. Thomas Lau, Luen-hung
was deemed to be interested in 14,219,622 shares held by Shine Top Limited
under the SFO as at 30th June, 2008. Given the entering into of the Agreement
(*) by Shine Top Limited and Mr. Thomas Lau, Luen-hung, Shine Top Limited is
deemed to have reduced its interests in the Company by the 55,248,378 shares

under the SFO.

2) As at 30th June,2008, F [ T ¥ % [E 22 7] (China National Nuclear
Corporation) was deemed to hold a long position of 344,377,273 shares and a
short position of 18,000,000 shares through a wholly-owned subsidiary, #
%8 9h i £ [ % 22 ] (China Nuclear International Uranium Corporation),
which in turn owned a 100% interest in CNNC Overseas Uranium Holding
Limited which directly held a long position of 344,377,273 shares and a short

position of 18,000,000 shares.

ffat
(1)

@)

ZEEFRTUNCRBEERHESTAMA L2
Shine Top Limited 894 #& &4 + WHZ 1Al &
25 #B ° Shine Top Limited % & 2 #7177
¥ i China Top Limited Z 25 # 7 ° China Top
Limited R B & X B S st ok 7 & i1 B2 %
FERKEFT Bt RZFFNFENA=
1+ 0 REZFRBEGO - B ZBEEH
2 1ER Shine Top Limited B ¥ / 14,219,622 i
17 A #as o # K Shine Top Limited &
FIEIEE LT L (") RIFEZFRHEMF
% + Shine Top Limited# 2 & B 5 L RAE X
Az - L H 7355248378 AR 17 -

RZFZENFNA=Z1+H HFEHEZIZED
REIRBBEEHG RN E L 7+ B E &
S i B B 23 7] 48 E #5 B 344,377,273 R iR
17 ) 47 & K 18,000,000 fi8 & 17 ) KX & » i1
[ B 1% G 5] 18 B R B % 4 5] B 1 B P A28 5
HEEREGR D AIAI100%E 2 0 T HEZE
S il 2R H IR 2 5] Al # B 344,377,273 BR IR
17 B9 47 B K 18,000,000 52 % 17 89K B »

2 % Hf th 800 1oday wiau|
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SUPPLEMENTARY INFORMATION (CONTINUED)
MREER (@)

SUBSTANTIAL SHAREHOLDERS (Continued)

Long positions (Continued)

Notes: (Continued)
3) As at 30th June 2008,

(a) Challenge Shore Investment Limited was 100% controlled by CCB
International Asset Management Limited.

(b) CCB International Asset Management Limited was 100% controlled by
CCB International Asset Management (Cayman) Limited.

(c) CCB International Asset Management (Cayman) Limited was 100%
controlled by CCB International (Holdings) Limited.

(d) CCB International (Holdings) Limited was 100% controlled by CCB
Financial Holdings Limited.

(e) CCB Financial Holdings Limited was 100% controlled by CCB International
Group Holdings Limited.

(f) CCB International Group Holdings Limited was 100% controlled by China
Construction Bank Corporation.

Q) China Construction Bank Corporation was 59.12% controlled by Central
SAFE Investments Limited.

S) denotes “short position”

Other than as disclosed above, the Company has not been notified of
any other relevant interests or short positions in the issued share capital
of the Company as at 30th June, 2008.

(*) Please refer to the Company’s Circular dated 15th July, 2008 for details for the
Agreement dated 4th June, 2008.

INTERIM DIVIDEND

The Board of Directors (the “Board”) does not recommend the payment
of an interim dividend for the six months ended 30th June, 2008 (six
months ended 30th June, 2007: Nil).

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY?’S LISTED SECURITIES

During the six months ended 30th June, 2008, neither the Company nor
any of its subsidiaries had purchased, sold or redeemed any of the
Company’s listed securities.

CODE ON CORPORATE GOVERNANCE PRACTICES

The Company has complied with the code provisions laid down in the
Code on Corporate Governance Practices (the “CG Code”) as set out in
Appendix 14 to the Rules Governing the Listing of Securities on the Stock
Exchange (the “Listing Rules”) throughout the six months ended 30th
June, 2008.

FERE @
LS -NC )

Wiz ()
3 R-FENEAA=+H

(a) Challenge Shore Investment Limited £
BREAREEEEF R L AI100%HF
i/

(b) BEREFKEEEEHFRLAMHCCB
International Asset Management
(Cayman) Limited100% #% /| -

(c) CCB International Asset Management
(Cayman) Limited 1 & iR B9 B (12 R ) B
R 22 &]100% 1% %1 »

(d) ERER(FR)ERLAHETEH
R AR 2N 5] 100% 12 41 ©

() BITzBHERBEARHETEHRE
EF 7R AR 2 A1100% 5 i °

() EITEREEZER AR A G H B E
RIFITIRH IR R F100% 12 %) ©

(9) FEHZRRTRNEERR A HFRE
EREFMREMELFHFS9.12%1#

i
) HrEXIKE]
BREXHWEEN RZFEN A=+
SRRIVIN/N TIT%MK$QﬂE% TRCA
TEEMEMABERIORE -

(*) FEHAHRB-_ZTZENFNAMAZGZEF
BELHANA AR =—FENFLA+TH
HZ#E -

RHRE

EFxg(lE=g ) TEERBEZ-_ZZEN
FRA=ZTBHLEREARERHRE (B
“ERLFRA=THERER &) -

Hl

BE - HEFBEEALQXF L™
5

HE_ZTN\FRA=THIEXEAR
ARRHEEAHBELRMERBE HE
HEEARBEAMETES ©

S

RARFRBE_ZZNFERA= +EIJJ:/\
BARN—BEETEERARIMBERAD
EHLEMBRAA LT ,JJJ)MH@”ZM@’T%
ﬁ%%iu%%E%“E'J((ﬁ%%?iﬁ%“ﬂﬂnﬁﬁﬂ
P RIES »



SUPPLEMENTARY INFORMATION (CONTINUED)
i X & (|)

MODEL CODE FOR SECURITIES TRANSACTIONS BY
DIRECTORS

The Company has adopted a code of conduct regarding securities
transactions by directors on terms no less exacting than the required
standard set out in Appendix 10 Model Code for Securities Transactions
by Directors of Listed Issuers (the “Model Code”) of the Listing Rules.
Having made specific enquiry of all directors, all directors confirmed that
they have complied with the required standard set out in the Model Code
and the code of conduct regarding securities transactions by directors
adopted by the Company.

AUDIT COMMITTEE

An Audit Committee has been established by the Company for the
purpose of reviewing and providing supervision on the financial reporting
process and internal control of the Group. The Audit Committee
comprises three independent non-executive directors and one non-
executive director. The present members are Mr. Lee Tho Siem, Mr. Wang
Jianguo, Dr. Loke Yu alias Loke Hoi Lam and Mr. Wong Wing Sing. Mr.
Lee is the Chairman of the Audit Committee. The Group’s interim reports
for the six months ended 30th June, 2008 as well as the accounting
principles and practices have been reviewed by the Audit Committee.

REMUNERATION COMMITTEE

In accordance with the requirements of the CG Code, a Remuneration
Committee has been established by the Company to consider the
remuneration of directors of the Company. The Remuneration Committee
comprises two independent non-executive directors namely Mr. Lee Tho
Siem and Mr. Wang Jianguo and one executive director namely Mr. Kong
Cheuk Luen, Trevor who chairs the Remuneration Committee.

APPRECIATION

The Board would like to take this opportunity to thank our shareholders,
the management and our staff members for their dedication and support.

On behalf of the Board

United Metals Holdings Limited
Tsang Chiu Wai

Chairman

Hong Kong, 5th September, 2008
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CONDENSED CONSOLIDATED INCOME STATEMENT

SRS &SR

For the six months ended 30th June, 2008
BE—_FZENFNA=+HIENEA

The Board of the Company is pleased to announce the unaudited
condensed consolidated results of the Group for the six months ended
30th June, 2008, together with comparative figures for the corresponding

period, as follows:

ARPEZEMAEMAREBE_TZF
NERA=ZTHLEREANREEZENA
HAXs  ERRFHLERBURETINT

Six months ended 30th, June,
BZEXNA=1+HLAKEA

2008 2007

—ZENE —ETLF

HK$°000 HK$'000

BET T BT T

Notes (unaudited) (unaudited)

B aF (RE&EZ) (RE&EZ)

Revenue U = 3 108,054 124,528
Cost of sales $H & AR (103,629) (107,324)
Gross profit E A 4,425 17,204
Other income H g A 1,577 444
Selling and distribution expenses HERDHEAX (3,902) (3,936)
Administrative expenses THEX (6,776) (5,594)
Finance costs B & B (442) (904)
Other expenses H b B 2 (72) (72)
(Loss) profit before taxation A (BB &®A (5,190) 7,142
Income tax credit (expense) FrisfiEe (M) 4 318 (302)
(Loss) profit for the period B (E18) %7 5 (4,872) 6,840
Interim dividend m HA R B 6 — —
(Loss) earnings per share — basic FR(EB)ABN — EX 7 (HK2.21 cents) HK3.11 cents
AL AL




CONDENSED CONSOLIDATED BALANCE SHEET
THGREEERER

At 30th June, 2008
RZFEENFNA=+H

At At
30th June, 31st December,
2008 2007
R=-ZBZENF R_ZTTLF
RA=+H +ZA=+—H
HK$°000 HK$'000
BET T BT T
Notes (unaudited) (audited)
K aF (REEZ) (JeE%)
Non-current assets ERBEE
Property, plant and equipment ME - BENMKE 8 112,506 113,454
Prepaid lease payments e & RIB 6,086 6,153
Available-for-sale investments AHHERE 1,496 1,483
Deposits paid for acquisition WHEME - BE X
of property, plant and equipment HEENZE 2 5,401 3,249
125,489 124,339
Current assets REBEE
Inventories 78 45,346 40,983
Trade and other receivables and EWE SRR L EM
prepayments JE U FRIB LA R TB A+ 5B 9 48,508 55,745
Prepaid lease payments TES & RIB 133 133
Investments held for trading HEEERE 355 543
Taxation recoverable A] Yg B 7 18 340 340
Bank balances and cash RITHB LIRS 18,020 18,807
112,702 116,551
Current liabilities REBARE
Trade and other payables and accruals JEHE 5 BR 3k K H i FE <t
FRIE A R e R R R 10 36,188 30,840
Taxation payable JE T 18 154 84
Unsecured bank loans LI RITER
— due within one year — —FRFE 16,000 19,334
52,342 50,258
Net current assets REBEEZRE 60,360 66,293
Total assets less current liabilities HEERRBER 185,849 190,632
Non-current liabilities kFBAR
Deferred tax liabilities BEEHEEE 11 431 958
431 958
Net assets EEFE 185,418 189,674
Capital and reserves B R &
Share capital % 7 12 2,200 2,200
Reserves & 183,218 187,474
Equity attributable to equity holders ARAGERFEA
of the Company JEfh = 185,418 189,674

£ % Hf b 8002 Hoday wisy|
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
BLEN N S

For the six months ended 30th June, 2008
HE—_FENFNA=FHIENEA

Investments Non-
Share Share  revaluation distribution Merger General ~ Translation ~ Accumulated
capital  premium reserve reserve reserve  reserve fund reserve profits Total
REEf FA -RiEE

Ba ROEE #E  AREE AKRE B¢ EiRE EH Bt
HK$'000  HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000  HK$'000
BETT BETR BETT  BETT B%Tn BETT BT BETT BT

(Note 12)

(Hizt12)
At 1st January, 2007 RZEE+E-A-H 2,200 39,352 (62) 16,584 127 6,594 4,265 124,027 193,087
Profit for the period BREH — — — — — — — 6,840 6,840
At 30th June, 2007 RZZZ+§~A=1H 2,200 39,352 (62) 16,584 127 6,594 4,265 130,867 199,927

Exchange differences REBNEBEEL

arising from translation ~ [E £ %

of foreign operations - - — — — — 898 — 898
Gain on fair value changes 7]t HER A AT &

of available-forale 2y hin

investments — — 45 — — - — — 45
Income recognized directly & R IR A HER

in equity WA - - 45 — — — 898 — 943
Loss for the period HNEE — — — — — — — (11,196)  (11,196)
Total recognised income AN E ALK A (FE)

(loss) for the period k] — — 45 — — — 898 (11,196)  (10,253)
Transfer ER — — — — — 408 — (408) —
At31st December, 2007 R-FET+ 4

+=-A=z+-H 2,200 39,352 (17 16,584 127 7,002 5,163 119,263 189,674
Bxchange differences REBNEBEEL

arising from translation ~ [E ¥ %

of foreign operations — — — — — — 603 — 603
Gain on fair value changes B[ H &K E N F{E

of available-forsale 28 ks

investments — - 13 - — - — — 13
Income recognized directly & % R IR A HE R

in equity /9N — — 3 — — — 603 - 616
Loss for the period HRNEER - — - - - — - (4,872) (4,872)
Total recognised income IR E AU A (FE)

(loss) for the period k) - — 13 — — — 603 (4,872) (4,256)
Transfer R — — — — — — — — —
At 30th June, 2008 RZZBENERA=TH 2,200 39,352 (4) 16,584 127 7,002 5,766 114,391 185,418




CONDENSED CONSOLIDATED CASH FLOW STATEMENT
BHHGERTRER

For the six months ended 30th June, 2008
BE—_FTENFNA=+HIENEA

Six months ended 30th June,
BZEXNA=1+HLAXEA

2008 2007
—EENE —ETLEF
HK$'000 HK$'000
BT T BT T
(unaudited) (unaudited)
(REEFZ) (REgeEZR)
Net cash from operating activities RELEEB RS FE 10,541 7,219
Net cash used in investing activities AEREZB2HEFE (7,552) (6,133)
Net cash used in financing activities AEREIZSH RS FE (3,776) (12,296)
Net decrease in cash and cash ReRBESZEEURD
equivalents HEE (787) (11,210)
Cash and cash equivalents at beginning H A ZHERELZEY
of the period 18,807 31,348
Cash and cash equivalents at end HEZEEREASESEY
of the period 18,020 20,138
Analysis of the balances of cash and ReRESEEY &
cash equivalents ki
Bank balances and cash WITEBREE S 18,020 20,138

2 %k ff th 800 1oday wisu|
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BASIS OF PREPARATION

The unaudited condensed consolidated financial statements have
been prepared in accordance with the applicable disclosure
requirements of Appendix 16 to the Rules Governing the Listing of
Securities on The Stock Exchange of Hong Kong Limited and with
the Hong Kong Accounting Standard (the “HKAS"”) 34 “Interim
Financial Reporting” issued by the Hong Kong Institute of Certified
Public Accountants (the “HKICPA").

SIGNIFICANT ACCOUNTING POLICIES

The unaudited condensed consolidated financial statements have
been prepared on the historical cost basis except for certain
financial instruments, which are measured at fair values.

The accounting policies used in the unaudited condensed
consolidated financial statements are consistent with those
followed in the preparation of the Group’s annual financial
statements for the year ended 31st December, 2007 except as
described below.

In the current interim period, the Group has applied, for the first
time, the following new standards, amendments and
interpretations (the “new HKFRSs”) issued by the HKICPA, which
are effective for the Group’s financial year beginning on 1st
January, 2008.

HK(IFRIC) - INT 11 HKFRS 2 — Group and Treasury

Share Transactions

HK(IFRIC) - INT 12 Service Concession Arrangements

HKAS 19 — The Limit on a
Defined Benefit Asset, Minimum
Funding Requirements and

HK(FRIC) - INT 14

Their Interaction

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
EHGREMBRRNE

R

AREZEAREVBHRRERE
EEBARSMARRARES LM
MAMEIONERABRERENER
A ((EEEEAE])
Bz EHEEEAEA([EAEGFE
Al FE34RF PP BRE IR -
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AREZEAREVBHRRIDRE
SRR E RS
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RATHHBHE AEEHRERN
THEEBSAMOERMLNR -F
ENF-A-BHBZAEEY K
FEEMNMI B LV BREER
EArRB(HITEETBREE
A1) -

7E (BRME FEMBHREEL

WERE F2H — £EK
ZE®)— EFRNZ S

REEIR

55 (BEBRGTH RESCERTHE

mERE

ZB8g)-—

BREEI2%

E5 (BEBRBH BESFERFE9
WERE % — A E R A
ZB®)— BEZREE -

BEE 4R REERRE
K B 1E B B &



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
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2. SIGNIFICANT ACCOUNTING POLICIES (Continued)

The adoption of the new HKFRSs had no material effect on how
the result and financial position for the current or prior accounting
periods have been prepared and presented. Accordingly, no prior
period adjustment has been required.

The Group has not early applied the following new and revised
standards, amendments and interpretations that have been issued
but are not yet effective.

HKAS 1 (Revised) Presentation of Financial Statements'

HKAS 23 (Revised) Borrowing Costs'

HKAS 27 (Revised)

HKAS 32 & 1
(Amendments)

HKFRS 2 (Amendment)

HKFRS 3 (Revised)

HKFRS 8

HK(FRIC) - INT 13

2

3

Consolidated and Separate
Financial Statements’

Puttable Financial Instruments and

Obligations Arising on Liquidation’

Vesting Conditions and Cancellations'

Business Combinations’

Operating Segments'

Customer Loyalty Programmes’

Effective for annual periods beginning on or after 1st January, 2009.
Effective for annual periods beginning on or after 1st July, 2009.

Effective for annual periods beginning on or after 1st July, 2008.

2.

FTESHHEE @

RZEHATTRAYBREENY
AEFHRERBEEFHEZIRE
EHBRRZEBRR2H I EEKR
FE WHAAFLANARAER -

A A2 R R T 5B e
R BT RSB ST 5
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BB LA
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(#&1835T)

BEAGITER
%235
(g&1535T)

Fmkz 25

fE R A

B2 LA
F275%
(#&1235T)

ARG ER
F32% M
F£15
({&3T4)

BB BRE
AEBIE25%
(85T A)

BB BHRE
AERIE 35
(&&1535])

BB BRE
AEBIE 855

AR (BB M5B

mEZE

zB8®) —

BREEI3R

4kt

RS M

A KB B E
R’

AAEeEM T AR
BRREELZ
I

BB I ¢ R 3!

E N

RIZBENF—A—HIUERBEZ
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SIGNIFICANT ACCOUNTING POLICIES (Continued)

The adoption of HKFRS 3 (Revised) may affect the accounting for
business combination for which the acquisition date is on or after
the beginning of the first annual reporting period beginning on or
after 1st July, 2009. HKAS 27 (Revised) will affect the accounting
treatment for changes in a parent’s ownership interest in a
subsidiary that do not result in a loss of control, which will be
accounted for as equity transactions. The directors of the Company
anticipate that the application of the other new or revised
standards and interpretations will have no material impact on the
results and the financial position of the Group.

REVENUE AND SEGMENTAL INFORMATION

Revenue represents the amounts received and receivable for goods
sold, net of returns and sales related taxes to outsiders during the
period.

Business segments

For management purposes, the Group's business is currently
organized into four operating divisions which are the basis on
which the Group reports its primary segment information.

Principal activities are as follows:

Aluminium parts ~ — sale of aluminium die casting parts
manufactured and processed by the
Group.

Zinc parts — sale of zinc die casting parts
manufactured and processed by the
Group and zinc die casting parts
purchased from suppliers but processed
by the Group.

Magnesium parts — sale of magnesium die casting parts
manufactured and processed by the
Group.

Others — sale of screw machined brass parts and
other casting purchased from suppliers
but processed by the Group.

2.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
SRR S B 15 3R R MY 5T (@)

3. REVENUE AND SEGMENTAL INFORMATION 3.

(Continued)

Wz koHER @

EX 0k X¢ )

Business segments (Continued)

Revenue Segment Results
Six months ended 30th June, Six months ended 30th June,
&= DEHEE
BZEANA=+tHILLAMEA BEAA=1+HLAXEAR
2008 2007 2008 2007
“EENE ZTTLHFE ZBBENFE Z—ZTITLF
HK$'000 HK$'000 HK$'000 HK$'000
BT T BT BT T BT
(unaudited) (unaudited)  (unaudited) (unaudited)
(REBER) (REEZR) (CREBER) (KEFR)
Aluminum parts A0 1 98,739 111,665 (5,044) 7,737
Zinc parts B 201 7,342 11,794 (217) 693
Magnesium parts 5 2B 1 1,170 615 (44) 55
Others Hi 803 454 (25) 25
108,054 124,528 (5,330) 8,510
Income from available-for-sale  A] it X &8 & 7 g A
investments 15 15
Income from investments held HIEE SR E 2 A
for trading 10 101
Interest income B WA 49 119
Finance costs &l & Bk A (442) (904)
Unallocated corporate ol /NEIE /N
income (expenses) (M) 508 (699)
(Loss) profit before taxation BBLA (EB) %A (5,190) 7,142
Income tax credit (expense) FEHiEe (FX) 318 (302)
(Loss) profit for the period HR(EE) T (4,872) 6,840

2 %k ff th 800 1oday wisu|
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
EHHZEES MR RM T (&)

3. REVENUE AND SEGMENTAL INFORMATION 3. ko HER @)
(Continued)
Geographical segments i & 2 5
The following table provides an analysis of the Group’s revenue by THREBEWETHE D 2 AE
geographical market, irrespective of the origin of the goods: ZWEDIM (T ERZEM) :
Revenue Segment Results
Six months ended Six months ended
30th June, 30th June,
= DEEE
BEXA=+RLAEA BERA=THLXEA
2008 2007 2008 2007
—EENE CZITTLF ZEBENE —TTLHF
HK$'000 HK$'000 HK$'000 HK$'000

BET T BT T BT T BT T
(unaudited) (unaudited) (unaudited) (unaudited)
(REEZ) (REEZ) (RLER) (REEZ)

The People’s Republic HEE AR K

of China (the “PRC") (M E])

including Hong Kong BEEB 33,944 43,260 (1,703) 2,961
North America 6 M 33,821 36,355 (1,606) 2,455
Europe B 32,864 39,341 (1,668) 2,708
South East Asia B 7,425 5,572 (353) 386

108,054 124,528 (5,330) 8,510

Income from available-for-sale  A] it K &8 & 2 g A

investments 15 15
Income from investments held FHEE&ERE Z WA

for trading 10 101
Interest income FEWA 49 119
Finance costs b & Bk A (442) (904)
Unallocated corporate Ko A BA

income (expenses) (X)) 508 (699)
(Loss) profit before taxation BEA (BEB) & (5,190) 7,142
Income tax credit (expense) FEfiEe (Fx) 318 (302)

(Loss) profit for the period R (EE)&F (4,872) 6,840




NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
SRR AR S B 15 3R R MY 5T (@)

4.

INCOME TAX (CREDIT) EXPENSE

4. FiEHER (FAX)

Six months ended 30th, June,
BZEANA=1+HILAXEAR

2008 2007
“EENEF —ETEF
HK$'000 HK$'000
BT T BT T
(unaudited) (unaudited)
(RBEX) (REgEEZ)

Current tax: RNHEIFLIA -
Hong Kong B — 154
Other Jurisdictions HEma iR 209 193
Deferred tax IRAER 1A (527) (45)
(318) 302

Hong Kong Profits Tax is calculated at 16.5% (2007: 17.5%) of the
estimated assessable profit for the six months ended 30th June,
2008.

Taxation arising in other jurisdictions is calculated at the rates
prevailing in the respective jurisdictions.

Pursuant to the relevant laws and regulations in the PRC,
Dongguan United Metal Products Co., Ltd. (“Dongguan United"),
is regarded as a “High and New Technology enterprise with Foreign
Investment”, while United Metal Products (Shanghai) Co., Ltd.
("United Shanghai”) and United Castings (Dongguan) Co., Ltd.
("United Castings”) are regarded as "Enterprise with Foreign
Investment established on coastal economic open zones”, hence,
they are levied at a reduced PRC Enterprise Income Tax rate of
24%. Also, all of the subsidiaries are entitled to exemption from
the PRC Enterprise Income Tax for two years commencing from
their first profit-making year of operation and thereafter, they are
entitled to 50% relief from the PRC Enterprise Income Tax for the
following three years. The reduced tax rate for the relief period is
12%.

Dongguan United’s first profit-making year is the year of 1999.
Accordingly, tax relief expired in the year of 2003 and the tax rate
thereafter is 24%.

EEFNBRIEHBHE_ZEZTNEX
A=Z+BLANEANMGEHER S
FIA165%(ZZFFF 1 17.5%)
EiHE o

HMea AR HRBADRES @ A
EREEBITHEE -

BIBEFPEBEERRER Rl
FaesHl@RERAA([E=EF])
WEABI SFRMAEIIFRE D
¥ mEEeBESNR(E8)ARA
AI(THELES]) RREHESE
RBERAR(IREREFE D HERA
[BREABREAMENIINERE D
¥ WMERREHE24%RZER
AP B DEMER - o A
MEBARYUREEEERERNFER
WEPHEREBMNPRECENS
o WA R E B = F R %250%F
BlhEmESH ZEX2HBHEZBEH
RE12% °

RFxBIOEEENFEEAE LA
NF Al BEEERHER-ZZT
“EERm —ETHFEREBZH
R E24% °
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INCOME TAX (CREDIT) EXPENSE (Continued)

United Castings’ first profit-making year is the year of 2006.
Accordingly, tax relief will expire in the year of 2010 and the tax
rate thereafter is 25%.

No provision for taxation has been made for United Shanghai as
the company had no assessable profit for the six months ended
30th June, 2008.

On 16th March, 2007, the PRC promulgated the Law of the PRC
on Enterprise Income Tax (the “New Law") by Order No. 63 of the
President of the PRC. On 6th December, 2007, the State Council of
the PRC issued Implementation Regulations of the New Law. The
New Law and Implementation Regulations will change the tax rate
from 24% to 25% of Dongguan United, United Castings and
United Shanghai from 1st January, 2008 onwards. United Castings
will continue to entitle to 50% relief from PRC Enterprise Income
Tax until 2010 based on the new tax rate of 25%.

(LOSS) PROFIT FOR THE PERIOD

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
EHHZEES M HRRM T (&)

EHRER (BIX) @

REREEENFEA-_ZZE X
FoAW MBEERPBENR T —F
FlEawm  EEBHER25% o

HRAMBLEERBE_TTNERX
A=ZtBLERBEALEERBEN -
WA BB N RME L BRI B R -

RZZEZTEF=ZA+B ' FER
BhREFESENT ZRBMPE
EMSHENHBED - RZF
TLrFE+-_AXNA PEEBRE
T HBAERMAA - BRI
MEBBMER BT NF—A
— B ExEF - HERELE
BELEEZERARERB24%ARE
5% c EE T —ZTFERHTBE
25% - SR 4 B E R £ 50%
BEMBEH -

A (EER) =R

Six months ended 30th June,
BZEA~A=1+HILAKEA

2008 2007
ZEENF —ETLF
HK$'000 HK$'000
BT T BT T
(unaudited) (unaudited)

(REEZ) (REER)

(Loss) profit for the period has been arrived

at after charging (crediting): (5t A)
Depreciation e

Gain on disposal of investments held
for trading

B (E8) &M &M

HEREEERE 2 W

Dividend income from unlisted available-for-sale 3 Fm A/t HERE K B

investments A
Loss (gain) on investments at fair value
through profit or loss
Gain on disposal of property, plant and
equipment W

8,772 7,842
- (85)
(15) (15

%A A BR &t A Fl sk
EEZREBE (W) 189 (16)
HEME BEEEZEBEZ

(60) —




INTERIM DIVIDEND

The Board does not recommend the payment of an interim
dividend for the six months ended 30th June, 2008 (six months
ended 30th June, 2007: Nil).

(LOSS) EARNINGS PER SHARE

The calculation of the basic (loss) earnings per share attributable to
the ordinary equity holders of the Company is based on the
following data:

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
SRS B 15 R R MY 5T (@)

PR E

EXeTEARBE_ZTZTN\ERX
A=+ BEXRERKEHHES (B
EETHFERA=ZTHIERER :
®) -

BR(EE)BR

ARBEBREEFTAEARGER
HEAR(EBER)BFTIRE T 285

= -
5

Six months ended 30th June,
BZEXNA=1+HILAKEAR

2008 2007
—EENE —EELF
HK$'000 HK$'000
BT T BT T
(unaudited) (unaudited)

(REER) (REER)

(Loss) profit for the period

B (EB8R) =

(4,872) 6,840

Number of shares in issue for the purpose
of basic (loss) earnings per share

AEESRER (BR) &M
EETHRMEAR

220,000,000 220,000,000

No diluted earnings per share has been presented for the six
months ended 30th June, 2007 and 2008 as there were no
potential dilutive ordinary shares outstanding during the periods.

ADDITIONS TO PROPERTY, PLANT AND
EQUIPMENT

During the six months ended 30th June, 2008, the Group spent
approximately HK$4,448,000 (six months ended 30th June, 2007:
HK$9,171,000) on additions to manufacturing plant and
equipment in the PRC, in order to upgrade its manufacturing
capabilities.

HREBEZE_ZTLFRZTZTNEF
ANAZTHIEABEABER W&
BOTEBEEIRENTBER &
WEZ2Y LB BREERF -

ME - -BERREBHAE

RBEE_ZEZENFAA=ZFTHIER
8 A - A% B &) A 47 14,448,000
T(BEZTTELFAAA=+HLER
& B : #%9,171,0007T ) 7/ B B B
BeEEBRBREE URAEE
ERETN o
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

AR & B # 8RR M A ()

9. TRADE AND OTHER RECEIVABLES AND

PREPAYMENTS

The Group generally allows a credit period of 60 days to its trade
customers. An aged analysis of trade receivables net of allowance

for doubtful debts at the balance sheet date is as follows:

REBE-RETEESEPOAN
EER REEANEBREZER
(HIRRRERE) MEREDTOT

At At
30th June, 31st December,
2008 2007
R-ZBENF RZEZLF
~NAZ=+H +=-—RA=+—H
HK$’000 HK$'000
BEET T BT T
(unaudited) (audited)
(REER) (E%)

Trade receivables FEUWE B R
0 to 30 days OH=30H 14,430 30,133
31 to 60 days 31THZ60H 16,973 11,979
61 to 90 days 61HZ90H 8,458 5,383
91 to 120 days 9THZE120H 1,886 2,757
Over 120 days i 120H 1,702 741
43,449 50,993

Other receivables H & W 5RIE
Deposits paid 25 & 2,607 2,540
Others Hi 1,814 1,259
4,421 3,799
Prepayments SEENE e 638 953
48,508 55,745




10. TRADE AND OTHER PAYABLES AND ACCRUALS  10.

An aged analysis of trade payables at the balance sheet date is as REEHENESBRAOKRER DT
follows: mR

At At
30th June, 31st December,
2008 2007
R=ZZBNF RZZEZTEF
~NA=+H +=-—A=+—H
HK$'000 HK$'000
BT T BT T
(unaudited) (audited)
(RBERX) (e FEZ)

Trade payables FERE 5B
0 to 30 days 0OHZE30H 4,71 6,514
31 to 60 days 31HZ60H 2,089 2,005
61 to 90 days 61HZ=90H 1,713 437
91 to 120 days 91THZE120H 480 222
Over 120 days BB 1208 888 688
9,881 9,866

Other payables E b & - 508
Accruals FEET R R 21,984 17,485
Deposits received BUET& 4,323 3,489
26,307 20,974

36,188
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
B AR S B 3% R Y A ()

11.

DEFERRED TAX LIABILITIES N EEHEEE

The following are the major deferred tax liabilities and assets EMRBZETEZERCNBABHREE
recognized and movements thereon during the current and prior ERBARATHBZEHOT :
periods:

Accelerated tax

depreciation Tax losses Total
MEREIRE BEBER aH
HK$'000 HK$'000 HK$'000
BT T BT T BETT
(unaudited) (unaudited) (unaudited)
(REEZ) (REgsEZ) (RaggEZ)

At 1st January, 2007 R-ZEZ+F—H—H 2,881 (1,898) 983
Credit to the condensed REIRNEBRR S

consolidated income KR A

statement for the period (22) (23) (45)
At 30th June, 2007 R-ZZEZ+FA=+H 2,859 (1,921) 938
(Credit) debit to the condensed R HEIANEGEHLZ S

consolidated income statement U35 3& (5t A) 1%

for the period (197) 217 20
At 31st December, 2007 RZEEZLF

+—_A=+—H 2,662 (1,704) 958

(Credit) debit to the condensed R HEI AN FFHLZ S

consolidated income statement U 35 3% (5t A) 1%

for the period (683) 156 (527)
At 30th June, 2008 RZEENFASA=+H 1,979 (1,548) 431




NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

4 S I |mRMEE (@)

12. SHARE CAPITAL 12. RA
At At
30th June, 31st December,
2008 2007
R=-ZFZENE RZETLF
ANA=+H +ZA=+—H
HK$'000 HK$'000
BT T BT T
(unaudited) (audited)
(REER) (fEE%)
Authorised: EE
1,000,000,000 ordinary shares of 1,000,000,000 % & f% E &
HK$0.01 each B E80.01 7T ) E i AR 10,000 10,000
Issued and fully paid: BEITREAR
220,000,000 ordinary shares of 220,000,000 J% & I E B
HK$0.01 each 7S H0.01 T HY B 2,200 2,200
13. CAPITAL COMMITMENTS 13. EXEIE
At At
30th June, 31st December,
2008 2007
R-ZZEENE RZZEZTLF
AA=t+H +=-ZA=+—8
HK$'000 HK$'000
BT T BB T T
(unaudited) (audited)
(RER) (&%)
Capital expenditure in respect of HEEME  BEKLZE
acquisition of property, plant Z2EXREL :
and equipment:
Contracted for but not provided BRI ERREREE
in the condensed consolidated SR
financial statements 32,845 29,701

2% i &b 800 Hoday wiisiu|
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
B AR S B 3% R Y A ()

14.

15.

OPERATING LEASE COMMITMENTS 14 REHEERE
At the balance sheet date, the Group had total future minimum REER  AEBEBRETATHEL
lease payments under non-cancellable operating leases falling due EHE RTINFHIBIAHR
as follows: RExDEMNHESEEEOT
At At
30th June, 31st December,
2008 2007
R=ZBENF RZETLF
ARA=+H +=-A=+—H”
HK$'000 HK$'000
BT T BT T
(unaudited) (audited)
(REBEX) (fRER)
Within one year —E R 4,250 3,632
In the second to fifth year inclusive F_FEERF (BEEER
) 11,270 9,028
Over five years AFELE = —
15,520 12,660
Operating lease payments represent rentals payable by the Group KEHERBEAEERASE T
for certain of its office properties and factory land and buildings. NREYMEUNRBE Tt REFEN
The average lease term is 13 years. Rentals are fixed and no WiHe  FTHHEEFHARI3F - M
arrangements have been entered into for contingent rental eNEFEERLAESNTRET L
payments. = HE -
CONTINGENT LIABILITIES 15. RAEE

The Company has given guarantees to banks in respect of general
facilities granted to its subsidiaries. The extent of such facilities
utilized by the subsidiaries as at 30th June, 2008 amounted to
approximately HK$16,000,000 (at 31st December, 2007:
HK$19,334,000).

ARAREHREWNB AR ER — K&
BRBTELEER - RZZTZTNF
ANAZ+BH BEWBARCEHA
WA ZEME B EH B 16,000,000
TE(B"fjj‘ti‘f' A=+—8:
75 #19,334,0007T ) °
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