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Shenzhen International Holdings Limited is a company
incorporated in Bermuda with limited liability and is listed on
the main board of the Stock Exchange of Hong Kong. The
Group is principally engaged in the investment, development
and operation of logistic infrastructure facilities, as well as
the provision of relevant logistic services which include third
party logistic services and logistic information services.

As at the date of this report, Shenzhen Investment Holding
Corporation, an investment holding institution owned by Shenzhen
Municipal Government and under the supervision of Shenzhen
Municipal State-owned Assets Supervision and Administration
Commission, is the controlling shareholder of the Company
holding approximately 40.61% of the issued share capital of
the Company. The second largest shareholder of the Company
is Cheung Kong Group which holds approximately 5.68% of
the issued share capital of the Company.

The Group’s development strategy defines the Pearl River
Delta, Yangtze River Delta and the Pan-Bohai Rim in the PRC
as the strategic development regions. Through acquisitions,
restructuring and integration, the Group will focus on the
investment, development and operation of logistic infrastructures
such as toll roads and logistic parks. With the support of
infrastructures, information technology and supply chain
technology, the Group will aim at continuously perfecting the
organisation of logistic networks and the construction of facilities
and gradually form a long-term strategic partnership with its
customers and supply chain partners, thereby establishing
the Group’s core competitiveness.
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Upon completion of the acquisition of 100% of Shenzhen Shen Guang Hui Highway Development Company, the shareholding in Shenzhen Expressway
Company Limited by the Group will increase to 50.021% (Please refer to the announcement dated 16 October 2007 for details of the transaction)
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Financial Highlights

BZANA=1tHILX@EA
For the six months ended 30 June

—EENE —EELF
2008 2007
BEEHER BERETT
HK$ million HK$ million
E4 Results
EER Turnover 549 452
K B A Operating profit 472 1,378
B 75 B & A Profit before income tax 547 1,286
P& 3R e B R Profit attributable to shareholders 362 1,056
SR EARZEF| (B¥AL) Basic earnings per share (HK cents) 2.54 8.18
—E2ENE —ETLF
ANA=+tH +Z-A=+—H
30 June 31 December
2008 2007
BEBER BEBETT
HK$ million HK$ million
B 7 AR R Financial Position
HMEEME Total assets 11,481 10,971
FEER Net assets 8,269 7,406
EEREX Debt asset ratio
(fBafE  HBEE) (Total liabilities/Total assets) 28% 32%
RIS AR REZ LR Ratio of net cash to shareholders’ equity 18% 21%
B FEE (B IT)  Net assets per share (HK dollar) 0.58 0.52
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Financial Highlights (%& continued)

BEEXEBON 2 EXBRBRBRME

ANALYSIS OF TURNOVER AND PROFIT BEFORE

X 2 A 2 R FINANCE COSTS AND TAX BY PRINCIPAL ACTIVITIES
HESNA=+HIAREAR For the six months ended 30 June
B EET) (HK$ million)
FE(hEEE AT
KERA B, (B8)
(518) Share of
EES Operating profit/(loss) st
Turnover profit/(loss) of associates Total
—EENE
2008
Yim % Logistic Business
WB R Toll roads
—BRERA ~ toll income 293 182 TiE A TE A
N/A N/A
—EERBUKA - construction service 70 1 TE A i A
N/A N/A
363 183 95 278
Wi E Logistic parks 73 23 - 23
Y R T Logistic service 86 3 1 4
522 209 96 305
BEER Investment holding 27 263 — 263
W 753 K B 75 B AR BT & A Profit before finance costs and tax 549 472 96 568
B 5 W 2 Finance income 34
B 7% B 7R Finance costs (55)
BATE R AR — 38 Finance costs - net ED)
M F A & F Profit before income tax 547
T F
2007
LNES S Logistic Business
¢ YN Toll roads
—BERA - toll income 188 101 TEA TiEA
N/A N/A
—BERBWA — construction service 61 1 TE A T A
N/A N/A
249 102 91 193
& Logistic parks 61 22 — 22
Wi R % Logistic service 97 (1) — (1)
407 123 91 214
REER Investment holding 45 1,255 (1) 1,254
BLEET Manufacturing business - — 32 32
B RS RARAF Profit before finance costs and tax 452 1,378 122 1,500
B 5 W 2 Finance income 16
BE TS AR Finance costs (51)
ARREFITERE Fair value loss on derivative
NAEBEEFHELNEIE  lability of convertible bonds (179)
BTSN — F &R Finance costs - net 214)
R B AT & 7 Profit before income tax

1,286
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Management Discussion and Analysis
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M) AEBZEXBEARBEL49EL (=
TELF  BEAG2ET)  REFRE L
F21% © V)T H) & E 8 RBS.22187T
—TTLE BEL407ET) BEFREH
EF28% - HERT R B AR AR AAEK
3.05BIL (ZETLF - BEK2.14E7L) ' &
EFEREEF43%  REBZ TLEBKEE
WRIPAE o NEREIR R E(L B A REKS3.62
B (ZTT+LF - BE10661ET) © 1K
FEEHEBERENRREGEEERF A
B2 63BITL(ZEELF : B¥2.2618
L) BMEFEHPLEF16% - BERERNEF
B2 54 (ZFZT £ F - B¥8.181l)
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F20% 5% o T EZHN AT ERBEREY
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B8 EEBRBRE R BKARI&F 5 5
RABEA300B T (ZFEZTLF : B%3,400
B RABEKI1340ETL (ZEZTLF : BE
1,040870)  WEFRHAD A EFA26% &
29% -°

NEARI R B DB S TS & BB 33,6318
FT(ZETLF : B¥2.4987T) » L7
46%  FEHRBERASRAENAHEMNB
HEBRAMNERESHEREIT % &
63% * FHEAFAEE111ETL  £FA3.4
& AAEASEEEERNEZZE )
HEREEGKRE QK E QR0 - AR
W B A BEBR T I B 75 A A B B 4978 62,78
B (ZTZTLF : B¥1.93(8L) © LFF
44% o

REVIEW OF RESULTS

Logistic business grew steadily, with increases of
28% and 43% in turnover and profit before finance
costs and tax respectively

For the six months ended 30 June 2008 (the “Period”), turnover
of the Group amounted to HK$549 million (2007: HK$452
million), representing an increase of 21% over the same period
of 2007. Turnover of the logistic business amounted to HK$522
million (2007: HK$407 million), representing an increase of
28% over the corresponding period of 2007, while profit before
finance costs and tax amounted to HK$305 million (2007:
HK$214 million), an increase of 43% over the corresponding
period of 2007. The growth of the Group’s core business
was satisfactory. Profit attributable to shareholders during the
Period amounted to HK$362 million (2007: HK$1,056 million),
while after deducting gain from non-recurring items, the recurring
profit attributable to shareholders amounted to HK$263 million
(2007: HK$226 million), representing an increase of 16% over
the same period of 2007. Basic earnings per share was HK2.54
cents (2007: HK8.18 cents).

During the Period, turnover and profit before finance costs
and tax of the logistic park business amounted to approximately
HK$73 million (2007: HK$61 million) and HK$23 million (2007:
HK$22 million) respectively, up 20% and 5% respectively over
the same period of 2007. These were mainly attributable to
the impressive growth in the business of Shenzhen South-
China International Logistics Co., Ltd. (“South China Logistics”)
during the Period. Its turnover and profit before finance costs
and tax amounted to HK$43 million (2007: HK$34 million)
and HK$13.40 million (2007: HK$10.40 million) respectively,
up 26% and 29% respectively over the same period of 2007.

During the Period, turnover of the toll road business amounted
to approximately HK$363 million (2007: HK$249 million), up
46%, which was mainly due to the increases in average daily
toll revenue and average daily traffic volume of 91% and 63%
respectively of Longda Expressway during the Period. Profit
after tax amounted to HK$111 million, up 3.4 times, which
was the main driving force for the Group’s results growth
during the Period. Coupled with the share of toll road businesses
in an associate, the Group’s toll road business recorded
approximately HK$278 million (2007: HK$193 million) in profit
before finance costs and tax, up 44% over the same period
of 2007.

3 ‘fi Shenzhen International Holdings Limited - 2008 Interim Report



TEEEFRRE SN

Management Discussion and Analysis (% continued)
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A new batch of tradable CSG Holding Co., Ltd.’s
(“CSG”) A shares was booked at market price, which
directly increased shareholders’ equity by HK$1,213
million. This has led to a decline in gain from non-
recurring items over the same period of 2007 but
does not affect the Group’s business operation, cash
flow and net asset value

With a view to further concentrating resources on the core
logistic business, the Group is gradually reducing its investments
in non-core businesses and is actively seeking opportunities
for divestment of the equity interests in CSG. During the Period,
the overall stock market saw a slump amid a volatile A share
market in the PRC, leading to a slowing pace in the Group’s
disposal of the equity interests in CSG as compared to 2007.
For the CSG’s A shares which became tradable on the market
since May 2007, the Group disposed of a total of 10.86 million
shares at an average selling price of RMB22.8 per share (HK$25.3)
during the Period and realised a profit after tax of approximately
HK$26 million. The remaining 15.53 million shares unsold were
classified as “Financial Assets at fair value through profit or
loss” and booked at the CSG’s A-share price of
RMB14.81(HK$16.84) as at the balance sheet date in accordance
with applicable accounting standards. The change in fair value
over the share price of RMB21.3 (HK$22.4) at the end of the
previous year was accounted for in the Period, resulting in a
loss after tax of approximately HK$70.40 million.

The Group holds another batch of 101 million tradable A shares
of CSG which were converted from non-tradable shares in
June 2008. In accordance with applicable accounting standards,
such batch of tradable shares continued to be classified as
“Available-for-sale financial assets” as it was in 2007 and stated
at fair value with changes recognised directly in shareholders’
equity. These 101 million CSG A shares were booked at fair
value of RMB14.81 (HK$16.84), being CSG’s A share price
as at the balance sheet date, and resulting in an accumulated
increase in shareholders’ equity of approximately HK$1,213
million. Such increase has not been reflected as profit for the
Period, thereby leading to a decline in gain from non-recurring
items over the same period of 2007. This, however, does not
affect the Group’s business operation, cash flow and net asset
value. Upon disposal of such CSG A shares, the accumulated
fair value adjustments recognised in shareholders’ equity are
included in the income statement as gains or losses.
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Management Discussion and Analysis (% continued)
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In the first half of 2007, the Group realised a profit of approximately
HK$80.55 million from the disposal of all its holding in CSG’s
B shares. The Group also reclassified CSG from an associate
with 101 million tradable A shares of CSG which were classified
as “Financial Assets through profit or loss” and booked at
CSG’s A-share market prices in accordance with applicable
accounting standards, which resulted in non-recurring, unrealised
gain before tax of HK$1,142 million in 2007. As at 30 June
2008, the Group held a total of 16 million non-tradable CSG
A shares which will become tradable in May 2009 and were
classified as “Available-for-sale financial assets” in accordance
with the applicable accounting standards. These shares have
been stated at a price of RMB8 (HK$9.09) per share.

Furthermore, for the same period of 2007, the Group made
adjustments to deferred tax liabilities as a result of the change
in PRC income tax rate, and increased income tax expense
of HK$35 million. On the other hand, in the first half of 2007,
due to continuous increase in the share price of the Company,
the fair value of the derivative liability of the convertible bonds
with an aggregate principal amount of HK$600 million issued
in February 2006 recorded a corresponding growth. A book
loss of approximately HK$179 million arising from the change
in fair value of the derivative liability of the convertible bonds
was recognised. The above two items resulted in aggregated
non-recurring loss of HK$214 million recognised by the Group
in the same period of 2007.

During the Period, the Group disposed of a 35% equity interest
in Grand Autopark Company Limited (“Grand Autopark”), an
associate, and recognised a profit after tax and minority interest
of approximately HK$143 million.

As at 30 June 2008, total assets and net assets of the Group
amounted to HK$11,481 million (31 December 2007: HK$10,971
million) and HK$8,269 million (31 December 2007: HK$7,406
million) respectively, representing respective increases of 5%
and 12% over the same period of 2007.

& Shenzhen International Holdings Limited - 2008 Interim Report
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Impact of economic conditions in the PRC on the
business development of the Group in the first
half

Rainstorms and snowstorms in January 2008 and
earthquakes in Sichuan in May 2008 in the PRC

In January and May 2008, the PRC witnessed devastating
low-temperature rainstorms and snowstorms as well as
earthquakes in Sichuan. These resulted in massive losses
to the economic and social developments of the affected
areas, of which transportation, logistic delivery and toll
road businesses suffered greater losses. Wuhuang
Expressway in Hubei Province which is jointly held by
the Group and Shenzhen Expressway Company Limited
(“Shenzhen Expressway”) is located in the affected area
of rainstorms and snowstorms. It was closed for certain
hours for three days during the snowstorms. Such period
of closure of Wuhuang Expressway was relatively short
as compared to other expressways within the province.
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Management Discussion and Analysis (% continued)
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The operating performance of Wuhuang Expressway was,
however, affected to a certain extent as it provided free
passage to vehicles delivering relief materials to affected
areas as well as to carrier vehicles transporting fresh
agricultural products in order to fully comply with the
relevant policies adopted by the PRC government.
Thereafter, proactive remedial measures have been actively
implemented on Wuhuang Expressway, including
strengthening the operation management, so as to actively
mitigate the impact brought by the toll free policy.

Impact of the macro-economic trends

In the first half of 2008, the PRC’s national economy
experienced a slowdown due to the impact of a spate
of domestic and external factors. The PRC’s GDP amounted
to RMB13,061.9 billion, representing a decline of 1.8
percentage-points in growth rate over the same period
of 2007. Export amounted to US$666.6 billion, representing
a dip of 5.7 percentage-points in growth rate over the
same period of 2007. Consumer prices saw a sharp
increase, with purchase prices of raw materials and fuels
used in production posting a year-on-year increase of
11.1%. The logistics industry in the PRC registered a
growth in value of RMB896.2 billion, down 1.1 percentage-
points in growth rate over the same period of 2007. Cargo
turnover in society at-large amounted to RMB5,059 billion,
a drop of 9.1 percentage-points over the same period
of 2007. Owing to increases in fuel prices, labour costs
and lending rates, total cost of logistics in society at-
large amounted to RMB2,403.2 billion, up 3.6 percentage-
points in growth rate over the same period of 2007.

As Shenzhen has an export-oriented economy, larger
impact was exerted on Shenzhen’s economy by a slowing
growth in the global economy arising from slowing economic
growths in developed countries like the United States
starting from the second half of 2007. Industrial and
transportation industries bore the brunt of the slowdown.
In the first half of 2008, the industry value of the entire
city saw a year-on-year increase of 10.3%, representing
a decline of 4.3 percentage-points over the same period
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of 2007. Drop in overseas demands and deceleration in
industrial production led to a chained effect of recession
in the transportation industry which is represented by
ocean transportation. The growth in value of the
transportation industry of the entire city recorded a year-
on-year drop of 4.4% in the first half of 2008. The Group’s
logistic park business was also affected by such market
conditions. Enlisting business operators for newly built
logistic centres was slower than expected.

In response to the unfavourable changes in the macro-
economic environment, the Group actively studied
corresponding strategies, including stepping up efforts
in market development, controlling the pace of investment,
strengthening the integration and enhancement of internal
resources along with raising coping awareness and abilities,
with an aim to mitigate the negative effects brought by
the macro-economic factors.

Actively pushing ahead merger and acquisition
and integration of quality logistic resources and
toll road projects and gradually reducing
investments in non-core businesses

After having successfully increased and acquired the
shareholdings in various quality logistic infrastructure assets
with the support of the Shenzhen Municipal Government,
and after having gained controlling interests in such assets
in 2007, the Group actively pushed ahead merger and
acquisition and integration work on quality logistic resources
and toll road projects during the Period.

Entrusting Shenzhen Expressway to operate and
manage Longda Expressway

The Group entered into an entrusted management
agreement in January 2008, pursuant to which the Group
entrusted Shenzhen Expressway to operate and manage
its 100% equity interest in Shenzhen Bao Tong Highway
Construction and Development Limited (“Baotong
Company”) and the 89.93% equity interest held by Baotong
Company in Shenzhen Longda Expressway Company
Limited (“Longda Company”). Shenzhen Expressway
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integrated the operation of Longda Expressway into a
unified management system, which could boost operation
efficiency and create a win-win situation for the Group
and Shenzhen Expressway.

Investing in, construction and operation of the Wharf
and Logistic Centre at Xiba Port of Nanjing Chemical
Industrial Park

In March 2008, the Group, Nanjing Port Authority and
Nanjing Chemical Industry Park Co., Ltd. jointly established
Nanjing Xiba Wharf Co. Ltd. (“Nanjing Xiba Wharf Company”)
(holding interests of 70%, 15% and 15%, respectively)
to construct and operate the project which comprises
five deep-water terminals for 50,000-ton vessels and logistic
centres at Xiba Port of Nanjing Chemical Industrial Park.
The Nanjing Xiba Port project commands an excellent
geographical location, and by investing in the Nanjing
Xiba Port project, the Company will further expand the
coverage of its logistic infrastructure resources and will
strengthen its continued development in the industry,
as well as facilitating the formation of a logistic infrastructure
resource network in the country’s major economic
powerhouses such as the Bohai Rim, the Yangtze River
Delta and the Pearl River Delta.

Acquiring a 40% equity interest in Shenzhen Western
Logistics Co., Ltd. (“Shenzhen Western Logistics”)
and disposing of a 35% equity interest in Grand
Autopark

On 22 April 2008, the Group entered into two agreements
with Shenzhen Nanyou (Group) Holdings Limited (“Nanyou
Group”) for acquiring a 40% equity interest in Shenzhen
Western Logistics from Nanyou Group for RMB350 million
and disposing of the entire 35% equity interest in Grand
Autopark to Nanyou Group for RMB468 million. The above
acquisition and disposal were completed on 26 June
2008. The Group’s equity interest in Shenzhen Western
Logistics increased from 60% to 100% and the Group
disposed of the merely 35% equity interest held in Grand
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Autopark through this opportunity. The Group willimplement
the development strategy and business plan of Shenzhen
Western Logistics more efficiently, speed up the progress
of projects and the pace of business expansion while
timely recruiting strategic partners with international logistic
resources and experiences so as to boost the business
development and enhance the profitability of Shenzhen
Western Logistics.

Acquiring a 55.39% equity interest in Yantai Beiming
Logistics Co., Ltd.

During the Period, the Group successfully acquired a
55.39% equity interest in Yantai Beiming Logistics Co.,
Ltd. at a consideration of approximately RMB52.2 million
on 26 June 2008 through acquisition and capital injection.
Yantai Beiming Logistics Co., Ltd. has facilities in Yantai,
Shandong Province including bonded warehouses, normal
warehouses, warehouses with constant temperature and
warehouses in the Export Processing Zone, occupying
an area of 50,000 square metres. It provides bonded
warehousing, customs-monitored transportation, normal
goods warehousing and transportation, and delivery services
to large-scale manufacturing enterprises within the Export
Processing Zone in Yantai. The Group will continue to
acquire core, critical and fundamental resources with
customs bonded functions within other administrative
regions in the PRC and other national-level chemical and
logistic projects through investment or merger and
acquisition, with a view to gradually securing economies
of scale and establishing core resources.

Gradually reducing investments in non-core businesses

The Group is gradually reducing investments in non-core
businesses to further focus its resources in core logistic
business. Since 2007, the Group has disposed of CSG’s
B shares and a portion of tradable CSG’s A shares that
it held. During the Period, the Group disposed of a total
of 10.86 million CSG’s A shares held by the Group on
the Shenzhen Stock Exchange, recording a profit after
tax of approximately HK$26 million. As at 30 June 2008,
the Group held a total of 117,073,627 A shares of CSG
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freely tradable on the Shenzhen Stock Exchange (accounting
for 88% of the interest in CSG held by the Group), and
16,042,277 non-tradable shares (accounting for
approximately 12% of the shares held by the Group) which
will become tradable on the Shenzhen Stock Exchange
on 24 May 2009. The above proceeds from disposing
of non-core businesses will be invested in quality logistic
infrastructure projects in which the Company has control,
so as to enhance the overall development strategy of
the Group. This enables the Group to allocate resources
in the most effective manner, thereby further enhancing
asset returns brought by core logistic infrastructure
businesses to the Group.

Actively following up the progress of the approval
of the acquisition of 100% equity interest in
Shenzhen Shen Guang Hui Highway Development
Company (“SGH Company”)

On 16 October 2007, the Group entered into an agreement
with Shenzhen Municipal State-owned Assets Supervision
and Administration Commission for the acquisition of 100%
equity interest in SGH Company, whose sole major asset
is the 411 million shares (18.868%) held in Shenzhen
Expressway, at a consideration of RMB2,661 million. Upon
completion of the acquisition, the shareholding in Shenzhen
Expressway held by the Group will be increased from
31.1583% to 50.021%, and Shenzhen Expressway will
change from an associate to a subsidiary of the Company.
The acquisition of SGH Company has been approved
by regulatory authorities in Hong Kong, shareholders of
the Company, the Shenzhen Municipal Government, State-
owned Assets Supervision and Administration Commission
under the State Council, and the Ministry of Commerce
of the People’s Republic of China. Currently, the China
Securities Regulatory Commission is proceeding with the
final approval procedure. It is expected that the transaction
will be completed before the end of 2008 and, at that
time, the full-year results of Shenzhen Expressway will
be reflected in the 2008 annual results of the Group.
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B # kR FINANCIAL POSITION
—E2ENE —EELHF
Az F = s =S s |
30 June 31 December
2008 2007 #m CGED)
BYERET BERET Increase/
HKS$ million HK$ million (Decrease)
BEE Total Assets 11,481 10,971 5%
waE Total Liabilities 3,212 3,565 (10%)
PR R 5 Shareholders’ Equity 8,269 7,406 12%
RekBEeEEY Cash and Cash Equivalents 1,736 2,769 (37%)
fEEAEE Total Borrowings
FRHIRITER Short Term Bank Loans 33 904 (96%)
B —F A E Long Term Bank Loans
BENKH due for repayment
RITER within one year 65 56 16%
RHIRITER Long Term Bank Loans 173 236 (27%)
ER=¥GE Total Borrowings 271 1,196 (77%)
FIRE Net Cash 1,465 1,573 (7%)
BEIA-ZR Debt Instruments - zero
R ES coupon convertible bond 1,551 1,518 2%
EEBEX Debt Asset Ratio
(aE  HmEE) (Total Liabilities/
Total Assets) 28% 32% (4%)**
fEEMEG Ratio of Total Borrowings
MEEL X to Total Assets 2% 11% (99%)**
FIR e ERR Ratio of Net Cash
- Fings A to Shareholders’ Equity 18% 21% (39%)**

 EABEE

Change in percentage point
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As at 30 June 2008, cash and cash equivalents of the Group
amounted to HK$1,736 million (31 December 2007: HK$2,769
million), representing a decrease of 37% over that of 31 December
2007. This was mainly attributable to the repayment of a bank
loan of approximately RMB900 million in early 2008. Currently,
the Group possesses sufficient cash and a low gearing ratio,
with a very solid financial position and has ample resources
to invest in logistic infrastructure projects to further enhance
shareholders’ value.

BEE

REE

Cash and cash equivalents, net assets,
total assets and total borrowings
M B E T HKS million

- B FE Total assets
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As at 30 June 2008, total bank loans of the Group amounted
to approximately HK$271 million (31 December 2007: HK$1,200
million), of which 36%, 63% and 1% were due for repayment
within one year, two years and three years or after, respectively.
Approximately HK$232 million of the loans are repayable in
Hong Kong dollar and HK$6 million are repayable in US dollar,
and the remaining balances of approximately HK$33 million
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Bank borrowings repayment period

are borrowings from banks in the PRC and repayable in Renminbi.
As at 30 June 2008, cash and cash equivalents of the Group
amounted to approximately HK$1,736 million. Of such cash
and cash equivalents, approximately HK$1,612 million are
denominated in Renminbi; HK$122 million are denominated
in Hong Kong dollar and the remaining balance of approximately
HK$2 million are denominated in US dollar. Of such bank
loans, approximately HK$238 million were fixed-rate loans
and the remaining balance of approximately HK$33 million
were floating-rate loans.

RITERBEEREN
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Bank borrowings repayment monetary units
A E ST HKS milion
RZZZ)/\FXA=1H Asat 30 June 2008

33
6 232

¥ HKS
%7t Us$
AR¥ RMB

The Group’s cash inflow is primarily denominated in Renminbi,
and the cash outflow denominated in Hong Kong dollar mainly
comprises cash dividend payment to shareholders and scheduled
repayments of bank loans. As the borrowing cost of Hong
Kong dollar is lower than that of Renminbi and it is anticipated
that Renminbi has appreciation potential, the financing strategy
of the Group is to borrow in Hong Kong dollar and invest in
Renminbi-denominated assets in the PRC, thereby reducing
the Group’s overall borrowing costs on the one hand and
benefiting from the Renminbi appreciation on the other hand.
Due to the spread of the subprime mortgage crisis in the United
States, US dollar continued to depreciate, thereby leading to
further restricted lending quotas in the entire lending market
and rising lending costs for enterprises. As a result, the Group
repaid a bank loan of approximately RMB900 million during
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the Period, leading to a significant decrease of total bank
loans by 77% over the end of 2007. Besides, Renminbi
appreciated by approximately 7% during the Period, and the
Group’s net asset value increased by approximately HK$500
million accordingly, given the cash and assets held by the
Group were primarily denominated in Renminbi. In the short
run, the risk of exchange rate between Renminbi and Hong
Kong dollar will be relatively low. The Group will review and
monitor from time to time the risks relating to foreign exchanges
and timely acquire derivatives on the financial market to mitigate
exchange risks.

RERBRESSEYEREN

Cash and cash equivalents monetary units
PS5 E & T HKS million
RZZTZT\FNA=1+H As at 30 June 2008

2(<1%) 100 (79%)

1,612 (93%)

B HKS
X7 US$
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The Group had a solid financial position. As at 30 June 2008,
net cash and total borrowings amounted to approximately
HK$1,465 million and HK$271 million respectively. Please refer
to notes 18 and 26 to the condensed consolidated interim
financial information for details of the Group’s charges and
financial guarantees as at 30 June 2008.

As at 30 June 2008, the Group had cash in hand and standing
banking facilities of approximately HK$4,984 million, while utilised
banking facilities amounted to HK$271 million. In addition,
the Group entered into a term loan facility totalling HK$1,340
million with four banks at the end of July for the payment of
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part of the consideration to acquire the equity interests in
SGH Company. The Group has entered into a fixed interest
rate swap contract in respect of the term loan facility so as to
reduce the risk arising from increasing interest rates. Currently,
the Group has sufficient financial resources and sound financing
capability along with sufficient cash in hand, and will make
full use of this advantage to continue to identify quality investment
opportunities. It will also review its capital and loan structures
from time to time so as to lower its funding and financing
costs, as well as further increasing the overall returns for its
shareholders through channels such as cash payments to
shareholders and share repurchases.

ANALYSIS OF MAJOR BUSINESS OPERATIONS

Toll Road Business

During the Period, the Group’s toll road business recorded a
turnover of approximately HK$363 million (2007: HK$249 million)
and profit before finance costs and tax of approximately HK$278
million (2007: HK$193 million), representing increases of 46%
and 44% respectively, over the same period of 2007. This
was mainly attributable to significant increases of 91% and
63% respectively in average daily toll revenue and traffic volume
of Longda Expressway over the same period of 2007, which
served as the main driving force to the growth of the Group’s
results during the Period.

Longda Expressway

During the Period, Longda Expressway recorded a turnover
of HK$270 million (2007: HK$166 million), representing an
increase of 63% over the same period of 2007. Of such turnover,
toll revenue amounted to HK$201 million and revenue from
construction service amounted to approximately HK$69 million.
The Group’s share of profit before finance costs and tax amounted
to HK$135 million (2007: HK$58 miillion), representing an increase
of approximately 1.3 times.

Longda Expressway (Longhua, Shenzhen - Dalingshan,
Dongguan) is an asphalt-paved, dual six-lane expressway
measuring 28.2 kilometres. Longda Expressway is divided
into Shenzhen and Dongguan sections, and opened to traffic
in October 2005. It originates from Longhua, Shenzhen and
links up with Bulong Class | Highway and the Fulong Freeway.
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It also intersects with Jihe Expressway, passing through Shiyan
(/A% ), Guangming ( YB3 ), Gongming (28 ), Songgang (2
f) and ending at Dalingshan, Dongguan. It connects with
Chenghu Expressway (E2=m#&® ) (Chengping - Humen) in
Dongguan. Longda Expressway is one of the major exit routes
from Shenzhen to Dongguan and the Pearl River Delta. It is
another distributor road running from south to north between
Shenzhen and Dongguan after the Guangzhou-Shenzhen
Expressway and the Dongguan-Shenzhen Expressway, and
is being labelled as the “Second Guang-Shen Highway”.

Toll Revenue and Traffic Volume of Longda Expressway

—EENF —EELHF #n
2008 2007 Increased by
FHFREBWRA Total Toll Revenue for the
(BEBE&ET) First Half (HK$ Million) 201 105 91%
FEFRERE Total Traffic Volume for the
(F#m) First Half (Vehicle / Thousand) 9,200 5,630 63%
HEEEWRA Average Daily Toll Revenue
(B¥Aa&sT) (HK$ Million) 1.11 0.58 91%
HEBERE Average Daily Traffic Volume
(F#m) (Vehicle / Thousand) 50.6 31.1 63%
THEREEMEEENERE  SRAKMAL  Benefitting from the economic development of the peripheral
T TS LA&/WE%IEEI’]K%?M ik areas, a persistent enhancement of the expressway network
BEASRABEEE  EEEASRAKA  andasurge in the number of vehicles, coupled with the successive
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openings to traffic of Longda Expressway Dongguan Section,
Fulong Freeway in Shenzhen (which is connected with Longda
Expressway) and Nanguang Expressway, the end point of
Longda Expressway was connected with Changhu Expressway
while its starting point was connected with downtown of Futian
urban area in Shenzhen. Such connections made the route
advantage of Longda Expressway more prominent. Besides,
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the traffic volume of Longda Expressway reported a significant
increase over the same period of 2007 as a number of vehicles
changed to travel on Longda Expressway due to the recent
large-scale maintenance carried out along Guangzhou-Shenzhen
Expressway. During the Period, toll revenue and traffic volume
of Longda Expressway recorded surges, with total average
daily toll revenue amounting to HK$1.11 million and average
daily traffic volume amounting to approximately 50,600 vehicles
in the first half, reporting respective increases of 91% and
63% over the same period of 2007.

Besides, the expansion project of Luotian Tolling Station on
the Dongguan Section of Longda Expressway was completed
at the end of March 2008. It greatly alleviated previous traffic
congestion upon opening to traffic and enabled a smoother,
quicker and more convenient traffic on Longda Expressway.
The average daily revenue of this tolling station posted an
increase of approximately 1.2 times over the same period of
2007. Despite natural disasters, rising crude oil prices and
changes in traffic conditions in the peripheral areas, these
have not caused any material impact on the overall operating
revenue and profit of Longda Expressway during the Period.

In the second half of 2008, owing to a gradual implementation
of the transportation plan in Shenzhen, construction of
expressway trunk networks in Shenzhen and its peripheral
areas have basically been completed and these networks are
under continuous improvement. Meanwhile, traffic distribution
among various highways was continuously adjusted. Longda
Expressway will continue to post steady increases in traffic
volume and toll revenue. With the expansion of five lanes at
the Luotian Tolling Station, traffic capacity will be further enhanced
with less frequent traffic jams. It is expected that the revenue
of Longda Expressway will be further boosted.

Wuhuang Expressway

During the Period, revenue from principal operations and profit
before finance costs and tax of Wuhuang Expressway were
HK$205 million (2007: HK$185 million) and HK$108 million
(2007: HK$97 million) respectively, both representing increases
of 11% over the same period of 2007, among which HK$92
million and HK$48.60 million were attributable to the Group.
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Spring Festival and the Ching Ming Festival holidays, traffic
volumes of passenger vehicles of Wuhuang Expressway saw
a growing trend as compared to the second half of 2007 while
those of trucks saw a decline over the second half of 2007
aggravated by factors such as natural disasters and rising oil
prices. Total toll revenue and total traffic volume of Wuhuang
Expressway during the Period reported respective increases
of 11% and 7% over the same period of 2007.

According to the data released by the Statistics Bureau of
Hubei Province, Hubei Province’s GDP amounted to RMB500
billion in the first half of 2008, representing an increase of
approximately 14% over the same period of 2007. Its persistently
robust growth was higher than the national average. In the
first half of 2008, car ownership in Wuhan amounted to 800,000
vehicles, up approximately 9.6% over 2007. Continuous growth
in car ownership provided growth momentum for the traffic
volume and toll revenue of Wuhuang Expressway.

In early 2008 and May 2008, the PRC suffered from devastating
snowstorms and severe earthquake in Sichuan. To fully
complement the relevant policies adopted by the PRC
government, Wuhuang Expressway waived toll fees on carrier
vehicles which transport relief materials to affected areas to
ensure giving way to relief vehicles with easy passage. Hubei
Provincial Department of Communications will implement such
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policies until 31 December 2008 and waive the toll fees for
carrier vehicles transporting fresh agricultural products. Various
toll free policies increased the traffic flow of vehicles enjoying
free passage and the waiving amount of Wuhuang Expressway,
thereby having considerable impact upon the toll revenue from
Wuhuang Expressway.

After “Three Roads and a Bridge” surrounding Wuhan were
opened to traffic in December 2007, Jingyi Expressway (Jingmen
- Yichang), a key passage linking the expressway from Shanghai
to Chengdu, was incorporated into the provincial expressway
network of Hubei Province in January 2008. These did not
only enhance the provincial expressway network of Hubei
Province, but also stimulate considerably the growth in traffic
volume of Wuhuang Expressway. It will also directly boost
the growth in traffic volume of Wuhuang Expressway in the
future.

Looking ahead to the second half, the expressways required
to be constructed in Hubei Province in 2008 will mainly be
opened to traffic in the second half. With the continuous
enhancement of expressway networks in Hubei Province and
the whole country, coupled with continuous economic growth
in the PRC, it is expected that in the second half of 2008
Wuhuang Expressway will maintain growth in toll revenue
compared to 2007. Meanwhile, the operation management
of Wuhuang Expressway will be enhanced, actively overcoming
the impact brought by the toll free policies, preventing potential
operating risks and enhancing the profitability and risk-aversive
ability of Wuhuang Expressway, with a view to generating
more revenues to the Group.

Shenzhen Expressway

During the Period, Shenzhen Expressway recorded a turnover
of RMB1,758 million (2007: RMB1,653 million), representing
an increase of 6% over the same period of 2007. Profit attributable
to shareholders amounted to RMB284 million (2007: RMB290
million), representing a decrease of 2% over the same period
of 2007, of which the Group’s share was HK$95.69 million
(2007: HK$91.26 million).
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Although toll revenues from the principal toll expressways
operated and invested by Shenzhen Expressway maintained
considerable growth in general during the Period, the toll revenue
and profit of Meiguan Expressway saw certain declines over
the same period of 2007 as it was affected by maintenance
works on connecting roads and changes in the road network.
For Nanguang Expressway, relevant borrowing interests had
ceased capitalisation since its opening to traffic, leading to a
significant increase in finance costs over the same period of
2007. Certain jointly-controlled entities and associates of
Shenzhen Expressway reported lower-than-expected operating
performance due to the impact of rising finance costs and
the toll free policies. Besides, operating costs of Shenzhen
Expressway were lifted by mounting inflation. The above-
mentioned factors resulted in a decline in the operating results
of Shenzhen Expressway during the Period over the same
period of 2007.

During the Period, traffic volumes and toll revenues from a
majority of toll highways of Shenzhen Expressway maintained
growth, of which about one-third of the toll highways recorded
double-digit growth, including Shuiguan Expressway, Jihe East
and the highways which were opened to traffic in the recent
two years including Yanpai Expressway, Jiangzhong Project
and Guangzhou West Second Ring Expressway. Overall growth
saw a slowdown compared with the rapid growths in the past
two years.

According to the information released by the National Bureau
of Statistics of China, the PRC’s GDP in the first half of 2008
saw an increase of 10.4% over the same period of 2007 while
Shenzhen’s GDP saw an increase of 10.5%, representing
decreases of 1.8 and 2.7 percentage-points in growth rate
year-on-year. Economic indicators which reflect transportation
demands such as cargo turnover, passenger turnover and
port throughput saw various degrees of decreases in growth
rates generally. Impacted by a continuous growth yet at a
slowing pace in the national economy of the PRC in the first
half of 2008, the operating performance of the toll highways
of Shenzhen Expressway witnessed an overall growth momentum
but at a slowing pace in the first half of 2008.
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The rainstorms and snowstorms in early 2008 resulted in road
closure and traffic jam of road networks in certain hours along
Changsha Ring Road and Nanjing Third Bridge. Persistent
rainstorms in Shenzhen and Guangdong in June suppressed
to a certain extent the transportation demand on relevant road
sections. Nevertheless, in general, as the impact of these disasters
on operation was temporary and the number of highway projects
operated and invested by Shenzhen Expressway which were
directly affected by these disasters was relatively small, its
operating results were barely affected during the Period.

The State and regional governments initiated provisionally an
emergency mechanism, upgrading the policy from toll
concessions to toll free and extending the implementation
period on a case-by-case basis to the end of 2008, with an
aim to cope with the natural disasters occurring in 2008 and
ensure social stability. The projects affected by this policy
mainly included Jihe Expressway and Yangmao Expressway.

The toll highway projects currently under construction or
reconstruction at Shenzhen Expressway include Yanba
Expressway (C section) and the reconstruction of Qinglian
Class 1 Highway into an expressway. Currently Yanba
Expressway (C section) is progressing smoothly and is expected
to complete construction within this year as scheduled. The
snowstorms and persistent rainstorms in the first half of 2008
affected considerably the construction progress of Qinglian
Project, but Shenzhen Expressway actively adopted effective
measures to cope with these hurdles. At the end of June
2008, road surface works on the reconstructed sections of
Qinglian Project were basically completed; works on most of
the tunnels along the highway were completed; and the
superstructure on Dubu Bridge, which is the critical-path portion
of the project, has commenced construction. All reconstruction
works of the highway into an expressway are expected to be
completed within this year as planned.
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Shenzhen Expressway’s principal toll highway projects are
located in areas with dynamic economic development in the
PRC. As a result, despite numerous operating challenges faced
by Shenzhen Expressway currently, given reasonable expectation
of the macro economy being on an upbeat note in the long
run and a maturing peripheral road network, Shenzhen
Expressway will continue to implement its designated
development strategies, and will adopt corresponding measures
and strategies to enhance its risk-aversive capability, so as
to ensure a stable development in the future.

Logistic Park Business

During the Period, the Group’s logistic park business recorded
a turnover of approximately HK$73 million (2007: HK$61 million)
and a profit before finance costs and tax of approximately
HK$23 million (2007: HK$22 million), representing respective
increases of 20% and 5% over the same period of 2007. The
overall logistic park business reported stable growth.

South China Logistics

During the Period, South China Logistics recorded a turnover
of HK$43 million (2007: HK$34 million), representing an increase
of 26% over the same period of 2007. Profit before finance
costs and tax amounted to HK$13.40 million (2007: HK$10.40
million), representing an increase of 29% over the same period
of 2007.

During the Period, South China Logistics saw revenues from
its core business increase by approximately 26% over the
same period of 2007,whereas revenues from the logistic centre
business and the customs transferring and transiting business
increased by 31% and 27% respectively. Operating results
saw steady growth. Although the logistic centre business of
South China Logistics was impacted by the effect of slowing
export trade in the PRC and fierce peer competition in
neighbouring areas, it is expected such business will grow
rapidly in the second half through actively adopting corresponding
ancillary measures, enacting marketing strategies to recruit
new customers and setting a target of reaching 100% occupancy
rate.
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The current logistic centre at South China Logistics has a
total area of 112,000 square metres. Construction works of
two 2-storey logistic centres with an aggregate area of 52,000
square metres were delayed and officially commenced operation
only in March and May 2008 respectively. As at the end of
July 2008, the occupancy rate of the new logistic centres
reached 80%. South China Logistics will seek to increase its
occupancy rate to 100% before the end of the third quarter
of 2008.

During the Period, although transiting carrier vehicles were
stranded due to the impact of unfavourable export conditions
coupled with snowstorms in early 2008, the clientele and overall
business volume of the transiting business of South China
Logistics remained stable while processing volume saw an
increase of 9% over the same period of 2007. It is expected
that the transiting business could continue to enhance the
operating scale of South China Logistics and generate
considerable revenue. During the Period, the handling volume
of the empty container depot business had a steady growth.
The empty container depot business will strive to boost the
volume of the container depot business and actively expand
the market on the basis of maintaining existing clients.

Looking ahead to the second half of 2008, amid surging raw
material and energy prices throughout the PRC, a persistent
appreciation of Renminbi and an increase in export costs for
enterprises in the PRC, South China Logistics has been adopting
active measures including strengthening efforts in sales and
marketing and exercising stringent controls on costs and
expenses, so as to make preparation for the economic recessions
in Europe and the United States and for the continued
contractionary control measures in the PRC, with a view to
ensuring various businesses to maintain performance at a
satisfactory level.
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Shenzhen Western Logistics

The Group completed the acquisition of 40% equity interest
in Shenzhen Western Logistics in June 2008 and Shenzhen
Western Logistics has become a 100% wholly owned subsidiary
of the Group. Shenzhen Western Logistics is engaged in the
development, construction, operation and management of the
Western Logistic Park in Shenzhen. The Western Logistic Park
is one of the seven logistic parks in Shenzhen and situated in
the Qianhaiwan Logistics Park and is behind the Shenzhen
Western Port area and close to Dachan Bay Terminal.

During the Period, Shenzhen Western Logistics recorded a
turnover of HK$15.30 million (2007: HK$12.90 million) and a
profit before finance costs and tax of HK$11.40 million (2007:
HK$7.80 million), representing respective increases of 19%
and 46% over the same period of 2007. The increases were
mainly derived from the increase in rental income of the empty
container depot business.

During the Period, the empty container depot business of
Shenzhen Western Logistics remained steady. Shenzhen Western
Logistics will continue to enhance the quality of service delivered
to customers, strengthen the customer base of depot business,
and maintain the occupancy rate of existing lands in order to
maximise the efficiency of land operation.

Shenzhen Western Logistics owns an area of 380,000 square
metres in the Western Logistic Park. The first phase is to build
a 2-storey frame-structured logistic centre with a gross floor
area of approximately 37,000 square metres. The function of
the logistic centre is to act as a customs bonded warehousing
logistic centre which provides services such as leasing, customs
declaration and loading/unloading. The logistic centre was
originally scheduled to commence operation in March 2008,
but was delayed by the impact of changes in customs policies
during the Period. However, through active communication
between Shenzhen Western Logistics and customs authorities,
the logistic centre officially commenced operation in June 2008
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and has successfully attracted certain customers, with area
of approximately 20% being leased out currently. The logistic
centre was in smooth operation and Shenzhen Western Logistics
is proactively negotiating with a number of customers and
such negotiations have reached finalisation stage. Shenzhen
Western Logistics strived to lease out all areas by the end of
2008 and to enhance its management standards. It is expected
that the commencement of operation of this new logistic centre
will create greater opportunities for growth and will bring lucrative
revenue to Shenzhen Western Logistics.

The Group currently holds 100% equity interest in Shenzhen
Western Logistics after further acquiring a 40% equity interest
in Shenzhen Western Logistics in late June 2008. This enables
the Group to effectively implement the development strategy
and business plan of Shenzhen Western Logistics and to speed
up the progress of projects and the pace of business expansion
while timely recruiting strategic partners with international logistics
resources and experiences. Looking ahead to the second half
of 2008, the main tasks of Shenzhen Western Logistics are
to complete the work on enlisting business operators for the
first phase of the logistic centre, to capture business opportunities
and to actively communicate with well-known logistic enterprises
in Shenzhen and Hong Kong so as to attract them to move
into the Western Logistic Park, with a view to maximising its
business profits. Meanwhile, it will undertake initiatives to carry
out the construction of the second phase of the logistic centre.

Shenzhen Airport International Express Supervision Center
Co., Ltd. (“SZ Airport Express Center”)

SZ Airport Express Center is a jointly-controlled entity invested
by the Group and Shenzhen Airport Co., Ltd. with each party
holding 50% equity interest. SZ Airport Express Center is a
major project of the Airport Logistic Park which is one of the
seven logistic parks in Shenzhen. It is engaged in the operation
and management of International Express Supervision Centre
in Shenzhen Airport, providing customs coordination services,
equipment, facilities and related services, on-site inspection
supplementary services, warehouse services and information
services to customs authorities, entry-exit inspection and
quarantine authorities and express cargo enterprises.
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During the Period, the turnover of SZ Airport Express Center
amounted to HK$14.60 million (2007: HK$25.60 million),
representing a decrease of 43% over the same period of 2007.
The Group share of profit after tax of SZ Airport Express Center
amounted to HK$430,000 (2007: HK$5.30 million). During
the Period, aggregated express cargo volume handled by SZ
Airport Express Center totalled 35,100 tons, representing a
decrease of 53% over the same period of 2007. Of such volume,
the volumes of import express cargo and export express cargo
recorded respective decreases of 32% and 89% over the same
period of 2007. SZ Airport Express Center was faced with an
environment in which Shenzhen Customs stepped up efforts
in export and import express cargo inspection as a result of
the adjustments to express cargo customs clearance policies,
along with meeting requirements of security work for the Olympic
Games, which exerted much pressure on the express cargo
volume handled and the operating revenue generated by SZ
Airport Express Center.

The main tasks of SZ Airport Express Center in the second
half of 2008 include continuously strengthening coordination
with the customs and the inspection and quarantine authorities,
striving to create an environment conducive to customs clearance;
pursuing diversified businesses through the utilization of air
cargo service platform; and striving to trim operating costs
and expenses in order to achieve better economic efficiency.

Nanjing Chemical Industrial Park Logistic Centre

In 2007, the Group invested to build a logistic centre at the
Nanjing Chemical Industrial Park (“Nanjing Chemical Industrial
Park Logistic Centre”). The centre has a site area of approximately
95,000 square metres, upon which chemical product warehouses
and dangerous goods warehouses will be built to provide logistic
consultation, solution planning and integrated logistic operating
services to large chemical enterprises in the park and the
nearby regions.
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Nanjing Chemical Industrial Park Logistic Centre is located
at the Nanjing Chemical Industrial Park, which is a national-
class petrochemical base. The park is built along the deep-
water riverbed of Yangtze River and is located 30 kilometres
from downtown Nanjing. The planned area for development
of the park is 45 square kilometres, now hosts more than
100 chemical enterprises of various types, covering aspects
such as petrochemicals, polymer materials, pharmaceutical
chemicals, fine chemicals and forestry product chemicals and
is planned to host several large-scale petrochemical joint-
venture projects to form a chemical logistic base, supported
by Xiba Port and Tongjiangji Ancillary Port to be built along
the river’s deep-water riverbed.

During the Period, Nanjing Chemical Industrial Park Logistic
Centre posted a turnover of HK$7.80 million (2007: HK$0.97
million) and achieved breakeven earnings before interest, tax,
depreciation and amortisation. The business development of
the logistic centre has been proceeding smoothly since Phase
| of the construction project had been completed as scheduled
in September 2007 and the centre gradually commenced
operation. Rigorous work on enlisting business operators for
the logistic centre with an aggregate area of 18,000 square
metres has been underway with a focus on foreign-invested
chemical enterprises in the region as target customers. During
the Period, Nanjing Chemical Industrial Park Logistic Centre
successfully entered into warehouse collaboration contracts
and logistic collaboration contracts with a number of enterprises
within and outside the park and has commenced operation.
The work on enlisting business operators for non-dangerous
goods logistic centres has been completed with an occupancy
rate of 100%. Itis currently rigorously negotiating on collaboration
with chemical enterprises within and outside the park for
enhancing the occupancy rate of the dangerous goods logistic
centres.

Looking ahead to the second half of 2008, Nanjing Chemical
Industrial Park Logistic Centre will continue the construction
of Phase Il project while diligently improving the quality of
service delivered to existing customers, further improving internal
operating procedures, accelerating the expansion of the
transportation business and expanding market shares.
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Port Business

Nanjing Xiba Wharf Company

Nanjing Xiba Wharf Company, in which the Group holds a
70% equity interest, was jointly established by the Group,
Nanjing Port Authority and Nanjing Chemical Industry Park
Co., Ltd. in March 2008, with an aim to construct and operate
the project which comprises five deep-water terminals for 50,000-
ton vessels and logistic centres at Xiba Port of Nanjing Chemical
Industrial Park.

The Nanjing Xiba Port project will be constructed in two phases.
The total investment for the first phase of the project is RMB800
million, involving the construction and operation of two dry
bulk and general terminals for 50,000-ton vessels and a logistic
centre with a site area of 400,000 square metres. The first
phase is expected to be completed by the end of 2009. The
second phase will be developed into three general solid dry
bulk terminals for 50,000-ton vessels and a logistic centre.
The terminals will occupy a site area of 800,000 square metres
and the logistic centre will have a site area of 700,000 square
metres. The second phase is expected to commence construction
within four years after the completion and commencement of
operation of the first phase’s terminals and logistic centre.
The terminals and logistic centres will be mainly engaged in
logistic transition and related services such as loading/unloading
and storage of thermal coal, raw material coal and solid chemical
raw materials for enterprises within Nanjing Chemical Industrial
Park and in nearby areas.

The main tasks carried out by Nanjing Xiba Wharf Company
since its establishment include rigorously pushing ahead the
proposal and application work on the project and conducting
market studies in various aspects in order to better consolidate
the function and positioning of the Nanjing Xiba Port project.
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Looking ahead to the second half of 2008, the progress of
the Nanjing Xiba Port project will be at a critical moment.
Nanjing Xiba Wharf Company will actively seek approvals from
relevant provincial, regional and national authorities; then complete
the tendering work for units under construction and equipment
as soon as practicable; and strive to complete the pilings of
water works construction and soft foundation treatment of
roads and depots in the fourth quarter, in order to commence
construction as scheduled and to achieve expected economic
efficiency in the future operation.

Logistic Service Business

The logistic service business of the Group mainly includes
the provision of third party logistic and logistic information
services to customers.

During the Period, the logistic service business of the Group
recorded a turnover of approximately HK$86 million (2007:
HK$97 million) and a profit before finance costs and tax of
approximately HK$4 million (2007: a loss of HK$1 million).
During the Period, spiralling logistic operating costs were
exacerbated by intensifying market competition in the businesses
of third party logistics and complementary transportation, together
with the impact of the snowstorms in southern China, earthquake
in Sichuan, surging oil prices and the security requirements
for the Olympic Games. Confronted with enormous market
pressure, the Group strengthened its controls on costs and
expenses while adjusting and optimising its business structure.
Meanwhile, the Group withdrew from operations with low
profitability and focused resources on stabilising and developing
initiatives on quality customers.

Shenzhen EDI Co., Ltd. (“Shenzhen EDI”), of which 68.54%
is held by the Group, is an entity authorised by the Shenzhen
Municipal Government, Shenzhen Customs, the Shenzhen Entry-
Exit Inspection and Quarantine Bureau and the Shenzhen Maritime
Safety Administration to provide electronic information exchange,
transmission and value-added information sharing services.
It provides useful integrated application services of information
sharing network to various government departments, logistic
companies, manufacturers and trading companies.
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During the Period, Shenzhen EDI actively expanded new value-
added application services while protecting and strengthening
existing businesses. At the same time, it continued to enhance
the function of the shipping business network system and
adjust its sales strategy. In the first half of 2008, impacted by
the international financial environment and domestic macro-
economic control measures, as well as the enormous pressure
of mounting raw material costs, fuel costs and labour costs,
a number of enterprises closed down or relocated. This led
to a decline in the number of users. Facing the impact of
decreasing revenue, Shenzhen EDI continued to foster
relationships with clients and working partners and enhanced
communication with the customs authorities during the Period,
with an aim to maintain stable growth in business.

DEVELOPMENT FOCUS AND OUTLOOK OF THE
GROUP

In the first half of 2008, the national economy of the PRC
continued to develop in the expected direction set by the
macro-economic control measures. In the first half, the PRC’s
GDP amounted to RMB13,061.9 billion, up 10.4% year-on-
year but representing a decrease of 1.8 percentage-points
over the same period of 2007. Consumer price level of residents
saw an increase of 7.9%. Export amounted to US $666.6
billion, up 21.9% but representing a decline of 5.7 percentage-
points over the same period of 2007. In view of increasing
uncertainties and instability in the international environment,
certain system and structural conflicts in the economic operation
of the PRC remained apparent. Ensuring stable and fast economic
development and preventing consumer prices from excessive
increase topped the agenda of the macro-economic control
measures of the PRC government.

The Group sought to capture opportunities and tackled challenges
amid an increasingly complex and rapidly changing economic
environment. Leveraging the combined favourable factors such
as the Group’s strong capital, experience in the infrastructure
industry and human resources, the Group plans to further
pursue investment, construction and operation in logistic
infrastructure such as toll roads, logistic parks and terminals
in the future.
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The Group will continue to adjust and optimise its asset structure
and profit structure. It will gradually dispose of its assets in
non-core businesses in order to focus the resources in its
two core businesses of logistics and toll roads, with a view to
strengthening control and management effectiveness in its
principal assets. The Group will also expand to businesses
and management modes which meet strategic needs and
complement future development; establish rational operating
and management structure; as well as enhance internal
management and operating efficiency through various measures
such as improving information technology and brand building.

Following increases in equity interests and new constructions
of logistics projects such as Shenzhen Western Logistics, Nanjing
Xiba Wharf Company and Yantai Beiming Logistics Co., Ltd,
the Group will continue to focus on its strategic objectives to
identify and rigorously pursue merger and acquisition activities
on quality logistic resources and toll road projects. Meanwhile,
the Group will proactively enlist business operators and attract
working partners for its new logistic centres; achieve synchronised
growth in corporate scale and profitability; and enhance overall
corporate values and the level of sustainable development of
the Company.

HUMAN RESOURCE

The management of the Company considers human resource
as an invaluable asset and a key factor to the profitability of
the Group, and recruiting talents, rewarding staff with outstanding
performance and providing professional training are all essential
to the success of the Company. In order to be impartial and
attract talents and retain competent staff, employees’
remuneration packages are determined according to their
qualification, competency and performance, and also by reference
to market terms. The remuneration packages of staff include
salary payments, medical subsidies, hospitalisation scheme
and mandatory provident fund retirement benefit scheme. In
order to encourage and reward staff, the Group operates an
annual appraisal system to review the salary of employees
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and assess their performance during the year, upon which
the basis of payment of year-end bonus will be determined.
In addition, eligible employees contributed to the results and
business development of the Group may be granted options
to acquire shares in the Company pursuant to the share option
scheme of the Company. The Group also provides professional
trainings to employees to encourage them to continue studies
and equip themselves.

As at 30 June 2008, the Group had 642 employees in total,
comprising 25 employees in Hong Kong, with the majority of
them being management and finance personnel. There were
617 employees in the PRC, with the majority of them engaged
in the management and operation of the logistic business.

@ Shenzhen International Holdings Limited - 2008 Interim Report



% B bih F 1 3R 5

Auditor’s Review Report

PRICEWVATERHOUSE(COPERS

BORUKES RS

P BERNERRE

# Shenzhen International
Holdings LimitedEE &
(RERZFMA B EFR 2 A])

5l

AAZERRD (LA TR [ M)) E BB ERNE
AMZEICEMPTHNKER WPV KE
¥l B #EShenzhen International Holdings
Limited (B2 A REFAF(ERIEE
B)R - ZETZNFEANA=ZTHNBBELGEAF
HEERBEREHZZA /N EA BHE/HE
FSRRMRE PHIERR PHESEFHRM
RERESRER UREESTERBMERM
HMM e  EERARIMERARE
REH LTARBRE - PR EERRR
MRS NAFEU RN EBESUARS
BEIRAEEMOEL T ERFEI45
[PHBRE] - ERARESARBERESR
BB FTERIE 34 [P EA SR E | RE KT
WZEPHUBER - RPINETERER
MBEREZEP UK ERMELR &R - I
RREEZGRERNBRBESTSRE - Bt
ZONARREREEME B o R TS AR
EHABRAEAEMALE ESAEEANE
£ -

i][[3

PricewaterhouseCoopers
22/F, Prince's Building
Central, Hong Kong

www.pwchk.com

REPORT ON REVIEW OF INTERIM FINANCIAL INFORMATION
TO THE BOARD OF DIRECTORS OF

SHENZHEN INTERNATIONAL HOLDINGS LIMITED
(incorporated in Bermuda with limited liability)

INTRODUCTION

We have reviewed the interim financial information set out on
pages 41 to 96, which comprises the condensed consolidated
interim balance sheet of Shenzhen International Holdings Limited
(the “Company”) and its subsidiaries (together, the “Group”)
as at 30 June 2008 and the related condensed consolidated
interim statements of income, changes in equity and cash
flows for the six months then ended, and a summary of significant
accounting policies and other explanatory notes. The Rules
Governing the Listing of Securities on the Main Board of The
Stock Exchange of Hong Kong Limited require the preparation
of a report on interim financial information to be in compliance
with the relevant provisions thereof and Hong Kong Accounting
Standard 34 “Interim Financial Reporting” issued by the Hong
Kong Institute of Certified Public Accountants. The directors
of the Company are responsible for the preparation and
presentation of this interim financial information in accordance
with Hong Kong Accounting Standard 34 “Interim Financial
Reporting”. Our responsibility is to express a conclusion on
this interim financial information based on our review and to
report our conclusion solely to you, as a body, in accordance
with our agreed terms of engagement and for no other purpose.
We do not assume responsibility towards or accept liability
to any other person for the contents of this report.
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SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong
Standard on Review Engagements 2410, “Review of Interim
Financial Information Performed by the Independent Auditor
of the Entity” issued by the Hong Kong Institute of Certified
Public Accountants. A review of interim financial information
consists of making inquiries, primarily of persons responsible
for financial and accounting matters, and applying analytical
and other review procedures. A review is substantially less in
scope than an audit conducted in accordance with Hong Kong
Standards on Auditing and consequently does not enable us
to obtain assurance that we would become aware of all significant
matters that might be identified in an audit. Accordingly, we
do not express an audit opinion.

CONCLUSION

Based on our review, nothing has come to our attention that
causes us to believe that the interim financial information is
not prepared, in all material respects, in accordance with Hong
Kong Accounting Standard 34 “Interim Financial Reporting”.

PricewaterhouseCoopers
Certified Public Accountants

Hong Kong, 4 September 2008
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Condensed Consolidated Interim Balance Sheet
(B BIFFBES) - F % BH LB T 5 BT )

(All amounts in HK dollar thousands unless otherwise stated)

®n
As at

ZZEEN\E “ETF
~A=tR +=ZA=+-H
30 June 31 December

2008 2007
Fiisx (RBER) (FeE5)
Note (Unaudited) (Restated)
BE ASSETS
ERBEE Non-current assets
Y ER B Property, plant and equipment 6 894,200 532,802
REME Investment properties 6 31,100 32,580
MELH R bR Leasehold land and land use rights 6 528,668 433,502
ERIRE Construction in progress 6 28,599 217,510
BYEE Intangible assets 6 1,963,044 1,826,289
REE DB 2 s Investments in associates 7 2,420,631 2,436,879
AftHE s HBEE Available-for-sale financial assets 8 95,857 222,652
PTERBIE Derivative financial instruments 9 66,070 —
BRRER Deposits for investment 10 907,613 839,548
6,935,782 6,541,762
RBEE Current assets
AREECHBEE Available-for-sale financial assets 8 1,855,450 854,228
BEArEERBRLE Financial assets at fair value
LHBEE through profit or loss 11 261,407 591,069
BIEGEZEE Assets held for sale 14,737 13,632
EBRHE MK Trade and other receivables 12 677,094 200,644
EERRITER Pledged bank deposits 591 591
ReRR2EEY Cash and cash equivalents 13 1,735,689 2,768,979
4,544,968 4,429,143
BEE Total assets 11,480,750 10,970,905
g EQUITY
AARREREEA Capital and reserves attributable
EEEARRME to the Company’s equity holders
AR A< Share capital 14 3,002,586 3,043,104
H it & Other reserves 15 1,669,499 367,350
RE R Retained earnings
-EzERE - Proposed dividend - 639,818
—Hftp - Others 3,442,296 3,080,958
8,114,381 7,131,230
LPERRER Minority interest 154,414 275,050
R Total equity 8,268,795 7,406,280

FATEHZEICHMM T ABRAPHITHER  The notes on pages 47 to 96 form an integral part of the
condensed interim financial information.
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Condensed Consolidated Interim
(B BIEBRSN + P BB LB BT BB )

(All amounts in HK dollar thousands unless otherwise stated)

Balance Sheet (% continued)

®
As at

—EENE e 2
~AA=tR +ZA=+—H
30 June 31 December

2008 2007
B 5E (RBER) (RE7)
Note (Unaudited) (Restated)
2% LIABILITIES
kREaE Non-current liabilities
B Borrowings 18 172,656 236,063
PTESMKITA Derivative financial instruments 9 4,777 1,869
NEEERETERE Provision for maintenance/
resurfacing obligations 17 17,026 11,886
AHiRES Convertible bonds 19 1,551,288 1,517,977
EEmERAE Deferred income tax liabilities 20 450,804 348,561
EEHRA Deferred income 49,684 65,805
2,246,235 2,182,161
REBaE Current liabilities
EBREMEMNRK Trade and other payables 16 769,487 328,926
FERHIE Income tax payable 98,554 93,053
B Borrowings 18 97,679 960,485
965,720 1,382,464
mef Total liabilities 3,211,955 3,564,625
BRERRAE Total equity and liabilities 11,480,750 10,970,905
RBEERE Net current assets 3,579,248 3,046,679
BEERRBERE Total assets less current liabilities 10,515,030 9,588,441
FATEEICENMWEABATR I EER  The notes on pages 47 to 96 form an integral part of the
RIEE BB I D © condensed interim financial information.
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Condensed Consolidated Interim Income Statement
(B BIFFBES) - F % BH LB T 5 BT )

(All amounts in HK dollar thousands unless otherwise stated)

BEAA=tHLEAREA

Six months ended 30 June

—EENF —EETLF
2008 2007
(REEZX) (REEEZ)
(Unaudited) (Unaudited)
B 5 C<="7))
Note (Restated)
= 3 Turnover 5 549,236 452,310
$HE AR Cost of sales (277,352) (263,117)
EF Gross profit 271,884 189,193
H bl as — 55 Other gains - net 21 275,243 1,256,914
2 8HAK AR Distribution costs (9,194) (9,115)
EREH Administrative expenses (64,050) (58,693)
Hipce &M Other operating expenses (1,388) (627)
KERF Operating profit 5 472,495 1,377,672
JE(REE & R R AF Share of profit of associates 96,405 122,314
BR B &% B 7 FR A BT 2 F Profit before finance
costs and tax 568,900 1,499,986
B e Finance income 22 33,934 16,280
B 75 A A< Finance costs 22 (55,377) (51,438)
AMEREFTERE Fair value loss on derivative liability
AAhBESSHELNER of convertible bonds 22 — (179,164)
MRS RN — F 58 Finance costs - net 22 (21,443) (214,322)
R % A 2 R Profit before income tax 547,457 1,285,664
FriS %t Income tax expense 23 (76,638) (221,490)
HA P 4t F Profit for the period 470,819 1,064,174
PE{REA R AR R Attributable to:
RRBRERFE A Equity holders of the Company 361,608 1,056,272
DEAR R A Minority interest 109,211 7,902
470,819 1,064,174
HAXATIRERE A Earnings per share for
EAERER profit attributable to the
(A RRENED) equity holders of the Company
during the period
(expressed in HK cents per share)
—EHK - Basic 24 2.54 8.18
— % — Diluted 24 2.51 7.71

FATEZEICHMM T ABRAFEHIFEER  The notes on pages 47 to 96 form an integral part of the
condensed interim financial information.
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Condensed Consolidated Interim Statement of Changes in Equity

(BRFFRIEERS) - BT B2 BRI LGE BT s )

(All amounts in HK dollar thousands unless otherwise stated)

AEEY
(Unaudited)
ARAREREARGES
Attributable to equity holders
of the Company
8 |
Rx  Hthi@E REERH KREE  4ER
(i Share Other Retained  Minority Total
Note capital reserves earnings interest equity
R=2BLE-B-REH RE2J Balance at 1 January 2007,
as previously stated 1,952,662 35,626 2,051,408 251,592 4,291,288
FndiE ERyBEEREEZE) Adjustments for adoption
~RB12AE of HK(IFRIC)-Int 12 3() - 1231 (60,402) 1,769 (57,402
R-EBtE-A-AEH KEJ Balance at 1 January 2007,
as restated 1,952,662 36,857 1,991,006 253,361 4,233,886
AtME MBEELAER Change in fair value of
available-for-sale financial assets - 119,964 - — 119,964
TERBIARAEE Change in fair value of derivative
financial instruments = (242) = = (242)
EAZHE Exchange differences - 89,143 - 849 89,992
EEREREZHMA Net income recognised directly in equity — 208,865 - 849 209,714
R Profit for the period - - 1,056,272 7,902 1,064,174
BAEANARAR T Total recognised income and
expense for the period - 208,865 1,056,272 8,751 1,273,888
TiEBRE Exercise of share options 20,727 - - - 2072
AR ESER Conversion of convertible bonds 594,858 - - - 504,858
JHRREERR Conversion of convertible note 384,083 (56,405) - - 327,628
EEBRE-RERE EE Employee share options - value
of services provided 14 2,449 - - - 2,449
SERRRA Injection by minority shareholders - - - 8747 82,747
R BELNSHREE Merger reserve arising from common
control combinations - (220,194) - - (220,194)
MTRABAREREL Decrease in minority interest arising
ENBEEELN from reclassification of interest in
SRR ER D a subsidiary to non-current assets
held for sale - - - (3,305) (3,305)
ZEERERE Dividend relating to 2006 - - (76,981) - (76,981)
“ERLEHBEONEAR Dividend paid to the then shareholders
KETERRRAMRE by a subsidiary prior to common
control combination in the period - - (130,991) - (130,991)
1,002,067 (276,599) (207,972) 79,442 596,938
RZEBtERA=TRER LEJ Balance at 30 June 2007, as restated 2,954,729  (30,877) 2,839,306 341,554 6,104,712

FATEZEMM T ABRAT YK ER  The notes on pages 47 to 96 form an integral part of the
condensed interim financial information.

MEERED -
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BHGRESPRHEEDR

Condensed Consolidated Interim Statement of Changes in Equity (4 continued)

(B BIERAS) - BT 2 BB LB BT T R 8l )

(All amounts in HK dollar thousands unless otherwise stated)

AEEN
(Unaudited)
KAAREREARGER
Attributable to equity holders
of the Company
DY
Rx  Httdfe RERE KRRz  4ER
itk Share ~ Other Retained  Minority Total
Note capital reserves earnings interest equity
RZBENE-A-REH B2 Balance at 1 January 2008,
as previously stated 3,043,104 365,833 3,794,483 273,986 7,477,406
RnEx BRNBE5REREE) Adjustments for adoption of
-2B127H% HK(IFRIC) - Int 12 3(c) - 1,517 (78,707) 1,064 (71,126)
RZBENE-A-Rifs K& Balance at 1 January 2008,
as restated 3,043,104 367,350 3,720,776 275,050 7,406,280
AftHE 2 BEE Change in fair valug of
ArEEY available-for-sale financial assets - 632,883 - - 632,883
TEREIADAEE Change in fair value of derivative
financial instruments - 63,162 - - 63,162
BFEME Revaluation of buildings - 19,932 - - 19,932
ERER Exchange differences - 567,708 - 32216 599,924
EEREGERMMA Net income recognised directly in equity — 1,283,685 - 32,216 1,315,901
HRaH| Profit for the period - - 361608 109211 470,819
BABANAMAN T Total recognised income and
expense for the period - 1,283,685 361,608 141,427 1,786,720
e ke Exercise of share options 14 1,692 - — - 1,692
B Shares repurchased 14 (42,210) - - - (42,210)
BEWEAA Acquisition of a subsidliary - - - 12162 12,162
PEBRERA Injection by minority shareholders — - - 6482 64822
BEARTARGERERDH Equity portion of a convertible bond
issued by an associate 7 - 83,441 - - 83,441
HOURRR 5 Transaction with a minority shareholder 28 - (64977) - (333,649) (398,626)
SERER S Dividend to minority shareholders - - - [(53%8)  (5398)
“ETHERE Dividend relating to 2007 - — (640,088) — (40,088)
(40518) 18,464 (640,088) (262,063) (924,205)
RIBENERA=THER Balance at 30 June 2008 3,002,586 1,669,499 3,442,296 154,414 8,268,795

VBRI -

ZI6E MM AR HFEER  The notes on pages 47 to 96 form an integral part of the

condensed interim financial information.
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BHGRESRHRERRER

Condensed Consolidated Interim Cash Flow Statement
(BRI BIREBRSN - B 75 & BB L 8 M T IE A5 57 )

(All amounts in HK dollar thousands unless otherwise stated)

BEZAA=1tHLXEA
Six months ended 30 June

—EENF —ETLF
2008 2007
(REBER) (REEZR)
(Unaudited) (Unaudited)
(&= &E75)
(Restated)
KEE RS RAFRE Net cash inflow from
operating activities 820,228 145,573
REE 2R ME TR Net cash outflow from
investing activities (148,442) (143,532)
BMEES RS ML FRE Net cash outflow from
financing activities (1,705,076) (35,301)
HERBEEEEY Net decrease in cash and
ZHD R cash equivalents (1,033,290) (33,260)
R—A—BzEB& Cash and cash equivalents
RIEEEEY at 1 January 2,768,979 956,638
RARA=ZtHZES Cash and cash equivalents
RREEEY at 30 June 1,735,689 923,378
ReRBEEEY Analysis of balances of cash
IR and cash equivalents
RITMEFRS Cash at bank and in hand 856,632 349,899
RERITRER Short-term bank deposits 879,057 173,273
BE¥minEE Money market funds - 400,206
1,735,689 923,378

FATEZEICEMMWEAMBEPR T EER  The notes on pages 47 to 96 form an integral part of the
; condensed interim financial information.
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Notes to the Condensed Consolidated Interim Financial Information
(B BIFFBES) - F % BH LB T 5 BT )

(All amounts in HK dollar thousands unless otherwise stated)

DA EHR

Shenzhen International Holdings
Limited( BB ERER AR ([

DAl RIREERAR BEZZTZEN
E/\H_+E|Jt/\1lﬂ(f$ﬁﬂﬁaﬁj)
ARa] s HE AR RARZEHEEA
ﬁ(fﬁ;‘%b&é‘fﬁ%ﬁ’“ ez =
EBWT -

e MIRFET
& UN
ViR E
- PRk &
e HEEMR-

ApalR— R BEREFMKIZER
AA o RRAElZ kit BBank of
Bermuda Building, 6 Front Street,
Hamilton HM11, Bermuda °

KRABRGREBHBELZMER AT
(B FT]) £ °

AEAFHRPBEHNCHETEE T
T)\F N A HE 4TI o

muse

ABE_ZTENFNA=+THIRMEA
Zﬁﬁﬁﬂ,ﬁ%éqﬂﬁﬂﬂﬁ%iﬁﬂﬁ#ﬁﬁﬁ?%@
AR AGRM 2 E B G R34 H]
MR E mE -

AERAF R BENRESRBE BN
%iﬁi/ﬁﬁuiﬁiﬂ’]_%ﬁ%@t$25§%
BE —GrBIE

GENERAL INFORMATION

Shenzhen International Holdings Limited (the “Company”)
is an investment holding company. During the six months
ended 30 June 2008 (the “Period”), the Company, its
subsidiaries and jointly controlled entities (the “Group”)
and associates were engaged in the following principal
activities:

e | ogistic business;

Toll road ;

Logistic parks;

Logistic services; and
° Investment holding.

The Company is a limited liability company incorporated
in Bermuda. The address of its registered office is Bank
of Bermuda Building, 6 Front Street, Hamilton HM11,
Bermuda.

The Company has its primary listing on The Stock Exchange
of Hong Kong Limited (The “HKSE”).

The condensed consolidated interim financial information
has been approved for issue by the Board of Directors
on 4 September 2008.

BASIS OF PREPARATION

The condensed consolidated interim financial information
for the Period has been prepared in accordance with
Hong Kong Accounting Standard (“HKAS”) 34 “Interim
financial reporting” issued by the Hong Kong Institute of
Certified Public Accountants.

The condensed consolidated interim financial information
should be read in conjunction with the annual financial
statements for the year ended 31 December 2007, which
have been prepared in accordance with Hong Kong Financial
Reporting Standards (“HKFRS”).

RYIEBE R R A T - 20087 B4 @
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Notes to the Condensed Consolidated Interim Financial Information (%& continued)
(BH RIS - BB BT T BEN)

(All amounts in HK dollar thousands unless otherwise stated)

BRTEE

BRIA T M SE3(c) it AR IR E B (B
RUMBHRERERES) —2B12[R
BAS R L TS A S TR &
BN REAERALE DM ER AT
RANSABREBE_TTLF+ -
A=t —HLEFENMBERRE B
MZFENFEMBREMH

RHIFTSHE AR FTRANR RS
BARANEFEARBENAERE -

(@) THIEEAZRBR-BBNF
—A— BEMRER AN

e BEBERPBHRERELRE
g)—REBEN[ZEMB®RE
A2 -SBMEBEFBRH R
2] -

e BEBERPBHRERELRE
g) - 2B 12 REFFEN
2hE] (TeR12]) -

e EFn (BRMHRERELRZE
) —mB4IFE G ER
19-REBMNEERSE - &
RESERMMEMEER
&l -

KA bt (FRE12585N) HAR
SENTHMBBENLBLZE

ACCOUNTING POLICIES

Except for the changes in accounting policies arising from
the adoption of HK(IFRIC) — Int 12, ‘Service Concession
Arrangements’, as described in Note 3(c) below, the
accounting policies adopted are consistent with those
of the annual financial statements for the year ended 31
December 2007, as described in those annual financial
statements.

Taxes on income in the interim periods are accrued using
the tax rate that would be applicable to expected total
annual earnings.

(@) The following interpretations to standards are effective
for the financial year beginning on or after 1 January
2008:

e HK(IFRIC) - Int 11, ‘HKFRS 2 - Group and
Treasury Share Transactions’.

e HK(IFRIC) - Int 12, ‘Service Concession
Arrangements’.

° HK(IFRIC) - Int 14, ‘HKAS 19 - The Limit On a
Defined Benefit Asset, Minimum Funding
Requirements and Their Interaction’.

Except for HK(IFRIC)-Int 12, the adoption of the above
interpretations has no effect on the Group’s interim financial
information.

@ Shenzhen International Holdings Limited - 2008 Interim Report
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Notes to the Condensed Consolidated Interim Financial Information (%& continued)
(B BIES) - T LB BT T AER)

(All amounts in HK dollar thousands unless otherwise stated)

3 EFBEE#E)

(b) THIHFT MERTER REEAZ
REEHAMEDRR -_ZTTNEF
—A-—HEMBFEELER A&
[ 30 % B R AN

c AR (BRMBHREREERE
) —RBI3[EPBHE
gl R=TFENFLA—H
FNBRFRNFRERAREE
M o B EASE M

. E;‘%HM@E%@EEIJNELN
o RZEENF—A—H
FAERBENFEERMBE
W o BTG LERISE
TEEGHEN14[9 R
&1 IEFERZKEKA
[EBAHE] - B EERE
2 BR B N B 3R & AT R A A9 AR
RIEEZR - BEEIERET
HEBYBHRELENSZF
%2,

o FAEEFTEAN ({ 71 [ 7%
BERNZER] R_TTNF
—H—Elﬁb/{?éﬁ'ﬂﬁéﬁﬁi&_
HEAER AEEKRE=-F
ZENF-A—REERER
RERBETNRERR

. E‘;‘%’%Eﬁﬁﬁﬂm({ AR
ERAl R-FTNF—A
— B NERAENFEERE
AW AEEKEHR_-F
NE-—RA—REERBEES
HERI23 (BF]) °

3.

ACCOUNTING POLICIES (continued)

(0)

The following new standards, amendments to
standards and interpretations have been published
but are not yet effective for the financial year beginning
1 January 2008 and have not been early adopted
by the Group:

e HK(IFRIC) - Int 13, ‘Customer Loyalty
Programmes’, effective for annual periods
beginning on or after 1 July 2008. This
interpretation is not relevant to the Group.

e HKFRS 8, ‘Operating Segments’, effective for
annual periods beginning on or after 1 January
2009. HKFRS 8 replaces HKAS 14, ‘Segment
reporting’, and requires a ‘management
approach’ under which segment information
is presented on the same basis as that used
for internal reporting purposes. Management
is currently assessing the impact of HKFRS 8.

e HKAS 1 (revised), ‘Presentation of Financial
Statements’, effective for annual periods
beginning on or after 1 January 2009. The revised
disclosure requirements of the standard will
be followed by the Group from 1 January 2009.

o HKAS 23 (revised), ‘Borrowing Costs’, effective
for annual periods beginning on or after 1 January
2009. The Group will apply the amendment
from 1 January 2009.

RYIEBE R R A T - 20087 B4 @
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Notes to the Condensed Consolidated Interim Financial Information (%& continued)
(BH RIS - BB BT T BEN)

(All amounts in HK dollar thousands unless otherwise stated)

3 EFEE#E)

() TFHIEET TR R B R
REREREDAR-_ZENE
— A BB e - AR
B IR RN (8)

e BEWKHREEAI(HEFT)
[EEA G - MRS &
BT ERI27 [4RE MBS B
BwK] - BB G ER28
[MERBNRE] BES
FTERIBI A& AR #Em M
Bz WRBEE_ZTZTAN
FEA-HRZBHNE—E
BEFENFE —BHH2RHE
ENEEFBER - AKH
BIE—TTNE—A—BE
FERBEEMBHRELERI(E
7)) - BEEEREREZER

B2 488
LR o

e HEEGFER32(EF) -
(BT A : 28] - MEE
M EE G [ R
RONERINEET R-FT
NE—-—A— B ERBH
FEMBAER BARAEH
BREEMARASRTE
EACEIREN SLIRNE I

e FEMBMEEN2(EFT)
(RN RZTTAF
— A B3R ERRRNFE
HIR AR - BB AT
BREMBREER2 (BR]) 2

B/ 488
& o

3.

ACCOUNTING POLICIES (continued)

()

% Shenzhen International Holdings Limited - 2008 Interim Report

The following new standards, amendments to
standards and interpretations have been published
but are not yet effective for the financial year beginning
1 January 2008 and have not been early adopted
by the Group: (continued)

HKFRS 3 (revised), ‘Business Combinations’
and consequential amendments to HKAS 27,
‘Consolidated and Separate Financial
Statements’, HKAS 28, ‘Investments in
Associates’ and HKAS 31, ‘Interests in Joint
Ventures’, effective prospectively to business
combinations for which the acquisition date is
on or after the beginning of the first annual
reporting period beginning on or after 1 July
2009. The Group will adopt HKFRS 3 (revised)
on 1 January 2009 and management is assessing
the impact of the new requirement.

HKAS 32 (amendment), ‘Financial Instruments:
Presentation’, and consequential amendments
to HKAS 1, ‘Presentation of Financial
Statements’, effective for annual periods
beginning on or after 1 January 2009. This is
not relevant to the Group, as the Group does
not have any puttable instruments.

HKFRS 2 (amendment), 'Share-based Payment'
effective for annual periods beginning on or
after 1 January 2009. Management is currently
assessing the impact of HKFRS 2 (amendment).



fli BA % & b A Bt 35 58 P

Notes to the Condensed Consolidated Interim Financial Information (%& continued)

(B BIERAS) - BT 2 BB LB BT T R 8l )

(All amounts in HK dollar thousands unless otherwise stated)

3 EFBEE#E)

() ZAHERA - AEBERMRE126
REFTHERAT

() %M

TEURIEE  ERTEER
BETEENKREBELRER
HRERAREBRZME K
EREREBRE  WIKEAMNFE
RAEREGFRETE  HED
?ZZE”E%EHEFTNZE\%“

BRELASEEERELSE
EZ:LEXZHWEWZEJ
RBMELOIELF ° T
B1I2R_ZETENF— H =|
AR FEBREE
WMo RBI2ERAEER =
TENF-—HA—HEBYRE
R EHEELEZREE
TiZE - RAZZEEHA
SENEHREEE  Bi%
BYER  HBREFELE
Bl o

3.

ACCOUNTING POLICIES (continued)

(©)

During the Period, the Group adopted the principal
accounting policies of HK(IFRIC) —Int 12 including
the following :

(i)

The Group

In previous years, the cost incurred for
constructing the related infrastructures for toll
roads under the service concession
arrangements of the Group with relevant local
governments were accounted for as property,
plant and equipment of the Group and were
depreciated on a units-of-usage basis, making
reference to the proportion of actual traffic volume
for a particular period over the total projected
traffic volume throughout the periods within
which the Group is granted the rights to operate
these toll roads. HK(IFRIC) — Int 12, ‘Service
Concession Arrangements’, effective for the
accounting periods beginning on or after 1
January 2008, requires the Group to account
for the service concession arrangements
according to this interpretation from 1 January
2008 onwards. The application of the
interpretation results in changes in accounting
policies of the Group, which have been applied
retrospectively and the comparative figures have
been restated accordingly.

SRR R IR A 7] - 2008 81855 @
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Notes to the Condensed Consolidated Interim Financial Information (%& continued)
(BH RIS - BB BT T BEN)

(All amounts in HK dollar thousands unless otherwise stated)

3 EFEE#E)

AHREA - NEBEZRARE1280
EBEFTEERET : (F)

(c)

() A&%@E &)

RNE B EE BT AP ERET
TENENRB LY A2
THEAREZNER &
B RENHEE - REUEF
ZH ARERREERH
RUWBAREEHRET
B UBRRBEEAKBEEN
LR XA A E AR
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B12 AR EREETHE
ERAEBEERGENR QK
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3. ACCOUNTING POLICIES (continued)

(c)

During the Period, the Group adopted the principal

accounting policies of HK(IFRIC) —Int 12 including
the following : (continued)

(i)

@ Shenzhen International Holdings Limited - 2008 Interim Report

The Group (continued)

Concession arrangements

The Group entered into contractual service
arrangements with local government authorities
for its participation in the development, financing,
operation and maintenance of toll roads
infrastructure. Under the arrangements, the
Group carries out the construction or upgrade
work of toll roads for the granting authorities
and receives in exchange of a right to operate
the toll road concerned and the entitlement to
the toll fees collected from users of the toll
road services. In accordance with HK(IFRIC)
- Int 12, the assets under the concession
arrangements are classified as intangible assets,
since the Group receives a right to charge users
of the public services.
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Notes to the Condensed Consolidated Interim Financial Information (%& continued)
(B BIES) - T LB BT T AER)

(All amounts in HK dollar thousands unless otherwise stated)

3 EFBEE#E)
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3.

ACCOUNTING POLICIES (continued)

(©)

During the Period, the Group adopted the principal
accounting policies of HK(IFRIC) —Int 12 including
the following : (continued)

(i)

The Group (continued)

Construction contracts

The Group recognises income and expenses
associated with construction services and
services provided under the concession
arrangements in accordance with HKAS 11,
‘Construction Contracts’.

Contract costs are recognised when incurred.
When the outcome of a construction contract
cannot be estimated reliably, contract revenue
is recognised only to the extent of contract
costs incurred that are likely to be recoverable.
When the outcome of a construction contract
can be estimated reliably and it is probable
that the contract will be profitable, contract
revenue is recognised over the period of the
contract. When it is probable that total contract
costs will exceed total contract revenue, the
expected loss is recognised as an expense
immediately.

The Group uses the ‘percentage of completion
method’ to determine the appropriate amount
to recognise in a given period. The stage of
completion is measured by reference to the
contract costs incurred up to the balance sheet
date as a percentage of total estimated costs
for each contract. Costs incurred in the year
in connection with future activity on a contract
are excluded from contract costs in determining
the stage of completion. They are presented
as prepayments or other assets, depending
on their nature.

RYIEFER AR A F - 2008 HIR & rﬁ :
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Notes to the Condensed Consolidated Interim Financial Information (%& continued)
(BH RIS - BB BT T BEN)

(All amounts in HK dollar thousands unless otherwise stated)

3 EFEE#E)

AHREA - NEBEZRARE1280
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3. ACCOUNTING POLICIES (continued)

(c)

During the Period, the Group adopted the principal

accounting policies of HK(IFRIC) —Int 12 including
the following : (continued)

(i)

@/ Shenzhen International Holdings Limited - 2008 Interim Report

The Group (continued)

Intangible asset model

The Group applies the intangible asset model
to account for the service concessions where
the Group is paid by the users of the toll roads
and the concession grantors (the respective
local governments) have not provided any
contractual guarantees in respect of the amounts
of construction costs incurred to be recoverable.
The intangible asset corresponds to the right
granted by the respective concession grantors
to the Group to charge users of the toll road
services.

Intangible assets resulting from the application
of HK(IFRIC) - Int 12 are recorded in the balance
sheet as ‘Concession intangible assets’. Once
the underlying infrastructure of the service
concessions is completed, the intangible assets
are amortised, on the traffic flow amortisation
method, as allowed under HK-Int 1, ‘The
Appropriate Policies for Infrastructure Facilities’,
over the operating periods granted.
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(All amounts in HK dollar thousands unless otherwise stated)
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3.

ACCOUNTING POLICIES (continued)

(©)

During the Period, the Group adopted the principal
accounting policies of HK(IFRIC) —Int 12 including
the following : (continued)

(i)

The Group (continued)

Provisions

As part of its obligations under public concession
contracts, the Group assumes responsibility
for maintenance and resurfacing of the toll roads
it manages. The resulting maintenance and
resurfacing costs, except for upgrade services,
are recognised as provisions according to the
requirements of HKAS 37, ‘Provisions, Contingent
Liabilities and Contingent Assets’ when the Group
has a present legal or constructive obligation
as a result of past events, it is probably that
an outflow of resources will be required to settle
the obligation, and the amount has been reliably
estimated.

Provision for maintenance and resurfacing
obligations are measured at the present value
of the expenditures expected to be required
to settle the obligation using a pre-tax rate that
reflects current market assessments of the time
value of money and the risks specific to the
obligation. The increase in the provision due
to passage of time is recognised as interest
expense.

RYIEBE R R A T - 20087 B4 @
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Notes to the Condensed Consolidated Interim Financial Information (%& continued)
(BH RIS - BB BT T BEN)

(All amounts in HK dollar thousands unless otherwise stated)
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3. ACCOUNTING POLICIES (continued)

(c)

During the Period, the Group adopted the principal

accounting policies of HK(IFRIC) —Int 12 including
the following : (continued)

(if)

@/ Shenzhen International Holdings Limited - 2008 Interim Report

Associate

In previous years, the costs incurred for
constructing the related infrastructures for toll
roads under the service concession
arrangements in Shenzhen Expressway
Company Limited (“Shenzhen Expressway”),
an associate of the Group, were accounted
for as property, plant and equipment and were
depreciated on a units-of-usage basis, whereby
depreciation was provided based on the
proportion of actual traffic volume for a particular
period over the total projected traffic volume
throughout the periods within which is granted
the rights to operate those roads. HK(IFRIC) —
Int 12 requires Shenzhen Expressway to account
for these service concession arrangements under
this interpretation from 1 January 2008 onwards.
The application of the interpretation also results
in changes in accounting policies of the associate
of the Group, which have been applied
retrospectively and the comparative figures have
been restated accordingly.
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Notes to the Condensed Consolidated Interim Financial Information (%& continued)
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/AETJade Emperor Limited
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(iii)

3.

ACCOUNTING POLICIES (continued)

(©)

During the Period, the Group adopted the principal
accounting policies of HK(IFRIC) —Int 12 including
the following : (continued)

(i)

Jointly controlled entity

Prior to 1 January 2008, the operation right of
toll roads in Jade Emperor Limited (“JEL”), a
jointly controlled entity of the Group, has been
accounted for as an intangible asset and is
amortised on a straight-line basis over the
remaining operation period. From 1 January
2008, the Group adopted HK(IFRIC) — Int 12
under which all operation rights in intangible
assets are amortised using the units-of-usage
basis. Retrospective adjustments to amortisation
were made when the Group accounted for the
investment in JEL using proportionate
consolidation from 1 January 2008.

SRR R IR A 7] - 2008 81855 @
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3. ACCOUNTING POLICIES (continued)
AHREA - NEBEZRARE1280 (©)

b e RN E D RE W E

F o BHA T

During the Period, the Group adopted the principal
accounting policies of HK(IFRIC) —Int 12 including
the following : (continued)

These changes in accounting policies have been
applied retrospectively and resulted in the following
financial impact:

—EENE —TTLF
AA=+H +ZA=+—H

30 June 31 December
2008 2007
B EEAIE N Increase in intangible assets 1,370,186 1,224,929
ME - BE K Decrease in property,
& E R plant and equipment (1,238,097) (1,162,686)
REEE AR Z Decrease in investments
23 HOORL in associates (120,411) (108,584)
EREIEZARD Decrease in construction
in progress (69,978) (6,848)
EEFTIEH Increase in deferred
BEIE N income tax liabilities 5,103 6,051
NEEEER Increase in provision for
BB 1g maintenance/resurfacing
obligations 17,026 11,886
H {th {7 5 38 00 Increase in other reserves 3,405 1,517
REB BRIV Decrease in retained earnings (84,477) (78,707)
D BUIR BR M 2R 4G N Increase in minority interest 641 1,064

ik

R_TEE+F—F—HZHUR
B AEHRA IR B 60,402,000

JC o T E A S N B R

1,231,0007T °

@/ Shenzhen International Holdings Limited - 2008 Interim Report

The retained earnings and other reserves at 1 January
2007 have been decreased and increased by
HKD60,402,000 and HKD1,231,000 respectively.
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3 EFBEE#E)

3. ACCOUNTING POLICIES (continued)

(c) AHEA XEBHEMZE 128 (c) During the Period, the Group adopted the principal

EBEFTEERAT - (8B)

accounting policies of HK(IFRIC) —Int 12 including
the following : (continued)

Bz Hz S
“EENF C—TTtF CITTLF
~B=+H A~A=ZtH+ZA=t+-H
IER{EA IEREA IEEE
Six months Six months
ended ended  Year ended
30 June 30 June 31 December
2008 2007 2007
=L ON:ob: Pl Increase in revenue 69,446 60,739 68,454
Wil Increase in costs of
&My m sales and expenses (69,539) (59,083) (66,442)
i) =N Decrease in share of
B8R D profit of associates (11,827) (8,604) (15,796)
B H B AR 35 N Increase in finance costs (628) (259) (579)
P15 %k > Decrease in income tax expense 1,355 59 353
DYRRERR D Decrease in minority interest 423 296 705
% &R Decrease in earnings per share
(AgRRELED) (in HK cents per share)
— &K - Basic (0.076) (0.053) (0.098)
-85 - Diluted (0.068) (0.050) (0.093)

SRR R IR A 7] - 2008 81855 @
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Bk BERARNAR
SEMNEZERBAT -

(iii)

3.

ACCOUNTING POLICIES (continued)

(d)

i oiti Shenzhen International Holdings Limited - 2008 Interim Report

Merger accounting under common control combination

As depicted in Note 1 in the annual financial statements
for the year ended 31 December 2007, the Group
undertook certain common control combinations in
2007, including:

(i)

(i)

On 31 May 2007, Xin Tong Chan Development
(Shenzhen) Co., Ltd. and Yiwan Industry
Development (Shenzhen) Co., Ltd. (“Yiwan
Industry”), wholly-owned subsidiaries of the
Group, acquired additional 17.78% and 22.22%
respectively, being 40% in aggregate, interest
in Shenzhen Western Logistics Co., Ltd
(“Shenzhen Western Logistics”), an associate
of the Group. Shenzhen Western Logistics
became the Group’s subsidiary thereafter.

On 26 October 2007, Total Logistics (Shenzhen)
Co., Ltd., a wholly owned subsidiary of the
Company, acquired further 39% interest in
Shenzhen EDI Co., Ltd. (“Shenzhen EDI”), an
associate of the Group. Shenzhen EDI became
a subsidiary of the Group thereafter.

On 29 December 2007, Yi Bin Industry
(Shenzhen) Co., Ltd. (“Yi Bin”), a wholly owned
subsidiary of the Company, acquired 100%
interest in Shenzhen Bao Tong Highway
Construction and Development Limited (“Baotong
Company”). Baotong Company became a wholly-
owned subsidiary of the Group thereafter.
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3

SETEE (@)

(d)

BHEFERR—ZH THER

BHNEHE (')

REFEEGAMASHEMGZEE
SEtESI B R [F— 26T & 6
MastEshsl UERZEEA
HEHERE - R-TTLFRX
A=ZTENERAGETHEESR

3. ACCOUNTING POLICIES (continued)

(d)

Merger accounting under common control combination
(continued)

The above transactions were accounted for using
the merger accounting as prescribed in Accounting
Guideline 5, ‘Merger Accounting for Common Control
Combinations’. The condensed consolidated interim
balance sheet as at 30 June 2007 has been restated

BREEIMAT - as follows:
RZZEZELF A=+ HMEHA Condensed consolidated interim balance sheet at
meTHEERERK 30 June 2007:
RIBSLEHRNAHER
Combining entities acquired in 2007
(A& (RRaH
gt gititR)
Group Group
(before  FEHHR (after
adopting ~ Shenzhen EsE ZELF adopting
merger ~ Western  Shenzhen  Baotong EiL] merger
accounting)  Logistics EDI  Company Adjustments accounting)
WeEla) Bk W)
Notel@ ~ Note(b)  Note(c)
HEHERN Original investments in
R&E combining entities 9,014 - - - (9,014) - -
HgE- 38 QOther assets - net 6,096,238 515,068 28,402 195,828  (622,291) (3,780) 6,169,460
BESE Net assets 6,065,252 515,068 28402 195,823 6,169,460
B Share capital 2,954,729 459,137 19,853 289,562  (768,552) - 2,954,729
E i Other reserves 413,544 6,352 2,678 (172)  (25309) 221,826 618,889
AHEE Merger reserve = = = - 222127 (872,926)  (650,799)
RARS/ Retained earings /
(B:ER) (accumulated losses) 287,027 49,286 5871 (144,401)  (28493) 647,320 2,906,560
SRR ER Minoriy interest 319,952 343 - 50834 (31,048) — 340,081
6,005,262 515,068 28,402 195,828 6,169,460

SRR R IR A 7] - 2008 81855 @
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(d)

BHEFHERFR—ZEH THNER

BHNETHE (B)

iz (a)

FfEE(b) -

FaE(c) :

ERABR TR T FEEE R
—ES THERSHmEEHER
RIS B AT TG - ZEER
FBEMRRAEVKERNE HHHE
o ARITEIEEEFMEENDE
BRER R R @ FARIEEFER
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40% RSB AREBAERA G
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& BEEREBEESREERIEIED
HEEARTEEREAE - WkEE
PSR IRIR B B S T8 555 [
BEEHE ptza prestEl a tteg
FHATIER - S E RE AR AN B 2 A
FERMBHR - AREERRR =
ST FREVBREREUEGHETE
ZE BT IRA0% e ©

ERFRETER T RF-F—H
VAR A 2 R — 126 TR E R A Gt
HEHTER I BARBRARERIZE
AT RS - REEREMPR
EFHMBER T RERE G
i o

ZEREM 2 BFARBIROMEES()
it 2 SRR RR 1 280228 ©

3. ACCOUNTING POLICIES (continued)

(d)

Merger accounting under common control combination

(continued)

Note (a): The above adjustments represent elimination of the share

capital of the combining entities under common control
against the investment cost for combination happened in
2007. The difference has been recorded as merger reserve
in the condensed consolidated interim financial information.
Adjustments are also made to minority interest as a result
of the combinations. Simultaneously, the adjustments include
the reversal of the elimination adjustments for consolidating
the acquisition of 40% equity interest in Shenzhen Western
Logistics completed in May 2007 under the purchase
accounting, and the cost of investment adjustment for
Shenzhen Western Logistics at 30 June 2007. In the
announcement of the Group in December 2007, the directors
believed that, upon further information available and after
due enquiry and careful consideration, the operating results
and financial position of the Group would be better reflected
if the acquisition of Shenzhen Western Logistics is accounted
for using the merger accounting as prescribed in Accounting
Guideline 5 “Merger Accounting for Common Control
Combinations”. The acquisition of 40% equity interest in
Shenzhen Western Logistics was accounted for using the
merger accounting in the Group’s annual report for the
year ended 31 December 2007.

Note (b): The above adjustments represent elimination of the share

Note (c):

@ Shenzhen International Holdings Limited - 2008 Interim Report

capital and share premium for the combining entities under
common control against the investment cost for combinations
happened before 1 January 2006. The difference has been
recorded as merger reserve in the condensed consolidated
interim financial statements.

These restated amounts are before taking into account
the effect of the adoption of HK (IFRIC) — Int 12 as detailed
in Note 3(c).
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CRITICAL ACCOUNTING ESTIMATES AND
JUDGEMENTS

Estimates and judgements are continually evaluated and
are based on historical experience and other factors,
including expectations of future events that are believed
to be reasonable under the circumstances.

The Group makes estimates and assumptions concerning
the future. The resulting accounting estimates will, by
definition, seldom equal the related actual results. The
areas involving a higher degree of judgement or complexity,
or areas where assumptions and estimates are significant
to this condensed consolidated interim financial information,
are discussed below.

(@) Amortisation of concession intangible assets

As mentioned in Note 3(c), since 1 January 2008
the Group applied HK(IFRIC) — Int 12 and recognised
concession intangible assets under the service
concession arrangements and provides amortisation
thereon.

Amortisation of concession intangible assets is
provided under the traffic flow amortisation method,
which resembles the method of depreciation of toll
roads previously recorded as property, plant and
equipment before the adoption of HK(IFRIC) — Int
12. Consequently, the estimates and assumptions
in relation to depreciation of toll roads recognised
under property, plant and equipment as disclosed
in the 2007 annual financial statements are applicable
to the amortisation of concession intangible assets
in the Period. Material adjustments may need to be
made to the carrying amounts of concession intangible
assets should there be a material difference between
total projected traffic volume and the actual results.

o

RYIEFER AR A F - 2008 HIR & : ;
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4.

CRITICAL ACCOUNTING ESTIMATES AND
JUDGEMENTS (continued)

(a)

(b)

Amortisation of concession intangible assets
(continued)

The Group appointed professional traffic consultants
in the People’s Republic of China (the “PRC”) to
perform independent professional traffic studies on
the total projected traffic volume of Shenzhen Longda
expressway (“Longda”) operated by the Group.
According to the results of the studies, the Group
provided amortisation of Longda based on the adjusted
total projected traffic volume from 1 January 2008.
During the Period, the amortisation cost for Longda
was decreased by HKD16,500,000 based on the
adjusted total projected traffic volume. The directors
of the Company considered that the total projected
traffic volume represents the best current estimates.

Construction revenue recognition relating to
concession contracts

As described in Note 3(c), income and expenses
associated with construction services and upgrade
services provided under the concession arrangements
are recognised in accordance with HKAS 11 using
the percentage of completion method. Revenue
generated by construction services rendered by the
Group is measured at the fair value of the consideration
received or receivable.

Due to the fact there was no real cash flow realised/
realisable during the construction phase of the
infrastructure during the service concessions, in order
to determine the construction revenue to be
recognised, the directors of the Company made
estimates of the respective amounts by making
reference to the market practice on the provision
of such services.
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4.

CRITICAL ACCOUNTING ESTIMATES AND
JUDGEMENTS (continued)

(b) Construction revenue recognition relating to

concession contracts (continued)

In ascertaining the total construction costs, the
directors made estimates based on information
available such as budgeted project costs, actual
project costs incurred/settled, and third parties
evidences such as signed construction contracts
and related supplements, the related variation orders
placed, the underlying construction, and design plans,
etc. The profit margin is determined based on a
range of 1.5% to 2.5% on the total budgeted costs
of each project, according to the scale and size of
the respective projects.

The construction revenue and related profit for the
Period recognised by applying the percentage of
completion method amounted to HKD69,446,000
(Six months ended 30 June 2007: HKD60,739,000)
and HKD1,592,000 (Six months ended 30 June 2007:
HKD1,393,000) respectively. The directors of the
Company considered that this represents their current
best estimates on the construction revenue. Should
the magnitudes of the final construction costs and
the management fee be differed from management’s
current estimates, the Group would account for the
change prospectively.

RYIEFER AR A F - 2008 HIR & rﬁ i
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4.

CRITICAL ACCOUNTING ESTIMATES AND
JUDGEMENTS (continued)

(c) Provisions for maintenance/resurfacing

obligations

As described in Note 3(c), the Group has contractual
obligations to fulfil as a condition of its rights to
maintain the toll road infrastructure to a specified
level of serviceability. These obligations to maintain
or restore infrastructure, except for upgrade services,
shall be recognised and measured as provision.
Provision for maintenance/resurfacing obligations
at 30 June 2008 of HKD17,026,000 has been provided
at the present value of the expenditures expected
to be required to settle the obligation at the balance
sheet date.

The expenditures expected to be required to settle
the obligations at the balance sheet date is determined
based on the number of major maintenance and
resurfacing to be undertaken throughout the allowed
operating period of the toll road operated by the
Group under the service concessions and the expected
costs to be incurred for each event. The costs are
then discounted to the present value based on a
pre-tax discount rate of 10% per annum.

The expected costs for maintenance and resurfacing
and the timing of such events to take place involve
estimates made by the directors of the Company,
which were developed based on the Group’s
resurfacing plan. In addition, the directors are of
the view that the discount rate currently used in
the current estimate reflects the time value of money
and the risks specific to the obligations.

If the expected expenditures and discount rate are
different from the current estimates of the
management, the change in provision for maintenance/
resurfacing is required to be accounted for
prospectively.
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4.

CRITICAL ACCOUNTING ESTIMATES AND
JUDGEMENTS (continued)

(d) Dividend policy of the subsidiaries

On 16 March 2007, National People’s Congress
approved the Corporate Income Tax Laws of the
PRC (hereinafter “the new CIT Laws”) which was
effective from 1 January 2008. According to the
relevant regulations of the new CIT Laws, when a
foreign investment enterprise distributed dividends
to its overseas investors, it is subject to corporate
income tax. The applicable corporate income tax
rate varies with the origin of the overseas investors.

The Group has significant amount of distributable
profits from its PRC subsidiaries prior to 31 December
2007 and as a result the directors of the Company
believe that the Company does not require its PRC
subsidiaries to declare dividends for their profits earned
from 1 January 2008 in foreseeable future. Accordingly,
the Group has not provided deferred tax liabilities
for profits of its PRC subsidiaries for the Period.
The directors of the Company will review the dividend-
policy of its subsidiaries distribution from time to
time and adjustments will be made when appropriate.

SEGMENT INFORMATION

The Group and its associates are organised into the following
business segments during the Period:

(1) Logistics business;

Toll road;

Logistic parks;

Logistic service; and
(2) Investment holding.

Turnover of the Group includes service and toll road income
from logistic business and dividend income from investment
holding.

RYIEBE R R A T - 20087 B4 @
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Logistic business
Toll roads
— toll income

— construction service

Logistic parks

Logistic service

Investment holding

Profit before finance

costs and tax
Finance income
Finance costs

Finance costs — net

SEGMENT INFORMATION (continued)

The segment turnover and segment results of the Group

for the Period are as follows:

(REER)
(Unaudited)

&

BENF

&

RERR Share of
®H¥E  Operating profit of e
Turnover profit associates Total
293,248 182,461 TiEA TiEmA
N/A N/A
69,446 1,592 RNE TiE A
N/A N/A
362,694 184,053 95,689 279,742
73,405 22,942 — 22,942
86,217 2,618 716 3,229
522,316 209,508 96,405 305,913
26,920 262,987 — 262,987
549,236 472,495 96,405 568,900
568,900
33,934
(65,377)
(21,443)

Profit before income tax

@ Shenzhen International Holdings Limited - 2008 Interim Report

547,457
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5. SEGMENT INFORMATION (continued)

The segment turnover and segment results of the Group
for the six months ended 30 June 2007 are as follows:

(REER)
(Unaudited)
P15
BENT
BR,
rEBA,/ (&B#8)
(E518) Share of
Operating profit/
] profit/ (loss) of wE
Turnover (loss) associates Total
Logistic business
Toll roads
— toll income 188,625 100,301 RNEH RNEH
N/A N/A
- construction service 60,739 1,393 NER REH
N/A N/A
249,364 101,694 91,265 192,959
Logistic parks 60,906 21,859 (885) 21,474
Logistic service 97,525 (878) 384 (494)
407,795 122,675 91,264 213,939
Investment holding 44,515 1,254,997 (621) 1,254,376
Manufacturing business — — 31,671 31,671
452,310 1,377,672 122,314 1,499,986
Profit before finance
costs and tax 1,499,986
Finance income 16,280
Finance costs (51,438)
Fair value loss on
derivative liability of
convertible bonds (179,164)
Finance costs - net (214,322)
Profit before income tax
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Notes to the Condensed Consolidated Interim Financial Information (%& continued)
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(All amounts in HK dollar thousands unless otherwise stated)

6

BEARMAX 6. CAPITAL EXPENDITURE
(REER)
(Unaudited)
Intangible assets
AELHER
WE DR e ng.  LifFRE
GggE EYEE BER#E Leasehold
Toll road Concession RHEAH RENE Property, landand HRIE
operating intangible ELS Service &3 Investment plantand  land use Construction
rights assets  Goodwill contracts Total properties equipment rights in progress
HE-TT\EARA=TH  Sixmonths ended
IE~EA 30 June 2008
—TZ)\5-A-H Net book amount as at
REFE R 1 January 2008,
as previously stated 588,065 - - 13,295 601,360 32,580 1,695,488 433,502 224,358
RRRE122 B8 Adjustments for
(HH3£3(c)) adoption of HK(IFRIC)
- Int 12 (Note 3(c)) (588,065) 1,812,994 - — 1,224,929 — (1,162,686) - (6,848)
—TE\E-A-H Net book amount
FEFE S5 as at 1 January 2008,
as restated - 1,812,994 - 13,295 1,826,289 32,580 532,802 438,502 217,510
RE Additions - 69,378 - - 69,378 - 27,009 39,004 69,876
RENBAR Acquisition of a subsidiary - - 1,388 - 1,388 - 35,038 25,311 466
HE Disposals - - - - - - (4,588) = (9,889)
@i Transfer = = = = = - 261,408 5587  (266,995)
ERER Exchange differences - 112,619 - - 112,619 - 42,805 30,836 17,631
E /B Depreciation/amortisation - (43379) = (1869)  (45,242) - (25189) (5,572) =
Hiss Write-off = = (1,388) = (1,388) = = = =
DRE (FE) i Revaluation (loss)/gain - = - - = (1480) 24,915 = -
ZET )\~ A=TH Net book amount
REFE as at 30 June 2008 - 1,951,618 - 11,426 1,963,044 31,100 894,200 528,668 28,599
BE-TStE A=TH Six months ended
17 EA 30 June 2007
“T3t5-A-H Net book amount
REFE  RE5 as at 1 January 2007,
as previously stated 617,885 - 4,489 26,455 648,829 19,710 1,484,109 415,033 113,412
FREB12ZER Adjustments for
(B1E3(c) adoption of HK(IFRIC)
- Int 12 (Note 3(c)) (617,885) 1,784,919 - - 1,167,034 —  (984,460) - (101,072
“E3+5-A-A Net book amount
REFE L& as at 1 January 2007,
as restated — 1,784,919 4,489 26,455 1,815,863 19,710 499,649 415,033 12,340
RE Additions = 62,491 = = 62,491 - 14,748 - 59,535
HE Disposals - - - - = = (3,062) = =
#i Transfer - — - - — - 8,830 - (12,062)
EAZE Exchange differences - 4,802 15 4 4,821 - 13,753 10,276 344
E /B Depreciation/amortisation - (38,204) - (2,398)  (40,602) — (17,654 (4,187) =
ZERtEA=TH Net book amount
REFE as at 30 June 2007 - 1,814,008 4,504 24,061 1,842,673 19,710 516,264 421,122 60,157
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7 REBEQATNED

7. INVESTMENTS IN ASSOCIATES

Bz BHE
—EBNF —TTLF
AA=t+H +TZA=+-—H
EAREA EFE
Six months
ended Year ended
30 June 31 December
2008 2007
(RRER) (fE51)
(Unaudited) (Restated)
HF9 0 R27 Beginning of the Period/year,
as previously stated 2,545,463 2,857,068
R 122 A% Adjustment for adoption of
(FF#E3(c) HK(IFRIC) - Int 12 (Note 3(c)) (108,584) (92,788)
B FY) o KE Beginning of the Period/year, as restated 2,436,879 2,764,280
B Transfer-out - (571,768)
30 Additions - 104,855
iRt N = Share of reserves of an associate 83,441 —
& Disposals (235,454) (33,160)
JE 15 ¥k & 1 B & A Share of profit of associates 96,405 230,941
B AR S Dividend received (117,582) (185,932)
ERZER Exchange differences 156,942 127,663
HF4R End of the Period/year 2,420,631 2,436,879
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8 TAHHEZUBEE

8. AVAILABLE-FOR-SALE FINANCIAL ASSETS

Bz BHE

—EENF ZTTLF

ARA=tH +TZA=+—H

IEx{EA HFE

Six months

ended Year ended

30 June 31 December

2008 2007

(RBER) (& E5)

(Unaudited) (Restated)

5 F 1) Beginning of the Period/year 1,076,880 115,683
8 A Transfer-in - 259,357
3 0 Additions 1,009 —
AREEHIEEE R AL Fair value gains recognised in equity 786,098 734,610
BE Disposals - (37,733)
ERERE Exchange differences 87,320 4,963
Hi AR End of the Period/year 1,951,307 1,076,880
B FEMEIER Less: non-current portion (95,857) (222,652)
B EB 17 Current portion 1,855,450 854,228
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8

AHEEEZMBEE (&)

AHEEZHMBEERRNAT :

AVAILABLE-FOR-SALE FINANCIAL ASSETS
(continued)

Available-for-sale financial assets include the following:

—EENF —ET+F
AA=+H +ZA=+—H

30 June 31 December
2008 2007
(REEER) (R E5I)
(Unaudited) (Restated)
RAE EH 7 g Equity securities listed in the PRC,
BARE : at fair value:
— Al i - Tradable 1,709,561 —
—BREH - With lock-up periods 145,889 988,210
1,855,450 988,210
FLETHES  BRAE Unlisted equity investments, at cost
HBRRERE less provision for impairment:
— AR — Cost 119,952 112,765
—RMERE — Provision for impairment (24,095) (24,095)
95,857 88,670
1,951,307 1,076,880

RZZBZNENA=1+H  BARER
EM ETERIEE 59.90%MF B I
SERNER AR EEERE] KK (A
£ 117,588,6890%) ° IRIKmIK KB
RZZETZRNFTHKORBIATR - HAF
8.55% M (B 7 101,546,312/ 2
RABEITEREE © B9M.35%M1HD
(FAEMR16,042,277K) BR =TT A
FRAZFTMWAANEHREE -
rEBBEEEERERBE T A
NEEZERE 2 EEEBERD - 848
HESXHEARBEEYTR °

At EMBEEAUAREE -

As at 30 June 2008, listed equity securities investments
stated at fair value represent 9.90% interest (equivalent
to 117,588,589 shares) in CSG Holding Co., Ltd (“CSG”).
Pursuant to the CSG share reform scheme completed
in 2006, 8.55% (equivalent to 101,546,312 shares) of
CSG shares became tradable during the Period and 1.35%
(equivalent to 16,042,277 shares) of CSG shares will become
tradable on 24 May 2009.

As the Group intended to sell its investments in CSG in
the next 12 months after the balance sheet date, the
investments were reclassified as current assets.

Available-for-sale financial assets are denominated in
Renminbi (“RMB”).
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9 TTHHMKIA 9. DERIVATIVE FINANCIAL INSTRUMENTS

—BENE ZEELHF

AA=+HB +ZA=+—H

30 June 31 December

2008 2007

(RBER) (fm&E51)

(Unaudited) (Restated)

FEiEMEN-ReREEN Interest rate swaps - cash flow hedges

—RBEE - Non-current assets 66,070 =
—FRBAR - Non-current liabilities (4,777) (1,869)
61,203 (1,869)

RAERME - AAREIBITRII A HE
#51,431,000,000 T K FI R HAE 4 -
A A-—ZE—=F/\A=1+—8-
HrhEE ATEER S N\F A=
HUABES ZIRITER °

R=BB N\ FURBET 2 HEEEAL
ZEERBIMAA-S—FF=A=
+—8 -

RIZBZNFENA=+H  REFEF=XR
EHEANANEZRELAE REBEE
1,664,000,000c (ZEZEEF+=H
=+—H : ##¥255,500,0007T) °

EWHHEA RS BEEE 12
B RIEHEAT AT B2 MA R EH
AERBEERAR - MERYHER
BESER S R12[E A8 - IS E AR
BAENEE -

During the Period, the Company entered interest rate
swap contracts with a bank, at a total notional principal
amount of HKD1,431,000,000. The maturity dates of these
interest rate swap contracts are 31 August 2013. The
hedged item is the forecast bank loan expected to be
drawn down after 30 June 2008.

For the interest swap contract signed before 2008, the
maturity date of the hedged item is 31 March 2010.

The notional principal amount of all outstanding interest
rate swap contracts at 30 June 2008 is HKD1,664,000,000
(831 December 2007: HKD255,500,000).

The full fair value of a hedging derivative is classified as
a non-current asset or liability if the remaining maturity
of the hedged item is more than 12 months and as a
current asset or liability if the maturity of the hedged item
is less than 12 months.
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10 BENRER

RZZFZELF+A+/58  aBEFY
MARBNEEEEEEERZES
(DFIREZ]) FT e - W HF
BRI MAEBELARRAERRFTI100%
WEMEXR([WE])  REAARK
2,661,367,0007 (K ALK
3,025,312,0007T) °

R-TT

Nz ENES AR%798,410,0007T
(#4578 %907,613,0007T) @ MEHK
BRARY1,862,957,0007T (4 575

5 TA

#2,117,699,0007T) IR fif o

10. DEPOSITS FOR INVESTMENT

On 16 October 2007, Yiwan Industry, entered into an
agreement with Shenzhen Municipal State-owned Assets
Supervision and Administration Commission (“SASAC”),
pursuant to which Yiwan Industry has conditionally agreed
to acquire 100% registered capital of Shenzhen Shen
Guang Hui Development Company (the “Acquisition”) at
consideration of RMB2,661,367,000 (approximately HKD
equivalent 3,025,312,000).

The Group had paid RMB798,410,000 (approximately
HKD equivalent 907,613,000) as deposit for the Acquisition.
The remaining balance of the consideration amounted
to RMB1,862,957,000 (approximately HKD equivalent
2,117,699,000) has not been paid as at 30 June 2008.

11 BAREEBRERTEZHMBEE 11. FINANCIAL ASSETS AT FAIR VALUE THROUGH
PROFIT OR LOSS
—EBNE  CTTLAE
AA=+tHB +=-B=+—H
30 June 31 December
2008 2007
(REER) €<=27)
(Unaudited) (Restated)
&S Listed securities:
HEREES PR AR Equity securities — the PRC 261,407 591,069
EWmEEME Market value of listed securities 261,407 591,069

BARBEEBERCRIMBEETR
BZrRIERRENmRIKEBRRND - AlE
BEEMSLEBREER - HUARES
B
FIERERZN AR ERRELFES
EERREMSNEREREET -

Financial assets at fair value through profit or loss, which
are denominated in RMB, represent the shares of CSG
without lock-up period and can be freely traded in the
stock market.

The fair value of all equity securities is based on their
current bid prices in an active stock market.
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12 R H UK

12. TRADE AND OTHER RECEIVABLES

—EENE ZEELHF

AA=+H +TZA=+—H

30 June 31 December

2008 2007

(RBER) (fe&75)

(Unaudited) (Restated)

EBRENGK Trade receivables 104,856 90,266
R TR E R Less: provision for impairment of receivables - (31)
EB RN — R Trade receivables — net 104,856 90,235
Hh fE Wk R FB A 3K Other receivables and prepayments 572,238 110,409
677,094 200,644

EBRERZEEHR —RAB30E120
B AEER-_TZN\FEA=1TEK
—EEF+T A=+ —BEBREYR

Trade receivables generally have credit terms of 30 to
120 days. As at 30 June 2008 and 31 December 2007,
the aging analysis of the trade receivables was as follows:

HERERIA T -
—EENE —TTLF
AA=+H +=ZA=+—H
30 June 31 December
2008 2007
(REEZ) (B E5)
(Unaudited) (Restated)
0-90H 0 - 90 days 80,414 71,488
91-180H 91 - 180 days 16,395 15,343
181-366 H 181 — 365 days 7,123 2,045
3658 Over 365 days 924 1,390
104,856 90,266

13 RERASEEY

RekReFEVERTARS MIRTT

BATFR o

13. CASH AND CASH EQUIVALENTS

Cash and cash equivalents include cash in hand and

deposits held at call with banks.
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14 BAE 14. SHARE CAPITAL
ERTRY  EERRA
(F&t) Nominal
Number of value of B RE
issued shares ordinary Share By
(thousands) shares premium Total
R-EE+F-HF—H At 1 January 2007 12,087,573 1,208,757 743,905 1,952,662
TRBRE Exercise of share options 73,500 7,350 13,377 20,727
AR EHRR Conversion of convertible
(5t 19) bonds (Note 19) 1,027,859 102,786 492,072 594,858
AHRERRR Conversion of
convertible note 904,109 90,411 293,622 384,033
{E 8 Bt &l Employee share options
- RERBZEE - value of services
provided — — 2,449 2,449
R=ZZBtFXA=1H At 30 June 2007 14,093,041 1,409,304 1,545,425 2,954,729
R-EENF-F—H At 1 January 2008 14,218,183 1,421,818 1,621,286 3,043,104
TR BB AR A Exercise of share options 6,000 600 1,092 1,692
[B1 8 A% 1 Shares repurchased (56,683) (5,668) (36,542) (42,210)
R-ZEENFEXA=1H At 30 June 2008 14,167,500 1,416,750 1,585,836 3,002,586
TBEREEEH B B A200BK (= The total authorised number of ordinary shares is 20,000
ZZEZL+F+-_A=+—H : 2001 million shares (31 December 2007: 20,000 million shares)
f%) - SREEEEOIT(ZEZELF with a par value of HKDO.1 per share (31 December 2007:
+TZA=+—H : 8&AE%0.17T) ' AT HKDO.1 per share). All shares issued were fully paid.
BEERITROHEZEAR -
BRERTHOHESRES  BRESR Share options granted to certain directors and employees

B ERG L E 28017 -

are unconditional and fully vested.
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RAHIRE AR ESERERTE

FTER-_EZN\FRNA=ZTRHEERTE
2 BBRETFUNITE S Ho
130,010,000 fEREK N T —FF
—A+—B%% - 35,000,0000% 8 i%
R _ZE——F_ARB%XM -

ANEAR - AR E R ATE A K
56,682,500/ - BEIKRM &S
FHEEAEBD R AEK0.76 T B
0.727¢ - BERMD AT MM RIER B
E¥42,210,32470 0 CEREEZRE P
k- HE_ZT)N\FAA=Z1+AH - &
ZRIBRHE T o

14 R (&) 14. SHARE CAPITAL (Continued)
EHABRESELE RE@E 2 INETH Movements in the number of share options outstanding
TEEWT and their related weighted average exercise prices are
as follows:
BZ-ZEN\EXA=1H HE-SZLE+-A=1-H
E~fEA IL5E
Six months ended Year ended
30 June 2008 31 December 2007
THTEE FH76EE
(BRA ) ARENE | (BRAETAH) AREHE
Average (Fz) Average (Fhr)
exercise Number of exercise Number of
price  share options price  share options
(HKD per share) (thousands)  (HKD per share) (thousands)
/51 Beginning of Period/year 0.333 171,010 0.296 276,000
BT Granted - - 0.532 35,000
e Exercised 0.282 (6,000) 0.309 (139,990)
B/5% End of Period/year 165,010 171,010

During the Period, no share options were granted to directors
and employees.

All share options outstanding as at 30 June 2008 are
exercisable. Out of which, 130,010,000 share options
will be expired on 11 January 2010 and 35,000,000 share
options will be expired on 5 February 2012.

During the Period, the Group has repurchased 56,682,500
of its own shares in the HKSE. The highest and lowest
prices paid for all such purchases were HKDO.76 and
HKDO.72 respectively. The total amount paid to repurchase
these shares was HKD42,210,324 and has been deducted
from shareholders’ equity. These shares acquired have
been fully cancelled as at 30 June 2008.
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H it 15. OTHER RESERVES
(rEzH)
(Unaudited)
TaRES/
E5EEDH
Equity MEE  EREE
componentof  EAtE i B HEEC  EARE  HEEE GMEE  WMER  FEER faas
convertible Other  Fairvalue Revaluation ~ Reserve  Capital ~ Goodwil ~ Merger ~ Hedging Translation Contributed i
note/bonds  reserves  reserve  reserve fnds  reserve  reserve  reserve  reserve difference  surplus Total
HZB3LE-F-RER B25  Balance at 1 January 2007,
s previously stated 56,405 S 818) - GBS 578 (1505%3) (0B05)  [(1756) 146960 13005 356%
FRREZEE (HB0) Adjustments for adoption of
HK(FRIC) - Int 12 Note 3] - - - - - - - - - -
W-S2tE-A-R&s EE  Balance a1 January 2007,
as restated 56,405 - (19,186) - 368665 59723  (159,583) (430,605)  (1,758) 150,191 13005 36,857
e ikERE Change infar value of
D ERY avalable-for-sale fiancial assets - - 19964 - - - - = - - - 19964
fiEBHIE Change in fair value of derivative
DrERY financial nstruments - - - - - - - - (242) - - [242)
iR Merger reserve arising from
Al common control combinatons - - - - - - - 01%) = = - (01%4)
BEE 2 Conversion of convertible note (56,405 ) - - - - - - - - - - [56405)
EXZR Exchange differences - - - - - - - = - 018 -
HoRRLERAZTALY Belance at 30 June 2007 - - 10 CONeEs ST (1505%0) [6507%9)  [2000) 2934 13005 (0817
H-ZSNF-A-RER 25 Balance at1 January 2008,
as previously stated 209528 (62,650 ) 586,870 - 451173 59723 (150,583) (1,066,380)  (1,869) 336,021 13,006 365,833
R e AGRE ) Adjustments for adoption of
HK(FRIC) - it 12 Note 36) . . . - . . . - T -1
W-22N§--R £E] Balance at 1 January 2008,
as restated 209528 (62,650 ) 586,870 - 451173 59723 (150,583) (1,066,380)  (1,869) 337,538 13,005 367,350
e BREEL EEY Change In fair value of
avallable-for-sale financial assets - - 632883 - - - - - = = - 63288
(HEBRIERLERD Change infair value of derivave
financial instruments - - - - - - - - 63,162 - - 63,162
BTERER Revaluation of buldings - - - 100 - - - - - - - 100
BENATERES Equity portion of a convertile bond
Eash issued by an associate 83,441 = = = = = = = = = - g
BOURERS (hik2g) Transaction with minority
shareholders (Note 26) - (64977) - - - - - - - - - (64977)
ERzE Exchange differences - - - - - - - - - 57708 - 57,708
W-EENERRZTREH Balance at 30 June 2008 292,94 (12r,621) 1,219,758 19982 451,178 59,723  (159,583) (1,066,380) 61,293 905,246 13,005 1,669,499
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16 EBRHEMENR 16. TRADE AND OTHER PAYABLES
—BENE —TTLF
A~A=1+H +Z—A=+—H
30 June 31 December
2008 2007
(REEZ) (geE5)
(Unaudited) (Restated)
ESLYANEN Trade payables 36,638 33,818
EREIRRERNRK Payable for construction
in progress 71,333 46,868
WL REER 2 Payable for the consideration of
JE TR B K acquisition for the interest of
a minority shareholder 397,688 —
FERE A Accrued expenses 21,475 28,924
H Ath F& K Other payables 242,353 219,316
769,487 328,926
RZZEZENFRA=ZTHRZZEZTLF At 30 June 2008 and 31 December 2007, the aging analysis
+TZA=1+—H ' #FHENERR KR of the trade payables was as follows:
DT -
—BENF —ETLF
AA=1+H +=—A=+—8H
30 June 31 December
2008 2007
(REEZ) ($eE5)
(Unaudited) (Restated)
0-90H 0 - 90 days 33,427 31,248
91-180H 91 - 180 days 1,456 1,438
181-365H 181 - 365 days 1,151 652
38 365H Over 365 days 604 480
36,638 33,818
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270,335

RYI BRI R A 7 - 20085 R @

17 AEBEBSERE 17. PROVISION FOR MAINTENANCE/RESURFACING
OBLIGATIONS
BZ HE
—BENF —ET+F
AA=1+H +=—A=+—8H
E7RfEA IFFE
Six months
ended Year ended
30 June 31 December
2008 2007
(RIEEX) (&&E3)
(Unaudited) (Restated)
B/ F%E - R25 Opening net book amount,
as previously stated — —
Kz E122 Adjustment for adoption of
8 B (i 5E3(c)) HK(IFRIC) - Int 12
(Note 3(c)) 11,886 5,100
B/ FY85E - KEY Opening net book amount,
as restated 11,886 5,100
EEmRER Charged to the income statement:
IR Additional provision 4,432 5,790
ERrNRKEEEEE Increase due to passage of time 628 579
EHER Exchange differences 80 417
B FERFE Closing net book amount 17,026 11,886
18 BN 18. BORROWINGS
—BENF —ETLF
AA=T+H +=-—A=+—H
30 June 31 December
2008 2007
(REERZ) (Ke&E3)
(Unaudited) (Restated)
FEME Non-current 172,656 236,063
e Current 97,679 960,485

1,196,548
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18 BEXR (&) 18. BORROWINGS (Continued)
(a) EREHERIMAOT : (@@ Movement in borrowings is analysed as
follows:

BZEAA=THLAKEAR
Six months ended 30 June

—BENE —ETLF
2008 2007
(REEZ) (R E=Z)
(Unaudited) (Unaudited)
(#eE%)))
(Restated)
R—HA—HH%E Opening balance as at 1 January 1,196,548 1,550,246
TG E ;R Proceeds from borrowings 32,284 46,934
EEEX Repayments of borrowings (988,195) (144,631)
EHERR Exchange differences 29,698 27,495
RNA=1TB&%E Closing balance as at 30 June 270,335 1,480,044
RZZZNFERA=+H &% As at 30 June 2008, bank borrowings of
231,422,000c (ZEZELF+= HKD231,422,000 (31 December 2007:
A=+—H : 4%%253,293,000 HKD253,293,000) are secured by the Group’s equity
T HRITTERUAAEBEEIELS interest in JEL.
ARBEIEE R -
(b) "EBETHRIENERME : (b) The Group has the following undrawn

borrowing facilities:

—EENF —TTLF
AA=+H +ZHA=+—H
30 June 31 December
2008 2007
(REEZ) (#e&E5))
(Unaudited) (Restated)

=2 Floating rate
——FRNEH — expiring within one year 964,040 390,924
——F LA R H — expiring beyond one year 2,284,358 2,838,128
3,248,398 3,229,052
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19 "WRKRES

(a)

R-ZBETZRNF-_A-+MHE - &
A A)EITHEE AE 600,000,000
THEEEMEHATRRES -
EREFFHBEANIRZZEERF
MANBE-_Z——9_-HA+H
AV AR E TR A 0.341 LK
BHEESREE0NTHE 28
REBR(ZAIEER - Hi2 - i
AREBUHEBRIN c RZFBEZELF+
ZA=+—8  agRELFEE
FER AT AR -

RZEZLFF+_A=+N1A8 -
RARRFRITREZERERA
B (DRI EZER]) BITERER
Y& #51,727,500,0007T K Z 2= HE F
EORkES  ERKREER
ANEN00% MR E - RINIEE
TG R R T AR = F AR
BRESREE12ILEAESR
B0 1T AR o WA AR (E
FR_FT—ZEF+-_A=+NH
(TRNEAR]) AR ARE R - XA
AEARIHBEEEETARKES
B o

AR EFBEIRIIRR BEED
0 BREEF A F R 2 I A 2
BHELZMHHNERGTE - KRN
BEDREHER AT - R
THRBRED LR 2 EE
BREERRES CEMFHER

19. CONVERTIBLE BONDS

(a)

On 24 February 2006, the Company issued zero
coupon convertible bonds of HKD600,000,000 at
par. Each bond will, at the option of the holder, be
convertible (unless previously redeemed, converted
or purchased and cancelled) from 6 April 2006 to
10 February 2011 into fully paid ordinary shares with
a par value of HKDO.10 of the Company at an initial
conversion price of HKDO0.341 per share. At 31
December 2007, all of the above convertible bonds
had been converted into ordinary shares.

On 29 December 2007, the Company issued zero
coupon convertible bonds of HKD1,727,500,000
to Shenzhen Investment Holdings Company Limited
(“SIHCL”) as the consideration for acquisition of 100%
equity interest in Baotong Company. SIHCL could
convert the bonds from 29 December 2007 for a
period of three years up to 29 December 2010 (the
“maturity date”) into ordinary shares of the Company
at an initial conversion price of HKD1.2 per share.
If the convertible bonds have not been converted
at the maturity date, the Company shall repay the
remaining principals at a predetermined fixed amount
of RMB.

The initial carrying amount of the liability component
of the convertible bonds is calculated by using market
interest rate for an equivalent non-convertible bond
upon issuance. The liability component is subsequently
carried at amortised cost. The residual amount of
the convertible bond, representing the value of the
equity conversion component, is included in
shareholders’ equity as other reserves.

RYI BB AR IR A T - 2008h HISRE ‘%

-+



ffi B &% & b HA Bt 35 58 H P

Notes to the Condensed Consolidated Interim Financial Information (%& continued)
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(All amounts in HK dollar thousands unless otherwise stated)

19 AIRKRES (&) 19. CONVERTIBLE BONDS (Continued)
(b) REAR - AIRRESFHNEFH DT (b) Movements in convertible bonds during the Period
N are analysed as follows:
fTEa%E
BEHG B ERDH
EE  Liability Derivative Equity &t
Face value component component component Total
R-EZ5+t&-F—-H At 1 January 2007 370,500 322,007 140,160 — 462,167
R Additions 1,727,500 = 1,517,977 - 209,523 = 1,727,500
BRRLRR Converted into ordinary shares (370,500)  (324,389)  (336,333) — | (660,722)
FEBH Interest expense = 2,382 = = 2,382
RREFITE Fair value loss on derivative
AERAEER liability of convertible bonds - - 196,173 - 196,178
R-B2tE
+-B=t-H At 31 December 2007 1,727,500 = 1,517,977 - 209,523 1,727,500
R-ZENE-F-H At 1 January 2008 1,727,500 = 1,517,977 - 209,623 |« 1,727,500
FEER Interest expense — 33,311 — — 33,311
RZEENEAA=TH At 30 June 2008 1,727,500 = 1,551,288 — 209,623 |« 1,760,811
R-ZTEZLFETHNURKRES Interest expense on the convertible bonds issued
ZHABEBRUEBERAMNEZE K& in 2007 is calculated using the effective interest method
EHNIZEREFHNEL4.40% 5t by applying the effective interest rate of 4.40% per
"o annum to the liability components.
AMmREFEEHSOHN AR ER The fair value of liability component of convertible
HAREEMART - bonds approximates its carrying value.

@ Shenzhen International Holdings Limited - 2008 Interim Report



BHRHGESPHAMEETEME
Notes to the Condensed Consolidated Interim Financial Information (%& continued)
(B BIES) - T LB BT T AER)

(All amounts in HK dollar thousands unless otherwise stated)

20 ELEFEHEAE

20. DEFERRED INCOME TAX LIABILITIES

NEE - BRIESETHABENEHNT - The movements in deferred income tax liabilities during
the Period are as follows:
BOAERA
BETR
HBEEL e
MEE BEEL
it/ (E8) MEE
it =P DBEERL Fair value ¢:]
MEFERH MR AR gains/(losses) Fair value
Accelerated tax Accelerated tax of financial gains
amortisation BFER amortisation assets at fair of available-
of service Revaluation of toll road value through for-sale ifp At
contracts of buildings operating right profit or loss ~ financial assets Others Total
W=ZTt5—A—B&H " Balanceal 1 January 2007,
RE5 as previously stated 6,930 - 66,825 - - - 73,755
FRE12 2% Adjustments for adoption of
(fz£3(c)) HK(IFRIC) - Int 12 (Note 3(c) - - 6,226 = = = 6,206
WZZSLF—A—A&8 - Baanceat 1 January 2007,
=5 as restated 6,930 - 73,061 - - - 79,981
ERERETb Charged to equity
—AfHE L HBEE - Change of far value of
DREES avalable-for-sale financial assets - - - - 141,984 - 141,984
B RPN/ (RRABHR) Charged tof(credited in) income statement
-EVEERE - Impairment of intanglble assets (2.242) - - - - - (2,242)
— RHRAHE A - Change of income fax rates - - 37,165 - - - 37,155
~BRAERBBREL - Change of far value of financial assets
HKEESED at fair value through profit or loss = = = 97,85 = = 97,856
—Efth - Others (1,783) - (4.440) - - - (6,173)
RZBZHE+-A=+—H  Balance at 31 December 2007,
5 R as restated 2,955 - 105,766 97,856 141,084 - 348,561
WZEZN\F—A—H&8 - Balanceat 1 January 2008,
REZ5 as previously stated 2,955 - 99,715 97,856 141,984 - 342,510
FRRE12 2% Adjustments for adoption of
(R13£3(c) HK(FRIC) - Int 12 (Note 3(c) - - 6,051 - - - 6,051
RZZEZN\F—FA—B&#% - Baanceat 1 January 2008,
TE5| as restated 2,955 - 105,766 97,856 141,984 = 348,561
EREET Charged to equity
- E L HBEE - Change of far value of
DERY avallable-for-sale financial assets - = - = 163,215 = 163,215
-BFEHEEEY - Change of revaluation of buldings = 4,983 = = = = 4983
EBERTMR,/ GRABER) Charged tof(credited in) inome statement
-BAREERBETZEZ - Change of far value of financial assets
HEER at fair value through profi or loss - - - (56,232) = = (56,232)
—Hft - Others 492) - (3,508 - - 421 a
W=EEN\EXA=TAESH  Balanceat 30 June 2008 2,463 4983 102,258 41,624 295,199 4211 450,804

RYIEFER AR A F - 2008 HIR &
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21

Hit 2 — F 8

21. OTHER GAINS - NET

BZAA=1tHILXEAR
Six months ended 30 June

—EENFE —EET+F
2008 2007
(REEZ) (REgEEZ)
(Unaudited) (Unaudited)
($eE5)
(Restated)
AR EBEBEZGCE 2 Fair value (loss)/gain on
MBEEAREEZE financial assets at fair value
EEN (B8R &7 through profit or loss (86,366) 1,142,398
HERBZEARER L Gain on disposal of partial
Wz (FF3E28) interests in associates
(Note 28) 290,210 80,552
HERAABEERIER Gain on disposals of financial
R UBEE W assets at fair value through
profit or loss 31,002 —
BEEBRSHEBEAER Deferred government grants
recognised in income statement 15,766 14,317
H, Others 24,631 19,647
275,243 1,256,914
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22 BMBWAREE 22. FINANCE INCOME AND COSTS
BZAA=1TRHIAEAR
Six months ended 30 June
—EENF ZETLF
2008 2007
(REER) (RE&EZ)
(Unaudited) (Unaudited)
(FE5)
(Restated)
MEER : Interest expense:
—AREERERE — Finance cost of provision for
Z % E A maintenance/resurfacing
obligations (628) (259)
—RITERK — Bank borrowings (21,438) (43,757)
— AR R — Convertible note - (4,711)
—]mRES — Convertible bonds (33,311) (2,711)
(55,377) (51,438)
AMBRESFITERRE Fair value loss on derivative
AREBEZHER liability of convertible bonds - (179,164)
BEEMBES R Interest income from money
RITE FH B U A market fund and bank deposits 33,934 16,280
ISR A — 358 Finance cost — net (21,443) (214,322)
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23 FiBHt

R A BN A R AR BB A
E AR RBLET - B0 R BB FIEHE
(R © 8 A S 2 8RB
R TIRBAKES ISR
ZEMEARBRTAAE - AW
B2 RABEY -

23.

INCOME TAX EXPENSE

Hong Kong profits tax has not been provided as the Group
did not generate any assessable profits in Hong Kong
during the Period. Taxes on overseas profits have been
calculated at the rates of tax prevailing in the jurisdictions
in which the Group operates, based on existing legislation,
interpretations and practices in respect thereof.

BZA<A=1THILXEAR
Six months ended 30 June

—EENE —TTLF
2008 2007
(RE&ER) (RgEZ)
(Unaudited) (Unaudited)
(Fe&E5)
(Restated)

NEAB RS Current income tax
— BB LAIMBE — Outside Hong Kong 132,593 11,412
EIEFTSRL Deferred income tax (55,955) 210,078
76,638 221,490

AER  BEEOEBE AR ZHBEAES
#9,633,000C (BLE_FTZTLF /XA
=+ H8INEA : #F¥23,465,0007T)
Bt ABRRZEGBRERRRR -

FIESMERNIREEREHEEMEF
EREARMEMRN RN &T(EET M E
TE o BMARARGRF BEIEARK B
AREEE_EZENF A=+ BB
FHREHRHERAE18% (HE-_TZT+
FHRA=THIENRMEAR : 15%) ° &N
THRZZEZENF—A—HBREFEDE
ERATEMETAMS|I IR EAEL -

Share of associates’ taxation for the Period of HKD9,533,000
(Six months ended 30 June 2007: HKD23,465,000) is
included in the income statement as share of profit of
associates.

Income tax expense is recognised based on management’s
best estimate of the annual income tax rate expected
for the full financial year. The estimated average annual
tax rate used for the Group’s PRC subsidiaries for six
months ended 30 June 2008 is 18% (Six months ended
30 June 2007: 15%). This increase is mainly due to the
change of the income tax rates according to the new
CIT Law effective from 1 January 2008.
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24 BREF

24. EARNINGS PER SHARE

E_HIN

FREABNDRBEARERHRE 2 K
REIRER A ARGENREREET
Z INFEF 19 E AR AR

Basic

Basic earnings per share is calculated by dividing the
profit attributable to equity holders of the Company by
the weighted average number of ordinary shares in issue
during the Period.

BZA<A=1THILXEAR
Six months ended 30 June

—EENE —TTEHF
2008 2007
(REER) (REEEZ)
(Unaudited) (Unaudited)
(FE5)))
(Restated)
RARIRERE A Profit attributable to equity
e & F holders of the Company 361,608 1,056,272
EETEBERY Weighted average number of ordinary
nEEFEH e (F62) shares in issue (thousands) 14,216,872 12,911,124
BRERZERN Basic earnings per share
€=3:9::2(1)) (HK cents per share) 2.54 8.18
3 Diluted

BREERN IR REAB A ENE
EEBBE A MERAREBECETER
PRI BGTH - AR R B MR
AEENEEERR  TRRRE E
7 REERE - TRRRER MEHRRE
S SE R TR GRS H
MEBERBHGEE - ENBARE R
BARITERIREMM R EENERE
B BERAAEBEBEASERRARMK
MO FHHEHE) A EAN KD &K
B mAETAHENROHEE - ER
RIEBETTE MRS HITHRMDER 1F
HLEg e

Diluted earnings per share is calculated adjusting the
weighted average number of ordinary shares outstanding
to assume conversion of all dilutive potential ordinary
shares. The Company has two categories of dilutive potential
ordinary shares: convertible note /bonds and share options.
The convertible note /bonds are assumed to have been
converted into ordinary shares and the net profit is adjusted
to eliminate the interest expense less the tax effect. For
the share options, a calculation is made to determine
the number of shares that could have been acquired at
fair value (determined as the average annual market share
price of the Company’s shares) based on the monetary
value of the subscription rights attached to outstanding
share options. The number of shares calculated as above
is compared with the number of shares that would have
been issued assuming the exercise of the share options.
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24 BRERN (£&) 24. EARNINGS PER SHARE (Continued)
#E (&) Diluted (Continued)

B2~ A=tHILAEA
Six months ended 30 June

“EENE = 3
2008 2007
(REBER) (REEEZ)
(Unaudited) (Unaudited)
(Fe&E5)
(Restated)
KRAREREEB ABGEN Profit attributable to equity holders
of the Company 361,608 1,056,272
HRRER/BEFFISER Interest expense on convertible
note/bonds 33,311 4,711
ANBESREERFGOAF Profit used to determine diluted
earnings per share 394,919 1,060,983
BEITEBRRDN Weighted average number of ordinary
P F 35 8 (Fhz) shares in issue (thousands) 14,216,872 12,911,124
BiEz A8 () Adjustment for share option (thousands) 101,458 140,018
BRBREER IR Adjustment for conversion of
RE(Th) convertible note (thousands) - 709,301
ARREFHEL AL Adjustment for conversion of
AR (F) convertible bonds (thousands) 1,439,583 —
AEEREFRNN L RRE Weighted average number of ordinary
EEHE(Fh shares for diluted earnings
per share (thousands) 15,757,913 13,760,443
BREERM (BRB) Diluted earnings per share
(HK cents per share) 2.51 7.71
25 M8 25. DIVIDENDS
EEgARABRPNRERNEEA P EHRKE The Board of Directors has resolved not to declare an
(BEZZETLFRNA=THILERHE interim dividend in respect of the Period (six months ended
A @)  —ZETE+FEHEREIRA] 30 June 2007: Nil). A 2007 final dividend of HKDO.01
R RPREFRE0.017T » 55 and a special dividend of HKD0.035 per ordinary share
BEERAEK0. 036 B respectively, totaling HKD640,088,000, was paid on 10
640,088,0007T ' ER =TT /N\F <A June 2008 (six months ended 30 June 2007:
THXN (EHEZETEFAA=TH HKD76,981,000).

IE/NE A - B%76,981,0007T) ©
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26 BBER 26. FINANCIAL GUARANTEES
RZZEZNFRA=1TH  xEEF At 30 June 2008, the Group has the following guarantees:
THAR

—EENFE —TTLF
AA=+H +=—A=+—8
30 June 31 December
2008 2007
(RBER) (fmE7)
(Unaudited) (Restated)
Bt & N AR IRTTRIE  Corporate guarantees for bank
ZIEER facilities utilised by associates 14,811 17,980

27 BFREE 27. CAPITAL COMMITMENTS
RZZBZENFARA=TH  KEEBL At 30 June 2008, the Group has the following capital
TREFFTAZEAASE - expenditure but not yet incurred:

—EENFE —ETLF
ANB=+H +—-A=+—H
30 June 31 December
2008 2007
(REBE®) (/s5)
(Unaudited) (Restated)
EREERELD Authorised but not contracted for

— BN ZER — infrastructures of toll roads 11,196 12,332

E&EFTERETA Contracted but not provided for
—W%E - BERRK — property, plant and equipment 52,561 77,531
89,863

63,757
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28

HOBBRRHRS

RZZBZENENA-+=-H XEEZ
BB~ Rl a8 BRI T moh (R ) BIR
AEl((mEEE]) FFTREEEDH
= o REBZREEEDTE  EhEE S
HBEEZ2ARRIZHBAR  BAIHYR
A0%BREEERES Fr RHEAA
R#349,846,3005c (BB
398,626,0007T) @ WML T - B
—EENEXNA+TAB  BmKEE
K AR AEAEENEENBA
Al o XATHVEEHERAR S TKEE
mEBEEGETBYRFEENIREER
B #333,649,000 T & REH) B
64,977,000 T B £ H 1R o

EERZZHEE BT N\FHA
Z+=RH) AR EmEaEEFE]
IetEsE R ik o BIBRZREEREDE
AR EFE 2B E AR — R YIm
FrARBERRERAR(FHRAR])
5% WAk EEEE EEE R SR o &
EHBAAR468,141,0007T (BB
#532,160,0007T) @ WIARES T AT -
RZZEENEANA=-+8 @ ZREE
EEK AR TBREFEAARN
Rz o WM EEH EHNR N EETK
REFEHARREMIREFEERNFE
5175 %290,210,0007T @ FER A E Uk

N2
X o

m

28. TRANSACTIONS WITH MINORITY INTEREST

On 22 April 2008, Yiwan Industry, a subsidiary of the
Group, entered into an acquisition agreement with Shenzhen
Nanyou (Group) Holding Limited (the “Nanyou Group”).
According to the agreement, Yiwan Industry acquired
40% equity interests in Shenzhen Western Logistics, a
subsidiary of the Nanyou Group. The consideration was
satisfied in the form of cash of RMB349,846,300
(approximately HKD398,626,000). The acquisition was
completed on 26 June 2008 and Shenzhen Western
Logistics became a wholly-owned subsidiary of the Group.
The excess of the consideration paid over the carrying
value of net assets of HKD333,649,000 acquired on the
completion date, amounting to HKD64,977,000, was
debited to other reserves.

Simultaneously, Shenzhen Western Logistics entered into
a disposal agreement with the Nanyou Group. According
to the agreement, Shenzhen Western Logistics disposed
of 35% equity interests in Grand Autopark Company Limited
(“Grand Autopark”), an associate of Shenzhen Western
Logistics, to the Nanyou Group. The consideration was
satisfied in the form of cash of RMB468,141,000
(approximately HKD532,160,000). The acquisition was
completed on 26 June 2008 and Shenzhen Western
Logistics had disposed of all of its equity interests in
Grand Autopark. The excess of the consideration paid
over the carrying value of investment in Grand Autopark
on the completion date, amounting to HKD290,210,000,
was recorded as an other gain.
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29 BBALIRS

RZZBZNENA=1+H  FINHERE
EEAR(DFIEZE]) HEEERARF
40.52% MR+ BARRME— KK
R RIEEB—RIFININHEZ (B
Bl EHKE) EBEEMNAR - ARAE
EREB  RNAFEH40.52% 2 A
REORYI TR EPIEERE -

AREBER AR EEAR T ETHEER
LN

(a) MITEARRFEWA

29. RELATED PARTY TRANSACTIONS

Shenzhen Investment Holding Corporation (“SIHC”) owns
40.52% interest of the Company as at 30 June 2008
and is the largest shareholder of the Company. SIHC is
supervised and managed by SASAC, which is a state-
owned authority. The directors of the Company considered
that 40.52% equity interest is indirectly held by Shenzhen
government authority in aggregate.

The Group has the following significant transactions with
related parties during the Period:

(a) Bank deposits and interest income

BZEAA=1tHILXEAR
Six months ended 30 June

—EENF —ETLF
2008 2007
(REER) (REgEZ)
(Unaudited) (Unaudited)
(geE5)
(Restated)
IRITF Bank deposits
BIRTT State-owned banks 78,484 29,529
RITHFEFRFE WA Interest income of bank deposits
BiRTT State-owned banks 345 260
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29 BBMALRS (B)

(b) EFRRAMEZH

29. RELATED PARTY TRANSACTIONS (Continued)

(b) Bank borrowings and interest expense

BZA<A=1THILXEAR
Six months ended 30 June

—EENF ZETEF

2008 2007

(REEZ) (RgEZ)

(Unaudited) (Unaudited)

(5eE5))

(Restated)

BRITEXR Loans from state-owned banks

BRI 85 Beginning of the Period 837,866 853,281

MIEER New borrowings 9,549 36,731
EEEN Repayments (832,087) (19,674)
MEX Interest expense (16,356) (27,947)
2 AT F B Interest paid 16,356 27,947
ERERE Exchange differences 594 23,769
HIRER7R End of the Period 15,922 894,107

(c) BREE 2EAXHRENARER

(c) Capital expenditure and payable balances

5 for construction projects
BEAA=+THLEREA
Six months ended 30 June
—E2ENFE ZETLF
2008 2007
(REEER) (R E=Z)
(Unaudited) (Unaudited)
(#eE%)))
(Restated)
HEFLEEE R Capital expenditure incurred for
EREIRELEN concession projects,
BEAX R construction in progress and
U 2| #y guaranteed deposits received
HEARZS for construction in progress
% State-owned contractors 36,620 1,740
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29 BBMAETRE (&)

(d)

(e)

29. RELATED PARTY TRANSACTIONS (Continued)

BEERBWA (d) Construction service income
BZAA=1TRHLAEAR
Six months ended 30 June
—EENE —TTEHF
2008 2007
(RIBER) (RE&EZ)
(Unaudited) (Unaudited)
(FE5)))
(Restated)
HETKEEB 2 Construction service for
BERBUA concession project
I T Shenzhen Government authority 69,446 60,739
ZitER (e) Operation and management entrusting

RZZEZENF—HtH ' ARQF
2B AR EERY I EE (KA
A ENR) BRI REKEER
e - BEBEZER  RERKER
ENEBATI0NREREES
MERIERSRLAKERAD T
([BERATE]])89.93% LT
FISRRAKEEE - AT
BERMBRERAFZENF—AN
HE-ZZhhF+_A=+—
H e ZAKEERERUFER
H - % AR¥15,000,0007T (44
7E#15,773,00070) SRS E AT E R
MBERXAR & FFAE8% (HE
man{] - & A A R¥25,000,000
JC (#9578 #26,288,0007T) & +
R)MEARKRANEE - BHEZ
EENERNA=ZTHIEANEAF
BRNEAXEERBETARE
7,500,000t (BN/&#¥8,338,000
JL) ©

agreement

On 7 January 2008, Yi Bin entered into an operation
and management entrusting agreement with Shenzhen
Expressway. Pursuant to the agreement, Yi Bin
entrusted Shenzhen Expressway to manage its 100%
equity interest in Baotong Company and the 89.93%
equity interest in Shenzhen Longda Expressway
Company Limited (“Longda”). The entrusting period
commenced on 8 January 2008 and will end on 31
December 2009. The entrusting management fee
is calculated on an annual basis at the higher of
RMB15,000,000 (approximately HKD15,773,000) and
8% of the audited net profit of Longda (but in any
event shall not exceed RMB25,000,000 (approximately
HKD26,288,000)). The management fee for the Period
amounted to RMB7,500,000 (approximately
HKD8,338,000).
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30 KERHEEE 30. EVENTS AFTER THE BALANCE SHEET DATE
BEBBEXRBZEARFRER - A2A)RE Subsequent to the balance sheet date and up to date of
RTETE A ££30,972,5000 815 - BB this report, the Company had repurchased 30,972,500
EIR DB xE R&EEAED R AEE shares on The HKSE. The highest and lowest prices paid
0.757T & &%0.707T * BEEIR(D AT 1 for such purchases were HKDO0.75 and HKDO0.70
BRI R 5T 2B % 22,301,0007T ° respectively. The total amount paid to repurchase these

shares was HKD22,301,000.
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BE BEIHEAQFAN LTRSS

RZZEZENFNA  ARRREBHER S
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PURCHASE, REDEMPTION OR SALE OF LISTED
SECURITIES OF THE COMPANY

During June 2008, the Company repurchased 56,682,500
shares on The Stock Exchange of Hong Kong Limited (the
“Stock Exchange”). The highest and lowest price paid for all
such purchases were HK$0.76 and HK$0.72 respectively.
The total amount paid (including share prices and related
expenses) to repurchase these shares was approximately
HK$42,210,000 and has been deducted from shareholders’
equity. These shares acquired have been fully cancelled as
at 30 June 2008. The repurchases effected by the board of
directors are aimed at enhancing earnings per share of the
Company which are in the interests of shareholders as a whole.

Save as disclosed above, neither the Company nor any of its
subsidiaries had purchased, redeemed or sold any of the
Company’s listed securities during the six months ended 30
June 2008 (the “Period”).

DIRECTORS’ INTERESTS IN SECURITIES

The interests of the directors in the share options of the Company
are separately disclosed in the section headed “SHARE OPTION
SCHEME” below.

As at 30 June 2008, the interests and short positions of the
directors and chief executives of the Company in the shares,
underlying shares and debentures of the Company or any of
its associated corporation (within the meaning of Part XV of
the Securities and Futures Ordinance (the “SFO”)) as recorded
in the register required to be kept by the Company under
section 352 of Part XV of the SFO or as otherwise notified to
the Company and the Stock Exchange pursuant to the Model
Code for Securities Transactions by Directors of Listed Issuers
(the “Model Code”) contained in the Rules Governing the Listing
of Securities on the Stock Exchange (the “Listing Rules”) were
as follows:
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REATEBERNVERE Long positions in the ordinary shares of the Company

KGR QT

ERITRAE

g s MBS

ZBREE Approximate %

EEpE Number of EEME of issued

Name of ordinary &1 Nature of share capital

directors shares held Capacity interest of the Company

FRA 20,000,000 E#z=HEEA & A 0.14%
Li Jing Qi beneficial owner personal

g = 19,000,000 Ezm#EBA EA 0.13%
Liu Jun beneficial owner personal

B EXRT e B & T ES
S RZZBZENFERNA=1TH  ARFNE
EREBITHRAEMBEMARIEEZF M
B IGRPIEIB2IERNEARRRFHENELCM
PSR K BIRE TR E AME AR E K
BN AR R RAEM AR BEEEE (E
EREFRPEGROIEXVER) R - 12
Pty REHEE T ESEIRAE o

B IR HE T &

ARBER -—TZTMFMA =+ HETHK
RERIAE ERA T —ABBE S ([AG
g - AN ERYH _ETNFOA=
THETF - ERDERHE  B&
R R ESHARENREER AN G
FHEZERMNAEERSEAL -

MEFSETNABRSERTEERREN)
AEBNTA2RBES - 2AKE  BeEQ
AIRAFEZEGERARNEFNES (BHEH
17~ FFBITBMIFAITES) - ROAR
A ER EZRBOR -

Save as disclosed above and in the section headed “SHARE
OPTION SCHEME” below, as at 30 June 2008, none of the
directors or chief executives of the Company had any interests
or short positions in shares, underlying shares and debentures
of the Company or any of its associated corporations (within
the meaning of Part XV of the SFO) as recorded in the register
required to be kept by the Company under section 352 of
the SFO or as otherwise notified to the Company and the
Stock Exchange pursuant to the Model Code.

SHARE OPTION SCHEME

The Company adopted a share option scheme (the “Scheme”)
at a special general meeting held on 30 April 2004. The Scheme
is valid and effective for a period of 10 years commencing on
30 April 2004 and is a share incentive scheme to reward and
motivate the eligible participants whose contributions are
important to the long-term growth and profitability of the Group.

Eligible participants of the Scheme include (a) any full-time
employee of the Group; (b) any director (including executive,
non-executive or independent non-executive directors) of the
Group, associates and jointly controlled entities of the Group;
and (c) any substantial shareholder of the Company, to be
determined by the board of directors.
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The following table lists the details of the share options granted

MiEREENFIT under the Scheme and their movements during the Period: -
FEmERESHR
(ENEERAHETR) KAANRGER
Number of unlisted share options Share price
(physically settled equity derivatives) of the Company***
RERE REERE
KHER BRE RHAH ke
BEALH RZZENE KR REHA /AN R-ZBNE fBE BRE @™ Asatthe As at the
#ERER -A-H Bl 7 Cancelled/ #~A=TA BiHAH" 78 Exercise date of date of
Name and As at Granted Exercised lapsed As at Date of Exercise price of grant of  exercise of
category 1 January during during during 30 June grant of period of share share share
of participants 2008  the Period  the Period  the Period 2008 share options* share options options** options options
BB BB BB
HK$ HKS HK$
Bz
Directors
# RE4E 35,000,000 - - — 35000000 ZEZ+F-ARA —EELF-ARHE 0.532 0.530 TER
Mr. Guo Yuan 6 February 2007 —F-—#-A%A N/A
6 February 2007 to
5 February 2012
BERRLE 27,210,000 - - - 27210000 ZEFRE-ATNE —TERE-ATAHE 0.282 0.285 TR
Mr. Li Jing Qi 19 January 2005 ZE-TF-F+-H N/A
19 January 2005 to
11 January 2010
2 FEi 30,000,000 - - - 380,000000 —EZRF-AtNE —TTRF-A+AAZE 0.282 0.285 TER
Mr. Liu Jun 19 January 2006 —F—FF—-A+-H N/A
19 January 2005 to
11 January 2010
B BRE 10,000,000 - - - 10,000,000 —EFRE-ATNE ZTERE-ATAHE 0.282 0285 TR
Mr. Yang Hai 19 January 2005 ZE-TF-F+-H N/A
19 January 2005 to
11 January 2010
102,210,000 - - — 102,210,000
HtER
Other employees
At 68,800,000 - 6,000,000 - 62,800,000 —ETHE-ATAA 0.282 0.285 0.837
In aggregate 19 January 2005  —ZE-FF-A1+—H
19 January 2005 to
11 January 2010
171,010,000 - 6,000,000 — 165,010,000
* BEBEARFE - BIREWSHRES - * Under the Scheme, there is no vesting period of the share options.

RAETTHEAR © BATALAE AN A R B AR &

ok

g BRENTTEERN THE -

P ER B0 O R 1 R I AR D B B 18 - RERN

SRR L B HRT A2 5 B BB 32 PR AT IR UL T

T

B o MATH RN EAREST

& A EH AR R AR (EAS -

AR BEEMEERRNBRERTEZAN—AZ
IAEFAGULTHE

The exercise price of the share options was subject to adjustment in the
case of rights or bonus issues, or other similar changes in the Company’s
share capital.

The share price of the Company disclosed as at the date of the grant of
the share options was the closing price as quoted on the Stock Exchange
of the trading day immediately prior to the date of the grant of the share
options. The share price of the Company disclosed as at the date of the
exercise of the share options was the weighted average closing price of
the shares immediately before the date on which the share options with
the disclosure category were exercised.
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Upon exercise of the share options, the resulting shares issued
are recorded by the Company as additional share capital at
the nominal value of the shares, and the excess of the exercise
price per share over the nominal value of the shares is recorded
by the Company in the share premium account. Share options
which lapse or are cancelled prior to the expiration of their
exercise date are deleted from the register of outstanding
share options. No share option was granted during the Period.

SUBSTANTIAL SHAREHOLDERS’ INTERESTS IN
SHARES

As at 30 June 2008, the interests and short positions of the
substantial shareholders, other than directors or chief executives
of the Company, in the shares and underlying shares of the
Company as recorded in the register required to be kept by
the Company under section 336 of Part XV of the SFO are
set out below:

Long positions in the ordinary shares and underlying
shares of the Company

HEEAT
ERITRA
MBS
FrisEE R Approximate
FEEBRREE Number of % of issued
BRREHE Number of underlying & share capital
Name of shareholders ordinary shares held shares held Capacity of the Company
AYTREEE AR 4,836,363,636 -  REHIRRAER 34.14%
(MRIEE ) —HiE() interest of controlled
Shenzhen Investment Holding corporation
Corporation (“SIHC”)- Note(1)
RYE 904,109,589 - EBERBBA 6.38%
SIHC beneficial owner
Ultrarich International Limited 4,836,363,636 - EmBEBAA 34.14%
(“Ultrarich”) beneficial owner
ARYTIR BRI PR A7) —BiEE(2) — 1,439,583,333 Em#EEA 10.16%

Shenzhen Investment Holdings
Company Limited — Note (2)

beneficial owner
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Ultrarich &#YIRENE2EMB AR - BURIIIRE K
RVERE _E XX PrIREE Ultrarich#5 5 #94,836,363,636/1%
AKARZEBR -

FINTIREERBRARFERNARFTAEABE
1,727,500,0007C Z REFEA AR ES - %R
BAEARBERESREE120T (A FAR) @i s
1,439,583,333MA RN T 2 L@k - Ll AlARES A
FLETREMEERASTETA -

SREE - TRFHLAERIE LA BUItrarichIE
= M UltrarichRAZR A AL R ABRIR (0 o A 1R I
BH RS IEHIEXV EHE2REIN BARA A RIHE
EVIERSSORA ©

B EXFEEEIN  R-TTNFRA=T
B ARRWEER B TRANRREEZRK
RABREFHEIZTHRAB)FELALRT
M AR O HNEEIORE - MBERC
IRIRRE 75 S B IR B 56 XVED 26 336 1% L E

ZAN/N

ARBEENEEMA -

Notes:

(1) Ultrarich is a wholly-owned subsidiary of SIHC and accordingly SIHC was
deemed to be interested in the 4,836,363,636 ordinary shares in the Company
owned by Ultrarich as disclosed above.

2) Shenzhen Investment Holdings Company Limited owns a zero coupon
convertible bond issued by the Company with a principal amount of
HK$1,727,500,000 carrying rights to convert into 1,439,583,333 ordinary
shares in the Company at an initial conversion price of HK$1.20 per share,
subject to adjustment. The aforesaid convertible bond was unlisted and
physically settled equity derivative.

(3) Messrs. Guo Yuan, Li Jing Qi and Liu Jun are directors of Ultrarich which
has an interest or short position in the shares and underlying shares of
the Company which would fall to be disclosed under Divisions 2 and 3 of
Part XV of the SFO.

Save as disclosed above, as at 30 June 2008, the Company
had not been notified by any substantial shareholders, other
than directors and chief executives of the Company, who had
interests or short positions in the shares and underlying shares
of the Company which are required to be recorded in the
register required to be kept under section 336 of Part XV of
the SFO.
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OTHER PERSONS’ INTERESTS IN SHARES

As at 30 June 2008, the interests and short positions of other
persons who had interests and short positions in the shares
and underlying shares of the Company, which are required
to be recorded in the register kept by the Company under
section 336 of Part XV of the SFO are set out below:

REAQRBEBROVER Long positions in the ordinary shares of the Company
HEEAT
ERTRANE DL
FEEBRREAE Approximate
Number of % of issued
BRREMHE ordinary 54 share capital
Name of shareholders shares held Capacity of the Company
FEA M) R(2) 803,485,000 g R0 AVI NN S ek NG of -5 5.67%
Li Ka Shing — Notes (1)&(2) founder of discretionary trusts and
interest of controlled corporations
Li Ka-Shing Unity Trustee 803,485,000 SEAREEZRA 5.67%
Corporation Limited (“TDT1”) trustee and beneficiary of a trust
- W) E(2)
- Notes (1)&(2)
Li Ka-Shing Unity Trustcorp Limited 803,485,000 SHAREGEEZEA 5.67%
(“TDT2”) - MisE(1) R2(2) trustee and beneficiary of a trust
- Notes (1)&(2)
Li Ka-Shing Unity Trustee Company 803,485,000 BN 5.67%
Limited (“TUT1”) - FiiEE(1) R(2) trustee
- Notes (1)&(2)
RIEX (5E) BRAF 803,485,000 REHIA B e R 5.67%

(TRE]) —M&E1) R(@2)
Cheung Kong (Holdings) Limited
(“CKH”) — Notes (1)&(2)

interest of controlled corporations

@ Shenzhen International Holdings Limited - 2008 Interim Report



Hfth 8§ #

Supplementary Information (4 continued)

GEE
() EEEATRGEIE -

(a)  mStarcom Venture Limited ([Starcom]) #4&
#7266,835,000/%/% 17  MStarcom BREZE
% A H M B 2 7] Cheung Kong Investment
Company Limited®)2&HE AR &

(b) Ml Campsie Developments Limited
([Campsie]) #5748 #536,650,0008% f% 15 * i
Campsie B EHER AR ([ME]) 2 &%
AHIK B A FHutchison International Limited
WEEHEAR

(2)  FEHLE - DEEAERTERLESBFAL K-
Shing Unity Holdings Limited ([Unity Holdings]) =
D2 —BETRA - MZARAFFETUTIFNZ2EE %
TRA o TUTTIA The Li Ka-Shing Unity Trust
(FUTH)%?E/\B’\J%@ BRETAREGHFERES
D2~ ERMBBEITRA HﬁTUT1LAUT11 A S
DEREZSEARMREAREG HATERETR=5
2 ERRERE RENETHBARARENS
BREARE ETESEGITE=9 2 — A LHEE

T -

ESM - Unity Holdings i A TDT1 (The Li Ka-Shing
Unity Discretionary Trust ([DT1]) K558 A) A &
TDT2 (B —E2EET ([DT2)) KB A NEHEH
11BN - TDT1 RTDT2#945 B UT1 RUfEFE AL -

RIEES LSRN - FRHTE (FRMERT AN
RptiE S KBGO S alaEtR ADT1 RDT2#IR L
A) ~TDT1 - TDT2 * TUTI R REHUHKE AFER
Starcom & CampsiefT#% A )4 $£803,485,0008% 2
ANARGHRER
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H ARRUTEEESEENEMALIEE
RARR D RABER D AERSOAE - M
ﬁE?énEWE%M%&HEEM BIZEXVEP 55336
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ZE-ARMENESTE  R20RNEE
7 AREBREREMBE M -

Notes:
(1) Such shares in the Company comprise:

(@) the 266,835,000 shares held by Starcom Venture Limited (“Starcom”),
a wholly-owned subsidiary of Cheung Kong Investment Company
Limited, which in turn is a wholly-owned subsidiary of CKH; and

(b) the 536,650,000 shares held by Campsie Developments Limited
(“Campsie”), a wholly-owned subsidiary of Hutchison International
Limited, which in turn is a wholly-owned subsidiary of Hutchison
Whampoa Limited (“HWL?").

2) Li Ka-Shing Unity Holdings Limited (“Unity Holdings”), of which each of
Mr. Li Ka Shing, Mr. Li Tzar Kuoi, Victor and Mr. Li Tzar Kai, Richard is
interested in one-third of the entire issued share capital, owns the entire
issued share capital of TUT1. TUT1 as trustee of The Li Ka-Shing Unity
Trust (“UT17), together with certain companies which TUT1 as trustee of
UT1 is entitled to exercise or control the exercise of more than one-third
of the voting power at their general meetings, hold more than one-third of
the issued share capital of CKH. Certain subsidiaries of CKH are entitled
to exercise or control the exercise of more than one-third of the voting
power at the general meetings of HWL.

In addition, Unity Holdings also owns the entire issued share capital of
TDT1 as trustee of The Li Ka-Shing Unity Discretionary Trust (“DT1”) and
TDT2 as trustee of another discretionary trust (“DT2”). Each of TDT1 and
TDT2 holds units in UTT.

By virtue of the SFO, each of Mr. Li Ka Shing (being the settlor and may
being regarded as a founder of DT1 and DT2 for the purpose of the SFO),
TDT1, TDT2, TUT1 and CKH is deemed to be interested in the aggregate
803,485,000 shares of the Company held by Starcom and Campsie.

Save as disclosed above, as at 30 June 2008, the Company
had not been notified by any other persons who had interests
or short positions in the shares and underlying shares of the
Company as recorded in the register required to be kept by
the Company under section 336 of Part XV of the SFO.

CORPORATE GOVERNANCE

The board of directors is committed to maintain a high standard
of corporate governance in the best interests of shareholders.
The corporate governance principles adopted by the Company
emphasise a highly efficient board of directors, sound internal
control and the transparency and accountability to all
shareholders.
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Appendix 14 of the Listing Rules, the “Code on Corporate
Governance Practices” (the “CG Code”), sets out the principles
of good corporate governance and two levels of
recommendations: (a) Code Provisions; and (b) Recommended
Best Practices. As disclosed in the Corporate Governance
Report contained in the Company’s 2007 annual report, the
Company has applied the principles under the CG Code, and
has been in full compliance with all the Code Provisions and
certain Recommended Best Practices as set out in the CG
Code. Throughout the Period, the Company has been in full
compliance with all the Code Provisions and certain
Recommended Best Practices as set out in the CG Code.

Board of Directors

As at the date of this report, the board of directors comprises
of ten directors, including four executive directors and six
non-executive directors, three of whom are independent non-
executive directors. The board of directors held three meetings
during the Period and the attendance details of each member
of the board of directors are set out below:

HERE,
BERE HER
Meetings Attendance
attended / held Rate
HITES Executive directors
HRAE (/) Mr. Guo Yuan (Chairman) 3/3 100%
TEALE (BH) Mr. Li Jing Qi (Chief Executive Officer) 3/3 100%
2 EHEAE (FlEH) Mr. Liu Jun (Vice President) 3/3 100%
B BE4E Mr. Yang Hai 3/3 100%
FHITES Non-executive directors
MEREE Mr. To Chi Keung, Simon 3/3 100%
RILB LA Mr. Zhang Hua Qiao 2/3 67%
TEBEE Mr. Wang Dao Hai
(RZFEENENHZHEZ(F) (appointed on 2 June 2008) 1/1 100%
ImMELE Mr. Wang Hang Jun
(R—ZBENFRA -+ NHEE) (retired on 26 May 2008 ) 2/2 100%
BIUFHTES Independent non-executive directors
RIREE Mr. Leung Ming Yuen, Simon 3/3 100%
T d%&E Mr. Ding Xun 3/3 100%
mERESE Mr. Nip Yun Wing 3/3 100%
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The board of directors discussed the following matters at the
meetings held during the Period:

(1) to consider and approve 2007 annual results;

(2) to review the results and business development of the
first quarter of 2008;

(3) to consider and approve the proposed investment,
construction and operation of the wharf and logistics
centres at Xiba Port of Nanjing Chemical Industrial Park;

(4) to consider and approve the proposed acquisition of 40%
equity interest in Shenzhen Western Logistics Co., Ltd.
and disposal of 35% equity interest in Grand Autopark
Company Limited; and

(5) to consider and approve the entering into new service
contracts with non-executive directors and independent
non-executive directors by the Company.

NOMINATION COMMITTEE

The Nomination Committee of the Company was established
in December 2003 and consists of three members, two of
whom are independent non-executive directors. Members of
the Nomination Committee include Mr. Ding Xun (Chairman),
Mr. Leung Ming Yuen, Simon and Mr. Li Jing Qi.

The Nomination Committee held two meetings during the Period,
the attendance rate of each member of the Committee was
100%. The following matters were discussed at the meetings:

(1) evaluation and recommendation as to the performance
of the directors who were subject to retirement by rotation
and re-election at the 2008 annual general meeting; and

(2) to consider the appointment of Mr. Wang Dao Hai as a
non-executive director of the Company and make
recommendation to the board of directors.
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REMUNERATION COMMITTEE

The Remuneration Committee was established in December
2003 and consists of three members, two of whom are
independent non-executive directors. Members of the
Remuneration Committee include Mr. Ding Xun (Chairman),
Mr. Leung Ming Yuen, Simon and Mr. Li Jing Qi.

The Remuneration Committee held two meetings during the
Period, the attendance rate of each member of the Committee
was 100%. The following matters were discussed at the meetings:

(1) to consider the appropriation and adjustments of the
bonus and long-term incentive mechanism of senior
management for the year 2007;

(2) to review and discuss the remuneration scheme and
remuneration mechanism of senior management;

(3) to consider the entering into a service contract with the
non-executive director candidate, Mr. Wang Dao Hai,
and his remuneration;

(4) to approve the entering into a new service contract with
an executive director and his remuneration; and

(5) to consider the entering into a new service contract with
a non-executive director and his remuneration.

AUDIT COMMITTEE

The Audit Committee was established in 1995. The Audit
Committee consists of three independent non-executive directors,
namely Mr. Leung Ming Yuen, Simon (Chairman), Mr. Ding
Xun and Mr. Nip Yun Wing. In establishing and adopting the
terms of reference of the Audit Committee, the board of directors
had regard to the “Guide for the Formation of an Audit Committee”
issued by the Hong Kong Institute of Certified Public Accountants.
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The Audit Committee held two meetings during the Period
and the attendance rate of each member of the Committee
was 100%. The Audit Committee held meetings together with
the management and the auditor during the period to discuss
and review the following matters:

(1) to review the annual results for 2007 and to consider
the related disclosure in the financial statements was
complete, accurate and fair and to submit the same to
the board of directors for approval;

(2) to approve the auditors’ fees for audit of 2007 financial
statements;

(3) to re-appoint auditors of the Company; and

(4) toreview the overall assessment and results of the Group’s
internal control system presented by the internal audit
department.

The Company has engaged PricewaterhouseCoopers, the Auditor
of the Company, to assist the Audit Committee to review the
unaudited 2008 interim financial statements of the Group.
Before the date of approval of the interim financial statements
by the board of directors, a meeting of the Audit Committee
had been held with the Auditor of the Company for reviewing
the interim results of the Group for the six months ended 30
June 2008. The Auditor’s independent review report is set
out on pages 39 and 40.

MODEL CODE FOR SECURITIES TRANSACTIONS BY
DIRECTORS AND RELEVANT EMPLOYEES

The board of directors adopted a code of conduct (the “Code
of Conduct”) in respect of securities transactions of the Company
by directors and relevant employees of the Group on terms
more stringent than those set out in the Model Code under
the Listing Rules. Relevant employees include any employees
of the Company or directors or employees of subsidiaries of
the Company who, as a result of their office or employment,
is likely to be in possession of unpublished price sensitive
information in relation to the Group.
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The Company, having made specific enquiry to the directors,
confirms that all directors have complied with the standards
set out in the Model Code and the Code of Conduct at all
times throughout the Period.

COMPLIANCE WITH CHAPTER 13 OF THE LISTING
RULES

Specific Performance Obligations of the Controlling
Shareholders

On 31 July 2008, the Company, as borrower, entered into a
loan agreement (the “Loan Agreement”) relating to a
HK$1,340,000,000 term loan facility with a syndicate of banks
(the “Lenders”). The Facility will be used for general corporate
funding requirements of the Company and its subsidiaries.
The Loan Agreement shall have a maturity of 5 years.

Pursuant to the Loan Agreement, the Company undertakes
to procure that the controlling shareholder of the Company,
namely Shenzhen Municipal State-owned Assets Supervision
and Administration Commission shall at all times during the
continuance of the Loan Agreement (i) beneficially own, directly
or indirectly, not less than 35% of the issued share capital of
the Company; (i) be the single largest shareholder of the Company
(in terms of the percentage ownership of the issued share
capital of the Company); (i) maintain control over the management
of the Company; and (iv) beneficially own, directly or indirectly,
100% of the equity interest in Shenzhen Investment Holdings
Company Limited.

Failure to comply with any of the aforesaid undertakings will
constitute an event of default under the Loan Agreement. Upon
the occurrence of an event of default under the Loan Agreement,
the Lenders may declare that the outstanding loan, interest
and other sums payable to be immediately due and payable;
and/or declare that the facility under the Loan Agreement be
terminated.

@ Shenzhen International Holdings Limited - 2008 Interim Report



SHENZHEN INTERNATIONAL HOLDINGS LIMITED

OB BB A R A A
( Incorporated in Bermuda with limited liability )
(FREFEFMRIZER A F)
( Stock Code : 0152)
(& % 1K 3% :0152)



	封面

	目錄

	公司資料

	集團簡介

	財務摘要
	管理層討論及分析

	核數師審閱報告

	簡明綜合中期資產負債表

	簡明綜合中期損益表

	簡明綜合中期權益變動表

	簡明綜合中期現金流量表

	簡明綜合中期財務資料附註

	其他資料

	封底



