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Win Hanverky Holdings Limited and its subsidiaries are an
integrated sportswear manufacturer, distributor and retailer for
international sports brands. We have two broad lines of
businesses, namely Sportswear Manufacturing Business and
Sportswear Distribution and Retail Business, with geographical
markets spanning over Europe, North America, Mainland China
and Hong Kong. With over 20 years of business relationship, we
are one of the largest apparel sportswear suppliers of the adidas
group on a global basis. We are also the exclusive licensed
distributor of Umbro Products in the Greater China and the owner
of the trademark “Diadora” in Mainland China, Hong Kong and
Macau. We believe that our expertise and knowledge in the
sportswear industry, our established customer network and our
integrated, quality and large-scaled production capability will
enable us to capture the anticipated growth in the global
sportswear and related apparel markets ahead of the 2010 World
Cup.

The Shares of the Company have been listed on the Main Board
of the Stock Exchange since 6 September 2006.



Win Hanverky Holdings Limited 7k 2 & B £ & 5 R 2 7

AFER Corporate Information 2
CEINGFPHEEMERE Financial Highlights of 2008 Interim Results 5
EEBNMR DN Management Discussion and Analysis 7
EHGREEEEER Condensed Consolidated Balance Sheet 18
EHEAEERR Condensed Consolidated Income Statement 20
BEESE $3 L ES Condensed Consolidated Statement of Changes in Equity 21
BHRFERERER Condensed Consolidated Cash Flow Statement 23
AR S B G R Notes to the Condensed Consolidated 24

Financial Information

Hithg s Other Information 44
AR Glossary 55

—ZEZN\FEHHHSE Interim Report 2008 °



Win Hanverky Holdings Limited k Z £ B ZE R G R 2 =

Exg

HITEE

FEREE (£F)

RBEFPRE (BEERTHAR)
RELLE (BEEHMEER)

FEREE
RAEEREE

BYFHITEE

BREIEE L
BRELE
REXEE

AEARERECEARGEM
REEE

REAE

FEREE

REEE
EEEIRZEE
FNZRE

BRERE (XFE)
BRLEE L
REXEE

HMZERE
WEEE T (EE)

BRELE
FEREE

BEZRE
BIEK K (E)
BRMEE

ZEREE
RBEFRE

° —EZN\FHRHHE Interim Report 2008

Board of Directors
Executive Directors

Mr. LI Kwok Tung Roy (Chairman)

Mr. LAl Ching Ping (Deputy Chairman and Chief Executive Officer)
Mr. CHEUNG Chi (Chief Financial Officer)

Mr. LEE Kwok Leung

Mr. CHOW Chi Wai

Independent Non-Executive Directors

Dr. CHAN Kwong Fai
Mr. KWAN Kai Cheong
Mr. MA Ka Chun

Mr. WUN Kwang Vincent

Company Secretary and Qualified Accountant

Mr. CHEUNG Chi

Authorised Representatives

Mr. LI Kwok Tung Roy
Mr. CHEUNG Chi

Key Board Committees
Audit Committee

Mr. KWAN Kai Cheong (Chairman)
Dr. CHAN Kwong Fai

Mr. MA Ka Chun

Mr. WUN Kwang Vincent

Remuneration Committee

Dr. CHAN Kwong Fai (Chairman)
Mr. KWAN Kai Cheong
Mr. LI Kwok Tung Roy

Nomination Committee

Mr. WUN Kwang Vincent (Chairman)
Mr. MA Ka Chun

Mr. LI Kwok Tung Roy

Mr. LAl Ching Ping



Win Hanverky Holdings Limited 7k 2 & B £ & 5 R 2 7

AMPERE

Codan Trust Company (Cayman) Limited
Cricket Square

Hutchins Drive, P.O. Box 2681

Grand Cayman KY1-1111

Cayman Islands

BEREARZERIEE
ERME

EBENE
5 1L iE481-4835%
EEOBMIERE
61612

EEEE
IR AT

&

BORKEEHMERM
S AT

FERNBFETR

Butterfield Fund Services (Cayman) Limited
Butterfield House

68 Fort Street

P.0. Box 705

George Town

Grand Cayman

Cayman Islands

British West Indies

BEEROBFELIE

EERSFEDERAT
s

ERRER28H
SEED L2612

Registered Office

Codan Trust Company (Cayman) Limited
Cricket Square

Hutchins Drive, P.O. Box 2681

Grand Cayman KY1-1111

Cayman Islands

Head Office and Principal Place of Business in
Hong Kong

6th Floor, Phase 6

Hong Kong Spinners Industrial Building
481-483 Castle Peak Road

Kowloon, Hong Kong

Legal Advisor

Deacons

Auditor

PricewaterhouseCoopers
Certified Public Accountants

Principal Share Registrar and Transfer Office

Butterfield Fund Services (Cayman) Limited
Butterfield House

68 Fort Street

P.O. Box 705

George Town

Grand Cayman

Cayman Islands

British West Indies

Hong Kong Branch Share Registrar and
Transfer Office

Tricor Investor Services Limited
26th Floor, Tesbury Centre

28 Queen’s Road East

Hong Kong

—ZEZN\FEHHHSE Interim Report 2008 °



Win Hanverky Holdings Limited k Z £ B ZE R G R 2 =

FEARET Principal Bankers
EELEEERTERLT The Hongkong and Shanghai Banking Corporation Limited
EEEE Citigroup, N.A.
REEEH Investor Relations Contact
MEMRAEBEEERLT Strategic Financial Relations Limited
BHER Share Information
e EBHEXBMERATER Listing: The Main Board of
The Stock Exchange of Hong Kong Limited
BFEEEM 2,000 Board lot: 2,000 Shares
BRI 3322 Stock code: 3322
YNEIE:S Company Website
www.winhanverky.com www.winhanverky.com

° —EZN\FHRHHE Interim Report 2008



Win Hanverky Holdings Limited 7k 2 & B £ & 5 R 2 7

XEEEERERLAAESEMAZIEAATRE The Board of Directors of Win Hanverky Holdings Limited is

MBARBZ-_ZZNEAA=THLEAEANK pleased to present the unaudited interim results of the Company

KERPHEE ERN-_ZZLFRONLERY and its subsidiaries for the six months ended 30 June 2008,

FohHEEREHPRMBERREER  EE together with the comparative amounts for the corresponding period

BAPNANEREEE ([BEREEE]) EH - of 2007. The interim results and condensed interim financial
information have not been audited but have been reviewed by the
Company’s audit committee (“Audit Committee”).

FTENKRENREER (REEX) Key Financial Information and Ratios (Unaudited)
BEAA=+HLXER
Six months ended 30 June
—ETN\E —EEBLF
2008 2007
&S Revenue FExT
HK$’000 1,712,822 1,391,482
TSR Operating profit FiET
HK$’000 131,089 198,066
KATBRESEA Profit attributable to equity holders FiET
B 45 33 I of the Company HK$000 102,728 140,405
EF = Gross profit margin % 31.8 34.3
FAH=E Net profit margin % 6.0 1.3
BREF Earnings per Share
B-%\ — Basic AL
HK cents 8.1 11.3
-#E — Diluted AL
HK cents 8.1 11.0
BRPBERE Interim dividend per Share A
HK cents 2.5 3.3

—ZEZN\FEHHHSE Interim Report 2008 °



Win Hanverky Holdings Limited k Z £ B ZE R G R 2 =

R-ZZEZNE R-ZEZ+HF
AB=TH +ZB=+—-H
As at As at
30 June 2008 31 December 2007
BEEELR Gearing ratio’ % 3.3 4.2
BN = Current ratio &
times 2.5 2.7
FE W IR FR 2 Trade receivable H
B turnover days 74 66
IR Z Trade payable =i
B turnover days 56 49
FEZ Inventory =
B turnover days 82 63
Hiet - Notes:
1. BEEELERNEELAERUBES - 1. Gearing ratio represents the ratio between total borrowings and total
equity.
2. BUEZHEAXNEBE-ZELE+=-A=+—8 2. The formula used for the calculation of ratios is consistent with that
LTEEZFBPHAEAEMRER - applied in the annual report for the year ended 31 December 2007.

° —EZN\FHRHHE Interim Report 2008



Win Hanverky Holdings Limited k Z & B ZE R ER 2 7

HE-ZZ\FAAZTRLEANER  FRER
HEGTARENER B-ZTLERHN
1,391,500,00078 7T £ 7 23.1%% 1,712,800,000
BT

N & B E R E 2 543,900,000 7T 0 LIg A
14.0% > MEFEH=-ZZ+ FRIHMN34.3%R
£31.8% o && R F 75 A 198,100,00058 TR &
131,100,0008 7T - —ZZ L FRI MWL EHEF
BEBERIAEL RITEHELSEERE ([FE
F Ui ]) 33,500,00058 T (K fhsF 15 S & 9H
GAPHBBERKESDKR11) - MBRFLE
MHWHEE  BE-ZEZN\EAB=+RHLEAEAR
HELEFT20.3% TEEHR-ZENF
T EXAERREEREORFNMREERN
SEREEREREEE -

A& W A FEEEH 10,700,000 7T i £ 4,700,000
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163%75102,700,0008 T - MEREREF A
8. 1AL ©
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For the six months ended 30 June 2008, the Group has achieved
a satisfactory growth in revenue, up by 23.1% to HK$1,712.8
million from HK$1,391.5 million for the corresponding period in
2007.

Gross profit of the Group amounted to HK$543.9 million,
representing an increase of 14.0%; while its gross profit margin
decreased to 31.8% against 34.3% for the corresponding period in
2007. Operating profit also decreased from HK$198.1 million to
HK$131.1 million. Operating profit for the corresponding period in
2007 included a non-recurring gain on derecognition of licence
rights of HK$33.5 million (as further detailed in notes 5(b) and 11
to the condensed consolidated interim financial information) (the
“Non-recurring Gain”). Excluding the Non-recurring Gain, the
operating profit for the six months ended 30 June 2008 decreased
by 20.3% primarily reflecting the unsatisfactory performance in the
manufacturing and sales of active and outer wear products
affected by the US economic downturn during the first half of
2008.

Net finance income decreased from HK$10.7 million to HK$4.7
million mainly because of the continuous reduction of interest rate
and decrease in cash and cash equivalents during the first half of
2008, resulting in less interest income earned by the Group from
its bank deposits.

The effective income tax rate increased to 23.6% as compared to
the corresponding period of 20.9% in 2007 (25.1% for 2007 as if
excluding Non-recurring Gain). The profit attributable to the equity
holders of the Company was HK$102.7 million and the basic
earnings per Share was HK8.1 cents.

The Board declared the payment of an interim dividend of HK2.5
cents per Share for the six months ended 30 June 2008.
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BUSINESS REVIEW

The Group is an integrated manufacturer, distributor and retailer
for renowned international sports brands. In response to the rapid
changes of the operating and business environment, the Group
changed its previously three business lines, namely “Sportswear
Manufacturing”, “Sportswear Distribution and Retail” and “Active
and Outer Wear” into two new business lines, namely “Sportswear
Manufacturing” and “Sportswear Distribution and Retail” during
the period under review as the two former business segments are
subject to similar risks and returns and the new segmental
presentation is consistent with the Group’s internal management
financial reporting. Further segment information regarding these
two lines of business is set out in note 4 to the condensed
consolidated interim financial information. The financial
performances of these two new business lines are summarised as
below, and certain comparative amounts have also been restated
to conform with the current period’s presentation.

Sportswear Manufacturing Business

The Group’s Sportswear Manufacturing Business mainly
manufactures sportswear products on OEM basis for international
sports brands, including but not limited to adidas, Reebok, Umbro,
Diadora and Jako. Most of the Group’s products are exported and
sold to Europe and North America. During the period under
review, Sportswear Manufacturing Business achieved satisfactory
growth, with the sales revenue increased by 22.5% to HK$1,391.4
million, accounting for 80.9% of the Group’s total sales revenue as
compared to 81.6% (as restated) for the corresponding period in
2007. Although the US economic downturn has created pressure
on the manufacture and sales of active and outer wear products to
the market, the Group has expanded its production capacity and
its top quality product portfolio, which stimulated orders from key
sports brand customers. These customers have kept the Group on
their consolidated supplier bases and that explained the
satisfactory growth in sales revenue in this business segment.
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With its production facilities close to full utilisation and to meet the
high demand from our sports brand customers, the Group has
invested more resources into expanding production capacity.
During the period under review, the Group has established new
factories and enhanced the capacities for existing factories in
Mainland China. These measures helped the Group increase the
sales revenue from this business segment during the period under
review. Continuous trust and support from customers and a
strengthened management team were both reasons for the
boosted sales revenue of this segment.

The Group faced challenging operating environment in the first
half of 2008. The Group had to cope with rising production costs
resulting from inflation and the appreciation of the RMB.
Furthermore, uncertainty about the general economic prospect
and the downturn of the US economy stimulated customers to
request significant sales discounts from the Group. However, at its
efforts to improve production, and operational and management
efficiency, the Group was able to maintain reasonable margins. As
a result, segmental gross profit increased to HK$404.1 million with
overall margin at a reasonable 29.0% (corresponding period in
2007 (as restated): HK$359.1 million with its margin 31.6%). In
addition, as aforementioned, the Group has established and
commenced productions for its new factories which incurred
preliminary expenses, additional administrative staff costs and
depreciation during the period under review. The operating profit
for the period under review was therefore maintained at HK$125.3
million with its margin at 9.0% (corresponding period in 2007 (as
restated): HK$128.8 million at 11.3%).

Sportswear Distribution and Retail Business

This segment includes the businesses of distribution of Umbro
Products through T&S HK, retail of multi-brand products and
distribution of merchandise through Win Sports, and
manufacturing and sales of Diadora products through Winor. T&S
HK and Win Sports are indirect 60%- and 75%-owned subsidiaries
of the Company respectively starting from March 2007, and Winor
is an indirect 60%-owned subsidiary of the Company starting from
April 2008 (as discussed below).
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Overall sales revenue of Sportswear Distribution and Retail
Business increased by 28.2% to HK$327.5 million, representing
19.1% of the Group’s total sales revenue as compared to 18.4%
for the corresponding period in 2007. The segmental gross profit
increased to HK$139.9 million with its margin at 42.7%
(corresponding period in 2007: HK$118.1 million with its margin at
46.2%). During the period, the market was generally over-
estimated on the demand of sportswear products for 2008 Beijing
Olympic. To cope with this over stock situation, the Group had to
offer greater sales discounts to accelerate the stock clearance
and to maintain reasonable sales volume and amounts and
inevitably the sales performance and margin of the business were
affected.

Segmental operating profit was HK$7.8 million with its margin at
2.4% (corresponding period in 2007: HK$75.0 million at 29.4%).
After excluding the Non-recurring Gain, segmental operating profit
for the current period decreased from HK$41.5 million (as
adjusted) to HK$7.8 million. The decrease in operating profit was
attributable to the investments in promotion and advertising to
enhance consumer awareness and the image of the brands and of
the Group. These expenses are expected to prove their worth and
boost sales revenue from different brands in the coming years.

T&S HK has the exclusive rights to distribute Umbro Products in
the Greater China region. Sales revenue from this business
increased by 14.0% to HK$257.2 million for the period under
review. The steady segmental growth was mainly the result of
increased demand for Umbro Products in Mainland China and the
additions of points-of-sale of the brand during the period under
review. As at 30 June 2008, T&S HK had a network comprising
over 110 Umbro product distributors operating approximately
1,400 points-of-sale in the Greater China region (of which
approximately 1,200 points-of-sale were in Mainland China).
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Win Sports is engaging in the sportswear retail business selling
products of various sportswear brands in the Greater China
region. The Group acquired an additional 25% stake in Win Sports
and it became an indirect 75%-owned subsidiary of the Group
starting from March 2007. For comparison, had the sales revenue
and the operating results of Win Sports been consolidated into the
Group starting from 1 January 2007, sales revenue from this
business would have increased by 15.1% to HK$103.2 million and
the operating loss would have reduced from HK$20.4 million to
HK$15.2 million for the period under review.

The Group now has an extensive distribution network in the
Greater China region. As at 30 June 2008, apart from the Umbro
product distributor network with approximately 1,300 retail outlets
in the Greater China region (of which approximately 100 retail
outlets are from distributors of Win Sports), the Group also
managed approximately 120 retail outlets and concessionary
counters in Mainland China and Hong Kong. These retail outlets
include stand-alone stores selling exclusively Umbro Products,
and sports specialty stores and concessionary counters selling
Umbro Products and products of other brands.

During the period under review, the Group continued to expand its
retail business by forming a joint venture with Diadora, details of
which are included in the sub-section headed “Significant
Investment Held, Material Acquisitions and Disposal of
Subsidiaries and Associated Companies” of the section headed
“Financial Review” below.
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FINANCIAL REVIEW

Liquidity and Financial Resources

The Group generally finances its operations with internally
generated cashflow and bank facilities. The financial position of
the Group remained sound and healthy during the period under
review. As at 30 June 2008, the Group had cash and cash
equivalents amounting to HK$415.7 million (31 December 2007:
HK$580.3 million). The decrease was mainly due to the capital
expenditure incurred for the items of property, plant and
equipment and acquisition of Diadora Trademarks, as further
described under the sub-section headed “Significant Investment
Held, Material Acquisitions and Disposal of Subsidiaries and
Associated Companies” below.

As at 30 June 2008, the Group had bank borrowings amounting to
HK$71.4 million (31 December 2007: HK$79.8 million). All the
borrowings were subject to interest payable at floating rates and
the majority of them were denominated in RMB. The Group did not
enter into any interest rate swap to hedge against risks associated
with interest rates. The gearing ratio, being total bank borrowings
divided by total equity, as at 30 June 2008 was 3.3% (31
December 2007: 4.2%).

Capital Structure

As at 30 June 2008, the total issued share capital of the Company
was HK$126.8 million (31 December 2007: HK$126.8 million),
comprising 1,268.4 million (31 December 2007: 1,268.4 million)
ordinary shares of HK$0.1 each. There was no change of capital
structure during the period under review.
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Significant Investment Held, Material Acquisitions
and Disposal of Subsidiaries and Associated
Companies

On 7 April 2008, Windia, a wholly-owned subsidiary of the
Company, and Diadora have entered into an agreement to form a
joint venture (the “Agreement”) for the manufacture, sales and
distribution of products bearing Diadora Trademarks in Mainland
China, Hong Kong and Macau.

Pursuant to the Agreement, among other things, Windia has
agreed to subscribe for shares in Winor, to hold 60% of the
enlarged issued share capital of Winor, for a consideration of
approximately HK$234.0 million. On the other hand, Diadora has
agreed to subscribe for shares in Winor (representing 40% of the
enlarged issued share capital of Winor) (the “Consideration
Shares”), and on completion, Diadora shall enter into a deed of
assignment (the “Deed”), pursuant to which Diadora agreed to
assign to Winor (or its subsidiary) the Diadora Trademarks in
consideration of Winor agreeing to pay the sum of US$8.0 million
(equivalent to approximately HK$62.4 million), issuing and
allotting the Consideration Shares, and entering into the asset
purchase agreement (the “Purchase Agreement”) with, among
others, Fan Shing International Limited and Takson Holdings
Limited, collectively with other vendors are referred to as the
“Asset Vendors”, to purchase certain stock-in-trade and book
debts at a consideration of approximately RMB6.9 million
(equivalent to approximately HK$7.9 million). The considerations
to Diadora and the Asset Vendors under the Agreement, the Deed
and Purchase Agreement, respectively were determined after
arm’s length negotiation between the parties.
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As at 30 June 2008, the Group has contributed approximately
HK$78.0 million to Winor in accordance with the terms and
conditions as set out under the Agreement, and Winor has paid
the sum of US$8.0 million (equivalent to approximately HK$62.4
million) and issued Consideration Shares to Diadora for the
Diadora Trademarks in accordance with the terms set out under
the Deed. The remaining balance of capital contribution to Winor
of approximately HK$156.0 million will be paid on demand by the
board of directors of Winor but in any event no later than 31
December 2009.

The above transactions constituted a discloseable transaction of
the Company under the Listing Rules, further details of which
were set out in a circular to shareholders of the Company dated
28 April 2008 and in note 5(a) to the condensed consolidated
interim financial information.

Upon completion of the Agreement, Diadora, together with its
associates, will become connected persons of the Company.
Accordingly, any transaction between Diadora and its associates
with the Group will constitute connected transactions of the
Company under the Listing Rules after the completion of the
Agreement. The sales to Diadora constituted continuing
connected transactions under Chapter 14A of the Listing Rules
and were exempt from the independent shareholders’ approval.
The proposed maximum aggregate annual values for the relevant
sales to Diadora, together with its associates, for each of the three
years ending 31 December 2010 are HK$10.0 million, HK$11.5
million and HK$13.2 million, respectively. Further details of which
were set out in a circular to shareholders of the Company dated
28 April 2008.

Save as disclosed above, there was no other significant
investment held, material acquisitions and disposal of subsidiaries
and associated companies during the period under review.
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Employee and Remuneration Policies

As at 30 June 2008, the Group had approximately 20,000
employees (31 December 2007: approximately 17,000
employees). The Group remunerates employees based on their
performance, working experience and prevailing market
conditions. Other employee benefits include mandatory provident
fund, insurance, medical coverage and share option schemes.

Charges on the Group’s Assets

As at 30 June 2008, the Group did not have any assets which
were pledged to secure banking facilities granted to the Group.

Foreign Currency Exposure

The Group’s sales and major materials purchase are mostly
denominated in US Dollars, while certain purchases or expenses,
e.g. staff cost and costs of raw materials sourced in China, are
settled in other currencies, such as HK Dollars and RMB. During
the period under review, the Group did not use any derivative
instruments to hedge against foreign currency exposure as the
Directors considered such exposure to be insignificant.

Contingent Liabilities

The Group had no significant contingent liabilities or any litigation
or arbitration of material importance as at 30 June 2008.
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PROSPECTS

Year 2008 has been a challenging year for the Group. It has
brought pressure from increasing cost of productions, global
inflation, appreciation of the RMB and a weak US market to the
Group. Furthermore, the sportswear retail market in Mainland
China has become more and more competitive. However, with the
Chinese economy continuing to grow, followed by surge in
disposal income and consumption power of the Chinese
population, and the Group enjoying long-standing business
relationship with its sports brand customers, the Directors believe
the Group will be able to sustain growth momentum in coming
years.

Sportswear Manufacturing Business

As mentioned above, the Group has established new factories and
enhanced capacities of existing factories in Mainland China to
support an output of up to approximately 6.0 million pieces of
garments per month. The Directors consider that the Group’s
capacity of its production facilities are sufficient to satisfy the
future production orders and sales demands in the coming two to
three years and the Group will continue to enhance the utilisation
rate of its production facilities heeding sales demands and its own
expansion plans.

In addition, the Group will continue to work closely with and grow
the demands of its customers owning international sports brands.
It will seek to increase the sales contribution from Sportswear
Manufacturing Business to the manufacturing segment by
exploring the fast growing Mainland China retail market. This
move will help to diversify the income source of the manufacturing
segment. The Group will also manufacture by itself the products
covered by the Umbro Products distribution business in Mainland
China to enhance return, as well as assure quality and timely
delivery, thus reaping the benefit of vertical integration.

Furthermore, efforts will be made to strengthen the management
team for effective cost controls on material, human and
transportation. The overall profit margin will be heightened
through controlling general and administrative expenses. The
Directors expect that its Sportswear Manufacturing Business shall
maintain satisfactory growth and provide the Group with stable
cash flow in the coming years.
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Sportswear Distribution and Retail Business

The Mainland China economy is expected to be buoyant in the
foreseeable future and interest in and awareness of sports and
fitness are expected to continue after the 2008 Beijing Olympics
Games. To capitalise on these trends, the Group will:

(1) increase points-of-sales in Mainland China to 1,400 by the end
of 2008;

(2) continue to invest into advertising, marketing and sponsorship
to enhance customer awareness and loyalty to licensed
brands;

(3) inject resources into new product design and development
together with Umbro Group;

(4) increase self-manufactured Umbro Products to ensure product
quality and market expectation; and

(5) put extra resources and manpower into improving the sales
and operational efficiency and enhance profitability of multi-
brand products sales through Win Sports.

Further, during the period under review, the Group has also
entered into the Agreement with Diadora to form a joint venture for
the manufacture, sale and distribution of Diadora products in
Mainland China, Hong Kong and Macau. Diadora is a global brand
name covering a wide range of products with its production
concentrated on sports like tennis, football, running and cycling,
and is the Group’s first in-house brand jointly owned with a joint
venture partner. The Group expects to launch the first new series
of Diadora products to the market in the second quarter of 2009
and targets to open 200 new retail outlets selling Diadora products
by the end of 2009. The Directors believe that, by launching and
investing more resources on its self-owned brand supported by a
specific group of customers, and collaborating with Diadora, the
Group will be able to enhance its strategic position in the retail
and wholesale markets in the Greater China region.
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REER B
Unaudited Audited
RZZEENE R-ZZBZLHE
AE=TH +ZHB=+—H
As at As at
30 June 31 December
2008 2007
Kt & FET FET
Note HK$'000 HK$°000
FRBEE Non-current assets
ME - HBERRE Property, plant and equipment 5 671,543 547,028
HE+T R+t FERE Leasehold land and land use rights 5 53,036 53,086
BILEE Intangible assets 5 275,180 52,324
REBENT2RE Investments in associates 24,198 25,184
ELEFfEBHRERE Deferred income tax assets 22,564 13,717
AEECeERE Available-for-sale financial asset 6 32,370 =
H 1 & IR 5% Other receivables 22,815 28,599
1,101,706 719,938
RBEE Current assets
FE Inventories 556,508 486,155
EWEZRARZE Trade and bills receivable 7 677,790 704,067
e BERAK Deposits, prepayments and
H it FE W 5K other receivables 8 127,792 125,980
FeRELEEY Cash and cash equivalents 415,733 580,280
1,777,823 1,896,482
RBaE Current liabilities
EREZRARZE Trade and bills payable 9 339,434 376,877
FE 51 R 30 e 5L Ath BE 15 R 3K Accruals and other payables 203,157 178,133
MEFmEHaE Current income tax liabilities 96,163 79,330
BE Borrowings 10 59,410 68,242
698,164 702,582
REBEEFE Net current assets 1,079,659 1,193,900
HEERRBDAER Total assets less current liabilities 2,181,365 1,913,838
BEMif AR M B ERNARI D © The accompanying notes are an integral part of these interim

financial information.
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Unaudited Audited
RZBEENE RZZZTtHF
~NA=+H +=A=+—-H

As at As at
30 June 31 December
2008 2007
it &t FET FET
Note HK$’000 HK$’000
F(RBEE Non-current liabilities
=1 Borrowings 10 11,982 11,509
EEFEBHAR Deferred income tax liabilities 2,415 1,231
14,397 12,740
BEE Net assets 2,166,968 1,901,098
EE Equity
KATREZEA Capital and reserves attributable to
EBEEAXALFE equity holders of the Company
B Share capital 126,840 126,840
s Reserves 1,787,935 1,686,336
1,914,775 1,813,176
DERERER Minority interest 252,193 87,922
MmER Total equity 2,166,968 1,901,098

BEHMERSRTHMBENNARED

financial information.

The accompanying notes are an integral part of these interim
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RIEERZ
BHEAA=1+HL
~ME8 A
Unaudited
For the six months
ended 30 June

—E2EN\E —EELE
2008 2007
i3 FHT FET
Note HK$°000 HK$°000
g 28 Revenue 4 1,712,822 1,391,482
$HE R A Cost of sales (1,168,906) (914,329)
EA| Gross profit 543,916 477,153
HERDHEHMA Selling and distribution costs (190,542) (155,586)
—RRITBHEX General and administrative expenses (223,255) (157,851)
H g A R = Other income and gains 11 970 34,350
£ KR Operating profit 131,089 198,066
BE WA Finance income 7,040 14,602
BL&E AR Finance costs (2,290) (3,854)
FE{EHE AT (B18) /%% Share of (loss)/profit of associates (986) 469
i AR B Share of loss of jointly
Big controlled entities — (11,353)
BRETE B ANE A Profit before income tax 134,853 197,930
FEHEX Income tax expense 12 (31,781) (41,340)
HRE R Profit for the period 103,072 156,590
i Attributable to:
ADNTREEZE A Equity holders of the Company 102,728 140,405
DEBREEDS Minority interest 344 16,185
103,072 156,590
KN TRE Earnings per Share for profit
BB AER attributable to the equity holders
A 2 B2 F of the Company
(AEBREAWL) (expressed in HK cents per Share) 13
—ER — basic 8.1
-#E — diluted 8.1
’E Dividend 14 31,710 41,857
BRI MR AR B ERNAKED o The accompanying notes are an integral part of these interim

financial information.
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ARRRERE ARG
Attributable to equity
holders of the Company
DEKRR
BA  HipfkE RKREERFA Ex oy $
Share Other  Retained @3t Minority Total
capital  reserves  earnings Total interest equity
FBT FBT FET FET FET FET
HK$'000  HK$000 HK$000 HK$000 HK$000 HK$'000
BE-—ZENE For the six months
AB=THILE ended 30 June 2008
NER (REER) (unaudited)
R-ZZEZENF Balance at
—A—BHER 1 January 2008 126,840 930,593 755,743 1,813,176 87,922 1,901,098
HEEREGZRRAZ Income recognised
WA -—EH directly in equity - currency
BEEH translation differences — 41,247 — 41247 7,927 49,174
5 05 A Profit for the period — — 102,728 102,728 344 103,072
HARR Total recognised income
FY N for the period — 41247 102,728 143,975 8,271 152,246

BRI —EHEDQA

Establishment of a subsidiary

(K} 5% 5(a)) (Note 5(a)) _ _ _ 156,000 156,000
EEBREZ Employee share
option scheme
-EERBEE — value of employee
services — 2,018 — 2,018 — 2,018
SE-SELEKMPE 2007 final dividends declared - —  (44,394)  (44,394) —  (44,304)

= 2,018 (44,394)  (42,376) 156,000 113,624

Balance at
30 June 2008 126,840 973,858

R-ZZEZNF

AB=THHER 814,077 1,914,775 252,193 2,166,968

BEMMES AR BEERNARIED

The accompanying notes are an integral part of these interim
financial information.

—ZEZ \FEHHEE Interim Report 2008 @



Win Hanverky Holdings Limited k Z &£ BEZER G R 2 7

ARDRRERE AERG
Attributable to equity
holders of the Company

DLHRR
RA  HitkE REEA i AR
Share Other  Retained @3t Minority Total
capital  reserves  earnings Total interest equity
FET FET FBT FBT FBT FET
HK$'000 HK$000 HK$000 HK$000 HK$000 HK$000
BE-2Zt&E For the six months
AB=t+AHIE ended 30 June 2007
NEA (REER) (unaudited)
R-ZZLHF Balance at
—A— B4 1 January 2007 124,500 702,339 509,124 1,335,963 36,184 1,372,147
BEEREZBAZ Income recognised
WA -E#& directly in equity - currency
BREES translation differences = 241 = 241 — 241
5 % A Profit for the period — — 140405 140405 16,185 156,590
HRER Total recognised income
B for the period — 241 140,405 140,646 16,185 156,831
HeE KB L ER Disposal of interest in
a subsidiary — 134,116 — 134,116 (6,877) 127,239
WK B AT Acquisition of subsidiaries = = = = 11,866 11,866
BEHNBARRER Acquisition of additional interests
in subsidiaries — — — — (225) (225)
DG HEES Share of reserve of a jointly
BREE controlled entity — 86 _ 86 _ 86
EEBRETZ Employee share option scheme
-EERKEE — value of employee services — 5,799 — 5,799 — 5,799
-ROBITHERE - proceeds from share issue 240 3,864 — 4,104 — 4,104
EKE AR Dividends paid to a minority
DEIRRIRE shareholder of a subsidiary — — - - (1,311)  (1,311)
240 143,865 — 144,105 3,453 147,558
R-ZZLF Balance at
NA=TENEE 30 June 2007 124,740 846,445 649,529 1,620,714 55,822 1,676,536

BEMMES AP HRBEERONEARIED -

The accompanying notes are an integral part of these interim
financial information.
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REEM
BERA=THLEARER
Unaudited
For the six months
ended 30 June

—BE0F —BBLF
2008 2007
FET FET
HK$’000 HK$’000
wEEE S, (FT3E) Net cash generated from/(used in)

B&FE operating activities 64,821 (101,936)
RETEMERSFHE Net cash used in investing activities (193,675) (2,951)
mMEEE (FT3E) Net cash (used in)/generated

FIEREFE from financing activities (57,041) 16,921
BERBEEE MM EE  Net decrease in cash and cash equivalents (185,895) (87,966)
HARERBESZEY Cash and cash equivalents at beginning of period 580,280 567,387
HERBRELEEYEZWZE Exchange gains on cash and cash equivalents 21,348 290
HABEESRESZEY Cash and cash equivalents at end of period 415,733 479,711
BEM M B AR T BB ERNARDD ° The accompanying notes are an integral part of these interim

financial information.
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1 General information

The Group are engaged in the manufacturing and selling of
sportswear products. Its production facilities are primarily
located in Mainland China, the Socialist Republic of Vietnam
and the Hashemite Kingdom of Jordan. Sales are primarily
under OEM arrangements to customers in Europe, North
America and Mainland China, and under wholesale and retail
modes in Mainland China and Hong Kong.

The Company is a limited liability company incorporated in the
Cayman Islands. The address of the Company’s registered
office is Cricket Square, Hutchins Drive, P.O. Box 2681, Grand
Cayman KY1-1111, Cayman lIslands, and the address of the
Company’s principal place of business is 6th Floor, Phase 6,
Hong Kong Spinners Building, 481-483 Castle Peak Road,
Kowloon, Hong Kong, The Company’s shares are listed on the
Stock Exchange.

This condensed consolidated interim financial information is
presented in Hong Kong dollars (“HK$”) unless otherwise
stated, and was approved for issue by the Board on 16
September 2008.

Basis of preparation

This condensed consolidated interim financial information for
the six months ended 30 June 2008 has been prepared in
accordance with Hong Kong Accounting Standards (“HKAS”)
No. 34, “Interim financial reporting” issued by the Hong Kong
Institute of Certified Public Accountants. This interim financial
information should be read in conjunction with the annual
financial statements for the year ended 31 December 2007,
which have been prepared in accordance with Hong Kong
Financial Reporting Standards.
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Principal accounting policies

Except as described below, the accounting policies adopted
are consistent with those of the annual financial statements for
the year ended 31 December 2007.

Starting from this period, the Group has combined its “Active
and outer wear” segment and “Sportswear manufacturing”
segment, and reported the aggregated amounts as
“Sportswear manufacturing” segment as these two former
business segments are subject to similar risks and returns and
the new presentation is consistent with its internal
management financial reporting. Prior period segment
information is restated for comparative purposes.

The following interpretation is mandatory for the first time for
the financial year beginning 1 January 2008 and is relevant to
the Group:

HK (IFRIC) - Int 11, “HKFRS 2 - Group and treasury share
transactions”. This interpretation provides guidance on
whether share-based transactions involving treasury shares or
involving Group entities (for example, options over a parent’s
shares) should be accounted for as equity-settled or cash-
settled share-based payment transactions in the stand-alone
accounts of the parent and group companies. The
interpretation has no material impact on the Group’s
accounting policies as the Group’s existing accounting policy
on share-based payment complies with the amended
requirements.

The following interpretations are mandatory for the first time
for the financial year beginning 1 January 2008 but are not
currently relevant to the Group:

+  HK (IFRIC) - Int 12, “Service concession arrangements”

+  HK (IFRIC) - Int 14, “HKAS 19 - The limit on a defined
benefit asset, minimum funding requirements and their
interaction”
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3 Principal accounting policies (Continued)

The following new standards, amendments and interpretations
to existing standards have been issued but are not effective
for the financial year beginning 1 January 2008 and have not
been early adopted:

+ HKFRS 8, “Operating segments”, effective for annual
periods beginning on or after 1 January 2009. HKFRS 8
replaces HKAS 14, “Segment reporting”, and requires a
“management approach” under which segment information
is presented on the same basis as that used for internal
reporting purposes. The Group will apply HKFRS 8 from 1
January 2009. The expected impact is still being assessed
in detail, but it appears that the number of reportable
segments, as well as the manner in which the segments
are reported, may change in a manner that is consistent
with the internal reporting provided to the chief operating
decision-maker.

* HKAS 23 (revised), “Borrowing costs”, effective for annual
periods beginning on or after 1 January 2009. The
amendment requires an entity to capitalise borrowing
costs directly attributable to the acquisition, construction or
production of a qualifying asset (one that takes a
substantial period of time to get ready for use or sale) as
part of the cost of the asset. The option of immediately
expensing those borrowing costs will be removed. The
Group will apply HKAS 23 (revised) from 1 January 2009.
The adoption of this amendment has no material impact on
the Group’s accounting policies as the Group’s existing
accounting policy on borrowing costs complies with the
amended requirements.
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3 Principal accounting policies (Continued)

HKFRS 2 (revised), “Share-based payment”, effective for
annual periods beginning on or after 1 January 2009. The
amendment clarifies the definition of “vesting conditions”
and specifies the accounting treatment of “cancellations”
by the counterparty to a share-based payment
arrangement. Vesting conditions are service conditions
(which require a counterparty to complete a specified
period of service) and performance conditions (which
require a specified period of service and specified
performance targets to be met) only. All “non-vesting
conditions” and vesting conditions that are market
conditions shall be taken into account when estimating the
fair value of the equity instruments granted. All
cancellations are accounted for as an acceleration of
vesting and the amount that would otherwise have been
recognised over the remainder of the vesting period is
recognised immediately. The Group will apply HKFRS 2
(revised) from 1 January 2009. The adoption of this
amendment has no material impact on the Group’s
accounting policies as the Group’s existing accounting
policy on share-based payment complies with the
amended requirements.
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3 Principal accounting policies (Continued)

HKFRS 3 (revised), “Business combinations” and
consequential amendments to HKAS 27, “Consolidated
and separate financial HKAS 28,
“Investments in associates” and HKAS 31, “Interests in
joint ventures”,
combinations for which the acquisition date is on or after
the beginning of the first annual reporting period beginning

on or after 1 July 2009. The amendment may bring more

statements”,

effective prospectively to business

transactions into acquisition accounting as combinations
by contract alone and combinations of mutual entities are
brought into the scope of the standard and the definition of
a business has been amended slightly. It now states that
the elements are ‘capable of being conducted’ rather than
‘are conducted and managed’. It requires considerations
(including contingent consideration), each identifiable
asset and liability to be measured at its acquisition-date
fair value, except leases and insurance contracts,
reacquired right, indemnification assets as well as some
assets and liabilities required to be measured in
accordance with other HKFRSs. They are income taxes,
employee benefits, share-based payment and non current
assets held for sale and discontinued operations. Any non-
controlling interest in an acquiree is measured either at
fair value or at the non-controlling interest’s proportionate
share of the acquiree’s net identifiable assets. The Group
will apply HKFRS 3 (revised) from 1 January 2010.

HKAS 1 (revised), “Presentation of financial statements”,
effective for annual periods beginning on or after 1
January 2009. HKAS 1 (revised) requires all owner
changes in equity to be presented in a statement of
changes in equity. All comprehensive income is presented
in one statement of comprehensive income or in two
statements (a separate income statement and a statement
of comprehensive income). It requires presenting a
statement of financial position as at the beginning of the
earliest comparative period in a complete set of financial
statements when there are retrospective adjustments or
reclassification adjustments. However, it does not change
the recognition, measurement or disclosure of specific
transactions and other events required by other HKFRSs.
The Group will apply HKAS 1 (revised) from 1 January
2009.
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3 Principal accounting policies (Continued)

« HK (IFRIC) - Int 13, “Customer loyalty programmes”,
effective for annual periods beginning on or after 1 July
2008. The interpretation clarifies that where goods or
services are sold together with a customer loyalty
incentive (for example, loyalty points or free products), the
arrangement is a multiple-element arrangement and the
consideration receivable from the customer is allocated
between the components of the arrangement using fair
values. The Group will apply HK(IFRIC) — Int 13 from 1
January 2009, but it is currently not applicable to the
Group as the Group does not operate such customer
loyalty programmes.

4 Segment information
Business segments

At 30 June 2008, the Group is organised on a worldwide basis
into two main business segments:

(1) Sportswear manufacturing; and

(2) Sportswear distribution and retail.
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4 DHER @) 4 Segment information (Continued)
BE-_ZZNFARA=ZTHLERERSHE The segment results for the six months ended 30 June 2008
EWMT are as follows:

BER
BER PHREE
£E Sportswear

Sportswear distribution AP E ay

manufacturing and retail Unallocated Total

FET FET FET FET

HK$000 HK$000 HK$000 HK$000

Bl F N Total segment revenue 1,391,439 327,527 = 1,718,966

2 EE & Inter-segment revenue (6,144) — — (6,144)

i Revenue 1,385,295 327,527 — 1,712,822
RN Operating profit/

G e segment results 125,346 7,761 (2,018) 131,089
AMEWA Finance income 7,040
& KA Finance costs (2,290)
BB E AR Share of loss of

&8 associates (986) — — (986)
BR T 15 Bt A0 % 7 Profit before income tax 134,853
FREHEX Income tax expense (31,781)
B A Profit for the period 103,072
STAFIB4AEER  Other segment expenditure items

ZHME X5 included in the condensed

EHEEMT : consolidated income

statement are as follows:
HEE AR Cost of goods sold 987,379 180,001 = 1,167,380
ME - BER Depreciation of property,

REHE plant and equipment 33,176 10,102 = 43,278
HELHR Amortisation of leasehold

T R land and land use rights 517 = = 517
BREE#E Amortisation of intangible

assets — 1,747 — 1,747
FERE Impairment of inventories = 2,539 = 2,539
FE U iR TR E B | Reversal of impairment of receivables (255) = = (255)
HEYE - #es Loss on disposal of property,
LEEEE plant and equipment — 238 — 238
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4 PBEH @) 4 Segment information (Continued)
BE-_EZLHERA=ZTHLEAERA M The segment results for the six months ended 30 June 2007
BT are as follows:

EER

EFR PHREBE
£E Sportswear

Sportswear distribution ANE 2y
manufacturing and retail Unallocated Total
FET FET FET FET
HK$°000 HK$°000 HK$°000 HK$°000
(E3]) (E3])
(restated) (restated)
2 2 g 3 Total segment revenue 1,136,204 255,420 — 1,391,624
2 EF W & Inter-segment revenue (142) — — (142)
U 25 Revenue 1,136,062 255,420 — 1,391,482
LR Operating profit/

DEEE segment results 128,828 75,037 (5,799) 198,066
BE WA Finance income 14,602
BLE AR Finance costs (3,854)
[ =N Share of profit of

i Fl associates 469 — — 469
FE il £ [5) #2 #1 Share of loss of jointly

BEREFE controlled entities — (11,353) — (11,353)
BT EH AR F Profit before income tax 197,930
FERE% Income tax expense (41,340)
B A Profit for the period 156,590
HABBELZSEz K Other segment expenditure items

ZHMDE included in the condensed

BEHME : consolidated income

statement are as follows:
HEE R Cost of goods sold 777,147 128,115 — 905,262
M HER Depreciation of property,

RETE plant and equipment 24,616 3,517 — 28,133
HELTHER Amortisation of leasehold

I AR N land and land use rights 322 — = 322
B EEHE Amortisation of intangible

assets — 9,067 — 9,067
FERE Impairment of inventories 796 = = 796
FE WO TR B Impairment of receivables — 352 _ 350
HEME - e Gain on disposal of property,
N %8 W i plant and equipment (1,051) — — (1,051)
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4
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4 Segment information (Continued)

Unallocated costs represent corporate expenses. Inter-

segment transactions are conducted at terms mutually agreed
among group companies.

EXEX 5 Capital expenditure
HELHR
W TihFERE
HES KR  Leasehold
Property, land BRERE
plant and and land Intangible
equipment use rights assets
FET FET FET
HK$’000 HK$’000 HK$’000
BE-ZZEN\HF For the six months ended
NA=t+HLEAEAR 30 June 2008
R-ZFEZENEFE-—HA—H® Opening net book amount
B 90RO E at 1 January 2008 547,028 53,086 52,324
X E%5 Exchange differences 22,540 467 6,203
wE (M5 (a)) Additions (Note (a)) 145,608 — 218,400
HE Disposals (355) — —
ER Depreciation and
8 amortisation (43,278) (517) (1,747)
RZEZENFRA=ZTHH Closing net book amount
HARREFE at 30 June 2008 671,543 53,036 275,180
BE-_ZZT+tH For the six months ended
ARA=t+THLEXEA 30 June 2007
R-ZEZTEELF-—HA—H® Opening net book amount
HH) R EDFE at 1 January 2007 345,907 31,476 150,296
E 7 =% Exchange differences (49) — —
WS B B D | Acquisition of subsidiaries 4,562 = 41,734
nNE Additions 107,742 21,685 —
HE #&IE Disposals/derecognition
R EE R (K5 (b)) of licence rights (Note (b)) (237) — (130,312)
ER Depreciation and
12 8K amortisation (28,133) (322) (9,067)
R-ZEZELFARA=ZTHH Closing net book amount
HARREFE at 30 June 2007 429,792 52,839 52,651
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5 Capital expenditure (Continued)

Notes:

(a)

(b)

In April 2008, the Group entered into agreements to establish a
company for the manufacture and sale of products bearing the
Diadora Trademarks in Mainland China, Hong Kong and Macau.
The Group has subscribed 60% equity interest in this company for
a cash consideration of HK$234,000,000. The other shareholder
has subscribed the remaining 40% equity interest in this company
by assignment to it rights to use the Diadora Trademarks, after
receiving a payment of HK$62,400,000 from this company. In this
connection, the Group and the other shareholder of this company
have entered into a put option and a call option agreement, under
which the Group can sell and the other shareholder can purchase
the Group‘s 60% equity interest in this company at pre-determined
amounts only upon a occurrence of a limited number of events. In
addition, this company acquired certain trade receivables and
inventories relating to Diadora Trademarks from a former licensee
of the Diadora Trademarks.

Upon completion of the establishment of this company, intangible
assets, representing the Diadora Trademarks, amounted to
HK$218,400,000 have been recognised and are to be amortised
over their estimated useful life of 25 years.

In February 2007, the Group entered into a new agreement to act
as an exclusive distributor of the Umbro branded products in the
Greater China from March 2007 to December 2020. Consequently,
the original agreement for the licence rights was terminated. Under
the new distribution agreement the Group is required to pay Umbro
International Limited, a shareholder of T&S HK, royalty on all
“Umbro” branded products sold at pre-agreed rates ranging from
6% to 25%, based on the selling price, but is not obligated to any
fixed periodic royalty payment. Consequently, the former
recognised licence rights and the related licence fees payable were
derecognised. The excess of the carrying amount of the licence
fees payable over the carrying value of the licence rights of
HK$33,526,000 was recognised as other gains in the condensed
consolidated income statement (Note 11).
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6 AfHESREE

AHHEEREER-"TEN\FAA=TH
WAFEIE - ZEERFEEREXEZ
MR B I £ A E 2 10% %S © ZDRAR
XENBEHRMEREDRAORTEDH -

7 ERESRRRRERE

6 Available-for-sale financial asset

Available-for-sale financial asset is stated at fair value as at
30 June 2008. It represents the Group’s 10% equity interest in
an unlisted company incorporated in the US, which is engaged
in the design and distribution of active wear and sportswear in
the US.

7 Trade and bills receivable

i
As at
—EZ)N\F —ETLHF
ANA=TH +=ZHA=+—H
30 June 31 December
2008 2007
FET FET
HK$°000 HK$’000
FEW & 5 iR 7K Trade receivables
-RBE=H — from third parties 640,345 687,422
- REBEEA — from a related party
(Bff 5E17(b)) (Note 17(b)) 3,597 8,556
il Bills receivable 42,528 23,776
686,470 719,754
R E SR K Less: provision for impairment
B A of trade receivables (8,680) (15,687)
677,790 704,067

BEESERIREBRAERKRENAFE
% o

@ —EZ\FHRHHKE Interim Report 2008

The carrying amounts of trade and bills receivable
approximate their fair values.
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7 BERESRRAKRER @)

EREZRAETEREEBRHAEERELN
BEE  FEHNTIZ0X - AEFEMHBHE
ABAABEERFERS > MNEEFHNHEE
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Trade and bills receivable (Continued)

Majority of trade receivables are with customers having an
appropriate credit history and at credit terms of 7 to 90 days.
Most of the Group’s sales are on open accounts, while sales
made to a small number of customers are covered by letters of
credit issued by banks or settled by documents against
payment issued by banks. At 30 June 2008, the ageing
analysis of trade and bills receivable is as follows:

i
As at

—EE)N\F —EELHF
~B=+H +=ZBA=+—H
30 June 31 December
2008 2007
FET FET
HK$°000 HK$’000
0230k 0-30 days 278,348 339,833
31£60X 31-60 days 184,438 248,517
61£ 90K 61-90 days 90,162 38,792
91£ 120k 91-120 days 49,524 43,906
1212180K 121-180 days 35,274 19,616
1812 365K 181-365 days 36,607 12,485
365K M £ Over 365 days 12,117 16,605
686,470 719,754

W EWE SR Less: provision for impairment
B of trade receivables (8,680) (15,687)
677,790 704,067

H At J8 U bk 3K

—EELFE+ZR ) AREFT Y RBERE
RERINZHELEMN100%EERET
RREBENERERZ - —SS/\FNA
HREFEZERZSEHENETEER
o BEAEEREFEIRERLZER
ZoRE-TENELATIHRILES
B X {1#13,5673,0008 TR URERE
MIFEARISFRARERER  WETFARE
EEEBERNIES BEARIREMER
1R e

8 Other receivables

In December 2007, the Group entered into certain conditional
agreements to acquire 100% equity interest in a wholly foreign
owned enterprise established in Mainland China and certain
related garment businesses. In April 2008, the Group and the
seller have mutually agreed to terminate these agreements as
the seller could not fulfill certain key conditions of the
agreements. Pursuant to the termination agreement entered
into in July 2008, deposits amounted to HK$13,573,000 will be
refunded to the Group in cash and in kind over a period of 15
years and has been included in “deposits, prepayments and
other receivables” in the consolidated balance sheet.
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9 ERESZKRAEREE 9 Trade and bills payable
»®
As at
—EZ)N\F —ETLF
~A=+tB +=A=t+-8
30 June 31 December
2008 2007
FET FET
HK$’000 HK$°000
1T & 5 1k K Trade payables
-FE=ZH — to third parties 310,533 342,112
- TR (Mf5E17(b)) - to related parties (Note 17(b)) 18,964 29,613
S i Bills payable 9,937 5,152
339,434 376,877
RZZZENEARA=TH BENEZERK At 30 June 2008, the ageing analysis of the trade and bills
SENRRI AT ! payable is as follows:
i
As at
—EZ)\F —EELF
~A=1+AH +=—A=+—H
30 June 31 December
2008 2007
FET FET
HK$°000 HK$°000
0&230K 0-30 days 194,249 205,255
31260k 31-60 days 45,150 101,575
61290k 61-90 days 59,139 43,107
912120k 91-120 days 23,018 17,502
1212365K 121-365 days 13,042 6,331
365K £ Over 365 days 4,836 3,107
339,434 376,877
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10188 10 Borrowings
i
As at
—EENE —EELHF
~A=1+H +=ZA=+—H
30 June 31 December
2008 2007
FET FET
HK$°000 HK$’000
JFENE Non-current 11,982 11,509
BN EA Current 59,410 68,242
71,392 79,751
EEEFBAMUOT Movements in borrowings is analysed as follows:
FTiBxT
HK$’000
HE-_ZZENEAA=1tHILEAMEA Six months ended 30 June 2008
—EEN\E-H-HHOE Opening amount as at 1 January 2008 79,751
B Repayments (12,647)
EREL Exchange differences 4,288
“EENERB=THHRERS Closing amount as at 30 June 2008 71,392
BZ-_ZFTtE~A=THLE~EA Six months ended 30 June 2007
“EEtE-B-HHUEHR Opening amount as at 1 January 2007 10,749
WK A = Acquisition of subsidiaries 5,500
HitEE Additional borrowings 17,173
“EELERA=ZTHERER Closing amount as at 30 June 2007 33,422
HE-_ZZN\EAA=THLEAEANEE Interest expense on borrowings for the six months ended 30
MEMX#H 52,199,000 T (ZEZLFX June 2008 is approximately HK$2,199,000 (30 June 2007:
HA=+1+H :626,00087T) ° HK$626,000).
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11 H A & s

11 Other income and gains

BESA=tHLERER

For the six months ended

30 June
=FEN\F —ERLF
2008 2007
FET FET
HK$’000 HK$°000
BERREEER Gain on derecognition of

HEEMEERE licence rights and related
ELEMWE (F3E5(b)  licence fees payable (Note 5(b)) — 33,526
Hth Others 970 824
970 34,350

12 FREBiRAX 12 Income tax expense

ERFBHIBER165%(ZFTLF
17.5%) °

BE-ZZNEAA=THLEAER  £F
BAERIREEZHBEAR BEARR
HEEHEEERIB%E2%(ZEE L
F 1 15%Z 33%) B 5 240 4 o Bl o it 1 3
s - REFBENAREREFESE THK
BT ZEEFERERIANEBELE
RANEECENRELAT BHEATRS
FAEHEE  THEHKEATFEREEH
AABEBEANEEAERFERS W
FUERRMAMEEMRSH  MEZ=FA
BER o
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Hong Kong profits tax has been provided at the rate of 16.5%
(2007: 17.5%) .

Subsidiaries, associates and jointly controlled entities
established and operated in Mainland China are subject to
Mainland China Enterprise Income Tax at rates ranging from
18% to 25% for the six months ended 30 June 2008 (2007:
15% to 33%). In accordance with the applicable tax
regulations, subsidiaries, associates and jointly controlled
entities established in Mainland China as wholly-owned
foreign enterprises or sino-foreign joint ventures, fulfilling
certain conditions, are entitled to full exemption from
Enterprise Income Tax for the first two years and a 50%
reduction in Enterprise Income Tax for the next three years,
commencing from the first profitable year after offsetting all
unexpired tax losses carried forward from previous years.
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12 RS BiR X () 12 Income tax expense (Continued)
RERGEERRITRNATSHARRE

The amounts of income tax expense charged to the
condensed consolidated income statement represent:

BEAA=tHLAER
For the six months ended

30 June
= = A
2008 2007
FET FET
HK$°000 HK$’000
BB 5% — Current income tax —
EBFER Hong Kong profits tax 29,560 25,230
hEARESERER Mainland China enterprise income tax 9,532 17,595
EIEFTEHR Deferred income tax (7,311) (1,485)
31,781 41,340
138REF 13 Earnings per Share
(a) BE& (a) Basic
FREXBADRERATREZEA The calculation of basic earnings per Share is based on
Bhae Rz REANCBRITROMET the consolidated profit attributable to equity holders of the
BYEE -

Company and on the weighted average number of Shares
in issue during the period.

BES A=tTRHLEAER

For the six months ended 30 June

—EENE —EELE
2008 2007
AATREZEA Profit attributable to equity holders of the
SR (FExT) Company (HK$’000) 102,728 140,405
EETROB Weighted average number of Shares
MEFE (FH)  inissue (1000) 1,268,400 1,245,133
SRERER (E4)) Basic earnings per Share (HK cents) 8.1 11.3
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138REF @) 13 Earnings per Share (Continued)
(b) # 5§ (b) Diluted
ERBBRADBELEMEAELE Diluted earnings per Share is calculated adjusting the
BYENROMAZMELIIERTR weighted average number of Shares outstanding to
BEEME - RIEERES B A 21T assume conversion of all dilutive potential Shares. Shares
MDA - EZEREZENRG - issuable under the share option schemes are the only
RARRBERTEBEREFMMZEREN dilutive potential Shares. A calculation is made in order to
EREBEFETREATE (DRONE determine the number of Shares that could have been
AEHHE) WENROGHE » BEME acquired at fair value (determined as the daily average
BROBEEBRTEBREMZTHR market share price of the Shares) based on the monetary
BEBLLE o value of the subscription rights attached to outstanding

share options. The number of Shares calculated as above
is compared with the number of Shares that would have
been issued assuming the exercise of the share options.

BESA=THLEAAER

For the six months ended 30 June

—EENF —EELHF
2008 2007
RATREFEA Profit attributable to equity holders
18R (F#EL)  of the Company (HK$'000) 102,728 140,405
MEFEHEET Weighted average number of Shares
BB EE (FR) in issue (°000) 1,268,400 1,245,133
BREFAEZ (FHR)  Adjustment for share options ('000) 1,738 27,976
BEREFRAN Weighted average number of
IORE 35 AR 47 Shares for diluted
B (FKR) earnings per Share (°000) 1,270,138 1,273,109
SREERRF (B1)) Diluted earnings per Share (HK cents) 8.1 11.0
14 RE 14 Dividends
BE_ZZtF+-_A=1t—HLFENR Dividends relating to the year ended 31 December 2007 of
£44,394,0008 T ER—ZZENFHEAXH HK$44,394,000 were paid in May 2008 (2007: Nil).
(ZEZLF 8| o
RZBEZENEARAT+TABETHNESES At the Board meeting held on 16 September 2008, the Board
- EEEERPHRESR25BML (=S declared an interim dividend of HK2.5 cents (2007: HK3.3
T F 33BM) o PHRELE cents) per Share. The interim dividend, amounting to
31,710,000 5t (ZZZ+ F : 41,857,000 HK$31,710,000 (2007: HK$41,857,000), has not been
BT MARAFHBKERNERABRE - recognised as a liability in this interim financial information.
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15 HAREE 15 Contingent liabilities
R-ZZBENFRA=ZTH AEELREER As at 30 June 2008, the Group had no material contingent
FREBEBE(ZEELE+-RA=1+—H: liabilities (31 December 2007: Nil).
F) o
16 &I 16 Commitments
(a) EREE (a) Capital commitments
REEANERBAINOT : Capital expenditure at the balance sheet date is as
follows:
i
As at
—EENE g i3
AA=tH TZA=+—H
30 June 31 December
2008 2007
FET FET
HK$°000 HK$’000
BRI NEREBEN Property, plant and equipment
Y% - ¥ REMHE  contracted but not provided for 30,758 37,000
(b) REHERIE (b) Operating lease commitments
AEBRELBREFAAHELER The Group had future aggregate minimum lease payments
EZARBEBESABENT : under non-cancellable operating leases of land and
buildings, as follows:
iy
As at
—BENF = A
~AA=t+AH +=A=+—-H
30 June 31 December
2008 2007
TET THET
HK$°000 HK$’000
—FR Within one year 62,907 42,754
—FZ2RF Later than one year and not later than five years 98,023 98,056
LFE# Later than five years 73,101 85,091
234,031 225,901
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17TBBAERSZ 17 Related party transactions
(a) HEERZEARS (a) The following significant transactions were
carried out with related parties

BEAA=ZTHLAER

For the six months ended 30 June

—EENF —EETLHF
2008 2007
FET FET
HK$°000 HK$’000
HEER Sales of goods:
MEARDEHBKE  Minority shareholders of subsidiaries 28,196 22,288
HEEFEE Jointly controlled entity — 7,739
BEEM ! Purchase of goods:
[N Associate 44,493 85,906
MEBARLHBKE  Minority shareholders of subsidiaries 625 =
Bft/EAAESE Commission paid/payable:
HEEFEE Jointly controlled entity 3,038 2,993
NG Minority shareholder of a subsidiary 2,226 728
LERR
B,/ ENEEEE : Royalty paid/payable:
—XMELRW Minority shareholder of a subsidiary 30,991 29,112
DEBRR
ERUERREZEREE BE - Goods are sold/purchased at prices mutually agreed by
both parties.
B/ EBNESEREFHERTREE Commission paid/payable represents sales commission
MEEEMRE o determined on terms mutually agreed by both parties.
BEft / ENEEREREN TEENE Royalty paid/payable represents royalty on “Umbro”
25%K) B E L E R A& Umbrol @ branded products sold based on pre-agreed rates ranging
BERITNEEEE - from 6% to 25% on the selling price.
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17 BB AERZ (@) 17 Related party transactions (Continued)
b)HE BEERRBEFELZ (b) Period/year-end balances arising from sales/
0/ ERER purchases of goods and services
»®
As at
= =S A
~A=tR t=A=t-A
30 June 31 December
2008 2007
FET FET
HK$’000 HK$°000
SPABWBIEAESIER ¢ Included in trade receivables from a related party:
—SMBARTNLERE  Minority shareholder of a subsidiary 3,597 8,556
STAEMRBEERE SR . Included in trade payables to related parties:
=N Associate 17,614 28,832
—SHMBARNALEIKER  Minority shareholder of a subsidiary 1,350 781
18,964 29,613

STAESERREMEN Included in accruals and other payables to a

BB A related party
—XMBLARMNDEMRER  Minority shareholder of a subsidiary 22,526 22,615
FERBAERAE RERER-KRE All amounts are unsecured, interest-free and payable
SEEHRAIM - under normal trade credit terms.
(c) EEEBEAEME (c) Key management compensation
BEAA=tHLAER
For the six months ended 30 June
—EEN\HE e i3
2008 2007
FET FET
HK$°000 HK$’000
¢ EARER  Salaries, bonus and allowances 16,343 7,382
RIKEFR-RE Retirement benefits — defined
HEE &l contribution schemes 54 48
2B R Share options granted 2,018 5,473
18,415 12,903
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RHERE

BE-ZZ/\FXA=THLKER EFEE
RPHRESRRD25BIL (ZEELEF 133
B FTR-ZZNAF+ATR(RHE) 8%K
BERBEIAQDARREMPARTRR - &
HREBAR-ZENE+A=+—10 (EHH)
AT ©

TERERNBFELTTFR

RARABBA-ZEENE+ANB(RH=)E-Z
ZN\E+ATH(EYEH) BEERWA) BB
FERERMBEETTE  EHBARRMD T
BE - ABHAEREZ-ZEZNEAA=1HL
ANMEBHFHREMNER  RRFEAR-ZEN
FTAARB(EH-) TFOE=T238MER
HBENHEREEREXERATEBEROE
FERNIEEEESECERAAETERS b
UHEEBETRER28ELEED L2648 -
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Interim Dividend

The Board has declared an interim dividend of HK2.5 cents per
Share for the six months ended 30 June 2008 (2007: HK3.3 cents)
payable to the shareholders of the Company whose names appear
on the register of members of the Company at the close of
business on Friday, 10 October 2008. The interim dividend will be
paid on or about Friday, 31 October 2008.

Closure of Register of Members

The register of members of the Company will be closed from
Wednesday, 8 October 2008 to Friday, 10 October 2008 (both
days inclusive), during which period no transfer of Shares will be
registered. In order to qualify for entitlement to the interim
dividend for the six months ended 30 June 2008, all transfers of
Shares accompanied by the relevant share certificates must be
lodged with the Hong Kong branch share registrar and transter
office of the Company, Tricor Investor Services Limited of 26th
Floor, Tesbury Centre, 28 Queen’s Road East, Hong Kong for
registration not later than 4:30 p.m.on Monday, 6 October 2008.
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EEREENRE

RIBENERA=1TH  ESREADFTHE
(A EARTAREEELIE(EEZRESFR
BB ((EHF RBER D) EXVE) 2BRH
HERARESS  BERBILZRMERHIE
XVEBETRSAMAME AR A RER FTHIEE
kKR (BERBERSRBEKNREERES
RTHAHEFERBRABRENESZRAR) R
REESRBERNEB2EEZTREAQATE
FRECEMNERR LS  SRE EHRAK
BTHE LR TAESETESRGNEES
Bl (M2 ) BAERQARBIFTHES
RXBMT :

(a) RARARMBETFR
EEnR g6
Name of Directors Capacity
ZEREE STEEARES

Mr. LI Kwok Tung Roy

REFEE
Mr. LAl Ching Ping

8 AR

AEERE
Mr. CHOW Chi Wai

8 AR

RELRE
Mr. CHEUNG Chi

8 AR

ZEREE 8 AR

Mr. LEE Kwok Leung

* HAWDREBEHE-SENFAAZTHEET
1,268,400,0008% B 3 5 &

Interests in controlled company

Personal interest

Personal interest

Personal interest

Personal interest

Directors’ Disclosure of Interests

As at 30 June 2008, the interests and short positions of the
Directors and chief executive(s) of the Company (if any) in the
shares, underlying shares and debentures of the Company and its
associated corporations (within the meaning of Part XV of the
Securities and Futures Ordinance (“SFO”)) which were notified to
the Company and the Stock Exchange pursuant to Divisions 7 and
8 of Part XV of the SFO (including interests and short positions
which any such director or chief executive has taken or deemed to
have under such provisions of the SFO) and were recorded in the
register maintained by the Company pursuant to section 352 of
the SFO, or which were notified to the Company and the Stock
Exchange pursuant to the Model Code for Securities Transactions
by Directors of Listed Issuers (“Model Code”) contained in
Appendix 10 of the Listing Rules, were as follows:

(a) Long positions in the Shares of the Company

FriERD EEAF
BATETAEHE EEBD L
Number of Percentage of
Shares/equity interest in

derivatives held the Company*

742,985,967 58.58%
(MF&ED
(Note 1)

4,186,000
(M#E2)
(Note 2)

35,520,000
(MF3E3)
(Note 3)

10,650,000
(M x4
(Note 4)

2,000,000
(M 5E5)
(Note 5)

0.33%

2.80%

0.84%

0.16%

*  The calculation of percentages is based on 1,268,400,000 Shares in
issue as at 30 June 2008.
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EEZREREE @ Directors’ Disclosure of Interests (Continued)
(a) RARRMBEF R (@) (a) Long positions in the Shares of the Company
(Continued)
Mt - Notes:

Z B £ % £ ¥ B Quinta Asia Limited
(IlQuintal ) ERE TR AX70%- AREE
QuintafEZHIER  RIEFFRBERKM
ZEREEFRLRBEEQuintafiiF AR AT
iR - ZEFAEERF B QuintaB BITRAK
H $230% (BN R # 5 222,895,7908% % 10 A9
BEROERDTREN17.57%) °

BEF K EHEH4,186,000 1 ©

BEEE4EHEE 26,520,000 %1 LEE
ARAMBEEERE  TREESXAHER
A5 AR BE 5t 215288 9,000,000 % R 17 ©

RE X EEE650,000/ K17 0 WRABFEEFA
MEERKRE TRESXAHERINBR
FESTEI525810,000,000/% B 17 ©

FEREERARAMBEBERE  TRE
BRABERAERESEIR2,000,000/
B e
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1. Mr. LI Kwok Tung Roy holds 70% of the issued share capital of
Quinta Asia Limited (“Quinta”). Mr. LI Kwok Tung Roy has a
controlling interest in Quinta and is therefore deemed to be
interested in Quinta’s interest in the Company for the purposes of
the SFO. Mr. Lai Ching Ping holds the remaining 30% of the issued
share capital of Quinta (representing an indirect interest in
222,895,790 Shares or approximately 17.57%
shareholding in the Company).

2. Mr. LAI Ching Ping is interested in 4,186,000 Shares held.

3. Mr. CHOW Chi Wai is interested in 26,520,000 Shares held and is
also taken to be interested as a grantee of options to subscribe for
9,000,000 Shares under the Pre-IPO Share Option Scheme.

4. Mr. CHEUNG Chi is interested in 650,000 Shares held and is also
taken to be interested as a grantee of options to subscribe for
10,000,000 Shares under the Pre-IPO Share Option Scheme.

5. Mr. LEE Kwok Leung is interested as a grantee of options to
subscribe for 2,000,000 Shares under the Pre-IPO Share Option
Scheme.
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ESRERE @ Directors’ Disclosure of Interests (Continued)
(b) RAREHEZE (CERIXHZRBEKM) (b)Long positions in the shares of Associated
MRGEFE Corporations of the Company (as defined in the
SFO)
1R
EREo
Percentage of
HEEE RO EE interest in
EEnR Associated 514 Number associated
Name of Directors corporation Capacity of shares corporation
ZTEREE Quinta BAERS 7 70%
Mr. LI Kwok Tung Roy Personal interest
REFEE Quinta B AR 3 30%
Mr. LAl Ching Ping Personal interest
BREXFEEEN RZTENFARA=T Save as disclosed above, as at 30 June 2008, none of the
B EE - THARSIHESENHEAL Directors, chief executive(s) or any of their respective
RERIFERBEELALAREERLE associates had any interest or short position, whether
(ERRBSRAEGROEXVES) 2R H beneficial or non-beneficial, in the shares, the underlying
HEROREFZEMERIKE shares and debentures of the Company and its associated

corporations (within the meaning of Part XV of the SFO).
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FERRABARARDNES

RZZZENEAAZ+E  RESEHA UTA
T (REDFAESHITRBH N BARERS
RBERGIEXVRE2RIDBHREMAMNE X
RAR/RREE S KB ERGIE36MHE TR
MEERTEMORORBERD 2 EEFR

E o

FRARRGBER

=g 56
Name Capacity
Quinta BERER

Substantial Shareholders’ Interests in the Shares of
the Company

As at 30 June 2008, as far as the Directors were aware, the
following persons (other than the Directors or chief executive(s) of
the Company) had interests or short positions in the Shares or
underlying Shares which would fall to be disclosed to the
Company under the provisions of Divisions 2 and 3 of Part XV of
the SFO or were recorded in the register required to be kept under
Section 336 of the SFO.

Long positions in the Shares of the Company

Beneficial interest

REKHE

Templeton Asset
Management Ltd.

* HAERDRERAAAR-ZZENFERA=1THE
217 1,268,400,0008 R D51 &

BREXFIREEN R=ZBENFASB=TAH
AREUEREEFNAL (FRTESRITHA
RN BH - RREEAQARDREBR D
WRZRARMARER S RBERHEXVE
F2RIDWZHEXANER A A IRERSZ R
BERPIFEIBMHMABTRALAEFNETEM
& o
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A4 F]

EREDE

BHEE Percentage of
Number interest in

of Shares the Company*
742,985,967 58.58%
114,447,814 9.02%

Investment manager

*

The calculation of percentages is based on 1,268,400,000 Shares of
the Company in issue as at 30 June 2008.

Save as disclosed above, as at 30 June 2008, the Company had
not been notified by any person (other than the Directors or chief
executive(s) of the Company) who had interests or short position
in the Shares and underlying Shares of the Company which were
required to be disclosed to the Company under the provisions of
Division 2 and 3 of Part XV of the SFO or which were recorded in
the register kept by the Company under section 336 of the SFO.
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BERAHERIBERE

AETAEEREER—VEBEAEERERK
WNER AOER-ZEERNFREATHBZE
BEEREBREERABERNERE Z5E
ERERCEMNEEBREERIBRE - (&
ERBATEZSBEREAHLTE %
44,400,0008% Bz 13)

BE-_22/\EAA=THLEANEANERDH
ERAMBREZBNT :

Pre-IPO Share Options

In recognition of the contributions made by employees and a
consultant of the Group towards its growth and success, on 10
May 2006, Pre-IPO Share Options (the exercise of which would
entitle these grantees to an aggregate of 44,400,000 Shares)
have been granted by the Company to, and accepted by, certain
employees and the relevant consultant.

Movements of the Pre-IPO Share Options for the six months
ended 30 June 2008 are as follows:

BRABERAEREHE
Number of Pre-IPO Share Options

BRITEE
Exercise price RIZENF RERTE REREAYM R-ZZENE
per Share fTEmE —A—HB  Exercised Lapsed ~A=1H
ARA B BEAH Exercise As at during during As at
Grantee HK$ Vesting date period 01/01/2008  the period  the period  30/06/2008
RELE 1.596 06/09/2006 06/09/2006- 1,960,000 — — 1,960,000
HTEE 09/05/2016
Mr. CHEUNG Chi 30/06/2007 30/06/2007- 3,960,000 — — 3,960,000
Executive Director 09/05/2016
30/06/2008 30/06/2008- 4,080,000 — — 4,080,000
09/05/2016
10,000,000 — — 10,000,000
AXERE 1.14 30/06/2008 30/06/2008- 9,000,000 — — 9,000,000
HTEE 09/05/2016
Mr. CHOW Chi Wai
Executive Director
9,000,000 — — 9,000,000
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BRLAHERABRE @ Pre-IPO Share Options (Continued)
BERABERABRERE
Number of Pre-IPO Share Options
BROKEE
Exercise price RZZENFE RERTE REAXM R-ZENF
per Share TEHE —HA—H  Exercised Lapsed ~A=+1H
ARA BT BEAH Exercise As at during during As at
Grantee HK$ Vesting date period 01/01/2008  the period  the period  30/06/2008
SEREE 2.28 06/09/2006 06/09/2006- 404,000 — — 404,000
HITEE 09/05/2016
Mr. LEE Kwok Leung 30/06/2007 30/06/2007- 804,000 — — 804,000
Executive Director 09/05/2016
30/06/2008 30/06/2008- 792,000 — — 792,000
09/05/2016
2,000,000 — — 2,000,000
@gt 21,000,000 — — 21,000,000

Total

@ —EZN\FHRHHE Interim Report 2008



Win Hanverky Holdings Limited 7k 2 & B £ & 5 R 2 7

BRESTE

AATREREBRRR-_SEAFNANBBREN
EARZRD|LBRESE (518 > BtE
EEUHEEEAERARANES - BS - BHAE
B E5R -FF HEH KB EBAREY
REEE (EFEEALEACERRE) ERER
o URBBRZHEEREAQAATKEBITREAE
E30%M K14 °

LA EERARREALEEBERTRAES
BERNEERSERE -

BE-ZZ/\EAAZTHLHE  HEETH
BREFERZDUOT ZESBRERT -E1
ERENEEAXLAMBARNEZNES) ¢

Share Option Scheme

Pursuant to the written resolutions of the shareholders of the
Company passed on 8 August 2006, the Company has
established a share option scheme (the “Scheme”) whereby the
Board may, at their discretion, invite any directors, employees,
consultants, professionals, customers, suppliers, agents, partners
or advisers of or contractors to the Group (subject to the
eligibility requirements as set out therein) to take up options
which entitle them to subscribe for Shares representing up to a
maximum in nominal value of 30% of the issued share capital of
the Company from time to time.

The purpose of the Scheme is to recognise and acknowledge the
contributions that eligible participants have made or may make to
the Group.

Set out below are particulars and movements of the share options
under the Scheme for the period ended 30 June 2008 which were
granted to an employee, who is one of the directors of the
Company’s subsidiaries and is working under an employment
contract:

BREGBETHERELE
Number of share options under the Scheme

BRTEE RER
Exercise price RZBENF RERRH /%% RZBENF
per Share EEAY TESHR -B-H Granted Exercised/ ~AZtH
RRA RHAH B Vesting Exercise Asat during lapsed during Asat
Grantee Date of grant HK$ date period 01/01/2008 the period the period 30/06/2008
REENES 3011112007 206 01/12/2008  01/12/2008- 500,000 TER TER 500,000

Employee of 07/08/2016 nla nla

the Group

01/12/2009  01/12/2009- 500,000 TER TER 500,000

07/08/2016 nfa nfa
01/12/2010  01/12/2010- 500,000 TER TER 500,000

07/08/2016 nfa nfa
1,500,000 — — 1,500,000
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EXETREREZNEETA

ARBERARETAFBAHESESREN
FH  KAEBESFEERER - WEIRAN
APRREMEREE T BN - EETRETAN
H2BRE -

BE -~ HEREEE S
BE-TZ\FXAZHALXNER  A2AL
MEmRS -

TRER

ESERARGNORERTE  RRELTR
BIR SR T A HA RERER T (LEERT

AN zRETARIKREZENARIHER
i o

ARARBEEENFAAZTHLEAER-
EBTEmRAMEEXERTRZAAEAT
AR KR EZENABORETESR

EREEE

ARBR-ZEAFOA+NBZEHH M &
TOEXEERTANRE  RIBEAHESRE
NWELEEE  ERZEENTIERECREEN
RESZAKENBERBREFRANEZRR - &
RESEMFINR=EMEAN  MASHKE
ARBUFHITES -

R BERZEEREHEMELE  BEXE
£ RABBIRERBRAEHDABUFHTE
B IFRRBRELE -
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Model Code for Securities Transactions by
Directors

The Company has adopted the code of conduct regarding
director’s securities transactions as set out in the Model Code.
Having made enquiry to all Directors, they all have confirmed that
they have complied with the required standards as set out in the
Model Code throughout the accounting period covered by this
interim report.

Purchase, Sale or Redemption of Securities

Neither the Company nor any of its subsidiaries has purchased,
sold or redeemed any of the Company’s listed securities during
the six months ended 30 June 2008.

Corporate Governance

The Board adopted its own code of corporate governance, which
covered all the code provisions and most of the recommended
best practices of the Code on Corporate Governance Practices
(the “CG Code”) as set out in Appendix 14 of the Listing Rules.

The Company had complied with all applicable code provisions
and most of the recommended best practices of the CG Code as
set out in the Listing Rules during the six months ended 30 June
2008.

Audit Committee

The Company established the Audit Committee on 18 April 2006
with written terms of reference in compliance with the CG Code
as set out in Appendix 14 of the Listing Rules. The primary duties
of the Audit Committee include the review and supervision of our
financial reporting processes and internal control systems. The
Audit Committee shall comprise at least three members with the
majority being independent non-executive Directors.

Currently, Mr. KWAN Kai Cheong, Mr. WUN Kwang Vincent, Dr.
CHAN Kwong Fai and Mr. MA Ka Chun, all being independent
non-executive Directors, are members of the Audit Committee with
Mr. KWAN Kai Cheong acting as the chairman.
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FHERS
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REENFHESE - FHESSTERECR
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MEERRBUARBEEZSHERIEARA
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REZEE
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Remuneration Committee

The Company established the Remuneration Committee on 18
April 2006 with written terms of reference. The primary duties of
the Remuneration Committee include making recommendations to
the Board on the policy and structure of all remuneration of the
Directors and senior management and on the establishment of a
formal and transparent procedure for developing policy on such
remuneration.

The Remuneration Committee has three members comprising Mr.
LI Kwok Tung Roy, Mr. KWAN Kai Cheong and Dr. CHAN Kwong
Fai, two of whom are independent non-executive Directors. The
chairman of the Remuneration Committee is Dr. CHAN Kwong Fai.

Nomination Committee

The Company established the Nomination Committee on 18 April
2006 with written terms of reference. The Nomination Committee
is mainly responsible for making recommendations to the Board
on the appointment of Directors and the management of the
Board succession. It carries out the process of selecting and
recommending candidates for directorship with reference to the
selection guidelines which include appropriate professional
knowledge and industry experience, personal ethics, integrity and
personal skills. The Nomination Committee also considers
referrals and engagement of external recruitment professionals
when necessary and makes recommendations to the Board for
selection and approval.

The Nomination Committee has four members comprising Mr. LI
Kwok Tung Roy, Mr. LAl Ching Ping and our independent non-
executive Directors, Mr. WUN Kwang Vincent and Mr. MA Ka
Chun. The chairman of the Nomination Committee is Mr. WUN
Kwang Vincent.

Audit Committee Review

The Audit Committee has discussed with the management of the
Company the internal control and financial reporting matters
related to the preparation of the unaudited condensed
consolidated interim financial information for the six months ended
30 June 2008. It has also reviewed the unaudited condensed
consolidated interim financial information for the six months end
30 June 2008 with the management and the auditors of the
Company and recommended them to the Board for approval.
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In this interim report, unless the context states otherwise, the

following expression have the following meanings:

“Board”

“Company”

“Diadora”

“Diadora Tradmarks”

“Director(s)”

“Greater China”

“Group” or “we” or
“our” or “us”

“Hong Kong” or
“HK?

“Listing Rules”

“OEM”

the board of Directors of the
Company

Win Hanverky Holdings Limited, an
exempted company incorporated in
the Cayman Islands with limited
liability on 13 December 2005

Diadora S.P.A., a

incorporated in Italy

company

certain trademarks in the name of
Diadora (save for a few exceptions)
which are registered and pending
registration in the PRC, Hong Kong
and Macau, and the rights attaching
thereto together with the whole of the
goodwill of the business concerned in
the goods or services for which such
trademarks are used and/or
registered prior to the date thereof to
be assigned or licensed to Winor or
its subsidiary (as the case may be)
pursuant to the Deed

the director(s) of the Company

the PRC, Macau, Hong Kong and
Taiwan region

the Company and its subsidiaries

the Hong Kong Special Administrative
Region in the PRC

the Rules Governing the Listing of
Securities on The Stock Exchange of
Hong Kong Limited

original equipment manufacturing
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“Pre-IPO Share
Options”

“PRC”

“‘RMB”

“Share(s)”

“Stock Exchange”

“T&S HK”

“Umbro Group”

“Umbro Products”

“ys”

“Windia”

“Winor”

“Win Sports”

the options granted by the Company to
certain employees and a consultant
of the Group prior to the listing of the
Company

the People’s Republic of China

Renminbi, the lawful currency of the
PRC

the ordinary share(s) of HK$0.10
each in the share capital of the
Company

The Stock Exchange of Hong Kong
Limited, a wholly-owned subsidiary of
Hong Kong Exchanges and Clearing
Limited

Team and Sports Limited, an indirect
60%-owned subsidiary of the Company

Umbro Plc, a company listed on the
Stock Exchange of London, and its
subsidiary, associates and entities or
companies controlled by it or its
subsidiary or its associates

a selected range of sportswear and
other products bearing the Umbro
brand and distributed by us pursuant
to the Umbro Distributor Agreement

the United State of America

Windia Holdings Limited, a company
incorporated in Hong Kong and a
wholly-owned subsidiary of the
Company.

Winor International Company Limited,
a company incorporated in Hong
Kong and a 60%-owned subsidiary.

Win Sports Limited, being an indirect
75%-owned subsidiary of the
Company.
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