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Chairman’s Statement
ETEHRE

The board of directors (the “Board”) of Fujian Holdings Limited (the
“Company”) announces the unaudited consolidated interim results of
the Company and its subsidiaries (the “Group”) for the six months
ended 30 June 2008 (the “Period”). These interim results have been
reviewed by the Company’s Audit Committee.

BUSINESS REVIEW

For the period ended 30 June 2008, the Group recorded loss attributable
to the equity holders of the Company of approximately HK$1.83 million
(30 June 2007: Loss 1.12 million). Total assets less current liabilities
value increased by 2.4%, a net increase of approximately HK$3 million
to approximately HK$130 million over the comparative figure of
HK$127 million as at 31 December 2007. Basic earnings per share was
approximately HK$0.34 cents for the period ended 30 June 2008 (30
June 2007: 0.21 cents).

The Group will continue to seek for various business opportunities,
which will help lay a sound foundation for its business development in
the future.

PROSPECTS

In 2008, the Group will continue to operate under prudent approaches,
strengthen its existing businesses and recover non-performing assets
and debt recovery of the Hotel, so as to elevate the quality of its assets.
The Group will also strive to seek new investment businesses and
identify new principal businesses for the Company in order to create
new sources of profit.

The Board is of the view that the Group has sound corporate governance
practices. Together with the dedication and relentless efforts of its
management and the staff, the Board believes that there will be a
progression in the Group’s businesses.

Fujian Holdings Limited Interim Report 2008
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Chairman’s Statement
ETEHRE

ACKNOWLEDGEMENTS

I would like to take this opportunity to extend my sincere gratitude to
all shareholders, business partners and customers for their support,
and to all our colleagues for their efforts, hard work and selfless
dedication. Their hardwork represents the firm foundation of the
Group's future business development.

On behalf of the Board
Fujian Holdings Limited
Wang Xiaowu

Chairman

Hong Kong, 17 September 2008
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Management Discussion and Analysis
EEENWED M

FINANCIAL REVIEW Bt 7 B B8
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The financial status of the Group was further improved. Liquidity ratio
(ratio of current assets to current liabilities) increased by approximately
64% to 2.3 for the period ended 30 June 2008 over the comparative
figure of 1.4 as at 31 December 2007. For the period ended 30 June
2008, the Group recorded loss attributable to the equity holders of
the Company of approximately HK$1.83 million (30 June 2007: Loss
1.12 million). Loss per share was approximately 0.34 cents for the period
ended 30 June 2008 (30 June 2007: Loss 0.21 cents).

OPERATIONAL REVIEW EEDE

06

Star-rated Hotel Operation

Star-rated hotel operation is the major sources of revenue for
the Group. For the period ended 30 June 2008, turnover of the
hotel was approximately HK$6.38 million (30 June 2007: HK$6.91
million), representing a decrease of approximately 8.5% from
the corresponding financial period. The decrease was mainly
resulted from the global economy in the first six months of 2008
was quite unstable as the inflation alarm began to ring and the
tragic earthquake in Sichuan would have significant impact for
the economy of mainland China during the period under review.

On 4 March 2008, the Group entered into an agreement with
Sunshine Group and EFIBEHEEZEER A A (Xiamen
Friendship International Co., Ltd) (“Friendship International”).
Pursuant to the agreement, Sunshine Group had agreed to
transfer the management right of the Group’s hotel to Friendship
International. On the same date, the Group entered into a
management contract with Friendship International in relation
to the appointment of Friendship International to manage the
daily operation of the Hotel for a period of five years.

Hong Kong properties held by the Group

The occupancy rate for the properties of the Group nearly full
during the period under review. It brought steady rental income
to the Group.

For the period ended 30 June 2008, the rental income of
properties in Hong Kong was approximately HK$0.61 million,
while last period’s was approximately HK$0.49 million.

Fujian Holdings Limited Interim Report 2008

a. ERBEEEE
ERBERERRNEREZRARIR ©
HE_ZZNFNA=ZTHL BEE
EHENB638EETT (ZTTLFNA
=+TH:69NEHT) RAFHEERE
HAPNIR D #98.5% » It Ty R A [l B B 2
BT ERERS E2HEBETBUARR
CIEEHAA M) AT RBIEMHE - 4
B KRR B E BB BT -

R-ZZZNF=ZAWNH  KEBEEEN
SEREMREREEEERRDE (K
BE) RIS —IAE - Bt - BREEER
EECAEABDERRETRE - KA
B NEBEEET BRI ES
REBZAERFLEERRARZEMR
REPRF -

b. &FEWX
AEEME2HEXRBOE2EL - B
AEEKBETRBEZHEHESHA -

NRZZZENENA=1+H BFEWEMR
WA BIESBT  MEFRBHALH
BAIBETT o



PN\ P4

Management Discussion and Analysis
EEET WD M

On 16 June 2008, the Company entered into the Provisional
Agreement relating to the disposal of the Property held for sale.
Pursuant to the Provisional Agreement, the Company agreed to
sell, and the Purchaser agreed to purchase, the above-mentioned
property for a cash consideration of HK$9.5 million.

¢.  Piano Manufacturing
The Group diversified its business into the piano manufacturing
sector by acquiring a 25% equity interest of Harmony Piano on
2005. This business interest is expected to contribute a reasonable
profit to the Group for the coming years.

POST BALANCE SHEET EVENTS

(i)  On 3 July 2008, the Group entered into a sale and purchase
agreement to dispose of its entire equity interests in Sherrin
Property Investment Limited, an associate of the Company, to
the existing shareholders at a consideration of HK$2.83 million.

(i) On 3 July 2008, the Group entered into a sale and purchase
agreement to acquire 3 properties from Sherrin Property
Investment Limited at a consideration of HK$3.82 million.

FUTURE DEVELOPMENT

Looking forward to the coming future, the Group will continue to plan
its future through reforms and continuing improvement. By adopting
a prudent approach in its business development and financial strategy,
the Group hopes to take advantage of new business opportunities
with strong market momentum and potential. The management will
continue to search for any potential investment opportunities that can
benefit the Group in the long term, and to reduce its reliance on
property lease in Hong Kong and hotel operation in China.
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Management Discussion and Analysis
EEENWED M

LIQUIDITY AND FINANCIAL RESOURCES

As at the balance sheet date, the Group had a net cash balance of
HK$19.89 million. The Group’s net asset value was HK$130 million,
with a liquidity ratio (ratio of current assets to current liabilities) of
2.3. This high level of liquidity and available funding will enable the
Group to meet its expected future working capital requirements and
to take advantage of growth opportunities for the business.

During the period, there was no material change in the Group’s funding
and treasury policy. The Directors do not expect the Company to
experience any problem with liquidity and financial resources in
foreseeable future.

CHARGE ON ASSETS AND CONTINGENT LIABILITIES

On 24 February 2008, the Group subsequently repaid the loan of
HK$2.13 million was secured by the Group’s 40% interests in Xiamen
Plaza. Accordingly, a notice on release of Property from charge was
filed to Xiamen Administration for Industry and Commerce on 30 June
2008. Neither other properties nor any bank deposits of the Group
were pledged to secure banking facilities granted to the Group.

For the period ended 30 June 2008, the Group had no material
contingent liabilities.

CAPITAL STRUCTURE OF THE GROUP

The Group's monetary assets, loan and transactions are principally
denominated in Hong Kong dollars and Renminbi. Operating outgoings
incurred by the Group’s subsidiary in the PRC are mainly denominated
in RMB, which usually receives revenue in RMB as well. The
management is of the opinion that the Group’s exposure to foreign
exchange rate risks is not significant, and hedging by means of
derivative instruments is considered unnecessary.

The funding and treasury policies of existing subsidiaries of the Group
are centrally managed and controlled by the top management of the
Group in Hong Kong.

CONTINGENT LIABILITY

During the Period, the Group did not have any significant contingent
liability.
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Corporate Governance Report
TEERRSE

The directors of the Company consider that the Company has complied
throughout the Period with the Code on Corporate Governance
Practices as set out in Appendix 14 to the Listing Rules. The Company
had received from each of the Independent Non-executive Directors a
verbal confirmation of his independence. In the opinion of the
Company, all of the Independent Non-executive Directors are
independent in respect of the preparation of the 2008 interim financial
statements.

The Company has adopted the Model Code for securities Transactions
by Directors of Listed Issuers (the “Model Code”) as set out in Appendix
10 of the Listing Rules. The Company had made specific enquiries to
all directors of the Company regarding any non-compliance with the
Model Code during the Period, and had received confirmations from
all directors of the Company that they had fully complied with the
required standard set out in the Model Code during the Period.

With the consent of the Audit Committee, the Board hereby confirms
that, in preparation of the 2008 unaudited consolidated interim
financial statements of the Company, the directors of the Company,
both collectively and individually, applied such degree of skill, care and
diligence as they may reasonably be expected of under the Listing Rules
throughout the Period.

NOMINATION COMMITTEE

The Nomination Committee was established in March 2005 to ensure
fair and transparent procedures for the appointment of directors to
the Board. The Committee’s authority and duties are set out in written
terms of reference, which specify that it must comprise at least three
members. The existing Nomination Committee comprises three
Independent Non-executive Directors, Mr. Cheung Wah Fung,
Christopher, Mr. Leung Hok Lim and Mr. Lam Kwong Siu.
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Corporate Governance Report
TEERRSE

REMUNERATION COMMITTEE

According to the Code on Corporate Governance Practices, the Group
established its Remuneration Committee in March 2005 comprising
three Independent Non-executive Directors, namely Mr. Lam Kwong
Siu, Mr. Leung Hok Lim and Mr. Cheung Wah Fung, Christopher.

The Remuneration Committee shall consult the Chairman and/or the
General Manager of the Group about their proposals relating to
remuneration package and other human resources issues of the
directors of the Company and senior management of the Group. The
emoluments of directors of the Company are based on each director’s
skill, knowledge and involvement in the Group’s affairs, with reference
to the Group’s performance and profitability, remuneration benchmark
in the industry and the prevailing market conditions.

MANAGEMENT CONTRACTS

On 4 March 2008 the Group entered into a management agreement
with Sunshine Group and EFIZEAEEEER AR ( Xiamen
Friendship International Co., Ltd) (“Friendship International”). Pursuant
to the agreement, Sunshine Group had agreed to transfer the
management right of the Group’s hotel to Friendship International.
On the same date, the Group entered into a management contract
with Friendship International in relation to the appointment of
Friendship International to manage the daily operation of the Hotel
for a period of five years, the Friendship International is required to
pay the Group a fixed annual cash payment of RMB6.66 million (payable
monthly) and a variable management fee calculated at 1% of the annual
turnover of the Hotel.

Friendship International has paid RMB5 million as security deposit to
the Group, which is refundable upon expiry of the Management
Contract.

The Hotel remains the property of the Group at all time under the

Management Contract and there will not be a transfer of ownership
of the Hotel at or after the completion of the Management Contract.

Fujian Holdings Limited Interim Report 2008
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Directors’ Report

EEHRE

EMPLOYEE

During the Period, the Group had approximately 130 employees in
total, with most of them working in the PRC. The remuneration package
was determined with reference to the prevailing market conditions
and individual performance of the employees. Apart from contractual
remunerations, the Group also provides its employees with mandatory
provident fund schemes and medical insurance cover.

SHARE OPTIONS

The details of share options outstanding as at 30 June 2008 as granted
under the new share option scheme (the “New Scheme”) adopted by

the Company’s shareholders on 10 May 2004 are as follows:

QI RPN O W

’E

KA - AEBEEHER#H130% - KEH7
ERNFE - FHEEFE —RE TSR R E
BEARRMET @ REOFRI  UBREA
SRR B B EARRETE -

B IR RE

BEHAATRRR-_ZZNFHATHER
BUETREAR ST E ([FTEt 8l EMR ZZEN
FARA=+THRARITEZ BAER D F 4840
™

Options
held as at
1 January % of
Date of 2008 and Nature of Exercise Exercise existing
grant 30 June 2008 interests price period Shares
R-ZBEBN\F
—A—-BK
—EENF
~B=+H HRAE
BEZ s i gvigea
g l=R B R HE TEE TEH Bok
HK$
BT
Wang Xiaowu 3 June 2004 1,040,000 Personal 0.184 3 June 2004- 0.20
T /NE —ZTMF EA 2 June 2014
~A=8 —EEMEF
NH=ZBZ%
—E-F
NAZH
Chen Danyun 3 June 2004 420,000 Personal 0.184 3 June 2004- 0.08
PR AT —ZTMF EA 2 June 2014
~A=8 —EEMEF
NH=ZBZ
—E-F
NAZH
1,460,000

The consideration to be paid upon acceptance of the options by each
of the grantees is HKD 1.

BUARAESNENERESNZRESR
BT o

MgERERAT —2ENERHHREs 11



QI RPN O W

12

Directors’ Report
EERE

DISCLOSURE OF INTERESTS BY DIRECTORS

As at 30 June 2008, the interests of the Directors in the shares and
underlying shares of the Company or its associated corporations (within
the meaning of Part XV of the Securities and Futures Ordinance (Chapter
571 of the Laws of Hong Kong) (the “SFO")), which (a) were required
to be notified to the Company and The Stock Exchange of Hong Kong
Limited (the “Stock Exchange”) pursuant to Divisions 7 and 8 of Part
XV of the SFO (including interests and short positions which the
Directors are taken or deemed to have under such provisions of the
SFO); or (b) were required, pursuant to Section 352 of the SFO, to be
entered in the register referred to therein; or (c) were required to be

EEREERE

RZFZNFAA=1TH BEFERARAHH
B E (E& L EH LB RD (REFBED
F5718) ([BHEHEED) BXVER 2B
KRR BE A (a) ARIBRE 757 R IR GBI ZEXV
MRIRBDEBAARBINBBMERZ A
[RAR (BT 2 s (BIEREE SN
BRPI 2 ZEHRXESWEFIREIEZRZ
B ORR) ¢ S(b)BRE ARIRREF M K
DIZE352RREFEZ Bz R © ()R
RIBETRAME EMBETAESETESFR

notified to the Company and the Stock Exchange pursuant to the Model SZrR%EF Bl (RSP BIL) \BAIAR D 5] K 32
Code for Securities Transactions by Directors of Listed Issuers contained FrofEsmmnT :
in Listing Rules (the “Model Code"”) were as follows:

Number of

issued Number of
Type of ordinary underlying Percentage

Director interests shares held shares held of interest

e 81T FRrs1E A Ex
2= ERER ZERYE R EE Bok
Wang Xiaowu Personal - 1,040,000 0.20%
paZINT: izl A
Save as disclosed above, during the Period, none of the directors of Br EXCATIRERSN - ARHRRE - EEMENEAR

the Company had or was deemed to have any interests or short
positions in the shares, underlying shares or debentures of the Company
and its associated corporations (as defined in Part XV of the SFO) (i)
which were required to be notified to the Company and the Stock
Exchange pursuant to Divisions 7 and 8 of Part XV of the SFO (including
interests or short positions which they were taken or deemed to have
under such provisions of the SFO); or (ii) which were required, pursuant
to section 352 of the SFO, to be entered in the register referred to
therein; or (iii) which were required to be notified to the Company and
the Stock Exchange pursuant to the Model Code.

At no time during the Period was the Company or its subsidiaries
engaged in any arrangements to enable the directors of the Company
or their respective spouses or children under 18 years of age to acquire
benefits by means of the acquisition of shares in or debentures of the
Company or any other body corporate.
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Directors’ Report
EERE

Interests in competing businesses REREBP 2R

During the Period, none of the directors of the Company nor their RAHRE  EFFREZECBHBEATHRES
respective associates had any business which competes or is likely to Brol M A B AN R ) S TS5 % ok T e R
compete, either directly or indirectly, with any business of the Group. T EMER -

Interests in assets of the Group REGEEEEP 2R

During the Period, none of the directors of the Company had any direct RAHRE - EFHMEARA RS EMHBA
or indirect interests in any assets which have been acquired or disposed AIEWEE S E PR - EFEAREE N E K
of, or leased to, or which are proposed to be acquired or disposed of 2 LA/ EEH A (T &5 iEskiERER -
or leased to, the Company or any of its subsidiaries.

Directors’ interests in contracts EEENRER

None of the directors of the Company was materially interested in any EEMENABEGTEMRAEEESMNS B
contract or arrangement subsisting during the Period which is significant BRZEMEGHH LR ERE RN o

in relation to the business of the Group.

MgERERAT —SENEFHEE 13



Directors’ Report
EERE

SUBSTANTIAL SHAREHOLDERS

As at 30 June 2008, as far as is known to the directors of the Company
and the Company, and as confirmed upon reasonable enquiry, the
register maintained by the Company under section 336 of the SFO
shows that the following persons (not being directors and employees
of the Company) had, or were deemed to have, interests or short
positions in the shares and underlying shares of the Company which
are required to be disclosed to the Company or the Stock Exchange
under the provisions of Divisions 2 and 3 of Part XV of the SFO or who
were, directly or indirectly, interested in 5% or more of the nominal
value of any class of share capital carrying rights to vote in all
circumstances at general meetings of any other member of the
Company or had an option in respect of such capital were as follows:

Long Positions

Name of Shareholders

QI RPN O W

FTERR

W E-TTN\FRA=ZTHL  RARBES
RARBA - KR REELAEEREMEE
HEE - AR RIRIEES MR RDIE336
RAFEZEMARE - TIAL (LR
REIZEERER) BAXKRBEE AR
Pt S AR RE AL P AR IE RE 77 S HA B 1R DI SEXVED
F2RFIDFARAR BRI X ARE 2 a0
FRR - AEEKEREBWNSENARAE
BRTRARREMEMKE AR ZRRAE
FREZEABRRIRAEES%A L - HES
A FRA 2 BB

e

HrE
% of total
issued shares
of the Company

Number of
shares of the
Company held

J7IES NN HERTAEAAT
BRERER [ &rig =] BHEET DL
HC Technology Capital Company Limited (“HC Technology”) 279,241,379 (a) 52.4
EERERERRAR ([EEBED
Fujian Investment and Development Company Limited (“FIDC") 279,241,379 (a) 52.4
ERREERARAR ([EHEE])
Fujian Huamin Industrial Group Company Limited (“FHIG") 279,241,379 (a) 52.4
EREHNEEX (KR ARAR([REZEREE (&) ))
Sino Earn Holdings Limited (“Sino Earn”) 72,553,382 (b) 13.6
EZ (BB ZERBRAA([ESE]
Fujian Huaxing Trust & Investment Company (“FHTI") 72,553,382 (b) 13.6
BEEEETRE QR ([EEHEFF])
Fujian Huaxing Industrial Company (“FHIC") 72,553,382 (b) 13.6

BEEREXAR([EHEX])
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EERE

Notes:

(a)  HC Technology beneficially holds 279,241,379 shares in the Company.
Pursuant to the SFO, FHIG is deemed to be interested in the 279,241,379
shares by virtue of its being beneficially interested in 100% of the issued
share capital of FIDC and FIDC is deemed to be beneficially interested in
100% of the issued share capital of HC Technology. FHIG is a state-
owned corporation of the PRC.

(b)  Sino Earn beneficially holds 72,553,382 shares in the Company. Pursuant
to the SFO, each of FHTI and FHIC is deemed to be interested in the
72,553,382 shares by virtue of their being beneficially interested in 30%
and 70% of the issued share capital of Sino Earn respectively. Both FHTI
and FHIC are state-owned corporations of the PRC.

Save as disclosed herein, as at 30 June 2008, the directors of the
Company and the Company, as confirmed upon reasonable enquiry
made by them and as indicated in the register maintained by the
Company under section 336 of the SFO, were not aware of any other
persons (other than directors and employees of the Company) had, or
were deemed to have, interests or short positions in the shares and
underlying shares (including any interests in options in respect of such
capital), which are required to be disclosed to the Company and the
Stock Exchange under the provisions of Divisions 2 and 3 of Part XV of
the SFO, or who owned any interests or short positions to be recorded
in the register under Section 336 of the SFO; or who was, directly or
indirectly, interested in 5% or more of the nominal value of any class
of share capital carrying rights to vote in all circumstances at general
meetings of any other member of the Company or had any option in
respect of such capital.

PURCHASE, SALE OR REDEMPTION OF THE COMPANY'S LISTED
SECURITIES

Neither the Company nor any of its subsidiaries purchased, sold or
redeemed any of the Company’s listed securities during the Period.

=N\ EP—in( O)

GERX

(a) ESHBEERIFE279,241,379B KRB K
17 o BIBFEHFRIAEED - BN REEREE
(B EnAmAERREDEITRAZ100%
B REEREESRAERBEEITRA
Z100% - B A HF 279,241,379
B - REEREE (KE) ATBZE
B

(b) EEZEFH72,553,382BARFG © RIE
BHRHABEG - SERERETIRERETED
RIE=EEESZD BITIRA 230% R 70%H#
& FAE aWRAEE72,553,382 k% D 1E

oo FRERAEAEESRTEZERD
# o
BRAXPIWEEN RZFEZENFRA=T

B EERARBEARKREELSEEREAN
REFETE - MRARRREES LB KIS
33614 7A1F B 2 B MATC 8 RE R E
b AL (RRBZEE REBKRIN RED R E
D (BRZERARZ EAIBREERD) T %
BRI R ER BRIEE S LB RPIEXVED
F2RFBIDEZMEX AR T R X PR 2
B gOXR - IBMBETAEMBALIEERIERE
7 R E R PIE 33615% - DIAZIGRDIFE 2 &
ARz EEIAR  KRERLHERERM
BNERAEBER TRARREFMEMKE R
AZBRRRE LREZEABARIRAZHE
5%IA L SR ZFHRA 2 LB -

BE  HEIEEALQXF 2 LTES

AEE - ARRREEAMBARLEBE -
HEXBOARREAMLETES -

MgERERAT —SENEFHEE 15
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AUDIT COMMITTEE BEZEE®

The Audit Committee of the Company has reviewed with management RARBERZE RN EE R EEMAEE T
the accounting principles and practices adopted by the Group, and KAMEFTRARGZE - WilwmBEAEEE
discussed internal controls and financial reporting matters including a LB BERER - REEHEEABRESE
review of the unaudited interim report for the Period. The existing B2 REmE - MBEREZESRKBE =88
Audit Committee comprises three Independent Non-executive Directors, IEMITESMEN - BIERBREE - MEIKE
Mr. Leung Hok Lim, Mr. Lam Kwong Siu and Mr. Cheung Wah Fung, A RREIEL A -

Christopher.

On behalf of the Board AEEESm

Fujian Holdings Limited BEBZERERAR

Wang Xiaowu ENE

Chairman B

Hong Kong, 17 September 2008 B ZEEN\FNLA+LEH
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Condensed Consolidated Income Statement

GRS s R

For the period from 1 January 2008 to 30 June 2008 (in HK Dollars)
BT N\F—A—HE_TZTN\FA=1H 8B CAETHIR)

30 June 2008

) [

30 June 2007

Note (Unaudited) (Unaudited)
—EENF —ETLF
AA=+H ~NA=1+H
Ff 5 (REEER) (CREEEZ)
Revenue iz 4 6,990,673 7,405,171
Other income Haug A 6 2,080,374 1,175,686
Other gains H A U 25 7 617,353 504,697
Staff costs =5 %N (2,648,089) (2,632,782)
Depreciation e (2,010,396) (1,955,187)
Amortisation of prepaid land A LA E KR
lease payments (1,004,651) (1,242,291)
Impairment loss reversed Ht R IR Z
in respect of other receivable R B 3% [T - 2,172,349
Loss on disposal of HEBKE QATEER
an associated company (1,094,991) -
Share of profit of associates PEAG B A B) 20z A 298,667 239,805
Finance costs & LA - (1,531,765)
Other operating expenses HigEER (5,345,930) (5,659,474)
Loss before tax R AR 8 (2,116,990) (1,523,791)
Taxation BiIE 9 286,781 406,264
Loss attributable to ARAREERFEA
the equity holders EhEE
of the Company (1,830,209) (1,117,527)
Loss per share BREE 10
- Basic (HK cents per Share) —ER (SREMWL) (0.34) (0.21)
- Diluted (HK cents per Share) —E8E (BREL) N/A N/A

MgERERAT —SBNEFHEE 17
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Condensed Consolidated Balance Sheet

ERGEEERER

As at 30 June 2008 (in HK Dollars)

RZZZNEFERNA=+TH GUETIITR)

ARFP—4IN

30 June 31 December
2008 2007
Note (Unaudited) (Audited)
—EENE T EF
ANA=+H +=—A=+—8H
B e (REER) (fE#E %)
Non-current assets IRBEE
Property, plant and equipment Y - BB R 12 49,805,746 51,504,553
Prepaid lease payment A ERA 34,995,349 36,000,000
Investment properties wEMZE 13 16,600,000 16,600,000
Interests in associates NS 2 11,665,797 17,448,121
113,066,892 121,552,674
Current assets REBEE
Property held for sale HEMFE 14 5,281,845 —
Inventories "E 15 225,977 99,529
Trade and other receivables B 5 & H b fE AR X 16 4,336,882 941,349
Bank balances and cash RITEBREIRS 19,886,086 16,816,032
29,730,790 17,856,910
Current liabilities REBEE
Borrowings EBE 17 - 2,133,379
Trade and other payables B 5 & fE T BR K 18 12,764,792 10,330,588
12,764,792 12,463,967
Net current assets REBEEFE 16,965,998 5,392,943
Total assets less current liabilities @EERBEE & 130,032,890 126,945,617
Capital and reserves B w#E
Equity attributable to the equity ARAE=EFEA
holders of the Company FE(L =
Share capital & 7 19 66,597,500 66,597,500
Reserves ] 50,230,859 52,551,371
Total equity RS 4 5E 116,828,359 119,148,871
Non-current liabilities FRBEE
Deferred tax liabilities BT IR A & 7,509,965 7,796,746
Trade and other payables B 5 & fE T BR K 18 5,694,566 =
13,204,531 7,796,746
130,032,890 126,945,617

Fujian Holdings Limited Interim Report 2008
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Condensed Consolidated Statement of Changes in Equity
AR EREHR

Six months ended 30 June 2008 (in HK Dollars)
HEZTTN\FNA=1THIEAER GAETITR)

Share-based
Share Share  Translation compensation  Accumulated
capital premium reserve reserve losses Total
R A
XHEEN
kx R EE BERE MR gt BB Chl
At 1 January 2007 “22+5-A-H 65,000,000 573,199,393 (5,342,606) 2,907,200  (543,167,812) 92,596,175
Exchange differences arising on REERERIREE 28
translation of foreign operations - - (1,764,741) - - (1,764,741)
Profit for the year AER &R - - - - 25965917 25965917
Issue of shares upon exercise of TERRERE TR
share options 1,597,500 3,105,540 - (2,351,520 - 2,351,520
Options lapsed during the period REAREH 2 ERE - - - (287,040) 287,040 =
At 31 December 2007 and ZRBLE+ZAZT-BR
at 1 January 2008 “EE)\5-A-H 66,597,500 576,304,933 (7,107,347) 268,640  (516,914,855) 119,148,871
Exchange differences arising on REERERIREE 28
translation of foreign operations - - (490,303) - - (490,303)
Loss for the period FHHEER - - = - (1830209 (1,830,209)
Total recognised income the expenses BRERRNRRAXEE
for the period - - (490,303) - (1,830,209 (2,320512)
At 30 June 2008 Z2EN\E/A=TH 66,597,500 576,304,933 (7,597,650) 268,640  (518,745,064) 116,828,359

MgERERAT —SENERHHRE 19
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For the period from 1 January 2008 to 30 June 2008 (in HK Dollars)
E-EZENF—A—RAZE=_ZZTN\FAA=1HLHHE CIETIR)

PN

Condensed Consolidated Cash Flow Statement

30 June 2008

) [

30 June 2007

(Unaudited) (Unaudited)
—EENE —EELF
~BE=1H NA=+H
(REER) CREEEZ)
Net cash generated by REERBESRATE
operating activities 1,638,374 4,155,356
Net cash generated by REXBZRERAZEHE
investing activities 3,057,754 302,024
Net cash (used in)/generated by E&EES (BAH) FrB
financing activities ZREeFRE (2,133,379) 45,722
Net increase in cash ReRESESEIGMTFE
and cash equivalents 2,562,749 4,503,102
Cash and cash equivalents atthe H#HIzBEREELEE
beginning of the financial period 16,816,032 18,879,382
Effects of foreign exchange ExSsTE
rate changes 507,305 (1,716,486)
Cash and cash equivalents at HEzREeRBEEE
the end of the financial period 19,886,086 21,665,998

Fujian Holdings Limited Interim Report 2008
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Notes to the Condensed Consolidated Financial Statements
GLEEE 3=k E L

For the period from 1 January 2008 to 30 June 2008 (in HK Dollars)
BT N\F—A—HE_TZTN\FA=1H 8B CAETHIR)

1. BASIS OF PREPARATION AND PRINCIPAL ACCOUNTING 1. EFBXREHEE
POLICIES

The unaudited condensed consolidated interim financial REE 2 RIEEFT AL S R MR
statements have been prepared in accordance with the applicable ROEBREABERZMBRARIES
disclosure requirements set out in Appendix 16 to the Rules LR RIS 16T AR RN ERE
Governing the Listing of Securities on The Stock Exchange of BeEitiag ([(E5eFrmAag]) B
Hong Kong Limited (“Listing Rules”) and with the Hong Kong BB REER [ BB RE%E
Accounting Standard (“HKAS”) No.34 “Interim Financial Al g BB &R ([EEEFTER)
Reporting” issued by the Hong Kong Institute of Certified Public 3458 (R AR 15 3548 2 BR 3 i A il o
Accountants (“HKICPA").

The unaudited condensed consolidated interim financial RS EFT AR E R BT B mR T IRE
statements have been prepared under the historical costs basis EERARBIGES - EETWE - B
except for property, plant and equipment and financial B HMRRZERESRTEAEIINIRAF
instruments, which are measured at fair values or revalued EREHEWER) FTE -

amounts, as appropriate.

The accounting policies used in the unaudited condensed RECEFT I BBARE P HAR 1 R & P A
consolidated interim financial statements are consistent with SHBEREARATRARRZHEA
those followed in the preparation of the annual financial Al(REE] GHEZE_ZET+F+ =
statements of the Company and its subsidiaries (the “Group”) A=+—RIEFEZFEVBREME
for the year ended 31 December 2007, except as described in WE— - ETAE BB IREEL

note 2.

2. APPLICATION OF HONG KONG FINANCIAL REPORTING

STANDARDS (“HKFRSs")

In the current period, the Group has applied, for the first time, a
number of new standards, amendments and interpretations
("New HKFRSs") issued by the HKICPA which are either effective
for accounting periods beginning on or after 1 January 2008.
The adoption of the New HKFRSs had no material effect on how
the results and financial position for the current or prior
accounting periods have been prepared and presented.

Accordingly, no prior period adjustment has been required.

(BEMBRELER]) Z BB -

FEMBREER (FEMHREE
A1) 2 & A

RAHE  AEBERERTE G
~e([BEEERE]) B 2E T

R BRI R E ((HEEMBREE
A1) ZEHEEMBREERNTIN =
ZZ\FE-A—BXERFRZEH

B o JNFT BB M B RE LR H A
S ME R AT BE 2 XA R
ARz w2577 AW BEREKRF
2 FHit - BASRAEHEIELFE -

MgERERAT —2ENERHRE 21
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Notes to the Condensed Consolidated Financial Statements

B4R & B 35 SRR M =

B-ZEZN\F-HA—HE—

For the period from 1 January 2008 to 30 June 2008 (in HK Dollars)
T N\FENA =+ A B AETHIR)

APPLICATION OF HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRSs") (Continued)

The Group has not applied early the following new and revised
Hong Kong Accounting Standards (“HKASs”), HKFRSs and
interpretations (“HK(IFRIC)-INTs") that have been issued but are
not yet effective for accounting period beginning on 1 January
2008. The directors of the Company anticipate that the
application of these HKASs, HKFRSs and HK(IFRIC)-INTs will have
no material impact on the results and the financial position of

the Group prepared and presented.

HKAS 1 (Revised)

HKAS 1 and HKAS 32

(Amendment)

HKAS 23 (Revised)

HKAS 27 (Revised)

HKFRS 2 (Amendment)

HKFRS 3 (Revised)

HKFRS 8

HK(IFRIC) — INT 13

Presentation of Financial Statements '

Puttable financial instruments and
obligations arising on liquidation !

Borrowing Costs !

Consolidated and Separate Financial
Statements ?

Share-based Payment -Vesting
Conditions and Cancellation '

Business Combinations —
Comprehensive revision on
applying the acquisition method 2

Operating Segments '

Customer Loyalty Programmes 3

L Effective for annual periods beginning on or after 1 January 2009.

2 Effective for annual periods beginning on or after 1 July 2009.

3 Effective for annual periods beginning on or after 1 July 2008.

Fujian Holdings Limited Interim Report 2008
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Notes to the Condensed Consolidated Financial Statements

B4R & B 35 SRR M =

For the period from 1 January 2008 to 30 June 2008 (in HK Dollars)
E-EZENF—A—RAZE=_ZZTN\FAA=1HLHHE CIETIR)
3. SEASONALITY OF OPERATIONS

The Group operations are not subject to seasonality and
cyclicality.

4. REVENUE

REFHHE

AEBEREEHTAAFTHEMERAE
HAME -

Wy 2

30 June 2008 30 June 2007

(Unaudited) (Unaudited)
—EBEN\E —ETLF
~NA=+H NA=TH
(REEEX) CREEEZ)
Gross rental income from letting of HAREMERS
investment properties WA 4258 611,372 489,100
Revenue from hotel operations VA& 6,379,301 6,916,071
6,990,673 7,405,171
5. BUSINESS AND GEOGRAPHICAL SEGMENTS EBNBESE
Business segments EF Sk

For management purposes, the Group is currently organised into
two operating divisions — property investment and hotel
operations. These divisions are the basis on which the Group
reports its primary segment information.

Principal activities are as follows:
the rental of investment properties

Property investment  —

Hotel operations —  the operation of hotel

REBEERMS  ARERAMELE
EBEX - MERBENEEER - A&
B 2WITENRBR/RELRER -
EBXBOEWT

WEKRE — HHEHREDE

i — EEEE

HBEZERERAR —EENFHHRE

@up) |
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Notes to the Condensed Consolidated Financial Statements
GLEEE 3=k E L

For the period from 1 January 2008 to 30 June 2008 (in HK Dollars)

B-EENF-A-AZ

5.

— ==

NERA=+ B IEHR B TIIR)

BUSINESS AND GEOGRAPHICAL SEGMENTS (Continued)

Business segments (Continued)
Segment information about these businesses is presented below.

Property investment

XK ESE (@)

ES: Sk NC )

E£BHBARSHMT -

Hotel operations

Consolidated

NERE BE£R &4
30 June 2008 ~ 30June 2007  30June 2008 30 June 2007 30 June 2008 30 June 2007
(Unaudited) (Unaudited)  (Unaudited) (Unaudited)  (Unaudited) (Unaudited)
“EENE CETLE CZEBENf  ZERtE  CEENE CEE(E
~AZTE  #”A=TH  ®AZtR  ARE=tB  AR=tH  HA=TH
(REEH) (x85%) (*&2%)  (REER) (x8ER)  (REEHR)
REVENUE s
Revenue from external customers WEZEP M 611,372 489,100 6,379,301 6,916,071 6,990,673 7,405,171
RESULT 4 |
Segment result NEEE 565,535 473,978 1,069,208 2,449 573* 1,634,743 2,923,551
Unallocated income FERMA 730477 818,457
Unallocated corporate expenses AEHDEER (3,685,885)  (3,973,839)
Share of profits of associates NG 298,667 239,805
Loss on disposal of an association HERENAFE (1,094,991) =
Finance costs BERKA - (1,531,769)
Loss before tax RHBER (2,116,990)  (1,523,791)
Income tax expense AR 286,781 406,264
Loss for the year TEEEE (1830209 (1,117,527)
& Including impairment loss reversed in respect of trade receivable = 45 H A B AR R 2 R E B [ & K

totally HK$2,172,349.

24 Fujian Holdings Limited Interim Report 2008

2,172,34978 T °



P—lN\

/RFP—Y

Notes to the Condensed Consolidated Financial Statements
GLEEE 3=k E L

For the period from 1 January 2008 to 30 June 2008 (in HK Dollars)

B-ZZENF-A-—HE-ZZN\FXRA=+H LR CUBTIIR)

5.

BUSINESS AND GEOGRAPHICAL SEGMENTS (Continued)

Business segments (Continued)

Property investment

bt

XK ESE (@)

ES: Sk NC )

Hotel operations

Consolidated

VEL BEEES &4
30 June 2008 31 December 2007 30 June 2008 31 December 2007 30 June 2008 31 December 2007
(Unaudited) (Audited) (Unaudited) (Audited) (Unaudited) (Audited)
S 3 5T ZEENE CEELE ZEENE i i
AZTR  TZAZT-H RAZTR  TZA=1-H RAZTR  TZA=1-H
(REEH) (E5H) (REEH) (E5H) (REEH) (5%
BALANCE SHEET BESER
Assets EE
Segment assets ABEE 42,428,139 33,048,589 88,703,676 88,912,204 131,131,815 121,960,793
Interests in associates BELRER 4,309,879 10,298,426 - - 4,309,879 10,298,426
Unallocated corporate assets READAEE 7,355,988 7,150,365
Consolidated total assets GRBAE 142,797,682 139,409,584
Liabilities L
Seqment liabilties AEAR (1,160,478) (548286) (17,200,089  (11,915681) (18459537 (12,463,967)
Unallocated corporate liabiltes bS DI (7,509,786) (7,79, 746)
Consolidated total labilties GREBRE (25.969323) ~ (20260,713)
30 June 2008 30 June 2007 30 June 2008 30 June 2007 30 June 2008 30 June 2007
(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
“EENE “TItE k-3 J)%:3 Z35tE k-3 JI%:3 Z35tE
ABZTH ~E=TA AB=TH ~E=t1H AR=TH ~E=t1H
(RE2H) (KEEH%) (RE2H) (REER) (RE2H) (REER)
Other information HfrEs
Depreciation of property, 0% BENRELIE
plant and equipment 35,442 37,682 1,974,954 1,917,505 2,010,396 1,955,187
Amortisation of prepaid lease payment BIHE AR - - 1,004,651 1,242,291 1,004,651 1,242,291
Reversal of impairment losses on ERERZBEREER
trade receivables - - - (2,172,309 - (2,172,309

BAERAR AR
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Notes to the Condensed Consolidated Financial Statements
GLEEE 3=k E L

For the period from 1 January 2008 to 30 June 2008 (in HK Dollars)
BT N\F—A—HE_TZTN\FA=1H 8B CAETHIR)

5. BUSINESS AND GEOGRAPHICAL SEGMENTS (Continued) 5. EBNHESE @)

Geographical segments &S
The Group's two divisions operate in two principal geographical IRES B 2 PR E ZE S A A 1B 3 22 4 [
areas — the People’s Republic of China (excluding Hong Kong) 23— R (BRI (TFE]) RE
(the “PRC") and Hong Kong. B e
The following table provides an analysis of the Group’s revenue TRZINAEERMRTIS DR 2K
by geographical markets: ol

Hong Kong PRC Total

B hE g

30June 2008  30June 2007 30 June 2008 = 30June 2007  30June 2008 30 June 2007
(Unaudited) (Unaudited)  (Unaudited) (Unaudited)  (Unaudited) (Unaudited)
“EENE ZERLE ZEENE 0 CETLE ZEENE 0 CRRLE
AB=tR  HAASTR AAZtR . AASTR XAZTA SAZTH
(REE%)  (REER)  (REER)  (REER)  (REER)  (REEW)

Revenue from external customers IREPhE 611372 489,100 6379301 6,916,071 6,990,673 7,405,171
The following is an analysis of the carrying amounts of segment LNEEME »TnBEEMENRE
assets, and additions to property, plant and equipment, analysed VI3 - REMEE RS2 5] 0
by the geographical area in which the assets are located: T s
Carrying amounts of Additions to property,
segment assets plant and equipment
SEEEEE REYX  BENRE
30 June 2008 31 December 2007 30 June 2008 31 December 2007
(Unaudited) (Audited) (Unaudited) (Audited)
—EENF —TELE —EBN\F e S
AA=tR +ZA=t+—H AA=tR +ZA=t+—H
(RBER) (REZ) (RBER) (&&= %)
PRC H 93,797,495 95,966,683 40,169 365,869
Hong Kong BB 49,000,187 43,442,901 - -
142,797,682 139,409,584 40,169 365,869

Fujian Holdings Limited Interim Report 2008
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Notes to the Condensed Consolidated Financial Statements

SRS B A SR M

For the period from 1 January 2008 to 30 June 2008 (in HK Dollars)
—EENF-—A—BHE_ZTZN\FENA=THIEHE CAETIIR)

6. OTHER INCOME

Her A

30 June 2008

30 June 2007

(Unaudited) (Unaudited)
—EEN\E T LF
ANB=1H ~NA=1+H
(REEEZR) (REEZ)
Income from granting the 1% 2 5 BUE 5 B IR A

management right of the BETEBREMES
Group’s hotel (note (i) Z WA (BEEEG)) 1,967,250 826,753
Bank interest income |RITHLEWA 111,924 303,762
Others Hth 1,200 45,171
2,080,374 1,175,686

Notes:

(iii)

On 30 June 2004, Yan Hei Limited (“Yan Hei"), a wholly owned
subsidiary of the Company, entered into a management contract
(“Management Contract”) with an independent third party, &%
1%t 5B A R A a (Fujian Sunshine Group Limited) (“Sunshine
Group”) in relation to the appointment of Sunshine Group to
manage the daily operation of Xiamen South East Asia Hotel, a
hotel owned by the wholly-owned subsidiary of Yan Hei (the
“Hotel"), for a period of ten years.

On 4 March 2008, the Group entered into an agreement with
Sunshine Group and EFfHEB/EEREBR A A (Xiamen
Friendship International Co., Ltd) (“Friendship International”).
Pursuant to the agreement, Sunshine Group had agreed to transfer
the management right of the Group’s hotel to Friendship
International. On the same date, the Group entered into a
management contract with Friendship International in relation to
the appointment of Friendship International to manage the daily
operation of the Hotel for a period of five years. Friendship
International has paid RMB5 million as security deposit to the
Group, which is refundable upon expiry of the Management
Contract.

The Hotel remains the property of the Group at all time under the
Management Contract and there will not be a transfer of ownership
of the Hotel at or after the completion of the Management
Contract. Yan Hei is entitled to receive income from Contracting
party which is calculated in accordance with the terms of the
Management Contract.

FiE

(iii)

ARRZEMRBARCEERAR ([
B EBYE=FREGEEEERA
A ([EREED R -_ZTMFA=+
ASZEGAEEEREMREEAN
E(DEE]  CEBERARZEMB LR
AR ZBE) 2R EEEBAILERE
R(ERAR] - BE+F -

REZZENF=FAOBE  AEFRASK
SEEBEPFHEREEBRER DA (K
BE) AT — B 0 Bt BtEEE
BB 25 A BB A T HEE - X(E
B R EHEET A AR E(E
REBZEERREEEEARZAR
REARSF - FEBRARFXZ[5008
TARKE  (ERRERS - YATRER
SRZIBEERR -

REEEAR BERKERFAAE
By BEXRETSEEESRAR
a2 1R R o (C 1B A HE B R 73 W
—ERERARKKAEZER -

HBEZERERAR —EENFHHRE
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B4R & B 35 SRR M =

For the period from 1 January 2008 to 30 June 2008 (in HK Dollars)
E-EZENF—A—RAZE=_ZZTN\FAA=1HLHHE CIETIR)

7. OTHER GAINS

H e 55

=

30 June 2008

30 June 2007

(Unaudited) (Unaudited)

—BENF L

~NAE=1H ~NAZ=+H

(REER) (RE&E®Z)

Net foreign exchange gains HNEE [EE 2= U 55 5 RE 617,353 504,697

8. LOSS BEFORE TAX

8. KRBAEE

30 June 2008

30 June 2007

(Unaudited) (Unaudited)
—EBEN\E —ETLF
~NA=+H NA=1H
(REER) CREEEZ)
Profit for the year has been arrived REERFEMBR
at after charging/(crediting): (FtA)
Gross rental income from HEMZHE
investment properties He WA B (611,372) (489,100)
Less: Direct operating expenses B HE
that generated rental income HeWAMEELEZ
during the period HELEKAR 45,837 15,122
(565,535) (473,978)
Depreciation of hotel property BIEYEZITE 1,321,586 1,321,586
Depreciation of other property, HE s - BB A
plant and equipment R HTE 688,810 633,601
2,010,396 1,955,187
Amortisation of prepaid lease payment &1 70 & FIE & 1,004,651 1,242,291
Total depreciation and amortisation 48 17 & N 5 3,015,047 3,197,478
Salaries and other benefits & FE fb 1= Fl
(including directors’ remunerations) (BRESZH2) 2,633,989 2,618,682
Retirement benefit scheme contributions  iE K&t EI 3k 14,100 14,100
Staff costs 8 TR 2,648,089 2,632,782
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For the period from 1 January 2008 to 30 June 2008 (in HK Dollars)
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Of

10.

TAXATION 9. WHHE
30 June 2008 30 June 2007
(Unaudited) (Unaudited)
—EEBN\F —TTLF
~NAE=1H ~NA=1+H
CREEER) (REEZ)
Deferred tax EIERIR 286,781 406,264
No provision for Hong Kong profits tax has been made in the HRAEERAEEE MG ERTR
consolidated financial statements as the Company and its A - Bt Emst B AN GETELEE (2
subsidiaries did not have any assessable profits for the year TELFARA=1+H: &) -
(30 June 2007: Nil).
The provision for PRC Enterprise Income Tax is calculated at the HETHERRNEEMEHEEZRE
applicable tax rates on the assessable profit of the Group's PRC HREEE 2 TERERIRBEREE - =
subsidiary as determined in accordance with the relevant income ZTNFAA=THL  ARAEEE
tax rules and regulations in the PRC. No provision for PRC fhET AR R A - Bkt i B £h 22
Enterprise Income Tax has been made in the consolidated financial FISTIELEE  R_ZEZLFEAHAR
statements as the relevant PRC subsidiary has no assessable profit 7N £ B i 5 7 B A 795 5 18 4K 4R il BT B ER
for the period ended 30 June 2008. No provision for PRC Tim A - B U I S L AR B S P AS T AE
Enterprise Income Tax had been made for prior year as the relevant R o
PRC Subsidiary has sufficient tax losses brought of offset against
the assessable profits for the PRC subsidiary for the year ended
31 December 2007.
LOSS PER SHARE 10. BRER

The calculation of basic loss per share attributable to the equity
holders of the Company is based on the unaudited consolidated
loss attributable to the equity holders of the Company of
approximately HK$1.83 million (30 June 2007: HK$1.12 million)
and the weighted average number of 532,780,000 (30 June 2007:
522,130,000) ordinary shares in issue during the period.

Diluted loss per share for the period ended 30 June 2007 and
2008 have not been disclosed, as the share options and warrants
outstanding during these periods had an anti-dilutive effect on
the basic loss per share for these periods.

RAREREFE ARG 2 BREREE
TR EEEHRNZ AR EERFE AR
HEREEENI183EB L (ZTEZEF N
A=+H :1128%8m) REZHTERRK
2 JNHEF 5 25532,780,0000% (T E+
FXA=1H8 :522,130,000/%) @&
FTE o

HE_ZSTH+FR_ZTEZENF A=
B L 23R AR 1750 A i R K SRR 4 3B
FREEEBARBEIE  ETE
EVNZFHEz BREEEE -

HBEZERERAR —EENFHHRE

) [

29



P—in\—_Ep—<

30

Notes to the Condensed Consolidated Financial Statements
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For the period from 1 January 2008 to 30 June 2008 (in HK Dollars)
BT N\F—A—HE_TZTN\FA=1H 8B CAETHIR)

11. INTERIM DIVIDEND 11.

The Board has resolved not to recommend the payment of an
interim dividend for the six months ended 30 June 2008 (30 June

PHIRE

EZed A TREEE _TT/N\EFXA
=TRERERAZPHMES (CT2LEF

2007: Nil). NA=Z1H &) -
12. PROPERTY, PLANT AND EQUIPMENT 12. Y% BEMNRZE
Plant,
Hotel Furniture Leasehold  machinery and
properties and fixtures  improvements equipment Total
(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
HE BE - #e
EENE GRREE NELE PET BE
(RBER) (REER) (RBER) (RBER) (RBER)
At cost BA&
As at 1 January 2008 R-ZZ\E—-R—H 93,000,000 6,337,499 12,694,086 4,223,203 116,254,788
Additions NE = 40,169 = = 40,169
Disposals e - - (7,277,915) - (7,277,915)
Exchange difference ERZE - 428,480 852,322 274171 1,554,973
As at 30 June 2008 R-EENEXA=1H 93,000,000 6,806,148 6,268,493 4,497 374 110,572,015
Accumulated depreciation 2 E
As at 1 January 2008 R-EZ\&—-A—H 45,643,172 6,296,751 8,824,606 3,985,706 64,750,235
Charge for the period AERNE 1,321,586 14,365 642,743 31,767 2,010,461
Disposals & - - (7,277,915) - (7,277,915)
Exchange difference RS - 425,753 593,614 264,122 1,283,489
As at 30 June 2008 RZZENERA=TH 46,964,758 6,736,869 2,783,048 4,281,595 60,766,270
Net book value EERE
As at 30 June 2008 RZZEENEXRA=TH 46,035,242 69,279 3,485,445 215,779 49,805,745
As at 31 December 2007 W-EELF+-A=+—H 47,356,828 40,748 3,869,480 237,497 51,504,553

Fujian Holdings Limited Interim Report 2008
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13. INVESTMENT PROPERTIES 13. REWE
At 30 June 2008, the directors estimated the carrying amounts RZZBZENFASA=1H  EFHAE
of the investment properties do not differ significantly from that EMEZREEREZEERAZATEE
which would be determined using fair values at the balance sheet EZEEBELTEHEERAEZR - ALt -
date. Consequently, no fair value gains or loss has been recognised TEZARHAREE M R AE R A P EE R o

in the current period.

14. PROPERTIES HELD FOR SALE 14. FELEWE
30 June 31 December
2008 2007
(Unaudited) (Audited)
—EBEN\E T LF
AA=+H +=—A=+—H
(REER) (Be2&=%)
At cost B A 5,281,845 -
Location Description Existing Use Tenure
ith B HEat B AT A& LB
Hong Kong Commercial Retailing Leasehold
B R ES =& HE
On 16 June 2008, the Company entered into the Provisional ARABRZZEZENFERAATAREE
Agreement relating to the disposal of the Property held for sale. FHER B 2MFEI LR = - BB
Pursuant to the Provisional Agreement, the Company agreed to Bz - AAREEFHFIREHER
sell, and the Purchaser agreed to purchase, the above-mentioned BE iz BeREAISOSESHETT -

property for a cash consideration of HK$9.5 million.

15. INVENTORIES 15. T?'g.
30 June 31 December
2008 2007
(Unaudited) (Audited)
—EENE —TETLF
ANA=+H +=—A=+—H
(REBER) (FEE %)
Raw material and consumables EM R R S8 5 225,977 99,529

MsERERAR —2ENAFHREEEs 31
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16. TRADE AND OTHER RECEIVABLES 16. EZRHEMEUIRR
30 June 31 December
2008 2007
(Unaudited) (Audited)
—EENF —EEEF
~NE=1H +=ZA=+—H
(REEEZR) (ke 2=%)
Trade debtors & E 5 BR K 1,137,295 575,735
Other receivables H At & I BR R 3,199,587 365,614
4,336,882 941,349
The aged analysis of trade debtors was as follows: FEWE SRR BRE DT AT
30 June 31 December
2008 2007
(Unaudited) (Audited)
—EENF —ETLF
ANA=1+H +=—A=+—H
(REEX) (B2 %)
Current to six months BVHA Z= 7 (& A 1,112,802 540,743
Over six months and without one year NEA EE—FA 7,365 18,215
Over one year KRR —F 17,128 16,777
1,137,295 575,735
The various Group companies have different credit policies, EBEET QRSB TIRNEERR ' R
depending on the requirements of their markets and the FHEXEMIG REBHERME 4l
businesses which they operate. Aged analyses of debtors are JFE 52 BR 5 A0 B e 20 AT 37 00 LA 22 4] BS 2R
prepared and closely monitored in order to manage credit risk B DRAERBREEWEREREHENGEE
associated with receivables. [2Bg o
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17.

BORROWINGS 17. B8
30 June 31 December
2008 2007
(Unaudited) (Audited)
—EENF —EEEF
~NE=1H +=ZA=+—H
(REEEZR) (ke 2=%)
Secured BHEM - 2,133,379
Carrying amount repayable EfEEE
On demand or within one year RERF—FNR - 2,133,379
Less: Amounts due within one year B R —FEARR
shown under current liabilities KIETREBEEE - (2,133,379)

Notes:

The loan of HK$2,133,379 was secured by the Group’s 40% interests in
Xiamen Plaza. Repayment was rescheduled with the bank on 24
September 2003 whereby the bank had agreed to apply to its head office
to waive the outstanding interest payable based on the amount of
principal repaid on a 1:1 basis. Should the head office of the bank not
agree to waive the accrued interest wholly or partly, the remaining interest
payable would become payable upon due date of the final installment.
Interest was accrued based on the prevailing interest rate of 7.66% per
annum. On 19 July 2005, the bank transferred the loan to China Huarong
Asset Management Corporation (“Huarong”) where the bank and
Huarong had agreed that the loan would continue to comply with the
terms as agreed on 24 September 2003 between the Group and the
bank.

On 7 April 2006, Huarong transferred the loan to Investments 2234 China
Fund | B.V. (“Investment 2234") where both parties had also agreed that
all terms and conditions of the loan would continue to be complied with
as agreed on 24 September 2003.

fi

By

B 32,133,3798 7T Jh AR & B HE 2 40%
ESEAER  MEXBHHETR_ZZ=
FNAZTWEBERY - Bt - RITAER
HABRFREMEEZASTER - 128
ERR M ABEZEMNFIE - IR TEMFE
AR BN &R — B BB T - FIB T
RIBBITHRGET 66%EE - R-TTRE
+A+hE  ROTOEEREE THERERE
EEBAR([Fg])  RITKEMHRAES
BERSEEETR ST =F A= 1+H
REEERITE S RE 2GR e

REZZTRFMNALH - ZEECHEMER
FTIRE2234FBE—RESL DA ([BE
2234]) - EHHREBEBERGEELTR
T =FNAZTHAZHRMER -
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For the period from 1 January 2008 to 30 June 2008 (in HK Dollars)
E-EZENF—A—RAZE=_ZZTN\FAA=1HLHHE CIETIR)

17.

BORROWINGS (Continued)

Notes: (Continued)

On 24 August 2007, the Company’s wholly-owned subsidiary, Yan Hei
Limited (as guarantor) together with its subsidiary, Xiamen Plaza (as
borrower) entered into a dissolution agreement (the “Dissolution
Agreement”) with Investments 2234 in relation to new repayment
arrangement of outstanding balances of secured borrowing and interest
payable (collectively refer to as the “Secured Debts”) amounting to
RMB23,000,000 (equivalent to HK$22,920,466) and RMB15,912,672
(equivalent to HK$15,857,645) respectively.

Pursuant to the Dissolution Agreement, Xiamen Plaza agreed to repay
the Secured Debts by cash of RMB6,500,000 and by transferring the
right of unsecured loan receivable from Xiamen Hong Du Park Hotel
amounting to RMB30,000,000 (equivalent to HK$30,725,427) as at 13
July 2007 to Investments 2234. The RMB6,500,000 would be repaid in
three installments within six months from the date of the Dissolution
Agreement. RMB4,500,000 was repaid on 2007. The remaining balance
of RMB2,000,000 (equivalent to HK$2,133,379) was subsequently repaid
on 24 February 2008.

Fujian Holdings Limited Interim Report 2008
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18.

TRADE AND OTHER PAYABLES 18. EZRHMENERR
The ageing analysis of trade payables and other payables were B SRR Z BRI DT R E fb FE AR
as follows: E /NI
30 June 31 December
2008 2007
(Unaudited) (Audited)
—EENF ZTTLF
ANA=+8 +=—A=+—H
(REER) (f&#EZ)
Trade payables B EMNERR
Current to six months BERZE /< M8 A 1,153,939 614,564
Over six months and within one year NEAK EBE—FR - 42,709
Over one year BiE—F 2,309 7,557
Total trade payables EZRNIRAAEEHE 1,156,248 664,330
Other payables E A FE 1+ BR 3R 11,608,544 9,665,758
12,764,792 10,330,588
Deposit classified as non-current liabilities (F3EAERBEBEZ RS 5,694,566 =
Total trade and other payables BESRHMEMRREE 18,459,358 10,330,588

MgEKRAERAT —SBNEFHEE 35

@up) |



QUi LRI O )W

Notes to the Condensed Consolidated Financial Statements
GLEEE 3=k E L

For the period from 1 January 2008 to 30 June 2008 (in HK Dollars)
E-EZENF—A—RAZE=_ZZTN\FAA=1HLHHE CIETIR)

19. SHARE CAPITAL 19. B
30 June 2008 31 December 2007
(Unaudited) (Audited)
—EZNEXRA=TH “TE+F+-A=+—H
(REER) (&%)
Number Number
of shares HK$ of shares HK$
RHEE B Rin&H BT
Authorised: EERE
Ordinary shares of BRMEE0.1255 7T
HK$0.125 each Rl 3,040,000,000 380,000,000  3,040,000,000 380,000,000
Issued and fully paid: BRIRMRKRE
At beginning of period/ year ~ FAH3#],/E4) 532,780,000 66,597,500 520,000,000 65,000,000
Exercise of share RRIETE
options (note) - - 12,780,000 1,597,500
At end of period/year KRR/ FK 532,780,000 66,597,500 532,780,000 66,597,500
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20.

RELATED PARTY TRANSACTIONS

During the year, the Group entered into the following transactions
with related parties:

20.

EXBREATZRES
BRaEWBBRRABEEEIN  RAF
€ AEEBERY NIEABEBEALZ
R

30 June 2008 30 June 2007

(Unaudited) (Unaudited)
—EENF —ET+F
Related parties Nature of transactions ~BE=1H NA=1+H
BEATL REER (REEEX) CREFEZ)
Fellow subsidiaries Office, directors’ and staff quarters rental 432,120 462,120
B ZH B A A WAE  EZREEBFEHES
Building management fee 51,608 47,606
BFEEE
Extension of operating period of Xiamen Plaza ERFRE 2K H

Pursuant to an agreement entered into by Yan Hei and Railway
Department on 1 October 1985 for cooperation on the
construction and operation of Xiamen Plaza and as supplemented
and amended subsequently on 18 December 1987 and 21 January
1992 (the "CJV Agreement”), the operating period for Xiamen
Plaza will end on 11 December 2015. On 6 June 2005 and 20
July 2005, the Company announced that, Yan Hei entered into
an extension agreement with Railway Department, and Fujian
Enterprises (Holdings) Company Limited (“Fujian Enterprises”) (as
a guarantor) on 9 May 2005 (“Extension Agreement”), in which,
amongst others, the operation period of Xiamen Plaza will be
extended for an additional 10 years up to 31 December 2025
and a change in the terms of the CJV Agreement in respect of
the annual amounts to be distributed by Yan Hei to Railway
Department. Pursuant to the terms of the Extension Agreement,
Yan Hei has agreed to pay annual distributions to Railway
Department during the operating period of Xiamen Plaza up to
year 2025 as set out below:

2005 to 2006: US$70,000 per year
2007 to 2011: US$100,000 per year

2012 to 2025: US$200,000 per year

BECEEEEBER—NANAF+A—
BRI AA (EEE R EZAE 2 ER
REEROR Nz & (EEER—AN
+tF+Z AT+ NBER—NMALZF—A=
T—BfRRERD ([GERZE]) - &8
IREMEHN_ZE—HFE+-_A+—H
RIE - RZTERAFAANARZET
AFELAZ+H AREEM CEHE
HERBRER(EB) BRAR ([EEE
) (FERENER=-ZZTRAFHEAL
BRI ViR ((ERpE]) - BEA
EhEIZKEHER "SR +=A4
T—BH&R - ERBZFTH (K 21E)
BINERBEGELEZKERTFE
T _RE+-_A=+—H ¥EHXAH
BEFHCEDKRTEERCHE LS
ERRIER - REBELERBZGK - CF
ERERRBEKEHEEE TR F
SN TEER  HEENHFOT :

—ETRFE_ZTERF
F 70,000 7T

—EELFE T ——F
& 4£100,000% 7T

—E——FEF_FE_RHEF:
9 200,000%7T
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20.

RELATED PARTY TRANSACTIONS (Continued)

Extension of operating period of Xiamen Plaza (Continued)
At the balance sheet date, the Group had commitments for future
minimum lease payments under the above agreement which fall
due as follows:

200 ERBEATZRS (@)

S O 2 A B ()
HEE  AEBGEBOZRRAN K
ERSBENT -

Group

KEH
30 June 2008 30 June 2007
(Unaudited) (Unaudited)
—EENE T EF
ANAZ=+8 NA=+H
(REEEZR) (REEER)
Within one year —FR 780,490 780,490
In the second to fifth years inclusive MEZRFNRN 3,902,450 3,902,450
Over five years tHhid T F 20,292,740 20,292,740
24,975,680 24,975,680

In addition, Fujian Enterprises irrevocably undertakes to Railway
Department that it will guarantee performance by Yan Hei Limited
of its obligations under the CJV Agreement (as amended and
extended).

Railway Department is the joint venture partner of Xiamen Plaza
and is beneficially owned by the State Railway Department. To
the best knowledge, information and belief of directors of the
Company, having made all reasonable enquiries, Railway
Department is considered as an independent third party as despite
being a joint venture partner, it has no effective interest in the
operations of Xiamen Plaza.

Fujian Enterprises is a trading conglomerate incorporated in Hong
Kong with limited liability, and under administration of Fujian
Provincial Stateowned Asset Administration Commission of the
PRC. Both Fujian Enterprises and the Company are ultimately
owned by Fujian provincial government of the PRC. There are no
common directors among Fujian Enterprises and any member of
the Group.

Fujian Holdings Limited Interim Report 2008
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20.

RELATED PARTY TRANSACTIONS (Continued)

Rentals

The Group paid rents to the fellow subsidiaries of the Company
for the lease of office, directors and staff quarters amounted to
HK$240,120, HK$192,000 and HK$Nil respectively for the year
ended 30 June 2008 (30 June 2007: HK$240,120, HK$192,000
and HK$30,000). The rental was calculated by reference to open
market rentals.

Compensation of key management personnel
The remuneration of directors and other members of key
management during the year/period was as follows:

200 ERBEATZRS (@)

He
HE_TTZN\FAA=TAHLFE &
EEEHRBEERLE BEERETHFS
MARBZRZNBRAR S SHEE
240,120787C ~ 192,000/ T M & (— 2 F
tFEXNA=+H:240,120% T *
192,000 7T 230,000/ L) @ #& h&
ZRATHERETE

FTEEBARBZHME
EAFENE EFREAMEEARZ
et :

30 June 2008 30 June 2007

(Unaudited) (Unaudited)

—EENFE —ETLF

~BE=1H NA=+H

(REER) (REEEZ)

Short-term employee benefits 5 EAE A 900,000 900,000

The remuneration of directors and key executives is determined
by the remuneration committee having regard to the performance
of individuals and market trends.

FMZEES2REAARRMTISER LA
REEENTIBITRAEBZMZ -
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21. POST BALANCE SHEET EVENTS 21. KSERRER

(i) On 3July 2008, the Group entered into a sale and purchase () RMZZTENFEA=H ~EEHE
agreement to dispose of its entire equity interests in Sherrin InE HEBR A R 2 IR AR
Property Investment Limited, an associate of the Company 513 —IEIE B a5 1 B A B im e it
to the existing shareholders at a consideration of HK$2.83 EBERAR 2 HERIEE2838
million. BIT °

(i) On 3July 2008, the Group entered into a sale and purchase (i) RZZEZENFELHA=H KEEH
agreement to acquire a property from Sherrin Property IR EER ARG L —BEER
Investment Limited at a consideration of HK$3.82 million. BB ERRMEBRARIEREZ —

Y EVEE3NEB T °

22. COMPARATIVE FIGURES 22. LBHF
With a review of financial statements presentation, certain items RERTBRK 2 25HAE - BBKR
in the financial statements were reclassified which would result RXETEEEEN»E UESEME
in a more appropriate presentation of events or transactions. PIEHHR S - Bt - EEFHALER
Accordingly, comparative figures have been reclassified to HT  UFEAFEZE2IAN -

conform with the current year’s presentation.
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