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The Board of Directors (the “Board”) of
Raymond Industrial Limited (the “Company”)
present the interim report for the six months
ended 30th June 2008 of the Company and
its subsidiaries (collectively the “Group”). The
consolidated income statement of the Group
for the six months ended 30th June 2008
and the consolidated balance sheet of the
Group as at 30th June 2008, along with
selected explanatory notes, are unaudited
and have been reviewed by the Company’s
Audit Committee together with the
Company’s independent auditor, Baker Tilly
Hong Kong Limited.

BUSINESS HIGHLIGHTS

In the first half of 2008, we have seen
continued weakness in the US and Europe
retail market, which adversely affected our
core small electrical appliance business. The
turnover of the Group was HK$338 million in
the first six months of 2008, representing a
decrease of 12% compared with turnover at
the same time last year for the Group’s result.
The Group’s net loss was HK$8.74 million
(including a one time stock options valuation
expense of HK$5.3 million), as compared
with HK$5.77 million net loss same time last
year.

Despite lower turnover, we have almost
completed our effort to overhaul our product
line-up and discontinued manufacturing lower
margins old product lines. We expect in the
next 6-12 months, depending on macro
market conditions, we will be in a better
position to launch new products with new
technological innovations that can possibly
increase our turnover and improve our
profitability.
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Because of the earthquake in Sichuan
province, the PRC, in May 2008, and the
oversupply in the paper industries, we still
struggled to reach agreement with potential
buyers to dispose of our paper investment
in the Group’s associate company Cheung
Fung Technology (Holdings) Ltd. (“Cheung
Fung”). Nevertheless, since the Company
does not provide additional financial
guarantees to Cheung Fung’s lender, and
the Company is not liable for any potential
lawsuits against Cheung Fung, we do not
foresee the worsening financial position of
Cheung Fung would in turn impact the
Company'’s financial statement.

PROSPECTS FOR THE SECOND
HALF OF 2008

The Company continues to develop and
launch new innovative products during the
first half of 2008. We have filed several
patents based on new technology during the
same period that we can incorporate into
our new product line. The Company is
optimistic that the new products to be
launched in the next 12 months will make
substantial impact to the Company’s turnover
and margins.

Like other manufacturers, we have adopted
the Lean Sigma principle in our operations
to improve production efficiency and better
manage our supply chain to control costs.
We also invest in new manufacturing
processes that would give us distinct
competitive advantages over our competitors.
We would look at non-electrical products that
would use similar manufacturing processes
to ensure a low risk product diversification
strategy into new product categories.
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Despite the continuing worsening market
conditions and financial position of Cheung
Fung operations (Sichuan Jinfeng Paper
Company), our management is of the opinion
that further deterioration in our Cheung Fung
paper investment would not materially affect
the Group’s financial position since full
provisions of the Cheung Fung investment
had been made at year end of 2007. Our
management has already laid off the
management team which monitored
operations of the paper business at the
beginning of 2008, and we will focus our
resources and effort to grow our core
business moving forward.

INTERIM DIVIDEND

At a meeting held on 22nd September 2008,
the Board of Directors proposed an interim
dividend of 5 HK cents (2007: 5 HK cents)
per ordinary share.

BEAMEAL
Six months ended
“EENE —TT LR
AB=TH ~NA=1H
30th June 2008 30th June 2007
BEFTT BEFT
HK$°000 HK$’000
B#EIK ?*EFHHHX =) Interim, proposed, of 5 HK cents
SR EREEW (2007: 5 HK cents) per ordinary share
(ZZTEF : BES) 19,693 19,693

P i K 3% 2 7P HAR B = AT
NAZ+ - BE&ETE]
393,864,884 51 & °

RAYMOND Industrial Ltd. FIREXER D =

The interim dividend proposed was
computed based on 393,864,884 ordinary
shares of the Company in issue on 22nd
September 2008.
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In order to qualify for the interim dividends,
all transfers accompanied by the relevant
share certificates must be lodged with the
Company’s share registrars, Computershare
Hong Kong Investor Services Limited, at 46th
Floor, Hopewell Centre, 183 Queen’s Road
East, Wan Chai, Hong Kong by 4:30 p.m.
on 10th October 2008. The interim dividend
will be payable on 22nd October 2008, to
shareholders whose names appear on the
register of members at the close of business
on 14th October 2008.

The book of transfers and register of
members will be closed from 13th October
2008 to 14th October 2008, both days
inclusive, during which period no transfer of
shares will be registered.

FINANCIAL POSITION

The liquidity position of the Company was
good. The current ratio was 4.44 as of 30th
June 2008.

Bank balances and cash were HK$209 million
as of 30th June 2008, representing a
decrease of HK$98 million over that of the
same date of the previous year. The change
was mainly due to cash used in supporting
operating activities and special dividends paid
out at fiscal year end of 2007.

There was no bank borrowing as of 30th
June 2008, and the Group had no contingent
liabilities as of 30th June 2008.

As of 30th June 2008, the Group had
commitments for capital contribution to
subsidiaries (authorised but not contracted
for) of HK$47 million (31st December 2007:
HK$47 million) and contracted for purchase
of equipments and moulds HK$2.3 million
(31st December 2007: Nil).
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CHARGE ON ASSETS

The Group has no charges on assets as of
30th June 2008.

FOREIGN EXCHANGE EXPOSURE

Most of the Group’s transactions were
conducted in US Dollars, Hong Kong Dollars
and Renminbi. The Group does not foresee
any substantial exposure to foreign currency
fluctuations and thus use of financial
instruments for exchange rate hedging
purpose is not considered.

STAFF

The Group currently employs approximately
30 Hong Kong staff members and has
participated in the Mandatory Provident Fund
Scheme and defined contribution pension
schemes. Our factory in mainland China
employs about 250 staff members. Workers
employed directly or indirectly by the factory
ranged from 3,000 to 4,000 persons during
the period.

The Group’s remuneration policies and share
option scheme remained the same as
revealed in the annual financial statements
for the year ended 31st December 2007.

On behalf of the Board, | would like to extend
the Board’s appreciation to all our staff
members for their hard work and dedication
throughout the period.

PURCHASE, SALE OR
REDEMPTION OF OWN SHARES

The Company has not redeemed any of its
shares during the period. Neither the
Company nor any of its subsidiaries has
purchased, sold or redeemed any of the
Company’s shares during the period.
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SHARE OPTIONS

Share options are granted to directors,
employees and other eligible participants

(T5t&81) &= ﬁ%&ﬁ?@/\ﬁ%/\i specified under the Share Option Scheme
R TERE - SFEIGEKFS —ZFZT  (the “Scheme”) approved by shareholders of
tEZFERBRERPHEE - the Company at an Extraordinary General
Meeting on 6th June 2003. Details of the
Scheme were disclosed in the 2007 annual
financial statements.
R-ZZEZNFENA=Z1+A8 ' REFEIRE  Details of the share options outstanding as
i ARITER B RESF BN T at 30th June 2008 which have been granted
under the Scheme are as follows:
BREHE
Number of options
RZ2ENE RZZENE
-B-8 ~A=tH
2&8%  BaRd BrfE &8
Held at Granted  Exercised Held at TR REAS TS
#e 1st January  during the  during the  30th June Exercise Grant Exercisable
Name 2008 period period 2008 price date period
BT
HK$
HITEZE
Executive Directors
E5flna - 3,800,088 - 3,800,088 0.91 —ITN\E “EFE\ERA=TRZE
Mr. Wong, Wilson Kin Lae ~A=TH Z5-NERRZTNhAB
30th June 2008 30th June 2008 to
29th June 2018
ENELE - 3,800,000 - 3,800,000 0.91 -+ J1¢:3 —EEN\ERR=THE
Mr. Wong, Raymond Man Hin ~AZtH ZE-\FXAZTNA
30th June 2008 30th June 2008 to
29th June 2018
EROAE - 3,800,000 - 3,800,000 0.91 ZEE\ERAZTHE
Mr. Wong, John Ying Man Z5-NERAZTNAB
30th June 2008 30th June 2008 to
29th June 2018
ERERA ( ) - 3,800,000 - 3,800,000 0.91 -+ J1¢:3 “EEN\FAR=THE
Mr. Mok Kin Hing (Note 1) ~AZtH ZE-\FXAZTNA
30th June 2008 30th June 2008 to

RAYMOND Industrial Ltd. FIREXER A 7

29th June 2018
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BREHA
Number of options
RZZENE RZBENE
-B-8 ~BE=1H
&8 HRRE  HATR &8
Held at Granted  Exercised Held at TR REAH TS
#e 1st January  during the  during the  30th June Exercise Grant Exercisable
Name 2008 period period 2008 price date period
BT
HK$
FHTEE
Non-Executive Directors
EYFRT 493,000 - - 493,000 2.425 ik ZERREAACT-HE
Dr. Wong, Philip Kin Hang ~E-t-R —%-=%£5R1A
21st June 2005 21st June 2006 to
5th June 2013
- 1,750,000 - 1,750,000 0.91 —ZT)\f ZEE\ERA=TAE
~NA=TH ZZ-\§~A=tNA
30th June 2008 30th June 2008 to
29th June 2018
BEHERE - 1,750,000 - 1,750,000 091 ZEENE ZEE\FRAZTRHE
Mr. Huang Zhouchang ~A=TH ZE-\FXAZTAA
30th June 2008 30th June 2008 to
29th June 2018
ROt (fzte) - 1,750,000 - 1,750,000 0.91 Z33N TT\ERA=HHE
Ms. Li Yinghong (Note 2) ~NAZTH F-NERAZTNA
30th June 2008 30th June 2008 to
29th June 2018
BUFiES
Independent Non-Executive Directors
RRELE - 393,800 - 393,800 0.91 Z33N ZZE\FRAZTHE
Mr. Leung, Michael Kai Hung ~NAZTH Z5-NERRZTNAB
30th June 2008 30th June 2008 to
29th June 2018
BLERE - 393,800 - 393,800 0.91 ZEENE ZE2E\FRAZTRHE
Mr. Fan, Anthony Ren Da ~A=1H ZE-\FXAZTNA
30th June 2008 30th June 2008 to
29th June 2018
RRRLE - 393,800 - 393,800 0.91 Z33N ZZE\FRAZTHE
Mr. Ng Yiu Ming ~AZTH Z5-NERAZTIAB
30th June 2008 30th June 2008 to
29th June 2018

RAYMOND Industrial Ltd. FIREXER D =
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BREHA
Number of options
RZZBNE RZBBN\E
-B-8 ~A=tH
&8 BaRY  BROR L&

Held at Granted  Exercised Held at | BHAH TES
£ st January  during the  during the  30th June Exercise Grant Exercisable
Name 2008 period period 2008 price date period

BT
HK$
REE

Alternate Directors
REBEE - 450,000 - 450,000 0.91 “TT\F ZEENFRAZTHE
Mr. Xiong Zhengfeng ~NEZtH ZZ-\§~AZtNA
30th June 2008 30th June 2008 to
29th June 2018
ERGRE (W) - 450,000 - 450,000 0.91 “2EN\§ “E3\RA=TRE
Mr. Wong, David Ying Kit (Note 3) ~RB=TH ZE-\FXA=TNA
30th June 2008 30th June 2008 to
29th June 2018
FLHEE (Hi4) - 930,000 - 930,000 0.91 ZZT\F ZZT\FrAZTRE
Mr. Zhang Yuankun (Note 4) ~AE=1H ZZ-\§XAZTNA
30th June 2008 30th June 2008 to
29th June 2018
EftfES 552,000 - - 552,000 2.425 “ZTRE ZERREAAZT-HE
Other employees ~AZt-A i St Y b=
21st June 2005 21st June 2005 to
5th June 2013
- 9,830,000 - 9,830,000 091 ZEENE “ZE\ERAZTRHE
~A=TH ZE-\FXA-TNA
30th June 2008 30th June 2008 to
29th June 2018
EtAEBAT 170,000 - - 170,000 2.425 —2%h% S ST e = Y
Other eligible persons ~BZ+-H “Z-=%;A1A
21st June 2005 21st June 2005 to
5th June 2013
- 6,095,000 - 6,095,000 091 2T N\E ZEE\ERA=TRHE
~B=TH ZE-\FXAZTNA
30th June 2008 30th June 2008 to
29th June 2018

1,215,000 39,386,488 - 40,601,488

RAYMOND Industrial Ltd. FIREXER A
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K et - Notes:

10

EREEAN-_ZTTENFLA—BEZ
£/ R BT E B A& 3,800,000
DEIRKE - RARER @ & LAER
TEEITLE ©

Mr. Mok Kin Hing was granted with
3,800,000 share options prior to his
appointment as an executive director of
the Company on 1st July 2008. As of the
date of this report, none of the subject
share options has been exercised.

2) ?B%%Iﬁtﬁé‘:;?%)\itﬂ MEEZ 2 Ms. Li Yinghong was granted with
FARARGFA FHITE F A ER 1,750,000 share options prior to her
1,750,00017 88 A% #E E’\\$§ﬁ¢ B # appointment as a non-executive director
??\I\J:LE%HXTEE{T@ e of the Company on 4th July 2008. As of

the date of this report, none of the subject
share options has been exercised.

3) EREXARZFEN\FLATNBEEZ 3 Mr. Wong, David Ying Kit was granted with
EARRAFATERTELBH L 2R 450,000 share options prior to his
é?ﬁﬂ%?ﬂwo 00017 fE AR #E o AN TR appointment as alternate director to Dr.

CBEE F PR AR AT(E o Wong, Philip Kin Hang, a non-executive
director of the Company, on 4th July 2008.
As of the date of this report, none of the
subject share options has been exercised.
4) RITHEER-_TTZN\FLATOBAEZ 4 Mr. Zhang Yuankun was granted with

RAYMOND Industrial Ltd. FIREXER D =

EEARRERRPTESELHEE
z&%%m%%gso 00017 & AR #E o P
RREBD - BE D ERERETE -

930,000 share options prior to his
appointment as alternate director to Mr.
Wong, Wilson Kin Lae, chairman and
executive director of the Company, on 4th
July 2008. As of the date of this report,
none of the subject share options has
been exercised.

Interim Report 2008 iR &
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DIRECTORS’ INTERESTS IN
SHARES AND UNDERLYING
SHARES OF THE COMPANY

As at 30th June 2008, the interests of the
Directors of the Company in the shares and
underlying shares of the Company and its
associated corporations (within the meaning
of the Securities and Futures Ordinance
(“SFQO”")), as recorded in the register
maintained by the Company under Section
352 of the SFO or as otherwise notified to
the Company and The Stock Exchange of
Hong Kong Limited pursuant to the Model
Code for Securities Transactions by Directors
of Listed Issuers were as follows:

R #E
Number of shares
AR REER R BRE
EEfg Personal Family Corporate Share &t A%
Name of Director interests interests interests options Total Percentage
(H£9)
(Note 9)
HITEF
Executive Directors
BEREE 4,576,008 150,000 91,313,597 3,800,088 99,839,693 25.35%
Mr. Wong, Wilson Kin Lae (Hfix1) (Hfz#2)
(Note 1) (Note 2)
BEXBEE 6,417,972 - - 3,800,000 10,217,972 2.60%
Mr. Wong, Raymond Man Hin
BEFEE 7,668,448 - - 3,800,000 11,468,448 2.91%
Mr. Wong, John Ying Man
BRAKE (Hi#s) - = - 3,200,000 3,800,000 0.96%
Mr. Mok Kin Hing (Note 3)
HNTEE
Non-Executive Directors
BLTET - 421,000 35,669,688 2,243,000 38,333,688 9.73%
Dr. Wong, Philip Kin Hang (Hizt4) (Hf##s)
(Note 4) (Note 5)
BHEAE 600,000 - - 1,750,000 2,350,000 0.60%
Mr. Huang Zhouchang
£ RSl (1)) - - - 1,750,000 1,750,000 0.44%

Ms. Li Yinghong (Note 6)

RAYMOND Industrial Ltd. FIREXER A 7
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kiee
Number of shares
fAARS FEER EEER BRE
EEi2 Personal Family Corporate Share &t ERES
Name of Director interests interests interests options Total Percentage
(Hizt9)
(Note 9)

BUFHITEE

Independent Non-Executive Directors

2RIELE 3,694,300 N a 393,800 4,088,100 1.04%

Mr. Leung, Michael Kai Hung

CERE 644,300 a N 393,800 1,088,100 0.26%

Mr. Fan, Anthony Ren Da

RAEE 330,000 - . 393,800 723,800 0.18%

Mr. Ng Yiu Ming

REE

Alternate Directors

REBLE - B N 450,000 450,000 0.11%

Mr. Xiong Zhengfeng

ERGRE (W3t7) - - - 450,000 450,000 0.11%

Mr. Wong, David Ying Kit (Note 7)

KT (Hiite) - - - 930,000 930,000 0.24%

Mr. Zhang Yuankun (Note 8)

Hfat - Notes:

1) ZERGDBAELMNEEZRBFMAE 1) Ms. Sun, Amelia Kwing Hai, spouse of Mr.
ZTRE=KRRE - Wong, Wilson Kin Lae, is the beneficial

shareholder.

2) ZERMTEBRALNCERREERE 2 These shares were held by Broadbridge
T & 2 & % B Z Broadbridge Enterprises Limited and Diamond-Harvest
Enterprises Limited# Diamond-Harvest Limited, both of which are wholly and
Limited 58 ° beneficially owned by Mr. Wong, Wilson

Kin Lae and his spouse.

3) BEREEER_TENFLA—BEZ 3) Mr. Mok Kin Hing was granted with
£ A& Q R 1TE £ 51 1% 3,800,000 3,800,000 share options prior to his
MEEREHE - MAARE R @ #ifm i A% appointment as an executive director of
BEREITIE o the Company on 1st July 2008. As of the

date of this report, none of the subject
share options has been exercised.

4) B2 4) Mrs. Wong Cheng, Gertrude Kwok

RAYMOND Industrial Ltd. FIREXER D =

SR A EZ TR L REBEEHE
AEmRE -

Cheung, spouse of Dr. Wong, Philip Kin
Hang, is the beneficial shareholder.

Interim Report 2008 iR &
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(G- VNN 3F 1T E E g
1,750, ooomﬁﬂﬂ c RARER -
b3 B AR AR AT (o

WA
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7) FRGLENR ST N\FLANBES
EAARRERTES=m L 2R
E F 3£ % 450,00000 B8 AR o A AN
E8  BE MR EETE o

8) RTHMEANR —_EENFLAMNARES
EABARRERERATESHLALE
Zf&§$m«i%930 00017 & A #E © M
AIRER - BEE COBERERETE -

B OEBRETHAE - HEBAM L
Bl > B8 AR 2515 -

Itk B840 BT 51) #E 28 UK
BEPHOEFR -

SRR E 2 B R B

B Ealsh - EARIREA - AQE R HEM
BRARMRAELEEMBGE  EFREAES
AREMBA R R R EMEANER 2R
B MRS A& o

RAYMOND Industrial Ltd. FIREXER A 7
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5) These shares were held by Ho Kit Man
Inc., which are wholly and beneficially
owned by Dr. Wong, Philip Kin Hang and
his spouse.

6) Ms. Li Yinghong was granted with
1,750,000 share options prior to her
appointment as a non-executive director
of the Company on 4th July 2008. As of
the date of this report, none of the subject
share options has been exercised.

7) Mr. Wong, David Ying Kit was granted with
450,000 share options prior to his
appointment as alternate director to Dr.
Wong, Philip Kin Hang, a non-executive
director of the Company, on 4th July 2008.
As of the date of this report, none of the
subject share options has been exercised.

8) Mr. Zhang Yuankun was granted with
930,000 share options prior to his
appointment as alternate director to Mr.
Wong, Wilson Kin Lae, chairman and
executive director of the Company, on 4th
July 2008. As of the date of this report,
none of the subject share options has
been exercised.

9) Share options are granted to the Directors
under the Scheme approved by
shareholders at an extraordinary general
meeting on 6th June 2003 and a
refreshment of share option mandate limit
under the Scheme that was approved by
shareholders at the annual general meeting
on 2nd June 2006. Please refer to details
disclosed under “Share Options” above.

All the interests disclosed under this section
represent long positions in the shares and
share options of the Company.

Saved as disclosed above, at no time during
the period was the Company or its
subsidiaries a party to any arrangement to
enable the Directors of the Company to
acquire benefits by means of the acquisition
of shares in, or debentures of, the Company
or its associated corporation.

Interim Report 2008 R Hisk &
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SUBSTANTIAL SHAREHOLDERS’
INTERESTS IN SHARES AND
UNDERLYING SHARES OF THE
COMPANY

According to the register of substantial
shareholders maintained under section 336
of the SFO as at 30th June 2008, the
Company had been notified of the following
substantial shareholders’ interests, being 5%
or more of the Company’s issued share
capital. These interests are in addition to
those disclosed above in respect of the
Directors.

R #E
Number of shares
BERRR REER EEER HitER
BREEE Registered Family Corporate Other &3t AR
Name of shareholder shareholders interests interests Interests Total Percentage
FHELT 150,000 8,376,096 91,313,597 - 99,839,693 25.356%
Ms. Sun, Amelia Kwing Hai (Hiz#1) (Hi#2)
(Note 1) (Note 2)
Diamond-Harvest Limited 77,881,760 - - 77,881,760 77,881,760 19.77%
(HiE3)
(Note 3)
RUERARAT - = 53,080,800 = 53,080,800 13.48%
Silver Talent Development Limited
BHEBELT 421,000 2,243,000 35,669,688 = 38,333,688 9.73%
Mrs. Wong Cheng, Gertrude (Hizt4) (Hfits)
Kwok Cheung (Note 4) (Note 5)
Ho Kit Man Inc. - - 35,669,688 - 35,669,688 9.73%
Allianz AG - - 40,015,000 - 40,015,000 10.16%

RAYMOND Industrial Ltd. FIREXER D =
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Notes:

1) These shares were held by Mr. Wong,
Wilson Kin Lae, spouse of Ms. Sun, Amelia
Kwing Hai, of which details are set out in
the “Directors’ Interests in Shares and
Underlying Shares of the Company”
section above.

2) These shares were held through
Broadbridge Enterprises Limited and
Diamond-Harvest Limited, companies
beneficially owned by Ms. Sun, Amelia
Kwing Hai and her spouse, Mr. Wong,
Wilson Kin Lae.

3) These shares were held through Diamond-
Harvest Limited, a company controlled by
Ms. Sun, Amelia Kwing Hai and Mr. Wong,
Wilson Kin Lae.

4) These shares were held by Dr. Wong,
Philip Kin Hang, spouse of Mrs. Wong
Cheng, Gertrude Kwok Cheung, of which
details are set out in the “Directors’
Interests in Shares and Underlying Shares
of the Company” section above.

5) These shares were held through Ho Kit
Man Inc., a company controlled by Mrs.
Wong Cheng, Gertrude Kwok Cheung and
Dr. Wong, Philip Kin Hang.

All the interests disclosed under this section

represent long positions in the shares of the
Company.
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CORPORATE GOVERNANCE

Throughout the period, the Company was in
compliance with the Code of Corporate
Governance Practices (the “CG Code”) set
out in Appendix 14 of The Rules Governing
the Listing of Securities of The Stock
Exchange of Hong Kong Limited (the “Listing
Rules”), with deviations from code provision
A.4.1 of the CG Code in respect of the
service term of independent non-executive
directors.

Under code provision A.4.1 of the CG Code,
non-executive directors (including
independent non-executive directors) should
be appointed for a specific term and subject
to re-election.

None of the existing independent non-
executive directors of the Company is
appointed for a specific term. This constitutes
a deviation from code provision A.4.1 of the
CG Code. However, all independent non-
executive directors are subject to retirement
by rotation and re-election at the annual
general meeting of the Company in
accordance with the provisions of the
Company’s Articles of Association. As such,
the Company considers that sufficient
measures have been taken to ensure that
the Company’s corporate governance
practices are no less exacting than those in
the CG Code.

REMUNERATION COMMITTEE

A Remuneration Committee has been
established in accordance with the
requirements of the CG Code. The
Remuneration Committee comprises two
Executive Directors, Mr. Wong, John Ying
Man and Mr. Wong, Raymond Man Hin, one
Non-Executive Director, Mr. Huang
Zhouchang, and three Independent Non-
Executive Directors, Mr. Leung, Michael Kai
Hung (Chairman), Mr. Fan, Anthony Ren Da
and Mr. Ng Yiu Ming.

Interim Report 2008 iR &
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MODEL CODE

The Company has adopted the Model Code
for Securities Transactions by Directors of
Listed Issuers set out in Appendix 10 to the
Listing Rules as its own code of conduct
regarding securities transactions by the
Directors of the Company (the “Code”).
Having made specific enquiry, all the
Directors confirmed that they had complied
with the required standards as set out in the
Code during the six months period ended
30th June 2008.

AUDIT COMMITTEE

The written terms of reference which describe
the authority and duties of the Audit
Committee were prepared and adopted with
reference to “A Guide for The Formation of
An Audit Committee” published by the Hong
Kong Institute of Certified Public
Accountants.

The Audit Committee of the Company has
reviewed with the management the
accounting practices and principles adopted
by the Group and discussed auditing, internal
control and financial reporting matters with
the management of the Company including
the review of the interim results and the
interim report for the six months ended 30th
June 2008.

By Order of the Board
Wong, Wilson Kin Lae
Chairman

Hong Kong, 22nd September 2008
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To the board of directors of

Raymond Industrial Limited
(Incorporated in Hong Kong with limited
liability)

Introduction

We have reviewed the interim financial report
set out on pages 20 to 64 which comprises
the consolidated balance sheet of Raymond
Industrial Limited as at 30th June 2008 and
the related consolidated income instatement,
consolidated statement of changes in equity
and consolidated cash flows statement for
the six-month period then ended and other
explanatory notes. The Rules Governing the
Listing of Securities on The Stock Exchange
of Hong Kong Limited require the preparation
of an interim financial report to be in
compliance with the relevant provisions
thereof and Hong Kong Accounting Standard
34 “Interim financial reporting” issued by the
Hong Kong Institute of Certified Public
Accountants. The directors are responsible
for the preparation and presentation of the
interim financial report in accordance with
Hong Kong Accounting Standard 34.

Our responsibility is to express a conclusion,
based on our review, on this interim financial
report and to report our conclusion solely to
you, as a body, in accordance with our
agreed terms of engagement, and for no
other purpose. We do not assume
responsibility towards or accept liability to
any other person for the contents of this
report.
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Scope of review

We conducted our review in accordance with
Hong Kong Standard on Review
Engagements 2410 “Review of interim
financial information performed by the
independent auditor of the entity” issued by
the Hong Kong Institute of Certified Public
Accountants. A review of the interim financial
report consists of making enquiries, primarily
of persons responsible for financial and
accounting matters, and applying analytical
and other review procedures. A review is
substantially less in scope than an audit
conducted in accordance with Hong Kong
Standards on Auditing and consequently
does not enable us to obtain assurance that
we would become aware of all significant
matters that might be identified in an audit.
Accordingly, we do not express an audit
opinion.

Conclusion

Based on our review, nothing has come to
our attention that causes us to believe that
the interim financial report for the six-month
period ended 30th June 2008 is not
prepared, in all material respects, in
accordance with Hong Kong Accounting
Standard 34 “Interim financial reporting”.

Baker Tilly Hong Kong Limited
Certified Public Accountants

Hong Kong, 22nd September 2008
Andrew David Ross

Practising certificate number P01183
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Consolidated Income Statement
BE_ZTZNEANA=Z1TAHLENEA - KREBZ (ABE BEBEN)

For the six months ended 30th June 2008 — Unaudited (Expressed in Hong Kong dollars)

BEAA=1+HL~MEA
Six months ended 30th June

“EEZNF ZZTLF
2008 2007
it &t BEF T BRI
Notes HK$’000 HK$'000
EXH Turnover 4 337,882 382,872
HEKAR Cost of sales (322,144) (360,732)
EX Gross profit 15,738 22,140
Hi A Other revenue 6 4,007 10,086
0% (B1B) /s Other net (loss)/income 6 (348) 2,605
HEER Selling expenses (5,470) (6,242)
—RRITHER General and administrative expenses (31,545) (28,333)
£E (FR) RR (Loss)/profit from operations (17,618) 256
FERHE S A R B R Share of losses of associates - (5,215)
MRBiATE B Loss before taxation 7 (17,618) (4,959)
BB A/ (Zih) Income tax credit/(expense) 8 8,879 (811)
ADARRERS Loss for the period and
rHEER attributable to equity
shareholders of the Company 10 (8,739) (5,770)
ADEREEN Dividends payable to equity
RERE shareholders of the Company
attributable to the interim period: ~ 9(a)
TFEHKRE Interim dividend 19,693 19,693
SRER - B Loss per share, HK cents 10 (2.22) (1.50)

BN FE26HEE64H ZHIsE AL E  The notes on pages 26 to 64 form part of
W HE 2 — 810 - this interim financial report.
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Consolidated Balance Sheet

REZZBENFRA=THEE UABBREM)

At 30th June 2008 (Expressed in Hong Kong dollars)

R-ZBENE RZEZT+HF
~AAZ+R +ZA=+—H
At 30th June At 31st December
2008 2007
(REER) (BEZ)
(Unaudited) (Audited)
ik BETFTT BEFTT
Notes HK$’000 HK$'000
ERBEE Non-current assets
BEEE Fixed assets 11
-M% BERR - Property, plant and equipment 177,575 179,173
- RELCEHERE - Interests in leasehold land
BRZTihER held for own use under
operating leases 14,656 14,321
- WNG Interests in associates 12 - =
BEREEE Deferred tax assets 13(b) 4,367 4,223
196,598 197,717
REBEE Current assets
ﬁ =8 Inventories 14 94,683 103,511
2 5 RE MWK ERE Trade and other receivables 15 111,458 121,299
5% ERARER Loan and interest receivable
KB R B from an associate 12 = =
AR EBIE Tax recoverable 13(a) 8,307 =
RekBeEEEE Cash and cash equivalents 16 208,947 305,371
423,395 530,181
hBEE Current liabilities
B 5 R HE b ETIRE Trade and other payables 17 92,407 115,370
& Provision for financial loss 18 - 7,800
AEHE Current taxation 13(a) 151 6,247
R B Dividends payable 2,694 1,298
95,252 130,715
TEBEERE Net current assets 328,143 399,466
BEERRBDERE Total assets less current liabilities 524,741 597,183

RAYMOND Industrial Ltd. FIREXER A 7
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Consolidated Balance Sheet

RZTTZNFRB=1THEE UNEEREM)
At 30th June 2008 (Expressed in Hong Kong dollars)

R-ZBENE RZEZT+HF
AA=+tHB +ZR=+—H
At 30th June At 31st December
2008 2007
(REER) (BE%)
(Unaudited) (Audited)
ik BEFT BETT
Notes HK$’000 HK$'000
FRBEE Non-current liabilities

BEERESE Deferred tax liabilities 13(b) 2,820 3,313
EERE NET ASSETS 521,921 593,870

EERRHE CAPITAL AND RESERVES 20
g Share capital 196,932 196,932
i Reserves 324,989 396,938
MR TOTAL EQUITY 521,921 593,870

REZETZNFAAZ+—AEEFSIE

RARRETIE -

B A
Wilson Wong Kin Lae
=

Director

HNE26H £ X648 2 I st R AR UL+ 5
B}

BRE 2 — B -

Approved and authorised for issue by the

board of directors on 22nd September 2008.

EXHE

Raymond Wong Man Hin

EF

Director

RAYMOND Industrial Ltd. RIRZE#ER AT  Interim Report 2008 FHiFRE

The notes on pages 26 to 64 form part of
this interim financial report.



HEEREER
Consolidated Statement of Changes in Equity
BEZZSZNFAA=THILAEA -RLEEZR (UABEABEN)

For the six months ended 30th June 2008 — Unaudited (Expressed in Hong Kong dollars)

BEAA=1+HL~MEA
Six months ended 30th June

“EENE “ETLF
2008 2007
it &t BEF T BETFT
Notes HK$’000 HK$'000
R—A-Bz@fE:R Total equity at 1st January 593,870 722,120
HESFEEAR Net income recognised directly
ZEAE in equity:
BEFIINHBAR Exchange differences on
RE A DR BERE translation of the financial
ZERER statements of overseas
subsidiaries and associates 20 14,112 9,615
FHEERFE Net loss for the period (8,739) (5,770)
FHBERA WA Total recognised income and
REARAAGRE expense for the period
Efh#sg and attributable to equity
share holders of the Company 5,373 3,845
AHHEEIRE RIE Dividends declared and approved
2HRE during the period 9b) (82,712) (82,712)
REXRBAMLFH Movements in equity arising from
ZEREH capital transactions:
BREMRHERER Equity settled share-based
transactions 20 5,390 -
RAR=+HAES Total equity at 30th June 20 521,921 643,253

BN FE26HEE64H ZHIsE AL E  The notes on pages 26 to 64 form part of
B

BRE 2 — B -

this interim financial report.
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RERETRER

Consolidated Cash Flow Statement

HIEZTTZNFERNA=FTHIEAEA - REEZ ABBEREM)
For the six months ended 30th June 2008 — Unaudited (Expressed in Hong Kong dollars)

BEAA=tHLEAER
Six months ended 30th June

“EENE i 2
2008 2007
Fifa BETT BEFT
Notes HK$’000 HK$'000
LEEE Operating activities
BREAIER Loss before taxation (17,618) (4,959)
RE Adjustments for:
—HEKA - Interest income 6 (3,887) (10,086)
-F& - Depreciation 7(b) 12,949 11,820
~HENE  BEREE - Net (gain)/loss on disposal
2 (Fl&) /BREFE of property, plant and
equipment 6 (99) 124
-BEEERERERR ~ Amortisation of interests
kit 53 in leasehold land held for own
24 use under operating leases 7(b) 243 225
—HEEAREE — Share of losses of associates - 5,215
~BRENRAERSM - Equity-settled share-based
EH payment transactions 20 5,390 -
-BRER/ (fE) FE - Foreign exchange loss/(gain), net 4,259 (335)

EEESRBDAREER

By EmEE
BOES R ERERE
O E SR E M RE
BOBBRREE

BefmAzRE

RAX M
- BEMBRXM
— BN RIR i
BHNHIERE

BeFBMACRERE

Operating profit before changes

in working capital 1,237 2,004
Decrease/(increase) in inventories 8,828 (19,634)
Decrease in trade and other receivables 9,841 33,129
Decrease in trade and other payables (22,963) (18,345)
Decrease in provision for financial loss (7,800) -
Cash used in operations (10,857) (2,846)
Tax paid

- Hong Kong profits tax paid (12,995) -

- Overseas tax paid (1,511) (1,878)
Overseas tax refund 8 8,503 265
Net cash used in operating activities (16,860) (4,459)

RAYMOND Industrial Ltd. RIRZE#ER AT  Interim Report 2008 FHiFRE



RERERER
Consolidated Cash Flow Statement
BE_ZZ)N\EXNA=Z1THLEANERA - RKEFZ ABBHEMN)

For the six months ended 30th June 2008 — Unaudited (Expressed in Hong Kong dollars)

BEZAA=tHLEAER
Six months ended 30th June

“EENE “ETLF
2008 2007
Fife BETT BETT
Notes HK$’000 HK$'000
REEE Investing activities
XHEENS  BERR Payment for the purchase of property,
plant and equipment (2,978) (1,409)
HENE  BE KR Proceeds from sale of property,

FBRE plant and equipment 333 201
FIEWA Interest received 3,887 10,086
REETDELZRELRE Net cash generated from investing

activities 1,242 8,878
MEEE Financing activities
RS Dividends paid (81,316) (82,170)
RETBFMACESRE Net cash used in financing activities (81,316) (82,170)
HOBRERBEEEER Decrease in cash and cash

equivalents (96,934) (77,751)
R-A-AzB&RES Cash and cash equivalents

Z£EEH at 1st January 305,371 383,107

HNEERZB ¥ Effect of foreign exchange
rate changes 510 1,205

RAAZTAZEER Cash and cash equivalents
REeEEER at 30th June 16 208,947 306,561

BN FE26HEE64H ZHIsE AL E  The notes on pages 26 to 64 form part of
B

BRE 2 — B -

this interim financial report.
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Notes to the Interim Financial Report
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1 COMPANY INFORMATION

Raymond Industrial Limited is a company
incorporated and domiciled in Hong Kong
and has its registered office and principal
place of business at Rooms 1801 - 18183,
18th Floor Grandtech Centre, 8 On Ping
Street, Shatin, New Territories, Hong Kong.

2 BASIS OF PREPARATION

The interim financial report of Raymond
Industrial Limited (the “Company”) and its
subsidiaries (together referred to as the
“Group”) and the Group’s interests in
associates has been prepared in accordance
with the applicable disclosure provisions of
the Rules Governing the Listing of Securities
on the Stock Exchange of Hong Kong
Limited, including compliance with Hong
Kong Accounting Standard 34 “Interim
financial reporting” (“HKAS 34”) issued by
the Hong Kong Institute of Certified Public
Accountants (“HKICPA”). It was authorised
for issuance on 22nd September 2008.

The interim financial report has been
prepared in accordance with substantially the
same accounting policies adopted in the
2007 annual financial statements. Please
refer to Note 3 for the discussion of new
and revised Hong Kong Financial Reporting
Standards (“HKFRSs”) adopted by the Group
in 2008. HKFRSs include Hong Kong
Accounting Standards (“HKAS”) and related
interpretations.

The preparation of an interim financial report
in conformity with HKAS 34 requires
management to make judgements, estimates
and assumptions that affect the application
of policies and reported amounts of assets
and liabilities, income and expenses on a
year to date basis. Actual results may differ
from these estimates.

Interim Report 2008 iR &
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2 BASIS OF PREPARATION
(Continued)

In preparing this interim financial report, the
significant judgements made by management
in applying the Group’s accounting policies
and the key sources of estimation uncertainty
were the same as those that applied to the
2007 annual financial statements.

The interim financial report contains
condensed consolidated financial statements
and selected explanatory notes. The notes
include an explanation of events and
transactions that are significant to an
understanding of the changes in financial
position and performance of the Group and
the Group’s interests in associates since the
2007 annual financial statements. The
condensed consolidated interim financial
statements and notes thereon do not include
all of the information required for a full set of
financial statements prepared in accordance
with HKFRSs.

The interim financial report is unaudited, but
has been reviewed by the Company’s Audit
Committee. This interim financial report has
also been reviewed by Baker Tilly Hong Kong
Limited in accordance with Hong Kong
Standard on Review Engagements 2410
“Review of interim financial information
performed by the independent auditor of the
entity” issued by the HKICPA. Baker Tilly
Hong Kong Limited’s independent review
report to the Board of Directors is included
on page 18 and 19.
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2 BASIS OF PREPARATION
(Continued)

The financial information relating to the
financial year ended 31st December 2007
that is included in the interim financial report
as being previously reported information does
not constitute the Group’s annual financial
statements prepared under HKFRSs for that
financial year but is derived from those
financial statements. The Group’s annual
financial statements for the year ended 31st
December 2007 are available at the
Company’s registered office. The
independent auditor has expressed an
unqualified opinion on those financial
statements in the audit report dated 18th
April 2008.

3 NEW AND REVISED HKFRSs

The HKICPA has issued a number of new
and revised HKFRSs that are first effective
or available for early adoption for the current
accounting period of the Group. The Board
of Directors has determined the accounting
policies to be adopted in the preparation of
the Group’s annual financial statements
prepared under HKFRSs for the year ending
31st December 2008, on the basis of
HKFRSs currently in issue.

The HKFRSs that will be effective or are
available for voluntary early adoption in the
annual financial statements prepared under
HKFRSs for the year ending 31st December
2008 may be affected by the issue of
additional interpretation(s) or other changes
announced by the HKICPA subsequent to
the date of issuance of this interim financial
report. Therefore the policies that will be
applied in the Group’s financial statements
for the year ending 31st December 2008
cannot be determined with certainty at the
date of issuance of this interim financial
report.
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3 NEW AND REVISED HKFRSs
(Continued)

The adoption of these new and revised
HKFRSs did not result in significant changes
to the Group’s accounting policies applied
in this interim financial report for the periods
presented. The Group has not applied any
new standard or interpretation that is not yet
effective for the current accounting period
(see note 25).

4 TURNOVER

The principal activities of the Group are
manufacturing and sale of electrical home
appliances.

Turnover represents the sales value of goods
supplied to customers.

5 SEGMENT REPORTING

Segment information is presented in respect
of the Group’s business and geographical
segments. Geographical segment information
is chosen as the primary reporting format
because this is more relevant to the Group’s
internal financial reporting.

(a) Geographical segments

The Group’s business is managed on a
worldwide basis, but participates in four
principal economic environments. The PRC,
Japan, Europe and North America are the
major market for all of the Group’s electrical
appliances business.

In presenting information on the basis of
geographical segments, segment revenue is
based on the geographical location of
customers. Segment assets and capital
expenditure are based on the geographical
location of the assets.

Interim Report 2008 R Hisk &
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5 DEBE (8) 5 SEGMENT REPORTING
(Continued)
(a) WEDHER (8) (a) Geographical segments
(Continued)
8 L1 % 4 i LEDEES aif
Inter-segment
United States The PRC Japan Europe Others elimination Total

008 2007 2008 2007 2008 2007 2008 2007 2008 2007 2008 2007 2008 2007

SRRNE TR Ao RN TR E_TRCEIRRNECTRLFCRRNE TR ECRR TR LEIRRNECTLE

RRZTBLAER Sixmonths ended HKS'000 FKS000 HKS'000 HKS000 HKS'000 HKS000 HKS000 HKSO00 HKSO00 HKSO00 HKS000 HKSO00 HKS00D HKS(000
(%E2H) 30th June (Unaudited) AWTT BYTn BRTm ANTn RNTR ANTn RMT ANTn BNTR BETn BRTn 2ETn BRTn AETn

BA Revenues

e External sales 87,305 90,165 11,180 13324 168468 171732 50218 76,360 20,566 31291 - - 31882 382872
hfEE Intr-segment seles - - 205752 257669 - - - - 318693 341108 (524,445) (398777) - -
87305 90,165 216932 270,993 168468 171732 50,273 76360 339,259 372300 (524, 445) (598,777) 387,862 382,872
PEE Seqment resuls GE%S) 8 (M) [ (0766 BT () R4 (116 (1019 [21599) (12435
LEL N Interest income 3887 10,086
RATHA Unalocated income 8 260
(Loss}/profit from operations (17,618 256
EBELAEE  Share of losses of associates - ()
hiER Loss before taxation (17618 (£959)
Rt A/ () Income tax creditexpense) 8819 1)
TEEE Loss for the period (8739 B.770)

KEFEREE  Depreciation and
amortisation for the period - - 12501 11448 - = - -6 597 13,192 12,04
Segment assets - - 307,204 313,426 - - - - 300,025 432,684 607,319 746,110
Inferests in associates - 50348
Unallocated assets 12,674 IX]
BEE Total assels 619,993 796,501
PN Segment fabiltes (9,501) (9,501) (21,558 (31852 - - - - (61,350) (%,172) (92,406) (137,529)
FHEE Unalocated liabltes (5,666) (15,729
B8E Total liabiities (98,072) (153248)

KEMERHTY  Capital expendiure
incurred during the period - - M0 109 - - - - 58 3 2918 1,409

RAYMOND Industrial Ltd. RIRZE#ER AT  Interim Report 2008 FHiFRE
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Notes to the Interim Financial Report

5 SEGMENT REPORTING

(Continued)

(b) Business segments

BUENRSEERMAT  The Group operates as a single business
segment for the manufacturing and sale of

electrical home appl

iances.

6 Hah A K% (B8) 6 OTHER REVENUE AND NET

(LOSS)/IN

COME

BEXA=+RHLAMEA
Six months ended

30th June
“EZ)\f ZTTLF
2008 2007
(REER) (REER)
(Unaudited) (Unaudited)
BEFTT BB
HK$°000 HK$’000
H ot W A Other revenue
RATH B WA Bank interest income 3,887 10,086
=itk ol lrdich= Rental receivable from operating leases,
WA RRAHAE other than those relating to investment
BREME property 120 =
4,007 10,086
Hi® (B8]) /s Other net (loss)/ income
HENE  WEREZE Net gain/(loss) on disposal of property, plant
Wi/ (BR)FE and equipment 99 (124)
B (B8 Rz FE Net exchange (loss)/gain (243) 1,435
Bt (i) /s Sundry (expenses)/income (204) 1,294
(348) 2,605

RAYMOND Industrial Ltd. FIREXER A 7
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7 BRBLATE B

BRRAEBETRNR T SRRER

7 LOSS BEFORE TAXATION

Loss before taxation is arrived after charging:

BEAA=THLEAMEA
Six months ended

30th June
“ETN\F ZTTtE
2008 2007
(REER) (REER)
(Unaudited) (Unaudited)
BETFTT BEFT
HK$°000 HK$'000
(a) BIRA Staff costs
5 IEREMRER Salaries, wages and other benefits 46,883 49,081
W5 % A4 Discretionary bonuses 550 1,700
32 RIS EEIHR Contributions to defined contribution
retirement plans 5,200 4,903
BaENTRAERSH Equity-settled share-based payment

HE (HzE20) transactions (note 20) 5,390 =
58,023 55,684

(b) EfIEE Other items:
HETEM A Cost of inventories sold# 322,144 360,732

i Amortisation
i - land lease premium 243 225

nE Depreciation
e ER & ~ property, plant and equipment 12,949 11,820
EmERKA Product development costs 676 143
# HETFTERAREBK52,150,00070 # Cost inventories includes
(Z2Z+F : #%50,613,0007T) & HK$52,150,000 (2007: HK$50,613,000)
EINARITE  ZeBIEERME relating to staff cost and depreciation,

TQOBEBESEERELE -

which amount is also included in the

respective total amounts disclosed
separately above or in note 7(a) for each
type of expense.

RAYMOND Industrial Ltd. RIRZE#ER AT  Interim Report 2008 FHiFRE
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8 REBBERZAEH 8 INCOME TAX IN THE
CONSOLIDATED INCOME
STATEMENT
HEZAA=1+RAL~EA
Six months ended
30th June
“EENE e 3 2
2008 2007
(REERZ) (REER)
(Unaudited) (Unaudited)
BETT EETFT
HK$’000 HK$°000
AEHE-FRMEH Current tax - Hong Kong Profits Tax
R E Provision for the period = 791
AAHE-FELEHRSEH Current tax - PRC Enterprise Income Tax
AEBRE Provision for the period 153 20
R Tax refund (8,503) (265)
FEERE (%) /B2  (Over)/under-provision in respect of
prior years (50) 265
(8,400) 20
BEHE Deferred tax
EERBEEREZR Origination and reversal of temporary
MEERER differences (479) =
FEH GIA) /X Income tax (credit)/expense (8,879) 811

(@)

E=BBNEAA—LELAE

RAYMOND Industrial Ltd. FIREXER A 7

(@)

No provision for Hong Kong Profits
Tax has been made as the Group
does not have assessable profits
subject to Hong Kong Profits Tax for
the six months ended 30th June 2008.

The provision for Hong Kong Profits
Tax for the six months ended 30th
June 2007 is calculated at 17.5% of
the estimated assessable profits for
the period.

Interim Report 2008 R Hisk &
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INCOME TAX IN THE
CONSOLIDATED INCOME
STATEMENT (Continued)

Taxation for subsidiaries outside
Hong Kong is charged at the
appropriate current rate of taxation
ruling at the relevant tax jurisdictions.

During the period, certain subsidiaries
in the People’s Republic of China
(“the PRC”) are entitled to preferential
tax treatments and they are taxed
ranging from 9.0% to 18.0% (2007:
7.5% to 10.0%). They are entitled to
tax concessions whereby (i) the profit
for the first two financial years
beginning with the first profit-making
year is exempted from income tax in
the PRC and the profit for each of
the subsequent three years is taxed
at 50% of the applicable tax rate
(“Five-year tax holiday”); and/or (i) the
tax rates are reduced.

The Corporate Income Tax Law of
the PRC (“the New Tax Law”) took
effect on 1st January 2008. The PRC
income tax rate is unified to 25% for
all enterprises.

The State Council of the PRC passed
an implementation guidance note
(“Implementation Guidance”) on 26th
December 2007, which sets out
details of how existing preferential
income tax rates will be adjusted to
the standard rate of 25%. According
to the Implementation Guidance,
certain PRC enterprises of the Group
which have not fully utilised their Five-
year tax holiday will be allowed to
continue to receive benefits of the full
exemption from a reduction in income
tax rate until expiry of the tax holiday,
after which, the 25% standard rate
will apply.

Interim Report 2008 iR &
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8 meBEmR2ABH (B) 8 INCOME TAX IN THE
CONSOLIDATED INCOME
STATEMENT (Continued)
BEBEBER-_EZELFE+ A= Pursuant to the Notice on the
+/‘\Eﬁﬁﬁz<lﬁﬁnﬁaﬁ<‘§ﬁ@ﬁ Implementation Rules for
%Fﬁ fﬂiﬂﬁﬁﬁﬂl REB ) - Grandfathering Relief under the New
BT \F—A—HEAEEX Tax Law issued by The State Council
e b .JJ:%?% E’ﬁﬂﬁﬁ’ﬁﬂﬁ{gﬁ on 26th December 2007, effective
fR A& H15%EEE|25% (= from 1st January 2008, the existing
TNEFE 18%: BTN F : preferential income tax rate of 15%
20%  ZE—FF 1 22% i —_F— pertaining to certain enterprises of the
— F 24% i —F — — F Group established in the PRC will
25%) © gradually transit to applicable tax rate
of 25% (2008: 18%; 2009: 20%;
2010: 22%; 2011: 24%; 2012: 25%).
9 KA 9 DIVIDENDS
(a) N B IR B E (L AN HA R AN AR S (@) Dividends payable to equity
shareholders of the Company
attributable to the interim period:
BZEAA=tHLREA
Six months ended
30th June
“EZN\f ZTTLF
2008 2007
(REER) (REER)
(Unaudited) (Unaudited)
BE T BB
HK$°000 HK$’000
REBEMEIEZFE  Interim dividend declared and approved
REGREBRE B after the interim period of 5 HK cents
(ZZT L5 : BHEsL) per ordinary share
(2007: 5 HK cents per ordinary share) 19,693 19,693
EEAGREEB 2P RS RER The interim dividend has not been recognised

%

mt

o

RAYMOND Industrial Ltd. FIREXER A 7

as a liability at the balance sheet date.
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9 ’E (&) 9 DIVIDENDS (Continued)
(b) ERAMTBREEEBBRELRBEA (b Dividends payable to equity
Bt 2 AR R R FEAG AR S shareholders of the Company
attributable to the previous year,
approved and paid during the interim
period:
BZAA=1+HIL~EA
Six months ended
30th June
“ETN\f ZTTLF
2008 2007
(REER) (REER)
(Unaudited) (Unaudited)
BETFT EETFT
HK$’000 HK$’000
TEAE B RS A Final dividend in respect of previous
Z-ETLEEHARBME  financial year ended 31st December 2007,
AEREBRAE L approved and paid of 1 HK cent
(ZZEZX E1+ZA (year ended 31st December 2006: 11 HK cents)
=+—HI: BEIL) per ordinary share 3,939 43,325
TR ] Zéﬁt/ﬂiﬁ’i Special dividend in respect of previous
Z-ETLEERERIRE  financial year ended 31st December 2007,
Fjiﬂﬁtﬁﬂxﬁé # 201l approved and paid of 20 HK cents
(Z2EXE+=A (year ended 31st December 2006: 10 HK cents)
=+—HI: BE%101L) per ordinary share 78,773 39,387
82,712 82,712
10 BRER 10 LOSS PER SHARE
BREBZTERAAEEREEEALL  The calculation of loss per share is based
X5 R B8 8,739,000t (ZEZE 4 on the loss attributable to ordinary equity
5 770,0007T) RIB A BN Z B3  shareholders of the Company of
77 hn#E F ¥5 x 80393,864, 884 B (ZZEZT+  HK$8,739,000 (2007: HK$5,770,000) and the
4 : 393,864,8841%) it & weighted average of 393,864,884 ordinary

EERREAYB LB HEREN

o

S

BB
HE

RAYMOND Industrial Ltd. FIREXER D =

shares (2007: 393,864,884) in issue during
the period.

The diluted loss per share is not applicable
as there are no dilutive potential ordinary
shares during the period.

Interim Report 2008 iR &
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11 BEEE 11 FIXED ASSETS
i HERfE BHEE
KEER  HE % Rz BE
ERIE CBEM LB RRE 0 OIE  KE N LHEER AR
Interests in
leasehold
land held
Furniture, for own
Buildings fixtures Use under Total
Construction ~ held for  Plant and and Motor operating fixed
inprogress  ownuse machinery equipment  Moulds  vehicles  Sub-total leases assets
BETT ARTr BETr A%Tn AT AETn BT AkTn RETn
HK$'000  HK$'000  HK$'000 HKS'000 HKS'000 HKS000 HKS000 HKS000  HK$000
A Cost:
RZFSLE At st January 2007
-A-H 7442 155,008 143454 37,527 438 9972 36383 18,663 372,499
RARE Exchange adjustments 169 4259 2991 1,78 12 285 9401 04 98%
| Additions 54 - 83 188 - 384 1,409 - 1,409
&y Transfers (787) - 107 680 - - - - =
& Disposals - - (7)) (306) - (473) 873) - (873)
RZZZLE At 30th June 2007
AB=TH 6,878 159,262 147241 39,824 450 10118 363773 19,087 382,860
ZitEY Accumulated amortisation
R¥E: and depreciation:
RZZTEE At istJanvary 2007
-A-H - 67886 68629 20486 383 7,564 164,948 4645 169,593
AERE Exchange adjustments - 172 1088 1,007 - 190 4007 94 4101
KEEAE  Charge for the period - 335 592 2210 - 33 11,820 25 12045
HERR Disposals - - (79) (268) - (207) (548) - (548)
RZZELE At 30th June 2007
AB=TA - 72993 75516 23435 383 7900 180,227 4964 185,191
BEFE: Net book value:
RZZZLE At 30th June 2007
~A=tH (Unaudited)
(REE7) 6,678 86269 71725 16,389 67 2218 183546 14123 197,669

RAYMOND Industrial Ltd. FIREXER A 7
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11 EBEEEE(E) 11 FIXED ASSETS
(Continued)
f > HERE HBEE
KEER HE  %B ARz  EE
ERIE <BEM REE REE IR RE M thEER &
Interests in
leasehold
land held
Furniture, for own
Buildings fixtures use under Total
Construction  held for Plant and and Motor operating fixed

in progress  own use machinery equipment ~ Moulds vehicles Sub-total  leases  assets
BETT EETn EETn BETn EMTn BETn EETn BBt BB
HKS$'000 HKS'000 HKS'000 HK$'000 HKS'000 HK$'000 HKS'000 HK$'000 HKS'000

A Cost:
RZZZNE At ist January 2008

-A-H 43716 170,229 145830 24,876 466 9732 355509 19,713 375,222

38  ynum Exchange adjustments 10 8017 4962 2202 2 404 15717 817 16,534

2m Additions 1,838 - 2N 331 - 538 2,978 - 2,978
g% Transfers (742) - - 736 - 6 - - -
fhe Disposels B - - (503 (2299 - )
RZESAE At 30th June 2008

~B=tH 5582 178246 150,352 28,067 488 9177 371,912 20530 392,442
ZitEy Accumulated amortisation

RiTE: and depreciation:
RZZZNE At 1st January 2008

-A—H - 78933 77,996 10,982 383 8,042 176,336 5392 181,728
AERE Exchange adjustments - 354 2012 1,226 - 48 7,110 20 7,349
KEEAE  Charge for the period - 3784 6254 2566 - 35 12,049 243 13,192
HERE Disposels . ) - (16 (2059 - 20

RZZZNE  At30th June 2008
ABZ1A - 86241 85635 14,706 383 7312 194,337 5874 200,211

BEFE: Net book value:
RZZTNE At 30th June 2008
~AZtH (Unaudited)

(REER) 5582 92005 64,717 13,361 105 1,805 177575 14656 192,231
RZZZ+E At 31st December 2007

+-8 (Audited)

=t+-A

(BER) 4376 91,296 67,834 13,804 83 1,600 179,178 14,321 193,494

RAYMOND Industrial Ltd. RIRZE#ER AT  Interim Report 2008 FHiFRE
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12 HMEQAER 12  INTERESTS IN ASSOCIATES

R-BENF R-ZTLF

~A=+tE +=ZA=t+-H

At 30th At 31st

June 2008 December 2007

(REER) (BER)

(Unaudited) (Audited)

BETFTT BEFT

HK$°000 HK$'000

EEEERE Share of net assets = =
[EUEE 2 A B 2 EH R FE  Loan and interest receivable from

an associate - 9,439

" R E Less: impairment losses - (9,439)

TEBENABREHELYRIE (£8) AR 72  The principal associates are Cheung Fung

A ([+#&]) - m) ||f% HEBR LA ([8  Technology (Holdings) Limited (“Cheung

ZDRIALBRAT (T]) - Fung”), Sichuan Jinfeng Paper Company

Bt & QA e 2 ERIRFE B EHBORM
1% - TK#&E??:E_?%@CE+*H:+E
EM‘JL}\%E'P%T?XE’HEHEFXE() ﬁ*é’/}ﬂ
&(ll)ui BENAZ—HBAR  ZBEQ

ZOBBRER BT BHXTE*E/\ o AT

ti‘?’*ﬂfﬂ' B - B3 e WA
/%\Ziﬁﬁm/\%ﬁgg 439,0007T 18 R & A&
e AE-—"EE+tF+=-_A=+—H
infZW?f%iﬁ%ﬂpEi%ﬁ(ﬁ&n«uﬁﬂfﬁﬁ%

RAYMOND Industrial Ltd. FIREXER A 7

Limited (“Jinfeng”) and Victory Will Limited
(“Victory Will”).

The loan to an associate, Cheung Fung, was
interest bearing at HIBOR plus 1% per annum
and repayable on 24th November 2007. It
was secured by all equity interests in (i) this
associate; and (ii) a subsidiary of this
associate, of a minority shareholder of this
associate. At 31st December 2007, the loan
and related interest receivable amounting to
HK$9,439,000 was considered irrecoverable
and, accordingly, full impairment loss was
recognised in the financial statements for the
year ended 31st December 2007.
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12 HEEQTER (B)

RZBELETZA=+—H - FLERTT
RYHE2WMBRARBERIBE ZHER
AR EaFEXEER AR ([EF]) 2
IRITEREHR/EBEKEIEET - R1TE
AUA SR 2 S+ RIEF RS - AR
FE FHlORBEZDBBEERRZ AA
ERIEER -

RZZEZTN\FRNA=THIEAEARSE -
HENAERRITERZPHRZHE - B
ABEERTER - ETRITERHBE -
Bl Sl RERE — DBURREFIARR
AEF  WERRERITERERNEH
MERER  EROREBEIBEET ° 5
oh - HAIRITRM B HRE IS RIER ER
BRAOBEIAET »

RAYMOND Industrial Ltd. FIREXER D =

12 INTERESTS IN ASSOCIATES
(Continued)

At 31st December 2007, bank loans totalled
HK$646 million were granted by certain
banks to Jinfeng, a subsidiary of Cheung
Fung, and Sichuan Jinfeng Innovation
Industry Company Limited (“Innovation”), a
subsidiary of Jinfeng. These bank loans are
secured by certain land and buildings and
machinery of Jinfeng and corporate
guarantees from Cheung Fung, Victory Will
and a minority shareholder of Jinfeng.

During the six-month period ended 30th June
2008, Jinfeng and Innovation breached the
financial covenants in respect of these bank
loans and defaulted repayment of these bank
loans. The relevant banks have commenced
legal proceedings against Jinfeng, Innovation,
Victory Will and the minority shareholder of
Jinfeng to seek for repayment of the bank
loans together with the related interest and
penalty amounting to approximately HK$88
million. In addition, other banks and financial
institutions has demanded for loan
repayments amounting to approximately
HK$551 million.
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R R RS R M

Notes to the Interim Financial Report

12 HEEQATER (B)

HEWFPHEBHRE B - AEZFAMDE
Rk FERHNBAR ([HFE£E]) 2
EEBILHEAMBTER B RERBRT
ERZEREAGH L2 2B ETRAEHMB
BRRETmEARFRER 2k AR
Bt 2 S B B RR 2V B EN
TER - BARKEEBERTERRD
BFAEFANERTETENZER
MR EEETETRITEES NEER
SECEEELBER AFHEEEATNE
BERIHRESE FE2EEHE-_ZT
F+-_A=+—HIEFEZUBRRE IR
AERFEZEERE - AEEN_ZTZT
tFEEEEEERENFEEE 2 Ex
it RBE R Rz ESE ST LF+
“A=+—"BREZT - ARREEREE
ERRE—FEERE AAAEER=-ZZ
+tFE+-_A=+—BE-_ZEZEN\FE~A=
T+ ERRELEEEEETMAAESHE
EETRE A -

RAYMOND Industrial Ltd. FIREXER A 7

12 INTERESTS IN ASSOCIATES
(Continued)

Up to the date of this interim financial report,
the legal proceedings remain unresolved. The
management of Cheung Fung and its
subsidiaries (“Cheung Fung group”) is in
negotiations with the relevant banks
regarding a restructuring in the terms and
conditions of the bank loans. The directors
of Cheung Fung consider that it is too early
to conclude the likely outcome of the legal
proceedings and at this point in time, it is
not practicable to estimate its financial effect
on the financial statements of Cheung Fung
group. In view of the default in repayment of
the bank loans and subject to the results of
the legal proceedings and negotiations with
the banks, the financial statements of the
Cheung Fung group for the year ended 31st
December 2007 have been prepared under
a net realisable value basis as the Cheung
Fung group does not have sufficient financial
funds to continue its operations as a going
concern and to enable the Cheung Fung
group to meets its liabilities as and when
they fall due. The Group’s share of losses in
2007 exceeded its interests in the Cheung
Fung group and, accordingly, the interests
in associates was reduced to zero as at 31st
December 2007. The directors of the
Company consider that recognition of further
losses is discontinued as the Group has not
incurred any legal or constructive obligations
or make payments on behalf of Cheung Fung
group as at 31st December 2007 and 30th
June 2008.
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13 REEREBEXRNFAEH

13 INCOME TAX IN THE
CONSOLIDATED BALANCE

SHEET
(a) EEEBERZEBH (a) Current taxation in the
consolidated balance sheet
represents:
R-BENE R-_ETtF
NAZHEL F=EA=SGE
At 30th June At 31st December
2008 2007
(REER) (BE®)
(Unaudited) (Audited)
BETFTT BB
HK$°000 HK$’000
AHERE Provision for the period
—BBMEH — Hong Kong Profits Tax - 107
— R EIfEH - PRC income tax 153 1,556
153 1,663
TEERE 3RS/ (Over)/under-provision in
By respect of prior years
- BBMEH - Hong Kong Profits Tax - 150
—HEREHR - PRC income tax (50) 9
—RH - Tax refunded (8,503) (778)
(8,553) (619)
R Tax refunded 8,503 778
BERI L Provisional tax paid
- BBMEH - Hong Kong Profits Tax (8,244) (110)
— B RN - PRC income tax (21) (66)
(8,265) (176)
(8,162) 1,646
EFEEMBHARRE Balance of profit tax provision
relating to prior years 6 4,601
(8,156) 6,247
AR B 58 Tax recoverable (8,307) -
AHHIE Current taxation 151 6,247
(8,156) 6,247

RAYMOND Industrial Ltd. FIREXER D =
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13 REERBROFAEHR (B)

(b) ERIEEHELEERERS:

AHEARNGREERBERSPOER R
EHB(EE) /ABEREESHFHEN

™

13 INCOME TAX IN THE
CONSOLIDATED BALANCE
SHEET (Continued)

(b) Deferred tax assets and
liabilities recognised:

The components of deferred tax (assets)/
liabilities recognised in the consolidated
balance sheet and the movements during the
period are as follows:

TEERE Hitr &t
HEFE ZREBHE BEZ2E (REER)
Depreciation
allowance
in excess of Other
the related temporary Total
BEBZESER: Deferred tax arising from: Tax loss depreciation differences  (Unaudited)
BEFT BETT BEFT BETFTT
HK$°000 HK$°000 HK$°000 HK$°000
e At 1st January 2008
—A—H (358) 2,219 (2,771) (910)
SMNER BB 222  Effect of changes in
exchange rate - - (158)
TR A BB 25 A Credited to profit or loss = (278) 479
RZZENF At 30th June 2008
ANA=TH (358) 1,941 (3,130) (1,547)

RAYMOND Industrial Ltd. FIREXER A 7
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13 REERBROAEHR (B)

() CERIAEEFHEEEREE: (B)

RZEENFNA=ZTBAEERKRERA
EHEBRESKERERREEARARESRR
REAER A T ARBERISER - iRkE
RS E 1875 #13,376,000T (Z 2T+
F+-A=+—H : #%4,586,0007T) Z
BETREE - Z ARG EEER -

13 INCOME TAX IN THE
CONSOLIDATED BALANCE
SHEET (Continued)

(b) Deferred tax assets and
liabilities recognised: (Continued)

At 30th June 2008, the Group has not
recognised deferred tax assets in respect of
cumulative tax losses of HK$13,376,000
(31st December 2007: HK$4,586,000) as it
is not probable that future taxable profits
against which the losses can be utilised will
be available in relevant tax jurisdiction and
entity. There is no expiry date for the tax
losses.

R-ZEENF —ETLF
AA=+H +ZA=+—-H
At 30th June At 31st December
2008 2007
(REER) (BER)
(Unaudited) (Audited)
BETT BEFT
HK$’000 HK$’000
TEERBRDRER Net deferred tax asset
LEREEZE recognised on the balance sheet (4,367) (4,223)
E\ﬁéﬁ BREER Net deferred tax liability
EEAEFE recognised on the balance sheet 2,820 3,318
(1,547) 910)

RAYMOND Industrial Ltd. FIREXER D =
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14 FE 14 INVENTORIES
(a) (a)
RZZENE RZTTLE
ANA=STH T FH=
At 30th June At 31st December
2008 2007
(REER) (BEER)
(Unaudited) (Audited)
BEFTT EETFT
HK$°000 HK$°000
Rt Raw materials 58,356 61,988
F 5 m Work in progress 32,965 37,714
EX Finished goods 3,362 3,809
94,683 103,511
(b) FESEzZoWEBAABERLD (b) The analysis of the amount of
T inventories recognised as an
expense is as follows:
BERA=THLAMEA
Six months ended 30th June
“EENE ZTTtE
2008 2007
(REER) (REER)
(Unaudited) (Unaudited)
BETT BEFT
HK$°000 HK$°000
REHERHEE Carrying amount of inventories sold 322,144 360,732
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15 ESRHEMEWERE 15 TRADE AND OTHER
RECEIVABLES
R-ZBENE RZZEZE+HF
~A=+R +=-ZA=t-H
At 30th June At 31st December
2008 2007
(REER) (B&ER)
(Unaudited) (Audited)
BETFTT BEFT
HK$°000 HK$'000
Z5EBARZEREKEIA Trade debtors and bills receivable 99,026 113,066
HmEBA Other debtors 5,409 4,771
HEDSENE ¢ Deposits and prepayments 7,023 3,462
111,458 121,299

EE S KEMBKRERR —F AR

CXERRER -

RAYMOND Industrial Ltd. FIREXER D =

All trade and other receivables are expected

to be recovered or recognised as expense
within one year.
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15 EBZRHEMEWKRE (B) 15 TRADE AND OTHER
RECEIVABLES (Continued)

REEREBELREHR

RRETESEBARBERRERER KK

BEEZES REMAEW  Included in trade and other receivables are

trade debtors and bills receivables with the

DHWE following aging analysis as of the balance
sheet date:

R-ZEENE RZZEZT+HE

AA=+tA F=ZA=f—H

At 30th June At 31st December

2008 2007

(REER) (BER)

(Unaudited) (Audited)

BETFT EETFT

HK$’000 HK$°000

G Current 61,101 66,077

aMOR—@A Less than one month past due 12,424 29,378

AH—EAZE=M@A 1 to 3 months past due 18,422 15,624
BHEB=(EA More than 3 months but

BAR+ZEA less than 12 months past due 6,918 1,807

AHNBRT=@A Over 12 months past due 161 180

BHEHE Amounts past due 37,925 46,989

99,026 113,066

BHEBANEREREREARERAESI0

Z60RAEIH -

Trade debtors and bills receivable are due

within 30 to 60 days from the date of billing.

RAYMOND Industrial Ltd. FIREXER A 7
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16 RERALZEEEH 16 CASH AND CASH
EQUIVALENTS

R-ZBENE RZZEZE+HF
~AA=tR +ZA=+—-H
At 30th June At 31st December
2008 2007
(REBER) (B&ER)
(Unaudited) (Audited)
BETT BB
HK$°000 HK$'000
RITEBHER Bank deposits 161,759 275,483
Re RBTHRE Cash at bank and in hand 47,188 29,888
208,947 305,371

17 EZRHMENKRIE 17 TRADE AND OTHER

PAYABLES

R-ZBENE R_ZET+tF
AB=+H +=ZA=t-H
At 30th June At 31st December
2008 2007
(REER) (BE&)
(Unaudited) (Audited)
BETFTT BETFT
HK$°000 HK$'000
BHEEA Trade creditors 59,899 81,568
ENERREMEMIEE  Accrued charges and other payables 32,508 33,802
92,407 115,370

RAYMOND Industrial Ltd. RIRZE#ER AT  Interim Report 2008 FHiFRE
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17 EBSRHMEMNKRE(E)

MEESREMENKREAER —FAXNH
BRABRARLERMNE - REERER
RERBRREZMNEMENRRARESE

17 TRADE AND OTHER
PAYABLES (Continued)

All of the trade and other payables are
expected to be settled or recognised as
income within one year or are repayable on

BAZERERDWTHOT ¢ demand. Included in trade and other
payables are trade creditors with the
following aging analysis as of the balance
sheet date:

R-ZBENE RZZTLEF
AB=+H +=ZA=t+-H
At 30th June At 31st December
2008 2007
(RBERK) (BE®)
(Unaudited) (Audited)
BE T BEFT
HK$’000 HK$’000

— AR HHIRE K Due within 1 month or on demand 57,997 77,995

—EA%E=EARNEE  Due after 1 month but within 3 months 924 3,199

“EA%E+=EAAREE Due after 3 months but within 12 months 722 118

TZER %358 Due after 12 months 256 256

59,899 81,568

RAYMOND Industrial Ltd. FIREXER A 7
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18 BB KEBE

18 PROVISION FOR FINANCIAL

LOSS
B F T
HK$’000
BAfy T+E—HF—H/ At 1st January/

NA=Z+THCGRERER) 30th June 2007 (Unaudited) =
B Provision made 7,800
RZZTTLHF At 31st December 2007

+=ZA=+—B (B&F%)) (Audited) 7,800
RZZTEZEN—A—H At 1st January 2008 7,800
¥ i Payment made (7,800)
K:?? N\ F At 30th June 2008

NA=+THCGREER) (Unaudited) =
R-_ZEZE+F+-_HA=1+—H ' A2Qalgt As at 31st December 2007, the Company

HELTHRYE (FE2HBAR) ZRTE
FVEH £ #83% 1,000,000 T 2 A AR
(BM&F12) - HE2—_ZEZEN\FA=1TH
LE7SfE B HARS - SR RALEEBRTER
BITALEBERATEARER - REE—
EE+F+_A=Z+—BLEFEMKR
xR HEREE BB 7,800,0007T (L91H%
71,000,000 Jt) 2 B 7§ B 18 B 1F 1 &
H FAEARAEERAEN_ZZLF+
A=t BRELZUEEEAER
EEZHBRAE_STLFEZMmS| L
(R BKsE12) ©

RAYMOND Industrial Ltd. FIREXER D =

issued a corporate guarantee to the extent
of US$1,000,000 in favour of a bank in order
for Cheung Fung to provide security in
respect of a bank loan made to Jinfeng, a
subsidiary of Cheung Fung (see note 12).
During the six-month period ended 30th June
2008, Jinfeng defaulted the repayment of
these bank loans and the bank demanded
the execution of such corporate guarantee.
A provision for financial loss amounted to
HK$7,800,000 (approximately equivalent to
US$1,000,000) was recognised in the
financial statements for the year ended 31st
December 2007 as the financial loss is
considered by the directors of the Company
to have incurred prior to 31st December 2007
in light of the deterioration of the Cheung
Fung group’s financial position during the
year ended 31st December 2007 (see note
12).
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19 RERESUROGKEREE

ARAMN _ZEE=F/NA/NBRILBE
FrEl 21»‘&75?5%57\% Rﬁx?&&?*%()
AEBEMKERARIKARR ZIZRER
(TR ER ) SR IR FTiZ®l 2 A |l 2
£F - EEB (||)T17E_ZJSEI§IEHW§ - E
AX AR B Sk R AR R AT ol 2 R Rl F 81T 2
ERFESFZ2FEAA  Ri)@EREKKE
ERH - el RERAEK: Ei(b)T?ETEJ
BEma RS HER  R(OEREP kD H
5 BZIK%IET—JEZAJZ? % A% 3R 3k B3 12
IR RIS 2 E M AR TEERERE
ViN/NET ) °ﬁ<7"/\:t%?§5¥17_£21ffﬁ
NEZNREG —HEARE - BBRETTEH
ReEEHBRANZETEFR B —BRE
;T%EAZ%*‘JWE§$ A A — B o AR
E )

RAYMOND Industrial Ltd. FIREXER A 7

19 EQUITY SETTLED SHARE-
BASED TRANSACTIONS

The Company has a share option scheme
which was adopted on 6th June 2003
whereby the directors of the Company are
authorised, at their discretion, to invite (i)
directors, employees of any member of the
Group or any controlling shareholder of the
Company (“Controlling Shareholder”) or any
company controlled by a Controlling
Shareholder; (ii) holder of any securities
issued by any member of the Group or any
Controlling Shareholder of the Company or
any company controlled by a Controlling
Shareholder; and (iii) (a) any business or joint
venture partner, contractor, agent or
representative of, (b) any supplier of goods
or services to, or (c) any customer or
distributor of goods or service of, any
member of the Group or any Controlling
Shareholder or a company controlled by a
Controlling Shareholder; to take up options
to subscribe for shares of the Company. A
nominal consideration of HK$1.00 was paid
by these participants for each lot of share
options granted. The options are exercisable
from the date of grant within a period of
eight to ten years. Each option gives the
holder the right to subscribe for one ordinary
share in the Company.
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19 EaESUROGAE#RERR 19  EQUITY SETTLED SHARE-
&) BASED TRANSACTIONS

(Continued)

(a) EARBER T ZBERAT » BEbEr  (a) The terms and conditions of the
BEBREER RN 2 REER - grants that existed during the interim

period are as follows, whereby all

options are settled by physical

delivery of shares:

R E
IAgE BHEHR
Number of Contractual
instruments life of options
BRERTES: Options granted to directors:
~-R-TTRF - on 21th June 2005 10,660,000 8F
~NAZ+—H 8 years
52 -RZETNF - on 30th June 2008 23,461,488 104
~NA=Zt+H 10 years
BREKTES : Options granted to employees:
-RZTTRE — on 21st June 2005 6,371,000 8%
~NAZ+—H 8 years
-RZETNF - on 30th June 2008 9,830,000 104
~NAZT+H 10 years
BRERTEERAL: Options granted to other eligible persons:
-RZTTREF - on 21st June 2005 770,000 8%
~NAZ+—H 8 years
-RZEENF - on 30th June 2008 6,095,000 10
~NA=Zt+H 10 years
AR Total share options 57,187,488

RAYMOND Industrial Ltd. RIRZE#ER AT  Interim Report 2008 FHiFRE
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%éﬁﬁuﬂﬁﬁﬁgﬁlﬁﬁ 19

&)

E&*&*Z%{%&ﬂﬂ%ﬂ?iﬂﬁﬁ{gﬁﬂ (b)

EQUITY SETTLED SHARE-
BASED TRANSACTIONS
(Continued)

The number and weighted average
exercise prices of share options are
as follows:

“EENF ZTTtF
2008 2007

mEFLY BRE It & M
TR ZHE 168 282

Weighted Weighted

average average
exercise Number exercise Number
price of options price of options
HK$ ’000 HK$ "000
R—A—HBARIfE  Outstanding at 1st January 2.425 1,215 2.425 1,852
AHEET Granted during the period 0.910 39,386 = =
NP Forfeited during the period - - 2.425 (637)
WANA=+HAXTIE Outstanding at 30th June 0.955 40,601 2.425 1,215
RNA=+HAT{# Exercisable at 30th June 0.955 2.425 1,215

R-ZBENFESNA=TBHRITEEREZ
1TEEE AE®0.910T & 2,425 (=&
T F - B2 42570) RINEFHH TR
HNFEHRIIF (ZEZLF+_A=1+—
H :55%) e

(c) BREZAFERRBR

REBEEBREMEZ ZRE 2 A FETDZ
ZHRBEHBREAFEME - MREE
BREZEEATEDEEHFENSE - B
2B ﬁﬁﬁﬁﬂ{’ﬁﬁﬁt\lﬁﬁﬁz\ﬁﬁ)\

B o EHIRFLT

RAYMOND Industrial Ltd. FIREXER A 7

40,601

The options outstanding at 30th June 2008
had an exercise price of HK$0.910 and
HK$2.425 (31st December 2007: HK$2.425)
and a weighted average remaining
contractual life of 9.9 years (31st December
2007: 5.5 years).

(c) Fair value of share options and
assumptions

The fair value of services received in return
for share options granted is measured by
reference to the fair value of share options
granted. The estimate of the fair value of the
share options granted is measured based on
a Black Scholes model. The contractual life
of the share option is used as an input into
this model. Expectations of early exercise are
incorporated into the Black Scholes model.
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EBENURODAERER

19 f&
(%)

(c) BREZAFERRBRR(E)

19 EQUITY SETTLED SHARE-
BASED TRANSACTIONS
(Continued)

(c) Fair value of share options and
assumptions (Continued)

BREZAFERER Fair value of share options and
assumptions
B¥AH
Date of grant

“EZIF “EEN\E
~A=t-H ~NB=1H
21st June 2005  30th June 2008
RFERBHZATE Fair value at measurement date 70,3884 7% %0.13685
HK$0.3884 HK$0.13685
(8 Share price A 2.4000 7 % 0.90000
HK$2.4000 HK$0.90000
1B Exercise price B 2.4250 7% %0.91000
HK$2.4250 HK$0.91000

BHRE (AE2EHEXIET  Expected volatility (expressed 8.46% 36.94%
REFMAMETS as weighted average volatility
KERT) used in the modelling under

Black Scholes model)

BBREFS (AEEEAET Option life (expressed as weighted 2F 3F
REMAMEEY average volatility used 2 years 3 years
RIERT) in the modelling under

Black Scholes model)

Bk S Expected dividends 6.80% 6.67%

BERNE Risk-free interest rate 3.28% 2.87%

TEHRIE DR BRERIE (RERE 2N  The expected volatility is based on the

TR FERTE) HE - WHIBIE AR historic volatility (calculated based on the

RIS ERTEH B BRI Y fE 1 ”f\@JT’EHj #  weighted average remaining life of the share

o8 ,Hﬂ ST IRBEZREEHE o £5  options), adjusted for any expected changes

ABFZRIBEEH ZEFHHA EFEZ% TR to future volatility based on publicly available

Ej(a/‘ ° information. Expected dividends are based

on historical dividends. Changes in the
subjective input assumptions could materially
affect the fair value estimate.

BEs ZHEMSRATEBE - There were no market conditions associated

RAYMOND Industrial Ltd. FIREXER D =

with the share option grants.
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20 RARREE 20 CAPITAL AND RESERVES
Gil:]
Ba BRAEE ERGE BARE SEEN iEEE EpRE ARER
The PRC

Share  Share Exchange  Capital Retained statutory  Other Total
capital premium reserve  reserve earnings reserve  reserve  equity
fid E¥Tn BEFn BT E¥Tr EETn EETn EETRn BB
Notes HK$'000 HKS'000 HKS'000 HKS'000 HKS'000 HK$'000 HK$'000 HKS$'000

RZZZLE At st January 2007 196,932 179,749 18,055 3,159 301,207 23,775 (787) 722,120

HEAT Appropriation to the PRC

FER statutory reserve - - - - (2016) 2016 - -

HEHERSE  Dividends paid in respect
of previous financial year 9(b) - - - - (82,712 - - (82,712

AERIE  Exchange difference on

DEMEH  translation of financial

HEXZEL  statements of overseas

2 subsidiaries - - 6920 - - - - 6920
RHERE  Share of exchange reserve

MEEREE  of associates - - 2,695 - = = - 2695
THEEE  Loss for the period - - - - (5710 - - (5,770)
RZETLE  At30th June 2007

~AZTH (Unaudited)

(kEEHR) 196,932 179749 27670 3,150 210709 25791  (757) 643,253

RAYMOND Industrial Ltd. FIRE¥4ER 2T  Interim Report 2008 FHIRE

55



56

AR RS R M

Notes to the Interim Financial Report

20 BARfE#HE(E) 20 CAPITAL AND RESERVES
(Continued)
hE
BA  RAEE EXRE RARE RRRN  iRRE  SRER
The PRC
Share Share  Exchange Capital  Retained statutory Total
capital  premium reserve reserve  earnings reserve equity
Wi EETr EEFn  BETn BETr  BEFr  BETn  BETn
Notes ~ HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000
RZZZNE At st January 2008
-R-H 196,932 179,749 35,188 47 156,076 25,878 593,870
HEAT Appropriation to the PRC
REEN statutory reserve - = = - (1,631) 1,631 -
AEWERS  Dividends paid in respect
of previous financial year ~ 9(b) s = = - (82712 - (82712
BERN Exchange difference on
MBAFM  translation of financial
BEHRZ  statements of overseas
ERZE subsidiaries - - 14112 - - - 4112
EREMNRS  Equity-settled share-based
BEMER transactions 7(a) - - - 5,390 - - 5,390
REEER  Loss for the period - - - - (8739 - (8739
RZFFNE  At30th June 2008
~AZTH (Unaudited)
(RE%%) 196932 179749 49,300 5437 62,994 27,509 521921

RAYMOND Industrial Ltd. FIREXER D =
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20 RAEARf#FE(E)

(a) B 2
(i) EEREBITRA

R=

ZEN\FRAZTH

20 CAPITAL AND RESERVES
(Continued)

(a) Share capital

(i) Authorised and issued share
capital

R-ZBZLF+-A=tH

At 30th June 2008 At 31st December 2007
(REER) (BER)
(Unaudited) (Audited)
REBE #BETT BEHE AETr
Number of Number of
shares  HK$’000 shares  HK$'000
EE Authorised:
BREERA Ordinary shares of
LA HK$0.50 each 1,000,000,000 500,000 1,000,000,000 500,000
TER BRI Ordinary share, issued
R#RE: and fully paid:
BRERRK Ordinary shares of
BE0.57T HK$0.50 each 393,864,884 196,932 393,864,884 196,932
TEBRFEAEETERIDAAEIRAMBK  The holders of ordinary shares are entitled
B UTHEERARAEZ LIEER —2#  to receive dividends as declared from time

RERR AT BREARBHNGEET
E AR FHAL o

(b) REZMHEREHN
() BRAEBE R E

BB REEPIE48EBELE T FE A 2 R
ﬁ/ﬁ:ﬂg iR E °

RAYMOND Industrial Ltd. FIREXER A 7

to time and are entitled to one vote per share
at meetings of the Company. All ordinary
shares rank equally with regard to the
Company’s residual assets.

(b) Nature and purpose of reserves
(i) Share premium reserve
The application of the share premium

account is governed by Section 48B of the
Hong Kong Companies Ordinance.
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20 RAEARf#FE(E)

(b) fREBZHERBEH (E)

(ii) [E 57

R #EEBERREREBREGINER 2R
EHINEER =R o

(i) KA EE
BAGEBEREETFTAREE 2EE XM

ATEEREBREZATE -

(iv) HEEERE

KBPEARAMBEZZZRAEHBE

B AEEZPENERABINGE
B RIEZRD10%D ZHi1& & F 5B
NERFEE BEEaREEEMELSHN

50%B1F  c TRBEEIAVLEBE BiLE
%Fﬁ%%ﬁ%%iﬁM§$ ANERE D
iauuﬁﬁz;ﬁzﬁﬁ #) A7 #1,631,0007T
( TEA4F B2 016,0007T)  (DEH
E%éﬂ Mﬁﬁ*%m&%MPMQ
Ko DRI GCEBRES ZEFRAZEF
mm TZ%%%Q TIRTE o ANEIRE
ﬁﬁa(iiti =) o

RAYMOND Industrial Ltd. FIREXER D =

20 CAPITAL AND RESERVES

(Continued)

(b) Nature and purpose of reserves
(Continued)

(ii) Exchange reserve

The exchange reserve comprise of all foreign
exchange differences arising from the
translation of the financial statements of
foreign operations.

(iii) Capital reserve

The capital reserve comprises the fair value
of the actual or estimated number of
unexercised share options granted to
employees of the Company.

(iv) PRC statutory reserve

Pursuant to the laws and regulations
governing the PRC enterprises, certain of the
Group’s PRC subsidiaries, which are wholly
foreign-owned enterprises, are required to
allocate at least 10% of their after-tax profit
but before dividend distribution to the general
reserve until the reserve has reached 50%
of their registered capital. The general reserve
can only be used, upon approval by the
relevant authority, to offset accumulated
losses or increase capital. Appropriation to
general reserve during the period amounted
to approximately HK$1,631,000 (2007:
HK$2,016,000). The enterprise expansion
fund can only be used to increase capital
upon approval by the relevant authority.
Appropriation to enterprise expansion fund
is at the discretion of the board of directors
of the PRC subsidiaries. There was no
appropriation during the period (2007:
HKS$Nil).
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20 RAEARf#FE(E)

(b) fREBZHERBEHE)

(iv) HEEERE (&)

%Iﬁﬂ&%ﬂ%im7¢3¢lwg

ﬁ%IZEﬂZ% 2B T8 A R AE
ALE S 2 B &ﬁ%¢l%% AlZEE
RBEITRE - REBMEMT @ ZBERE
REEHBRETHER - WHIEREM
FRIEKERIER -

21 ROTEEEE

EAf%%‘\)\EX—\ﬂE+EI  REBEMERTT
ESzEARBEEERBEOABE
185150 000 (ZZEZEF+=-A= +—

: ,M%185,150,00075) cRITZIEEE
EM%FV R - EreliE - EAEE
B5EH %Tﬁ&ﬁi°ﬁﬁ%ﬁﬁ
ERAZRTEEEE (22 +E+-A
=+—H : #%139,9107T) °

RAYMOND Industrial Ltd. FIREXER A 7

20 CAPITAL AND RESERVES
(Continued)

(b) Nature and purpose of reserves
(Continued)

(iv) PRC statutory reserve (Continued)

The staff welfare and bonus fund can only
be used for the welfare of the PRC
subsidiaries’ employees. Appropriation to the
staff welfare and bonus fund is at the
discretion of the board of directors of the
PRC subsidiaries. For Hong Kong reporting
purposes, this appropriation is charged to
expenses and included in creditors and
accrued charges in the interim financial
report.

21 BANKING FACILITIES

As at 30th June 2008, the Group had
unsecured revolving banking facilities of
HK$185,150,000 (31st December 2007:
HK$185,150,000). The banking facilities
include documentary letters of credit, trust
receipt, bill payables, trade loans, trade
guarantee, and overdraft. The amount utilised
by the Group as at 30th June 2008 under
the above facilities was HK$Nil (31st
December 2007: HK$139,910).
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22 E¥E

@ R_FFENEFRNA=FTBERFER
EEELMBHRERBRENAT

Commitments

Capital commitment outstanding at
30th June 2008 not provided for in
the interim financial report were as
follows:

R-BFNE R-ZTLE
ANAZHEL = A=

At 30th At 31st
June 2008  December 2007
(REER) (BER)
(Unaudited) (Audited)
BETFT BT
HK$’000 HK$’000
BEEH Contracted for
-BERERER - Purchase of equipment and moulds 2,323 =
60

HAEBREL Authorised but not contracted for
-TEZEWBAR - Capital injection into a subsidiary 46,800 46,800
49,123 46,800

b)) RZZFETNFENA=+8  BAEF
EMENZARKEINENE

At 30th June 2008, the total future
minimum royalty payments under a

mR license agreement are payable as
follows:

RZZENE i 3

AB=tH TZA=+-H

At 30th At 31st

June 2008  December 2007

(REER) (BEER)

(Unaudited) (Audited)

BEF T EETT

HK$°000 HK$°000

—FR Within 1 year 390 780

RAYMOND Industrial Ltd. RIRZE#ER AT  Interim Report 2008 FHiFRE
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23 HBREERAERE

RIBZENFRA=ZTHR-_ZTTLEF+
—A=1t—R AEERERRDREHA
BEERAIHE -

24 BBHZEAXRZREH

(a) TEEEEAEMWS

SEZIZEEEBAEBRARATES -

23 CONTINGENT ASSETS AND
LIABILITIES

At 30th June 2008 and 31st December 2007,
the Group had no contingent assets and or
liabilities.

24  MATERIAL RELATED PARTY
TRANSACTIONS AND
BALANCES

(a) Key management personnel
remuneration

Remuneration for key management personnel
of the Group are the Company’s executive
directors.

BEAA=tHL~MEA
Six months ended 30th June

“EENE ZZTLF

2008 2007

(RRERK) (REER)

(Unaudited) (Unaudited)

BETFT BEFTT

HK$°000 HK$'000

EHESRET Short-term employee benefits 2,644 2,701
BAEENEM Equity compensation benefits 1,560 -
HERER Post-employment benefits 126 117
4,330 2,818

REMERER TKRARRKE () -

RAYMOND Industrial Ltd. FIREXER A 7

Total remuneration is included in “staff costs”
(see note 7(a)).
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24 BBBEZEARXRZ RS (E)

24 MATERIAL RELATED PARTY
TRANSACTIONS AND
BALANCES (Continued)

(b) MR ZH (b) Financing arrangement
R-ZEN\E RZETLE
~A=tH +ZA=1+-8H
At 30th At 31st
June 2008  December 2007
(REER) (BEH)
(Unaudited) (Audited)
BETT BETFT
HK$’000 HK$'000
- - UN Loan to an associate
K& — Principal - 8,500
— YA & — Interest receivable - 939
- 9,439
(c) HihEEg 5 EE (c) Other related party transactions

—ZEZENFNA=ZFTHNEAR LR -
SEEHBABRAIBEUNTEARS :

During the six-month period ended 30th June
2008, the Group entered into the following
material related party transactions:

BEXA=t+RHLAMEA
Six months ended 30th June

“EENE ZETLF

2008 2007

(REER) (REER)

(Unaudited) (Unaudited)

BETFT BETFT

HK$°000 HK$'000

KERBE T 2A2 WA Rental income from a related company 120 =
RERBEH A 2HES WA - EFFE T4 Rental income received from a related
BB AR ZEERED c =& F1E1L R company, in which Dr. Wong, Philip Kin Hang
RAREE has beneficial interests. Dr. Wong, Philip Kin

RAYMOND Industrial Ltd. FIREXER D =

Hang is a director of the Company.
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25 BE-SEBNF+-A=1+-—
HLEEECHEAERERZE
Rl HEARDREZEBERE

%Ziﬁt#qﬂﬁﬂﬁﬁﬁ#&i:ﬂﬁ*ZEl e
‘!’Eﬁi"/\ﬁﬁgﬁﬁylﬁ{ C FTER KRR
2 HREBEZE-Z )\i% A=+—H
ikirmfﬁixﬁl Hfﬁ?ﬁﬁ’\ﬁt TS R

SR AN

25 POSSIBLE IMPACT OF
AMENDMENTS, NEW
STANDARDS AND
INTERPRETATIONS ISSUED
BUT NOT YET EFFECTIVE
FOR THE YEAR ENDING
31ST DECEMBER

Up to the date of issue of this interim financial
report, the HKICPA has issued a number of
amendments, new standards and
interpretations which are not yet effective for
the accounting period ending 31st December

2008:

RUT AR
28t iy
EUAREN

Effective for
accounting periods
beginning on or after

EHEHENE N BT

Amendment to HKAS 1

BHEEHERETH

HKAS 27

BE G ERF 285

HKAS 28

BEMBREEAF 2R

MBEHRRZ 2R -
TERA  BERETELBER
Presentation of financial statements:
Comprehensive revision including requiring
a statement of comprehensive income

FaREhzHBRER
—BRNBREEBEIREITEE 2B
Consolidated and separate financial statements
- consequential amendments arising from

amendments to HKFRS 3

REEREZBE  BEME
a’e&iﬁw%eﬁ EIELZE

Investment in associates: consequential amendments
arising from amendments to HKFRS 3

ABRHRERXH : FHEE
Gt R 2 7T

HKFRS 2 Share-based payment: Amendment relating to vesting
conditions and cancellations

BB ]G R E35 (BA0 BERNBEZ TBER

HKFRS 3

BANBRE R Bek
HKFRS 8

Business combinations: Comprehensive revision
on applying the acquisition method

EEDT
Operating segments

RAYMOND Industrial Ltd. FIREXER A 7

ey =

1st January 2009

“ZEAFLA-H

1st July 2009

—ZZNE+A—H
1st July 2009
—ZTNE—-A—H

1st January 2009

—ZTNE+A-H
1st July 2009

ZTTNE-A—H
1st January 2009
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25 BE-SEEBNF+-A=1+-—
BLEEECHEAERERZE
“ﬁ(‘Tg)%ﬁ@ﬂU&%ﬂ%Z?&E%%

bt ZAERT R RIS B 1E b o BB 75 3R
EPRMEEEAHERAERE _TTN
FH_A=1+—"BUBRERK L SLEAK
A bt 2 B 5T R R

AREBIEFH SR FERT - FER R
RRENRERSEZZE - 25 26H
AR FERT - FEA R RBE TS
UAREE s BBXRE RV BERRNERNERN

=71
& o

26 EBEREBEREKRER

EERBXREERR BEFZFWEDTH
BB - FBERMEIWE -

27 LB E

HEME BELREZFEER FEX
Uz R H AU A& H B 2,605,0007TE £
BEE_ZEE+FNAZ+THIERNEARAZ
(Bl - BFAAHEZE2% %5
BEELERERPENAEMZFE (B
B) /W] WEBIIERAAESE M
Rt EER ZHEE -

RAYMOND Industrial Ltd. FIREXER D =

25 POSSIBLE IMPACT OF
AMENDMENTS, NEW
STANDARDS AND
INTERPRETATIONS ISSUED
BUT NOT YET EFFECTIVE
FOR THE YEAR ENDING
31ST DECEMBER (Continued)

The above amendments and new standards
were not applied in this interim financial
report because the directors expect that the
Group will not early apply them when
preparing the Group’s annual financial
statements for the year ending 31st
December 2008.

The Group is in the process of making an
assessment of the impact of these
amendments and new standards in the
period of initial application and has so far
concluded that the adoption of them is
unlikely to have a significant impact on the
Group’s results of operations and financial
position.

26 POST BALANCE SHEET
EVENT

After the balance sheet date, the directors
proposed an interim dividend. Further details
disclosed in note 9.

27 COMPARATIVE FIGURES

Net loss on disposal of property, plant and
equipment, net exchange gain and sundry
income totalled HK$2,605,000 was included
as “Other revenue” in the six-month period
ended 30th June 2007. To conform with
current period’s presentation, such items
were reclassified as “Other net (loss)/income”
in the comparative figures. The directors
consider that this revised presentation more
appropriately reflects the nature of the items.
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