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JACKIN INTERNATIONAL HOLDINGS LIMITED /% EBRSEESIRZE]

Management Discussion and Analysis

RESULTS

For the six months ended 30 June 2008, the Group achieved a turnover of
approximately HK$215.6 million, representing an increase of 20.0% as
compared to HK$179.7 million in six months ended 30 June 2007. The Group
recorded a gross profit of HK$74.4 million, with gross profit margin
maintained at 34.5%. Profit attributable to equity shareholders achieved to
approximately HK$19.7 million, as compared to HK$22.5 million in the same
period in 2007.

REVIEW OF OPERATIONS

The Group maintained leadership in the recycling/environmental protection
industry after it decided to focus on the business of reducing, reusing and
recycling used toner cartridges. Remanufacture of recyclable toner cartridges
remained as the core business segment of the Group and reported
continuous significant growth. Computer media production and media

products distribution continued to bring stable revenues to the Group.

REMANUFACTURING/RECYCLED TONER
CARTRIDGES

During the review period, the segment recorded a turnover of approximately
HK$149.3 million, a substantial 46.0% increase against the last

corresponding period, accounting for 69.3% of the Group’s total turnover.

Sales to the United States (“US") market grew the fastest, up by 23.4% to
HK$55.5 million, as a result of increased yet still competitive product price
when compared with products of US manufacturers and increased orders for
high-end models with higher profit margins. Instead of affected by the
weakened US economy, the business actually thrived as more US customers
turn to using environmentally-friendly products at more competitive prices.
Other major markets of the Group included Asia Pacific (including Australia)

and Europe.

The Group signed a significant and long-term contract with a US-based
multinational company that supplies OEM recycled toner cartridges in its own
brand names to customers worldwide. It is expected to generate substantial
and stable revenue for the Group starting in 2009. Furthermore, the Group
considers that it is one of the selected few that holds a business license for

remanufacturing of used toner cartridges in the PRC.
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Management Discussion and Analysis

REMANUFACTURING/RECYCLED TONER
CARTRIDGES (continued)

To cater for increasing orders, the Group continued to expand production
capacity and enhance cost effectiveness. It is currently expanding the facilities
for recycling toner components at the production plants in Zhuhai and
Shenzhen, the PRC.

COMPUTER MEDIA PRODUCTION

Turnover from computer media production was maintained at approximately
HK$43.0 million, accounting for 19.9% of the Group’s total turnover. Other
Asian countries and North and South America accounted for 36.0% and
24.0% of the total sales of the segment respectively. The Group, being the
largest supplier in the computer media production industry, enjoys
substantial orders from long-term customers, including the largest
manufacturer in the US who has outsourced all production to the Group.
Although the profit margin was suffered by the RMB appreciation and
increase in oil prices and wages, the Group was able to negotiate and effect
the price increment with customers during the review period to leverage

these adverse factors.

The Group stepped up production automation in previous years, which
resulted in enhanced efficiency and less reliance on manual labour, shielding

the Group from the impact of new labour contract law taking effect in China.
DISTRIBUTION OF MEDIA PRODUCTS

Turnover from distribution of media products was approximately HK$23.3
million, representing 10.8% of the Group’s total turnover. The Group is able
to maintain the profit margin during the review period. Manufacturing and
distributing media products primarily in China, the segment reported

improved profit benefiting from the RMB appreciation.

The Group will continue to seek distributorship for new computer products,

particularly digital imaging and consumable data recording products.
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JACKIN INTERNATIONAL HOLDINGS LIMITED /% EBRSEESIRZE]

Management Discussion and Analysis

PROSPECTS

With the world becoming more and more aware of the need to protect the
environment, the Group expects global demand for recycled products to
grow fast and strong, particularly for recycled toner cartridges. Thus, the
business will remain as the core business segment and growth driver of the

Group in the near future.

To tap the growing market, the Group will continue to expand production
capacity, enhance its environmental protection facilities and research and
development capabilities to widen its product line. With the continued
expansion on big US OEM orders, the Group will use its best endeavor to
maintain its inventory levels back to a reasonable level. The Group will also
seek to extend business coverage to new markets, such as India, Russia and
Mainland China. In addition, it will also explore opportunities to collaborate
with reputable companies and for expanding its distribution network. To
fulfill the cash flow requirement of expansion, the Group will seek financing

for the business.

The Group will strive to defend its leadership in the sectors of computer
media production and media products distribution with the aim of sustaining
growth of the businesses and their steady turnover contribution to the
Group. Moreover, in order to maintain profitability, the Group will continue
to shift cost pressure from China’s operation to customers by increasing

selling price.

The Group has prosperous outlook in the recycled toner cartridge market.
With a solid and extensive customer base making up of renowned global
brands, the Group expects robust growth for the business. Our commitment
to “reduce, reuse and recycle” is what underscores the high quality of our
products and will accordingly ensure the strong performance of the Group

in the years ahead.
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Management Discussion and Analysis

FINANCIAL REVIEW

Financial results

For the six months period ended 30 June 2008, the Group recorded a
turnover of HK$215.6 millions, representing an increase of 20.0% as
compared to HK$179.7 million in the same period in 2007. The Group’s profit
attributable to equity shareholders amounted to HK$19.7 million for the
current period (2007: HK$22.5 million). Basic earnings per share for the
current period was HK2.47 cents (2007: HK3.10 cents).

Capital and debt structure

As at 30 June 2008, the Group’s total net assets was approximately HK$360.6
million (31 December 2007: HK$336.8 million), representing approximately
HK$23.8 million increase compared with that of 31 December 2007, mainly
due to the net profit achieved during the period.

As at 30 June 2008, the Group’s total borrowings including finance lease
obligations increased by HK$16.2 million to HK$221.6 million (31 December
2007: HK$205.4 million), of which HK$172.3 million was payable within one
year and HK$49.3 million was payable after one year. The majority of the
Group's borrowings were import and export loans which amounted to
HK$107.1 million (31 December 2007: HK$93.4 million). Term loans
decreased from HK$83.8 million at 31 December 2007 to HK$81.6 million
at 30 June 2008. Most of the Group’s borrowings are denominated in Hong
Kong dollars and subject to floating interest rates. Hence the risk of currency
exposure was minimal. The Group’s total cash and bank balances amounted
to approximately HK$47.6 million as at 30 June 2008 (31 December 2007:

HK$39.2 million), representing an increase of approximately HK$8.4 million.

The Group’s net debt to equity ratio was kept at 0.7 as at 30 June 2008 (31
December 2007: 0.7), which is determined by total borrowings net of cash

and bank balances over total net assets.
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JACKIN INTERNATIONAL HOLDINGS LIMITED /% EBRSEESIRZE]

Management Discussion and Analysis

FlNANC IAL REVIEW (continued)

Working capital and liquidity

As at 30 June 2008, the Group’s current ratio and quick ratio were 2.1 and
1.2 respectively (31 December 2007: 2.2 and 1.3). Inventory turnover on sales
increased to 202 days (31 December 2007: 171 days) primarily due to the
expansion of remanufactured toner business which raised the required
inventory level for production especially for the preparation of coming big
US OEM orders and stocking in its distribution channels during the period. It
was also due to inventories stocked in our distribution channels to provide
quick delivery service to large OEM customers overseas. Receivable turnover
increased to 172 days in the period under review (31 December 2007: 171

days) which was mainly due to increase in turnover.

EMPLOYEES AND REMUNERATION POLICIES

As at 30 June 2008, the number of employees of the Group was
approximately 1,300. The remuneration packages of the Group’s employees
are mainly based on their performance and experience, taking into account
the current industry practices. Remuneration package of employees includes
salaries, insurance and medical cover, mandatory provident fund and share
option scheme. Other employee benefits include educational allowance and

discretionary bonuses.
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Corporate Governance and Other Information

DIRECTORS" AND CHIEF EXECUTIVES” INTERESTS
IN SECURITIES OF THE COMPANY AND
ASSOCIATED CORPORATION

(a)

Interim Report 2008 MEAZRE

TEERREMER
SEERTETHRABRAAEA

N AEE A B v F A S

/

GEbabits

BafBA

Shares (a) K&#®H
Directors’ and chief executives’ interests in shares, underlying EFRFTETHASRRG HERGRE
shares and debentures FER
As at 30 June 2008, the interests and short positions of the Directors RZZBENFRA=Z+TH ARFEZRE
and chief executives of the Company in the shares, underlying shares ZTMABRA QA SEETEEEE (B
and debentures of the Company or any of its associated corporations EREFESFRBAEGN ([FHRBAEGO])
(within the meaning of Part XV of the Securities and Futures Ordinance EXVER) 21D BB GO REETEER
(“SFO")) which have been notified to the Company pursuant to EES MBS ISP EXVERE 7 R B85 BB AN
Divisions 7 and 8 of Part XV of the SFO (including interests and short GANAZEm AR (BEARTESEY
positions which any such director or chief executive was taken or FETHRABRE LB 5 RS &5
deemed to have under such provisions of the SFO), as recorded in the XS B ARERE 2w KRR IRIR
register required to be kept by the Company under Section 352 of the FH K EBEERGIEIS2EBINARRRERF
SFO, or as otherwise notified to the Company and The Stock Exchange ZEEMAZER AR  FIRE LT
of Hong Kong Limited pursuant to the Model Code for Securities ABZETBELFR G 2IRESTAEMG R
Transactions by Directors of Listed Issuers, were as follows: RARBEBBERGMERRBIZER R
KB
Long positions HE
(@)  Shares and underlying shares of the Company (a) AR E’DRBERD
Number of Percentage
Number of underlying of the issued
ordinary shares shares share capital
Personal Corporate held under of the
Name of Director Capacity interests interests share options Total Company
RIBBRE EERAR
LERHA B¥EHH BRI
EEpE L) BAAES ARER RHBE #it BREESKR
Ms. Ho Yin King, Helena Beneficial owner 22,411,000 178,194,000 6,872,628 207,477,628 26.04%
and interest of
controlled corporation
f#ERL+ EakBEAR
Sged NIk £y
Mr. Ho Fai Keung, Jacky Beneficial owner 20,538,000 178,194,000 6,872,628 205,604,628 25.80%
and interest of
controlled corporation
83 % & ESHEAR
L NGk £y
Mr. Cheung Sze Ming Beneficial owner < = 628 628 0.00%
REHELE ERBEA
Dr. Li Sau Hung, Eddy Beneficial owner - - 1,542 1,542 0.00%
TAEHL ExEBA
Mr. Leung Ka Kui, Johnny Beneficial owner 1,890,000 - 1,542 1,891,542 0.24%
RREEE ExEBA
Mr. Chan Kam Kwan, Jason Beneficial owner - - 1,542 1,542 0.00%
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DIRECTORS’ AND CHIEF EXECUTIVES' INTERESTS EENTE ﬁﬂz/\ TAV.N/NE]

IN SECURITIES OF THE COMPANY AND NAEBEE 2 B s
ASSOCIATED CORPORATION (continued)
(b) Share options (b) BB
The following table discloses movements in the Company’s share TEREBRAATERERBE_ZZENF
options during the six months ended 30 June 2008: NAZTHLERNERZEE:
Share Cancelled/
Date of option Outstanding Granted Exercised Lapsed Outstanding
Name share option scheme at beginning during during during atend Subscription
of participants granted category of the period the period the period the period of the period price Exercise period
(Note (i) HKS
and (i) B9 Bx
BRE BRE MR R WRTEZ
SE% RHRH HEER BRE REAEH RERTE /&N BRE ARER igid:
(BE0) 7
Ri)
Directors
iz
Ms. Ho Yin King, Helena 25.1.2005 2005 6,872,628 - - - 6,872,628 0.158 25.1.2005-24.1.2015
fERRL s ik S ZIERF-RZTRAR
—-RA-tER Z3-RF-FZTRA
Mr. Ho Fai Keung, Jacky 25.1.2005 2005 6,872,628 - - - 6,872,628 0.158 25.1.2005-24.1.2015
fgEEE Z3TR% ZTERE-R-TRAR
-A-t1A “Z-nf-F-THA
Mr. Cheung Sze Ming 25.1.2005 2005 628 - - - 628 0.158 25.1.2005-24.1.2015
REfEE I ik ZEERF-A-TRAZ
—-B=t+ER ZE-RF-AZ1MmA
5.7.2007 20078 1,500,000 - - 1,500,000 - 0540 5.7.2007 - 4.7.2008
“ETtF “2ZLELARRE
tAAEA ZEE/\FLAMA
6.9.2007 2007C 1,500,000 - - 1,500,000 - 0460 6.9.2007 - 5.9.2008
Z3TE ZZTHENRRBE
b19: e ZZZ\ENARR
3,000,628 - - 3,000,000 628
Dr. Li Sau Hung, Eddy 25.1.2005 2005 1,542 - - - 1,542 0.158 25.12005-24.1.2015
IRERL s ik ZEERF-A-TRAZ
-A-tRR ZZ-1§-F=fNA
5.7.2007 20078 1,000,000 - - 1,000,000 - 0540 5.7.2007 - 4.7.2008
“ETtF “2ZtFLARRE
tARA ZET\ELAMA
6.9.2007 2007C 1,000,000 - - 1,000,000 - 0460 6.9.2007 - 5.9.2008
I ZZRENARAE
hARE “ZR\FNARA
2,001,542 - - 2,000,000 1,542
Mr. Leung Ka Kui, 25.1.2005 2005 1,542 - - - 1,542 0.158 25.12005-24.1.2015
Johnny ZZThEF ZEERF-A-+RAZ
2EMEE -A=t3A ZE-RF-A-TRA
5.7.2007 20078 1,000,000 - - 1,000,000 - 0.540 5.7.2007 - 4.7.2008
B2k ZZRLELATAR
tA%A ZZT\EtAlA
6.9.2007 2007C 1,000,000 - - 1,000,000 - 0460 6.9.2007 - 5.9.2008
“ETtF ZETLENARRE
hARE “ZR\FNARA
2,001,542 - - 2,000,000 1,542



Interim Report 2008 MEAZRE

N/

AR EAME R

HME
IR

Corporate Governance and Other Information =

DIRECTORS’ AND CHIEF EXECUTIVES’ INTERESTS EENTETHRAERAEKANR]

\\ AY ‘:7_Y< N7 == N\ .
IN SECURITIES OF THE COMPANY AND NiEBEE 2 B HFER @
ASSOCIATED CORPORATION (continued)
(b) Share options (continued) (b) HEAREE (4B)
Share Cancelled/
Date of option Outstanding Granted Exercised Lapsed Outstanding
Name share option scheme at beginning during during during atend Subscription
of participants granted category of the period the period the period the period of the period price Exercise period
(Note (i HKS
and (i) B9 BE
BRE BRE WAL R WRTEZ
SE% EHAH HEER BRE RERRH RERTE /&N BRE ABER Eixi
(GEL) BT
Ri)
Mr. Chan Kam Kwan, 25.1.2005 2005 1,542 - - - 1,542 0.158 25.1.2005-24.1.2015
Jason ZZTRF ZEERF-ACTRAE
(3L -A-t3R “Z-nf-F-1mA
5.7.2007 20078 1,000,000 - - 1,000,000 - 0.540 5.7.2007-4.7.2008
“ETtF “ERtELARAE
tARA ZEE\FLAMA
6.9.2007 2007C 1,000,000 - - 1,000,000 - 0.460 6.9.2007 - 5.9.2008
ZE%4E ZETLENARRE
0PN ZEE\FNARA
2,001,542 - - 2,000,000 1,542
Total for directors 22,750,510 - - 9,000,000 13,750,510
ESht
Employees 25.1.2005 2005 1,089,256 - 200,000 628 888,628 0.158 25.1.2005-24.1.2015
€8 ZZTRF ZT3RE-B-+HAE
-A=TER Z3-RF-FZTMA
3.5.2007 2007A 23,650,000 - - 23,650,000 - 0293 3.5.2007 -2.5.2008
L e ECE
nA=H ZZZ\ERAZH
5.7.2007 20078 7,000,000 - - 7,000,000 - 0.540 5.7.2007-4.7.2008
= SETLELARAE
tAEA “FRNFCARA
6.9.2007 2007C 9,500,000 - - 9,500,000 - 0460 6.9.2007 - 5.9.2008
Z3TtE ZZRENARAE
hARE ZEE\§NARA
3.5.2008 2008 - 23,650,000 - - 23,650,000 0.293 3.5.2008-2.5.2009
ZET)NF “EZ\FHAZHE
TA=AH ZEENERACA
Total for employees 41,239,256 23,650,000 200,000 40,150,628 24,538,628
EEAE

Percentage to total Company's
shares in issue at end of the period

EADTRBRERTRARRE AL

Total under New Scheme 63,989,766 23,650,000 200000 49150628 38289138 481%
iR T
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Corporate Governance and Other Information

DIRECTORS" AND CHIEF EXECUTIVES” INTERESTS
IN SECURITIES OF THE COMPANY AND
ASSOCIATED CORPORATION (continued)

(b) Share options (continued)
Notes:

i) The 2005, 2007A, 20078, 2007C and 2008 options were granted under
the scheme adopted on 12 June 2004.

(ii) The closing price of the Company’s shares immediately before 25 January
2005, 3 May 2007, 5 July 2007, 6 September 2007 and 3 May 2008,
the dates of grant of 2005, 2007A, 20078, 2007C and 2008 options,
was HK$0.159, HK$0.290, HK$0.495, HK$0.435 and HK$0.320

respectively.

(c) Shares in associated corporation

As at 30 June 2008, the following Directors held interests in the shares
of Jackin Video Cassette (Taiwan) Limited, a 99.9% owned subsidiary

of the Company as follows:

Name of Director Capacity

EEpA 514

Ms. Ho Yin King, Helena Beneficial owner and interest of spouse
Al IR+ EnBEAAREBER

Mr. Ho Fai Keung, Jacky Beneficial owner and interest of spouse
fa] ¥ 58 5% A= EnBAAREBER

Ms. Lo Suk King Beneficial owner and interest of spouse
ERIRZ+ EnBA AREBER

10

m}i

TERERNMEMER

SEZNTFTETHAERKAT
N ABEE A B 2 7 5 ZE i ()

/

(b) KR (E)
B2t -

() 2005 - 2007A - 20078 * 2007C }2008f#%
BIYREN_FTOFA+TZARAZ
REl

iy ARFABRHBEE-_ZTRAF—A=-+A
H-—ZZ+tHFHA=H —ZTT+F LA
AR ZEEEFNANARBRIZEENF
A A=A (%2005 - 2007A + 2007B * 2007C
2008 AR M L B E) - LTI E S Bl
/0.15978 7T+ 0.290/% 7T - 0.495% 7T -
0.4357% 7T ] 0.320/ 7T~

() REBEEZRSD

RIZENFARAA=THB THEEHAR
NEEE9.9% R 2 K BAR B EERE
BEHERODERARZBMDERIT:

Number of shares

BHEE
Personal Family
interests interests Total
BARER RIRER Mt
4 4 8
(note 1)
(BFEET)
4 4 8
(note 2)
(fF5E2)
4 4 8
(note 2)
(P 5E2)
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DIRECTORS’ AND CHIEF EXECUTIVES’ INTERESTS FEENTEITHRAERAEAADT]
IN SECURITIES OF THE COMPANY AND N EL NN ZE s ()
ASSOCIATED CORPORATION (continued)

/

(c) Shares in associated corporation (continued) (0 REBEZIEZR® (&)
Notes: B 5 -
1. The shares are held by the spouse of Ms. Ho Yin King, Helena. 1. BROBFMERZEIZERFE-
2. Ms. Lo Suk King is the spouse of Mr. Ho Fai Keung, Jacky. 2. JE IR 22 + R el B8 ok 5t 4 2 BL A o
In addition to the above, the following Directors held interests in the b EXFriESN THIESR T N\F R
non-voting deferred shares of wholly owned subsidiaries of the A=+tHBEBEARRRZENB AR 2 EE
Company as at 30 June 2008 as follows: SRRTERMDERDIT:

Number of non-voting

Name of subsidiary Name of Director deferred shares held
FiisER TR
MEBATERE EsgA EERMDEB
Jackin Magnetic Company Limited Ms. Ho Yin King, Helena 3,600 shares of HK$100 each
BRWMEGRAQT R+ BREE 10078 7T 2 B {7 3,6008%
Mr. Ho Fai Keung, Jacky 3,200 shares of HK$100 each
A SR 5B A BREE 1007 7T 2 B {7 3,2000%
Jackin Video Cassette Co. Limited Ms. Ho Yin King, Helena 330,000 shares of HK$1 each
EEEEERAR (BE:35%¢un BRREE 17T 2 1819 330,0000%
Mr. Ho Fai Keung, Jacky 340,000 shares of HK$1 each
fa ¥E 58 55 A4 TR EE 17 7T 2 B 15 340,0008%
In addition, a number of Directors held non-beneficial interests in Jtt'ﬁl\ SEEERAARAE :FW BAarz
shares in certain subsidiaries of the Company as qualifying shares. D (ERBEERKND) 2T
Save as disclosed above and certain nominee shares in subsidiaries held BENFBEEERBESUETEER AR
by Directors in trust for the Group, none of the Directors or chief SEFEMBARCE TREARMDIN &K
executives of the Company had any interests or short positions in any AAEIEERFETRABER-ZZEZNER
shares, underlying shares and debentures of the Company or any of A=+ ER AR A s H A a8 A=
its associated corporations (within the meaning of Part XV of the SFO) (EERBHREBBROIEXVED) 2 RH-
as at 30 June 2008 and none of the Directors or chief executives, or RER D REFTEE TR KR
their spouses or children under the age of 18, had any right to BEF FZ f?ﬁAEI(&%Z@Eﬁ%jﬁiﬁ
subscribe for the securities of the Company, or had exercised any such TN\FELZ FERERBEARRGEF 2 EM

right during the period under review. HER| - £ B B8 HA A W%TTTEETTEZ@% e

il



JACKIN INTERNATIONAL HOLDINGS LIMITED /% EBRSEESIRZE]

Corporate Governance and Other Information ~ EE AR EME R
UNLISTED WARRANTS JE E R AR

The following table discloses movements in the Company’s unlisted warrants TREBBEZE-_ZTN\FAA=THIEREAR
issued to the subscribers during the six months ended 30 June 2008: ANEIMREABRTHE LTRIREE 2 EE):

Percentage to total

Outstanding at Company'’s shares
Date of beginning and Subscription in issue at end
warrant issued end of the period price Exercise period of the period
HK$
LEEIDSE RS HHREAR
HRITEZ 2HE BT
BITAREREN LT RRER REBER TR BREZBDH
A TT
24.3.2006 (note 1) 65,250,000 0.130 24.3.2006 - 23.3.2009 8.19%
—EERF=-A=+mWMA —EERFZA-TMNEZRE
(MF3ED) —EETAF=A=+=H
27.6.2007 (note 2) 56,317,689 0.554 28.12.2007 - 27.6.2010 7.07%
—ET+FRAZ+TLEH —ETLF+ A+ N\AE
(MH3E2) —E-EFXA=ZT+tH
Note: The closing price of the Company’s shares immediately before 24 March 2006 M RARRGEERTH ST F=A=+
and 27 June 2007, the dates of issue, was HK$0.124 and HK$0.610 MAR=ZZETHFANAB-THHAZHETES 5
respectively. £0.1247 7T % 0.6108 7T °
Note: B3 -
(1) The unlisted warrants were issued pursuant to the issuance of unsecured notes (1) FEETRIREZNERAGE Y ERERM T
under note 11(i) to the interim condensed consolidated financial statements. 11G)F Bt T AR 3R B 1T IR R AR 1 347
(2)  The unlisted warrants were issued pursuant to the issuance of secured bonds (2 FETRIREZNEAGE Y B RERM T
under note 11(ii) to the interim condensed consolidated financial statements. 11(i) R BT T AR R 35 1T B AR (B 5 i 31T o
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Corporate Governance and Other Information

SUBSTANTIAL SHAREHOLDERS

Interests and short positions of shareholders discloseable under the SFO

As at 30 June 2008, the register of shareholders maintained by the Company
pursuant to Section 336 of the SFO showed that other than the interests of
certain Directors and chief executives, the following shareholders had
notified the Company of interests and short positions in the shares and
underlying shares of the Company:

Long positions

Shares and underlying shares of the Company

Name of shareholder Capacity

EEpng &

Complete Associates Limited Interest of controlled
corporation

REHRE RS

Chiu Kin Lok, Rocko Beneficial owner and interest

of controlled corporation

Hrg BB ARTEHARER
Martin Currie (Holdings) Limited Investment manager
REKE
Edmond de Rothschild Asset Management Investment manager
Hong Kong Limited REKE

ALl A~

TEE

N/

AR EAME R

N7/

TERER

RERSROEHAATHEZ RS RAR
R-BENFARA=TR ARARBEES RS
G DIF33614M BIF 2 REBRMARE BE

TEERTETHABZERI THBRREE
HMARRBEEARNRB R RABRR 2 s Rk

B
#E
AR E R RIEE KRG
Number of
Number Percentage underlying Percentage
of issued of the issued shares held of the issued

ordinary  share capital of  under unlisted share capital of

shares held the Company warrants the Company
REFLT

BFEERT MAARRERT RREIREFZ GHEXRFEERT

EERYE BREABDH HERGHE REBD

178,194,000 22.36% - -
(Note 1)
(FsE1)
69,535,817 8.73% - -
(Note 2)
(Fi3E2)
64,474,000 8.09% 56,317,689 7.07%
47,294,000 5.94% - -
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JACKIN INTERNATIONAL HOLDINGS LIMITED /% EBRSEESIRZE]

Corporate Governance and Other Information

SUBSTANTIAL SHAREHOLDERS (continued)

Interests and short positions of shareholders discloseable under the SFO

(continued)
Long positions (continued)
Shares and underlying shares of the Company (continued)

Notes:

1. The 178,194,000 shares are directly held by Sun Union Enterprises Limited
which is wholly owned by Complete Associates Limited. The share capital of
Complete Associates Limited is beneficially owned as to approximately 61.8%
by Ms. Ho Yin King, Helena and as to approximately 38.2% by Mr. Ho Fai
Keung, Jacky. Both Ms. Ho Yin King, Helena and Mr. Ho Fai Keung, Jacky are

Directors of the Company.

2. Mr. Chiu Kin Lok, Rocko was interested in 69,535,817 shares, of which entire
shares were held by Art-Tech Enterprises Limited, a company in which Mr. Chiu
Kin Lok has 100% interest.

Other than as disclosed above, the register of substantial shareholders
maintained by the Company under Section 336 of the SFO showed that the
Company had not been notified of any other interests or short positions in

the shares and underlying shares of the Company as at 30 June 2008.
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Corporate Governance and Other Information

COMPLIANCE WITH THE CODE OF CORPORATE
GOVERNANCE PRACTICES

The Company has complied with the code provisions as set out in the Code
on Corporate Governance Practices (the “CG Code") contained in Appendix
14 of the Listing Rules throughout the six months ended 30 June 2008, save

for the following deviations:
CG Code Provision A.2.1

Under this code provision, the roles of chairman and chief executive officer

should be separate and should not be performed by the same individual.

Ms. Ho Yin King, Helena was the Chairman of the Board and the managing
director of the Company (The Company regards the role of its managing
director to be same as that of chief executive officer under the CG Code)

during the six months ended 30 June 2008.

The Company considers that the extensive experience and marketing
network established by Ms. Ho is critical for the business and future
development of the Company. Hence, the Company believes that it is in the
best interest of its shareholders that Ms. Ho will remain the Chairman and
the managing director of the Company. However, the Company will review

the current structure when and as it becomes appropriate in future.
CG Code Provision A.4.1

Under this code provision, the non-executive directors should be appointed

for a specific term, subject to re-election.

Currently, the three independent non-executive directors are not appointed
for a specific term but are subject to retirement by rotation and re-election
at least once every three years at the annual general meeting of the Company
in accordance with the provisions of the Bye-laws of the Company, and their

appointment will be reviewed when they are due for re-election.
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JACKIN INTERNATIONAL HOLDINGS LIMITED /% EBRSEESIRZE]

Corporate Governance and Other Information

MODEL CODE FOR SECURITIES TRANSACTIONS
BY DIRECTORS

The Company has adopted the Model Code for Securities Transactions by
Directors of Listed Issuers (the “Model Code”) as set out in Appendix 10 to
the Listing Rules as its code of conduct regarding directors’ securities
transactions. Following specific enquiry by the Company, all Directors have
confirmed that they have complied with the required standard as set out in
the Model Code during the six months ended 30 June 2008.

AUDIT COMMITTEE

The Audit Committee comprises three independent non-executive directors,
Dr. Li Sau Hung, Eddy, Mr. Leung Ka Kui, Johnny and Mr. Chan Kam Kwan,
Jason. The Audit Committee has reviewed the management accounting
principles and practices adopted by the Group and discussed internal controls
and financial reporting matters including the review of the unaudited interim

results for the six months ended 30 June 2008.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'S LISTED SECURITIES

During the six months ended 30 June 2008, neither the Company nor any of
its subsidiaries purchased, sold or redeemed any of the Company’s listed

securities.

DISCLOSURE OF INFORMATION ON THE WEBSITE
OF THE STOCK EXCHANGE AND THE COMPANY

The 2008 interim report containing all the information required by the Listing
Rules will be published on the website of the Stock Exchange at www.hkex.
com.hk and on the website of the Company at www.irasia.com/listco/hk/

jackin/index.htm in due course.
By Order of the Board
Ho Yin King, Helena

Chairman

Hong Kong, 26 September 2008
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Interim Condensed Consolidated Income Statement B4R A P HAY 2

Six months ended 30 June
BZEANA=1+HIEAEA

2008 2007
Unaudited Unaudited
Note HK$'000 HK$'000
—EENF —EELF
RBER REEZ
i=s FER FHET
Turnover | 3 215,589 179,727
Cost of sales SHEK R (141,156) (116,645)
Gross profit EF 74,433 63,082
Other revenue E bl A 2,696 2,840
Distribution costs R A (13,234) (11,539)
Administrative expenses THER (29,681) (20,687)
Share-based payment TR B R (2,300) (2,000)
Profit from operations #8255 31,914 31,696
Finance costs MBER (11,605) (8,236)
Profit before taxation 154 A1 48 ) 4 20,309 23,460
Income tax FriS %t 5 (643) (950)
Profit attributable to equity AN @) AR R A 5 R
shareholders of the Company 19,666 22,510
Dividends payable to equity RN AR R EAE AR B
shareholders of the Company 6 - -
HK cents HK cents
AL Al
Earnings per share BREF 7
Basic YN 2.47 3.10
Diluted BE 2.33 2.72

2



JACKIN INTERNATIONAL HOLDINGS LIMITED /% EBRSEESIRZE]

ht

x

Interim Condensed Consolidated Balance Sheet BAGEFEIEEA

/!

30 June 2008 31 December 2007

Unaudited Audited
Note HK$'000 HK$'000
—EENE ZETLF
AA=+H +=-—A=+—H
KRB ERX K%
[ihg=3 FHERT FHET

Non-current assets FRBEE
Property, plant and equipment LIEN =S 115,957 113,225
Intangible assets BEEE 51,338 49,165
Goodwill EES 39,545 39,545
206,840 201,935

Current assets REBEE
Inventories eSS 238,241 196,319
Trade and other receivables B 5 NE A EU A 8 251,543 245,747
Pledged deposits B FER - 1,228
Cash and cash equivalents RERREEED 47,646 39,181
537,430 482,475
Current liabilities REEE

Trade and other payables B 5 R EHMEMNRIE 9 76,921 57,276
Bank and other borrowings RITRHEMEE 164,290 146,653
Obligations under finance leases BB HLES 7,997 7,108
Current taxation BIEARL 18 7,415 7,111
256,623 218,148
Net current assets REBEEZFE 280,807 264,327
Total assets less current liabilities BEERRBER 487,647 466,262

Non-current liabilities kRBERE
Bank and other borrowings RITRHEMEE 41,485 46,349
Notes payable FERRE 11(ii) 76,086 76,086
Obligations under finance leases MEBNER 7,843 5,323
Deferred tax liabilities RIERIBEE 1,656 1,656
127,070 129,414
NET ASSETS EEFE 360,577 336,848

CAPITAL AND RESERVES BRAR #E
Share capital N 10()) 79,684 79,664
Reserves % 280,893 257,184
TOTAL EQUITY EREE 360,577 336,848

18



Interim Condensed Consolidated Statement of Changes in Equity

At 1 January 2007

Surplus on revaluation of
properties, net of
deferred tax

Exchange difference on
translation of financial
statements of subsidiaries
outside Hong Kong

Issue of new shares under
share option scheme

Issue of new shares on
exercise of warrants

Profit for the year

Equity-settled share-based
transactions

Issue of the Notes and warrants

At 1 January 2008

Exchange difference on
translation of financial
statements of subsidiaries
outside Hong Kong

Issue of new shares under
share option scheme

Profit for the year

Equity-settled share-based
transactions

At 30 June 2008

R-ZZt5-A-R
NEE[RBHRAETRE

BEENHRRARANHBER

FEEZERZER

RERRET BRI

TRABREZARTHR

FREMN
NEALERDAERZRS

FRBRARES

R-ZT\F-A—-H

BWEBINNBLARNHBRER
FELCERZER

BB BIRTHE

FEET
NEAREERDAERZZS

RZEBN\FA=TH

ks

=IPAN
A

Interim Report 2008 MEAZRE

A

AN

z

pea

Properties

Share Share Capital revaluation  Exchange  Retained
capital  premium reserve reserve reserve profits Total
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000

nE

Rkx  ROEE EARE EM4RE EiffE  REOEA FoH
FER FER FET FER FAL FER FAL
68,746 111,575 7,200 5,009 233 84,427 277,190
- - - 2,740 - - 2,740
_ - - - 1,684 1,684
3,694 6,342 (3,369) - - - 6,667
7,224 3,638 (1,471) - - - 9,391
- - - - - 33,476 33,476
- - 4,300 - - - 4,300
- - 1,400 - - - 1,400
79,664 121,555 8,060 7,749 1,917 117,903 336,848
- - - - 1,733 - 1,733
20 3,936 (3,926) - - - 30
- - - - - 19,666 19,666
- - 2,300 - - - 2,300
79,684 125,491 6,434 1,749 3,650 137,569 360,577

112
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Interim Condensed Consolidated Cash Flow Statement

Net cash generated from operating activities

Net cash used in investing activities

Net cash generated from

financing activities

Net increase in cash and cash equivalents

Cash and cash equivalents at 1 January

Cash and cash equivalents at 30 June

Analysis of the balances of cash and
cash equivalents
Cash and cash equivalents

in the balance sheet

Bank overdraft

20

ks

FETHRS B

Six months ended 30 June
BZEANA=1+HIEAEA

2008 2007

Unaudited Unaudited

(Restated)

HK$'000 HK$'000

—2EN\F —TTLF

REER RICEZ

(&%)

FET FH&T

REEBELEZ RS FHE 18,860 17,802

REXBHHZ RS FHE (16,013) (20,377)

REEHELEZREFE

4,509 83,294

Re KBRS EEYILINFRE 7.356 80,719

R—A—BZRERASEEY 34,043 3,253

RANA=ZTEZRASRRESEEY 41,399 83,972
HERBESEYEHIW

BEABERZEER 47,646 96,437

REEED
RITEX (6,247) (12,465)
41,399 83,972




Notes to the Interim Condensed Consolidated Financial
Statements

1. BASIS OF PREPARATION

The interim condensed consolidated financial statements have been
prepared in accordance with the applicable disclosure requirements of
Appendix 16 to the Rules Governing the Listing of Securities (the
“Listing Rules”) on The Stock Exchange of Hong Kong Limited (the
“Stock Exchange”) and with the Hong Kong Accounting Standard 34
(HKAS 34) "“Interim Financial Reporting”.

The interim condensed consolidated financial statements do not
include all the information and disclosures required in the annual
financial statements, and should be read in conjunction with the

Group’s annual financial statements as at 31 December 2007.

&1 A

Interim Report 2008 MEAZRE

Rz P I B RR M T

/\Hﬁﬁ?ﬁ&

BRAGE TR BRRDRIEHEER S
RHMARATR ([BRAH]) FEH LR
(TEMARAD) Rt ARZEERERE
AR BB & TR E3455% [ A 5 35
kN

ARG PR BRI ERRFEN
BHMEMBZABER RIE EEREHE
RIZBZLF+ A=+ —HZHBHRX
—GtBIEE
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Notes to the Interim Condensed Consolidated Financial ~ B§BR 4R & AR A B 75 3k 2% MY 23
Statements

2. PRINCIPAL ACCOUNTING POLICIES 2. TEEETHR
The accounting policies adopted in the preparation of the interim REERASRE PR BRERMAZ 5K
condensed consolidated financial statements are consistent with those FHGEHUAEBEZE_TT+F+ A=
followed in the preparation of the Group’s annual financial statements T—ALEFEZE2FUBREFAE
for the year ended 31 December 2007, except for the adoption of new WA TN TBERRAZ _TENF—H
and amended Standards and Interpretations mandatory for annual — B BFER 2] RIS TR
periods beginning on or after 1 January 2008, as follows: Mk
HKAS 1 (Revised) Presentation of Financial Statements' EE gLl M mER 25
15 (K1EET)
HKAS 23 (Revised) Borrowing Costs! BAEFER BEERA
235 (KEET)
HKAS 27 (Revised) Consolidated and Separate Financial BE G ER FANBYBHRR?
Statements? 9%275[7 (&&1&7])
HKAS 32 & 1 Puttable Financial Instruments and BB AL Az BB TAR
(Amendments) Obligations Arising on Liquidation’ FEIRRER RBEBRREEY
(BFTA) B
HKFRS 2 (Amendment)  Vesting Conditions and Cancellations’ BEEVBHREEN BEEGREHE
E25% (BF] &)
HKFRS 3 (Revised) Business Combinations? ERUBREED EBEH
E35% (K1&5T)
HKFRS 8 Operating Segments! BAEVBMELER EBKHEH
85
HK(IFRIC) — Int 13 Customer Loyalty Programmes? &% (BB 75 BP B8
HhEREZE®)
BEF13%
1 Effective for annual periods beginning on or after 1 January 2009 ! B-ZTNE-RA—HBHzERBNFE
EARE A 3
2 Effective for annual periods beginning on or after 1 July 2009 2 BE-ETNFLA— AR EHRANEE
EARE AR
3 Effective for annual periods beginning on or after 1 July 2008 E B-ZTN\F+A—HRAZERBNFE
B AR
The adoption of HKFRS 3 (Revised) may affect the accounting for MR AE —_ETNFLHA —BkzE
business combination for which the acquisition date is on or after the s EEFEREHRAMAR 2 RHEE
beginning of the first annual reporting period beginning on or after 1 BIERANE BB S 2RI 35% (85T 7]
July 2009. HKAS 27 (Revised) will affect the accounting treatment for R EBMEBE Nzt RIB- A8 RA]
changes in a parent’s ownership interest in a subsidiary that do not RIBARIZ EEREH W BB L ET
result in a loss of control, which will be accounted for as equity Tl IR B R ERE 2757 (IER]) #5%
transactions. The directors of the Company anticipate that the LERABEREH e EBEL 2 AR
application of the other new or revised standards or interpretation will RGN ARRN R EBTBREANE M ETE]
have no material impact on the results and the financial position of FIETTEA SRR TSRS B
the Group. BRIEHRNEREMENT L
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Notes to the Interim Condensed Consolidated Financial

Statements

3.

SEGMENT INFORMATION

By business segments
Remanufacture and sale of
computer printing and

imaging products
Manufacture and sale of
data media products
Distribution of data media
products

Unallocated operating
expenses

Profit from operations
Finance costs

Profit before taxation

By geographical
segments
Asia
—The People’s Republic of
China (including
Hong Kong SAR)
— Other regions in Asia
Europe
North and South America

\

N/
S
Az

3. D&

Interim Report 2008 MEAZRE

MRS P I SRR M ot

Six months ended 30 June
BZEANA=1+HIEAREA

2008
—EENF
Unaudited
contribution

to profit from

2007
—EELF
Unaudited
contribution

to profit from

Turnover operations Turnover operations
HK$'000 HK$'000 HK$'000 HK$'000
REER REEZ
g R
E 3 R E R BERH s 7 & BR
FHT FH T FHET FHET
PEZ %8 ]
RRBEREEERITH
M RER
149,340 59,638 102,300 40,061
B M IHE BUR IR E
42,985 2,052 52,645 10,744
DHEBIRIEEE R
23,264 2,205 24,782 1,774
215,589 63,895 179,727 52,579
ROMEEER
(31,981) (20,883)
42 5 | 31,914 31,696
758 A (11,605) (8,236)
BiAn& A 20,309 23,460
DB 2
CENL
—EARKERN
(BREEERET
1TERER) 78,368 66,107
— M E i@ 46,919 43,959
B M 24,033 20,873
1630 & FE =M 66,269 48,788
215,589 179,727
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Notes to the Interim Condensed Consolidated Financial

Statements

4. PROFIT BEFORE TAXATION

Profit before taxation has been
arrived at after charging:
Amortisation of goodwill
Amortisation of intangible assets
Depreciation of property,

plant and equipment

5. INCOME TAX

The charge comprises:
Profits tax for the period
Hong Kong
Overseas

24
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Six months ended 30 June
BZEANA=1+HIEAEA

2008 2007
Unaudited Unaudited
HK$'000 HK$'000
—EENF —ETLF
RBEX REEZ
FER FET
4,062 2,790
8,442 6,323
/ N/
IRCE
Six months ended 30 June
BZEANA=1+HIEAEA
2008 2007
Unaudited Unaudited
HK$'000 HK$'000
—EENF —ETLF
RBEX REEZ
FER FET
22 950
621 -
643 950
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Notes to the Interim Condensed Consolidated Financial
Statements

INCOME TAX (continued)

On 26 June 2008, the Hong Kong Legislative Council passed the
Revenue Bill 2008 which includes the reduction in corporate profits tax
rate by 1% from 17.5% to 16.5% effective from the year of
assessment 2008/09. The effect of such decrease has been reflected
in measuring the current and deferred tax for the six months ended
30 June 2008.

Overseas taxation is calculated at the rates prevailing in the respective

jurisdiction.
DIVIDENDS

The directors do not recommend the payment of an interim dividend
for the six months ended 30 June 2008 (six months ended 30 June
2007: Nil).
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Notes to the Interim Condensed Consolidated Financial ~ f§BR4R & R BB 75 #h % MY 3T
Statements

7. EARNINGS PER SHARE 7. BRAZF|
(i)  Basic earnings per share (i) EREXRER
The calculation of basic earnings per share is based on the profit BRERBNIIZRGEBARRRERR
attributable to equity shareholders of the Company of BANZ&EM19,666,0008 T (ZEF
HK$19,666,000 (30 June 2007: HK$22,510,000) and the +FRNA=+H:22,510,000%7T) &
weighted average of 796,636,817 ordinary shares (30 June AT 2EMARMNETAR
2007: 725,580,150 ordinary shares) in issue during the period, 796,636,817 (ZETLF A=+
calculated as follows: H:725,580,150/% Ei@A%) sTE T :
Weighted average number of ordinary shares EERMEFEIREE
30 June 2008 30 June 2007
Number Number
of shares of shares
—EEN\F —TTLF
~HAE=+H NA=1H
BB E & 28
Issued ordinary shares HyE BT AaR
at beginning of period 796,636,817 687,462,817
Effect of new shares issued under  ARIZFEREFT B BITHR 2 FE
share option scheme - 10,745,000
Effect of new shares issued on TERREEMBETHRZE
exercise of warrants - 27,372,333
Weighted average number of HASR @ AR N T AR Bl B
ordinary shares at end of period 796,636,817 725,580,150
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7. EARNINGS PER SHARE (continued) 7. BRAM @
(i) Diluted earnings per share (i) BR#EBHEA
The calculation of diluted earnings per share for the six months HE-_ZTZT ) N\FRA=THIL~EAR
ended 30 June 2008 is based on the profit attributable to equity 2 BRESERF TIRIE BB AN A B
shareholders of the Company of HK$19,666,000 (30 June 2007: @A AZ % 719,666,000/ T (=
HK$22,510,000) and the weighted average of 842,725,178 TZH+FXA=+H:22,510,000%
ordinary shares (30 June 2007: 828,630,290) after adjusting for TT) RESHABRMBBEEE L ERY
the effects of all dilutive potential ordinary shares calculated as BrosLBEBRMEFHR
follows: 842,725 178 (ZET+FRA=1

H :828,630,2900%) st & T :

Weighted average number of ordinary shares (diluted) EERNEFEREE (#8)
30 June 2008 30 June 2007
Number Number
of shares of shares
—EENF o
~NA=+H ANA=1H
R&EE fi% 15 81 B
Weighted average number of HR R AR R R 8L B
ordinary shares at end of period 796,636,817 725,580,150
Effect of deemed issue of BB ETR Hxﬁ‘é v
ordinary shares in relation BREBETEBRZZE
to warrants issued 37,709,416 77,430,122
Effect of deemed issue of RIEAR N FEE ﬁﬁﬂﬁ%é‘f%
ordinary shares under REETERRZ Y
the Company’s share options
scheme for nil consideration 8,378,945 25,620,018
Weighted average number of Bz L@k mEFEHREE
ordinary shares (diluted) (#58)
at end of period 842,725,178 828,630,290
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Notes to the Interim Condensed Consolidated Financial ~ f§BR4R & R BB 75 #h % MY 3T
Statements

8. TRADE AND OTHER RECEIVABLES 8. B F N EM WA

30 June 2008 31 December 2007

Unaudited Audited

HK$'000 HK$'000

—BEN\F —ETTLF

AH=TH +=A=+—H

BB REZ

FERT FHET

Trade debtors and bills receivable B SR ER K ERER 203,210 196,446

Amount receivable from debts KB EREE N R EUWGA - 11,644

assignment

Amounts due from disposed subsidiaries &I B A 7 2 [E U FKIE - 11,256
Other deposits, prepayments HEthize FBNEBER

and other receivables H e GR IR 48,333 26,401

251,543 245,747

I A8 51l 2 KRR AR E R B 5 8 AR K
REWEBRE DT :

The ageing analysis of trade debtors and bills receivable that are neither

individually nor collectively considered to be impaired are as follows:

30 June 2008 31 December 2007

Unaudited Audited

HK$'000 HK$'000

—EENE —ETLF

<A=+H +ZHA=+—H

RIEEX KEZ

FBT FET

Neither past due nor impaired 3 4 58 BASOR (B 183,569 185,453
Less than 3 month past due #ER DA 3(E B 8,370 3,931
3 to 6 months past due 3= 6ME A 6,105 3,024
Over 6 months past due ® B R A 61E A 5,166 4,038
19,641 10,993

203,210 196,446

BORBIRRREREERFLERE 2 B
the date of billings. #BET60H = 180H N F Hi-

Trade debtors and bills receivable are due within 60 to 180 days from
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9. TRADE AND OTHER PAYABLES

Trade creditors and bills payable

Accruals and other payables

BHRNERRENEER
FERT B M & E Al B 5R0R

The aged analysis of the trade payables is as follows:

1 to 3 months
4 to 6 months
7 to 9 months
10 to 12 months

Over 1 year

1ZE31E A
4= 6{E A
7E9ME A
10Z2 1218 A
HEiB 14

MRS P I SRR M ot

B 5 M E AR A

30 June 2008 31 December 2007

Unaudited Audited
HK$'000 HK$'000
—EBENE —ETLF
~A=+H +=ZA=+—H
REER KEZ
FER FET
50,812 33,782
26,109 23,494
76,921 57,276

FERTRR R Z BRER AT AR T

30 June 2008 31 December 2007

Unaudited Audited
HK$'000 HK$'000
—EEBNE o
AA=+H  +Z-A=+—H
REEX KwEZ
FERT FET
46,753 24,245
1,261 5,850

355 3,297

150 194

2,293 196
50,812 33,782
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Statements

10. SHARE CAPITAL 10. PR
(i)  Authorised and issued share capital (i) ZERESBITRAX
Number
of shares Amount
HK$'000
BROEE kgl
FHET
Shares of HK$0.10 each SREE0. 10T K
Authorised: VETE AN :
At 1 January 2007 and 1 January 2008 RZZETELF—HA—HK
—EENF—AF—H 1,000,000,000 100,000
Increase in authorised share capital 810 A9 A TE AR A 1,000,000,000 100,000
At 30 June 2008 RZZEENFARA=TH 2,000,000,000 200,000
Issued and fully paid: BEITRAE:
At 1 January 2007 RZZET+F—HF—H 687,462,817 68,746
Shares issued under share RIBFERETEMEITZ
option scheme & 7 36,940,000 3,694
Share issued on exercise of warrants TERBEEMEIT S
i 15 72,234,000 7,223
At 1 January 2008 R-ZTN\F—A—H 796,636,817 79,664
Share issued under share BIFEIREEImEEIT
option scheme & 1% 200,000 20
At 30 June 2008 R-_ZEZNFA=+H 796,836,817 79,684
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10. SHARE CAPITAL (continued) 10. H&$ (#8)
(ii) Terms of unexpired and unexercised share options at (i) HAIRKRF|EIRRETHEERE R
period end
30 June 2008 30 June 2007
Exercise price Number Number
—EENF —ZETLF
~NA=+H NA=+H
Exercise period TS THEE B i &
25 January 2005 to —EERFE-AZTHAZE HK$0.158 14,639,138 22,161,766
24 January 2015 —ET-RAF—-A=+mWMA 0.158%8 7T
3 May 2007 to “EELFRAZHZE HK$0.293 N/A 29,200,000
2 May 2008 —EENFRAZA 0.293% 7T TEA
3 May 2008 to —“ET N \FRA=HZE HK$0.293 23,650,000 N/A
2 May 2009 —ETENFRAZH 0.293%8 7T i@ A
Each option entitles the holder to subscribe for one ordinary BHERERTHEARBARAR—
share in the Company. % i@ AR 2 R o

i
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Notes to the Interim Condensed Consolidated Financial

Statements

10. SHARE CAPITAL (continued) 10.

32

(iii) Terms of unexpired and unexercised unlisted warrants at

period end
Exercise price
Exercise period TER TEE
24 March 2006 to ZEERF=ZRAZFTMAEZRE HK$0.130
23 March 2009 —ETAF=A=+=H 0.130% 7T
(Note 1) (BF&E")
28 December2007to —EZt+F+-_A=-+N\HB=Z HK$0.554
27 June 2010 ZZE—TFRA=+LtH 0.554% 70
(Note 2) (Bt5E2)

Each warrant entitles the holder to subscribe for one ordinary

share in the Company.

Notes:

(1) Further details of these warrants are set out in note 11(i) to the

interim condensed consolidated financial statements.

(2) Further details of these warrants are set out in note 11(ii) to the

interim condensed consolidated financial statements.

MRS P I SRR M ot

A% AN ()

(iii) HMARBHRATEE L HRRER

Z R
30 June 2008 30 June 2007
Number Number
—EENF —ETLF
NAZ=+H ~NA=1+H
g [i& 2
65,250,000 65,250,000
56,317,689 56,317,689

BHRBEEXTHEARBAAR
— BB R

LI

(1) ERZSRABREELE-—FTEHD
RS P ER IS IR R 1
(i)

2) FERZERRBEIE-—FSEHD
HN LR S PR R
(ii)e
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Notes to the Interim Condensed Consolidated Financial
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11. NOTES PAYABLE AND UNLISTED WARRANTS

0]

(i)

Unlisted Warrants issued in 2006

On 24 March 2006, pursuant to several subscription agreements
entered into between the Company and certain independent
third parties (the “Subscribers”), the Company issued, at zero
consideration, to the Subscribers of 137,484,000 unlisted
warrants of the Company conferring rights entitling the holders
to subscribe for up to $17,872,920 in aggregate in cash for
137,484,000 new shares of $0.1 each of the Company at an
initial subscription price of $0.13 per share. The Warrants are
exercisable within a period of three years from 24 March 2006
to 23 March 2009.

Notes Payable and Unlisted Warrants issued in 2007

Pursuant to a subscription agreement (the “Subscription
Agreement”) entered into between the Company and a
substantial shareholder (the “Subscriber”) on 14 June 2007, the
Company issued, and the Subscriber subscribed for, notes (the
“Notes”) in the aggregate principal of $78 million on 27 June
2007. The Notes carry interest at a fixed rate of 10% per annum

and are repayable by 27 June 2010.

The Notes were secured on the shares of a wholly owned
subsidiary of the Company. At 30 June 2008, the carrying value
of the net assets of the subsidiary was approximately
$81,696,000.

MRS P I SRR M ot

1. B EERIE E TR

=K
[Fkvi

(@

(i)

ARHEETBLIE=F (TRBEALD
I 2 BERE R A REER
REE A F1T137,484,00000 AR R 2
FELEMRIREE ZERREZE T
HBEAETF ARSI REES
B%0.13%8 7T LR @ R A A A RA
FEBRBEMAEOIE T Z K
137,484,0008% ' Bl & # & % &
17,872,920 7t - Z SR AEFE T B
—EERF=ZA+MNHAE=ZZT N
FZA-+=ZAL=FRITE-

R-ZEZLERTHEMRERFEL
TR R R

BEAARIHEEERE ([READ
R FRNATHARLZRE
i ([REWRZE]) AREEETM
RIBAECRBER_ZZTLF A=
+-+ H#BA$%5/478,000,0008 L2
2R ZEEE]) ZEEBRAER
o WIZEE FERI10ET S WAER
—E-EFEXA-T+HHMES-

ZEEBUARRNR—RE2EMRB AR
ZROEER- R NFAA=
TH ZWBARNFEEZREELN
781,696,000/ 7T

B5
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Notes to the Interim Condensed Consolidated Financial ~ f§BR4R & R BB 75 #h % MY 3T
Statements

11. NOTES PAYABLE AND UNLISTED WARRANTS 1. BRI EE NI ETHRARE

2K

(continued) g (&)
(i) Notes Payable and Unlisted Warrants issued in 2007 (i) R-ESELERTWESEERFEL
(continued) HRREE (F|)
In addition, on 27 June 2007, pursuant to the Subscription N RZEZLF AR R
Agreements, the Company issued, at zero consideration, to the BREWR AAREERRE AR
Subscriber 56,317,689 unlisted warrants (the “Warrants") of 756,317,689 AN &2 FE LR
the Company conferring rights entitling the holders to subscribe B ([RREE]) ZERREER
for up to $31,200,000 in aggregate in cash for 56,317,689 new THRAEANERN ATRNSRBEESR
shares of $0.1 each of the Company at an initial subscription 0.554% 70 AR £ BB R A R A
price of $0.554 per share. The Warrants are exercisable within a BREE0.18 T 2 ¥ H% 56,317,689
period of two and half years from 28 December 2008 to 27 June fig - Bl & & %3£31,200,00074 7T ° 5%
2010. None of these warrants were exercised during the year i?&ﬂﬂéﬂ—l BT N\FE+ZA=
ended 31 December 2007. +TNBEZZT—TFAZ++EAL
ﬁﬁi#ﬁwﬂ%"@zﬁ_ TT+FE+ =
AR=+—BLFE LERREEL
w7
12. CAPITAL COMMITMENTS 12, BZREHE
30 June 2008 31 December 2007
Unaudited Audited
HK$'000 HK$'000
—EENE —ERLF
AA=tB +ZA=+—H
RBEX KEZ
FET FET
Contracted for B4 798 196
Authorised but not contracted for BERERRETN 2,154 3,032
2,952 3,228
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13. CHARGES ON ASSETS

0]

(ii)

(iii)

Leasehold land and building pledged

As at 30 June 2008, certain of the Group’s leasehold land and
buildings with the net book value of approximately
HK$17,775,000 (31 December 2007: HK$18,000,000) was
pledged as security for certain bank borrowings granted to the

Group.

Property, plant and equipment held under finance leases

At the balance sheet date, the net book value of property, plant
and equipment held under finance leases of the Group was
HK$28,147,000 (31 December 2007: HK$23,000,000).

Share charge for a subsidiary

Upon issuance of the Notes on 27 June 2007, the Group charged
100% of the issued share capital of a subsidiary to the Subscriber
by way of first fixed charge as continuing security for the
payment obligations of the Company under or in respect of the
Notes. Details of the principal terms are set out in note 11(ii) to

the interim condensed consolidated financial statements.

MBAAR & R B R BT ot

w3

13. EEEH

(i)

(i)

(iii)

KFHEL W REF

RZTZENGFAA=Z+TH REEEHE

FHELHREFZREFENR
17,775,000 T (ZEELF+= A
=+—H:18,000,000/8 7T) - Ty A1
EREFRABRTAEEERZA-

RERERNFEZYE BERR
#

REER BREREROBIEZELE
EYE - BREREEZREFER
28,147,000 T (ZE Tt F+ = A
=+—H1:23,000,000/ 7T) °

M AR Z R HE R

RZZEZ+FNAZTEABTER
B AEESK-HNBAR 228
BIOTRAERTRBAER/ARAA
HRREBEERANERZE —BEEEM 2
FERE TERRZFBCEHNG
PR G T B SRR M1 1G0)
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Notes to the Interim Condensed Consolidated Financial
Statements

14. RELATED PARTY TRANSACTIONS

The Group had the following significant transactions with related
parties conducted on terms arrived at by reference to market prices

during the period:

Rental payments to Ms. Chan Siu Chu INTRIkZ T 2HE

Ms. Chan Siu Chu is the mother of Ms. Ho Yin King, Helena and Mr.
Ho Fai Keung, Jacky.

The above related party transaction has been approved by the

Independent Non-executive Directors.
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14. FEA TR S

AEBEREALTRHRNETTIEAR
Z R 2RMIBEREER

Six months ended 30 June
BZEANA=1+HIEAEA

2008 2007
Unaudited Unaudited
HK$'000 HK$'000
—BENF —ETEF
REERK REEZ
FET FAET

141 141

B GL T ATERL T RABREEY
S

NERBEALRZEEBIIFNITESR
o



