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Interim Results

The Board of Directors (the “Board”) of China Energy
Development Holdings Limited (the “Company”) hereby
announces the unaudited condensed consolidated interim
results of the Company and its subsidiaries (the “Group”) for
the six months ended 30 June 2008 (the “Interim Period”)
together with comparative figures as follows. These interim
financial statements have not been audited, but have been
reviewed by the Company’s Audit Committee.

Condensed Consolidated Income Statement
For the six months ended 30 June 2008

PHIRE

TEERFEERERAR(ARR N ZEFE
(BExg DELEBRARAREMBAR([AE
BDEE-_ZZNFRA=TBIEREA(THEH
IR D 2 RIEEZ AR A T HRAZRA T
BET - APHMBBHRIAREESZ  ECHAE
RAEZLZEEEH -

GRS
BE-FL\FAA=TFALAEA

Unaudited Six months
ended 30 June

RBEX
BZEAA=1tHIEAEA
2008 2007
—EENF —EELF
Notes HK$'000 HK$'000
kA FET FET
(Restated)
(&)
Turnover EER 165,051 121,498
Other income E AU A 2,695 5,124
Cost of inventories consumed KOBFETT E AR (73,019) (35,120)
Staff costs BTRA (55,775) (48,839)
Operating lease rentals KERERS (15,538) (14,959)
Depreciation e (5,055) (3,203)
Fuel costs and utility expenses BB RKER (10,624) (10,539)
Other operating expenses Hibe&ms (26,648) (21,032)
Change in fair value of financial assets 1R A FBEVIEZ SMEEZ
at fair value NEEEED (2,455) —
Loss from operations KEEE (21,368) (7,070)
Share of result of associates i/ — (1,606)
Finance costs AR AR (450) (55)
Loss before taxation BRBATE B (21,818) (8,731)
Taxation AL — —
Loss for the period attributable to
equity holders of the Company  RATREFEAEGHAEE (21,818) (8,731)
Interim dividend FRHARR B — —
Loss per share BREE
— Basic — EAR (0.72 centsql]) (0.30 centsfl)
— Diluted — 5 N/ATE A N/AE A
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Condensed Consolidated Balance Sheet

As at 30 June 2008

HRAEEERER
R-FENFXA=+A

30 June 2008
—ZEN\F

31 December

2007

—EELF
H

AA=t+H +t-A=t—

(Unaudited) (A_uiited)
(RICEZX) (f&==x)
Notes HK$'009 HK$'\OOQ
Bt FEr FETT
ASSETS BE
Non-current assets ERBEE
Property, plant and equipment M BREREE 9 116,155 111,317
Rental deposits and other deposits Hesle kEMETE 10,498 9,464
Goodwill RS 284,272 284,272
410,925 405,053
Current assets REBEE
Inventories T 6,596 6,700
Trade receivables FEUER TR 10 15,198 1,106
Prepayments, deposits and other EAFIE ek
receivables Hih el z1a 29,371 40,687
Other current financial assets HEthnsemEE 33,085 37,022
Refundable deposits AR EETE 20,725 20,725
Cash and bank balances Be RIBITES 396,932 370,513
501,907 476,753
Total assets EEH#AE 912,832 881,806
EQUITY s
Share capital &N 11 151,195 151,195
Reserves HE 556,201 566,869
Attributable to equity holders of the
Company RAEIRER A ARG ER 707,396 718,064
Minority interests DB RS 753 753
Total equity EFEE 708,149 718,817
LIABILITIES a&
Non-current liabilities kRBEE
Bank loans-unsecured fETTETJ’A — A 48,544 26,913
Deferred tax liabilities & & 130 130
Provision for long service payments Eﬁﬂﬂlﬁ%fﬁ%ﬁ 900 900
49,574 27,943
Current liabilities REERE
Trade payables FETER X 12 49,935 14,971
Other payables and accruals E b IE & E 49,842 83,700
Amount due to a related company JETRAE AR 13 26,481 33,291
Bank loans-unsecured RITER — EIKIH 28,851 3,084
155,109 135,046
Total liabilities BEHAE 204,683 162,989
Total equity and liabilities EEkEERAE 912,832 881,806
Net current assets REBEERE 346,798 341,707
Total assets less current liabilities ZBEZBRRBERS 757,723 746,760

CHINA ENERGY DEVELOPMENT HOLDINGS LIMITED
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ERRSERBER

Condensed Consolidated Statement of
Changes in Equity

For the six months ended 30 June 2008

' _FENFANA=1HIENEA

Unaudited
RREX
Attributable to equity holders of the Company
RARREREARL
Issued share Contributed Share Shareoption Accumulated Minority Total
capital surplus  premium reserve losses Total Interests equity
B DERR
BRITRA RaBs  ROEE BRERE  RHER &g ki EREE
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TET TET TET TET TET TET TET TAT
Balance at 1 January R-ZT+E
2007 —A-BziH 127,695 30,004 42,331 30,276 (153,288) 77,018 753 77771
Loss for the period ~ ZAHEEE - - - - (8,731) (8,731) - (8,731)
Issue of shares for  {TRMEIE
acquisition of a —EHBAR
subsidiary 10,000 — 202,000 — — 212,000 — 212,000
Issue of shares for LIRS ETRA
cash 13,500 - 432,000 - - 445,500 - 445,500
Share issue expenses  fR{7E{THX — — (22,913) — — (22,913) — (22,913)
Recognition of
equity-settled
share-based BREREE
payments B 58
(Note 14) (H15%14) — — — 11,150 — 11,150 — 11,150
RITZLE
Balance at 30 June ~EZtTBZ
2007 o 151,195 30,004 653,418 41,426 (162,019) 714,024 753 N4
Unaudited
REER
Attributable to equity holders of the Company
KARREREARL
Issued share Contributed Share  Share option Accumulated Minority Total
capital surplus premium reserve losses Total Interests equity
B4 SBRR
BRIRE RaBs  ROEE BRERE  RHEE o ki ER4ER
HK$'000 HK$'000 HK$'000 HK$'000 HK$000 HK$000 HK$000 HK$'000
TET TET TAT TAT TAT TAT TAT FAT
Balance at 1 January R-ZEN\E
2008 —A—Bi5H 151,195 30,004 653,418 69,176 (185,729) 718,064 753 718,817
Loss for the period A HAREE — — — — (21,818) (21,818) - (21,818)
Recognition of
equity-settled
share-based 5 E e D
payments RiA% 2R
(Note 14) (Hiit14) - - - 11,150 - 11,150 - 11,150
R-ZEZNE
Balance at 30 June ~AZtTBZ
2008 o 151,195 30,004 653,418 80,326 (207,547) 707,396 753 708,149
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Condensed Consolidated Cash Flow Statement GG EHERE

For the six months ended 30 June 2008

B2 —FENNFANA=FHINEA

Unaudited
Six months ended 30 June
RCEX
BEANA=+HIEANEA
2008 2007
—EBENE —ETF
HK$°000 HK$'000
FET FET
(Restated)
(&E75))
NET CASH (OUTFLOW)/INFLOW FROM: THEEZRE GRdl)/ RAFEHE:
OPERATING ACTIVITIES HRE TS (11,086) (13,460)
INVESTING ACTIVITIES WEE (9,893) 4,509
FINANCING ACTIVITIES BEES 47,398 422,093
NET INCREASE IN CASH AND CASH RERERRE
EQUIVALENTS $EINFERR 26,419 413,142
CASH AND CASH EQUIVALENTS AT THE H#I2HER
BEGINNING OF PERIOD ZEBRE 370,513 44,742
CASH AND CASH EQUIVALENTS AT THE HIR>H&R
END OF PERIOD EERE 396,932 457,884
ANALYSIS OF BALANCES OF CASH AND B4 RZREE2S
CASH EQUIVALENTS R AT
Cash and bank balances Be M7 396,932 457,884
396,932 457,884
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Notes:

1.

Basis of Preparation

The unaudited condensed consolidated interim financial
statements have been prepared in accordance with the
applicable disclosure requirements of Appendix 16 to the Rules
Governing the Listing of Securities (the “Listing Rules”) on The
Stock Exchange of Hong Kong Limited (the “Stock Exchange™)
and with Hong Kong Accounting Standard (“HKAS") 34
“Interim Financial Reporting” issued by the Hong Kong
Institute of Certified Public Accountants (“HKICPA"). These
unaudited condensed consolidated interim financial statements
should be read in conjunction with the annual financial
statements for the year ended 31 December 2007 (“2007
Annual Report”).

Principal Accounting Policies

The accounting policies and methods of computation used in
the preparation of these unaudited condensed consolidated
interim financial statements are consistent with those used
in the 2007 Annual Report except for the adoption of
the following new/revised Hong Kong Financial Reporting
Standards, HKASs and Interpretation (collectively the “new
HKFRSs"”) issued by the HKICPA that are mandatory for
accounting periods beginning 1 January 2008.

HK(IFRIC) — Int 11 HKFRS 2 — Group and treasury share

transactions

HK(IFRIC) — Int 12 Service concession arrangements

HK(IFRIC) — Int 14 HKAS 19 — The limit on a defined
benefit asset, minimum funding
requirements and their interaction

The adoption of these new HKFRSs had no material financial
effect on the Group’s results and financial position for the
current or prior accounting periods. Accordingly, no prior
adjustment has been recognized.

The Group has not early adopted the following new/revised
HKFRSs that have been issued but are not yet effective for the
accounting period beginning on 1 January 2008. The directors
of the Company are in the process of making an assessment of
the impact of these new/revised HKFRSs to the Group's results
of operations and financial position in the period of initial
application.
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Notes: (Continued)

2. Principal Accounting Policies (Continued)

HKAS 1 (Revised)' Presentation of financial statements

HKAS 1 and HKAS 32  Puttable financial instruments
(Amendment)’ and obligations arising
on liquidation
HKAS 23 (Revised)' Borrowing costs

HKAS 27 (Revised)? Consolidated and separate financial

statements
HKFRS 2 Share-based payment-vesting
(Amendment)’ conditions and cancellation
HKFRS 3 (Revised)” Business combinations
HKFRS 8' Operating segments

HK(IFRIC) — Int 13° Customer loyalty programmes

Effective for annual periods beginning on or after 1
January 2009

Effective for annual periods beginning on or after 1 July
2009

Effective for annual periods beginning on or after 1 July
2008

3. Segment Information
(a) Business segments

For management purposes, the Group is currently
organised into two operating business segments namely
Chinese restaurants and natural gas business. These
business segments are the basis on which the Group
reports its primary segment information. Principal
activities are as follows:

(i) Chinese restaurants — operating a chain of Chinese
restaurants

(i) Natural gas business — sourcing, storage, processing and
transmission and sale of
natural gas

m CHINA ENERGY DEVELOPMENT HOLDINGS LIMITED
TEEEFMBZERERLE

Mzt : (&)

2. EEEFHBEGE)

EBGTENE 15 FHBREZ 25
(#&1&:T)"

EBGHENE 15 MEEHNERTERR
REBCTHERE 325 EREHREL AT
(E3TA)"

BESIERNE 235 B A
(#&15:T)"

BEGTERE 27 5% A BN RE
(#&155T)°

BB HREERNE 25 PABAR 215 2 0B — 57
(E3TA)" B Rt i

BB HHREERE 3R B4
CHIE

ERUHRELAERS  HEHE

E5 (BB HERERE BF R E
ZEe)— REF13F’

k REZZFZNF—A—BRERFIRZFE

HAfR AR
: MR-ZBZAFLA-BRERFRZFE
HAfE AR 2
’ RE-ZZENFLA-BRERFRZFE
HAfR AR R
3. 2HER
(a) RBERH

AEEMS  ARBBRSSMBKEERY
B ZUBE R RARER - WWEEB D&
RASEERETIENHEN LR -
BEBEHOT

() UG —geEEhURE

(i) RAREY —RB BF BEEX
BRNHEERAR
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Notes: (Continued)

3.

(a)

Mzt : (&)

Segment Information (Continued) 3. SRERE)
Business segments (Continued) (a) ¥B7(E)
The following tables provide an analysis of the Group’s TREBEREBOBE D 2 AEB B X
turnover and results by business segments: REBEDT
For the six months ended 30 June 2008 HEZ—FENNFAA=FHILNEA
Chinese Natural
restaurants gas business Consolidated
hEE RARER o=
(Unaudited) (Unaudited) (Unaudited)
(RE®R) (REER) (REER)
HK$°000 HK$'000 HK$'000
FET FET FET
Turnover E X 121,372 43,679 165,051
Segment results PanilE i 3,882 (4,719) (837)
Unallocated expenses KAORFALZ (23,059)
Interest income FLEMA 2,528
Interest expenses FLER (450)
(21,818)
Taxation HiIA -
Loss for the period NEARE EsE (21,818)

For the six months ended 30 June 2007

BE—FELFANA=FHIUNEA

Chinese Natural

restaurants gas business Consolidated
LB WY RARE )
(Unaudited) (Unaudited) (Unaudited)

(REEEZ) (Rigs=z) (REgs=%)
HK$000 HK$'000 HK$'000
FEr FEr FET
Turnover ] 121,498 — 121,498
Segment results PaRilE 6,950 (5,425) 1,525
Unallocated expenses RAOBEFE (15,138)
Interest income AEHA 4,937
Interest expenses FEFALZ (55)
(8,731)
Taxation I8 —
Loss for the period NEAR & 1B (8,731)
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Notes: (Continued)

3.  Segment Information (Continued)

(b)

Geographical segments

The Group's two divisions operate in two principal
geographical areas — Hong Kong and Macau.

The following table provides an analysis of the Group’s

Mzt : (&)

3. OBMERGE)

(b)) HEZE

FEBZMESBRBMEZEZBR—FE
FORPIREE -

TREFZIBR TS D Z A KB E D

revenue by geographical markets: i
Hong Kong Macau Total
B b 1] @t
30 June 30 June 30 June 30 June 30 June 30 June
2008 2007 2008 2007 2008 2007
“Z2E\E —TTtF CZEB\f C—TTLF CZBENE C"TTtH
AA=+A  A~A=tE  RA=tE  A~A=fH  KA=+tE K~A=tH
(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) (REFER) (REER) (REER) (REER) (REER)
HK$'000 HK$'000 HK$'000 HK$'000 HK$°000 HK$'000
FET FET FET FET FET FET
Revenue from external REMNDEF M
customers 121,372 121,498 43,679 — 165,051 121,498
4.  Other Income 4. HAWA
An analysis of the Group's other income is as follows: REBZEMBAZAHAET
Unaudited
Six months ended 30 June
RGEZX
BZEANA=1HLEAREA
2008 2007
—EENE ZETLF
HK$’'000 HK$'000
FET FET
Other income EmuA
Bank interests income SRITH B YA 2,528 4,937
Rental income, gross el ALz 148 155
Sundry income HMIEUA 19 32
2,695 5,124

m CHINA ENERGY DEVELOPMENT HOLDINGS LIMITED
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Notes: (Continued)

Mzt : (&)

5. Loss from Operations 5. REEFRE
Loss from operating activities is arrived at after charging: KEEEE MG
Unaudited
Six months ended 30 June
REER
BZEXA=+THLAKEAR
2008 2007
—EENF —ETLF
HK$'000 HK$°000
FET T
Cost of inventories consumed EHBTFERA 73,019 35,120
Depreciation e 5,055 3,203
Staff costs (including directors’ remuneration): E THAN(BIEEEHHE) ¢
Wages and salaries and other staff benefits TERFHSMEME &R 46,717 39,850
Pension scheme contributions BRIREET AR 1,758 1,689
Share-based payments to directors and LN TFTEEREE ZFIE
employees (Note 14) (Kiz14) 7,300 7,300
55,775 48,839
Operating lease payment on leased premises:  THEYZE 2 KB ¢
Related companies FAE N A 1,680 1,430
Third parties E=h 13,858 13,529
15,538 14,959
Change in fair value of financial assets at fair ~ EAFEBEHNFEZEREEZ AFE
value BEH) 2,455 —
Share-based payments to consultants (Note 14) AR 24 T EERS 2 skI8 (K5t 14) 3,850 3,850
6. Taxation 6. BiE
No provision for Hong Kong profits tax and Macau AR AR E B R AR BE N SRR E B KR 2
complementary income tax has been made as the Group had FERBRF - FUL I | E ARG RFIH T
no assessable profits derived from Hong Kong and Macau FISBIELBE( TS LF (&) -
during the current period (2007: Nil).
7.  Interim Dividend 7. HHERE

The Board of Directors does not recommend the payment of
interim dividend for the six months ended 30 June 2008 (2007:
Nil).
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Notes: (Continued)

8.

Mzt : (&)

Loss per Share 8. HBRERE
The calculation of basic loss per share is based on the EREAEEDRBEE ST NFAA=T
unaudited condensed consolidated loss from ordinary activities HEABEABRREORCEREBEEAE
attributable to shareholders for the six months ended 30 June ¥ 5 E1821,818,0008 (=TT L F : BB
2008 of HK$21,818,000 (2007: loss of HK$8,731,000) and the 8,731,000 7T ) & BN B, 817 3,023,900,000 %
weighted average of 3,023,900,000 (2007: 2,878,154,144) B (ZZ=ZT+F 1 2,878,154,144 %) 2 HN#E F
shares in issue during the period. HHETE -
Diluted loss per share for the period ended 30 June 2008 and ANMERSEE s Y EBREELE - AU E27)
2007 have not been presented as the effect of any dilution is HE-TTN\FR-_ZTLFAA=+THILHME
anti-dilutive. 2GRS -
Property, Plant and Equipment 9. WX BERRE
31 December
30 June 2008 2007
—EEN\F ZETLF
ANA=+A +=ZR=+—H
(Unaudited) (Audited)
(REBER) (FEER)
HK$°000 HK$°000
FET FET
Opening net book value EAFBREF(E 111,317 25,133
Additions NE 9,893 92,635
Disposal HE — (15,918)
Depreciation e (5,055) (6,451)
Accumulated depreciation written back on disposal  H&ER 2T ER D — 15,918
Net book value BREHE 116,155 111,317
10. Trade Receivables 10.  FEUERRX

Customers are usually offered a credit period ranging from
one to three months. An ageing analysis of trade receivables
after provision as at the balance sheet date is as follows:

BEPF—REGZEENR—E_AATE - B
BEBEFRNEE R ZREAMAT

31 December

30 June 2008 2007
—EEIN\F ZETLF
~A=1+H +=—A=+—H
(Unaudited) (Audited)
(REER) (& =Z)
HK$°000 HK$°000
FET FEIT
Current to 3 months BNEAZE= =18 A 15,154 1,062
Over 1 year —F M F 44 44
15,198 1,106

CHINA ENERGY DEVELOPMENT HOLDINGS LIMITED
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Notes: (Continued)

Mzt : (&)

11.  Share Capital 11. RBAE
Number
of shares Amount
R EE ot
HK$'000
FET
Ordinary shares of HK$0.05 each FRRE{E0.05/8 T 2 Tl Ak
Authorised: JERE
At 31 December 2007 and RZZEZL+F+-_A=+—HEK
30 June 2008 —ZETNFA=1H 10,000,000,000 500,000
Issued and fully paid EETRHR
At 31 December 2007 and A—EELFE+—A-+—HK
30 June 2008 =T\ FA=+AH 3,023,900,000 151,195
12. Trade Payables 12, EMHERR
The ageing analysis of the trade payables of the Group as at AEERGEER 2 BB ZBRRATAT ¢
the balance sheet date is as follows:
31 December
30 June 2008 2007
—EBEN\F —EELF
~A=+tE +=ZRA=+—8H
(Unaudited) (Audited)
(REEXK) (feFE%)
HK$°000 HK$'000
FHET FET
Current to 3 months BNEAZE =1{E A 46,049 11,085
Over 6 months NMEAK E 3,886 3,886
49,935 14,971
13.  Amount due to a related party 13. ENBEARRE
Amount due to a related company in which the directors of BEM—MEBEAR(AATIETHBARZE
certain subsidiaries of the Company have a beneficial interest FEWBEATEEERER)NIE - ZRIER
in this related company. The amount is unsecured, interest free B RO REEREEER -

and repayable on demand.
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Notes: (Continued)

14.

Share Option Scheme

Under the term of the share option scheme (the “Scheme”)
adopted conditionally by the Company on 28 January 2002,
the board of directors of the Company may, at its discretion,
grant options to subscribe for shares of the Company to
eligible participants who contributes to the long term growth
and profitability of the Company. Eligible participants of the
Scheme include the Company’s directors, independent non-
executive directors, employees of the Group, suppliers of
goods and services to the Group and sub-contractors of the
Group. The total numbers of the Company’s shares which
may be issued upon exercise of all options to be granted
under the Scheme must not in aggregate exceed 10% of
the Company’s shares in issue from time to time. The total
number of the Company’s shares issued and to be issued upon
exercise of the options granted to each grantee (including
both exercised and outstanding options) under the Scheme
in any 12-months period up to the date of grant must not
exceed 1% of the Company’s shares in issue at the date of
grant unless approved by the Company’s shareholders in
general meeting. Where options are proposed to be granted
to a director, chief executive, a substantial shareholder (as
defined in the Listing Rules) or an independent non-executive
director of the Company or any of their respective associates
(as defined in the Listing Rules), and the proposed grant of
options, when aggregate the options already granted and
to be granted (including options exercised, cancelled and
outstanding) to such connected person in the past 12 month
period, would entitle that person to receive the higher of 0.1%
of the total issued shares of the Company as at the date of
such further proposed grant and having an aggregate value,
based on the closing price of the shares as at the date of each
grant, in excess of HK$5,000,000 then the proposed grant
must be subject to the approval of the shareholders of the
Company at general meeting where their votes are taken on
a poll. The subscription price for the Company’s shares shall
be a price at least equal to the highest of the nominal value
of the Company’s shares, the average of the closing prices of
the Company’s shares quoted on the Stock Exchange on the
five trading days immediately preceding the date of an offer of
the grant of the option and the closing price of the Company’s
shares quoted on the Stock Exchange on the date of an offer
of the grant of the options. Each share option is exercisable
into one share of the Company at the price and terms specified
in the terms of the Scheme.
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Notes: (Continued)

14.

Share Option Scheme (Continued)

At 30 June 2008, the number of shares in respect of which
options had been granted and remained outstanding under
the Scheme was 257,800,000 shares, representing 8.53% of
the shares of the Company in issue on that date. Shares will be
issued when options are exercised. The Company has no legal
or constructive obligations to repurchase or settle the option
in cash.

No share options have been granted during the six months
period ended 30 June 2008, (2007: 40,000,000 shares) and
the share options outstanding as at 30 June 2008 was as
follows:
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14.

BRESB(E)

RZZEZENFANAZ+TH  BREFEMERLER
IR R AT B AR i 2 AR 15 2k B & 257,800,000
B BNRNE B2 ARRIE TGN 2 8.53% ° &
PR R ETTE RS T RITIRD c AAREINIES

BRI AN BB BARN AT ERME -

Bz —_ZT)\FXXA=1+HIEA M - 8
BT E( =2 Z+4F : 40,000,000 %)

RZBZNERNA=ZTARITERBRENT

Weighted average Number of
exercise price share
per shares options granted
BRMEFITEE ERHBRERE

HK$

BT
Balance at 1 January 2008 RZZEENF—A—RH2z2&H% 1.51 257,800,000
Granted B — —
Exercised [RERELS — —
Forfeited 2218 — —

REZEZENF-—A—BEZZZN\F

Balance at 1 January 2008 and 30 June 2008 NA=+tHZ#%&#% 1.51 257,800,000
Exercisable at 30 June 2008 AIR=ZEENFRNA=ZTHITE 1.50 122,800,000

Expected volatility was determined by using the historical
volatility of the Company’s share price over the previous
one year before the date of grant. Risk free interest rate
represented the yield to maturity of the 1-year Exchange
Fund Bill issued by the Hong Kong Monetary Authority at
the date of grant. Options granted are subject to a vesting
scale as determined by the board of Directors on each grant.
The vested share options are exercisable within ten years of
the grant date, providing that the grantees remain under the
employment of the group. The expected weighted average
option lives used in the model was based on management'’s
best estimate, for the effect of non transferability, exercise
restrictions, behavioral considerations, and current market
conditions.
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Notes: (Continued)

14. Share Option Scheme (Continued) 14.

Share-based payments represent the estimated fair value of
services received or to be received in exchange for the grant
of the relevant options over the vesting period. The total of
which is based on the fair value of the options at the date of
grant. The amount for each period is determined by spreading
the fair value of the options over the relevant vesting periods
and is recognized as staff costs and related expenses (Note 5)
with a corresponding increase in the Share option reserve. The
Share-based payments recorded for the Interim Period with
respect to the options granted amounted to HK$11,150,000
(2007: HK$11,150,000), of which HK$7,300,000 and
HK$3,850,000 were recognized as staff costs and consultancy
fee respectively.

15. Operating Lease Commitments 15.

The Group leases certain of its restaurants, offices and
warehouses under non-cancellable operating lease
arrangements with lease terms ranging from one to five years.
At 30 June 2008, the Group had total future minimum leases
payments under non-cancellable operating leases falling due
as follows:
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VARS 173 45 E5 T 2 5 3R 0 57 I B R HR R H B B
BRECESIE TEES IR 2 AT AFE
B HBBDRENRDAHEREZAFE
B - SHHZeB@B U REREAFEETA
HEHEBHMET  UHRA/E IRAREHMX
(MPEE5)  REBREREAELREE M - 5
BRIt R D R AR PR RIS 2 ARRD AT 2
M A11,150,000 8 (=T Z 44 ¢ 11,150,000
#T) - EH7,300,000/% 7T & 3,850,000 7L 5
MR REIKNARERER -

RERERE

REERBENAIRESEHORHBERSE TH
B PREREE BEBA—ZRFEATE K
ZENFRA=ZTH  AEEREBER TIIFHE
B2 PRI RE A A 2 RREN BB @5
=3

31 December

30 June 2008 2007
—EENF —TTHF
AA=+AH +=ZA=+—H
(Unaudited) (Audited)
(RBER) (feE%)
HK$°000 HK$000
FET FET
Within one year R—FR 22,293 26,928
In the second to fifth years, inclusive E_FZENF (BREEEMF) 5,188 13,717
27,481 40,645
16. Related Party Transactions 16. BEALXE
During the period, the Group had the following significant HAA - REBBHEHBEATHEUTEARS !
transactions with related parties:
Unaudited
six months ended 30 June
RIEEREZ

BEARA=THLKEAR
2008 2007
—EENF ZTTHF
Note HK$°000 HK$000
Hat FET FET
Rental expenses paid to related companies  BffEERAHEREL i 1,680 1,430
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Notes: (Continued)

16.

17.

18.

Related Party Transactions (Continued)
Note:
) The rental expenses were paid to:

a.)  N.W.P. Investments Limited (N.W.P. Investments”),
which is controlled indirectly by a discretionary
trust of which Mr. Ng Wing Po’s wife and certain
of his children are beneficiaries. Mr. Ng Wing Po is
a director of certain subsidiaries of the Company
and a director of N.W.P. Investments. The rental
expenses were based on the agreement signed
with the Group.

b.)  Hon Po Investment Limited of which directors
of certain subsidiaries of the Company have a
beneficial interest. The rental expenses were
based on the tenancy agreements signed with the
Group.

These related party transactions also constitutes a
connected party transaction as defined under the Listing
Rules.

Comparative Figure

The Group's share of the post-acquisition results of its
jointly controlled entity is included in the consolidated
income statement for the period ended 30 June 2008. Due
to the change in the accounting policy, the interests in
jointly controlled entity are accounted for by proportionate
consolidation. Share of jointly controlled entity’s individual
income and expenses, assets and liabilities are combined
in the Group’s financial statements on a line-by-line basis.
The condensed consolidated financial statements of last
corresponding period have been restated to conform with
current period’s presentation.

Post Balance Sheet Events

On 31 July 2008, the Group and the vendor executed the Deed
of termination regarding the major transaction relating to
acquisitions of 51% equity interests in Target Companies and
the vendor will return the refundable deposit of RMB20 million
(or Hong Kong dollars equivalent) to the Group. Details of the
information were contained in the Company’s announcement
dated 30 June 2008 and 31 July 2008.
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Management Discussion and Analysis
Business Review
Chinese Restaurant Business

Our Chinese restaurant business continues to face a
challenging market environment. The turnover of the
Group's restaurants, which amounted to approximately
HK$121,372,000 in the six months ended 30 June 2008,
decreased slightly as compared HK$121,498,000 in the
six months ended 30 June 2007. The increase in rental
expenses, labour costs, material costs and fuel costs result
in a segmental profit decreased to HK$3,882,000 for the six
months period ended 30 June 2008, representing a decrease
of 44% from HK$6,950,000 in the corresponding period of
2007. We maintained the existing operating scale in the past
six months as we were operating against the odds. Escalating
rental for shops, growing staff costs, as well as rising oil and
commodities prices were adding cost pressure to us.

Natural Gas Business

The Group, through its wholly owned subsidiary, Macau
Natural Gas Company Limited ("“MNG"), holds a joint-venture
natural gas company in Macau, namely, Sinosky Energy
(Holdings) Company Limited (“Sinosky”) to operated piped
natural gas business.

Sinosky had commenced business of natural gas supply and
the 2008 financial year marked the first financial year of
operations of the natural gas business. For the period under
review, turnover and net loss were HK$43,679,000 (2007:
Nil) and HK$4,719,000 (2007: HK$5,425,000) respectively.

Operating Results

For the six months ended 30 June 2008, the Group recorded
a turnover of approximately HK$165,051,000 (30 June 2007:
HK$121,498,000), representing a growth of 36% over the
corresponding period of last year. Net loss of the Group was
approximately HK$21,818,000 (2007: HK$8,731,000) and loss
per share was HK$0.72 cents (2007: HK$0.30 cents).

The turnover of the Group’s restaurant business was
approximately HK$121,372,000 (2007: HK$121,498,000)
and accounted for 74% of the Group’s total turnover,
representing a decrease of 0.1% over the corresponding
period of last year. The gross profit margin was retained
intact and the operating costs increased with an increase in
the staff costs and rental expenses. The intense competitive
in the Chinese restaurants and the higher operating costs had
resulted the drop in the profit from this business segment.
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Management Discussion and Analysis (Continued)
Operating Results (Continued)

The turnover and net loss of the Group’s natural gas
business were approximately HK$43,679,000 (2007: Nil) and
HK$4,719,000 (2007: HK$5,425,000) respectively.

Financial Review
Liquidity, Financial Resources and Capital Structure

As at 30 June 2008, the Group had outstanding bank
borrowings denominated in Hong Kong dollars and Macau
Pataca with an aggregate amount HK$77,395,000 (31
December 2007: HK$29,997,000). The cash and bank
balances of the Group amounted to HK$396,932,000 (31
December 2007: HK$370,513,000).

The short-term borrowings of the Group accounted for
37.3% (31 December 2007: 10.3%) of the total borrowings
at 30 June 2008.

The interest expenses of the Group for the current period
were HK$450,000 (30 June 2007: HK$55,000).

As at 30 June 2008, the ratio of total liabilities to total assets
of the Group was 22.4% (31 December 2007: 18.5%). The
Group’s current ratio (current assets to current liabilities) was
approximately 3.2 (31 December 2007: 3.5) and the Group's
gearing ratio (total interest-bearing borrowings to total
assets) was approximately 8.5% (31 December 2007: 3.4%).

Pledge of Assets

As at 30 June 2008 and 31 December 2007, there were no
leasehold land and buildings and investment properties of the
Group pledged as security for bank loans.

Exchange Exposure

It is the Group's policy for its operating entities to operate
in their corresponding local currencies to minimize currency
risks. The Group’s principal businesses are conducted and
recorded in Hong Kong dollars and Macau Pataca. As the
impact from foreign exchange exposure is minimal, no
hedging against foreign currency exposure is necessary.
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Management Discussion and Analysis (Continued)
Financial Review (Continued)
Capital Commitments

As at 30 June 2008 and 31 December 2007, neither the
Group nor the Company had any capital commitment.
Depending on the future development of the liquefied
natural gas (“LNG") business of Sinosky, additional funding,
the amount of which cannot be ascertained at present,
may be required and it is expected that Sinosky may carry
out project financing on its own for investment in its LNG
project if necessary. The expected capital investments by
Sinosky on LNG project to be approximately MOP8,000
million (equivalent to approximately HK$7,760 million) and
it is expected that approximately of 80% of the capital
investments will be financed by Sinosky’s level project
financing in a form of loan facility while the remaining 20%
will be financed by the shareholders of Sinosky.

Contingent Liabilities

As at 30 June 2008, except for the corporate guarantee given
by the Company in support of banking facilities granted to a
subsidiary and the corporate guarantee for operating lease
commitment of a wholly-owned subsidiary, the Company has
no other significant contingent liabilities.

Employee Information

As at 30 June 2008, the Group had a total workforce of 570
(30 June 2007: 517). The Group remunerates its employees
based on their work performance, working experiences,
professional qualifications and the prevailing market practice.

Prospects
Chinese Restaurant Business

After a prolonged period of robust economic growth, the
Hong Kong economy faces as the inflation continues, with
food costs standing high and economic growth is slowing
down, our Chinese restaurants is still fraught with challenges.
The management considers that the operating environment
of Chinese restaurant business is vulnerable. The Group will
take a very cautious but optimistic approach to manage its
Chinese restaurant operation. As the restaurant business is
capable to maintain self-sufficiency financially, the Group
will not inject significant financial resources into the business
segment. We will maintain the existing operation scale of our
Chinese restaurant business and implement a tighter costs
control in the near future.
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Management Discussion and Analysis (Continued)
Prospects (Continued)
Natural Gas Business

Environmental protection is one of the major concerns of
the People’s Republic of China (the “PRC"), Hong Kong
and Macau governments. It is generally perceived that coal-
fired electricity power plants are a significant source of
air pollution and wastage in the Southern China region.
According to the 11th Five-Year National Economic and Social
Development Plan issued by the State Council of the PRC,
certain small-scale coal-fired electricity power plants will be
required to be gradually closed down or modified to reduce
pollutants emitted to air. Natural gas, which burns more
efficient and cleaner than coal, appears to be a very fine
substitute and complement to coal. The popularity of and
demand for natural gas is growing substantially in Southern
China.

According to expert’s projections, the proportion of natural
gas consumption in China’s total non-renewable energy
consumption will increase to approximately 6.0% (amounting
to 110 to 120 billion cubic meters) in 2010 and further
increase to approximately 10.0% in 2020, and by then the
demand for natural gas will be 210 to 230 billion cubic
meters. This represents a growth that is significantly higher
than that of coal and petroleum. Meanwhile, the construction
of LNG storage and transmission facilities will become the
focus of this rapid growth in consumption demand for natural
gas. Being the best clean energy in the 21st century, natural
gas is rising as a major energy used by urban dwellers as well
as industrial and commercial enterprises.

The management is very confident about the future
development of the LNG project of MNG. The confidence is
built on the fact that the project is one of the very few similar
projects in Southern China that have obtained all required
concessions, permits and approvals from all relevant official
authorities. The strong background of MNG's joint venture
partner also adds ample competitive edge to the natural
gas business of Sinosky. The Group will allocate sufficient
resources to the natural gas business in the near future.
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Management Discussion and Analysis (Continued)
Prospects (Continued)
Natural Gas Business (Continued)

With more effort made in the development of natural gas,
the continuous perfection of transmission pipelines facilities
as well as strong support from the government policy, the use
of natural gas will become more popular and the prospect of
the Group’s natural gas business will be brighter.

Directors’ Interests and Short Positions in shares

As at 30 June 2008, the interests and short positions of the
Directors and chief executives and their associates in the
shares, underlying shares and debentures of the Company
or any of its associated corporations (within the meaning
of Part XV of the Securities and Futures Ordinance (“SFO"))
which were required to be notified to the Company and the
Stock Exchange pursuant to Divisions 7 & 8 of Part XV of the
SFO (including interests which they are taken or deemed to
have under Section 344 of the SFO) or which are required
pursuant to Section 352 of the SFO, to be entered in the
register referred to therein, or which are required to be
notified to the Company and the Stock Exchange pursuant
to the Model Code for Securities Transactions by Directors of
Listed Companies, were as follows:

(a) Ordinary Shares of HK$0.05 each of the Company
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Percentage of the

Nature of Number of issued issued share capital of Long/Short
Name of Directors interest ordinary shares held the Company Position
ExEE ERtE FRFERTEERHEE MEAARERITREEIE KA/ %R
Chang Kuo Tien 3RE & Corporate 581,086,000 19.2% Long
(Note i)
NG| 89}
(Btati)
Tong Seak Kan EiH1R Corporate 581,086,000 19.2% Long
(Note i)
NG| RE
(Bteti)
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Management Discussion and Analysis (Continued)

Directors’ Interests and Short Positions in shares
(Continued)

(b) Share options granted under the share option
scheme of the Company

EEBEWR DM A
ESRRG 2 EERRE (D)

(b) REXLFBRESERLEZERE

Nature of Number of Number of Long/Short
Name of Directors interest options held underlying shares position
ExfE EEME FFBRERE HEROHE RR/ KA
Chan Wai Keung [R1Z3& Beneficial Owner 25,000,000 25,000,000 Long
EmfEA RAE
Chan Shi Yung  B#iga Beneficial Owner 25,000,000 25,000,000 Long
BEREAA o33
Chang Kuo Tien  5RE# Beneficial Owner 20,000,000 20,000,000 Long
BEREAA o3
Chui Kwong Kau &Y Ek Beneficial Owner 25,000,000 25,000,000 Long
EmfEEA RE
Tong Seak Kan  E#51R Beneficial Owner 20,000,000 20,000,000 Long
EmBEAA RAE
115,000,000 115,000,000
Note: Hiat -

i These Shares are held as 462,086,000 shares by East
Global International Limited (“East Global”) and as to
119,000,000 shares by Addlevel Investments Limited
("Addlevel”). Addlevel is wholly-owned by East Global.
Each of Mr. Tong Seak Kan and Mr. Chang Kuo Tien
holds 50% issued shares capital of East Global.
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% % B 19 > Bl f East Global International
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Management Discussion and Analysis (Continued)

Directors’ Interests and Short Positions in shares
(Continued)

(b) Share options granted under the share option
scheme of the Company (Continued)

Save as disclosed herein, none of the Directors and
chief executives and their associates has any interests
in the shares, underlying shares and debentures of
the Company or any of its associated corporation
(within the meaning of Part XV of the SFO) which were
required to be notified to the Company and the Stock
Exchange pursuant to Divisions 7 & 8 of Part XV of the
SFO (including interests which they are taken or deemed
to have under section 344 of the SFO), or which are
required, pursuant to section 352 of the SFO, to be
entered in the register referred to therein, or which are
required to be notified to the Company and the Stock
Exchange pursuant to the Model Code for Securities
Transactions by Directors of Listed Companies.

Directors’ Rights to Acquire Shares or Debentures

Apart from the share option scheme disclosures in the section
“Share Option Scheme” below, at no time during the past
6 months period was the Company or any of its subsidiaries
a party to any arrangement to enable the directors of the
Company to acquire benefits by means of the acquisition of
shares in, or debentures of, the Company or any other body
corporate.
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15195 352 16 A TE BB ARG FT 48 T 2 A%
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Management Discussion and Analysis (Continued) EEEBNMR AN E)

Share Option Scheme IR RS &

Under the terms of a share option scheme (the “Scheme”) BEARATNR-_ZEE-_F—-A -+ N \BEEHFR
adopted conditionally by the Company on 28 January 2002, M ERETE(TRTE D 2 GE - ARRESFE
the board of directors of the Company may, at its discretion, AWBEREERLEERHBRE  URBARQ
grant options to eligible participants to subscribe for shares A& -

in the Company.

Details of the movements of share options granted during the RAPHEBEHRERLEER 2SS NFA=T
interim period under review and outstanding as at 30 June B ARITE 2 AR 2 S EFHIB T ¢

2008 are as follows:

Outstanding at Granted Outstanding
beginning during atend Exercise
Date of grant of the year the period of the period price
BREAH RAEOEKTE HRERE ROERERTE TEES
HK$
BT
Directors: 2=
Chan Shi Yung PRiGIEA 2-11-2006 25,000,000 — 25,000,000 1.78
Chan Wai Keung PR1E R 2-11-2006 25,000,000 — 25,000,000 178
Chui Kwong Kau BEIK 2-11-2006 25,000,000 — 25,000,000 178
Tong Seak Kan e 12-2-2007 20,000,000 — 20,000,000 1.49
Chang Kuo Tien R B £ 12-2-2007 20,000,000 — 20,000,000 1.49
Total Directors B8 115,000,000 — 115,000,000
Employees 1] 21-7-2006 500,000 — 500,000 1.29
25-9-2006 45,000,000 — 45,000,000 1.29
Total Employees EEHE 45,500,000 — 45,500,000
Others Hit 2-6-2006 25,000,000 — 25,000,000 178
25-9-2006 72,300,000 — 72,300,000 1.29
Total Others Hihsa g 97,300,000 — 97,300,000
Total All Categories FrEERIE 5 257,800,000 — 257,800,000
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Substantial Interests in the Share Capital of
the Company

Save for those disclosed above, as at 30 June 2008 no person
had registered an interest and short position in the share
capital of the Company that was required to be recorded
under Section 336 of the SFO.

Purchase, Sale or Redemption of Securities of
the Company

Neither the Company, nor any of its subsidiaries has
purchased, redeemed or sold any of the Company’s listed
securities, during the six months ended 30 June 2008.

Corporate Governance Practices

The Company is committed to maintaining high standards
of corporate governance in fulfilling its responsibilities to
shareholders.

The Stock Exchange has promulgated the Code on Corporate
Governance Practices (the “CG Code”) which came into
effect in January, 2005. Throughout the six months ended
30 June 2008 the Group has complied itself with all the code
provision of the CG Code except that:

o Under A4.1 of the CG Code, non-executive directors
should be appointed for a specific term, subject to re-
election. Under the period of review, all independent
non-executive directors of the Company were not
appointed for a specific term but they are subject to
retirement by rotation and re-election at annual general
meetings of the Company in accordance with the
provisions of the Company’s Articles of Association. As
such, the Company considers that sufficient measures
have been taken to ensure that the Company’s
corporate governance practices are no less exacting
than those in the CG Code.

CHINA ENERGY DEVELOPMENT HOLDINGS LIMITED
TEEEFMBZERERLE

RATFRARF 2z EERES

B EXPEEEIN RZZEZENFARA=TH"
WEERMALRARRBRATEEERART
ARIERE S MG RIS 336 R TIAER - .

BE  HEIEEEAQTES

al
fr

REBZE_ZZNFRA=Z+THILEREARN - AR
AREEAHEARGERBE  BOxXLEALR
A L MRS

TEERER

ARRBNRBEECLEE  AETEHBRE
ZELE -

BRXAEAmEEERERTA(EEERT
A1) YR-ZZRF-ALER - RBE_ZT
NERA=TBIEREAR  AEE-—BETEE
BIAST R PR STRINES AT B IRERSM -

o MREGXEABTARNEALNG T
EERMETEREE  XERBE - XE
FHIRE - ARBIMBBIFNITES IR
EELHZRE  HARRAARHEMERMN
AIZMERARBZBRBFAE LwES
REEREET - Bt - ARARASEDERE
RREBAERAAR 2 BEERAFRED
EERTRIPTEEREEE -

Interim Report 2008 AR HEASR &



Corporate Governance Practices (Continued)

o Under A4.2 of the CG Code, all directors should be
subject to retirement by rotation at least once every
three years. Pursuant to the Company’s Articles of
Association, the chairman shall not be subject to
retirement by rotation or be taken into account in
determining the number of directors to retire in
each year. In order to ensure the smooth running
and continuous adhering to the strategic view of the
Company, the Company believes that the position of
chairman is more practical to be maintained and not to
be subject to retirement by rotation.

. Under A3 and B1.1 of the CG Code and Rule 3.10(1)
of the Listing Rules, every board of directors of the
Company must include at least three independent
non-executive directors and the Term of Reference for
Remuneration Committee of the Company. The number
of independent non-executive directors of the Company
has fallen below the minimum number requirement due
to the retirement of Mr. Zhong Yuan as the independent
non-executive director with effect from 13 June 2008.
Despite the effort made during the period, the Board
yet cannot find a right person to fill the vacancy. The
Board will continue to make every effort to look for an
appropriate person to meet such requirement as soon as
possible in order to comply with the rule requirement.

Model Code for Securities Transactions by
Directors

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model
Code") as set out in Appendix 10 to the Listing Rules as its
own Code of conduct regarding securities transactions by
the directors of the Company. All Directors have confirmed
following specific enquiry by the Company that they have
complied with the required standard set out in the Model
Code through the period under review.
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Audit Committee

The Audit Committee comprises two independent non-
executive directors of the Company. The Audit Committee
has adopted terms of reference which are in line with the
CG Code. The Group’'s unaudited financial statements for
the six months ended 30 June 2008 have been reviewed
by the Audit Committee, who is of the opinion that such
statements comply with applicable accounting standards, the
Listing Rules and other legal requirements, and that adequate
disclosures have been made.

Remuneration Committee

The Remuneration Committee was established for the
purpose of making recommendations to the board on the
Company’s policy and structure for all remuneration of
directors and senior management. The written terms of
reference which describe the authority and duties of the
Remuneration Committee which in line with the CG Code
were prepared and adopted. The Remuneration Committee,
comprises two independent non-executive directors, namely
Mr. Chang Kin Man and Mr. Ip Wing Lun.

By order of the Board
China Energy Development Holdings Limited
Tong Seak Kan
Chairman and Executive Director

Hong Kong, 19 September 2008
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