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The board of directors (the “Board”) of VST Holdings EHERAERAR (ARF)) EEe ([EF
Limited (the “Company”) is pleased to present the interim &) MRBEARA AT REMNEB AT (5475 [ K
announcement (the “Interim announcement”) and the unaudited £&|) H2=-_ZZ N\FALA=FTHILE~ERZ
condensed consolidated accounts of the Company and its ®HHASE ([FHAE]) M AKEZERES
subsidiaries (collectively the “Group”) for the six months ended BRB N :
30 September 2008 as follows:
The interim results have been reviewed by the Company’s WA EAIZE4AED BA D R ZERNRIE S 25HED
auditor in accordance with Hong Kong Standard on Review A @EMHaE S B LR FE241055 [HH
Engagements 2410 “Review of Interim Financial Information  &JE 7 2 EEIE/TH BB B E L TR | #HITE
Performed by the Independent Auditor of the Entity” issued B WP HIEENCEA A EREZESE
by the Hong Kong Institute of Certified Public Accountants [
(*HKICPA”). The interim results have also been reviewed by the
Company’s audit committee.
UNAUDITED CONDENSED CONSOLIDATED AEEZEREERER
PROFIT AND LOSS ACCOUNT
For the six months ended 30 September 2008 B2 —FENFAH=1HIUNEA
Unaudited
Six months ended
30 September
RICERX
BEAB=1+HLKEAR
2008 2007
—EENE —ETF
Note HK$’000 HK$’000
Biat FET FETT
Turnover ] 2 11,441,928 2,803,160
Cost of sales k- WIN (10,885,077) (2,651,237)
Gross profit EF 556,851 151,923
Other gains-net EA — F58 3 7,654 7,084
Selling and distribution expenses HEN D HEEX (193,882) (13,021)
Administrative expenses ITHF X (132,375) (19,970)
Operating profit A= A 4 238,248 126,016
Finance income BRI 1,722 1,478
Finance costs BB AR 5 (57,238) (2,147)
Share of an associate’s profit P2kl ANVl 2,034 -
Profit before taxation MR % AT 8 A 184,766 125,347
Taxation ] 6 (34,929) (21,154)
Profit for the period B A3 Al 149,837 104,193
Attributable to PEAL
Equity shareholders of the Company AR Bz HE A 135,722 104,193
Minority interest DR s 14,115 -
149,837 104,193
Earnings per share for profit attributable 7~ 72 B4Z 25455 A FEAE % A
to equity shareholders of the Company 2 &% & F| 8
- Basic — BEX 12.14 centsfll | 11.18 centsfll
- Diluted — 5 12.14 centsfli | 11.18 centsfll




CONDENSED CONSOLIDATED BALANCE SHEET

As at 30 September 2008

FﬁﬁﬂﬁAEEEF%%
R-FENFAA=1H

Unaudited Audited
As at As at
30 September 31 March
2008 2008
RRBEZ KR
RZBENFE | RZZTZENF
hB=+B| ZA=+—H
Note HK$’000 HK$’000
Kzt FET FET
NON-CURRENT ASSETS FRBEE
Property, plant and equipment ME  WENEE 10 55,479 58,783
Goodwill RS 308,916 316,291
Interest in an associate A NGl 38,097 37,608
Available-for-sale financial assets I EMBEE 1,642 18,621
Deferred tax assets BN IBEEE 17,234 17,281
421,368 448,584
CURRENT ASSETS REEE
Trade and other receivables B 5 N E A fE WER X 11 2,949,466 2,927,169
Inventories TE 1,435,016 1,407,112
Available-for-sale investments AHEERE 11,980
Cash and bank balances Be MIRIT4 645,613 312,814
5,042,075 4,647,085
TOTAL ASSETS HWEE 5,463,443 5,095,669
EQUITY ER
Capital and reserves attributable to RRrERFFE ARBGZ
the equity shareholders of BARRGERE
the Company
Share capital 5% 12 111,767 111,767
Reserves fHiE 966,506 994,140
1,078,273 1,105,907
Minority interest DEIIR R RS 201,864 83,667
TOTAL EQUITY e 1,280,137 1,189,574




Unaudited Audited
As at As at
30 September 31 March
2008 2008
RBEZ KT
RZBENE | RZZZENF
NA=+H| ZA=+—H
Note HK$’000 HK$’000
kA FET FET
NON-CURRENT LIABILITIES FREBEME
Deferred income PEIE N A 5,089 4,783
Borrowings EE 14 349,449 351,519
Deferred tax liabilities EREIEBE 2,533 3,817
357,071 360,119
CURRENT LIABILITIES RBEE
Trade and other payables B 5 REMERRRK 13 2,170,319 1,825,240
Borrowings TE 14 1,615,142 1,666,911
Taxation payable FET R IE 40,774 30,158
Other financial liabilities at fair value BARBEIIABZEREZ
through profit or loss HmorsasE - 23,667
3,826,235 3,545,976
TOTAL LIABILITIES Bme s 4,183,306 3,906,095
TOTAL EQUITY AND LIABILITIES EENEERE 5,463,443 5,095,669
NET CURRENT ASSETS RBEEFE 1,215,840 1,101,109
TOTAL ASSETS LESS CURRENT BEERABARSE
LIABILITIES 1,637,208 1,549,693




UNAUDITED CONDENSED CONSOLIDATED

CASH FLOW STATEMENT

For the six months ended 30 September 2008

HE—F

ARECERAGSREREERR

VFAH=FH1E518H

Unaudited
Six months ended
30 September

RICEZ
BEAA=1+HLAEA
2008 2007
—EENE —TTLF
HK$°000 HK$’000
FET FET
Net cash generated from/(used in) KESESAE S (FR) 2
operating activities REFRE 154,851 (1,790)
Net cash generated from/(used in) WEESHE,(FR) 2
investing activities B& 55 62,016 (69,550)
Net cash generated from financing BB EETE IR S FEE
activities 124,881 41,714
Net increase/(decrease) in cash and BeRIRSEBYEM,CRL)
cash equivalents peisl 341,748 (29,626)
Cash and cash equivalents at the Bz NBEEEEY
beginning of the period 305,042 113,926
Effect of foreign exchange rate changes [& R & &) > g2 (1,177) 191
Cash and cash equivalents at HRZASMREEED
the end of the period 645,613 84,491




UNAUDITED CONDENSED CONSOLIDATED
STATEMENT OF CHANGES IN EQUITY

For the six months ended 30 September 2008

ARECERAGSRBEZBEHR

BE2—FZF)

VFAH=FH1E518H

Available- Total
for-sale reserves
investments and retained
Share Share  General Translation Other ~ reserie  Retained  earnings  Minority Total
capital  premium  reserve  reseve  reserve  WEEE  eamings  REAE  interest equity
ke RMEE -REE EXRE  AtEE  RERE  RERA RRERAN HHRRER R
HKS000  HKS'000  HK$'000  HK$'000  HKS'000  HKS000  HK$'000  HK$'000  HKS'000  HKS000
F&r F&r F&n F&r Fén F&r F&r FEr F&r FEr
Balance as at RZFENF
1 Apr 2008 MA-E2E#  MIT6T 66T 4% 53080 (111790 (532 43174 994140 83T 1,189,574
Exchange difference  EREEZEE
arising from translation - - - (37,656) - - - (37,656) (4,962) (42,618)
Acquisition of AHEARZ
additonal interest i+~ SRS
a subsidary from BMER (M)
minority shareholders
note 9 - - - - (44 - - (1443 (129 (14557
Disposal of interestin ~ HEMBADES
asubsidiary to minorty ~ FHERE
shareholders (it9)
note ) - - - - (10857 - - (10857 109,167 594
Changes in fair valug of LB ERTE
avallable-for-sale EEIDAER
financial assets - - - - - (2,693) - (2,693) - (2,693)
Profitfor the period R - - - - - - %22 %72 14115 149837
Balance as at RZFENF
30 September 2008 NAZ TR ES 111,767 621,627 4,426 15,374 (234,797) (8,020 567,896 966,506 201,864 1,280,137




Available- Total
for-sale reserves
investments and retained
Share Share General  Tranglation Other reseve  Refaned  eamings Minority Total
capitl premium  reseve  reseve resenve  UEEE  eanings REZE  interest equity
Rx  RGEE  -REE  EXRE  BHER  REER  RERN  BRERA JURRER s
HK$'000  HK$'000  HK$000  HKS'000  HKS000  HK$'000  HKS000  HK$000  HKS'000  HK$'000
FAT FET FAT FET T FAT FAT AT FAT AT
Balance as at e e
1 April 2007 BA-BEH# 93,167 88,420 42,857 678 - 2,467 191,504 325,926 - 419,093
Exchange diference  EYELVZH
arising from translation - - - 701 - - - 701 - 701
2007 final dvideno-paid  ~FTHERE A
(note 7) RS W) - - (287) - - - - ([28) - 8
Disposal of available-for- ¢ & {34
sale financial assets ~ SIHEE - - - - - (2,467) - 2,467) - 2,467)
Changes in fair value of T/ EER T
avallable-for-sale EE/NAERY
financial assets - - - - - 4954 - 4954 - 4954
Proft for the period ~ EI&F - - - - - - 104198 104193 - 104193
Balance as at i g
30 September 2007 NAZTHZER 98,167 88,420 - 1,379 - 4,954 295,697 390,450 - 483,617




NOTES TO UNAUDITED CONDENSED
CONSOLIDATED ACCOUNTS

Basis of presentation and accounting policies

The unaudited condensed consolidated accounts for the
six months ended 30 September 2008 have been prepared
in accordance with Hong Kong Accounting Standard
(“HKAS”) 34 “Interim Financial Reporting” issued by the
Hong Kong Institute of Certified Public Accountants (the
“HKICPA”) and the applicable disclosure requirements
of Appendix 16 to the Rules Governing the Listing of
Securities on The Stock Exchange of Hong Kong Limited
(the “Stock Exchange”). These interim accounts should be
read in conjuction with the 2008 annual accounts and was
authorised for issuance on 9 December 2008.

These interim accounts have been prepared under the
historical cost convention except for certain financial
assets or liabilities which are stated at fair values and/
or amortised cost. In preparing the unaudited condensed
consolidated accounts, the same basis of presentation,
accounting policies and methods of computation as set
out in the annual report for the year ended 31 March 2008
had been consistently applied except for the adoption of
the standards, amendments and interpretations issued
by the HKICPA mandatory for annual periods beginning 1
April 2008. The effect of the adoption of these standards,
amendments and interpretations was not material to the
Group’s results of operations or financial position.
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Segment information DEBE R
Turnover represents gross invoiced sales, net of discounts EERERREEAERITNERE - B
and returns. Revenue recognised during the period is as HRNERAZ WS T -
follows:
Unaudited
Six months ended
30 September
REBEX
BEAB=+tHLAKEAR
2008 2007
—EENE —ETLF
HK$°000 HK$’000
FExT FETT
Distribution A= 8,164,465 2,803,160
Enterprise systems TERLG 3,176,108 -
IT services B AR RS 101,355 -
11,441,928 2,803,160

(a) Primary reporting format - business

segments

The main business segments of the Group are the

following:

Segments

Distribution

Enterprise
systems

IT services

Principal Activities

Distribution of IT products (desktop
PCs, notebooks, handhelds,
printers, hard disks, memory
devices, etc) for the commercial and
consumer markets.

Provider of enterprise systems tools
(middleware, operating systems,
Unix/NT servers, databases, storage
and security products) for IT
infrastructure.

IT infrastructure design and
implementation, training,
maintenance and support services.

8
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2. Segment information (continued) 2.

(a) Primary reporting format - business
segments (continued)

The segment results for the period ended 30
September 2008 are as follows:

DRER ()

(a) TEZEH o — EHHE (&)

BE-_ZTT)/\FALA=THILHHZ

Enterprise

Distribution systems IT services Group
ik TERG ERANERE AEE
HK$’000 HK$’000 HK$’000 HK$'000
FET FET FET FET
Total segment revenue o EpUL R 4R RE 8,164,465 3,176,108 101,355 11,441,928
Segment results DEELE 157,170 76,840 4,238 238,248
Finance income BT S 1,722
Finance costs BEK AR (57,238)

Share of an associate’s DEEEE R AR
profit 2,034
Profit before taxation BRELANER 184,766
Taxation IE (34,929
Profit for the period HRER 149,837

During the period ended 30 September 2007, the
Group was operating in a single business segment
which was distribution of IT products. Therefore, no
business segment information is presented for that
period.

BHE_TTLFAA=THIHHE-
HRANEEIAE -0 52 E (A
DHEEMBRER) Bt & =27
L EAR 2 R D B E R o



2. Segment information (continued) 2. AEER ()

(b) Secondary reporting format - geographical (b) XEZ#H = — hiESZ
segments
The Group’s three business segments operate in two AREE 7 A5 S EF Ei
main geographical areas: North Asia and South East BAcE - b MR e
Asia.
2008
= L%
HK$°000
FET
Revenue g
North Asia itge 7,249,119
South East Asia REgan 4,192,809
11,441,928
Revenue is allocated based on the country in which BEHSRBREFAERRDE
the customer is located.
During the period ended 30 September 2007, the BE_ZTTLFNA=THILHHE
Group’s turnover and contribution to operation results AEBZERBMREREZERE
were substantially derived from the distribution of IT REMRKEREBDHEARRE

products carried out in Hong Kong. an ©

10



3. Other gains - net

3. HtblkA -

HE

Unaudited
Six months ended
30 September

RICEZ
BZEAA=+HIEAEAR
2008 2007
—EENE —ETLF
HK$’000 HK$’000
FHET FET
Gain on disposal of available-for-sale HENHEEVREE
financial assets 2w 1,692 8,035
Derivative financial instruments — TEeRITA —
forward contracts EHEH 2,391 -
Exchange gain/(loss) — net PN e (B18) — 558 2,478 (951)
Loss on disposal of property, HEME  BMEMREZ
plant and equipment =] (761) -
Others EAh 1,854 -
7,654 7,084

4. Operating profit

Operating profit is stated after charging/(crediting) the

following:

4. EgmA

2N

MG (GEA) AT BIRFIER -

Unaudited
Six months ended
30 September

RBEZ

BEAA=1+THLAREAR
2008 2007
—EENEF —TTLF
HK$’000 HK$’000
FET FAET
Depreciation e 7,921 460
Provision for doubtful debts RAREAE 4,297 245
Write-back of obsolete inventories PREFERD (417) (263)

Provision for slow-moving and obsolete & (5 & 17 &5 %5

inventories 1,729 -

11



Finance costs

Finance costs for the two periods ended 30 September
primarily relate to bank interest expenses.

Taxation

Hong Kong Profits Tax has been provided at the rate of
16.5% (2007: 17.5%) on the estimated assessable profit
for the period.

Taxation on overseas taxation has been calculated on
the estimated assessable profit for the period at rates
of taxation prevailing in countries in which the entity
operates.

The amount of taxation charged to the condensed unaudited
consolidated profit and loss account represents:

BE KA

BENA=THIMEREZBEKRNE
ZHERITHNEFAEM -

BiE

BB ME TR B A A F 8 aR B ) AT

L16.5% (ZEZ

(G

+ F 17.5%) T2 &

SN BIRIR AP 2 (R BURFIA E
EERERRRAT 2 BRI -

INGLEEES

18

EmAEERHEZREAT

Unaudited
Six months ended
30 September

RECER

BEhRA=+RHLEAEA
2008 2007
—EENE ZETLF
HK$’000 HK$’000
FET FET

Current taxation : NEARRIE -

- Hong Kong Profits Tax — BEBENMER 15,918 21,050
— Overseas taxation — BHMRIE 21,158 a7
Deferred taxation ERETE TR (2,147) 57
34,929 21,154

12



7.

Dividends

(@) The directors do not recommend any interim dividend (a)
for the six months ended 30 September 2008 (six
months ended 30 September 2007: Nil).

(b) Dividends attributable to the previous financial year, (b)
approved and paid during the interim period

EXUTEBAERBE_TT/\F 1L
AZ1THLEREANTHEE (B2
—EEHFAA=ZTBEIERER:

PAZR e B EARE © #t U MOR 2 - 88
BFERERE

Unaudited
Six months ended
30 September

Basic

RCER
BEhRA=+HIEAEA
2008 2007
—EENE —ZTTLF
HK$’000 HK$’000
FET FET
No final dividends in respect of BRI B 4L KRS 2
the financial year ended HE—_ZZTN\F
31 March 2008, approved and —A=+—H1
paid during the period B ERF S RAIR B
(2007: HK4.6 cents) ZTELF  4.67810) - 42,857
Earnings per share 8. BREF
R
Basic earnings per share is calculated by dividing the profit EIRERNEF TN AN TIREZREE AFEL

attributable to equity shareholders of the Company by
the weighted average number of ordinary shares in issue

during the period.

it 7
por

E_ o

BRIABIRE 317 & @A #E S 15 BLEt

Unaudited
Six months ended
30 September

RGEZ
BEABR=1+HLXKEAR
2008 2007
—BENEF —ETLF
Profit attributable to equity shareholders ZA BlRER T A A FE(L % T
of the Company (HK$’000) (F57T) 135,722 104,193
Weighted average number of ordinary B 317 % i/ AR N4 15 81
shares in issue (thousand) (F&H) 1,117,667 931,667
Basic earnings per share BRERAEF
(cents) (fi1) 12.14 11.18
Diluted e
There was no dilutive effect on earnings per share. FRTZ M S E S 2

13



10.

Investments in a subsidiary

During the period, pursuant to a mandatory cash offer in
Singapore to acquire the remaining shares in ECS Holdings
Limited, the Group purchased an additional 1% interest at
a total consideration, including direct transaction costs, of
approximately $$2,505,000 (equivalent to approximately
HK$14,158,000).

On 14 August 2008, the Group disposed of 33,000,000
shares (representing approximately 9.03% interest)
in ECS Holdings Limited at a net consideration of
approximately S$14,296,000 (equivalent to approximately
HK$78,642,000). The disposal was effected by the Group
in order to restore the public free float of ECS Holdings
Limited in compliance with the listing rules of the Singapore
Exchange Limited (the “Singapore Stock Exchange”)
and facilitate the resumption of trading of ECS Holdings
Limited’s shares on the Singapore Stock Exchange in
August 2008.

Property, plant and equipment
During the period, the Group acquired and disposed of
property, plant and equipment amounting to approximately

HK$8,175,000 (31 March 2008: HK$7,182,000) and
HK$989,000 (31 March 2008: HK$661,000) respectively.

14
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11. Trade and other receivables

11. B R EMERIRR

Unaudited Audited

30 September 31 March

2008 2008

RICER KEZ

REZZBENE | RZZT)NF

hLWA=+H —A=+—H

HK$’000 HK$’000

FET FET

Trade receivables Z S EER 2,516,667 2,554,760
Prepayments, deposits and other ﬁ‘éiﬁ KIE - e

receivables N2 EL Ath & U BR TR 432,799 372,399

2,949,466 2,927,159

The Group grants credit period to customers ranging
from 7 to 60 days which may be extended for selected
customers depending on their trade volume and settlement
history with the Group. The ageing analysis by due date of
trade receivables (net of provision for doubtful receivable)

is summarised as follows:

AEBLTFEFPZEEHNF7E60H -
MERNEFZEEHITFER  RTHESE

Eﬁi$$l2x%$&ﬁ RACERTE - BB

# (DMBRRIRERGRRE)

E" ‘JHE EI Al ZﬁEﬁQﬁTﬂE%LZZDT -

Unaudited Audited

30 September 31 March

2008 2008

REEX REZ

R=ZZBENF | RZZT)N\F

hRA=+B | ZA=1T—H

HK$°000 HK$’000

FET FET

0 - 30 days 0&30H 2,323,329 1,841,836
31 - 60 days 31E60H 124,321 408,877
61 — 90 days 61290H 47,829 178,856
Over 90 days @90 H 21,188 125,191
2,516,667 2,554,760

15



12. Share capital

12. {4

Unaudited
30 September 2008
REEL
R-ZZBZENFAA=TH

Number of

Audited
31 March 2008
HES
R-EENF=A=+—H

Number of

shares HK$°000 Shares HK$'000
REEE FET Ri7&H FET
Authorised (ordinary shares of &% (GREE0.10/7T
HK$0.10 each) LR 2,000,000,000 200,000 | 2,000,000,000 200,000
Issued and fully paid (ordinary BETRAT (BIREE
shares of HK$0.10 each) 0108 T2 EAR) 1,117,666,666 111,767 | 1,117,666,666 111,767
On 2 September 2008 and 12 September 2008, the RZEENFAAZBRZ-ZEZENFENA

Company entered into two subscription agreements to

T8 ARFRIFTZMERB RS - AR

issue 223,533,332 ordinary shares of HK$0.10 each at Fi%1.007% 7T 2 (B 3 77223,533,332%

a price of HK$1.00 per share in total. The subscription

FRMEECA0BITZ BB - ZFERBW

agreements are conditional upon the granting of approval ZAEESLTHEEHER TR ER

by regulatory bodies in Hong Kong and the PRC. The
share placements have not been completed as at the date

of this announcement.

ST °

16
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12. Share capital (continued)

Share option scheme:

On 17 April 2002, the Company approved a share option
scheme (the “Share Option Scheme”) under which the
Directors may, at their discretion, invite employees
(including both full time and part time employees, and
executive Directors) and non-executive Directors to take
up options to subscribe for shares in the Company.
The maximum number of shares in respect of which
options may be granted under the Share Option Scheme
may not exceed 10% of the issued share capital of the
Company. The subscription price will be determined by the
Company’s Board of Directors and will not be less than the
higher of (i) the nominal value of the Company’s ordinary
shares; (i) the closing price of the Company’s ordinary
shares as stated in the daily quotation sheets issued by the
Stock Exchange on the date of offer; and (iii) the average
closing price of the Company’s ordinary shares as stated
in the daily quotation sheets issued by the Stock Exchange
for the five business days immediately preceding the date
of offer. The Share Option Scheme became effective upon
the listing of the Company’s shares on 9 May 2002. No
option pursuant to the Share Option Scheme has been
granted up to 30 September 2008.

17
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13. Trade and other payables

13. EZ RHEMENRK

Unaudited Audited

30 September 31 March

2008 2008

RGEX KTz

R-BENF | RZZTN\F

hLWA=+H =A=+—H

HK$’000 HK$’000

FET FET

Trade payables 25 ENERK 1,726,060 1,543,032
Accruals and other payables TR FRIA R B A FE AT BR K 444,259 282,208
2,170,319 1,825,240

The Group’s suppliers grant credit periods ranging from
30 to 90 days to the Group. The ageing analysis of trade

AEBZHERRTASEZEERNF
30E90H - B ZREERFMNEIH A A2 Bk

payables by due date is summarised as follows: BT T
Unaudited Audited
30 September 31 March
2008 2008
RICERX KEZ
REZZBENE | RZZT)N\F
WA =+H =A=+—H
HK$°000 HK$’000
FET FET
0 — 60 days 0Z60H 1,597,037 1,543,032
61 - 120 days 612120H 90,059 -
over 120 days HBiE120H 38,964 -
1,726,060 1,543,032
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14. Borrowings

14, £

Unaudited Audited
30 September 31 March
2008 2008
REBEX KEZ
RZBENFE | RZZZTN\F
hB=+BH | ZA=+—H
HK$’000 HK$’000
FExT FETT

Non-current IEFRED
Unsecured bank borrowings EIKMIRITIEE 348,777 351,513
Finance lease liabilities MEHEERE 672 6
349,449 351,519

Current TE

Bank overdrafts RITEX - 7,772
Unsecured bank borrowings ERRITEE 993,552 882,632
Secured bank borrowing BIHRITEE 621,590 776,400
Finance lease liabilities MEHEERE - 107
1,615,142 1,666,911
Total borrowings BEE 1,964,591 2,018,430

Secured bank borrowing represents a bridge loan granted
by ABN AMRO Bank N.V. for the purpose of funding the
acquisition of ECS Holdings Limited which is secured by
ECS Holdings Limited’s shares held by the Company.
The bridge loan granted by ABN AMRO Bank N.V. to the
Company has been refinanced and fully repaid as at the

date of this announcement.
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14. Borrowings (continued)

At 30 September 2008, the Group’s borrowings were

14. 88 (&)

R-ZEZENFAA=1AH"

repayable as follows: ZEEWET
Unaudited Audited
30 September 31 March
2008 2008
REER KEZ
R-ZZBENF | RZZTNF
AA=+RA| =ZA=+—H
HK$’000 HK$’000
FET FET

The maturity of the above loans: FREFRZEHANT

Within 1 year —FNR 1,615,142 1,666,911
Between 1 and 5 years —FERF 349,449 351,519
Wholly repayable within 5 years AR AFANBEHEE 1,964,591 2,018,430

15. Events after the balance sheet date 15. #EHREE
On 30 September 2008, the Company entered into an RZZZNFALA=1+H » NARIEABN

AMRO Bank N.V. * B#IR1T (%) AR
DA RSB ARITEEDITRARER
TERRAR (EAEH) 5T — B
Bt ZEEFREBEAARGIREEE S
£/330,000,000/8 L 2 = FHATE B E @t
Z o ARBIR=_ZEENF+ATHTKIR
NERGRE  BERMERECHNES
ABN AMRO Bank N.V.J&F ARG AFE A
HWBEAREERARKOREETEESZ
BEER - HEARQEH  ABN AMRO
Bank NV.EFARG 2 BEEFIRER
HIEE -

agreement with ABN AMRO Bank N.V., Fubon Bank
(Hong Kong) Limited, KBC Bank N.V., Hong Kong Branch
and United Overseas Bank Limited as lenders, pursuant
to which such lenders agreed to make available to the
Company a three-year term loan facility in an aggregate
amount of HK$330,000,000. On 10 October 2008, the
Company completed the draw down of the loan facility
and the proceeds of the loan facility were used to make
repayment of the bridge loan granted by ABN AMRO Bank
N.V. to the Company for financing its acquisition of shares
in ECS Holdings Limited. The bridge loan granted by ABN
AMRO Bank N.V. to the Company has been fully repaid as
at the date of this announcement.

16. Contingent liabilities 16. IRAEE

Ff/E A Al The Value Systems Co., Limited
» — R % %170,000,000%F & (8 & »
45,000,000/ 7T.) B9 1= 30 hiw 18 22 4 A 15 2
FEE-_WEMERE - REFPRMBE
ERBERE S R TZNB AR HA
FRERINREAE - BARGREE
FEREBMBEEER EERARE
BOREKE R WESREEDEE -

A claim was made on a subsidiary, The Value Systems
Co., Limited, which was named as a second defendant
in a lawsuit for copyright infringement amounting to Baht
170 million (equivalent to HK$45 million). The Central
Intellectual Property and International Trade Court of
Thailand has ruled that the subsidiary was not liable for
the damages claimed by the plaintiff. Although the plaintiff
has filed an appeal, based on legal opinion obtained, the
Directors are of the view that the claim has no merit and
accordingly, no provision for the claim is required.
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17.

18.

Commitments under operating leases

As at 30 September 2008, the Group had future aggregate
minimum lease payments under non-cancellable operating
leases as follows:

7. SFEHERE

RZZEZNFAA=TH  AEERET
AR R EHEMAEz BEREHES
MR

Unaudited Audited

30 September 31 March

2008 2008

RICER KT

RZBENF | RZZTT)NF

hA=+H —A=+—H

HK$’000 HK$’000

FETT FETT

Not later than one year THB—F 29,654 30,915
Later than one year but not later than — & {B T #2:B R

five years 35,915 34,559

65,569 65,474

Related party transactions

In April 2008, the Group entered into a rental agreement
with Joint Honour Development Limited, a company owned
by Mr. Li Jialin (the Chairman, Chief Executive Officer and
an executive Director of the Company) and L&L Limited;
the entire issued share capital of L&L Limited is held
equally by Mr. Li Jialin and his spouse, Madam Liu Li; in
respect of a director’s quarter. Pursuant to the agreement,
the Group paid a monthly rental of HK$200,000 to Joint
Honour Development Limited for a term of 12 months from
1 April 2008 to 31 March 2009.
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MANAGEMENT DISCUSSION AND ANALYSIS
Business and Financial Review

The Group’s unaudited consolidated turnover for the six
months ended 30 September 2008 amounted to approximately
HK$11,441,928,000 (2007: approximately HK$2,803,160,000),
representing an increase of approximately 308% compared
with that of the corresponding period last year. This significant
increase is due to the acquisition of ECS Holdings Limited
(listed in Singapore, stock code: ECS) towards the end of the
last financial year.

Revenue from distribution business for the six months
ended 30 September 2008 amounted to approximately
HK$8,164,465,000 (2007: approximately HK$2,803,160,000),
representing an increase of approximately 191% compared
with that of the corresponding period last year. This significant
increase, together with revenue generated from enterprise
system business and IT services business are due to the
acquisition of ECS.

Gross profit for the six months ended 30 September
2008 amounted to approximately HK$556,851,000 (2007:
approximately HK$151,923,000) representing an increase of
approximately 267% compared with the corresponding period
last year. Gross margin decreased by 0.55% from 5.42% to
4.87% due to the consolidation of ECS results for the six
months ended 30 September 2008. Operating profit amounted
to approximately HK$238,248,000 (2007: approximately
HK$126,016,000) representing an increase of approximately
89% compared with that of the corresponding period last
year. Unaudited consolidated net profit attributable to equity
shareholders amounted to approximately HK$135,722,000
(2007: approximately HK$104,193,000) representing an
increase of approximately 30.3% as compared with that of the
corresponding period last year.
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Finance costs have increased due to the Group’s financing of
its acquisition of ECS. In October 2008, the Group successfully
refinanced its bridge loan facility used to acquire ECS to a long
term loan facility with ABN AMRO Bank N.V., United Overseas
Bank Limited, KBC Bank N.V., Hong Kong Branch and
Fubon Bank (Hong Kong) Limited. It was a great achievement
to have successfully carried out the refinancing under the
current economic climate and an indication of the support and
confidence shown by the banks on the Group. The bridge loan
facility used to acquire ECS has now been fully repaid.

The basic earnings per share for six months ended 30
September 2008 amounted to approximately HK12.14 cents
(2007: approximately HK11.18 cents) per share, representing
an increase of approximately 8.6% as compared with that of
the same period last year.

The Group acquired ECS, a leading distributor of IT Products
in Singapore in the last financial year. As a result of the
acquisition, the Group is now one of the largest IT products
distributors in Asia Pacific region, with an extensive and
diversified product lines and distribution networks in 32 cities
among six countries, including China, Singapore, Indonesia,
Malaysia, Philippines and Thailand. The Group’s businesses
have also extended from distribution of IT products for the
commercial and consumer markets to provision of enterprise
system tools for IT infrastructure, IT infrastructure design and
implementation, training, maintenance and support services.

The acquisition of ECS has proven to be a great success. ECS
has achieved increased in net profit of 42.9%, 27.5% and
22.7% for its first, second and third quarter results respectively.
ECS’s revenue has continued to show strong growth as a result
of higher sales of servers, networking products and enterprise
software from the enterprise systems segment.
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The Group has continuously aimed to widen our product range
in order to provide more choices to our customers. During
the period under review, the Group has successfully obtained
the authorised distributorship from Intermec and Topcon. Our
extensive and diversified products lines now include vendors
such as HP, Apple, Seagate, AMD, Western Digital, Lenovo,
IBM, Sun Microsystems, Microsoft, Maxtor, Corsair, A-Data,
Patriot and Hitachi, to name a few.

The Group’s outstanding performance has again been
recognised by our long-term partnership with our vendors.
During the period under review, the Group has again been
honored by Seagate the “Outstanding Achievement: Enterprise
Storage — Seagate FY 2008” award, by Hitachi the “Hitachi
Appreciation Award 2007/2008” award and by Western Digital
the "Highest Growth Award 2008" award.

Prospects

We expect the global financial crisis to have a significant impact
on all industries including ours. However, the PRC has been
aggressively bridging the gap in its IT infrastructure and this
is set to continue in the coming years. Therefore, the Group
will continue to focus on the potential of the PRC IT market.
In addition, as IT products are fast becoming an everyday
product, we anticipate that the impact of the global financial
crisis will have a lesser impact on our business.

The Group’s experienced management has continued to reach
industry-leading standard. With the expertise of our experienced
management team and an extensive and diversified product
lines and distribution networks, we are in an excellent position
to continue to focus on the potential of the PRC IT market. The
Group will aim to achieve consistent, healthy operating margin
and delivering maximum shareholders’ return.
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Liquidity and Financial Resources

As at 30 September 2008, the Group had total bank and cash
balances and time deposits of HK$645.6 million, an increase
of approximately HK$332.8 million over the balance of 31
March 2008. Total borrowings amounted to approximately
HK$1,964.6 million (31 March 2008: approximately HK$2,018.4
million). Bank and cash balances and time deposits finance our
working capital and part of our repayment of the bridge loan
in October 2008.

As at 30 September 2008, the net gearing ratio (being net debt
over the total of net debt and total equity) was 0.51 (31 March
2008: 0.59). On 2 September 2008 and 12 September 2008,
the Company entered into two subscription agreements to
issue 223,533,332 ordinary shares of HK$0.10 each at a price
of HK$1.00 per share in total. The subscription agreements
are conditional upon the granting of approval by regulatory
bodies in Hong Kong and the PRC. Upon completion of the
two subscription agreements, which is anticipated in December
2008, the net gearing ratio will be reduced to approximately
0.45.

As at 30 September 2008, the Group has total current assets of
approximately HK$5,042 million (31 March 2008: approximately
HK$4,647 million) and total current liabilities of approximately
HK$3,826 million (31 March 2008: approximately HK$3,546
million). The current ratio of the Group, calculated as the total
current assets divided by total current liabilities, was 1.32 (31
March 2008: 1.31).
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Foreign Exchange Risk Management

The Group is exposed to foreign exchange risk arising from
various currency exposures, primarily with respect to the
United States Dollar, Renminbi, Singapore Dollar, Thai Baht and
Malaysian Ringgit. The Group will enter into forward currency
contracts to manage and reduce the risk involved in the net
position in each foreign currency, if necessary.

Employees

As at 30 September 2008, the Group had 2,191 (2007:
181) full time employees. The remuneration paid for the six
months ended 30 September 2008 amounted to approximately
HK$164,538,000 (2007: HK$8,249,000).

The Group remunerated its employees mainly based on industrial
practice, individual’s performance and experience. Apart from
the basic remuneration, discretionary bonus may be granted to
eligible employees with reference to the Group’s performance
as well as the individual performance. Other benefits included
medical and retirement schemes. In addition, share option may
also be granted from time to time in accordance with the term
of the Company’s approved share option scheme. During the
period under review, no share option had been granted under
the existing share option scheme.

Save as disclosed herewith, no information in relation to
the Group’s performance has changed materially from the
information disclosed in the annual report of the Company for
the year ended 31 March 2008.
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CORPORATE GOVERNANCE

Throughout the six months ended 30 September 2008, the
Company has complied with the code provisions on Corporate
Governance Practices (the “Code”) as set out in Appendix 14
of the Listing Rules which came into effect on 1 January 2005,
with deviations from certain code provisions as explained
below.

Under the code provision A.2.1, the roles of chairman and
chief executive officer (“CEQ”) should be separated and should
not be performed by the same individual. The division of
responsibilities between the chairman and CEO should be
clearly established and set out in writing. The roles of the
Chairman and the CEO of the Company are not separated
and are performed by the same individual, Mr. Li Jialin. The
Directors will meet regularly to consider major matters affecting
the operations of the Company. The Directors consider that
this structure will not impair the balance of power and authority
between the Directors and the management of the Company
and believes that this structure will enable the Group to make
and implement decisions promptly and efficiently.

PURCHASE, SALE OR REDEMPTION OF SHARES
During the period under review, neither the Company nor any

of the companies comprising the Group had purchased, sold
or redeemed any of the Company’s shares.
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CONNECTED TRANSACTION

In April 2008, the Group entered into a rental agreement with
Joint Honour Development Limited, a company owned by Mr.
Li Jialin (the Chairman, Chief Executive Officer and an executive
Director of the Company) and L&L Limited; the entire issued
share capital of L&L Limited is held equally by Mr. Li Jialin and
his spouse, Madam Liu Li; in respect of a director’'s quarter.
Pursuant to the agreement, the Group paid a monthly rental of
HK$200,000 to Joint Honour Development Limited for a term
of 12 months from 1 April 2008 to 31 March 2009.

The above constituted connected transaction under the
Listing Rules. The Directors are of the opinion that the above
transaction was entered into on normal commercial terms and
on an arm’s length basis and the terms of the above transaction
are fair and reasonable so far as the shareholders of the
Company are concerned and in the interests of the Company
and the shareholders of the Company taken as a whole.

The above connected transaction constituted an exempted
connected transaction under the Listing Rules as each of the
percentage ratios is less than 0.1% as defined under the Listing
Rules when the rental agreement was entered into.

SEASONALITY OF INTERIM OPERATIONS

The effect of seasonal fluctuation on the Group’s interim
operations was immaterial.

MODEL CODE OF SECURITIES TRANSACTIONS
BY DIRECTORS

The Company has adopted its code of conduct regarding
securities transactions by Directors on terms no less exacting
than the required standard set out in the Model Code as set out
in appendix 10 of the Listing Rules. Following specific enquiry,
each of the Directors confirmed that he has complied with the
Model Code during the period.
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INTERIM DIVIDEND

The Directors do not recommend any interim dividend for the
six months ended 30 September 2008 (2007: Nil).

AUDIT COMMITTEE

The Company has established an audit committee on 17 April
2002 consisting of three independent non-executive Directors
with written terms of reference in compliance with appendix 14
of the Listing Rules. The primary duties of the audit committee
are to review and supervise the Group’s internal control and
financial reporting process (including the interim announcement
before recommending them to the Board of Directors for
approval). The Group’s unaudited results for the six months
ended 30 September 2008 have been reviewed by the audit
committee of the Company, which was of the opinion that
the preparation of such results complied with the applicable
accounting standards and requirements and that adequate
disclosures have been made.

REMUNERATION COMMITTEE

The Company has established a remuneration committee on 29
September 2005 consisting of three independent non-executive
Directors with written terms of reference in compliance with
the Code on Corporate Governance Practices of the Listing
Rules. The primary duties of the remuneration committee
regarding the remuneration of directors and senior management
include making remuneration recommendations, determining
the specific remuneration packages, reviewing and approving
performance-based remuneration, termination compensation,
dismissal or removal compensation arrangements, and ensuring
that no Director or any of his associates is involved in deciding
his own remuneration.

By Order of the Board
Li Jialin
Chairman and Chief Executive Officer

Hong Kong, 9 December 2008

As at the date hereof, the Board comprises Mr. Li Jialin, Mr.
Tay Eng Hoe, Mr. William Choo and Mr. Ong Wei Hiam William
as executive directors; and Mr. Ni Zhenwei, Dr. Chan Po Fun
Peter and Mr. Li Wei as independent non-executive directors.
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