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Vision

Our vision is to be the benchmark of the property and

facility management industries in Asia.

Mission

We are committed to creating value for stakeholders by
providing innovative and practical customised solutions
that:

e Enrich quality of life
¢ Improve cost and operational effectiveness
* Provide peace of mind

e Contribute to sustainable growth

Values

We seek to realise our vision by honouring the following

values:

e Integrity

e Customer Focus

e Pursuit of Excellence
e Innovation

e Teamwork

e Social Responsibility
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Results and Business Review

The board of directors (the “Board” or the “Directors”) of Synergis
Holdings Limited (the “Company” or “Synergis”) is pleased to announce
the unaudited interim results of the Company and its subsidiaries
(collectively, the “Group”) for the six months ended 30 September 2008.

Financial Performance Review

Synergis reported consolidated revenue of HK$225.5 million for the six
months ended 30 September 2008 (2007: HK$210.7 million), an increase
of 7.0% when compared with the corresponding period last year. Gross
profit increased by HK$2.8 million to HK$44.0 million, being 6.8% over
the last corresponding period.

Profit attributable to equity holders of the Company for the period
maintained at HK$13.1 million, a slight increase of 1.6% when compared
with the corresponding period last year. Basic earnings per share remained
at 3.9 HK cents for the period under review (2007: 3.9 HK cents).

Business Review

Significant Development

On 29 August 2008, Hsin Chong Construction Group Ltd. (“HCCG"), a
company listed on the Main Board of The Stock Exchange of Hong Kong
Limited (the “Stock Exchange”), acquired the controlling shareholding
interest of Synergis. HCCG is recognised in the industry for delivering
quality projects and providing comprehensive integrated construction
services to clients in Hong Kong and Chinese Mainland markets including
building construction, civil engineering construction, electrical and
mechanical engineering installation, renovation and fitting-out, property
development and investment, and provision of construction/project
management consultancy services.

Through this acquisition, Synergis has also become a member of
Mission Hills Group (“MHG") which has a strong presence in the
Chinese Mainland. Mission Hills Golf Club — China, a member of MHG,
is accredited as the largest golf facilities in the world. Such business
integration will greatly enhance Synergis’ service scope and geographical
delivery capabilities, and provide significant growth opportunities and
synergies for Synergis with MHG, details of which will be further discussed
under “Business Outlook”.
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Markets

Hong Kong

The property management market remains stable amid the global financial
turmoil and competition is still very strong. Yet Synergis, being one of the
market leaders, continues to expand its managed portfolio in the period
under review. For the six months ended 30 September 2008, Synergis
managed a total of 246 sites, including approximately 159,000 residential
units in Hong Kong, an increase of 2% and 25% respectively compared
with the corresponding period last year. Such newly added contracts
comprise large-scale residential developments such as Tung Tao Court, a
new Home Ownership Scheme estate, and a large-scale Tenant Purchase
Scheme estate — Tsui Ping (North) Estate. The Group has also successfully
secured two Property Service Contracts (“PSC”) with 3-year contract
terms starting from 1 September 2008, comprising 8 public rental estates
and covering 28,767 residential units.

Chinese Mainland

Synergis places strong focus on the development of Chinese Mainland
business. With a solid foundation, experienced management team and
strenuous business development efforts, we have successfully partnered
with some reputable developers and real estate investment funds
and started working with them on a consultancy basis with a view to
formulating a partnership model in a longer term. One such partner is
ECM China, a subsidiary of the ECM Group, which is one of the leading
real estate development companies in the Czech Republic. Synergis is
providing consultancy services for its grade A office (GFA: 36,000 sg.m.)
and a trendy retail mall (GFA: 76,773 sq.m.) in Zhongguancun, Beijing.
Starting from May 2008, we also started to provide consultancy services
to the prestigious residential and commercial properties developed by the
New Heritage Holdings Ltd., with an area over 389,000 sq.m. in Suzhou.

After several years of joint venture partnership with Shui On Land Limited,
it has been decided by the joint venture partners to change the corporate
relationship from a joint venture model to an independent management
advisory model. On 2 October 2008, shareholders of Synergis Shui On
Management Services (Shanghai) Limited (“Synergis Shui On"”) entered
into a sale and purchase agreement whereby Synergis agreed to dispose
of its 50% equity interest in Synergis Shui On and the assignment of
the loan to a wholly-owned subsidiary of Shui On Land Limited. Synergis
Property Management (Shenzhen) Co. Ltd., an indirect wholly-owned
subsidiary of the Company, in turn entered into a management and
advisory service agreement for the provision of property management and
advisory services to Synergis Shui On Property Management (Shanghai)
Co. Ltd. (“Shui On"), a wholly-owned foreign enterprise of Synergis Shui
On, for a minimum period of 2 years. Under this arrangement, Synergis
will continue to work closely with Shui On’s property management team
to provide service excellence in property and facility management.
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Financial Review

Business Segment Results

Property Management and Facility Management Services

With the solid foundation in Hong Kong and the successful establishment
of its presence and brand recognition in the Chinese Mainland, the
customer portfolio of Synergis in property management and facility
management segment continues to expand during the period under
review which is evidenced by being awarded several large contracts
as aforementioned. In the meantime, by persevering with our policy
of delivering quality services to our customers, our contract renewal
rate was in excess of 86% in the private residential market. As a result,
the consolidated revenue, after inter-segment elimination, and profit
contribution for the period under review in our core business segment,
recorded an increase of 8.2% and 23.0% to HK$202.2 million (2007:
HK$186.9 million) and HK$13.5 million (2007: HK$10.9 million)
respectively when compared with last corresponding period.

Supporting Services to Property Management and Facility
Management

The consolidated revenue of supporting services to the Group, after inter-
segment elimination, was HK$23.3 million (2007: HK$23.8 million).
However, the overall segment profit contributed by the supporting services
decreased by 23.6% to HK$2.7 million with segment profit margin
declining to 11.6% (2007: 14.8%). The margin was lower as a result of
increasing material costs for cleaning and garbage bag selling businesses
and an expiration of a security contract during the period under review.

General and Administrative Expenses

General and administrative expenses recorded HK$31.6 million, up 8.9%
over the corresponding period last year. This increase was mainly due
to one-off legal and other expenses in relation to the acquisition of the
Company by HCCG during the period under review. As a percentage
of revenue, if the one-off expenses were excluded, the general and
administrative expenses remained stable at 13.6% (2007: 13.8%).
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Business Outlook

The overall real estate market in the near future will be difficult, following
the present turmoil in the financial markets; however senior management
is optimistic on the prospects of the Group due to our leading position
in the Hong Kong market and significant business expansion is being
planned after the acquisition by MHG. First of all, Synergis will have the
opportunity to provide property and facility management services to
MHG's property developments, which include golf courses, hotel and
leisure facilities and high quality residential properties (condominiums and
individual villas). All these are expected to enable Synergis to broaden
its business portfolio. In addition, through business collaboration with
Mission Hills Golf Club Limited (“MHGCL"), the Group can expand its
geographical coverage in the Chinese Mainland and participate in MHG's
and HCCG's future investment projects in relation to the development of
middle to high-end residential properties in the second-tier and third-tier
cities by providing high quality property management services to these
properties. Moreover, with experience expected to be accumulated from
managing the world-class golfing and leisure projects of MHG in the
Chinese Mainland (including the largest golf club facilities in the world),
Synergis will be well equipped to capitalise on other opportunities offered
by third parties in the booming leisure and sports sectors in the Chinese
Mainland.

High quality property management services have a huge market potential
in the Chinese Mainland in which Synergis has already established a
strong foothold in recent years. Synergis will aggressively strengthen
its business development efforts in the Chinese Mainland based on its
established network, professional service model and well established IT
infrastructure. To exploit the huge potential in the areas of commercial
property sales, leasing, lease management and valuation in the Chinese
Mainland, the management is also working diligently to move into these
areas by acquisition or joint venture/franchise or a combination of the
above, in order to expand service offerings and client base.

While management is confident on the business outlook, we are fully
aware of the challenges and difficulties ahead as the full effect of the
financial crisis on the economy has not been felt and a final resolution is
not in sight. Therefore the Group will use its best endeavors to enhance
its brand in Hong Kong and the Chinese Mainland; adopt a proactive
approach to expand business and enforce strict cost control in order to
create better returns to our shareholders.
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Interim Dividend

The Board does not recommend the payment of any interim dividend for
the six months ended 30 September 2008 (2007: 2.3 HK cents per share) as
an interim cash dividend of HK$0.181 per share, in aggregate of HK$60.1
million, was paid on 11 November 2008, details of which were contained
in the joint announcement made by the Company with HCCG dated 20
October 2008.

Change of Financial Year End Date

At a meeting on 5 December 2008, the Board resolved that the financial
year end date of the Group has been changed from 31 March to 31
December commencing from the financial period ending 31 December
2008 in order to have a co-terminus financial year end date with those of
HCCG, the intermediate holding company of the Company and Carrick
Worldwide Limited, the controlling shareholder of HCCG. Details of
which were contained in an announcement made by the Company on 5
December 2008.

On behalf of the Board
Wong Ying Wai
Executive Deputy Chairman

Hong Kong, 5 December 2008
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Condensed Consolidated Income Statement
For the six months ended 30 September 2008
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Unaudited
Six months ended
30 September

RBER
BEAA=+THLEARER
2008 2007
—EENE —ETLEF
Note HK$’000 HK$'000
Mist BET T BT
Revenue U zs 4 225,498 210,698
Cost of sales SHE AR 7 (181,499) (169,487)
Gross profit EH 43,999 41,211
Other income HApg A 5 2,649 3,644
General and administrative expenses —MRITHRE X 7 (31,638) (29,045)
Operating profit K g A 15,010 15,810
Share of profit/(loss) of a jointly DME—RERIEFIERE 2 5F,
controlled entity (E518) 33 (21)
Share of profit of an associate DME—FKEEE N T2 m Al 350 209
Profit before taxation R T B A 15,393 15,998
Taxation ] 8 (2,443) (2,663)
Profit for the period R 35 ) 12,950 13,335
Attributable to: B
Equity holders of the Company RATREREA 13,074 12,863
Minority interests DB R R (124) 472
12,950 13,385
Dividends e 9 - 7,636
Earnings per share BRREA 10
— basic —HK 3.9 centsfll 3.9 centsfll
— diluted —E 3.9 centsfll 3.9 centsfll

The accompanying notes on pages 11 to 27 form an integral part of these
condensed consolidated financial statements.
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Condensed Consolidated Balance Sheet @ lﬁ %}"Aﬁ AR
As at 30 September 2008 —EENENA=1H
Unaudited Audited
30 September 31 March
2008 2008
RIBER KEZ
—EENE —ETNF
hA=+H —A=+—H
Note HK$’000 HK$'000
Wiat BT T BT
ASSETS BE
Non-current assets EREEE
Property, plant and equipment ME - BE MR 11 10,117 3,789
Investment properties LEME 11 2,080 2,080
Jointly controlled entity HEEHIE RS 885 818
Associate 5?%—5’& 7 1,545 1,472
Prepayments SEUNESE = 6,504
Deferred tax assets ;Eift_mlﬁéé 195 292
Total non-current assets EREEELTE 14,822 14,955
Current assets REBEE
Contracting work-in-progress EREAHTIE 5 156
Accounts receivable RIS BR X 12 65,794 58,665
Other receivables EI{TEFEH&*” 9,782 10,771
Utility deposits and prepayments BHEEE RIERIE 6,275 4,928
Amount due from immediate holding company FEHQE%{% ”"Tmlﬁ = 80
Amounts due from fellow subsidiaries Fﬂﬁlﬂ%ﬁﬁ% 58 -
Amount due from a jointly controlled entity fEUR— ITT %HE‘E‘;?&Z 1 -
Amounts due from related companies EEHQE@L - 7
Taxation recoverable —Mﬁllilﬁlﬁ 51 97
Bank balances and cash RITEBRIRE 132,160 136,710
Total current assets RENEEAE 214,126 211,414
Total assets EEHAE 228,948 226,369
EQUITY R
Capital and reserves attributable to RATRERFE AEN
equity holders of the Company BARRHE
Share capital [N 13 33,200 33,200
Reserves i
— Proposed interim/final dividends — B AR REAR B - 17,264
— Others —Hh 134,917 121,492
168,117 171,956
Minority interests DERRERS 2,447 1,985
Total equity A 170,564 173,941




Condensed Consolidated Balance Sheet (cont’d)

iR EEfAER e

Synergis Holdings Limited ¥ & B2 EEBR A A

As at 30 September 2008 R-FEZENFENA=F+H
Unaudited Audited
30 September 31 March
2008 2008
RCEX KEZ
—EENE —ETNF
hA=+H =A=+—H
Note HK$'000 HK$'000
HiiE BEET T BT T
LIABILITIES =l
Non-current liabilities ERBERE
Long service payment liabilities KRGS EE 545 314
Deferred tax liabilities ELEFEAE 1,476 412
Total non-current liabilities FHRBAEREE 2,021 726
Current liabilities REBEE
Accounts payable FERTBR SR 14 26,779 24,284
Other payables and accruals HAb R RIERE B A 23,972 23,527
Amount due to immediate holding company e EZE TR A RIFIE 209 -
Amounts due to fellow subsidiaries P R 2B B A R FIE 726 -
Amount due to a related company BN —REEQBFIEA 1,750 1,750
Taxation payable iAREE 2,927 2,141
Total current liabilities REBEEE 56,363 51,702
Total liabilities BEHAE 58,384 52,428
Total equity and liabilities ERhEEEE 228,948 226,369
Net current assets REEEFE 157,763 159,712
Total assets less current liabilities EEABERREBAR 172,585 174,667

The accompanying notes on pages 11 to 27 form an integral part of these

condensed consolidated financial statements.
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Condensed Consolidated Statement of Changes in Equity  fifj W] 4% & B 33 58 W) %

For the six months ended 30 September 2008

F_EENFANA=AH NS

Unaudited
KEEY
Attributable to equity holders of the Company
BRRAARREREA
Employee
share
Share Share  Merger  option Exchange Retained Minority Total
capital premium  reserve  reserve  reserve profits Total interests equity
B8 SERR
Bx  BHEE AHRE BRERE EXRE REEN @t ki EREER
HKS'000  HKS$'000  HKS'000  HKS'000  HKS'000  HKS$'000  HKS'000  HKS'000  HKS'000
BRTr E%TR BETR BETr ARTr E%TR BETn ARTr ERTn
At 1 April 2008 RZZT/\FNA—R 33,200 25913 1,513 813 592 109,925 171,956 1,985 173941
Profit/(loss) for the period Bt/ (F58) - - - - - 13074 13,074 (124) 12,950
2007/2008 BE-F2L/"TEN\FE
final dividend paid RERE - - - - - (17264) (17,264) - (17,264)
Cancellation of share option e - 652 - (652) = - - - -
Currency translation differences 7258 - - - - 351 - 351 586 937
At 30 September 2008 R-EENFAA=TH 33,200 26,565 1,513 161 943 105735 168,117 2,447 170,564
Unaudited
AEEG
Attributable to equity holders of the Company
BRERRAAREREA
Employee
share
Share Share  Merger option  Exchange  Retained Minority Total
capital - premium reserve reserve reserve profits Total interests equity
= LHRE
RA ROKE &G BRERE EXEE RIEH st #n  ERgR
HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HKS'000  HKS$'000  HK$'000
BETn A%Tr AETn B%Tr A%Tn BT A%Tr ARt B%Trx
At 1 April 2007 RZZZ+EMA—A 33200 25913 1,513 498 99 104,537 165,760 800 166,560
Profit for the period BT - - - - - 12863 12,863 472 13335
2006/2007 BE=2ES/ZTTLER
final dividend paid KBRS - = = = - (13280) (13,280) - (13,280)
Share option scheme 2l - = = 167 - = 167 - 167
Currency translation differences  [EX Z % - - - - 92 - 92 107 199
At 30 September 2007 R=EZ+ENA=1H 33,200 25913 1,513 665 191 104,120 165,602 1,379 166,981
The accompanying notes on pages 11 to 27 form an integral part of these  FEM1EE 112278 2 M sE Tyt EE AL E M #RE — 56

condensed consolidated financial statements.
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Condensed Consolidated Cash Flow Statement

For the six months ended 30 September 2008

Synergis Holdings Limited $T1E &2 £EHR A A

T 5 B i
HE-FE\FAA=TFAUNEA

Unaudited
Six months ended
30 September

RICERZ
BEAA=+HLAXER
2008 2007
“EENE —ETLEF
HK$'000 HK$'000
BT T BT T
Net cash generated from/(used in) gL (R 2IRE R
operating activities 19,113 (281)
Cash flow from investing activities REXEBELEZRESRE
Purchase of property, plant and equipment BEYE - BB REE (8,408) (475)
Proceeds from disposal of property, HEME W=
plant and equipment KR AEFTS 50E 165 -
Interest received B UF S 1,155 2,668
Dividend income from an associate RE—REEE R RARELA 342 -
Increase in bank deposits over three months B im = (8 A BRI TIF FIg (570) -
Net cash (used in)/from investing activities KREEK(FER) EE7RE %5 (7.316) 2,193
Cash flow from financing activity BEERELEIRSRE
Dividends paid EIRHE (17.264) (13,280)
Net cash used in financing activity BE X BRER 2R e TR (17.264) (13,280)
Net decrease in cash and cash equivalents HRe MRS FERIFE (5,467) (11,368)
Cash and cash equivalents at the beginning HzRE RIREEE
of the period 136,710 142,527
Exchange gain on bank balances and cash RITAER R IR S IE H s 347 =
Cash and cash equivalents at the end HARZESRREEE
of the period 131,590 131,159
Analysis of balances of cash and Re RReFEBRDN -
cash equivalents:
Deposits, cash and bank balances 2 Be RIBTTHER 132,160 131,159
Less: Bank deposits over three months B BB =1E A BRI TR (570) -
Cash and cash equivalents HERESEE 131,590 131,159
The accompanying notes on pages 11 to 27 form an integral part of these  BEMIZE11 227 B 2 HIsE Th L SRG AR & M H Rk — 30

condensed consolidated financial statements.
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Notes to the Condensed Financial Statements

*

General Information

Synergis Holdings Limited (the “Company”) was incorporated
in Bermuda under the Companies Act 1981 of Bermuda as an
exempted company on 4 August 2003. The address of its registered
office is Clarendon House, 2 Church Street, Hamilton, HM 11,
Bermuda.

The Company and its subsidiaries (together, the “Group”) are
principally engaged in the provision of property management and
facility management services and related services in Hong Kong, the
Chinese Mainland and Macau.

The Company's shares were listed on The Stock Exchange of Hong
Kong Limited (the “Stock Exchange”) on 9 October 2003.

These unaudited condensed consolidated interim financial
statements (“condensed consolidated financial statements”) are
presented in thousands of Hong Kong dollars (HK$'000), unless
otherwise stated, and have been approved for issue by the board of
directors (the “Board”) on 5 December 2008.

Basis of Preparation

These condensed consolidated financial statements for the
six months ended 30 September 2008 have been prepared in
accordance with the Hong Kong Accounting Standard (“HKAS")
34, "Interim Financial Reporting” issued by the Hong Kong Institute
of Certified Public Accountants (“HKICPA") and the disclosure
requirements of the Rules Governing the Listing of Securities on the
Stock Exchange (the “Listing Rules”).

These condensed consolidated financial statements should be read in
conjunction with the annual financial statements for the year ended
31 March 2008 which were prepared in accordance with Hong Kong
Financial Reporting Standards (“HKFRS") issued by the HKICPA.

For identification purpose only (£ £ 5)
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Notes to the Condensed Financial Statements (cont'd)

12

Significant Accounting Policies

The accounting policies adopted in the preparation of these
condensed consolidated financial statements are consistent with
those used and as described in the Group’s audited financial
statements for the year ended 31 March 2008.

The following standards, amendments and interpretation to
existing standards have been published that are mandatory for the
accounting periods of the Group beginning on or after 1 July 2008
or later periods that the Group has not early adopted:

Effective for
accounting periods
beginning on or after

HKAS 1 (Revised) “Presentation of Financial Statements”
HKAS 23 (Revised) “Borrowing Costs”
HKAS 27 (Revised) “Consolidated and
Separate Financial Statements”
HKAS 32 and HKAS 1 (Amendments) “Puttable Financial
Instruments and Obligations Arising on Liquidation”

1 January 2009
1 January 2009
1 July 2009

1 January 2009

HKFRS 2 (Amendment) “Share-based Payment-Vesting
Conditions and Cancellations”

1 January 2009

HKFRS 3 (Revised) “Business Combination” 1 July 2009
HKFRS 8 “Operating Segments” 1 January 2009
HK(IFRIC)-Int 13 "Customer Loyalty Programmes” 1 July 2008

The Group has not early adopted the above standards, amendments
and interpretation (the “New Standards”) and is in the process of
making an assessment of the impact of the New Standards. The
directors of the Group anticipate that the adoption of the New
Standards will not have material impact on the results and financial
position of the Group. However, the adoption of HKAS 1 (Revised)
and HKFRS 8 may result in new or amended disclosures.
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Notes to the Condensed Financial Statements (cont'd)

il W1 B s R Bk o)

4. Revenue 4. W
The Group is principally engaged in the provision of property AREF T ENREREMEEIE MREEIERE
management and facility management services, security services, REIRTE  BRERT - SHXRE - #BERREL
cleaning services, laundry services, repair and maintenance works, R HEERESLREEER - INEHERZ
trading of related products and membership programmes. Revenue WA
recognised during the period is as follows:
Unaudited
Six months ended
30 September
RICEX
BEAA=1THLEXREAR
2008 2007
—EENF —EELEF
HK$'000 HK$'000
BETT BT T
Revenue Was
Property management and facility b E=BLINE i
management services BB AR RS 202,229 186,875
Security services R2 IR 7% 3,917 4,811
Cleaning services BRIR® 5,512 5,184
Laundry services K AR TS 1,747 1,471
Repair and maintenance works HIERRETRE 7,758 7,684
Trading of related products HEERES 4,267 3,987
Membership programmes 2E8I5H 68 686
225,498 210,698




Notes to the Condensed Financial Statements (cont'd)

5. Other Income
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5. HKA

il W1 B s R Bk o)

Unaudited
Six months en

ded

30 September

RICEX
BEANA=THLEAER
2008 2007
—EENF —ETLF
HK$'000 HK$'000
BT T BETT
Other gains, net Efblas - F58
Net exchange gain b 3 2 F 28 83 4
Gain on disposal of property, LEME -« BE NS
plant and equipment WS 82 -
Revaluation gain on investment properties B E LW - 20
165 24
Others A
Copying services 1B ENRRTS 189 259
Rental income WA 98 98
Interest income on bank deposits RATIF R B 1,155 2,668
Miscellaneous income EH bl A 1,042 595
2,484 3,620
2,649 3,644

14
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Notes to the Condensed Financial Statements (cont'd)

6. Segment Information
(@) Primary reporting format — business segments
The Group is organised into two major business segments,
being provision of property management and facility
management services and provision of supporting services to
property management and facility management.

65 WA A s e e B e )

6. THEHR
@ FEEHHA-XBEDH
AEEDSMELTEERF S - BRED
FERNRMERRGARIRH Y EE R
KB IR B ART -

Unaudited
Six months ended 30 September 2008
REBER
BE-_ZZN\FAA=1THLAKEAR
Supporting
Property services to
management property
and facility management
management and facility
services management Total
MHEEER YEEBRRIE
=% 2 AR AR EEYERE et
HK$'000 HK$°000 HK$°000
BT T BEET T BET T
Segment revenue pan:iG 202,365 27,460 229,825
Inter-segment transactions DEBZ ER S (136) (4,191) (4,327)
Segment revenue of the Group AEE S EU R 202,229 23,269 225,498
Segment results of the Group INEE B D IR EEAE 13,463 2,700 16,163
Unallocated corporate expenses, IR AT 2 R D EE
net of income NG5 (2,308)
Interest income 2 A 1,155
Operating profit 4 g R 15,010
Share of profit of a jointly DG —RELRIEHIE S
controlled entity 2 ) 33 - 33
Share of profit of an associate DIE—FKEEE N T2 Al 350 - 350
Profit before taxation R Fd BT Y A1) 15,393
Taxation FH1E (2,443)
Profit for the period HR R 3% 1) 12,950
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6.
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Segment Information (cont’d)

(@) Primary reporting format — business segments (cont'd)

Synergis Holdings Limited $T1E &2 £EHR A A

il W1 B s R Bk o)

6. DWERE)
@) ZTEEHTA-—FHEDEE)

Unaudited
Six months ended 30 September 2007
HE-_ZZTLFNA=FTHL~EA
Supporting
Property services to
management property
and facility management
management and facility
services management Total
MEERR  YEERREE
e E 1R AR TS BEETIRRS BET
HK$'000 HK$'000 HK$'000
BT BT IT BT
Segment revenue SEbER 187,000 28,045 215,045
Inter-segment transactions DEZER S (125) (4,222) (4,347)
Segment revenue of the Group AEE 5 Ef U 186,875 23,823 210,698
Segment results of the Group REB DS 10,948 3,534 14,482
Unallocated corporate expenses,  HIBR U AR 2 R D EE
net of income YNGILEE-3 (1,340)
Interest income FE WA 2,668
Operating profit FEESE T 15,810
Share of loss of a jointly DI —RERZEHELE
controlled entity Z B (21) = (21)
Share of profit of an associate DG —KEEE N T 2 Al 209 - 209
Profit before taxation MR FH B A 15,998
Taxation FHI8H (2,663)
Profit for the period HA 9% A 13,335

(b)

Secondary reporting format — geographical segments
Over 90% of the activities of the Group during the period were
carried out in Hong Kong. Accordingly, a geographical analysis

is not presented.

(b) KE=Z

= — 5

HAR AR EBEIBI0% 2 EBEEBL

2 A EEWE DB o
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Notes to the Condensed Financial Statements (cont'd)

7.

Expenses by Nature

Expenses included in cost of sales and general and administrative

expenses are analysed as follows:

65 WA A s e e B e )

RUMESEXH
FFABEERE R —R AT 2 X Ha T m
T

Unaudited
Six months ended
30 September

REBEX

BEAA=tTHLEREA
2008 2007
—EENE —ETLF
HK$'000 HK$'000
BETT BETT
Staff costs, including directors’ emoluments ETHAN(BEEEND) 157,843 145,790
Depreciation e 2,030 1,348
Loss on disposal of property, plant and equipment  H&EYE - KE L&RE 2 EiE - 3
Operating lease rental on land and buildings T RIEF 2 ELETRL 2,894 1,995
Other expenses Efhsz 50,370 49,396

Total cost of sales and general and SHEER AN R — MR R AT 2 4858

administrative expenses 213,137 198,532

Taxation

Hong Kong profits tax has been provided for at the rate of 16.5%
(2007: 17.5%) on the estimated assessable profits for the period.

Taxation on other overseas profits has been calculated on the
estimated assessable profits for the period at the rates of taxation

8. ®E

prevailing in the countries in which the subsidiaries of the Group

operate.

16.5%(=ZZF

EEFEE TR NG ERFEF ARE
+EF 0 17.5%) B o

B INE N 2 BRI E A 5 REER T A A
AEEMBRARKEEAERFK 2 EHIMEE -

Unaudited
Six months ended
30 September

RICERZ
BEAA=+HLEAREAR
2008 2007
—EENE —ETF
HK$'000 HK$'000
BT T BT T
Current taxation EHTIA
Hong Kong profits tax BBNISH
— provision for the period — BB 841 2,420
— under-provision in prior years —BAFERETR 58 -
Overseas tax JBINRIE
— provision for the period — BANE R 98 277
— under/(over) provision in prior years —BEFERETR (BEEE) 285 (23)
Deferred taxation relating to the origination and IRIET B TS =R EL
reversal of temporary differences T # Ol 1,161 (11)
2,443 2,663




Notes to the Condensed Financial Statements (cont'd)

10.
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il W1 B s R Bk o)

Dividends 9. RE
At a meeting held on 5 December 2008, the Board does not HRAQAREN _ZENFE+—A+—BIRNE
recommend the payment of any interim dividend for the six months &% i A B 0,181 7T(& £ % 60,100,0007T)
ended 30 September 2008 (2007: 2.3 HK cents per ordinary share) ZHHEIR SR B GBI E R SR R RN
as an interim cash dividend of HK$0.181 per ordinary share, in 182 HEEHRBREEIAN) MR ZEENF+=
aggregate of HK$60.1 million, was paid on 11 November 2008. RARETzg% L EFeTEBRNEZZ
Details of which are disclosed under “Post Balance Sheet Events” in TENFNA=ZTHLEAEAZFRE(ZE
note 18 to the condensed financial statements. THF - GREBRBE2.30) -
Earnings Per Share 10. BREF
(a) Basic earnings per share (a) FHREAREZFY
Basic earnings per share is calculated by dividing the Group’s BRERBMNTIREAR R BIRERE AR
profit attributable to equity holders of the Company by the 1l 2N E2 ()35 T Bk LA BA 0 B2 3517 3 m AR o
weighted average number of ordinary shares in issue during FIEETE o
the period.
Unaudited
Six months ended
30 September
RICEX
BEhAA=+RHLAEA
2008 2007
—EENE ZETLHF
Profit attributable to equity holders ANERERE AR R
of the Company (HK$'000) (BEEFIT) 13,074 12,863
Weighted average number of BETEERMETIE(FR)
ordinary shares in issue (in thousands) 332,000 332,000
Basic earnings per share (HK cents per share) &% £t 78 2 K| (45 B L) 3.9 3.9
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Notes to the Condensed Financial Statements (cont'd)

10. Earnings Per Share (cont'd)
(b) Diluted earnings per share

Diluted earnings per share is calculated by adjusting the
weighted average number of ordinary shares outstanding to
assume conversion of all dilutive potential ordinary shares,
being the share options. A calculation is made in order to
determine the number of shares that could have been acquired
at fair value (determined at the average half year market price
of the Company’s shares) based on the monetary value of the
subscription rights attached to outstanding share options. The
number of shares calculated as above is compared with the
number of shares that would have been issued assuming that
all the share options are exercised.

il W1 B s R Bk o)

10. SRER(#)

(b) EREERT
BREERNTIBRERMEAIHEELER
BR(PNEBR B RIR - RIFC BT R B
R IR BT - RIBRITEBIERT
MR EEE  UETERATENR
ARBRAD O FHF FHEREE) TR
BB E - LAFENRMHEE - BRER
BRERBITEMBETZROBEELL

Unaudited
Six months ended
30 September

RICEX
BEAA=+tHL/ER
2008 2007
—EENF —EELEF
Profit attributable to equity holders A RIRFERE B AR
of the Company (HK$'000) (BEEFIT) 13,074 12,863
Weighted average number of BBITERRIET S
ordinary shares in issue (in thousands) (F8) 332,000 332,000
Adjustments for share options (in thousands) B R #5528 (TAZ) 546 511
Weighted average number of ordinary shares S J#E & F| 2 E @M%
for diluted earnings per share (in thousands) N FHE(FIX) 332,546 332,511
Diluted earnings per share FRESE R
(HK cents per share) (AR EEAL) 3.9 3.9
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11. Capital Expenditure
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il W1 B s R Bk o)

11. EXEX

Unaudited

RIEEX
Investment Property, plant
properties and equipment

- BE

REYE &S

HK$'000 HK$'000

BT T BT T
(Note)
(H17)

Opening net book value at 1 April 2008 R=ZFTN\FMNA—HZ YR FE 2,080 3,789
Additions NE - 8,408
Disposals HE - (83)
Depreciation e - (2,030)
Currency translation differences ) = 33

Closing net book value REBENFAA=T+H
at 30 September 2008 Z R BREFE 2,080 10,117

Audited

EEZ
Investment Property, plant
properties  and equipment
wEYME Bl
HK$'000 HK$'000
BT T BT T

Opening net book value at 1 April 2007 RZTZLFMA— B ZHYREFE 2,060 5,550
Additions NE - 844
Disposals L& = (15)
Depreciation e = (2,660)
Fair value gains N EWRE 20 -
Currency translation differences bR EE - 70

Closing net book value R-ZEENF=A=1+—HZ
at 31 March 2008 B AREHE 2,080 3,789

Note : Hiat

Investment properties were revalued at 30 September 2008 on the basis of
their open market value by independent professional property valuer, Knight

Frank Petty Limited.
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Notes to the Condensed Financial Statements (cont'd)

12.

13.

Accounts Receivable
The credit period of the Group's accounts receivable generally ranges
from one to three months (31 March 2008: one to two months).

12. EBUWERFX
AEBEUEFRZEEH BN TF—=2=@A
“ZEEN\F=ZA=1+—H8: —Z=MEAH) - Y

il W1 B s R Bk o)

The ageing analysis of accounts receivable at the respective balance RN EEBEE R ZRRITIT ¢
sheet date is as follows:
Unaudited Audited
30 September 31 March
2008 2008
REEX 1R
—EENF —EENE
hA=+H =A=+—H
HK$'000 HK$'000
BT BT T
0 to 30 days 0&30H 32,144 26,577
31 to 60 days 31260H 15,725 15,781
61 to 90 days 61290H 9,025 11,207
Over 90 days 90H M E 8,900 5,100
65,794 58,665
Share Capital 13. B
Unaudited Audited
30 September 31 March
2008 2008
RBERZ KEZ
—EENF —ETNF
AA=+H =A=+—H
HK$'000 HK$'000
BT BETFT
Authorised: SEEMAN
10,000,000,000 ordinary shares of 10,000,000,0000% &A% &
HK$0.10 each A0 10Tz Bk 1,000,000 1,000,000
Issued and fully paid: BT R ¢
332,000,000 ordinary shares of HK$0.10 each 332,000,000 & AX B
0107t 2 EEAR 33,200 33,200
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14. Accounts Payable

15.

22

The credit period of the Group's accounts payable generally ranges
from one to two months. The ageing analysis of accounts payable at
the respective balance sheet date is as follows:

Synergis Holdings Limited $T1E &2 £EHR A A

il W1 B s R Bk o)

14. BEERR
REFERMNERZEER RN F—=REA -
ENRFNESEMEE R ZRESITNT

Unaudited Audited

30 September 31 March

2008 2008

REEX R

—EENE —ETNF

hB=+H —A=+—H

HK$'000 HK$'000

BETT BT T

0 to 30 days 0&30H 16,220 16,838
31 to 60 days 31260H 5,633 4,908
61 to 90 days 61290H 2,738 1,711
Over 90 days 90H M E 2,188 827
26,779 24,284

Operating Leases Commitments
(@) The future aggregate minimum lease rental expenses in respect
of land and buildings under non-cancellable operating leases of

15. REHERIE
(a) RTFHERE  AEEREBETARELEHE
ERtHEEFENBESINNRZERS

the Group are payable in the following periods: BRGENT
Unaudited Audited
30 September 31 March
2008 2008
RICEX REZ
—EENE ZEENF
hA=+H =A=+—H
HK$'000 HK$'000
BT T BETT
Within one year —FR 3,736 5,415
In the second to fifth years inclusive E_EFNF(BEEEMF) 2,530 3,616
6,266 9,031
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Notes to the Condensed Financial Statements (cont'd) 5 00 B s e ik 2)
15. Operating Leases Commitments (cont'd) 15. REHFERESE)
(b)  The future aggregate minimum lease rental expenses in respect (b)

of office equipment under non-cancellable operating leases of

N

RTIHERE - AEBRETABEHLLEHE

ERPAERBERBEINNSERS
the Group are payable in the following periods: BREM@ENT
Unaudited Audited
30 September 31 March
2008 2008
RICERZ KEZ
—EENE —ETNF
AA=+H =A=+—H
HK$'000 HK$'000
BT BT T
Within one year —FR 259 259
In the second to fifth years inclusive F_EFRF(BIEEREME) 700 829
959 1,088
16. Capital Commitments 16. EXREE

Capital commitments of the Group for equipment: RNEE 2 REE AL -
Unaudited Audited
30 September 31 March
2008 2008
REERZ EEZ
—EENE ZETENF
AA=+H =A=+—H
HK$'000 HK$'000
BT BT T
Authorised but not contracted for EEBEERETLD 7,294 8,416
Contracted but not provided for EETAV B R 1,592 2,487
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17. Related Party Transactions

(@) Key management personnel compensation

Synergis Holdings Limited $T1E &2 £EHR A A

il W1 B s R Bk o)

17. BEALRS

(a)

FTEEEANBFH

Unaudited
Six months ended
30 September

(b)

REERX

BZEhA=+HILLAEA
2008 2007
—EEN\F ZETF
HK$°000 HK$'000
BT T BT T
Fees wE 99 230
Salaries, allowances and benefit in kind e R REYHE 5,070 5,764
Discretionary bonus BIETEAL - 2,943
Pension costs — defined contribution scheme  RRE KA — R EHIRETE] 298 325
Share option scheme FEAR T = 110
5,467 9,372

Significant related party transactions b) BAEEALXS

Following the completion of acquisition of a major interest
in the Company by Hsin Chong Construction Group Ltd.
("HCCG") on 29 August 2008, the directors regard Upper
Luck Holdings Limited, a company incorporated in British Virgin
Islands, as being the ultimate holding company and Smart Lane
Holdings Limited, a company incorporated in British Virgin
Islands, as being the immediate holding company.

Before the acquisition, Hsin Chong International Holdings
Limited ("HCIH") was regarded as the ultimate holding
company of the Company. As a result, HCIH and/or its
subsidiaries were regarded as related parties of the Group.

*  For identification purpose only (£ {75/
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Notes to the Condensed Financial Statements (cont'd) 5 00 B s e ik 2)
17. BEALXRZ(E)
(b) BEAXFHBEALRXZ(E)
AEBRHRNETZERBEA LIRS

17. Related Party Transactions (cont’d)
(b) Significant related party transactions (contd)
The following is a summary of the significant related party

transactions carried out in the Group during the period: W
Unaudited
Six months ended
30 September
RISER
BENA=+RHLEANEAR
2008 2007
ZEENF —EELEF
Note HK$'000 HK$'000
Hizt BT BT
Transactions with related companies HBEBE N AR5
() Period from 1 April 2008 to () ZZETN\FHNA—BZE
28 August 2008 —ZZN\F\AZTN\H
(date of change of a controlling R (ERRREE R A
shareholder on 29 August 2008) “ZEZ\ENAZTANAH)
Security services income from RE—ZKE@ELAFZ
a related company RERBLA @ = 104
Repair and maintenance income from REBEARHEER
related companies REBA (b) 13 755
Services charges to R N REIA 2 RIEE
— ultimate holding company — IR AR (© = (405)
— a related company ——XBELNT (© = (106)
Rental expenses to R—REERFRNZ
a related company HEM% (d) - (1,351)
Facility management income from REBEAR] 2R
related companies EEA (e) = 866
Copying services income from REBER B 2R
related companies WA (f) 1 74
Cleaning services income from REBERRZERRE
related companies IhON © 43 612
Management services income from RE—FK@ELFZ
a related company EERBIA (h) 30 260
(i) Period from 29 August 2008 to iy ZFENFNAZTNBEZE
30 September 2008 “EEN\FNA=THEH
Security services income from RE—RAZMBARZ
a fellow subsidiary RERBLA @ 21 -
Repair and maintenance income from RERZHB D2 #HE
fellow subsidiaries RREWA (b) 21 -
Services charge to intermediate REBERARSAZ
holding company BB (© (43) -
Rental expenses to A —RARM B DR
a fellow subsidiary ZHEHE (d) (249) -
Facility management income from KRB TH A B2 RHEEERA
— intermediate holding company —EREERATE (e) 4 -
— fellow subsidiaries e VNG (e) 78 -
Copying services income from KRB TFI R B2 EENRRAS YA
— intermediate holding company — B AR () 6 -
— fellow subsidiaries e EING (f) 1 -
Cleaning services income from RETHREZBZRRBLA
— intermediate holding company —EREER AR 9 26 =
— fellow subsidiaries SGEEING © M -
Consultancy fee income from P E) = YNG
intermediate holding company ZERERA (1) 45 -
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Notes to the Condensed Financial Statements (cont'd)

17. Related Party Transactions (cont’d)

26

(b)  Signi
Note :

(a)

()

ficant related party transactions (cont’d)

Security services income represents fees earned on security
services rendered to a fellow subsidiary and a related company.
The prices and terms were mutually agreed by both parties.

Repair and maintenance income represents fees earned on repair
and maintenance works rendered to fellow subsidiaries and
related companies. The prices and terms were mutually agreed by
both parties.

Services charges paid to ultimate holding company, intermediate
holding company and a related company were in respect of
administrative services provided by the ultimate holding company,
intermediate holding company and a related company to the
Group and were reimbursed at cost based on time and expenses
allocated to the Group.

Rental expenses paid to a fellow subsidiary and a related
company were based on the floor area occupied by the Group at
prevailing market rate.

Facility management income represents fees earned on facility
management services rendered to intermediate holding company,
fellow subsidiaries and related companies. The prices and terms
were mutually agreed by both parties.

Copying services income represents fees earned on copying
services rendered to intermediate holding company, fellow
subsidiaries and related companies. The prices and terms were
mutually agreed by both parties.

Cleaning services income represents fees earned on cleaning
services rendered to intermediate holding company, fellow
subsidiaries and related companies. The prices and terms were
mutually agreed by both parties.

Management services income represents fees earned on
management services rendered to a related company. The prices
and terms were mutually agreed by both parties.

Consultancy fee income received from intermediate holding
company represents fees earned on consultancy services rendered
to intermediate holding company. The prices and terms were
mutually agreed by both parties.

Synergis Holdings Limited $T1E &2 £EHR A A

il W1 B s R Bk o)

17. BEALXRZ(E)
(b) BEABEALXZ(4E)

Mt -

(a)

REBRBBAER —KARHEA R R —
REEARRERZRIEMMIMZER -
BRABHERIERTIEETTE -

HERREWAIERR RHE AR L EE
AARHBENRETIRMBRZER -
BRABHERIERTIEETTE -

ARAERDR - ERZERAFE—KE
BRASNZREEDREBEREERR
A ERERAR R -REEQRRAE
ER T HRIE B A0 L T AR B 2 B
RRANE -

A—RKRARMBERAR L -REERRX
ZHEERXREAEEGAZ BEEE
BHETTERSHE -

RIEE R AR RERIER AR - FERH
B A B R BE A AR AR E IR RS PR
RZEM - BERERRGHTEETH
=

BENRBBAIE /B BIER AR - RRM
BRI REERRRHE DR RR Z
R - BRBMRIGRTVEETIHE

BERBBAIEREEIER AR - RRM
B AR REEA RHREE R RISFTRELZ
B ARBERRIETIEETHE

EERBWATER - REERFRRERE
BRISFABRER 2 & A - B RIER MG T
YITHE

KEEEZERARMNEREEAERER
BN RR BRI TR ZER - B
BB LIRS ETTWE °
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Notes to the Condensed Financial Statements (cont'd)

18. Post Balance Sheet Events

(a)

(b)

(0)

On 2 October 2008, shareholders of Synergis Shui On
Management Services (Shanghai) Limited (“Synergis Shui
On") entered into a sale and purchase agreement whereby
the Company agreed to dispose of its 50% equity interest in
Synergis Shui On and the assignment of the loan to a wholly-
owned subsidiary of Shui On Land Limited. The expected
gain to be derived from this transaction before expenses will
amount to approximately HK$1.8 million, being the difference
between the purchase consideration (excluding the loan) and
the projected net asset value of the Company’s interest in
Synergis Shui On and its subsidiaries as at 31 July 2008.

On 20 October 2008, the Company and HCCG, the
intermediate holding company of the Company, released a
joint announcement (the “Joint Announcement”) in relation
to the payment of an interim cash dividend of HK$0.181 per
ordinary share by the Company and distribution in specie
of the ordinary shares of HK$0.10 each in the capital of the
Company (“Synergis Shares”) by HCCG with proposed placing
of Synergis Shares by Carrick Worldwide Limited (“Carrick”), a
company which owns 56.01% equity interest in HCCG and is a
wholly-owned subsidiary of Mission Hills Golf Club Limited, in
order to restore the public float of the Company. The interim
cash dividend of HK$60.1 million was paid by the Company
on 11 November 2008. Details of which were contained in the
Joint Announcement dated 20 October 2008.

At a meeting on 5 December 2008, the Board resolved that
the financial year end date of the Group has been changed
from 31 March to 31 December commencing from the
financial period ending 31 December 2008 in order to have a
co-terminus financial year end date with those of HCCG, the
intermediate holding company of the Company and Carrick,
the controlling shareholder of HCCG. Details of which were
contained in an announcement made by the Company dated 5
December 2008.
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Report on Review of Interim Financial Information
to the Board of Directors of

Synergis Holdings Limited

(Incorporated in Bermuda with limited liability)

Introduction

We have reviewed the interim financial information set out on pages 6
to 27, which comprises the condensed consolidated balance sheet of
Synergis Holdings Limited (the “Company”) and its subsidiaries (together,
the “Group”) as at 30 September 2008 and the related condensed
consolidated income statement, statement of changes in equity and cash
flow statement for the six-month period then ended, and a summary
of significant accounting policies and other explanatory notes. The
rules governing the listing of securities on the main board of The Stock
Exchange of Hong Kong Limited require the preparation of a report
on interim financial information to be in compliance with the relevant
provisions thereof and Hong Kong Accounting Standard 34 “Interim
Financial Reporting” issued by the Hong Kong Institute of Certified
Public Accountants. The directors of the Company are responsible for
the preparation and presentation of this interim financial information in
accordance with Hong Kong Accounting Standard 34 “Interim Financial
Reporting”. Our responsibility is to express a conclusion on this interim
financial information based on our review and to report our conclusion
solely to you, as a body, in accordance with our agreed terms of
engagement and for no other purpose. We do not assume responsibility
towards or accept liability to any other person for the contents of this
report.

Scope of review

We conducted our review in accordance with Hong Kong Standard on
Review Engagements 2410, “Review of Interim Financial Information
Performed by the Independent Auditor of the Entity” issued by the
Hong Kong Institute of Certified Public Accountants. A review of interim
financial information consists of making inquiries, primarily of persons
responsible for financial and accounting matters, and applying analytical
and other review procedures. A review is substantially less in scope than
an audit conducted in accordance with Hong Kong Standards on Auditing
and consequently does not enable us to obtain assurance that we would
become aware of all significant matters that might be identified in an
audit. Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us
to believe that the interim financial information is not prepared, in all
material respects, in accordance with Hong Kong Accounting Standard 34
“Interim Financial Reporting”.

PricewaterhouseCoopers
Certified Public Accountants

Hong Kong, 5 December 2008
*  For identification purpose only (£ 5l

28

Synergis Holdings Limited $T1E &2 £EHR A A

o813 e B e
F(Synergis Holdings Limited
GBr B4 LA A B vl )
(REFRZEZMA L HRAA])
HAE

S

FAZEET (AT HRM ] EEHFE6R278AME 2
REAEF S AR} - B B 4ESynergis Holdings Limited (7
EEREBMARAF)([ERF))REMBAR (5
BESEE DR _ZEZNFNA=THENEREEE
EABERARBEZBIENEANIBRLRLREER
K EaZPHRLBASRERUETIZSHBRBE
MEAP TR - BEEBERXHAERQABEIRES
FHARABRE - P BERRENERAFE UL
BB RBEASTRIASBMHES ST ERIE34
SRR BRI IRE IMHRE - EARIEZAREEES
FTHERIZE 345 R B S MR ERE R 25 AKF
HEBEER - BPMWETEREBEEN AR - HZE
FHI IS ERHEL 5 - WIRBEF B ENEES
RFERBEESRE RIS T EE A
8 o R TEMAREN AR AEMEMATE LK
FREEE -

EHEE
BAPCRRELSTMASRONETERMENS
241055 B B A B X BREM 1T o AR TS A R 2R
EITEHTIE - ERTHMBEN TIEREIZAA
BB REFEHNALHERER - ARETOITR
Hip=BIIEF - RN EHNBEERRIEEEEE
AEHERBE R/ - MTESRARBR MM
BAAETEGZR AIRKRERNEASTE - At - &
MreEREZER -

i

ZREMEMNER  HMALEHREMNEE <R
FMRETHRBERNESEATHLRREE B
BRNF 345 P MRS JRE -

BORUKESR SRR
b E =0
B8 —FF/\F+_AAQA



Interim Report 2008 AR EAR &

Review of Financial Position

Capital Resources and Liquidity

Liquidity and financial resources of the Group at the end of September
2008 remained strong with net working capital at HK$157.8 million, of
which HK$214.1 million were liquid assets. Current ratio stood at 3.8:1 (31
March 2008: 4.1:1). The Group consistently applies a prudent approach in
managing its financial resources.

Cash Flows

Total cash and bank balances at the end of the period decreased by
HK$4.6 million to HK$132.2 million as compared to 31 March 2008. Net
cash from operating activities during the period amounted to HK$19.1
million, an increase of HK$19.4 million compared to the same period
last year (2007: net cash used in operating activities HK$0.3 million).
One of the reasons for this increase was the capitalization of system
infrastructures, which was recognised as prepaid development costs in the
last financial year, that leads to a substantial decrease in the prepayment.
Such cost was then regarded as a major cash outflows from investing
activities. Another reason was that due to the improvement in the
payment process to our suppliers and subcontractors and the change in
the operation mode from subcontractor basis to in-house management
for those managed carparks of The Link Management Limited during
FY2007/2008, the pay cycle was then shortened. As a result, the
accounts payable as of 30 September 2007 was substantially reduced by
approximately HK$7.5 million when compared with FY2006/2007. Other
major cash outflow including the payment of dividends in aggregate of
HK$17.3 million.

Banking Facilities

The Group has significant internal cash and banking facilities available
to both finance its operations and take advantage of potential business
opportunities. At 30 September 2008, the Group had HK$76.7 million
(31 March 2008: HK$70.5 million) of unutilised banking facilities provided
by its relationship banks. The utilised banking facilities represented bond
guarantees issued to customers on normal business operations. The Group
had no borrowings at 30 September 2008.

Treasury Policy

The Group monitors the relative foreign exchange position of its assets
and liabilities to minimise foreign exchange risk. When appropriate,
hedging instruments, including forward contracts, may be used to
manage any foreign exchange exposure. The majority of Group’s assets
and liabilities are denominated in Hong Kong Dollars and it therefore has
limited exposure to foreign exchange risk. The Group’s banking facilities
are principally on a floating rate basis and interest rate swaps will be used
to manage the interest rate risk for any short to medium term borrowings,
when deemed appropriate. In light of the net cash position, with no bank
debt, the Group's exposure to interest rate fluctuation is minimal. It is
the policy of the Group not to use financial derivatives for speculative
purposes.
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Human Resources

At 30 September 2008, the Group employed a total of 5,367 (2007: 5,154)
full-time staff in Hong Kong and the Chinese Mainland.

In view of the rapid growth of the Group, competent and stable
workforce is essential for meeting the Group’s operational needs. The
Group has developed a competence-based HR system which is unique for
Synergis and will be used for recruiting the right people, developing staff
and retaining high caliber staff for the Group’s sustaining growth.

The Group sets its remuneration policy by referencing prevailing market
conditions. The Group has formulated a performance-based reward
system with a view to sustaining market competitiveness for attracting
and retaining high calibre staff. The remuneration packages of Hong Kong
staff include basic salary, discretionary bonus, share options and other
benefits such as medical scheme and contribution to retirement funds.
Employees on the Chinese Mainland are remunerated in accordance with
the local market terms and welfare policies.

Incentive bonus scheme and share options scheme are set up for
senior management staff to provide them with initiatives to align their
performance with the overall profitability and development of the Group.
Such management bonus is calculated on a formula tied with the Group's
profitability and pre-approved by the Board.
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Directors’ and Chief Executive’s Interests and Short
Position in Shares, Underlying Shares and Debentures
of the Company and its Associated Corporations

At 30 September 2008, the interests and short position of the directors
and chief executive of the Company and their associates in shares,
underlying shares and debentures of the Company or any of its associated
corporations (within the meaning of Part XV of the Securities and Futures
Ordinance (“SFO")) as recorded in the register required to be kept by
the Company under section 352 of the SFO, or otherwise required to be
notified to the Company and the Stock Exchange pursuant to the Model
Code for Securities Transactions by Directors of Listed Issuers (the “Model
Code") in Appendix 10 of the Listing Rules, were as follows:

Long position and short position in shares of the Company

g B AT BB AR 2 F) BRI A M Z
JBBy ~ AH B IBe Aoy B A 2 v AT 2 M A B TR
<4

RZZEZNFNA=TH  ARREERITHAR R
R 2 BB ARAR R HEA( AR ER(ER RE
7 R E RO ([ E 5 M E D) ) EXVER) 2 ity -
HERG EFTRACHER AR FAREES AT
EPIFE352MGRTFE 2 B - SURE E AR Il 8%
THSEM LT ETAEFETESFRHNFLETE
(ME2E<P A BB AR R &) R B 22 P i 2 SR B 1R
T~

RAERBARGBZHERRAR

Number of shares of HK$0.10 each held

FESREEBK10TZRAEE
Percentage
of interest
Long position/ Personal Family Corporate Other in the issued
Name of director  short position interests interests interests interests Total share capital
EERTRAE
Exps HR/ %R BAESR N LR Hipigss st ZEHEBDL
(Note (i)
(Hrat(i)
David Chu Shu Ho Long position - - 318,705,061 - 318,705,061 96.00%
FREES HE (Note (i)
(B=E()
Short position = = 69,705,061 = 69,705,061 21.00%
KR (Note ()
(Hi20)
Fan Cheuk Hung Long position 7,616,000 - - - 7,616,000 2.29%
B HE
Notes: Wiz

(i) These shares and short position were held by Smart Lane Holdings Limited, a
company wholly-owned by HCCG, a company listed on the Main Board of the
Stock Exchange, which is in turn owned as to 56.01% of shares in issue by
Carrick Worldwide Limited. Carrick Worldwide Limited is a company wholly-
owned by Mission Hills Golf Club Limited which is in turn wholly-owned by
Upper Luck Holdings Limited, a company wholly-owned by Dr. David Chu Shu
Ho.

(i) The percentage of interest in the issued share capital was calculated on the
basis of 332,000,000 shares of the Company in issue at 30 September 2008.

() BXFERETARFEEEEEHEAMSmart Lane
Holdings Limited#5 8 # & M0 KA B - M S & B
Carrick Worldwide Limited# A £56.01% 2 #1771
z= © Carrick Worldwide Limited g Mission Hills Golf Club
LimitedZ= & A + ifiMission Hills Golf Club Limited 8]
AR S @2 & %A M Upper Luck Holdings Limited
2EHE -

iy MHEBTRAZEZBALEDER-_ZZNFNAA

=+ BARRAR 2B BT 332,000,000 8% & E 5
g o
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Directors’ and Chief Executive’s Interests and Short
Position in Shares, Underlying Shares and Debentures
of the Company and its Associated Corporations (cont'd)

Long position in shares and underlying shares in associated

corporations of the Company
(@) At 30 September 2008, Dr. David Chu Shu Ho was interested in the
following associated corporations of the Company:

Synergis Holdings Limited $T1E &2 £EHR A A

W AT WO AR 2 i) B JURT B 2
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Number of shares held
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/amount of paid up

Name of associated corporation Capacity registered capital Percentage of holding
FrisRp8E,/
HEEE B8 =27 BEEMESHEE KRB DL
Upper Luck Holdings Limited Beneficial owner 10,000 100.00%
EnlEBA
HCCG Interest of controlled corporation 375,921,240 56.01%
MEeE X EE R
Glenwell Orient Limited Interest of controlled corporation 70 70.00%
T EE S
Guangzhou Free Trade Zone Interest of controlled corporation HK$8,600,200 70.00%
Dongjing Property Co., Ltd. S EE RS 75£8,600,2007T
BMNRBRRREZEER LA
IT & T Builders Sdn. Bhd. Interest of controlled corporation 550,000 55.00%
RS E R
Linders View Limited Interest of controlled corporation 605 92.79%
RS E R
Yangtze China Investment Limited Interest of controlled corporation 12,820,000 50.51%
(a company listed on AIM of the R E R
London Stock Exchange
RHEF X SAERIRE TS L)
BESENEEERAF Interest of controlled corporation RMB9,000,000 90.00%
S E B A #9,000,0007T
BRSO KEEERATF Interest of controlled corporation RMB9,000,000 90.00%
S E B A #9,000,0007T
BESREEEERAT Interest of controlled corporation RMB9,000,000 90.00%
S E B A #9,000,0007T
BESREEEERAT Interest of controlled corporation RMB9,000,000 90.00%
S E B A#9,000,0007T
BESRBEEERATF Interest of controlled corporation RMB9,000,000 90.00%
S E B A#9,000,0007T
I REBRHEERRAR Interest of controlled corporation RMBS5, 100,000 75.00%
S E B AR™5,100,0007T
AR YERBBR AT Interest of controlled corporation RMB4,500,000 90.00%
S E B AR™4,500,0007T
SRR EEERBBRAR Interest of controlled corporation 89,576,151 83.00%

R AR s
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Directors’ and Chief Executive’s Interests and Short
Position in Shares, Underlying Shares and Debentures
of the Company and its Associated Corporations (cont'd)

Long position in shares and underlying shares in associated

corporations of the Company (cont'd)

(b) At 30 September 2008, Mr. Wong Ying Wai, Mr. Barry John
Buttifant and Mr. Chan Ka Kui (resigned on 31 October 2008) had
the following interests in HCCG:—

g B AT BB AR A F ) RICHIBR A M Z
J{ﬁ%} ~ RB BB B At 25 v B AT 2 M B 8%
(%)

RAQATEE ZERD RBRRD ZHFR(£)
by ZZEZNFNA=1+H  TEFELE  Barry

John Buttifantst & KRR EEAE(ZTENF
A=Z+—RHE@DFEEMELE NERS

Number of share

Percentage of options
Name of director Capacity Number of shares held shareholding outstanding
BExpng =27 R mEE BFRESL MARTENBREZR
(Note)
(Hizt)
Wong Ying Wai Beneficial owner 20,000,000 2.98% 5,000,000
TRE EREAA
Chan Ka Kui Beneficial owner 6,000,000 0.89% 6,000,000
PR 5 EnBEAA
Barry John Buttifant Beneficial owner - - 2,400,000
ERBEAA
Note:
Miat -
Exercise price
Name of director Number of share per share Exercisable period
BB ROHE BRITEE 1TEH
HKS$ (dd/immiyyyy)
JEB (A-HF)
Wong Ying Wai 2,500,000 2.130 01/01/2009 - 22/05/2018
FRE 2,500,000 2.130 01/01/2010 - 22/05/2018
Chan Ka Kui 2,000,000 2.130 01/01/2009 - 22/05/2018
BRR 5 2,000,000 2.130 01/01/2010 - 22/05/2018
2,000,000 2.130 01/01/2011 - 22/05/2018
Barry John Buttifant 1,200,000 2.130 01/01/2009 - 22/05/2018
1,200,000 2.130 01/01/2010 - 22/05/2018

Save as disclosed above, at 30 September 2008, none of the
directors and chief executive of the Company or their associates
had any interests or short position in shares, underlying shares and
debentures of the Company or any of its associated corporations
(within the meaning of Part XV of the SFO) as recorded in the
register required to be kept by the Company under section 352 of
the SFO or otherwise required to be notified to the Company and
the Stock Exchange pursuant to the Model Code.

B EXFREEN RZBBNFAA=TH AR
BIREERITHASIEE ZBEAMBERARNRA]H
HAEMEEOEE (& R B S LB RPIEXVER) 2K
7~ ARG MEFTHEAEAERSORR - MAR
BRIERE S MIRIRDIE3S2EARRFATFEZ
BRMA - SRBIEEST AR AR A R M RAT
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Share Options

The Company has adopted a share option scheme on 19 September 2003
(the "Option Scheme”) pursuant to the shareholders’ resolutions of the
Company passed on 19 September 2003. Pursuant to the Option Scheme,
the directors of the Company, at their absolute discretion, may grant
share options to eligible persons, details of which have been disclosed in
the annual report 2007/2008 of the Company.

Details of movements in the share options granted under the Option
Scheme during the period and the share options outstanding at the
beginning and end of the period are set out below:
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Jik B i

REAATN-TE=EAATABRBZRIORS
% ARFR-FT=FNA A B RA—ERRE
SHETRMREEL 1) - RIEMIIES S ARRES
BEUTMIRT A A ALRLBRE - FHER
ARF-RELE/—FT \FE2EREE -

HAPOAR IR B it o B3R M0 R sve 2 B A I A 9] I R
RZARITEBREFBEDT -

Number of Changes during the period Number of
Date of share options BAgs share options  Exercise price Exercisable
grant held at held at per share period
Name of participant (ddimmiyyyy) 1 April 2008 Granted Exercised Lapsed Cancelled 30 September 2008 HKS (dd/mmiyyyy)
RZBENE (note (i) RZBENE
REAH nA—-B&E B NR=+BER BRITEE T8
SEATRE (A B/ %) ZEREHE R Eig:d R (i) ZBREHE JBE (A/ B/ #)
Directors
gz
Fan Cheuk Hung (note (ii)) 26/01/2007 516,666 - - - 516,666 0.81 26/01/2008 -
25/01/2017
B (Bi) 26/01/2007 516,667 - - - 516,667 0.81 26/01/2009 -
25/01/2017
26/01/2007 516,667 = = = 516,667 0.81 26/01/2010 -
25/01/2017
Ex-directors (note (i)
BIES (32 (i)
Fung Yeh
YiHao, Yvette 26/01/2007 333,333 - - (333,333) - 0.81 26/01/2008 -
BE 25/01/2017
26/01/2007 333,333 - - (333,333) - 0.81 26/01/2009 -
25/01/2017
26/01/2007 333,334 - - (333,334) - 0.81 26/01/2010 -
25/01/2017
Woo Chia Wei 11/09/2007 100,000 = = (100,000) = 0.80 11/09/2008 -
REE 10/09/2017
11/09/2007 100,000 = = (100,000) = 0.80 11/09/2009 -
10/09/2017
11/09/2007 100,000 = = (100,000) = 0.80 11/09/2010 -
10/09/2017
Tsang Cheung 11/09/2007 100,000 - - (100,000) - 0.80 11/09/2008 -
o 10/09/2017
11/09/2007 100,000 - - (100,000) - 0.80 11/09/2009 -
10/09/2017
11/09/2007 100,000 - - (100,000) - 0.80 11/09/2010 -
10/09/2017
Tsui Yiu Wa, Alec 11/09/2007 100,000 = = (100,000) = 0.80 11/09/2008 -
6y == 10/09/2017
11/09/2007 100,000 = = (100,000) = 0.80 11/09/2009 -
10/09/2017
11/09/2007 100,000 = = (100,000) = 0.80 11/09/2010 -
10/09/2017
Nicholas David Swain 11/09/2007 100,000 - - (100,000) - 0.80 11/09/2008 -
10/09/2017
11/09/2007 100,000 - - (100,000) - 0.80 11/09/2009 -
10/09/2017
11/09/2007 100,000 - - (100,000) - 0.80 11/09/2010 -
10/09/2017
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Share Options (cont'd) W R 2
Number of Changes during the period Number of
Date of share options BAgE share options  Exercise price Exercisable
grant held at held at per share period
Name of participant (ddimmiyyyy) 1 April 2008 Granted Exercised Lapsed Cancelled 30 September 2008 HKS (dd/mmiyyyy)
R-BENF (note (i) R=BENF
Rt A mA-B&HA G| NR=+BER BRTRE Eagid
SHEATRE (BB F) ZBRERE B Cig:d R (Ha20) ZBREHE BE (B/ B/ #)
Employees 01/02/2007 - 1,633,330 - = (533,332)  (1,099,998) = 0.81 26/01/2008 -
] 16/02/2007 25/01/2017
(in aggregate) 01/02/2007 - 1,633,335 - - (533,334)  (1,100,001) = 0.81 26/01/2009 -
(B&) 16/02/2007 250172017
01/02/2007 - 1,633,335 = = (533,334)  (1,100,001) = 0.81 26/01/2010 -
16/02/2007 25/01/2017
13/09/2007 216,666 - - (216,666) - 0.81 07/09/2008 -
06/09/2017
13/09/2007 216,667 - - (216,667 ) - 0.81 07/09/2009 -
06/09/2017
13/09/2007 216,667 - - (216,667 ) - 0.81 07/09/2010 -
06/09/2017
9,300,000 - - (1,600,000)  (6,150,000) 1,550,000
Notes : Byt -

0)

(ii)

(iii)

Cancellation of options during the period was due to tender of the options
by the relevant optionholders for acceptance of the mandatory unconditional
cash offer (“Option Offer”) made by HCCG to acquire, among others, all the
outstanding options of the Company which was closed on 26 September
2008.

After consulting legal advice, the outstanding share option would be deemed
to have been cancelled on the date on which the consideration for tendered
for acceptance of the Option Offer has been received by the optionholders.
Mr. Fan Cheuk Hung, the executive director and the managing director of
the Company, has tendered for acceptance of the Option Offer in respect
of his 1,550,000 share options on 25 September 2008. However, as the
consideration for such acceptance was received by Mr. Fan Cheuk Hung on 3
October 2008, his portion of share option was thus regarded as outstanding as
at 30 September 2008 and was cancelled on 3 October 2008 thereafter.

Ms. Fung Yeh Yi-hao, Yvette, Professor Woo Chia Wei, Mr. Tsang Cheung,
Mr. Tsui Yiu Wa, Alec and Mr. Nicholas David Swain all resigned as directors
of the Company with effect from 27 September 2008.
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Substantial Shareholders’ Interests and Short Position

in Shares and Underlying Shares of the Company

At 30 September 2008, the interests or short position of the following
substantial shareholders (other than persons who were directors and
chief executive of the Company) in shares and underlying shares of the
Company as recorded in the register required to be kept by the Company

pursuant to section 336 of the SFO, were as follows:

Synergis Holdings Limited $T1E &2 £EHR A A

FBAAA 2 v Iy B B BBy v B AT
ZHE R BB

R-TT\FAAZHAE  THEERELIAA
AEERITEARNAT)RAR T RS RABBARH

RS A T RS R S E R I 336628 T
BEBEMAZRETAR

Number of Percentage of
Long position/ shares of HK$0.10 interest in the
Name of shareholder short position Capacity each held issued share capital
FrsgREE HERTRA
e iR/ %A &% B 10T 2 RHEA ZEREIN
(Note (ii))
(hrz)
Upper Luck Holdings Limited Long position Interest of controlled corporation 318,705,061 96.00%
(Note (i) He REEEER
(1) Short position Interest of controlled corporation 69,705,061 21.00%
791 REEEER
Mission Hills Golf Club Limited Long position Interest of controlled corporation 318,705,061 96.00%
(Note (i) He REEEER
(1) Short position Interest of controlled corporation 69,705,061 21.00%
791 R EEER
Carrick Worldwide Limited Long position Interest of controlled corporation 318,705,061 96.00%
(Note (i) HE REEEER
(1) Short position Interest of controlled corporation 69,705,061 21.00%
791 R EEER
HCCG Long position Interest of controlled corporation 318,705,061 96.00%
mEEE HE R EEER
(Note (i) Short position Interest of controlled corporation 69,705,061 21.00%
(Hz0) 791 REEEER
Smart Lane Holdings Limited Long position Beneficial owner 318,705,061 96.00%
(Note (i) HE ERBAA
(1) Short position Beneficial owner 69,705,061 21.00%
791 ERBEAA
DJE Investment SA Long position Investment Manager 19,584,000 5.90%
(Note (i) A RALE
(W)
DIJE Kapital AG Long position Investment Manager 19,584,000 5.90%
(Note (i) A RALE
(W)
Dr. Jens Alfred Karl Ehrhardt Long position Investment Manager 19,584,000 5.90%
(Note (i) A RALE
(W)
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Substantial Shareholders’ Interests and Short Position

in Shares and Underlying Shares of the Company (cont'd)

Notes:

(0}

(ii)

(iii)

These shares and short position were held by Smart Lane Holdings Limited,
a company wholly-owned by HCCG which is in turn owned as to 56.01% of
shares in issue by Carrick Worldwide Limited. Carrick Worldwide Limited is
a company wholly-owned by Mission Hills Golf Club Limited which is in turn
wholly-owned by Upper Luck Holdings Limited, a company wholly-owned by
Dr. David Chu Shu Ho. Their interests were in respect of the same interests
and duplicate to each other.

The percentage of interest in the issued share capital was calculated on the
basis of 332,000,000 shares of the Company in issue at 30 September 2008.

According to the register required to be kept by the Company pursuant to
Section 336 of the SFO, DJE Investment S.A. was 81% controlled by DJE
Kapital AG (formerly known as Dr. Jens Ehrhardt Kapital AG) which was in
turn owned as to 68.5% by Dr. Jens Alfred Karl Ehrhardt. Therefore, by virtue
of the SFO, DJE Investment S.A., DJE Kapital AG and Dr. Jens Alfred Karl
Ehrhardt were all interested or deemed to be interested in the same lot of
shares of the Company as shown above. On or before 26 September 2008,
all their shares then held were tendered for acceptance of the mandatory
unconditional cash offer made by HCCG on all the then issued shares of the
Company not already owned or agreed to be acquired by it and parties in
concert with it (the “Offer”). Then all the shares held were disposed of on 6
October 2008.

Save as disclosed above, according to the register required to be kept by
the Company under section 336 of the SFO, there was no person who
had any interest or short position in the shares or underlying shares of
the Company which would fall to be disclosed to the Company under the
provisions of Divisions 2 and 3 of Part XV of the SFO.

32 BB SORAS A v BBy B BR B v B A
ZHESE BOR R ()

Hrat -

()  ZER &% B fSmart Lane Holdings Limited# 4 °
Smart Lane Holdings Limited 1 % & % i ( & Carrick
Worldwide Limited 55 £56.01% 2 B # /7% ) 1 4%)
2 & ¥ A ° Carrick Worldwide Limited B3 Mission Hills
Golf Club LimitedZ2 & #H - fMission Hills Golf Club
Limited 3 4k f81 52 18 - 2 & #% & 2 Upper Luck Holdings
Limited 2 & A - BEMFHERIEE T2 ERE G

EE o
iy MHEBTRAZEZEILHNR-ZTETNFLA=T+
B N2 BB 31 7R%19332,000,000/% At EEE -
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50 ff - DIE Investment S.A. £ DJE Kapital AG (A& Dr. Jens
Ehrhardt Kapital AG * 4 Dr. Jens Alfred Karl Ehrhardt % 5
68.5% 5 ) X HI81% s  EUt - RIFFS KIS K
7+ DJE Investment S.A. + DJE Kapital AG } Dr. Jens Alfred
Karl Enrhardt! I #8 SR VEE R _Hilt PR B — AR IR
7 RZZTNFNAZTRES AT - BRBREE
B2 BEBRD IR A AR AR R T B S E R AN A R E R P
BEETEFESERE —BITHNA LI REAXRAE
UeREHORR (7 42 H evsa ARG 2R S U i (TR
) o Hig 2Rt ER S N\E+AREHE -

B EXPTREEE SN - RBRARRIRIEE S R EGD
E336HFATHFEZELM  LEEMALAREARF
B in AR (0 h BB IRIERE 75 MR E R DI B X VAL S
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Directors

The directors of the Company during the period and up to the date of this
report were:

Non-executive Chairman
David Chu Shu Ho (appointed on 16 September 2008 and

as Chairman on 27 September 2008)

Independent Non-executive Chairman
Woo Chia Wei (resigned on 27 September 2008)

Executive Directors
Fan Cheuk Hung
(Managing Director)
Wong Ying Wai (appointed on 16 September 2008 and
as Executive Deputy Chairman
on 27 September 2008)

Barry John Buttifant (appointed on 27 September 2008)

Fung Yeh Yi Hao, Yvette
(Deputy Chairman)

(resigned on 27 September 2008)

Non-executive Directors
Tenniel Chu (appointed on 16 September 2008)
Chan Ka Kui (appointed on 16 September 2008 and

resigned on 31 October 2008)

Independent Non-executive Directors
Stephen Ip Shu Kwan (appointed on 27 September 2008)

Kan Fook Yee (appointed on 27 September 2008)

Wong Tsan Kwong (appointed on 27 September 2008)

David Yu Hon To (appointed on 27 September 2008)

Nicholas David Swain (resigned on 27 September 2008)

Tsang Cheung (resigned on 27 September 2008)

Tsui Yiu Wa, Alec (resigned on 27 September 2008)
Alternate Director
Chan Yat Chor, Vincent
(alternate to
Fung Yeh Yi Hao, Yvette)

(resigned on 27 September 2008)
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Purchase, Sale or Redemption of the Company’s Listed
Securities

Neither the Company nor any of its subsidiaries purchased, sold or
redeemed any of the Company’s listed securities during the period.

Review by Auditor and Audit Committee

The unaudited condensed consolidated financial information of the
Company for the six months ended 30 September 2008 has been
reviewed by the Company’s external auditor, PricewaterhouseCoopers,
in accordance with Hong Kong Standard on Review Engagements 2410
“Review of Interim Financial Information Performed by the Independent
Auditor of the Entity” issued by the Hong Kong Institute of Certified
Public Accountants. The review report is set out on page 28 of this interim
report.

The audit committee of the Company comprises three members, namely,
Mr. David Yu Hon To (chairman of the audit committee), Mr. Tenniel
Chu and Mr. Wong Tsan Kwong. The audit committee, together with
the management and the Company’s auditor, PricewaterhouseCoopers,
have reviewed the unaudited condensed consolidated interim financial
statements of the Company for the six months ended 30 September
2008.

Model Code for Securities Transactions by Directors
and Relevant Employees

The Board has adopted the Model Code for Securities Transactions by
Directors of Listed Issuers (the “Model Code”) as set out in Appendix
10 of the Listing Rules as its own code of conduct regarding securities
transactions by directors of the Company. Having made specific enquiry
of all the directors of the Company, the Company confirmed that all the
directors have complied with the required standard set out in the Model
Code throughout the six months ended 30 September 2008.

The Board has further adopted the Model Code as the written guidelines
for securities transactions by the senior management and certain
employees of the Group (collectively, the “Relevant Employees”) who
by virtue of their positions may likely be in possession of unpublished
price sensitive information of the Group. Having made specific enquiry
of all the Relevant Employees, the Company was advised that all of them
have complied with the required standard set out in the Model Code
throughout the six months ended 30 September 2008.
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Compliance with the Code on Corporate Governance
Practices

The Company has applied the principles in and complied with the code
provisions and certain recommended best practices set out in the Code
on Corporate Governance Practices (the “CG Code”) in Appendix 14 of
the Listing Rules throughout the six months ended 30 September 2008,
except for the deviation from code provision A.4.1 of the CG Code.

Code provision A.4.1 of the CG Code provides that non-executive
directors should be appointed for a specific term, subject to re-election.
None of the existing non-executive directors of the Company is appointed
for a specific term. However, all the non-executive directors of the
Company are subject to retirement by rotation and re-election at annual
general meetings of the Company at least once every three years in
accordance with the provisions of the Company’s bye-laws. The Company
is currently of the view that the requirement to have all the non-executive
directors to retire by rotation and stand for re-election at annual general
meetings of the Company has already provided the shareholders with
the right to vote for approving the continuation of the offices of the non-
executive directors.

The corporate governance practices adopted by the Company during
the six months ended 30 September 2008 were in line with those set
out in the corporate governance report as contained in the Company’s
2007/2008 annual report.

Sufficiency of Public Float

After the completion of the Offer, trading in the shares of the Company
has been suspended on 29 September 2008 as the Company was unable
to comply with the requirements under Rule 8.08 of the Listing Rules. The
public float had been reduced to approximately 1.71% of the then issued
share capital of the Company. On 13 November 2008, HCCG made a
distribution in specie of the Synergis Shares to the shareholders of HCCG
in the proportion of 0.2230 Synergis Share for every 1 HCCG's share.
The public float has been restored to approximately 20.17% of the then
issued share capital of the Company. Carrick has undertaken to restore
the public float to no less than 25% by no later than 16 January 2009.
The Stock Exchange has granted the Company a temporary waiver from
strict compliance with the public float requirement under Rule 8.08(1)(a)
of the Listing Rules for the period from 29 September 2008 up to 16
January 2009. Trading in the securities of the Company was resumed on
13 November 2008.
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