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Financial and Operational Highlights
MBREEME

The board of directors (the “Board”) of Chinese People Holdings
Company Limited (the “Company”) is pleased to announce the
unaudited consolidated interim results of the Company and its
subsidiaries (collectively referred to as the “Group”) for the six
months ended 30 September 2008.

FINANCIAL HIGHLIGHTS

HRERERABR (KRR EFE ([EF
) MAREH AABREWNBRAR (FEA
[RE@]) HE2008F9A30H IENEA 2 &
KEZEETEES

MEmE
For the six months ended
30 September
BZ9H30RLAEA
2008 2007 Changes
Items HE HK$'000 HK$'000 HK$'000
BT BT T BETT
Turnover from principal TEXEBEXERE
businesses
— Provision of piped gas fuel —EEEMRRE X
and gas pipeline connection ERMREE 143,708 209,504 (65,796)
- Transportation and — PGB 8 A1 5 85 &
distribution of LPG and METE
retail of bottled LPG 115,345 83,834 31,511
259,053 293,338 (34,285)
Gross profit from FTEEXEBEF
principal businesses
— Provision of piped gas fuel —EEEMRRE X
and gas pipeline connection ERMREE 44,928 46,760 (1,832)
- Transportation and — PGB 8 A1 5 5 &
distribution of LPG and mETE
retail of bottled LPG 15,894 10,468 5,426
60,822 57,228 3,594
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Financial and Operational Highlights

MBEREERE

FINANCIAL HIGHLIGHTS (Continued)

E\jﬁ%?ﬁg (n‘ﬁ)

For the six months ended

30 September

BZE9H30H LA
2008 2007 Changes
Items HE HK$'000 HK$'000 HK$'000
BT BB BT T
Segment results from TEEBOIDEE
principal businesses
— Provision of piped gas fuel ~HEBEMR R
and gas pipeline connection ERMRAEE 18,459 20,021 (1,562)
— Transportation and —LPG:E 8 M 53 85 K&
distribution of LPG and MEZTE
retail of bottled LPG 3,955 3,705 250
22,414 23,726 (1,312)
Change in fair value of HREREBRATEES
convertible notes (680) (104,548) 103,868
Change in fair value of BRAFHEFAERZ
financial assets at fair value THEEED
through profit or loss (7,506) 132,000 (139,506)
Share-based payment expenses 75 8 38 I 7 5 &) LA B 1D
in respect of share option EMsHAX
scheme (1,666) (23,998) 22,332
Other revenues and HW A RFAE F58
expenses, net (11,925) (19,418) 7,493
Profit before taxation K B4 Al 4 A 637 7,762 (7,125)
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Financial and Operational Highlights
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OPERATIONAL HIGHLIGHTS

EERE
For the six months ended
30 September
BZ9A30AL~MEA
2008 2007 Growth Growth rate
Items BA BE®E BE
(%)
No. of projects BRYE (@)
Piped gas fuel (note 1) EEMRER (1) 35 36 -1 -2.8
LPG R AMmRIER 4 4 0 0.0
Others (note 2) Hib (FEE2) 2 3 1 -33.3
Total no. of projects HEHH 4 43 -2 47
No. of connected EEBRAFYE
(for the reporting period) (REEHR)
Household customers BRAF (F) 13,782 17,160 -3,378 -19.7%
Commercial and industrial customers  LEEMRF (F) 71 89 -18 -20.2%
Total no. of connected EEEAPEH(P) 13,853 17,249 -3,396 -19.7%
Accumulated no. of connected 2 EEEAR
Household customers BRAF (F) 192,642 185,844 6,798 3.7%
Commercial and industrial customers  LEERF (F) 2,087 14,012 11,925 -85.1%
Accumulated no. of connected ZHBERAP (P) 194,729 199,856 5,127 -2.6%
Sales of piped gas fuel (0,000 m®) EEMRRHEE (BLFK)
Household customers ERAP 1,072 2,081 -1,009 -48.5%
Commercial and industrial customers T EERF 4,626 7,658 -3,032 -39.6%
Total sales of piped gas fuel EBMRBEER 5,698 9,739 -4,041 -41.5%
Sales of LPG (ton) LPGHHEE (1)
Total sales BHER 18,249 22,557 -4,308 -19.1%
Notes: 1. During the reporting period, there was one piped project less MeE: 1v JREMRNBEEAREFRARD TE
as compared to the corresponding period last year due to NFREBEE RIREHRNEEZE
the disposal of the Yin Chuan Zhongmin project. Please refer 1o
to the paragraph headed “Business Disposed During the
Reporting Period”.
2. Other projects referred to “Zhongmin Zai Xian” and “Yan 2- HEHmEEEIREGMESEFR BX

Bian Zhongmin”, and there was one project less as compared

to the corresponding period last year due to the disposal of

the Yan Bian Hua Xin project, details of which is set out in

the section headed “Business Disposed During The Year” in

the 2008 annual report.
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Turnover of the Group decreased to approximately
HK$259,053,000, representing a decrease of 11.7% as compared
to the corresponding period last year. The decrease was mainly
due to (i) the disposal of a project company in the previous year
and (ii) the loss of the number of connected and the business
suspension of several subsidiaries of the Group located in
Wenchuan of Sichuan Province, the PRC after the 5.12 Earthquake.
Please refer to the paragraph headed “Reconstruction After The

Sichuan Earthquake” below for details.

Gross profit increased to approximately HK$60,822,000,
representing a growth of 6.3% as compared to the corresponding

period last year. Overall gross profit margin remained at 19-24%.

During the period, the unaudited profit attributable to equity
holders of the Company amounted to approximately
HK$1,403,000, decreased by HK$3,021,000 from approximately
HK$4,424,000 for the corresponding period last year.

NEERE XBETEE4AE%259,053,000%
T BREFRBMD T11.7% - FTHEOHERZ()
FFEERE—HEBEB AR R()EBEMERLT
B E SO E M B AR E [5.12] #
EBAVE SEBBPERIRERE —EZ
BoHBEU2ETX (Wt ELBEER] —

Be

EFIE R Z4)E%60,822,0007T EF R H
HIN6.3% ° BEEEF EIRIFM19-24% 2 fEe

AERE A QR ERFE ARLEET L&A
478 1,403,000 REFRBLHBE
4,424,0007T ' @ 4> 7 ¥ 3,021,0007T ¢



Change in fair value of convertible notes: It is related to the
convertible notes issued to Indopark Holdings Limited. (Please
refer to the details disclosed in the “Liquidity and Capital
Resources” paragraph under the "Financial Review” Section). The
decrease in loss was resulted from the decrease in the share price
of the Company during the period in along with the downturn in

the global stock market in current year.

Change in fair value of financial assets at fair value through
profit or loss: During the reporting period, a loss of approximately
HK$7,506,000 was recorded in respect of the change in financial
assets at fair value through profit or loss (corresponding period
last year: a gain of HK$132,000,000). The loss was due to the
recent downturn in the global stock markets. Such loss is
unrealised and is a non-cash flow item. Excluding such non-cash
flow item, profit before taxation for the period was approximately
HK$8,143,000 (corresponding period last year: a loss of
approximately HK$124,238,000).

Share-based payment expenses in respect of share option
scheme: It represented the residue balance of the fair value of
share option amortised over the vesting period. These share

options were granted in financial year 2007/2008.

Other revenues and expenses, net: The overall decreases are
mainly due to (i) the decrease in general and administrative
expenses as a result of cost control implemented by the Group;
(ii) the decrease in interest expenses incurred as a result of bank
loans repayment; and (iii) the increase in share of interests in

associates.

THEREBEAFEESD S22 LA
Indopark Holdings Limited %77 /9 A] 2 J% 22 4%
(B2 MEEE] —RIRBHESRE
AR EE) BB D RHNSFRIRK
TRK ARAMREEETBE THKE/B-

RAFEFABEZZ2EREEATEED KX
RFEHE EREEAFEFABREZ S/
BEBENEIBLET,506,0007T (X FRH
Z % ¥ 132,000,0007T) < E 1B R AR &I
REBRMBAEBASIB-BELBRERM
BRMIERSMIE R - & MR ILIEIER 2 MIA
B - AR B AT s I 4 B 8,143,000t (K F
7] 8 /&5 18 #78 #5124,238,0007T) ©

FRBRESIURSAERZHEX HLER
EEBENATFEESRBEII NN FE
o B AR HE = A 2007/2008 0 R EEE X F o

Htt W A MBI B8 @R TREZEAN)
SEEHEKAAES < — R RITHFE R
(ii)(B Z R 1T & 3R 6 .8 5 SORL A A (i) & 1 Bt
BRAFREERIEM



Business Review

3 ACI)]

OPERATING DIVISIONS

Provision of Piped Gas Fuel Business

Construction and connection of gas pipeline networks for
customers and provision of piped gas fuel to customers in cities
of the PRC are the major income sources of the Group. The
Group’s sales of gas fuel and the number of connected tumbled
during the reporting period following the 5.12 Earthquake in

Wenchuan of Sichuan Province.

During the reporting period, the Group achieved gas fuel sales of
56.98 million cubic meters (“m?3") in total, representing a decrease
of 41.5% as compared with the corresponding period last year.
Among the total gas fuel sales, 10.72 million m3 were sold to
household customers, representing a decrease of 48.5% as
compared with the corresponding period last year; and 46.26
million m3 to commercial and industrial customers, representing a
decrease of 39.6% as compared with the corresponding period
last year. A comparison of sales of piped gas fuel between 2006
and 2008 (for the six months ended 30 September) is shown in
Graph 1.

Graph 1: Sales volume of piped gas fuel
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Business Review
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OPERATING DIVISIONS (Continued)
Provision of Piped Gas Fuel Business (Continued)

During the reporting period, the Group connected pipelines for
13,782 household customers, representing a decrease of 19.7%
as compared with the corresponding period last year; and 71
commercial and industrial customers, representing a decrease of
20.2% as compared with the corresponding period last year. As
at 30 September 2008, the Group had, in accumulation, 194,729
customers connected, representing a decrease of 2.6% as
compared with the corresponding period last year. A comparison
of the number of connected customers in total between 2006
and 2008 (as at 30 September) is shown in Graph 2.

Graph 2: Number of connected customers in total
Bx_—_ - EEREFTAPH

DEER (&)
HEEERREH ()

RBEHA SEAERERRB, 13,7827
REFRBRD19.7%  BERIFERF71/:
BEFREHA20.2% - HE2008F9H30H
I AEERACERKAF194,729F & EF
IR 1 2.6% ° F120065 £20084F (i E9A
30F) A& ERFACEBRAPELER AI2E
B&_—-

Household
250,000
200,000
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150,000 RRAP
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Business Review

3 ACI)]

OPERATING DIVISIONS (Continued)

Provision of Piped Gas Fuel Business (Continued)

During the reporting period, the provision of piped gas fuel
business of the Group recorded a turnover of approximately
HK$143,708,000, representing a decrease of 31.4% as compared
with the corresponding period last year. Turnover from the
provision of piped gas fuel accounted for approximately 55.5%
of the turnover of the Group for the reporting period. The
decreases in the number of connected and turnover were mainly
due to (i) the disposal of a project company in the previous year
and (ii) the loss of the number of connected and the suspension
of gas supply from several subsidiaries of the Group near
Wenchuan of Sichuan Province, the PRC after the 5.12 Earthquake.
For details related to the 5.12 Earthquake, please refer to the
paragraph headed “Reconstruction After The Sichuan Earthquake”

below.

TRER (&)

e

ot
T

REBRAREHNHEEBMAEBERE
U A LB ¥143,708,0007T 8 & F B HIR
$31.4% - HEEERREEABKAGEREE
ARG HAR & ¥ EH55.5% - AP HRK
AR EARNER LFELE—HEERQ
A) R (ii) 6 B SR B 3 A B P )1 48 30 1| 4 [ Y B
BRAREES12/wEBRTE SERAPE
ARER—EEE F@E512] MENFE-
A2ETXM)IwELBER] — K-
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Business Review
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OPERATING DIVISIONS (Continued)

Transportation and Distribution of LPG and Retail of
Bottled LPG Business

Since the commencement of the operations of transportation and
distribution of LPG and retail of bottled LPG (hereinafter referred
to as “LPG business”), the Group has been putting efforts into
the expansion of sales network in the market by stabilising gas
sources and establishing retail ends. LPG business has become
another major income source of the Group. During the reporting
period, the Group achieved the sales of LPG of 18,249 tons,
representing a decrease of 19.1% over the corresponding period
last year. Such decrease was due to the regular suspension of
LPG cylinder trains for maintenance. Income from sales of LPG
business amounted to approximately HK$115,345,000,
representing an increase of 37.6% over the corresponding period
last year. The turnover from LPG business accounted for
approximately 44.5% of the turnover of the Group during the
reporting period. Despite the lower sales volume of LPG business
as compared with the corresponding period last year, the Group
recorded increases in turnover and gross profit and achieved the
expected results by expanding the LPG retailing business, which
offers higher price and profit. A comparison of the sales volume
of LPG of the Group between 2006 and 2008 (for the six months
ended 30 September) is shown in Graph 3.

Graph 3: Sales volume of LPG
Bx=-RtABRHEES

(Tons)
()

TREEXK (&)
LPGE®WM MO ERMEZSEXEH

BLPGEH MO HE MR ETEER (AT
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HIENTE SEEHEEIPG8,2490F  BRAF
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BB BEEREERORERERNFE
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Business Review

E 3 ACI

OPERATING DIVISIONS (Continued)

Video Lottery System and Equipment Supply Business

The Group intended to be engaged in the video welfare lottery
system and equipment supply business in the PRC through
investing in its associate — Zhong Min Zai Xian (Beijing) Technology
Development Limited and the related license is still pending for
approval. The lottery business has yet to commence operation

during the reporting period.

The turnover structure of the Group between 2007 and 2008 (for

the six months ended 30 September) is shown in Graph 4.

Graph 4: Turnover structure of the Group
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On 12 May 2008, a magnitude 8.0 earthquake struck Wenchuan
County of Sichuan Province, resulting in heavy casualties of the
local urban population and severe destruction of urban buildings
and infrastructure. The earthquake caused members of the Group
located in Sichuan, Chongging and the adjacent areas to suffer
from various degrees of loss of properties and personnel, while
some of the companies even suffered disruptions to the supply of
gas fuel business. Such companies include Mian Zhu City Hong
Sen Natural Gas Co., Ltd. (“Hong Sen”), Mian Zhu City Long
Teng Gas Installation Co., Ltd., Yan Ting Zhongmin Natural Gas
Co., Ltd. (formerly known as Longxing (Yan Ting) Natural Gas
Co., Ltd.), Bei Chuan County Zhongmin Gas Co., Ltd. (“Bei Chuan
Zhongmin”), Mian Zhu City Han Wang Natural Gas Co., Ltd. (“Han
Wang”), Chongging Zhongmin Gas Co., Ltd. and Xi’an Zhongmin
Gas Co., Ltd. After the earthquake, the Group keeps making
effort in rescue, digging and clear-up operations as well as property
damages assessment. Property counting and damage recognition
processes are almost completed. The specific amount of losses
will be recognised after the completion of such property counting

and damage recognition.

Subsequent to the earthquake, the lives of household and
commercial and industrial customers in affected areas are gradually
resuming to normal under the direction of the PRC government.
With the dedication of our staff, certain project companies quickly
resumed the gas supply. As at 30 September 2008, gas supply by
Bei Chuan Zhongmin was still in suspension; gas supply by Han
Wang is available to limited commercial and industrial customers;
and gas supply by Hong Sen to household and commercial and
industrial customers has already resumed to over 60% of the
level before the earthquake. The gas supply by other gas project

companies affected has already resumed to normal.

20085 128 - W)IE SN B EER 7 R
SOMAME EXTEHMHTERENET
BMEEREMREESRBRE-HMEHANEE
SRt ATt R A BT AL R R AR
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FERAE ([ENFR]) BITHEERAR
ERAF([ZER]) EEFRARRER LR
ALTRUKEEBRARENKT TREENTE
RABBK BHEBEBRAMEEEERRES
A ER R - Z N BEAENE KNEE
—BEEETERNRY ZH FEMMESE
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REIECDEAZEER ARIBASERTE
TRBEBRVESEMBARE LR T AR
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RECONSTRUCTION AFTER THE SICHUAN
EARTHQUAKE (CONTINUED)

To facilitate the commencement of post-earthquake reconstruction,
the PRC government issued a series of encouragement policies
for the affected enterprises, such as “Circular on Certain Issues
in Relation to Taxation Policies Involved in Supporting the
Restoration and Reconstruction after the Wenchuan Earthquake”,
“The Temporary Measures on Broadening the Scope of Deductions
for Value-Added Tax in Major Disaster Areas in the Wenchuan
Earthquake” and “The Administrative Measures on Central
Financial Discount Capital for Loans on Restoration and
Reconstruction after the Wenchuan Earthquake”, offering
enterprise income tax relief for 2008 to severely damaged
enterprises in major disaster areas, introducing value-added tax
allowance expansion polices to all industries in major disaster
areas, and providing subsidised loans with a term of no longer
than 3 years to enterprises. On 5 November 2008, Research
Department of the State Council of the PRC formulated ten
measures to further expand domestic demand for the purpose of
a relatively fast but steady growth, including (among others) the
acceleration of post-earthquake reconstruction in disaster areas
as well as an early allocation of RMB20 billion from the 2009
post-earthquake reconstruction fund. Benefiting from the above
policies, the Group will repair and resume the gas pipeline
networks in affected areas in coordination with the planning for

recovery, reconstruction and replacement of affected cities.

BUSINESS DISPOSED DURING THE REPORTING
PERIOD

Disposal of 50% Equity Interest in Yin Chuan
Zhongmin

In August 2008, the Group disposed of its 50% equity interest in
Yin Chuan Zhongmin Gas Co., Ltd. (“Yin Chuan Zhongmin”) at a
cash of RMB3,000,000
HK$3,410,000). After the disposal, Yin Chuan Zhongmin ceased

to be an associate of the Group. The sale proceed would be used

consideration (approximately

as the Group’s general working capital.

Mt BAERERE (F)

FEBNATENZKCERRARKEER
ITE-HAE TR FHIIMELZIRESE
EEBEGWEEEENBR  CUIER X
BREMEEAETENSEEETIE)  CX
NIt B e VR 18 B 2 8 SR P R B I BE B B BR 9%
FE)E—RIIEBMEER WXL HREMRIE
RBEMDE RIE2008FECEMBR:
FABREMENABITEETIRETEAEN
HEERX URATERUEEFHARTRNIF
BBL BB 5K -2008F 11 A5 7 BB # Bt i 55
BETEHE-SEAANTRELETFRRIRIER
WTEERE AP eEntkinELELEER
BEIE:WRE2009F KB ERESRAL
HR200B - ZERN LM BRI AEBBAE
AR TIREEERBUTENRE
HEMEXENMARERETERMRET
(=

BREHRNEEZER

HER)IFER50%8 KR E

2008 8A " AEELUBREREARK
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LIQUIDITY AND CAPITAL RESOURCES

As at 30 September 2008, the total assets of the Group was
approximately HK$1,394,425,000, and current liabilities,
long-term liabilities, shareholders’ equity and minority interests
were approximately HK$607,797,000, HK$102,387,000,
HK$618,675,000 and HK$65,566,000 respectively.

As at 30 September 2008, the Group's cash on hand amounted to
approximately HK$145,753,000 (31 March 2008: approximately
HK$170,318,000), and the total borrowings amounted to
approximately HK$356,074,000 (31 March 2008: approximately
HK$384,219,000). The debt-to-capitalisation ratio, representing the
ratio of total borrowings to equity (excluding minority interests)
and total borrowings, was 36.5% (31 March 2008: 37.1%).

On 30 May 2006, the Company entered into a subscription
agreement (the “Subscription Agreement”) with Indopark Holdings
Limited, an indirect wholly-owned subsidiary of Merrill Lynch &
Co., Inc., in respect of the issue of US$40,000,000 (equivalent to
HK$310,000,000) 2% convertible notes due on 14 June 2009.
Pursuant to the terms of the Subscription Agreement, the
convertible notes can be converted into shares at a conversion
price of HK$0.60 per share (subject to adjustment). Unless
previously redeemed, converted or purchased and cancelled, the
convertible notes shall be redeemed by the Company at 106% of
the principal amount at the third anniversary of the issue date.
The convertible notes carried interest from the issue date at the
rate of 2% per annum of the principal amount. During the
reporting period, no convertible note was converted into ordinary
shares of the Company. As at 30 September 2008, the convertible
notes with an amount of US$20,000,000 (equivalent to
HK$155,000,000) remained outstanding. The conversion price was
reset in accordance to the Reset Reference Price as stated in the
Subscription Agreement to HKO0.50 in July 2008. If the outstanding
convertible notes are fully converted, 264,609,815 ordinary shares
of the Company will be issued, representing 6.48% of the issued

share capital of the Company as at 30 September 2008.
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Financial Review
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BORROWING STRUCTURE

As at 30 September 2008, the total borrowings of the Group was
approximately HK$356,074,000 (31 March 2008: approximately
HK$384,219,000), which included interest-bearing convertible
notes with a fair value of approximately HK$158,558,000, while
the balance mainly comprised domestic bank loans denominated
in Renminbi of the project companies in the PRC. Expect for the
convertible notes with a fixed interest, other bank loans, which
were applied to general working capital and operating expenses,
carried interest at floating rates or the interest rate announced
by the PBOC. Apart from the loans with an amount equivalent to
approximately HK$116,870,000 being pledged with certain assets
with a carrying amount of approximately HK$91,060,000, others
were unsecured. Short-term bank loans amounted to approximately
HK$113,225,000, while others were due after 1 year.

CAPITAL STRUCTURE

The Group’s long-term capital comprises shareholders’ equity that
is confirmed by the healthy debt-to-capitalisation ratio discussed

in the section headed “Liquidity and Capital Resources” above.

EXPOSURE TO FOREIGN EXCHANGE RISK

All of the Group’s operations are carried out in the PRC and
substantially all of its income and expenses are denominated in
RMB. During the reporting period, the continuous appreciation of
RMB has been favourable to the Group as a whole. The Group
closely monitors the market exchange rates from time to time

and make appropriate adjustments when necessary.
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CAPITAL COMMITMENTS

As at 30 September 2008, the Group’s capital commitments
amounted to approximately HK$130,789,000, mainly attributable
to the major engineering works of the Fujian Province Liquefied
Natural Gas project (hereinafter referred to as “Fujian LNG").
Please refer to note 18 to the interim financial statements for

further details.

CONTINGENT LIABILITIES

As at 30 September 2008, the Groups had no material contingent

liabilities.

EMPLOYEES

As at 30 September 2008, the Group had approximately 1,100
employees, most of them are stationed in the PRC. The
remuneration policy and package of the Group’s employees are
determined in accordance with job duties and positions in the
Group and such package level is subject to adjustments every
year with reference to the prevailing market condition. Payment
of bonus is determined with reference to the Group’s business
performance, profitability and market conditions. Other benefits
include contribution to statutory pension funds and other fringe

benefits according to the policy of the Group.

PURCHASE, SALE AND REPURCHASE OF THE
COMPANY’S LISTED SECURITIES

On 11 August 2008, the Company repurchased its 100,000
ordinary shares of HK$0.07 each in the share capital of the
Company at a price of HK$0.099 per share.

Save as the transaction disclosed above, neither the Company
nor any of its subsidiaries has purchased, sold or repurchased any
of the Company’s listed securities for the six months ended 30
September 2008.

Chinese People Holdings Company Limited Interim Report 2008

BARERE

20089 A 30H  AEE M & AR L) B 1K
130,789,000t F 2 AEERIERARIER
(ATEEAEEING]) XBEIR -FBEF2
B BB TS SRR M RE18 o

M

g

5 R E

\

R2008F9A30R AEBEIWEEKRKABE-

=

720085 9H 30 - AREE £ HF1,100%EE -
H i KEb 0 BER AR B3R A - AN 55 B & B %7 B IX
EREBRBERNAEENBAEE WA
REFEMBRAARE ARBAEREE
& BTN RWISARNRE - H b 18 F) Al
REASEZBR BEEIENRARSMNMEH

SN

1

)k

o

BE - HERBEEARAFzL™

20088 H 118 » AN A A LAF AR E #£0.099/%5
TTHEBOARARATNFREE.7E TN
# A% 100,0000% ©

BRTUERBEEZZZIIN AR HEEMMN
B ARINEZ=2008F9H30H IF 2/~ @ A AL
EES HEREONARAZ EMEHe



Prospects

A_I_E hY
Al=RE

GAS FUEL BUSINESS

According to the latest data announced by the National Bureau
of Statistics of the PRC, the growth rate of the GDP in the PRC
was 9.9% for the first three quarters of 2008. Although the
growth rate remains at a relatively high level, the pressure from
the international economic environment on the development of
the PRC economy has been increasing. In order to step up the
economic development with stability, the State Council of the
PRC has formulated ten measures to expand the domestic demand
with a wide coverage of civil engineering projects, infrastructure,
biological environment developments, and reconstructions in
disaster areas. The initial budget for the above measures is
estimated to be RMB4,000 billion at the end of 2010. It is believed
that with the adjustments to its macro-economic policies, the
future of the PRC economy will remain promising which, in turn
is favourable to the stable development of the Group’s piped gas
fuel and LPG business in light of its close relationships with the

civil engineering projects.

With the commencement of the operations of the Fujian LNG
early next year, plus the construction work of the transmission
pipeline network project for natural gas (including the second
pipeline under the west-east gas transmission project) between
the Western and Eastern China, the Group will be able to
guarantee the supply of gas for the development of its gas fuel
business over its present coverage. The Group believes that its
gas fuel business will achieve a substantial growth amid the rapid
economic development over the areas that the business operates
and contribute promising profits and sufficient cash flow to the

Group.
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LOTTERY BUSINESS

According to the civil affairs statistics for the third quarter of
2008 announced by the Ministry of Civil Affairs of the PRC, the
national sales of welfare lottery in the PRC amounted to RMB44.46
billion up to the end of September, which was slightly higher
than that of the corresponding period last year. On the other
hand, according to the statistics from the National Bureau of
Statistics, the per capita dispensable income of urban residents
amounted to RMB11,865 for the first three quarters in 2008,
representing a year-on-year increase of 14.7%. Given the
sustainable economic development of the PRC, the Group believes
that the per capita income and spending power of domestic
residents will keep increasing and, therefore, the lottery market
in the PRC will continue its fast, solid development in the future.
Upon obtaining the approval by the Group, the lottery business
will bring to the Group munificent returns and adequate cash

flows.

Looking forward, the Group will focus on the resumption of the
piped gas fuel business in disaster areas, and will constantly
increase the number of customers who have piped gas fuel
connected and sales volume of gas fuel during such resumption
and reconstruction. While Fujian LNG is getting its official launch
in early 2009, the Group will expand the urban pipeline networks
in Fujian Province, catering the strong demand of local customers
for LNG. Meanwhile, the Group will continue the effort to expand
the scale of LPG business and its market share. The Group will
also put extra effort into the exploration of businesses with
considerable revenue and cash returns, aiming at acquiring higher

values and returns for our shareholders.
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Consolidated Income Statement

e R AR

For the six months ended 30 September 2008 #; %2008 9 A 30H IE /<@ A

Unaudited
KRGEZX
Six months ended
30 September

HZ9A30BIEAEA
2008 2007
Notes HK$'000 HK$'000
B o BET T T T
Turnover = =L 2 259,053 293,338
Cost of sales 5 & B A (198,231) (236,110)
Gross profit EH 60,822 57,228
Other operating income H b g2 A 1,597 3,161
Change in fair value of MR EEAFEED
convertible notes (680) (104,548)
Change in fair value of financial assets E QA F{EFF AEBZZ
at fair value through profit or loss SHEEAFEEH (7,506) 132,000
Discount on acquisition of W B — A1 B /8 & B &R A
additional interest in a subsidiary a2 I iE 216 -
General and administrative expenses — M RAITER X (48,872) (52,763)
Loss on disposal of an associate HE—EHEE AR ZEIE (1,463) -
Share-based payment expenses LA RS A7 B BB A~ 30 B 2 (1,666) (23,998)
Share of results of associates (LB & N A ELE 4,838 3,896
Finance costs 5 7% B AR 4 (6,649) (7,214)
Profit before taxation B B4 Al e A 3 637 7,762
Taxation B8 858 (2,528)
Profit for the period 7R HA i A 1,495 5,234
Attributable to: T Ak
Equity holders of the Company AAGIERFEA 1,403 4,424
Minority interest DER R 92 810
1,495 5,234
Dividend f% 8 6 - -
Earnings per share TR & 7 7
Basic (cents per share) HEAR (B 0.03 0.12
Diluted (cents per share) g (FRREW) n/a®E A 0.11
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Consolidated Balance Sheet
meEEREBEER

At 30 September 2008 72008497 30H
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30 September 31 March
2008 2008
20084 20084
9A30H 3A31H
(Unaudited) (Audited)
(REER) (' =Z)
Notes HK$'000 HK$'000
M 3 BET T BT T
Non-current assets ERBEE
Property, plant and equipment ME -BEREMHE 8 620,457 541,777
Investment properties wEWE 9 8,560 8,370
Prepaid lease payments ERNEE 32,914 29,591
Goodwill kS 169,167 167,192
Intangible assets mEEE 10 143,365 142,582
Interests in associates REEE N RIHER 54,919 53,711
Available-for-sale investments AEEHERE 11 51,802 6,627
Deposit paid on acquisition of e B — TP /B8 & B EE O
additional interest in a subsidiary EnotNEke - 2,223
1,081,184 952,073
Current assets MEEE
Inventories A 34,906 23,560
Trade and other receivables B 5 N E bW FIE 12 131,953 116,845
Prepaid lease payments EMHEE 629 616
Financial assets at fair value BRAVFEFABRRZ
through profit or loss TREE - 102,042
Bank balances and cash MITHEBR LIRS 145,753 170,318
313,241 413,381
Current liabilities Uik JR=RET
Trade and other payables B 5 & H A & 508 13 244,319 166,217
Taxation payable FE IR 57,238 55,345
Amounts due to associates JE < Bt & N B FRIE 34,457 20,697
Bank borrowings —FREBHZ
— due within one year RITEE 14 113,225 147,629
Convertible notes G i 15 158,558 -
607,797 389,888
Net current (liabilities)/assets e (BE) EEFE (294,556) 23,493
Total assets less current liabilities BMEERASEE 786,628 975,566




Consolidated Balance Sheet
meEERER

At 30 September 2008 #2008 9H30H

30 September 31 March
2008 2008
20084 20084
9H30H 3H31H
(Unaudited) (Audited)
(REER) (' =Z)
Notes HK$'000 HK$'000
M 5F BT BT T
Capital and reserves % 7R K% 7 4
Share capital % 7 16 285,756 285,763
Reserves ki 332,919 365,133
Equity attributable to equity holders ~ ARXAFEZEFHAE A
of the Company g 618,675 650,896
Minority interests DER R 65,566 66,089
Total equity KA 7 684,241 716,985
Non-current liabilities FmEAaE
Bank borrowings — due after one year —F R I HZRITEE 14 84,291 78,712
Convertible notes Al R R E g 15 - 157,878
Deferred tax liabilities RERIEA & 18,096 21,991
102,387 258,581
786,628 975,566
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Consolidated Statement of Change in Equity

GARREDE

For the six months ended 30 September 2008 &, £ 2008 9A30H IE /<@ A

> 24

Attributable
Surplus Share-based Investment to equity
Share Share Capital ~ Contributed reserve Capital compensation ~ Exchange  valuation Accumulated holders of Minority
capital premium reserve surplus fund  contribution reserve reserve reserve losses  the Company interests Total
HRHX M RE K0ARE  JHBRR
Bx  BBEE  EABE  HBARH  BHORE  EAEE oMK ENER  GEEE  REEER  BAARR | ] &3
HK$'000 HK$'000 HKS'000 HK$'000 HK$'000 HKS'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HKS'000
E¥Tn  EMTR  BWTR A¥Tn BETn  B¥TRn ¥t B%Tn ENTr A¥Tn B%Tn B¥TR EETR
At 1 April 2007 (audited) RH200754A 18 (B£H) 253,406 297,782 2,182 89,800 4,483 7482 10912 23,680 - (186,206) 503,521 66,033 569,554
Exchange difference arising BEENEBRELL
on translation of foreign operations ~ E X EH - - - - - - - 16,597 - - 16,507 - 16,597
Profit for the period THEER - - - - - - - - - 4,424 4424 810 5,234
Total recognised income and expense A HHEEZRAR
for the period HxaE - - - - - - - 16,597 - 4,424 21,001 810 21,831
Issue of shares upon exercise of EERER
share options BRH 5,404 29812 - - - - (6,663) - - - 28,553 - 28,553
Issue of shares upon conversion of X BARREEH
convertible notes kb 2,049 266,933 - - - - - - - - 288,982 - 288,982
Recognition of equity-settled BANEREERGA
share-based payment LM - - - - - - 23,998 - - - 23,99 - 23,99
Forfeited of share options R g - - - - - - (309) - - 309 - - -
Capital contribution to a subsidiary - THBATEE - - 1792 - - - - - - - 1,792 - 1,792
At 30 September 2007 (unaudited) 520074 9A30R (REEH) 280,859 594,527 3,974 89,800 4,483 7482 21,938 40,217 - (181,473) 867,867 66,843 934,710
At 1 April 2008 (audited) 200854718 (E£H) 285,763 615,526 2,182 89,800 9,093 7482 34375 105,522 - (498,847) 650,896 66,089 716,985
Exchange difference arising BEENEBHELL
on translation of foreign operations  EZZE - - - - - - - 14,231 - - 14,231 - 14,231
Change in fair value on THEEREATERD
available-for-sale investment - - - - - - - - (49,511) - (49,511) - (49,5M1)
Profit for the period REEER - - - - - - - - - 1,403 1,403 ) 1495
Total recognised income and expenses AHEE EARAR
for the period HxaE - - - - - - - 14,231 (49,511) 1,403 (33,877) 9 (33,785)
Recognition of equity-settled BANEREERGA
share-based payment L PAE - - - - - - 1,666 - - - 1,666 - 1,666
Share repurchase BERGH n 3) - - - - - - - - (10) - (10)
Appropriations B3 - - - - (15) - - - - 15 - - -
Acquisition of additional interest hE-BKERR
in a subsidiary EHES - - - - - - - - - - - (615) (615)
Forfeited of share options R RE - - - - - - (262) - - 262 - - -
At 30 September 2008 (unaudited)  #200859A30R (REEH) 28575 615,523 2,182 89,800 9,078 7482 35,779 119,753 (49511)  (497,167) 618,675 65,566 684,241
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Condensed Consolidated Cash Flow Statement

BHGEREMNER

For the six months ended 30 September 2008 #; %2008 9 A 30H IE /<@ A

Unaudited
KRGEZX
Six months ended
30 September

BZ9A30AL<EA
2008 2007
HK$'000 HK$'000
BET T BT T
Net cash generated KB TEEFEARSFE
from operating activities 81,730 35,241
Net cash used in investing activities WEEESFMAR T FE (68,059) (100,706)
Net cash (used in)/generated MEED (FTA) FEERSFHE
from financing activities (40,636) 33,357
Net decrease in cash and RekReSEBEARDFE
cash equivalents (26,965) (32,108)
Cash and cash equivalents HyBRe MRS EBEIEE
at beginning of the period 170,318 184,031
Effect of foreign currency rate changes JMNESIE R B & 2,400 2,511
Cash and cash equivalents MR e MR EBEIEE
at end of the period 145,753 154,434
Analysis of balances of cash and RekReSEBEIEAST
cash equivalents
Bank balances and cash wITEBER S 145,753 154,434
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Notes to the Interim Financial Statements
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For the six months ended 30 September 2008 &, £ 2008 9A30H IE /<@ A
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1.

ORGANISATION AND BASIS OF
PREPARATION

A

The company and the principal place of
business

Chinese People Holdings Company Limited (the
“Company”) was incorporated in Bermuda as an
exempted company with limited liability. The address
of the Company’s registered office and its principal
place of business are disclosed in the “Corporate

Information” section of the interim report.
Going concern basis

The Group had net current liabilities of approximately
HK$294,556,000 as at 30 September 2008. These
conditions indicate the existence of a material
uncertainty which may cast significant doubt on the
Group’s ability to continue as a going concern.
Therefore, the Group may be unable to realise its assets
and discharge its liabilities in the normal course of

business.

The condensed consolidated financial statements (the
“Interim Financial Statements”) have been prepared
on a going concern basis. The Group has taken and
will continue the following measures to ensure the
Group will have adequate cash flows for the operations

of the Group:
(i)  to impose tight cost controls;
(i)  to raise funds as and when necessary;

(iii) to obtain extension of repayment of existing

borrowings; and

(iv) to obtain necessary funding from bankers.
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Notes to the Interim Financial Statements
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For the six months ended 30 September 2008 #; %2008 9 A 30H IE /<@ A

1.

ORGANISATION AND BASIS OF
PREPARATION (Continued)

B

Going concern basis (Continued)

Based on the Group’s history of obtaining finance, its
relationships with its bankers and banking facilities
available, and taking into account of continuous net
cash inflows from operating activities, the Board of
Directors (the “Board”) of the Company (the
“Directors”) considers that the Group will be able to
obtain sufficient financing to enable it to operate and
meet its liabilities as and when they fall due.
Subsequent to the balance sheet date, the Group had
successfully obtained approximately HK$95 million
(equivalent to RMB83.6 million) of new banking
facilities. Accordingly, it is appropriate that the Interim
Financial Statements should be prepared on a going
concern basis and they do not include any adjustments
that would be required should the Company and the
Group fail to continue as a going concern. Should the
Group be unable to continue or operate as a going
concern, adjustments would have to be made to write
down the value of assets to their recoverable amounts,
to provide for further liabilities which might arise and
to reclassify non-current assets as current assets. The
effects of these adjustments has not been reflected in
the Interim Financial Statements.

Basis of preparation

The Interim Financial Statements have been prepared
in accordance with the applicable disclosure
requirements of Appendix 16 to the Rules Governing
the Listing of Securities on The Stock Exchange of Hong
Kong Limited (the “Stock Exchange”) and the Hong
Kong Accounting Standard (“HKAS”) 34 “Interim
Financial Reporting” issued by the Hong Kong Institute
of Certified Public Accountants (the “HKICPA"). The
Interim Financial Statements should be read in
conjunction with the annual financial statements for
the year ended 31 March 2008. The Interim Financial
Statements have been reviewed by the Audit
Committee of the Company and were approved by the
Board on 19 December 2008.
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Notes to the Interim Financial Statements
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For the six months ended 30 September 2008 &, £ 2008 9A30H IE /<@ A
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1.

ORGANISATION AND BASIS OF
PREPARATION (Continued)

Basis of preparation (Continued)

The preparation of the Interim Financial Statements in
conformity with HKAS 34 requires management to
make judgements, estimates and assumptions that
affect the application of policies and reported amounts
of assets and liabilities, income and expenses on a
year-to-date basis. Actual results may differ from these

estimates.

The Interim Financial Statements contain condensed
consolidated financial statements and selected
explanatory notes. The notes include an explanation
of events and transactions that are significant to an
understanding of the changes in financial position and
performance of the Group since the 2008 annual
financial statements. The Interim Financial Statements
and notes thereon do not include all of the information
required for full set of financial statements prepared
in accordance with Hong Kong Financial Reporting
Standards (the "HKFRSs”) issued by the HKICPA.

The Interim Financial Statements have been prepared
under the historical cost convention except for certain
investment properties and financial instruments, which
are measured at fair values or revalued amounts, as

appropriate.

The accounting policies adopted in the Interim Financial
Statements are consistent with those followed in the
preparation of the Group’s annual financial statements
for the year ended 31 March 2008 except for the
adoption of the amendments to HKAS 39 and HKFRS
7 "Reclassification of Financial Assets” which were
issued in October 2008 and effective from 1 July 2008.
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Notes to the Interim Financial Statements

R HA B S R R Y RE

For the six months ended 30 September 2008 #; %2008 9 A 30H IE /<@ A

1.

ORGANISATION AND BASIS OF
PREPARATION (Continued)

Basis of preparation (Continued)

HKAS 39 and HKFRS 7 (Amendments) permit, but only
in rare circumstances, reclassification of certain non-
derivate securities out of trading category (i.e. out of
the fair value through profit or loss (“FVTPL") category).
Such securities shall be reclassified at their fair value
on the date of reclassification, which will become their
new cost or amortised cost, as applicable. The
amendments also permit reclassification of loans and
receivables out of the “FVTPL category” or “available-
for-sale category” if the entity has the intention and
ability to hold those financial assets for the foreseeable
future (for loans) or until maturity (for debt securities).
A reclassification is permitted as a one-time event, i.e.

a reversal is not permitted.

The Group has made use of the HKAS 39 and HKFRS 7
(Amendments) and reclassified certain financial assets
as of 28 July 2008. The Group reclassified equity
securities out of category “FVTPL” into “available-for-
sale”. The Group identified assets, eligible under the
amendments, for which at 28 July 2008, it had a clear
change of intent to hold for the foreseeable future
rather than to exit or trade in the short term. The
following tables summarise the fair value gains and
losses that would have been recognised in the
consolidated income statement and reserve if the

financial assets had not been reclassified:

1.

RERmAUEE (F)

R E % (1K)

BT ERIFE 3R R BBV KR
%EEIJ%WU IR EABUER
Th#FBEERRPE THEITESE
HFEMOE BN EATETAR
w2 BRI P AR R EESHBIER
BEMOMBEACZATVEENRSE

& A FERKABESR AN
BHRA (MER) BB NA
HRERRERFEERSE R
MrEAFEFAEBRZER] K
[AIftHE & 2R F 5% nESR
BEERBHENRARBR (REXK
MmE) KREIBAT (REBHBFHM
F)EREAERSEREE-EFD
HEBSEXIHED BBETEERD-

AEB D RWNE S SR F 3958
REBVEREENETR (BT
) - WH2008F7A28ABE T &
MEESHH>F - AEEBRAE
HH R AT EFABR]ERIF S

BRUKZEFIBEAIHEE]
iEE\JoﬁA2008¢7H 28H A& EHHA
W B m - 5B AT RS R
BRAEE MIERNEHRALHESK
BEEEE WHAIEZFBITTZ
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MEESHHHE RERGE K
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Notes to the Interim Financial Statements

R A B RS R 2R Y RE

For the six months ended 30 September 2008 &, £ 2008 9A30H IE /<@ A

> 30

1. ORGANISATION AND BASIS OF 1. EBREREE (F)

PREPARATION (Continued)

C Basis of preparation (Continued) C HRmEBEEE(HF)
Reclassification ENoE

Into available-for-sale investments

EAHEERE
28 July 2008 30 September 2008
20084 7H 28H 20084 9H30H

Carrying Carrying
amount amount Fair value
IR E B BRE & NTE
HK$'000 HK$'000 HK$'000
BT T BB T BT T

Out of financial assets HEATVEFAERZ
at FVPTL TREET SR 94,535 45,024 45,024
Effect if no
assets would
have been
reclassified
fisl I £% A% &
ENSEZE

HK$'000
BT T
Decrease in profit for the period 7 HA R AR A (49,511)
Increase in investment valuation reserve WA HEREHE M 49,511
Decrease in earnings per share T E N HK$1.21 centi& 1l
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Notes to the Interim Financial Statements

R HA B S R R Y RE

For the six months ended 30 September 2008 #; %2008 9 A 30H IE /<@ A

1. ORGANISATION AND BASIS OF
PREPARATION (Continued)

C

Basis of preparation (Continued)

The following new interpretations (“Ints”) are
mandatory for the first time for the financial year

beginning 1 April 2008 but are not relevant for the

Group:

HK(IFRIC) - Int 12

HK(IFRIC) - Int 14

The following new standards, amendments to standards

and Ints have been issued but are not yet effective

Service Concession

Arrangements

HKAS 19 - The Limit on a
Defined Benefit Asset,
Minimum Funding
Requirements and their

Interaction

and have not been early adopted:

HKFRSs (Amendments)

HKAS 1 (Revised)

HKAS 23 (Revised)

HKAS 27 (Revised)

HKAS 32 & HKAS 1

(Amendments)

HKAS 39 (Amendments)

HKFRS 2 (Amendments)

Improvements to HKFRSs®

Presentation of Financial
Statements’

Borrowing Cost'

Consolidated and Separate
Financial Statements?

Puttable Financial Instruments
and Obligations Arising on
Liquation'

Eligible hedged items?

Share-based payment -
Vesting Conditions and

Cancellations’

1. REREREE (F)

C HmUEE(H)

AR AR2008F48 1B B Z Bk
F S B X 58 ) BR 40 18 B AN £ (] A
ZHaE (28]

B (BARMBERS
2EBZE9)
—REF12%

BE(ARMBRSE
2EZE¢E)

- 2EBE 145

AR5 B M % B

BREGHENSE

195 — RE @A

BEZRH &E
BEERER
AEEERE

AT REBEMERERBHRER
Rz 3R ERNETT Rk

BAMBREER
SCHEN

BEGEAE 1R
(BERT)

BAGHENE 23R
(BT

BAEGENE 2R
(EERT)

BB ENE32%
kEB G ER
F1% (BEIAX)

BB G ERE39%
SCHEN

BEMBHEER
F 25 (BRI K)

BRERBREER
S
MHHER 25

fiE & A

RARBUHNHG
#xe

THEERRTE
REBELYZ
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BERHFAR?

HRERARAT 2008RHHE 31



Notes to the Interim Financial Statements

R A B RS R 2R Y RE

For the six months ended 30 September 2008 &, £ 2008 9A30H IE /<@ A

1. ORGANISATION AND BASIS OF 1.
PREPARATION (Continued)

C Basis of preparation (Continued)

HKFRS 3 (Revised) Business Combinations?
HKFRS 8 Operating Segments'
HK(IFRIC) - Int 13 Customer Loyalty
Programmes?
HK(IFRIC) - Int 15 Agreements for the

Construction of Real Estate’
HK(IFRIC) — Int 16 Hedges of a Net Investment in

a Foreign Operation*

! Effect for annual periods beginning on or after 1
January 2009

2 Effect for annual periods beginning on or after 1 July
2009

3 Effect for annual periods beginning on or after 1 July
2008

4 Effect for annual periods beginning on or after 1
October 2008

> Effect for annual periods beginning on or after 1

January 2009 except the amendments to HKFRS 5,
effective for annual period beginning on or after 1 July
2009

The Group is in the process of making an assessment
of what the impact of these new amendments, new
standards and new Ints are expected to be in the period
of initial application. So far, it has concluded that the
adoption of the above policies may result in new or
amended disclosures, they are unlikely to have a
significant impact on the Group’s results of operations

and financial position.
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Notes to the Interim Financial Statements

R HA B S R R Y RE

For the six months ended 30 September 2008 #; %2008 9 A 30H IE /<@ A

TURNOVER AND SEGMENT INFORMATION 2. EEHEESHER

The Group’s turnover and results for the six months ended REEE Z 20084 220079 HA30H 1
30 September 2008 and 2007 analysed by business segments NERREB IO M EHEBRER
are as follow. No segment information is presented in respect T ARAEE 2 EZEBHRBHRF
of the Group’s geographical segments as the Group's BT I M 2HmAEE M HE 25
principal activities are largely carried out in the PRC. &R

For the six months ended 30 September 2008 B £20084F K 2007F9A 301 Lk <
and 2007 18 A

Transportation and

Provision of distribution of LPG and
piped gas fuel retail of bottled LPG Consolidated
RIERBREGN
HEEERR FHERBMEEE )
2008 2007 2008 2007 2008 2007
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000

BETL BRI BETR EETT BETR BETL

Turnover BEE 143,708 209,504 115,345 83,834 259,053 293,338

Segment results AHEE 18,459 20,021 3,955 3,705 22,014 23,726

Unallocated other operating A% Bt A 48 &

income and expenses WAREX (8,867) (16,100)
Change in fair value of THRRERATEZD

convertible notes (680) (104,548)
Change in fair value of BERTEFAERZ

financial assets at fair value ~ £REEATELZH

through profit or loss (7,506) 132,000
Discount on acquisition of WE—-HRB AR

additional interest BiMER 2R

in a subsidiary 216 - - - 216 -
Loss on disposal of HE-RBEAR

an associate BE (1,463) - - - (1,463) -
Share-based payment R RER

expenses DS (1,666) (23,998)
Share of results of associates  [E{f & 2 7 ¥ 45 4,554 4,949 - - 4,554 4,949
Unallocated amounts ﬂi Y EREE 284 (1,053)

4,838 3,896

Finance costs BB A (6,649) (7,214)
Profit before taxation bR B4 A1 & A 637 7,762
Taxation WA 858 (2,528)
Profit for the period RERRE R 1,495 5234

SRERARAT 2008RMHE 33



Notes to the Interim Financial Statements

R A B RS R 2R Y RE

For the six months ended 30 September 2008 &, £ 2008 9A30H IE /<@ A

3. PROFIT BEFORE TAXATION 3. BRFANRF

Profit before taxation is arrived at after charging the

following:

B B A g A 2 FIBR T 51 & IR

(Unaudited)
(REEZ)
Six months ended

30 September

HZ9H30HILAEA
2008 2007
HK$'000 HK$'000
BT T BETT
Amortisation of intangible assets BiEEEEE 2,451 2,179
Amortisation of prepaid lease HiHENES
payment 362 310
Depreciation of property, M- -BE R
plant and equipment HBITE 9,372 10,492
Total amortisation and depreciation BRI E R 12,185 12,981
Total staff costs including B IKABE
Directors’ emoluments PEEEWe
Salaries, wages, allowance and Fe TE EMK
benefits in kind B A 20,362 17,499
Retirement benefits scheme R ARAE T 5 4 K
contribution 1,257 868
Share-based payment expenses VARG 0 A E T B 1,666 23,998
23,285 42,365
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Notes to the Interim Financial Statements

R HA B S R R Y RE

For the six months ended 30 September 2008 #; %2008 9 A 30H IE /<@ A

4,

FINANCE COSTS 4. B
(Unaudited)
(REEZ)
Six months ended
30 September
HZE9A30BIEAAEA
2008 2007
HK$'000 HK$'000
BET T BRI
Interest on convertible notes AR ERZFE 1,560 2,623
Interest on bank loans and overdraft HARAFABHEE L
— wholly repayable within five years RITERREZFE 9,845 8,528
11,405 11,151
Less: amount capitalised in WERIIEER LS
construction in progress (4,756) (3,937)
6,649 7,214
TAXATION 5. BiIE
(Unaudited)
(REEZ)
Six months ended
30 September
BZ9H308 1 NEA
2008 2007
HK$'000 HK$'000
BT T ST I
Current tax B Hf %1 15
Provision for PRC Enterprise NERRE R B
Income Tax for the period FT1S T 8 15 3,520 2,528
Deferred tax EER
Credit for the period NEIfE I (4,378) -
(858) 2,528

mRERERAT 2008%8Es 35
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R A B S ¥R AR B R

For the six months ended 30 September 2008 &, £ 2008 9A30H IE /<@ A

> 36

TAXATION (Continued)

Pursuant to the rules and regulations of the Bermuda and
the British Virgin Islands (“BVI"), the Group is not subject to
any income tax in the Bermuda and the BVI. No Hong Kong
Profits Tax has been provided for as the Group does not

have estimated assessable profits in Hong Kong.

Pursuant to the relevant laws and regulations in the PRC,
the statutory PRC Enterprise Income Tax rate of 25% is
applied to the Group entities except for entities that are
entitled to different concessionary tax rates as disclosed

below.

Pursuant to the relevant laws and regulations in the PRC,
certain PRC subsidiaries of the Company are entitled to an
exemption from PRC Enterprise Income Tax for the first two
years commencing from their first profit-making year of
operation and thereafter, these PRC subsidiaries will be
entitled to a 50% relief from PRC Enterprise Income Tax for
the following three years (“2+3" tax preference). The PRC
Enterprise Income Tax rates applicable to these subsidiaries
range from 15% to 33% and the reduced tax rates for the
relief period range from 7.5% to 16.5%. The charge of PRC
Enterprise Income Tax for the periods has been provided for
after taking these tax incentives into account. The tax benefit

will expire during the period from year 2008 to 2012.
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Notes to the Interim Financial Statements

R A B S R AR B R

For the six months ended 30 September 2008 #; %2008 9 A 30H IE /<@ A

TAXATION (Continued)

Certain of the Company’s PRC subsidiaries are entitled to a
preferential tax rate of 15% under the Western China
Development policy. Entities that are currently entitled to
preferential tax rate under the old PRC Enterprise Income
Tax Law can gradually transit to the new tax rate of 25%
within 5 years after the enforcement of the New Law at a
tax rate of 18%, 20%, 22%, 24% and 25% in year 2008,
2009, 2010, 2011 and 2012 respectively. Entities that
originally enjoy the "2+3" tax preference can continue
enjoying the tax preference based on the original tax rate
until after the expiration of the tax preference. Entities that
did not start “2+3" tax preference before 2008 because
they were still in loss position shall start the “2+3" tax

preference from 2008.

The deferred tax balance has been adjusted to reflect the
tax rates that are expected to apply to the respective periods

when the asset is realised or the liability is settled.
DIVIDEND

The Directors do not recommend any payment of interim
dividend for the six months ended 30 September 2008 (2007:

nil).

No dividend payable to equity shareholders of the Company
attributable to the previous financial year, approved and

paid during the interim period.
EARNINGS PER SHARE

The calculation of basic earnings per share for the six months
ended 30 September 2008 and 2007 is based on the profit
attributable to equity shareholders of the Company of
HK$1,403,000 (2007: HK$4,424,000) and the weighted
average number of shares in issue during the period of
4,082,296,685 (2007: 3,830,786,091).

BiE ()

KRR RE T BEKE R R B AR RS
AABEBRZERIS% 2 BERERLHE
ECEMBREMT BAIEERIZESR
MEISRHAB 2 EBRIEOIERER
FRETBEZEFHE25% » £20085
20094 + 20104F ~ 20114F & 2012F 2 %t
EARNEI8% ~ 20% ~ 22% ~ 24% N25% o
FRAZE[2+3] BB EE 2 EEBIRIE
FREMXEBEZARBKESR EXEEH
i A 1 o B 5K B8 & | M 7E£ 2008 4F A 5K A
BETI23IMBEEECER
2008 F IR EIT 243 BB =~

ERETAFRC FH AR ARRFEHR
EEZRNABEEZAFRAHRNER
ZHE

iz 2

EETEHRKNEZE2008F9H30H It
NE A Z P EIRR B (20074 1 48) o

TR 7 Fp HA HA R A S L O T I B R 3B 11
BEEREZENARBEEREAK

B o
o

BRER

ELZ=2008%F & 2007F9A30H LN 1@ A
CERERRMDERAARERZTEA
JE 165 5% FI 75 #51,403,0007T (20074 : 5
¥4,424,0007T) R ERA 2 B BT 0N
W ¥ 15 81 4,082,296,6858% (2007
4 :3,830,786,091/%) 5t & -
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R A B S ¥R AR B R

For the six months ended 30 September 2008 &, £ 2008 9A30H IE /<@ A

> 38

7. EARNINGS PER SHARE (Continued) 7.

The calculation of the diluted earnings per share attributable
to the ordinary equity holders of the Company is based on

the following data:

BEREN (&)

ARRIEBEESHAEARGSREE
BN IIRIE NI BB E

Six months ended

30 September

BZ9A30RLA<EA
2008 2007
HK$'000 HK$'000
BT BT T
Earning ZF
Profit for the period attributable RARIERIFAEA
to equity holders of the Company JE A 7 BR s 7 1,403 4,424
Number of shares
Share vy vk - g=|
Weighted average number of ordinary B UFESREXREF 2
shares for the purpose of TR ntE T HE
basic earnings per share 4,082,296,685 3,830,786,091
Effect of dilutive potential BB ETRR o &
ordinary shares:
— share options — BB - 89,202,054
Weighted average number of BUFFEGR#EERN 2
ordinary shares for the purpose of T AR N RE T &

diluted earnings per share

There was no potential dilutive ordinary shares in existence
for the six months ended 30 September 2008, accordingly,
no diluted earnings per share amount have been presented.
The computation of diluted earnings per share for the six
months ended 30 September 2007 does not assume the
conversion of the Company’s outstanding convertible notes
since their exercise would result in an increase in earnings

per share.

Chinese People Holdings Company Limited Interim Report 2008

4,082,296,685 3,919,988,145

R B £ 2008 9H 308 1E /<6 A I £
ABES Sy E TRk MU EEZRE
MR E 2 F o RRITE AR R R RITHE 2
HRBRERSERGRABFIE M WHE
HE2007F9A30R LA 2 TR
SERFRI ERR L RZEATRRER



Notes to the Interim Financial Statements

R HA B S R R Y RE

For the six months ended 30 September 2008 #; %2008 9 A 30H IE /<@ A

10.

PROPERTY, PLANT AND EQUIPMENT

The Group acquired property, plant and equipment
amounting to approximately HK$78,739,000 (six months
ended 30 September 2007: HK$67,382,000).

INVESTMENT PROPERTIES

No revaluation on investment properties was carried out
during the period. The valuation at 31 March 2008 was
carried out by Asset Appraisal Limited, an independent firm
of qualified professional valuers not connected with the

Group, on an open market value basis.

The Directors consider that the carrying amount of the
investment properties at 30 September 2008 were not
significantly different from their fair values on 31 March
2008.

INTANGIBLE ASSETS

Intangible assets represented (i) an exclusive rights to operate
in gas pipeline infrastructure and provision of piped gas
granted by local government in various cities in the PRC for
a period of 10 to 60 years and (ii) an exclusive rights of
purchase of natural gas explored in Yanji Basin, which is
located in Yanji, Long Jing and Long City of Yan Bian Korean
Nation Autonomous Areas in the eastern part of Jilin

Province, PRC respectively.

All of the exclusive rights of operation and purchase are
amortised on a straight-line basis over the operation period

of 10 to 60 years.

10.

ME-BERERRE

NEEE A 4B 878,739,000T 7 ¥
ME K (B E2007F9 A 308 1F /<1
A :#167,382,0007T) °

REWE

AEETERKREYEETEMR RN
2008F3A31HZHEHBIAERSE
EGHEMTEENTEBMARAR (B
SEYEBE) BRARTMEEESH.

EERE WEWEN2008F9H308 2
IREEHEER2008F3A31H 2 AFE
TEERER

BFVEE

ERVEERNO)TESHT 277 B &R
TREMKREBEMREREHREENR
RAHI0E60F 2 BRI E M M (i) —
AL B B E MR R AR 2 F  ik B
AMEE REF RERCETRMAR
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R A B RS R 2R Y RE

For the six months ended 30 September 2008 &, £ 2008 9A30H IE /<@ A

11. AVAILABLE-FOR-SALE INVESTMENTS M". gHEERE
30 September 31 March
2008 2008
20084 20084
9H30H 3831H
HK$'000 HK$'000
BT T 7T I
Unlisted securities : FEEMEFH:
— Equity securities, at cost — AR E 5 A 13,065 12,774
— Less: accumulated impairment — B BERE (6,287) (6,147)
6,778 6,627
Listed securities : EmES:
— Adoption of HKAS 39 and —RMNBB G EREINR R
HKFRS 7 (Amendments) BB WS ER]
ET75% (EFTA) 94,535 -
— Fair value change — N EEF (49,511) -

Listed securities listed in Hong Kong ERATFTEIEREE LT 2
at fair value &S 45,024 -

51,802 6,627
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R HA B S R R Y RE

For the six months ended 30 September 2008 #; %2008 9 A 30H IE /<@ A

12. TRADE AND OTHER RECEIVABLES

2. EZ R HMEBEWRE

30 September 31 March
2008 2008
2008 20084
9H30H 3A31H
HK$'000 HK$'000
BT BETT
Trade receivables aged: BB GIB 2 Rk AT -
Current to 90 days BNEAZ90H 12,226 8,921
91 to 180 days 91HZ2180H 182 402
Over 180 days 180H A £ 1,677 1,974
Total trade receivables B EIWR AR 14,085 11,297
Advances to third parties RNFE=ZH 72 RHE 14,476 7,662
Amount due from an ex-associate J& W — el R Bk & & R SRIE 3,751 3,668
Deposit and prepayments e RIENFKIE 13,130 7,551
Bill receivables EUE % 227 5,558
Deposit paid to/payment in EffEe, /BN T
advance to suppliers HER 2 KB 54,216 34,519
Deposit paid for capital expenditures BARET zBENES 597 609
Consideration receivable for HE—HEERRZ
the disposal of an associate JE R B FRIE 21,830 31,121
Others Hity 9,641 14,860
131,953 116,845

The Group allows its trade customers with credit periods

normally ranging from 30 days to 90 days and extending to

180 days for major customers.

AEBRTEESEFZEEH KN
T30HZ90R MEERFEAJELER

£180H -
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For the six months ended 30 September 2008 &, £ 2008 9A30H IE /<@ A
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13. TRADE AND OTHER PAYABLES

3. EZ R HAEMARKIA

30 September 31 March
2008 2008
2008F 20084
9A30H 3A31H
HK$'000 HK$'000
BETT BT T

Trade payables, falling due in: BSRNFEIHBOT:
0 - 3 months 0—31& A 27,140 19,262
4 - 6 months 4—61E& A 6,865 2,577
Over 6 months 618 A A k= 17,130 12,462
Total trade payables H o EMNRIBEETE 51,135 34,301

Deposit received from customers W E P ks (M)

(note (i) 94,790 56,941
Convertible notes interest payable JE AT #R AR SR AR ) B 910 910
Customers gas fuel deposits and EPREReRAME KiES

other deposit received 8,356 8,901
Income received in advance Bz A 33,597 23,586
Other payable for the purchase of BEEWE - BEREZHBEZ

property, plant and equipment H At JE - 3R IR 6,805 8,321
Consideration payable for Wi — M B R R EIMER

the acquisition of additional FERTRE

interest in a subsidiary 7,958 8,892
Accrued charges and other payables FE & B A I H h FE < 5K IR 40,768 24,365

244,319 166,217

Note (i): Deposits received from customers represent the gas pipeline
connection fee received but the pipelines have not yet

been completed.
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R A B S R AR B R

For the six months ended 30 September 2008 #; %2008 9 A 30H IE /<@ A

14. BANK BORROWINGS

14. 8R1T1EE

30 September 31 March
2008 2008
20084 20084
9A30H 3A31H
HK$'000 HK$'000
BET T BT T
Secured bank loans BEFETER 116,780 148,536
Unsecured bank loans EILIARITE K 80,736 77,805
197,516 226,341

The bank loans are repayable: ARTYEREER ZRITER
Within one year or on demand —F R B 113,225 147,629
In the second year NE —F 32,308 27,788
In the third to fifth years, inclusive REZZFATFT (BIEERME) 51,983 50,924
197,516 226,341

Less: amount due within one year B — FAEER B E

shown under current liabilities MBEEC SR (113,225) (147,629)
Amount due after one year —FREHBEHE 84,291 78,712
All bank loans (secured and unsecured) are floating rate FrERITER (BEM NERTF) 5FF
borrowings of which interest rates are in the range of 5.32% KN F532%%F9.71% (20089F 3 A 31
t0 9.71% per annum (31 March 2008: ranging from 4.73% H:NF4.73%%E10.36%) 2 FE B RE

10 10.36%). Bo

At 30 September 2008, certain assets of the Group with
aggregate carrying value of approximately HK$91,060,000
(31 March 2008: HK$92,883,000) were pledged to secure
bank borrowings of the Group. In addition, the Group has
also pledged its rights to receive fee income of certain
subsidiaries in favour of banks to secure banking facilities

granted to the Group.

\
/

M2008F9H30R - AEFEKREES L4
75 #91,060,0007T (200853 4318 : /%
#92,883,0007T) v & TEECEMIER
REBEFITEE 2 ER BN REE TR
BERRITEREETHEAR 2B
ERNEBERRITEE ZER-
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14.

15.

16.

BANK BORROWINGS (Continued)

The Directors consider the carrying amount of the Group’s
bank loans within one year approximate their fair value and
estimate the difference between carrying amount and fair

value of bank loans due after one year as insignificant.

14. RITEE (&)

EEZRBRAEE-FRIHPZRITERK
REEEE N FERE XEF—FRE
HZROTEFRZFEEEREAFEZE
RBHTRE-

CONVERTIBLE NOTES 15. AR REE
The fair value of the convertible notes at each of the balance REFEER AIRBREBR A TERAR
sheet date was calculated using the Monte Carlo Simulation BRERBEXA R —EEXGE AT
Model and Binomial Model. For details of convertible notes, EBHBEFEL2HAMBEEE] —& R
please refer to the details disclosed in the “Liquidity and BESRERNRR] —BEEZFE
Capital Resources” paragraph in the “Financial Review”
Section.
SHARE CAPITAL 16. A&
Number

Ordinary share of HK$0.07 each of shares HK$'000
FREEE®7TLZEER ke th & 8 BETT
Authorised: ETE
At 1 April 2008 and R2008F4H18 &

30 September 2008 2008F9H30H 7,999,999,999 560,000
Issued and fully paid: BEEITERHE:
At 1 April 2008 7 2008F4H1H 4,082,324,554 285,763
Shares repurchased 8 B A% 19 (100,000) 7)
At 30 September 2008 7200849 H30H 4,082,224,554 285,756

On 11 August 2008, the Company repurchased 100,000 of
its ordinary shares at HK$0.099 each on the Stock Exchange.
All the shares repurchased were cancelled and accordingly
the issued share capital of the Company was reduced by

the nominal value of these shares.
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17. SHARE OPTIONS 17. BIR#&

The Company has share option scheme for eligible RABAEERLEERAQNAESR
participants and the Directors of the Company. Terms of HEREFS-NEE R REBRKRTT

unexpired and unexercised share options as at the balance B BREFENT:

sheet date are as follows:

At At
30 September 31 March
Exercise 2008 2008
Exercise period price Number Number
A 2008F 20085
9H30H 3A31H
T TEE £ 4= #A
11 April 2007 to 10 April 2010 200748 11H£2010F4H10H 0.385 46,000,000 46,000,000

18 October 2007 to 1 October 2010 20074104 18H 20105 10H1H 0.530 218,612,000 220,562,000

1 May 2008 to 14 April 2011 20085 H1HE20115F 48 14H 0.514 81,540,000 82,190,000
10 May 2008 to 1 May 2011 20085 H10H E£20114F5H1H 0.632 1,300,000 1,300,000
17 July 2008 to 3 July 2011 2008 7H17HZE201147H3H 0.382 20,000,000 20,000,000

367,452,000 370,052,000

Each option entitles the holder to subscribe for one ordinary BOERERTHEAENRE KA
share of the Company. Share options do not confer rights NEIE AR BRET SR THE AR
on the holders to dividends or to vote at shareholders’ BRESINRBRERG EREZER -
meetings.

The Group recognised the total expense of approximately RAEERBARE BEBRERRLS
HK$ 1,666,000 of the share options vested during the period ¥ 1,666,0007T (& £ 20079 A 308 1t
(six months ended 30 September 2007: HK$23,998,000). B A A% 23,998,0000T) B e

mRERERAT 20080mEs 4D <
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18. COMMITMENTS

Capital commitments outstanding at balance sheet date not

18. HiE

provided for in the Interim Financial Statements were as ZEREAENT:

follows:

REE AL ERN P RHBERRAELRE

30 September 31 March
2008 2008
200845 20084
9A30H 3H31H
HK$'000 HK$'000
BET T BT T
Capital expenditure in respect of: BHATINIEER & ARAEHE:
Investment in a subsidiary BB R RKRE 20,000 30,000
Commitment in respect of B RS o AE:
the acquisition for:
Property, plant and equipment Y- B REE 110,789 302,783
130,789 332,783

Chinese People Holdings Company Limited Interim Report 2008
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DIRECTORS’ INTERESTS IN SHARES,
UNDERLYING SHARES OR DEBENTURES

As at 30 September 2008, the interests of the Directors in the
shares, underlying shares and debentures of the Company or any
of its associated corporations (within the meaning of Part XV of

the Securities and Futures Ordinance (the “SFO")) (the “Associated

EERRO -HEARONESZ

20085 9H30H  EEFR AR Al E (A4
BEAE (ERRBHFRAEKI ([BHFRHAE
Bl EXVER) (THEBOEE]) 2R HH
B REHH EERBEEFRBEROIE

Corporations”) as recorded in the register required to be kept by 3R ARBENR AR FEZELMA 2 #
the Company under section 352 of the SFO or as otherwise mOHIRE FMETAETEFETESFR IR
notified to the Company and The Stock Exchange of Hong Kong PRI (MBESTRI)) BN AR B RE B
Limited (the “Stock Exchange”) pursuant to the Model Code for AXSGHABAR AR ([BT]) 2#EFMT:
Securities Transactions by Directors of Listed Issuers (the “Model
Code") were as follows:
Long Position in the Shares of the Company
KARRGBPZETFR
Percentage
of aggregate
Number of interests to
underlying total number
shares held of shares
Number of shares under equity in issue *
RAEA derivatives EREH
Personal Family Corporate RERATE EEBRTRAG
interests interests interests I ABEZ Total #YZzBEAL*
Name of Director EEpA BARS RikER ARER HEBEROHE “y %
Dr. Mo Shikang BHEEL - - 1,000,798,538" 1,410,000 1,002,208,538 24.55
Mr. Zhang Hesheng RAELE 3,710,000° = = 10,000,0002 13,710,000 0.34
Mr. Zhu Peifeng KERLE 2,600,000° - - 10,000,0002 12,600,000 0.31
Mr. Jin Song WML A - - - 10,000,0002 10,000,000 0.24
Mr. Wong Ching* TR - - - 10,000,000 10,000,000 0.24
Dr. Liu Junmin HHEREL - - - 3,600,0002 3,600,000 0.09
Mr. Sin Ka Man EREEE - - - 3,600,000 3,600,000 0.09

mRERERAT 200ssmms 47
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DIRECTORS’ INTERESTS IN SHARES,
UNDERLYING SHARES OR DEBENTURES
(Continued)

Long Position in the Shares of the Company
(Continued)

Notes:

1. This represents interests held by Dr. Mo Shikang (“Dr. Mo") through
Asian Allied Limited (”Asian Allied”), which holds 1,000,798,538
shares of the Company registered under the name of Super Win
Development Limited (“Super Win"), its wholly-owned subsidiary.
Dr. Mo has 42.75% interest in Asian Allied, he is therefore deemed
to be interested in 1,000,798,538 shares of the Company.

2. This represents interests in options held by the relevant Director as
a beneficial owner to subscribe for the relevant underlying shares
granted by the Company under the 2006 Share Option Scheme,
details of which is set out in the section headed “Share Option

Scheme”.

3. This represents interests held by the relevant Director as beneficial

owner.

4. Mr. Wong Ching has resigned as Director of the Company with
effect on 1 December 2008 and he was then appointed as consultant

of the Company on the same date.

* The percentage has been adjusted based on the total number of
shares of the Company in issue as at 30 September 2008 (i.e.
4,082,224,554 shares).

Save as disclosed above and the interests disclosed under the
section headed “Share Option Scheme” of this report, as at 30
September 2008, none of the Directors had any other interests or
short positions in the shares, underlying shares or debentures of
the Company or any of its Associated Corporations which had
been entered in the register kept by the Company pursuant to
Section 352 of the SFO or as otherwise notified to the Company
and the Stock Exchange pursuant to the Model Code.
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DIRECTORS’ RIGHT TO ACQUIRE SHARES AND
DEBENTURES

As at 30 September 2008, the number of outstanding share
options granted by the Company under the 2006 Share Option
Scheme (defined under section headed “Share Option Scheme”
below) for the Directors to subscribe for shares of the Company,
as recorded in the register required to be kept under Section 352
of the SFO or as otherwise notified to the Company and the
Stock Exchange pursuant to the Model Code is set out in the
section headed “Share Option Scheme” below.

ARRANGEMENT OF PURCHASE SHARES OR
DEBENTURE

Save as disclosed above, at no time during the period was the
Company, any of its subsidiaries, a party to any arrangements to
enable the Directors of the Company to acquire benefits by means
of the acquisition of shares in, or debentures of, the Company or
any other body corporate.

SUBSTANTIAL INTERESTS IN THE SHARE
CAPITAL OF THE COMPANY

As at 30 September 2008, the interests of those persons (other
than the Directors) in the shares of the Company as recorded in
the register required to be kept by the Company under Section
336 of the SFO were as follows:

EEBERORES ZER

20085 9H30H BB IBEEF REBEKRAIE
32 FE 2 B AT ad &k iR BT %<7 A
JAME NN A] B AP AN A R IR IR 20065 5
BT E (EER T EIRETE] —&R)
EMEERLAIRBARARRG 2 RITEER
BHEHN T HRETE] —&-

BEROIESF2LH

B EXFIEREEIN REREMER AR A
ok H A {a] PR /B8 2 R M AT S & Bk BRE AR
NREEFAHEBARNRAHERMEMER 2 IR
MBS E s

RKARBRAFzEEED

MR 2008F9A30H LR IEEF L HE KA F
36 ARBIEFEZERMARE ZEA
T (BREBIN RARRIRDTEE 2=
T

Number of Percentage of
underlying shares to
shares held total number
under equity of shares
derivatives in issue *
Capacity in which Number of BERALTE % 3 14
Name shares were held shares ITEEEZ 2RITRAG
8 BERGZEH gk g=| HEAROH B BYzADLL*
%
Super Win' Beneficial owner 1,000,798,538(L) - 24.51
EmEAA
Asian Allied’ Interest of controlled 1,000,798,538(L) - 24.51
corporation
RPEH A A=
Merrill Lynch & Co., Inc. ? Interest of controlled - 264,609,815(L) 6.48

corporation
LN £

(L) = long position#f &, (S) = short position# &
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SUBSTANTIAL INTERESTS IN THE SHARE
CAPITAL OF THE COMPANY (Continued)

Notes:

1. This represents interests held by Dr. Mo through Asian Allied, which
holds 1,000,798,538 shares of the Company registered under the
name of Super Win, a wholly-owned subsidiary of Asian Allied. Dr.
Mo has 42.75% interest in Asian Allied, he is therefore deemed to
be interested in 1,000,798,538 shares of the Company.

2. This represents interests held by Merrill Lynch & Co., Inc. (“Merrill
Lynch”) through Indopark Holdings Ltd., a wholly-owned subsidiary
of Merrill Lynch, which holds 264,609,815 underlying shares of the
Company. Merrill Lynch is therefore deemed to be interested in

264,609,815 underlying shares of the Company.

* The percentage has been adjusted based on the total number of
shares of the Company in issue as at 30 September 2008 (i.e.
4,082,224,554 shares).

Save as disclosed above, as at 30 September 2008, the Company
had not been notified of any interests and short positions in the
shares and underlying shares of the Company which had been
recorded in the register required to be kept under section 336 of
the SFO.

SHARE OPTION SCHEME

Share Option

On 3 October 2006, the shareholders of the Company approved
the adoption of a new share option scheme (the “2006 Share
Option Scheme”). On 27 September 2007, the shareholders of
the Company approved the resolution for refreshment of 10%
limit on the grant of options under the 2006 Share Option Scheme.
As at 30 September 2008 and up to date of this report,
367,452,000 option shares were outstanding under the 2006

Share Option Scheme.
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SHARE OPTION SCHEME (Continued)

Movements of 2006 Share Option Scheme

Movements of the option shares, which were granted under the

2006 Share Option Scheme, during the six months ended 30

BRESS (&)

2006 FERAERTE 22

RAE ETARBIFE17.0715 RE = 200849 A30
B IENEBRE2006F R SR E 28

September 2008 are listed below in accordance with rule 17.07 et ZEMT:
of the Listing Rules:
During the period
R
Lapsed/ Exercise Exercise
Category Date of grant As at R Granted Exercised cancelled* As at R price’ period?
W] BEAH 01.04.2008 B i R¥/EHE* 30.09.2008 TRE! TEH?
HK$
Directors
=
Dr. Mo 02.04.2007 750,000 - - - 750,000 0.530 18.10.2007-
Rt 01.10.2010
15.10.2007 660,000 - - - 660,000 0.514 01.05.2008-
14.04.2011
1,410,000
Mr. Zhang Hesheng 02.04.2007 7,500,000 - - - 7,500,000 0.530 18.10.2007-
RRARE 01.10.2010
15.10.2007 2,500,000 - - - 2,500,000 0.514 01.05.2008-
14.04.2011
10,000,000
Mr. Zhu Peifeng 02.04.2007 7,500,000 - - - 7,500,000 0.530 18.10.2007-
KEREE 01.10.2010
15.10.2007 2,500,000 - - - 2,500,000 0.514 01.05.2008-
14.04.2011
10,000,000

HRERARAT 20080HHE D1
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SHARE OPTION SCHEME (Continued) BRESE (])

Movements of 2006 Share Option Scheme (Continued) 2006 FERAEGTEI 2B B ()

During the period

B
Lapsed/ Exercise Exercise
Category Date of grant As at R Granted Exercised cancelled* As at B price’ period?
L] RHAH 01.04.2008 ®it 7% KM /E#H* 30.09.2008 fTREE! TR
HK$
Mr. Jin Song 02.04.2007 7,500,000 - - - 7,500,000 0.530 18.10.2007-
LS 01.10.2010
15.10.2007 2,500,000 - - - 2,500,000 0.514 01.05.2008-
14.04.2011
10,000,00
Mr. Wong Ching? 02.04.2007 7,500,000 - - - 7,500,000 0.530 18.10.2007-
FHEA? 01.10.2010
15.10.2007 2,500,000 - - - 2,500,000 0.514 01.05.2008-
14.04.2011
10,000,000
Mr. Liu Junmin 02.04.2007 2,700,000 - - - 2,700,000 0.530 18.10.2007-
ASRRLAE 01.10.2010
15.10.2007 900,000 - - - 900,000 0.514 01.05.2008-
14.04.2011
3,600,000
Mr. Sin Ka Man 02.04.2007 2,700,000 - - - 2,700,000 0.530 18.10.2007-
RFELE 01.10.2010
15.10.2007 900,000 - - - 900,000 0.514 01.05.2008-
14.04.2011
3,600,000
Sub-total 48,610,000 - - - 48,610,000

bt
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Movements of 2006 Share Option Scheme (Continued)

During the period

BRESS (&)
2006 F B ERTEI 22D ()

BA
Lapsed/ Exercise Exercise
Category Date of grant As at R Granted Exercised cancelled* As at R price’ period?
5l B A8 01.04.2008 Bit 7% &R¥M/FE#H* 30.09.2008 RE TR
HK$
Continuous 02.04.2007 91,030,000 - - (600,000* 90,430,000 0.530  18.10.2007-
Contracts 01.10.2010
Employee
HEAHLIES 15.10.2007 38,580,000 - - (200,000* 38,380,000 0.514  01.05.2008-
14.04.2011
02.11.2007 1,300,000 - - - 1,300,000 0.632  10.05.2008-
01.05.2011
04.01.2008 20,000,000 - - - 20,000,000 0.382  17.07.2008-
03.07.2011
Sub-total 150,910,000 - - (800,000)* 150,110,000
Nt
Consultants 11.10.2006 46,000,000 - - - 46,000,000 0.385  11.04.2007-
) 10.04.2010
02.04.2007 51,882,000* - - - 51,882,000 0.530  18.10.2007-
01.10.2010
15.10.2007 16,250,000° - - - 16,250,000 0.514  01.05.2008-
14.04.2011
Sub-total 114,132,000 - - - 114,132,000
Na
Agents 02.04.2007 26,540,000 - - - 26,540,000 0.530  18.10.2007-
RE 01.10.2010
15.10.2007 9,760,000 - - - 9,760,000 0.514  01.05.2008-
14.04.2011
Sub-total 36,300,000 - - - 36,300,000
NE
Advisors 02.04.2007 14,960,000 - - (1,350,000)* 13,610,000 0.530  18.10.2007-
BHA 01.10.2010
15.10.2007 5,140,000 - - (450,000 4,690,000 0.514  01.05.2008-
14.04.2011
Sub-total 20,100,000 - - (1,800,000)* 18,300,000
NE
Total 370,052,000 - - (2,600,000)* 367,452,000
Ax
AR
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SHARE OPTION SCHEME (Continued)

Movements of 2006 Share Option Scheme (Continued)

Notes:

Chinese

The exercise price of the share options is subject to adjustment in
the case of rights or bonus issues, or other similar changes in the

Company'’s share capital.

The vesting period is six months from the date of acceptance of

the offer.

Mr. Wong Ching has resigned as Director of the Company with
effect on 1 December 2008 and he was then appointed as consultant

of the Company on the same date.

7,500,000 option shares has been re-classified from the Director’s
category to the consultants’ category on 31 December 2007 because
Mr. Liu Jing resigned as Director of the Company on 31 December
2007 and was then appointed as consultant of the Company on

the same date.

2,500,000 option shares has been re-classified from the Directors’
category to the consultant’s category on 31 December 2007 because
Mr. Liu Jing resigned as Director of the Company on 31 December
2007 and was then appointed as consultant of the Company on

the same date.
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PURCHASE, SALE OR REDEMPTION OF THE
COMPANY’S LISTED SECURITIES

The Company repurchased 100,000 shares of the Company at
the price of HK$0.099 each on 11 August 2008 and all the relevant
shares of the Company were then cancelled accordingly. Other
than disclosed above, neither the Company nor any of its
subsidiaries purchased, sold or redeemed any of the Company’s

listed securities during the period.

CORPORATE GOVERNANCE

The Company has committed to perform a high standard of
corporate governance practices in enhancing the confidence of
shareholders, investors, employees, creditors and business partners
and also the growth of its business. The Company’s corporate
governance practices are based on the principles and the code
provisions (“Code Provisions”) as set out in the Code on Corporate
Governance Practices (“CG Code”) contained in Appendix 14 of
the Rules Governing the Listing of Securities on the Stock
Exchange. As far as the CG Code is concerned, during the period
and up to date of this report, the Company complies with all

aspect of the Code Provisions.

COMPLIANCE WITH MODEL CODE FOR
SECURITIES TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code. Upon enquiry by the
Company, all Directors of the Company have confirmed that they
have complied with the required standards set out in the Model

Code during the period.
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AUDIT COMMITTEE

The Audit Committee has reviewed with management the
appropriateness and consistent application of significant
accounting principles and policies adopted by the Group, and
discussed judgmental issues, accounting estimates, adequacy of
disclosures and internal consistency of the Interim Financial

Statements.

INTEREST IN COMPETITORS

During the period, none of the Directors or the management
shareholders of the Company or their respective associates had
an interest in a business which competes or may compete with

the business of the Group.

By Order of the Board

Chinese People Holdings Company Limited
Mr. Jin Song

Managing Director and Executive Director
Beijing, 19 December 2008
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