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INTERIM RESULTS

The Board of Directors of Oriental Watch Holdings Limited
(the “Company”) is pleased to announce the unaudited
consolidated results of the Company and its subsidiaries
(the “Group”) for the six months ended 30th September,
2008 together with the comparative figures for the
corresponding period in 2007 as follows:

CONDENSED CONSOLIDATED INCOME
STATEMENT
For the six months ended 30th September, 2008

Turnover EERE
Cost of goods sold HEKA
Gross profit EH
Other income SN
Distribution and selling DI RHEERX
expenses
Administrative expenses THFAX
Finance costs BB AR
Profit before taxation B A% Bl 2 A
Taxation 18
Profit for the period B3 )
Earnings per share B &R
— Basic — HK
— Diluted — B8

RHRER

RAKXRTEEBARARIARADES
SRR ARAREMBAR (AL
BDBEE-_TTN\FALA=THILXEAR
ZARBREEEEERN _TTLFRHZ
FEE BT

B ES €T
HE-TENFAA=FA1~EA

(Unaudited)

(REX)
Six months ended
BETHRHLLEAREA
30th 30th
September, September,
2008 2007
—EBEN\F —TTLF
hB=+H NA=+H
Notes HK$’000 HK$’000
Hiat FAET FET
1,266,660 1,290,877
(1,031,217) (1,115,515)
235,443 175,362
23,919 19,120
(72,826) (35,365)
(93,846) (79,874)
(8,384) (7,248)
4 84,306 71,995
5 (15,263) (15,053)
69,043 56,942

21.45HK centsi&fll  20.04 HK cents/fl

19.67 HK centsifll 1784 HK cents/&l
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CONDENSED CONSOLIDATED BALANCE

SHEET
At 30th September, 2008

Non-current assets
Property, plant and
equipment
Available-for-sale financial
assets
Property rental deposits

Current assets
Inventories
Trade and other receivables
Taxation recoverable
Bank balances and cash

Current liabilities
Trade and other payables
Taxation payable
Dividend payable
Short-term bank loans
Bank overdrafts

Net current assets

Total assets less current
liabilities

Non-current liabilities
Deferred taxation

Net assets

Capital and reserves
Share capital
Reserves

Total equity

FRBEE

ERY S
At ESREE

MER SRS

RBEE

78
B 5 R B YRR

AR B IE

RITEHERT

mBEE

855 A EARR

FEFE IR
FERTAR 2.
REHIRTTE R
RITEX

mBEEFE

BERERIBAE

FRBEE
B TR

BETRE
f& s
e

e ARRE

HRGEEERER

RCEFNFAA=1H

(Unaudited) (Audited)
(REZ) (FeEH%)

30th 31st

September, March,

2008 2008

—EEN\F _ZET)NF

hA=+H =A=t+—H

Notes HK$°000 HK$’000
iokz3 FETT FET
8 138,987 135,572
57,624 58,543

25,832 11,151

222,443 205,266

1,283,580 974,268

9 133,361 160,064
5,614 5,758

148,280 228,975

1,570,835 1,369,065

10 194,991 125,653
25,449 18,528

24,244 —

317,955 263,333

9,668 4,326

572,307 411,840

998,528 957,225

1,220,971 1,162,491

124 124

1,220,847 1,162,367

11 32,325 32,025
1,188,522 1,130,342

1,220,847 1,162,367
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CONDENSED CONSOLIDATED STATEMENT

OF CHANGES IN EQUITY

For the six months ended 30th September, 2008

AR E R B R

BE_FTENFAA=+HIFNEA

Share Capital  Subscription Asset
Share Share option  redemption right  revaluation Special  Translation Retained Dividend
capital premium reserve reserve reserve reserve reserve reserve profits reserve Total
B&  RPRE  BRERE GARERE  JRERE EEEGER 0 REBR  BERE  REMA  RERE ait
HK$'000 HK$000 HK$000 HK$'000 HK$'000 HK$000 HKS 000 HK$'000 HK$000 HK$000 HK$ 000
74T Fé Fér 7AT 7AT AT Fér 7AT 7éT AT Fér
At 1st Aprl, 2008 (audted)  H-TZN\ERE-H
(27 32,025 203,748 1,774 45 980 3,024 5180 31936 808,756 24019 1,162,367
Exchange diferencearisng #5851 £f5E L2
on translaton of foreign Eiz8
operations - - - - - - - 6,486 - - 6,486
Change Infar value of Bl
avallble-for-sale TEES
financial assets - - - - - 1,571 - - - - 1471
Netincome recognised HRRTAER NN
drectly in equiy ] - - - - - 1571 - 6,466 - - 8057
Transferto income BRBNER M
Statement fo ECREELAE
impaiiment loss of FE
avalable-for-sale
financial assets - - - - - 194 - - - - 194
Proft for the period k] - - - - - - - - 69043 - 69,043
Total recogrised income for T2 WA EE
the period - - - - - 1,765 - 6,486 69,043 - 1294
lssue of newshares fom — ROTERERTES
exercise of warrants i 300 5190 - - (60) - - - - - 5430
2008 fina dvidend payable  —EBNEAHESR
to shares Issued since REERTEH
the approval of 2008 Rz EA-5%
consolidated financial NERERE
statements - - - - - - - - (229) 25 -
2008 final dvidend declared  EE-FENERH
e - - - - - - - - - (24,244) (24244)
2009 nterim dividend RENERERE - - - - - - - - 4849) 4809 -
At 30t September, 2008 H-TENEAEZTH
(unaudited) (7&H7) 32,35 208,938 1,774 425 920 5289 5180 38,422 9272 4849 1220847
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CONDENSED CONSOLIDATED STATEMENT OF BG4S EREB R (&)
CHANGES IN EQUITY (continued)

Share Capital ~ Subscription Asset
Share Share option  redemption right  revaluation Special  Translation Retained Dividend
capital premium reserve reserve reserve reserve reserve reserve profits reserve Total

BR BBEE  BREGR ROROEE  DBERE HEEGER  GARBR  BERE  REM  NeGR it
RKSOOD  HKSO0  AKSOOD  RKSDOD MRG0 AKBOOD  RKSDOD MRS AKSOOD  HKSOOD  HKSOOD
it &t ét TET TéT &t TET TET &t &t AT

At 1st Aprl, 2007 (audlted)  H-FELERA-A
i< 2152 52,045 - 5 - 314 5180 5,807 740,208 1h414 849,818

Exchange difference arsing ~ AZI SRR
on tranglation of foreign EizE

operations - - - - - - - 10777 - - 0777
Change nfar value of TEHEsHER LA

avalleble-for-sale 59

financial assets - - - - - 958 - - - - 958

Net income recognised ERRTBES I

directly in equity 58 - - - - - 98 - 0717 - - 11,735
Tansfertoprofitonsale~~ ERZRETLLES

of avalable-for-sale BEE T

financial assets - - - - - (1.374) - - - - (1,374)
Proftfor the period BRar - - - - - - - - 56,942 - 56,042
Totalrecogrised income for B2 M A8

the period - - - - - (416) - 10777 56,942 - 67,30
Issue of warrants LmER - - - - 1100 - - - - - 1100
Issue of new shares ol

— from exercise of - REfiFHE

Warrants & 500 8,650 - - (100) - - - - - 9,050

— from placing - REkE 3,900 144300 - - - - - - - - 148,200

Share issue expenses I - (297 - - - - - - - - (2977)

2007 fing dvidend payable  “EECERARKS
fo shares issued since FHEEAR

the approval of the 2007 R ERA-5%
consoldated financial tERERE
statements - - - - - - - - (2,145) 215 -
2007 fingl dividend paid BRETRtE
808 - - - - - - - - N I

2008 interim dividend 5%/ EdERe - - - - - - - - (1174) 11174 -

AL 30th Septemoer, 2007 RERLFAFZTH
(unaudited) (%58 31,925 202,018 - 25 1,000 2,708 5180 16,674 783,831 AL 1,054,935

The special reserve of the Group comprises the difference REBZHERHEEREAATE BTN
between the nominal amount of the share capital issued HEBARANRIRE—NLNL=F&TEESE
by the Company and the nominal amount of the issued AMBE AT B TRARBEZEREN
share capital and special reserves of those companies FrREE AT Z B RIHEE - PrUNEETE A 7
which were acquired by the Company pursuant to a 2RI EEREEBESEHA  BEZED
group reorganisation in 1993. The special reserves of BRI BERAMESE ZHER -

these acquired subsidiaries represent the credit arising on

reduction of their paid up share capital under the group

reorganisation.
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CONDENSED CONSOLIDATED CASH FLOW

STATEMENT

For the six months ended 30th September, 2008

Net cash used in operating activities

Investing activities

Purchase of property, plant and
equipment

Proceeds from disposal of available-
for-sale financial assets

Purchase of available-for-sale
financial assets

Decrease in pledged bank deposits

Other investing activities

Net cash (used in) from investing
activities

Financing activities

Interest paid

Proceeds from issue of new shares
upon exercise of warrants

Bank loans raised

Repayment of bank loans

Dividends paid

Proceeds from issue of new shares
upon subscription
of warrants

Net proceeds from issue of new
shares

Net cash from financing activities

(Decrease) increase in cash and cash
equivalents

Cash and cash equivalents at 1st
April

Cash and cash equivalents at 30th
September

Analysis of balances of cash and
cash equivalents
Bank balances and cash
Bank overdrafts
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REXGIFE RS FE

WEXEH

BEWXE R NRE

HERIRLESREE
PSR
BEAHLESREE

EEMETERORS
R

REEW (Pr#E) RELZIR
TR
BN
ERAE .
BRTT {6 RN B T BT T3
s
ik Sl o
BERRITER
BOBE s
PR R A w0 A R o T B T3
Wetn 2 Pris 8

30 %gﬁ%z PSR
HER

BERETEL ZIREFER
BehERALERZ

LT
REA-RZ R RERRS

MIA=TBEZE® NFRHE
TIEH

BEESARETMEH
FiTEBRES
RITEX

FHAGERERE

BE —FENNFAA=1HIENEA

(Unaudited)
(REX)
Six months ended
BETHRHLEAREA
30th 30th
September, September,
2008 2007
—BEN\E BT
hB=+H NA=+H
HKS$ ’000 HK$’000
BT FET
(121,422) (23,656)
(14,043) (17,461)
2,490 10,314
- (3,904)
- 40,000
1,845 2,526
(9,708) 31,475
(10,110) (7,248)
5,430 9,050
287,954 181,250
(238,181) (177,752)
- (17,559)
- 1,100
- 145,223
45,093 134,064
(86,037) 141,883
224,649 123,294
138,612 265,177
148,280 265,177
(9,668) —
138,612 265,177
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

For the six months ended 30th September, 2008 HBE—ZTZENFNA=F+HI A
Basis of preparation 1. RIBEE
The condensed consolidated financial statements have RS EMERERDEBEEHME R HMER
been prepared in accordance with the applicable disclosure NaEl([ER AT ) #ESH EmARRINEE 16 2 A
requirements of Appendix 16 to the Rules Governing the Listing BEETELELSQHMASHBAHzELS
of Securities on The Stock Exchange of Hong Kong Limited (the FTAERZE 34 SR R ERRA F53R 5 I AR % -
“Stock Exchange”) and with Hong Kong Accounting Standard 34
“Interim Financial Reporting” issued by the Hong Kong Institute of
Certified Public Accountants (the “HKICPA”).
Principal accounting policies 2, FTESBR

The condensed consolidated financial statements have been
prepared on the historical cost basis except for certain financial
instruments, which are measured at fair values.

The accounting policies used in the condensed consolidated
financial statements are consistent with those followed in the
preparation of the Group’s annual financial statements for the year
ended 31st March, 2008.

In the current interim period, the Group has applied, for the first
time, new interpretations and amendments (hereinafter collectively
referred to as “new Interpretations and Amendments”) issued by
the HKICPA, which are effective for the Group’s financial year
beginning 1st April, 2008.

The adoption of these new Interpretations and Amendments had
no material effect on the results or financial position of the Group
for the current or prior accounting periods. Accordingly, no prior
period adjustment has been recognised.

BRETESRTANQFEFTEIN - AR
B W IBIE TIIRIE L AR

I EASREBRERABZEARRELRE
BERp#EHE —TTN\FA=+-HILFE
ZEEMBHRERARAETE & -

RAPEHRE  AEBEERERUATHE
BEHMAGROBLR -_FTZTNFNA—H
Fte 2 AEBE M R E R ARt B RER]
(AT A #haeRIEaT]) -

Rz ENeBRET L EEANEEE AT
BEEFTHRZEEIFBRRELEERY
2o Fit - WERBRRBEME AR -
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

(continued)

2. Principal accounting policies (continued)

The Group has not early applied the following new, amended or
revised standards and interpretations that have been issued but

are not yet effective.

HKFRSs (Amendments)
HKAS 1 (Revised)
HKAS 23 (Revised)
HKAS 27 (Revised)

HKAS 32 & 1
(Amendments)

HKAS 39 (Amendment)
HKFRS 1 & HKAS 27

(Amendments)
HKFRS 2

HKFRS 3 (Revised)

HKFRS 8

HK(IFRIC) — INT 13
HK(IFRIC) — INT 15
HK(IFRIC) — INT 16

HK(IFRIC) — INT 17

Interim Report 2008 R ERR &

Improvements to HKFRSs '

Presentation of financial statements *

Borrowing costs ?

Consolidated and separate financial
statements *

Puttable financial instruments and
obligations arising on liquidation *

Eligible hedged items °

Cost of an investment in a subsidiary,

jointly controlled entity or associate *

Vesting conditions and cancellations *

Business combinations °

Operating segments *

Customer loyalty programmes *

Agreements for the construction of real

estate ?

Hedges of a net investment in a foreign

operation °
Distributions of non-cash assets to
owners *

EEEHBEE)

B AR & B TS B AR MY RE (42

G B MR T A AN B AR E R AR
ZHE]  BRTR IS AT Rk kg o

ERMBHREE
BI(&RTA)
BAEGTENE

1 5% (B4BET)
BAEGTENE
23 5% (& 1835T)
BAEGTENE
27 R (KHERT)
BAEGTENE
3255 M 15K
N
BAEGTENE
3958 (BETA)
ERM RS E
AE1REE
BETERIE
27 R (EETAN)
ERM RS E
BIZE 2 5%
ERM RS E
AISE 3SR (K18
i)
ERM RS E
AIZE 8 5%
& (IFRIC) —
2EE13
& (IFRIC) —
2EE155
& (IFRIC) —
2EE169
& (IFRIC) —
BREF1TH

BB HEREER
Bei

PEHRERZ 2R’

BERA?

A MBI HRR S

AfER e T A RFRE
EEZEE®

BERYHER®

RITB AR - HEEHE
BEBENRZRE
P AR 2

5B IR L gE

E i

BB

BF B

B ER S

BINEBRAFE
5°

% ERE IS
#E’
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

(continued)

2.

Principal accounting policies (continued)
! Effective for annual periods beginning on or after 1st
January, 2009 except the amendments to HKFRS 5,
effective for annual periods beginning on or after 1st July,
2009.

Effective for annual periods beginning on or after 1st
January, 2009.

Effective for annual periods beginning on or after 1st July,
2009.

Effective for annual periods beginning on or after 1st July,
2008.

Effective for annual periods beginning on or after 1st
October, 2008.

The adoption of HKFRS 3 (Revised) may affect the accounting
treatment for business combination for which the acquisition
date is on or after the beginning of the first annual report period
beginning on or after 1st July, 2009. HKAS 27 (Revised) will affect
the accounting treatment for changes in a parent’s ownership
interest in a subsidiary that do not result in a loss of control, which
will be accounted for as equity transactions. The directors of the
Company anticipate that the application of the other standards
or interpretations will have no material impact on the results or
financial position of the Group.

Segment information
The Group’s operation is sales of goods and is regarded as a

single segment, being an enterprise engaged mainly in watch
trading.

ORIENTAL WATCH HOLDINGS LIMITED E5&{TEESRBRAF

B AR S B SRR MY RE (%)

ETEERBEE)

i HEAR—TTNFE A BRZEH
wHZ EENE EEER RS ER
FERMBEA - AEANR-_TTAF
tA-ASZEFRR 2 FEHRE -

: HEAR—TTNFE A BRZEH
tH 2 FEHIR -

¢ HEAR—TTNAFLA - BARZEH
tH 2 FEHIR -

! HEAR—TENFLA - BRZEH
th 2 FEHIR -

¢ HEAR—TENF+A-BRZEH
tH 2 FEHIR -

RNB BT MEER LIRS ) Al B
BYERERRR_TEAF LA —HuZ
‘G BEFHRPR R 2EBAMHZE
FHERIE - BA G ERF 27 5 (KB HE
TEBMENTRMBAR AR 2
BT EEBREEN R & RE  %E
PR ARBRH AR - ARBEEEAER
Hp BRSBTS U ARE 2 XEHY
BRRAELEEATE -

DEER

AEEEREHEER BEBRIXTERE
BRES) -
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

(continued)

3. Segment information (continued)

The Group’s operations are located in Hong Kong, Macau and
Mainland China (the “PRC”), representing the basis on which the
Group reports its primary segment information. In determining
the Group’s geographical segments, revenues and results
are attributed to the segment based on the location of the
customers. The following table provides an analysis of the Group’s
geographical segment information.

Hong Kong
Macau and the PRC

Unallocated other income

Unallocated corporate
expenses

Finance costs

Profit before taxation
Taxation

Profit for the period

Interim Report 2008 R ERR &
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B AR & B TS B AR MY RE (42

AEBZEBUREEL BRALRFPER
(TFRE  DAKBEZRETENEERZ
HEE - REFAEE RS ER  Wak
FHEDREFPUEBEIAMBOE - TRIEH

REE @RS FERDT -

Turnover Results
B ¥E

Six months ended Six months ended

BETHRHLEAREA BETHRHLEAREA
30th 30th 30th 30th
September, September, September, September,
2008 2007 2008 2007
—EEN\E ZTTLF —EBEN\E e
hB=+H HhA=+H hA=tH hA=+AH
HK$°000 HK$’000 HK$’000 HK$’000
FAET FEIT FET FET
729,619 838,278 82,942 63,197
537,041 452,599 23,524 23,388
1,266,660 1,290,877 106,466 86,585
1,845 3,965
(15,621) (11,307)
(8,384) (7,248)
84,306 71,995
(15,263) (15,053)
69,043 56,942




NOTES TO THE CONDENSED IGLEEERS b E L BTG D)
CONSOLIDATED FINANCIAL STATEMENTS

(continued)
4. Profit before taxation 4. RR%E AT T
Six months ended
BETYRMLEANEAR
30th 30th
September, September,
2008 2007
—EEIN\F —ETLF
hA=+H HA=+AR
HK$’000 HK$°000
FET FET
Profit before taxation has been arrived at FREL AT R E kR -
after charging:
Depreciation for LANIEEZIE
— investment properties — BB = 202
— property, plant and equipment — W - IR KRR 16,463 6,601
Directors’ remuneration (note) EEME (WFE) 14,161 10,924
Impairment loss on available-for-sale AP ESREE 2REEIE
financial assets 195 —
and after crediting: WEFA :
Gain on disposal of available-for-sale HEAHPESRERE W
financial assets - 1,374
Income from available-for-sale financial AHPESRMEE WA
assets 1,128 30
Interest income from bank deposits RITFRZF B A 717 2,526
Note: Key management personnel of the Group mainly include Wit AEBEZzFZEBAEFEBRALN
directors of the Company. BIZEE -

ORIENTAL WATCH HOLDINGS LIMITED E5&{TEESRBRAF
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

(continued)

5. Taxation

Hong Kong Profits Tax calculated at 16.5%  1R{ZHAAHEHFERBUE Fi%
(2007: 17.5%) on the estimated assessable FE16.5% (ZTTHF -
17.5%) 5 B2 BEFEH

profit for the period
Taxation in other jurisdictions

Hith B AR 2 TR

Taxation in other jurisdictions is calculated at the rates prevailing
pursuant to the relevant laws and regulations.

On 26th June, 2008, the Hong Kong Legislative Council passed
the Revenue Bill 2008 which includes the reduction in corporate
Profits Tax rate by 1% to 16.5% effective from the year of
assessment 2008/2009. Such decrease is not expected to have
any significant financial effect in the amounts accrued in the
condensed consolidated balance sheet in respect of taxation
payable and deferred taxation.

B AR & B TS B AR MY RE (42

BE

Six months ended

BETHR#LEANEA
30th 30th
September, September,
2008 2007
—EEN\F ZTTLF
hB=t+H hA=+H
HK$’000 HK$’000
FET FET
(11,669) (9,951)
(3,594) (5,102)
(15,263) (15,053)

H BlARER 2 BRI RIEA BUEDI ROER
BBRITHEAH -

RZFZNFRAZTRE BELEERE
B(=FTNFRAGOIER)  &FRIEH
BMEEMEHRHEI%E165% A_FF
NEZZTNRBFERER - HETHAL
THRMEHBHRGRAEAEARKTRMAREA
MEERBZ REGEBRIMEAMBY
Z ,
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

(continued)

6.

Dividend

During the six months ended 30th September, 2008, a
final dividend of 7.5 Hong Kong cents per share, totalling
HK$24,244,000, in respect of the year ended 31st March, 2008
(2007: 5.5 Hong Kong cents per share, totalling HK$17,559,000)
was approved at the annual general meeting held on 25th
September, 2008.

On 16th December, 2008, the directors resolved to declare an
interim dividend of 1.5 Hong Kong cents per share in respect
of the six months ended 30th September, 2008 (2007: 3.5
Hong Kong cents per share), totalling HK$4,849,000 (2007:
HK$11,174,000), to be paid in cash to those shareholders whose
names appear on the Company’s register of members on 8th
January, 2009.

Earnings per share

Profit attributable to shareholders of the
Company for the purpose of basic and
diluted earnings per share

Weighted average number of ordinary
shares for the purpose of calculating basic YRR E R
earnings per share

Effect of dilutive potential ordinary shares BEEESTRR 2
— share options — R
— warrants — RREFE

Weighted average number of ordinary shares & iﬁ%ﬁﬁfﬁﬁhﬂZﬂMésF

for the purpose of calculating diluted B BARE B
earnings per share

AESREAREERN
R B BR A 4 A

B AR S B SRR MY RE (%)

RE

BHE_ZZ \FhLAZF+HLEANEAAR B
RZZETZNFAA-T+RAETZREEASF
AEHERERE-TTN\F=A= +—
AIEFEZARBBREGR7SE N &5
24,244,000 L(Z T F : BR55%8
il + A 4£17,559,0007%87T) ©

RZTETZNFF+ZA+B EFHARER
HE_ZTZZNFALAZ+THLEAREAZF
HRSER15BI(ZZEZTLF - KR35
AL - A $£4,849,0008 TT(— BE L4 ¢
11,174,000 ) * AR SEN T 2TZF
NE—ANBEIARFBREAM 2R

BREF

Six months ended

BZETSIBRHLEXREAR
30th 30th
September, September,
2008 2007
—EEN\E ZEELF
hB=t+H hA=+H
HK$’000 HK$’000
FET F#r
69,043 56,942

:.Jr"”hﬁ&%ﬁ%ﬂznﬁéqz

Number of shares

BB EE
321,849,974 284,148,804
11,175,504 6,987,483
18,033,315 27,983,193
351,058,793 319,119,480
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

(continued)

B AR & B TS B AR MY RE (42

8. Property, plant and equipment 8. W HERRE

REBEZE-_ZT)/\FALA=ZF+HLEXMEA &K
£EEE T718,375,0008L(Z T T L F ¢
19,731,000 70 ) 2 ez LR B 1L E B

During the six months ended 30th September, 2008, the Group
incurred HK$18,375,000 (2007: HK$19,731,000) to acquire plant
and equipment for its operation.

9. Trade and other receivables B REMEBRERR
30th 31st
September, March,
2008 2008
—ZEN\F —TTN\F
NA=+H —A=1+—H
HK$’000 HK$°000
FET FEr
Trade receivables 2 ZEREER 88,712 114,203
Property rental and utilities deposits MERESRAAREES 9,708 8,189
Property rental prepayments YEBSTEMNK 364 -
Advances to apparel suppliers M ARSE L FE R E R 563 4,483
Advances to other suppliers TV} L 14 P P A R 1,047 1,939
VAT recoverable BR[O E R 29,341 28,737
Other receivables E UL BR R 3,626 2,513
133,361 160,064
The Group maintains a general credit policy of not more than 30 AEERHERP 2 —REEBRETHIAI0
ﬂ days for its customers. The following is an aged analysis of trade H-UTARGEEBESRKERZERD
receivables at the balance sheet date: i
30th 31st
September, March,
2008 2008
—EENF —TT)N\F
hA=+H =A=t+—8
HK$°000 HK$’000
FET FET
Age BRER
0 to 30 days 0Z30H 75,879 102,146
31 to 60 days 31260H 11,003 4,850
61 to 90 days 61290H 1,018 2,217
Over 90 days 90 H M E 812 4,990
88,712 114,203
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NOTES TO THE CONDENSED

CONSOLIDATED FINANCIAL STATEMENTS

(continued)

10. Trade and other payables

Trade payables

Payroll and welfare payables
Commission payables
Advances from customers
Renovation work payables
VAT payables

Interest payables

Property rental payables
Other payables

EE VAN N

e TE REH
FEf R
AEPFRH

FEf A TIRAR R
JEASH IR (B

JEASH LS,
NE/E:
EA AN BR R

The following is an aged analysis of trade payables at the balance

sheet date:

Age
0 to 60 days
61 to 90 days
Over 90 days

ik
0£60H
61290 H
90 B £

B AR S B SRR MY RE (%)

10. EBEZREMEMRR

30th 31st
September, March,
2008 2008
—ZEN\F “ZTNF
hBA=+H —A=+—H
HK$°000 HK$’000
FET &
123,136 80,413
36,383 20,981
966 3,422
6,128 2,180
5,262 930
4,503 4,710
679 2,405

5,801 1,962
12,133 8,650
194,991 125,653

NTRREERESENRRZREDN

30th 31st
September, March,
2008 2008
—EBEN\F —EENF
hA=+AH =A=+—8
HK$°000 HK$’000
F#ET FET
116,940 71,731
4,483 6,771
1,713 1,911
123,136 80,413
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NOTES TO THE CONDENSED

IGLZER

CONSOLIDATED FINANCIAL STATEMENTS

(continued)

11. Share capital

Ordinary shares of HK$0.10 each

Authorised:
At 1st April, 2007, 31st March, 2008 and
30th September, 2008

Issued and fully paid:
At 1st April, 2007
Issue of shares upon placement of new
shares
Issue of shares upon exercise of warrants

At 31st March, 2008
Issue of shares upon exercise of warrants

11.

BREE010B T EEM

ETE
R-ZZLFMA—R -
“RENF=A=1+—H
R—ZENFILA=1+H

BEETRERE
R-ETRLEFEMA—H
TABC & HT A A0 B B 7T A A

WITE R R TR

R-ZETN\F=ZA=+—H
WITE R R TR

B BRI R

At 30th September, 2008 n=

(ii)

(i)

As announced by the Company on 20th July, 2007,
arrangements were made on 20th July, 2007 for a private
placement to professional and institutional investors of
39,000,000 new ordinary shares of HK$0.10 each at a
price of HK$3.80 per share by the placing agent. The
price of HK$3.80 per share represents a discount of
approximately 18.45% to the closing market price of the
Company’s shares of HK$4.66 per share as quoted on the
Stock Exchange on 20th July, 2007, the last trading date
prior to the placing. The new shares were issued on 30th
August, 2007 under the special mandate granted to the
board of directors on 27th August, 2007.

During the year ended 31st March, 2008, 6,000,000
warrants were exercised at a subscription price of HK$1.81
per share, resulting in the issue of 6,000,000 ordinary
shares of HK$0.10 each in the Company.

During the six months ended 30th September, 2008,
3,000,000 warrants were exercised at a subscription price
of HK$1.81 per share, resulting in the issue of 3,000,000
ordinary shares of HK$0.10 each in the Company.

All the shares issued during the year/period rank pari passu with

TEN\FAA=TH

the then existing shares in all respects.

Interim Report 2008 R ERR &

;&S
Number
of shares Amount
BREE EE
HK$’000
FET
500,000,000 50,000
275,253,200 27,525
39,000,000 3,900
6,000,000 600
320,253,200 32,025
3,000,000 300
323,253,200 32,325
(i) BARRR_ETLFLAZTAHE

i EF_EZtEtH:+E¢ﬁ
T mEEREESM3.808 T
ZERABEREEBIREELAL
£ 39,000,000 f% = B& M {E0.1078 JC
ZHEBK - BHR3.80BITLZER
BR_ZZLFLA-TH(EEH
BHE—ERXSH)ARAE KD RER
PPl ~ @ 1% 4.66)8 T W (B 47 =
4918.45% - M ER =TT F
NAZTHEBA_ZZLFN\A
Zt++tARTESS2HRIEREE
17 °

(ii) HEZZTZT)\F=ZA=1+—HLEFE
A+ 6,000,000 R AEE D IZ T
1.81 B L2 RBETE - KRR AL
T %%17 6,000,000 % & ML EE0.10 78
TL2 TR -

(iif) HEZZZ ) \FHLA=1+HIEREA
A+ 3,000,000 RIREFZIZER
1.81 BT RBETE - ARF AL
%17 3,000,000 &R EE0.10%
TLZ A o

F/HABETZRBERNES T AEER 2
BABNFEERERS -
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

(continued)

12,

13.

Warrants

On 11th June, 2007, the Company entered into two warrants
placing agreements with two independent subscribers in relation
to private placing of an aggregate of 55,000,000 warrants to
the subscribers, at an issue price of HK$0.02 per warrant,
representing an aggregate subscription price of HK$1,100,000.
The warrants entitle the subscribers to subscribe for new ordinary
shares of the Company of HK$0.10 each at an initial subscription
price of HK$1.81 per share (subject to anti-dilutive adjustment)
for a period of 30 months commencing from the date of issue of
warrants.

During the period, 3,000,000 new shares (year ended 31st March,
2008: 6,000,000 new shares) were issued on exercise of the
warrants. Exercise in full of the remaining outstanding warrants
would, under the present capital structure, result in receipt by
the Company of HK$83,260,000 (31.3.2008: HK$88,690,000)
in subscription monies and the issue of 46,000,000 new shares
(31.3.2008: 49,000,000 new shares).

Other commitments

At the balance sheet date, the Group was committed to pay
royalties for the usage of a fashion brand for manufacture and
trading of apparels with a minimum guarantee royalties payment
as follows:

—FR

Within one year

In the second to fifth year inclusive
F)

hFE

After five years

The Group was also subject to pay royalties at 6% on total net
wholesales made per annum on top of the above minimum
guarantee royalties.

B AR S B SRR MY RE (%)

12,

13.

F_EFLF(REEREM

RRERE

REZZZEFAA+T—H  ARAERIE
BITESMHRBREFBLTAZEREA
EFL AL & & ££55,000,000 17 78 A% 1 & M
ERRN 28 R AR LMD R IR E B B E B
0 #ARIBEH1,100,0008 7T - RIEEE
BT REARER - s BETRREE B
#EH301E A MRS 1.81 B L8 T = #E
ABRME) 2P REBERBEAARGREE
010 L2 LA -

HAA - 3,000,000 RF I (BEZE =TT NF
=A=+—HILFE : 6,000,000 M)
BRITERRIEFRFEIT - ERITZRAE
BT BETESRT ZRITERRESE - K&
A &) #5 AT W BY 3% 4T 46,000,000 A% #7 A% 15 (=
T NFZHF=+—H8 : 49,000,000 &% A%
1) 2 REEFIB 483,260,000 L (=TT )\
#=H=+—H :88,690,000%&T) °

Hith &g
MEEE - ANEEAGEER X — K a2

SUE RS R ST IR - RAEREIRTZ
NEEmT

30th 31st
September, March,
2008 2008
—EEN\F ZTTENF
NA=+H =A=+—8H
HK$’000 HK$°000
FAET FEr
987 901

5,608 5,187
2,652 3,588
9,247 9,676

B Eal SRR BRI SN - AR ETAREF
FOHLTOFRE 7 6% SRR ©
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DIRECTORS’ INTERESTS AND SHORT
POSITIONS IN SECURITIES

As at 30th September, 2008, the interests and short
positions of the directors of the Company in the shares,
underlying shares and debentures of the Company or any of
its associated corporations (within the meaning of Part XV
of the Hong Kong Securities and Futures Ordinance (“SFQO”),
as recorded in the register required to be kept under
Section 352 of the SFO, or as otherwise notified to the
Company and The Stock Exchange of Hong Kong Limited
(the “Stock Exchange”) were as follows:

REFBREZMAEERMN([ESEBE R
5] 1) 58 352 IR R E R E 2 B el FrAC 8% -
RZZBEZENFANA=TH ARAIZES
KA R B S E AL BOX B (E & R ES
KRG 1R GISE XV 88) 2 B fn ~ B &
BEBFHHEAZEESAR HEMGAR
ANEBBARZPBR AR ([BRFA])
ZREm MORRIAT ¢

Number of ordinary shares held

FrEEERSE
Percentage of
Total issued share
Personal Family Corporate Other number of capital of
interest interest interest interest shares the Company
Name of director ERATCRT
B ARz N5 ARER Hiiez RBY REABDL
Yeung Ming Biu 10,957,260 6,000,000 96,800,000 - 113,757,260 35.2%
BRE Note (a)
fiit(a)
Yeung Him Kit, Dennis — — 96,800,000 Note (b) 96,800,000 30.0%
BT Note (a) it (b)
fiit(e)
Fung Kwong Yiu 1,803,152 - 96,800,000 Note (c) 98,603,152 30.5%
RER Note (a) Kz
fiit(a)
Yeung Man Yee, Shirley - 165,547 96,800,000 Note (d) 96,965,547 30.0%
HEE Note (a) Hita)
fiit(e)
Sun Ping Hsu, Samson, Dr. — — 2,000,000 — 2,000,000 0.6%
FREEL Note (e)
Hiite)
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DIRECTORS’ INTERESTS AND SHORT
POSITIONS IN SECURITIES (continued)

Notes:

(a)

Save

Mr. Yeung Ming Biu and his wife, Madam Au Po Kee, are the
beneficial owners of 45% and 22.5% respectively of the issued
share capital of Realtower Holdings Limited. Realtower Holdings
Limited is the beneficial owner of 55% of the issued share capital
of Furama Investments Limited, which is the beneficial owner
of 80% of the issued share capital of Datsun Holdings Limited.
Datsun Holdings Limited is the beneficial owner of 96,800,000
shares in the Company.

Mr. Yeung Ming Biu is the beneficial owner of 10% of the issued
share capital of Furama Investments Limited and 42.5% of the
issued share capital of Y.H. Chan Limited which is the beneficial
owner of 25% of the issued share capital of Furama Investments
Limited. Y.H. Chan Limited also directly holds 294,365 shares in
the Company.

Mr. Yeung Him Kit, Dennis is the beneficial owner of 10% and 7%
of the issued share capital of Realtower Holdings Limited and Real
Champ Limited respectively. Real Champ Limited is the beneficial
owner of 20% of the issued share capital of Datsun Holdings
Limited. Mr. Yeung Him Kit, Dennis is the beneficial owner of 2.5%
of the share capital of Y.H. Chan Limited which is the beneficial
owner of 25% of the issued share capital of Furama Investments
Limited.

Mr. Fung Kwong Yiu is the beneficial owner of 6% of the issued
share capital of Real Champ Limited.

Madam Yeung Man Yee, Shirley is the beneficial owner of 7.5% of
the issued share capital of Realtower Holdings Limited.

Dr. Sun Ping Hsu, Samson and his family members are beneficial
owners of the entire issued share capital of Sun International
Limited, which is the beneficial owner of 2,000,000 shares in the
Company.

as disclosed above, the paragraph headed “Share

option scheme”, and other than certain nominee shares in
subsidiaries held by a director in trust for the Company,

none

of the directors of the Company had any interest

or short positions in any shares, underlying shares or
debentures of the Company or any of its associated
corporations (within the meaning of Part XV of the SFO) as
recorded in the register required to be kept under Section
352 of the SFO or as otherwise notified to the Company
and the Stock Exchange.

(a) GRREEREZEFREEHA TSI ERE
% Realtower Holdings Limited & % 17 f% 78
45% [222.5% ° Realtower Holdings Limited
E @A Furama Investments Limited £ %
1T B A 55% ° Furama Investments Limited
B %5 A Datsun Holdings Limited B %717 %
7K 80% ° Datsun Holdings Limited Bz H
96,800,000 &R A2 IR 7

15 BE IR 5T &£ B & ¥ B Furama Investments
Limited B 21T IR AN 10% M RB LG R A A
EEBITIRA42.5% - RBLER AR Em#
A Furama Investments Limited & 277 A
25% ° [RIBLB R AR IMNEE R H 294,365
AR RIS ©

(b) B P75k £ H 5l B &= % B Realtower
Holdings Limited f2 Real Champ Limited &
BEITHRAN10% & 7% ° Real Champ Limited
& % ¥ B Datsun Holdings Limited B % 17
fRZA20% © HOTH A B EERBLEER
NAEIRAR25%  MEBEBERARE=H
A Furama Investments Limited B 277 A
25% °

() 5 ERR S £ B 25 ¥ A Real Champ Limited B
BEITRA 6% o

(d) 15 8 & 22 £ & % ¥ B Realtower Holdings
Limited BV EE1TARAN7.5% ©

(e) BEREETTRERENKE Z % % B Sun
International Limited 2 B2 8777 » Sun
International Limited & # #E A& 2,000,000 i%
FN/NET S

B E XIS (B8 — B & —
AEFNEFREARERRBFEHE AR
ZETREABRGIN  REEZFEAE K
126 352 M ERE < B LM Frac sk - A
NAIZESHER AR A AT

B (ERRBS REGROISEXVE) 2 E7
Pty - HEKROKESFPEBERERSL
KRB ARG ARRA] R Fr2 #Eah=X

N%
%

Q AN
/ﬁQE °
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SHARE OPTION SCHEME

Pursuant to an ordinary resolution passed in the Company’s
special general meeting held on 3rd November, 2003, the
Company approved and adopted a Share Option Scheme
and pursuant to an ordinary resolution passed in the
Company’s general meeting held on 25th September, 2008,
the Company approved the renewal of the general mandate
limit of the share option allowing the Company to grant
further option up to 10% of the issued capital as at 25th
September, 2008.

The options of the Share Option Scheme may be granted
to any director of the Company, employee, consultant,
customer, supplier or advisor of the Company or a company
in which the Company holds an interest or a subsidiary
of such company (the “Eligible Persons”), the trustee of
the Eligible Persons or a company beneficially owned by
the Eligible Persons. The purpose of the Share Option
Scheme is to attract and retain quality personnel and
Eligible Persons to provide incentive to them to contribute
to the business and operation of the Company. The total
number of shares available for issue under the Share Option
Scheme is 4,825,320 shares, representing 1.49% of the
issued share capital of the Company as at the date of this
report. No Eligible Persons shall be granted an option in
any 12-month period for such number of shares (issued
and to be issued) which in aggregate would exceed 1% of
the share capital of the Company in issue on the last day of
such 12-month period unless approval of the shareholders
of the Company has been obtained in accordance with
the Rules Governing the Listing of Securities on the Stock
Exchange (the “Listing Rules”). The exercisable period
is determined by the directors, which shall not be more
than 10 years from the date of grant. There is no general
applicable minimum period for which the options must be
held before it can be exercised. An offer of the grant of an
option shall be opened for acceptance in writing received
by the secretary of the Company for a period of 21 days
from the Eligible Persons without paying any consideration
upon the acceptance of the offer. The exercise price per
share payable on the exercise of an option equals to the
highest of:

(a)  the average closing price per share as quoted in the
Stock Exchange’s daily quotations sheet for the five
business days immediately preceding the date of
grant or (where applicable) such price as from time to
time adjusted pursuant to the Share Option Scheme;

(b)  the closing price per share as stated in the Stock
Exchange’s daily quotations sheet on the date of
grant; and

(¢)  the nominal value of the share.
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BRRETE

REARBR _-_ZEE=F+—H=HRT
ZHx%%E'JKAtLLZ ROREE ZK
TEME&%%%&%J%&@WﬁE
7# ZENFAA_+THBHETZRR
AE LlE s ERARE $®ﬁ%ﬁt)&§
HBRIE . — MRS - AEAR
&ﬁZ%h%?%ﬁﬁ_Qyﬂiﬂﬂ

“+HRHBEBEITRAZ10% o

BRES CEBRE R TFERNARAZ
BE BB BN BF AQRzi#tE
BB RAAIARABEEZAR 2 ER
ZRBHZABZHBRARTEEEA
T - BEBALTZETAHIEERA
TEXBEA AR - BREFEEERE
FEANTREBEBALTHTEE - AR
EEAREEBTMNEARB ZEBR LKL
TEXR BB - BB ERTEIIE Tl (31T 2 /%

mE R A& HA4,8253200% - (hARRQ AR
Kﬁiaﬁzaﬁﬁ%$1@% AR 15 Bt
REFES MR ETRA ) - BRIk
ERARIRELE  TRIREM+ @A
HIMA > BB AT TEER TR RER
HER (B&TEETET)BBARAR
Z+_AAHEz&E B ZBEEITRA
%2$k%°ﬁﬁﬂﬁm%$#m’@
SHREERE AR+ - BAEL
ﬂiﬂﬂﬁﬁk%ﬁﬁwﬁﬁﬁﬁz &
BHRZREHR &R ATARESR
%%k%“aimamu%ﬁﬁﬁﬂ$@
Twiﬁmafﬁﬁz%%vﬁmﬁﬁa
REFBAELNEMARE - FEITFEERE
%gﬁZﬁ%ﬁﬁ%%%uTE%¢Z%

(a) PTREERHEHAIAEEER
E%Q%taﬁﬁﬁﬁﬁ2t&¥
BBk (E R ) IR 5 B st
EITEF AR 2 B

) BONREEEAEBIAEHRE
RFTh 2 FRHE &

() MirmiE -




SHARE OPTION SCHEME (continued)

The Share Option Scheme is valid for a period of ten years
commencing on the adoption date on 3rd November, 2003.

The following table discloses movements of the Company’s

share options held by the directors and certain employees
during the period:

Number of share options

BREHE
At
At 30th
1st April, Granted Lapsed September,
Name or category of 2008 during during 2008
participant W=BENE theperiod theperiod R-BENE
SRERLAER MA-A kit Brx®  AA=tH
Directors
Bz
Yeung Ming Biu 2,700,000 - - 2,700,000
BB
Yeung Him Kit, Dennis 2,700,000 - - 2,700,000
iTh
Fung Kwong Yiu 2,700,000 - - 2,700,000
RER
Yeung Man Yee, Shirley 2,700,000 - - 2,700,000
BeE
Lam Hing Lun, Alain 2,700,000 - - 2,700,000
WHER
Choi Kwok Yum 2,700,000 - - 2,700,000
16,200,000 - — 16,200,000
Other employees 11,300,000 - — 11,300,000
HftEE
Total 27,500,000 - — 27,500,000
5t
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BRRERT 8 (7)

BREAIHERMWEP _ZTT=F+—A
ZREFTFEABR -

TREBEERETRENBAFAAL
ARAIE Y 2B -

Date of
grant of

share Exercise
options price per

BRE share Exercisable period
RERE SROKE TOEEE

HK$

Vv
16.01.2004 1.702 16.01.2004 — 15.01.2014
16.01.2004 1702 16.01.2004 — 15.01.2014
16.01.2004 1702 16.01.2004 — 15.01.2014
16.01.2004 1.702 16.01.2004 — 15.01.2014 }
16.01.2004 1702 16.01.2004 — 15.01.2014
16.01.2004 1702 16.01.2004 — 15.01.2014
04.06.2007 1.764  04.06.2007— 03.06.2017
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SUBSTANTIAL SHAREHOLDERS

As at 30th September, 2008, according to the register
maintained by the Company pursuant to Section 336 of
the SFO, the following persons (not being a director of the
Company) were, directly or indirectly, interested in 5% or
more of the nominal value of any class of share capital of
the Company.

Long position in shares of the Company

Name of shareholder

BREREM

Datsun Holdings Limited
Furama Investments Limited
Realtower Holdings Limited

Realtower Holdings Limited holds 55% of the issued
share capital of Furama Investments Limited which
holds 80% of the issued share capital of Datsun
Holdings Limited. Accordingly, both Realtower
Holdings Limited and Furama Investments Limited
are deemed under the SFO to be interested in the
96,800,000 shares in the Company which are held by
Datsun Holdings Limited.

Messrs. Yeung Ming Biu, Yeung Him Kit, Dennis and
Fung Kwong Yiu, Madam Yeung Man Yee, Shirley and
Madam Au Po Kee (wife of Mr. Yeung Ming Biu) are
deemed by the SFO to be interested in the shares of
the Company beneficially owned by Datsun Holdings
Limited in the manner described under the above
paragraph headed “Directors’ interests and short
positions in securities”.

FERR

RARIREES KHAEGHIE 336 KR T
GFEZERMA R RZEZENFNA
=108 BEEEEREAARQGEAER
PRAEES% FA LigEm 2 AT (WIERAR
NAEIZEF)WT °

(1) REQXARBZHFE

Percentage of
issued share capital

Number of of the Company
shares held EARATERIT
G B RABDLE

96,800,000 30.0%

96,800,000 30.0%

96,800,000 30.0%

Realtower Holdings Limited#% #&
Furama Investments Limited & 2
17X ZA55% + Furama Investments
Limited Bl # 7% Datsun Holdings
Limited 2 #1TAR A 80% ° A it -
RIEE 5 KB E %P - Realtower
Holdings Limited & Furama
Investments Limited?J 18 & % &
Datsun Holdings Limited T # 2~
96,800,000 AR N2 AR 1 #E 2 o

7 Datsun Holdings Limited
EXEEHBE zEFEm KA ]
—B s A EREBARRRIR
- MRBEZELFRAEED - 568
Bh4E HGIUTHRLEE BERE
- BREExTREEHAT(HH
BAEZZEF)EREERRRRG

L
ML o
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SUBSTANTIAL SHAREHOLDERS (continued)
(2) Short positions

Save as disclosed above, at 30th September, 2008,
the Company had not been notified of any other
interests or short position in the shares or underlying
shares of the Company which would fall to be
disclosed to the Company and the Stock Exchange
under Part XV of the SFO.

CLOSURE OF REGISTER OF MEMBERS

The Register of Members of the Company will be closed
from 5th January, 2009 to 8th January, 2009 (both days
inclusive) during which period no transfer of shares will
be registered. In order to qualify for the proposed interim
dividend, all transfers accompanied by the relevant share
certificates must be lodged with the Company’s Branch
Share Registrars, Tricor Secretaries Limited at 26/F.,
Tesbury Centre, 28 Queen’s Road East, Hong Kong not
later than 4:00 p.m. on 2nd January, 2009.

MANAGEMENT DISCUSSION AND ANALYSIS
Group results

The Group’s unaudited consolidated turnover for the
period under review was HK$1,266,660,000 (2007:
HK$1,290,877,000) and the profit for the period was
HK$69,043,000 (2007: HK$56,942,000). The basic earnings
for the period was 21.45 Hong Kong cents (2007: 20.04
Hong Kong cents).

The turnover has remained stable while the profit has
increased by 21%. The Group’s positive results for the past
six months reflect the optimistic atmosphere of both Hong
Kong and China market situations during the period.

FERRE)

2 #*=

B EXFIREES  R_FT/\F
AA=+H8  ARQAILEERLM
AR R Z Bedn s A8 B8 ik fn
BAEAEAMERIOXR M ARE
ExLHEERDIEXVERE T AR
A MBS PR

TEMERDBFEERTFE

ARAEEHA-_ZTENF-ARABRBE_ZZT
NE-ANB(EREEMB)EEHRHER
MBFELFE  PETeEREMKRN
PR o IMERBUR 2P HIRE - FTA B
FXHERBEREEANR_ZZEANF—A
“HTFOERERERARNAT Z G BP
BLoRFEWEBBKARIA - iR
BEERRNER28FEER L2642 -

BEENWME DM
5 348

EEHA NEBZAEZEREEETE
£1,266,660,000%8 T(= T T + F:
1,290,877,000% 7 L) : & # & 69,043,000
BIL(ZZELF 56,042,000/ 7T) ;
BERBEF E2145B (T L F
20.04781) °

REEXBRDARTB YR  SKARMNKRE
FRHMEF21% - KEAEBENEA R
BIEMEEEE  RRTEEFERA
WO TEMSINAFLBNRAN
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MANAGEMENT DISCUSSION AND ANALYSIS

(continued)
Business review and prospects

The recent global “financial tsunami” struck suddenly and
strongly affected global economies. The financial situation
and the market atmosphere have dramatically changed in a
very short period of time. Fortunately, the Group’s focused
markets, Hong Kong and China, are not the worst hit area
of this turmoil. Although the PRC market will certainly slow
down, it is not expected to go into recession. We do see
a slow down in the sales of the third quarter but with the
traditional high season for shopping during Christmas and
Chinese New Year coming up, we believe the Group will still
be able to meet the year’s target.

During the period, the Group opened 3 new shops in China,
located at Shanghai, Jiangyin, and Changsha. The results
of these shops have been satisfactory. Without signs of
a short-term recovery in the economy in the near future,
the Group has decided to adjust its expansion rate in the
coming years. Thus, the Group has postponed some of
its upcoming projects to a later date. Although there will
be some new shops opening up in PRC and Hong Kong
in the coming period, they are all resulting from previous
commitments. In order to better control expenses, the
management will negotiate for more favorable terms with
the landlords. We have been very conservative towards
expansion in the past. During these tough times, we will be
even more cautious towards opening new outlets.

The market has dramatically converted from a sellers market
to a buyers market. Without the pressure to compete for
better stock allocation, we can take this opportunity to
streamline our inventory level. In addition, to improve the
Company’s cash flow situation, the management is also in
the process of negotiating new terms with major bankers to
convert the Group’s short term loans into longer term loans.
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MANAGEMENT DISCUSSION AND ANALYSIS

(continued)
Business review and prospects (continued)

The management is proposing to issue a dividend of 1.5
Hong Kong cents per share. The period’s dividend payout
ratio has been decreased due to the current uncertainties of
the economy. During this period of turmoil, the management
believes in retaining a higher cash position within the
Company. We will observe the condition of the economy for
the remainder of the period. If the situation improves, the
management will consider matching the Group’s customary
dividend payout ratio for the year.

The management will further continue to standby its strict
cost and stock controls to better equip the Group to
respond quickly and aptly to the changing marketplace.

On behalf of the Group, | would like to thank our suppliers
and shareholders for their continued support.

Liquidity and financial resources

At 30th September, 2008, the Group’s total equity reached
HK$1,221 million, compared with HK$1,162 million as at 31st
March, 2008. The Group had net current assets of HK$999
million, including bank and cash balances of HK$148 million
as at 30th September, 2008 compared with balances of
HK$957 million and HK$229 million respectively as at
31st March, 2008. At 30th September 2008, bank loans
and overdrafts totalled HK$328 million (31st March, 2008:
HK$268 million). At 30th September 2008, the gearing ratio
(defined as total bank borrowing on total equity) was 0.27
(31st March, 2008: 0.23).

Management still considers that financial position of the
Group is healthy with adequate funds and unused banking
facilities.
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MANAGEMENT DISCUSSION AND ANALYSIS

(continued)

Foreign exchange exposure

The Group’s sales and purchase transactions are primarily
denominated in Hong Kong dollars and Renminbi. The
Group did not face significant risk from exposure to foreign
exchange fluctuations.

STAFF AND EMPLOYMENT

As at 30th September, 2008, the Group employed a total
work force of about 800 staff. The staff turnover rate is
low. The Group’s policy is to review its employee’s pay
levels and incentive bonus scheme regularly to ensure
that the remuneration package is competitive with relevant
industries.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'’S LISTED SECURITIES

During the six months ended 30th September, 2008, neither
the Company nor any of its subsidiaries had purchased,
redeemed or sold any of the Company’s listed securities on
The Stock Exchange of Hong Kong Limited.

CORPORATE GOVERNANCE

The Company is committed to the establishment of good
governance practices and procedures. The Company has
met the code provisions set out in the Code on Corporate
Governance Practices (“CG Code”) in Appendix 14 of the
Rule Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited (“the Listing Rules”),
throughout the six months ended 30th September 2008,
except the deviation from the code provision A4.1 of the CG
Code.
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CORPORATE GOVERNANCE (continued)

Under the Code Provision A.4.1, non-executive directors
should be appointed for a specific term, subject to re-
election. However, the Independent Non-executive Directors
were not appointed for a specific term but are subject to
retirement by rotation in annual general meeting of the
Company in accordance with the Bye-laws of the Company.
The management of the Company considered that there
is no imminent need to revise the letter of appointment of
Independent Non-executive Directors by adding a specific
term in the letter of appointment.

MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code set out
in Appendix 10 of the Listing Rules as its own code of
conduct regarding Directors’ securities transactions.
Enquiry has been made with all Directors and all Directors
have confirmed that they have complied with the required
standard set out in the Model Code during the six months
ended 30th September, 2008.

AUDIT COMMITTEE

The Audit Committee comprises three independent non-
executive directors of the Company. Terms of reference of
the Audit Committee have been updated in compliance with
the CG Code.

The Audit Committee, together with the management of
the Company, have reviewed the accounting principles and
practices adopted by the Group and discussed internal
control and financial reporting matters including the review
of unaudited consolidated financial statements for the six
months ended 30th September, 2008.
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REMUNERATION COMMITTEE

The Remuneration Committee of the Company (“the
Remuneration Committee”) comprises three members,
a majority of whom are independent non-executive
directors of the Company. The principal functions of
the Remuneration Committee include reviewing the
remuneration policies of the Company, assessing the
performance of the directors and senior management of the
Company and determining the policies in respect to their
remuneration packages.

MEMBERS OF THE BOARD OF DIRECTORS

As at the date of this report, the Board comprises Mr.
Yeung Ming Biu, Mr. Yeung Him Kit, Dennis, Mr. Fung
Kwong Yiu, Madam Yeung Man Yee, Shirley, Mr. Lam Hing
Lun, Alain and Mr. Choi Kwok Yum as executive directors
and Dr. Sun Ping Hsu, Samson, Dr. Li Sau Hung, Eddy and
Mr. Choi Man Chau, Michael as independent non-executive
directors.

By order of the Board
Yeung Ming Biu

Chairman

Hong Kong, 16th December, 2008
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