If)ﬁﬁﬁﬁﬁr@@a
PYI Corporation Limited

Stock Code B K55 : 0498.HK

.FCormects USWith the futur
it /K38 3[Rl

2009 INTERIM REPORT A HiSR &5




Based in Hong Kong, PYI Corporation Limited focuses on infrastructure investment in, and
operation of, bulk cargo port and logistics facilities in the Yangtze River region in China. We
also engage in land and property development in connection with the port facilities. And PYI
provides comprehensive engineering and property-related services through Paul Y. Engineering
Group Limited.
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CHAIRMAN'S STATEMENT
ITEHES

| am pleased to present the interim report and condensed
consolidated financial statements of PYI Corporation Limited
("PYI") and its subsidiaries for the six-month period ended 30
September 2008.

During the period, revenue grew by 15% to $2,790 million (2007:

$2,432 million) and a net profit attributable to our shareholders
of $74 million (2007: $312 million) representing a decrease of
76%, when compared with that of last year. Basic earnings per
share declined by 77% to 4.9 cents per share (2007: 20.9 cents
per share). Our shareholders’ funds stood at $3,588 million,
representing $2.38 per share.

The board of directors of PYI has resolved not to declare an
interim dividend for the six months ended 30 September 2008
(2007: 1.5 cents per share).

The global economic environment has deteriorated tremendously
in the last six months. The financial crisis has led to tightening
of financial supply and volatility in currency and commodity
prices that make the business environment extremely difficult.
The Central Government has swiftly reacted with a RMB4

trillion program with a considerable proportion designated for
infrastructure development. Numerous social and economic
programs are set to be launched with a view to maintain growth
momentum through induced expansion in domestic demands.
Our Yangtze Strategy will no doubt benefit from these measures.
A detailed review of our operations during the period is included
in the Managing Director’s Report.

Note:
Unless otherwise specified, all financial figures in this statement are

expressed in Hong Kong dollars.

2 PYI Corporation Limited 2009 Interim Report

KARAR BETRZFRELEEARAR (RE])) RE
M B A T E200849 A30H 1F /<1l B 2 i EA R & & 5 88
BATBERE -

HAN - S ¥ EF15%ZE27.90f87T (2007 : 24.32187T) ©
f% 5 FE 15 5% B B /57,4008 ot (2007 : 3.12B70) @ B &
FRIBRMD76%  c BREARBF T HI7%ZE T k4.9
(2007 : §A&20.99l) - R & & A35.88(E7L ' NE R
2.387C °

REEEFRETST KA E2008FE9/30H LA A 2
HARR 8. (2007 © TAX1.50L) -

EBRERER 2REBRFESBEL - 2RAERER
RBRUWE ERLRHREREY SEHRREFHE
e R PREFELRELRE  REREAR
BaBRTN R HPAREZERGEEEANLE -
i — R 5 Bk & KRB B & BORHE b TR I BT FE 59X -
UEBBEAANFTERKETRER - RANKRIRKE
AERMEEMNSYE - FHEEHANZEFLDE  FR@
BWEE) o

M3z :

BREBEEREN  ABREENFERBEFTHUBTREM -



The Central Government is set to launch numerous social
and economic programs with a view to maintain growth
momentum through induced expansion in domestic
demands. Our Yangtze Strategy will no doubt benefit from
these measures.

PR R 5 BB & R BRI
AEBRANBEFEETIERE  APNRLERE
MEEREEEMTE -

Volatility in the global economy is expected to last for a while, R EREEDBESHE —BREME BERMAE AT
but we remain optimistic about the medium to long term outlook  BZHF REMSMARIBFLE - BRMBEEERRIR
of the Mainland market. We remain committed to Yangtze B RO2HEBBRMEBREB 2R -

Strategy and to all the communities we serve.

HAER REROBHZLUBRR BFBFERLAR—R
With the approach of the holiday season, | would like to express BT ZEXRBEITBIBREERENRBES I
my heartfelt appreciation to our shareholders, my fellow board WA R AL - BEIEF] o
members and our staff for their unwavering support and
confidence in strategic vision of PYl over the years, and wish
them prosperity and continued success in the coming year.

Yours faithfully,
B3
JE BARE o8t p
2R

% 2008127120
Joseph Chow ozt

Chairman

Hong Kong, 12 December 2008
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MANAGING DIRECTOR'S REPORT
BERESE

PYI remains committed to the long term potentials of the
Yangtze Strategy. We have taken measured steps to extend
our foothold to the middle reach of Yangtze River, in view to
connect our ports and logistics network with the upstream
and the rest of Yangtze, delivering a more complete bulk
cargo network and sustainable returns.

REFEEEEABRGENNRIIRE - ZfiR&KRL
PELEE L BRENE D&%mb BRI T
L R R IS Wz:zﬁil ﬁ/ﬁﬁ ELNRHEH
4 WHRFFE LR 3R -

DEAR SHAREHOLDERS, BURE
| am pleased to report the performance of PYI Corporation RAMRAR BATHREREREERAF (TREJRIA
Limited (“PYI” or the “Company”) and its subsidiaries (together, DA REMBE AR (BB [AEE]) BZE2008F9AH30
the “Group”) for the six months ended 30 September 2008. BIEAREAZERR -

FINANCIAL HIGHLIGHTS B2

9/2008 Change®# &
Turnover S $2,790 million A& T +15%
Gross profit EH $169 million B&JT +5%
Profit attributable to shareholders R BR P A5 5 $74 million B&T -76%
EPS — Basic ERGRAT] 4.9 cents -77%
Shareholders’ funds REES $3,588 million HE T +14%
NAV/S BREEFE $2.38 7T +14%

Note: M3k
Unless otherwise specified, all financial figures in this report are expressed BRBEEPIN RREENRERBEFHUBTREN -

in Hong Kong dollars.
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For the six months period under review, the Group recorded a
consolidated turnover of about $2,790 million (2007: $2,432
million), representing an increase of about 15% when compared
with that of last corresponding period. The increase was

mainly attributable to the increase in the Group’s business in

management contracting.

The Group’s gross profit increased by 5% to about $169 million
(2007: $161 million) as compared with the corresponding period
last year. Such gross profit represented a gross margin of 6%
(2007: 7%) of the consolidated turnover. Profit before taxation of
about $280 million was achieved as compared with about $696
million for the corresponding period last year. The Group's profit

before taxation was composed of:

(i)  net gain of about $40 million in management contracting
and property development management businesses (2007:
$49 million);

(i) net gain of about $5 million in port and infrastructure

development and logistics business (2007: net loss of

$6 million);

(iii) net gain of about $10 million in LPG distribution (2007:

net loss of $3 million);

(iv) net gain of about $16 million in treasury investment
(2007: $31 million);

(v)  net gain of about $320 million in property investment
(2007: $629 million);

(vi) net loss of about $4 million in property trading (2007:
$0.1 million);

(vii) interest income and other income of about $17 million
(2007: $41 million);

(viii) net gain of about $24 million (2007: $35 million) from share
of results of associates and jointly controlled entities;

(ix) net loss in investments held for trading of about $35 million
(2007: net gain of $5 million);

(x)  net corporate and other expenses of about $75 million
(2007: $61 million); and

(xi) finance costs of about $38 million (2007: $24 million).

REIEENEA BB NEESBERAEEELN27.90E T
(2007 :24.3287m) - B - EHBRRAHEFTLER LAY
15% ' WABEEZHRARNEBEFREEEL 2 R8N
FRE -
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26% (2007 1 7% ) - ANEE 2 B FAE F 89328018 7T
(EFERHAA6.96TT) ° AEE Z BB AN FI8IE

U]

(if)

(iii)

(xi)
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&r (2007 : 4,9008 L) ;
BOREERREAY R ER 2 W FELH5008E T
(2007 : E 18/ F %6005 L)

BAC AR 5 & F 41,0008 7T (2007 @ &8
SFEE3008 L) ¢

[EISIRE 2 Wik F 58 491,6008 70 (2007 - 3,10087T)
MERE 2 W FEL3. 21870 (2007 @ 6.29187T)
MEEE 2 BB FHEHA00E T (2007 - 1087T) :
F BUA K E AU A 41,7008 7T (2007 : 4,10087T)
By T 4k R 120 ) 146 8 Mk 25 0% 86 92,4008
7t (2007 : 3,500& 7T) *

FHIEEERE ZEBBFEL3,5008 7T (2007 & W
SFEES008 T)

DA R H A 2 F 8 47,5008 7T (2007 @ 6,100
g1 &k

A& BN 43,8008 7T (2007 @ 2,400& 7T) °
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MANAGING DIRECTOR'S REPORT

Net profit for the period attributable to the shareholders of PYI
was about $74 million (2007: $312 million) and basic earnings
per share was 4.9 cents (2007: 20.9 cents). The performance
was adversely affected by the set back in contribution from the
Group's engineering arm - Paul Y. Engineering and its subsidiaries
(the “Paul Y. Engineering Group”), as well as the reduction in
profit contributed from the property investment in Yangkou

Port, which only 1.95 sq km of land parcel was recognised

as investment properties and revalued during the current

period when compared with 4.16 sq km of land parcel of last

corresponding period.

When compared with the Group’s financial position as at 31
March 2008, total assets increased by 15% to about $11,895
million (31.3.2008: $10,361 million) and net current assets
decreased by 47% to about $72 million (31.3.2008: $137
million). These changes were mainly attributable to the Group’s
further capital expenditure in Yangkou Port project. Consequently,
current assets decreased from 1.04 times to 1.02 times of current
liabilities. After accounting for the net profit of about $74 million
net of dividends declared of about $13 million as well as surplus
arising from Renminbi exchange translation of about $83 million,
equity attributable to shareholders of PYI increased by 6% to
about $3,588 million (31.3.2008: $3,377 million), representing
$2.38 per share as at 30 September 2008 (31.3.2008: $2.24

per share).

Net cash outflow from operating activities was about $13 million
and that from investing activities was about $324 million, and

net cash inflow from financing activities was about $365 million,
resulting in a net increase in available cash and cash equivalents

of about $28 million for the period under review.
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During the six months under review, PYI continues to take bold
steps in implementing its Yangtze Strategy and embarked on the

middle reach of Yangtze River.

Yangkou Port contributed about $18 million (2007: $7 million)
to the Group's operating profit for the period under review. The
income was derived from project management and access rights

of infrastructure in Yangkou Port.

Yangkou Port declared soft-opened in late October 2008, with the
Yellow Sea Crossing, the man-made island and a general cargo
berth being substantially completed as well as the navigation

channel declared opened.

In addition to the 4.16 sq km formed land brought forward from
the preceding year, about 2.95 sq km of our 42 sq km land bank
have reached the formed and serviced stage and obtained the
certificate of completion of land reclamation as at 30 September
2008. About 1.95 sg km of this parcel of formed land has been
reclassified as investment properties and revalued at fair value

of about $422 million. Revaluation gain of $320 million and its
relevant deferred tax charge of $144 million were recognised in
the income statement. The remaining 1 sq km of the formed land
is classified as stock of properties held for trading and carried at

historical cost.

Embankment for the final 20 sq km industrial land bank has
commenced, with 10 sq km scheduled for completion before
the end of 2009. Highways, railway, canal and other connecting
infrastructural and utility associated with Yangkou Port are being

developed by others.

With the materialization of all the above facilities and plans,
Yangkou Port is poised to become a major deep-sea hub port in
Eastern China specializing in raw materials, coal, petroleum and
chemicals storage and trans-shipment as well as a large scale

petrochemical industrial and logistic zone.
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MANAGING DIRECTOR'S REPORT

Nantong Port contributed about $25 million (2007: $20 million)
to the Group’s net profit for the period under review. It recorded
a net profit of about $70 million (2007: $68 million) for the nine
months ended 30 September 2008. Improvement in profitability

was due to revenue growth as well as successful cost control measures.

Bulk cargo throughput increased by 4% to 29 million tons in
the first half of 2008 while container throughput grew by 13%
to 210,000 TEUs. However, it is expected that the throughput
of Nantong Port will follow the global downturn of economy
and flatten in the second half of the year. Modernization and
upgrading programs are underway with a view to increase

capacity and enhance profitability.

In January 2008, at the special general meeting, shareholders

granted a mandate for PYI to acquire up to 12.32% equity

interest in Nantong Port Group held by SDIC Communications Co.

There were no participants in two public auctions held in Beijing
in July and October 2008. PYI has not been offered to exercise
its pre-emption right either. Taking account of the current market
situations, it would be highly unlikely for PYI to acquire such

equity interests from the vendor.

In September 2008, PYI entered into an agreement to invest

in Yichang Port Group Limited (“Yichang Port Group”) by way
of injection of new capital into Yichang Port Group, which
represented a 51% equity interest in the share capital of Yichang
Port Group as enlarged by the investment. The total sum payable
by PYI under the agreement is about RMB149 million (equivalent
to about $170 million). Subject to satisfaction of various
conditions precedent, the completion of the transaction was
expected to be in February 2009. Details of the transaction are
set out in PYI's announcements dated 3 September 2008 and 2
December 2008, and PYI's circular dated 23 September 2008.

During the period, PYI has signed various memoranda of
understanding for port and logistics investment opportunities
along the Yangtze in Chongging, Jiangying, Changzhou, Huzhou
and Jiaxing. These opportunities progressed into different stage

of negotiations in each respective location.
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Paul Y. Engineering Group achieved turnover of $2,499 million
(2007: $2,214 million) during the period, up 13% compared with
the same period last year. It contributed about $40 million (2007:
$49 million) to the Group’s operating profit during the period.

During the period, Paul Y. Engineering Group secured new
contracts totaling $2,765 million in aggregate value. Subsequent
to the period under review, the engineering business secured

additional contracts worth $241 million.

The growth momentum of Paul Y. Engineering Group during the
period was constrained by the slowing of property sectors in
Hong Kong, the Mainland, Macau and other markets, which have
been substantially affected by the sub prime mortgage crisis in
the United States and its ripples. With the launch of government'’s
Ten Major Infrastructure projects plan of $250 billion in the

next five years and a stable property market backed by low
interest rate, as well as a healthy and stable labour market, it
will revitalize the construction market in Hong Kong. Also, as PYI
continues to capture opportunities from port-related property
development, the wealth of experience and expertise in large-
scale infrastructure projects possessed by Paul Y. Engineering

Group will continue to be a solid partner of PYI.

Based in Wuhan, PYI's wholly-owned Minsheng Gas owns

and operates the largest LPG terminal and storage facility in
Central China. Through its mature wholesale and retail network,
Minsheng Gas has captured a substantial share of the Wuhan
LPG market for automotive consumption. The LPG distribution
business achieved an operating gain of about $10 million (2007:

loss of $3 million) for the period under review.

Profitability has restored and returned to positive margin since
the uplift of nation-wide price regime approved by the Central
Government during the period. As a responsible corporate citizen
under the suppressed domestic oil price regime, Minsheng Gas
switched to the lower cost domestic LPG in order to mitigate cost
and losses were partly offset by the Government subsidy at times

of negative margin.
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MANAGING DIRECTOR'S REPORT

Property investment and property trading in aggregate
contributed about $316 million (2007: $629 million) to operating
profit for the period under review. The profit is mainly attributed
to the gain in fair value of investment properties from the

1.95 sq km (2007: 4.16 sq km) formed land in Yangkou Port of
$320 million (2007: $628 million).

Out of our 7.11 sq km land bank having reached the formed and
serviced stage as at 30 September 2008, about 1 sq km has been

classified as stock of properties held for trading at carrying cost.

Little Yangkou is situated at about 35 km west of Yangkou Port.
Preliminary advance works was underway with a view to develop

it as resort and amenity for the Yangkou industrial zone.

Wanhua Zijin Garden, a residential property development near

Yangkou Port with a gross floor area of 65,000 sq m, is partial

completed and sale contributions commenced in November 2008.

Nantong International Trade Center is a commercial and office
tower with a gross floor area of some 80,000 sg m. The building
was topped-out in November 2008 and is expected to be

completed in 2009. Presale activities are underway.

Pioneer Technology Building is a commercial complex with

gross floor area of some 20,000 sq m situated in Hangzhou,
which is held as an investment property to derive rental income.
Occupancy in the building is expected to be in excess of 80% by
the end of 2009.

The Treasury investment business contributed about $16 million
(2007: $31 million) towards operating profit for the period

under review.
Portfolio of high-yield loans receivable amounted to about

$353 million (31.3.2008: $340 million), equivalent to about 3%
(31.3.2008: 3%) of the total assets of the Group.

PYI Corporation Limited 2009 Interim Report
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During the period, the Group did not have material acquisition

and disposal of subsidiaries and associates.

Since the balance sheet date and up to the date of this report,

there is no major subsequent event.

The Group continues to adopt a prudent funding and treasury
policy with regard to its overall business operations. A variety
of credit facilities are maintained to meet its working capital
requirements and committed capital expenditures. The loans
of the Group bear interest at market rates and are with terms
of repayment ranging from one year to six years. In an effort
to minimize the adverse impact of exchange rate and interest
rate fluctuations on the Group’s earnings, assets and liabilities,
the Group continues to manage the fluctuation exposures on

specific transactions.

As at 30 September 2008, the Group's total borrowings amounted
to about $2,483 million (31.3.2008: $2,046 million) with $1,118
million (31.3.2008: $959 million) repayable within one year and
$1,365 million (31.3.2008: $1,087 million) repayable after one
year. Out of the Group’s total borrowings of about $2,483 million,
about $275 million was non-recourse to the Group (excluding the

Paul Y. Engineering Group).

As at 30 September 2008, $448 million (31.3.2008: $337 million)
of the Group’s borrowings bore interest at floating rates and were
denominated in Hong Kong dollars, $125 million (31.3.2008:
$121 million) bore interest at fixed rates and were denominated
in Hong Kong dollars, $1,780 million (31.3.2008: $1,362 million)
bore interest at floating rates and were denominated in Renminbi,
and $130 million (31.3.2008: $226 million) bore interest at

a fixed rate and were denominated in Renminbi. The Group’s
gearing ratio was 0.69 (31.3.2008: 0.61), which is calculated
based on the total borrowings of $2,483 million (31.3.2008:
$2,046 million) and the Group’s shareholders’ fund of $3,588
million (31.3.2008: $3,377 million).

HA AEEESARBRLOIENBRARALBEARZ
£

AEBEEREEREBLCERNBE LA RIBRK
K REZECEUNFEMBZLEEASREARX
FEPEAEEZEFETSEEHE  BREAR—EX
F-REBEREEXRMNEFHUALEHATN BER
BEZTNPE  FEBERBBEEREXD 2T HKE
[\ o

20089 A30H  REBEMBRILEN24.838 T
(31.3.2008 : 20.46187T) - E #11.18/8 7T (31.3.2008 :
9.5987T) AR —F NEE - 513.65(8 7T (31.3.2008 :
10.87187L) HR —F 2 ER - XEERK24.83B T 2 4218
A HRISELHALER (TREREEZXEEE)ITE
BRE-

2008 9HA30H r EAREEBHRF - H4.4818 T
(31.3.2008 : 3.37f870) IRF B B RFTEWAB T AEA -
B1.25/870 (31.3.2008 : 1.211870) R E & 7| K51 230 LA
SRR - B17.8870(31.3.2008 ¢ 13.621870) IRZE)
FERFETUAARKE BB - BH1.3/85(31.3.2008 :
226 EEAEF R BEUARB BEL - KEEZ
EARBEL R K069 (31.3.2008:0.61) ZELETHIR
B AR ®24.8318 7T (31.3.2008 : 20.461870) 2 BER K

35.88{871(31.3.2008 : 33. 778 L) 2R E L+ E -
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MANAGING DIRECTOR'S REPORT

Cash balances at 30 September 2008 amounted to about

$745 million (31.3.2008: $636 million), of which about $113
million (31.3.2008: $34 million) has been pledged to banks to
secure general credit facilities granted to the Group. As at 30
September 2008, the Group has a net debt position (being cash
balances net of bank borrowings) of $1,436 million (31.3.2008:
$1,143 million).

In July 2007, the Group, through its 75% owned subsidiary
Jiangsu YangKou Port Development and Investment Co.,

Ltd., entered into a 7-year project loan facility agreement for
RMB960 million with a syndicate of eight domestic banks in
Nanjing, the PRC. This syndicated loan, bearing the current
Renminbi long-term loan benchmark interest rate as announced
by the People’s Bank of China, has been used to fund
construction of the 13 km Yellow Sea Crossing and the 1.4 sq
km man-made island at Yangkou Port. As at 30 September 2008,
the Group utilised the syndicated loan in an aggregate amount of
RMB850 million.

As at 30 September 2008, the Group has contingent liabilities in
respect of guarantee given to a bank for banking facilities given
to an associate of about $12 million (31.3.2008: $10 million)
which was non-recourse to the Group (excluding the Paul Y.

Engineering Group).

As at 30 September 2008, certain property, plant and equipment,
land and sea use rights, investment properties, properties under
development, stock of properties and bank deposits of the Group
with an aggregate value of about $1,085 million (31.3.2008:
$916 million) and benefits under certain construction contracts
have been pledged to banks and financial institutions to secure
general credit facilities granted to the Group. As at 30 September
2008, about $46 million (31.3.2008: $43 million) of these
pledged assets were used to secure credit facilities which were non-

recourse to the Group (excluding the Paul Y. Engineering Group).

PYI Corporation Limited 2009 Interim Report

200849 A308 2 IR & 4 #4241 A7.45/ 7T (31.3.2008 :
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As at 30 September 2008, the Group has expenditure contracted
for but not provided for in the consolidated financial statements
in respect of acquisition of certain property, plant and equipment,
project under development, properties under development

and equity investments in the amount of about $726 million
(31.3.2008: $1,155 million).

Including the directors of the Group, as at 30 September 2008,
the Group employed a total of 2,087 full time employees
(31.3.2008: 2,054). Remuneration packages consisted of salary as

well as performance-based and equity-based bonuses.

Further, PYIl has implemented three share-related incentive
schemes to provide alternative means to motivate employees

and promote their loyalty in line with the Group's strategy.

Such schemes benefited the Group’s staff both in Hong Kong and
the Mainland.

The board of directors of PYI has resolved that in view of the
recent deteriorating global economy, it is prudent for PYI to
retain an appropriate level of funds for any potential business
opportunities as and when they arise, and therefore does not
recommend payment of an interim dividend for the six months
ended 30 September 2008 (2007: 1.5 cents per share).

The global financial meltdown has certainly impacted upon the
international trade and hence the economic growth in China.
Shipping and logistics sectors along the Yangtze River could not
be immune from such effect. It is expected that the RMB4 trillion
Stimulus Program will induce major infrastructure spending along
the Yangtze River and in the coastal region of the Yangtze Delta.
China is set to launch numerous social and economic programs
with a view to maintain economic growth momentum through

induced expansion in domestic demands.

M2008F9A308  "EEHRKBETYWE BELR
B FRPER FERWERBRARERNT26ET
(31.3.2008 : 11.55f870) 2 B HF B R RERE B 15 ]
REH2HAS -

M2008F9A30H - RAEEEMA2,08722BIES (
£E 2 %%)(31.3.2008 : 2,054 ZES) - Bi%
N B R IBHR 2 TEAT R R D L RIEAT -

BIEAR
BEHE

sEoh - RECEITZHERMNIAMZ L@ E - LA
SEERK AEPEIZHIARESRERRHEES
BETR ZEFHUETERPEANBLZIAKERTR
PR -

BERATE ENAH2REBEES RERBBEEK
FrEeNERRBREMECEBERRSE NERY
£ FALAEFEREEZ2008F9A308 LA 2 H
% 5. (2007 © ®A&1.50L) °

EREMPEERNERRE S EMFEPEZ
BR -RIGFEZE Ea&%ﬁ%ﬁ%’ﬁlxbﬁi%iﬁ%
BEHBEARBABEITORIBLETRBMARTHE
ER=ZAXFEHBRZ TEEZMAX -HEITEHLZE
HEREBERRER  WEBBAAFTHISLEERD S -
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MANAGING DIRECTOR'S REPORT

PYI remains committed to the long term potentials of the Yangtze REBEEEEREFRFENINRIIERE - AEBHYH
Strategy. There will be structural adjustments to the composition ENAORECZEASIEHEBMERAR UREAEE

of our current port investments made in line with our financial MSae ) - WRAIREBETREEOREZHBHEKS
capacity. That may lead to partial divestment of some existing - MBMFELEREZRMADES - REEPRN  RE
port investments. Increase in financial liquidity will be a key FRAWBRIRENAREAZ —OEEB %2 RiE -
short term focus. During the period under review, PYI has taken MEIFHFELEEZ - REBGRRE BERMS
measured steps to extend its foothold to the middle reach of ARYEAFERT EFREMRGGEAED  BRKE
Yangtze River by agreeing to acquire 51% stake in Yichang Port - E&Z AREBREHELE - WHERBZEMEHDER -

one of the eight largest ports on the Yangtze River. Such earning
accretive investment will connect our ports and logistics network FHEABHETRKEORE  REJRIBELODE
with the upstream and the rest of Yangtze, delivering a more RIIRBE TR 2 BB - RSB NRAREREE -

complete bulk cargo network and sustainable returns.

Facing such high uncertainty and trying time, PYI remains

confident in meeting the challenges in delivering our Yangtze

Strategy as well as enhancing our shareholders’ value. wH
g2sR
Yours faithfully, B34

&% 2008128128
Lau Ko Yuen, Tom
Managing Director

Hong Kong, 12 December 2008
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Deloitte.
=2

TO THE BOARD OF DIRECTORS OF PYI CORPORATION LIMITED
(Incorporated in Bermuda with limited liability)

We have reviewed the interim financial information set out on
pages 16 to 42, which comprises the condensed consolidated
balance sheet of PYI Corporation Limited and its subsidiaries as
of 30 September 2008 and the related condensed consolidated
income statement, statement of changes in equity and cash

flow statement for the six-month period then ended and certain
explanatory notes. The Main Board Listing Rules Governing

the Listing of Securities on The Stock Exchange of Hong Kong
Limited require the preparation of a report on interim financial
information to be in compliance with the relevant provisions
thereof and Hong Kong Accounting Standard (“HKAS") 34
“Interim Financial Reporting” issued by the Hong Kong Institute
of Certified Public Accountants. The directors are responsible

for the preparation and presentation of this interim financial
information in accordance with HKAS 34. Our responsibility is to
express a conclusion on this interim financial information based
on our review, and to report our conclusion solely to you, as a
body, in accordance with our agreed terms of engagement, and
for no other purpose. We do not assume responsibility towards or
accept liability to any other person for the contents of this report.

We conducted our review in accordance with Hong Kong
Standard on Review Engagements 2410 “Review of Interim
Financial Information Performed by the Independent Auditor of
the Entity” issued by the Hong Kong Institute of Certified Public
Accountants. A review of interim financial information consists
of making enquiries, primarily of persons responsible for financial
and accounting matters, and applying analytical and other review
procedures. A review is substantially less in scope than an audit
conducted in accordance with Hong Kong Standards on Auditing
and consequently does not enable us to obtain assurance that
we would become aware of all significant matters that might be
identified in an audit. Accordingly we do not express an audit
opinion.

Based on our review, nothing has come to our attention that
causes us to believe that the interim financial information is not
prepared, in all material respects, in accordance with HKAS 34.

Deloitte Touche Tohmatsu
Certified Public Accountants
Hong Kong

12 December 2008
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CONDENSED CONSOLIDATED INCOME STATEMENT

AR S W &R

For the six months ended 30 September 2008

EZ2008F9H30H LL<EA
Unaudited
RACEX
Six months ended 30 September
BIZ9A30HLLA<EA
2008 2007
NOTES HK$’000 HK$'000
Bt & FHT FHT
(restated)
(E#FFIER)
Turnover ] 3 2,789,918 2,431,662
Cost of sales & AR (2,620,604) (2,270,447)
Gross profit EH 169,314 161,215
Other income H A 4 41,491 50,807
Administrative expenses THEHR (162,907) (135,763)
Distribution costs A (26,028) (22,199)
Other expenses HEmER (46,895) (1,843)
Finance costs & R A (38,343) (23,630)
Gain from fair value changes in HREMERNTEBZ
respect of investment properties gyl 9 319,572 628,449
Gain on disposal of interest in HEBE A TER 2
an associate g - 3,459
Share of results of associates BREE RRIESA 23,854 35,341
Share of results of jointly BHG KR SIE
controlled entities E5 23 28
Profit before taxation Azl 5 280,081 695,864
Taxation AL 6 (152,233) (268,827)
Profit for the period AR A 127,848 427,037
Attributable to: LA A FEL
Equity holders of the Company RARIRIEREE A 74,063 312,160
Minority interests DA = 53,785 114,877
127,848 427,037
Distribution 7K 7 12,833 22,467
Earnings per share BRREF 8
Basic EHA HK4.9 centsiE{ll HK20.9 centsiill
Diluted e HK4.9 centsiE{l  HK20.5 centsi#ll
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At 30 September 2008
720084 9A30H

NON-CURRENT ASSETS

Investment properties

Property, plant and equipment
Project under development
Properties under development
Prepaid lease payments

Goodwill

Other intangible assets

Interests in associates

Interests in jointly controlled entities
Available-for-sale investments

Loans receivable — due after one year

Deferred consideration receivable

CURRENT ASSETS
Stock of properties
Prepaid lease payments

Inventories

Loans receivable — due within one year

Amounts due from related companies
Amounts due from associates

Amounts due from customers for
contract works

Debtors, deposits and prepayments
Investments held for trading
Available-for-sale investments
Derivative financial instruments
Taxation recoverable

Pledged bank deposits

Short term bank deposits

Bank balances and cash

ERBEE
BEWME
WE - B RERE
#EHIEE

2Lk /ES
BNMEERRA
[k
HiEVEE
B R AR R
HFEEHI B R
AHHERE
—F R BKER
& WO SE LB

REBEE
BN EHERIA

b

3t
Mg

—EREHZ ERER
JRE U B3 N B SRR
JIE B & 8 B SR IR
Y EF AN TIERT

FEWBR T - AT & RIS FRIR

FIEEERE
AHEERE
MESMTIA
AR B R
BERIRITER
EHRITIE R
WITHRFERERES

Audited
=
31.3.2008

NOTES HK$'000
B =E THET

9 1,230,351
10 718,611
11 3,281,039
172,031

78,770

63,969

61,402

12 744,213
1,987

1,081

32,222

2,863

6,388,539

13 173,626
2,343

20,171

18,000

296,753

59,777

201,589

14 2,421,568
61,255

56,635

22,268

3,261

34,269

438,878

162,541

3,972,934
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At 30 September 2008
720084 9A30H

CURRENT LIABILITIES

Amounts due to customers for
contract works

Creditors and accrued expenses
Amounts due to associates

Amounts due to minority shareholders
Amounts due to related companies
Taxation payable

Bank and other borrowings
— due within one year

NET CURRENT ASSETS
TOTAL ASSETS LESS CURRENT LIABILITIES
NON-CURRENT LIABILITIES

Bank and other borrowings
— due after one year

Convertible notes payable
Amounts due to minority shareholders

Deferred tax liabilities

CAPITAL AND RESERVES
Share capital
Reserves

Equity attributable to equity holders
of the Company

Share-based payment reserve
of a subsidiary

Minority interests
TOTAL EQUITY

PYI Corporation Limited 2009 Interim Report

NOTES
B
RBAE
ERNEFAEHTENIEA

JRE A BR R R R AR S 15
JIE fH Bt & R R SR IR
A D B R R
JEHRRE A R RIA
e B IR
—FRBHZRIT R

H Al 5 5K 16

FE R A
BEERADAMN

EFBDEE

—FRFMZ TR

H i85 16
R TSI AR

FE A D BB S IR

BRI & 17

BEXREE

&N 18
fE

ARRZBAERE A

JE 15 HE 2t

B8 R B2 LARR 19 2 A+

R

PR RS

HES

Audited
KEZ
31.3.2008
HK$'000
FET

804,442
1,903,832
50,291
1,041
133,051
103,987

839,410
3,836,054
136,880
6,525,419

966,198
120,551
1,329,360
2,416,109
4,109,310

150,709
3,226,376

3,377,085

5,280
726,945
4,109,310



CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
FE% Eﬁ n‘l_\ /IE\*EE

=

N7

BB =

For the six months ended 30 September 2008

EZE20085F9A 30 LB A
Attributable to equity holders of the Company
FAARRREARE
Share-based
Investment Convertible  Share-based payment
revaluation notes payment Warrants reserve of a Minority
Share Share Special Capital Teserve Other  Translation Teserve Teserve reserve Retained subsidiary interests
capital premium feserve reserve RE Teserves reserve T8k WRERA 2RES profits — Subtotal KEATZHR L} | Total
i BA%E KRR el EhlE AhiE EifE FHRE RERE L REEH Mt BRARERR RRER it
HKS000 HK$'000 HK$'000 HKS 000 HK$'000 HK$'000 HK$'000 HKS'000 HK$'000 HKS'000 HKS'000 HK$'000 HK$'000 HK§'000 HK$'000
T Thn Thn T Tl Thn T Thn Thn T Thn Thn Thn Tén TEn
At 1 April 2007 R0TE4R1R
(audited) (E2H) 149,171 45607 124,69 (343326) (590) 479 74260 - 21,92 - 2325259 27718 981 476,016 3248849
Bchange diference  RESER
arsng from BEERER
translation of
foreign operations - - - - - - 29,161 - - - - 29,161 - 6883 36,004
Decrease n fairvalue  TAHEREZ
of alkeforsle  AFEER)
nestments - - - - (255) - - - - - - (259) - (143 (400
Share of transltion ~ EEBEDF2
fesene of 350
associates - - - - - - 13438 - - - - 13438 - - 13438
Net income (expense) &
recognised directly WA (B%) 8
in equity - - - - (259) - 42,599 - - - - 034 - 6,69 908
Proftfor the period ~ EAEH - - - - - - - - - - 312,160 312,160 - 114877 01037
feease upon ARHERENER
impairment of BB
an avalable-for-sale
investment - - - - 809 - - - - - - 809 - - 809
Release upon disposel - &~ ERER AR
of an investment - - - - - 278 (200) - - - - 298) - - 294
Release upon disposel HE-FHEAE
ofnterestin RERRE
an asocite - - - - - - 650 - - - - 650 - EE 103
Tota ecogised  BRBIHA (FR)
income (expense) 85
forthe period - - - - 554 218) 3009 - - = 312,160 353,000 - 121,948 474968
Shares epurchased  CEEREUERG
and cncelled (183) (5954) - - - - - - - - - (6,137) - - 6737
Recogniton of E2NRALATR
equitysettled LER
Share-based
payment expense - - - - - - - - 9,706 - - 9,706 28 - 12,188
Release upon lapse. B EBEREANE
of wstedoption ~~ BE - - - - - - - - 551) - 551 - - - -
Isse of shares under  BEE R R
share option scheme (7 % 2291 - - - - - - (4.007) - - 19,660 - - 19,660
Issue of shares under  —FHBAFRE
share option scheme - R g3 31517
of & subsidiary [} - - - - - - - - - - - - (189) 173 1350
Share issue expenses  ETRAFR - (9 - - - - - - - - - (9) - - (293)
Share of otherreseries BB EA L
of associates EL - - - - - 1,804 - - - - - 1,804 - - 1,804
Dividends recogrised 23T 2 /RS
a distrbution - - - - - - - - - - (470 (2461) - - (24
Diidend ditiouted  ~FHEATATL
by a subsidiary k& - - - - - - - - - - - - - (14,430) (14.430)
Recognition of TARZRREDS
equity component 237
of convertible notes - - - - - - - 848 - - - 8481 - - 8481
Capital contrbuton~ DERELE
from minority
sharefolders - - - - - - - - - - - - - 6374 63,4
At30 September 2007 1200798308
(unaudited) (%) 149,784 3234 124,695 (313326) (36) 385 117,309 8482 2,00 - 2615503 3135601 3074 649,015 3,781,916
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
AR EEESE R

For the six months ended 30 September 2008
EZE20085F9A30A LB A

Attributable to equity holders of the Company

KRAREEAARE
Share-based
Investment Convertible ~ Share-based payment
revaluation notes payment Warrants reserve of a Minority
Share Share Special Capital Teserve Other ~ Translation Teserve Teserve reserve Retained subsidiary interests
capital premium Teserve reserve RE Teserves reserve 78R WRHXH BRER profits  Sub-total KEATZUR 28 Total

BE  RERR  KBER  EARE  EMRE  ReER ERGE REGR EGR if  REEH Nt BRARERE  EREE &it
HSOD  HSOD RSO0 HKPOD HKSO0HKFOOOHKSOOD  HKSOO0  HKSOOD  HKSODD  HKSOD  HKSOD RSO0 SO0 HKSO00
Tin fin Tin Tin Tin Tin Fin iR fin Tin AR fén Tin AR fén

A1 April 2008 H208E4718

(audited) 53] 150,709 138714 124,69 (313326) 09 10638 295,46 8482 28260 - 2662742 3377085 5,280 726945 4108310
Buchange diference  REE 55 25
arsng from BEJERER
translation of
foreign operations - - - - - - 62,385 - - - - 62,385 - 15,632 78017
Decrease i fairvalie A ERE
of avalatlefor e AFEMERY
investments - - - - (238) - - - - - - (23) - 31 (267)
Share of transiation  EBELFLER
reserve of associates (e - - - - - - 20,563 - - - - 20,563 - 4 20,604
Net ncome (expense)  E R ER R
recognised diectly A (F%) 58
in equiy - - - - (36) - 8948 - - - - 8 - 15,642 98354
Proftfor the period  EAEH| - - - - - - - - - - 74063 74083 - 53785 127848
Tota ecognised  BAEIMA (B)
income (expense) B
for the period - - - - (236 - 82948 - - - 74063 156,775 - 69427 26,00
Recogniton of EZNRARRE
equity-setled 1ER
share-based
payment expense - - - - - - - - 10928 - - 10928 436 - 11364
Release upon lapse. ~ BEEUREANE
of ested options ~ BE - - - - - - - - (9,990) - 9990 - -
Release upon lapse ~ WERACEE
ofvested options - EREXHE
of a subsidiary - - - - - - - - - 31 31 (499) 187
Issue of shares under
share option scheme 130 1651 - - - - - - - - - 1781 - - 1781
sue of shares inder - REMBATEHE
share option scheme 581577
of a subsidiary R - - - - - - - - - - - - (584) 41 3,689
Share issue expenses  ERAFR - () - - - - - - - - - () - - D]
Share of other reserves 2{EEE1 ]
of associates Lk - - - - - 41038 - - - - - 41038 - - 41038
Dividends recognised  E2BAE 2 RS
a distrbution (k47)
o) . . - - - - - - - e - -
Diidend distibuted  ~5HBATAEL
by a subsidiry RE - - - - - - - - - - - - - (12.400) (12.400)
Acquision of WEHELE
subsidaries - - - - - - - - - - - - - 4604 4504
Capiel contrbuton~ HERELE
from minority
shareholders - - - - - - - - - - - - - 3859 3859
At30 September 2008 72008597308
(unaudited) [ i) 150839 440,155 124,69 (34332) i 51,676 38410 8482 2919 1283 2134214 3,587,709 4633 831,626 4423968
The other reserves represent: 1) The share of statutory HifdEss  )VAEBMNRPEARLMBEZBE D
reserve of an associate of the Group in the People’s AR 2 AT 2)BHBERRRRZEE  &3)
Republic of China; 2) The share of contribution from an BEERBEE AR 2 BREREE -

associate’s shareholder; and 3) The share of option reserve
of a then associate.
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For the six months ended 30 September 2008
HZ2008F9A30H LAEA

NET CASH USED IN OPERATING
ACTIVITIES

NET CASH USED IN INVESTING ACTIVITIES
Increase in project under development
Additions to property, plant and equipment

Acquisition of assets through acquisition of
subsidiaries, net of cash and cash
equivalents acquired

Dividend income received from associates

Proceeds from disposal of interest in an
associate

Proceeds from disposal of property,
plant and equipment

(Increase) decrease in pledged bank deposits

Other investing cash flows

NET CASH FROM FINANCING ACTIVITIES
New bank and other borrowings raised

Capital contribution from minority
shareholders

Proceeds from issue of shares of a subsidiary

Proceeds from issue of shares
Repayment of bank and other borrowings
Interest paid

Repayment of amount due to
a minority shareholder

Share issue expenses
Payment for repurchase of shares
Others

AREEREZREFR

ARBREXBE RS FE
BRPIEE M
REME - WK RE
ERNBHBARMEEE
(HBREAZRERES
FEER)
REBE R ZBEWRA
HEBENFIES Y
FT18 5018
HEME BREEE

V=S

FTie 58
BEMRTER (3EM)
A

HiRBERE MR

REWMERH2REFE
& 2 RITREMER
LEBRREE

MEARETRNZ
PSR IR

BATH “T ISR
BERITRAMBER
Eﬁﬂ@

B2 B D BBCR0R

BT RIS
BoRm 3R
Hit

2007
NOTE HK$'000
B aE TR

(25,891)

(432,497)
(13,442)

19 (1,892)
88,250

8,860
1,623

1,246
(46,330)
(394,182)

796,397
63,742

1,550
19,660
(449,569)
(44,418)

(3,030)
(293)
(6,137)
(2,563)
375,339
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For the six months ended 30 September 2008

EZE20085F9A 30 LB A
2007
HK$'000
THT
NET INCREASE (DECREASE) IN ReRHERELEHEER
CASH AND CASH EQUIVALENTS BmOED) B8 (44,734)
EFFECT OF FOREIGN EXCHANGE HIEEZEEY
RATE CHANGES 2,769
CASH AND CASH EQUIVALENTS BeRRESEEEE KA
BROUGHT FORWARD 716,334
CASH AND CASH EQUIVALENTS BeRERSCESHEEBLE
CARRIED FORWARD 674,369
ANALYSIS OF THE BALANCES OF ReREEESEHE
CASH AND CASH EQUIVALENTS HEERAN
Short term bank deposits KHERITER 393,921
Bank balances and cash RITEFREASE 285,231
Bank overdrafts BTEY (4,783)
674,369
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For the six months ended 30 September 2008
HZ2008F9A30H LAEA

The condensed consolidated financial statements have

been prepared in accordance with the applicable disclosure
requirements of Appendix 16 to the Rules Governing the
Listing of Securities on The Stock Exchange of Hong Kong
Limited and with Hong Kong Accounting Standard (“HKAS")
34 “Interim Financial Reporting” issued by the Hong Kong
Institute of Certified Public Accountants (“HKICPA").

The condensed consolidated financial statements have been
prepared on the historical cost basis, except for investment
properties and certain financial instruments which are
measured at fair values.

The accounting policies used in the condensed consolidated
financial statements are consistent with those followed in the
preparation of the Group’s annual financial statements for the
year ended 31 March 2008.

In addition, the Group applied the following policy in respect
of government grants:

Government grants relating to income are deferred and
recognised in the income statement over the period
necessary to match them with the costs they are intended to
compensate.

In the current interim period, the Group has applied, for
the first time, new interpretations and amendments (“new
HKFRSs"”) issued by HKICPA which are effective for the
Group's financial year beginning 1 April 2008. The adoption
of these new HKFRSs had no material effect on the results
or financial position of the Group for the current or prior
accounting periods. Accordingly, no prior period adjustment
has been recognised.

BRGAMBRERIDBREEEHREXIMERAA
FBrLTRAMSI6ZBERAREREREESE
RE((BEEFMAE) M cERGER (&
BRI ) F34R [P M BRE RS -

RIREMERETERIARATEEMGES - K85
RAEMBRRDBEELRAERE

MRS A M BERERRNMRAZETBRRARELE
B & £2008F3A3H ILFEZFEMBMRMEA
E—% -

BEAN  AEEREAIN T EBBRAHEEZ G5 EREK

B2 U A A8 B8 2 IR T 4 B R IR AE 3 A U R R AR 4 R
B E RAERE 2 SR R o

RAMR AEESRERABEESMASEML
HAREERN2008F4A 1B 2 BEFEERZH
BREEF ([FEEMBREEL]) - RAZEHN
EEMBRELEAHARENRRITRUNE S HE
ZEERUBARL BEFAEALE - AUt - WEE

RAETHFE -
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For the six months ended 30 September 2008

B ZE2008F9H30R LL<EA

The Group has not early applied the following new and

revised standards, amendments or interpretations that have

been issued but are not yet effective.

HKFRSs (Amendments)
HKAS 1 (Revised)

HKAS 23 (Revised)
HKAS 27 (Revised)

HKAS 32 & 1 (Amendments)

HKAS 39 (Amendment)

HKFRS 1 & HKAS 27

(Amendments)

HKFRS 2 (Amendment)

HKFRS 3 (Revised)

HKFRS 8

HK(IFRIC)-Int 13

HK(IFRIC)-Int 15

HK(IFRIC)-Int 16

Improvements to HKFRSs'

Presentation of Financial
Statements?

Borrowing Costs?

Consolidated and Separate
Financial Statements?

Puttable Financial Instruments
and Obligations Arising
on Liquidation?

Eligible Hedged Items?

Cost of an Investment in
a Subsidiary, Jointly
Controlled Entity or
Associate?

Vesting Conditions and
Cancellations?

Business Combinations?

Operating Segments?

Customer Loyalty
Programmes*

Agreements for the
Construction of Real Estate?

Hedges of a Net Investment
in a Foreign Operation®

' Effective for annual periods beginning on or after 1
January 2009 except the amendments to HKFRS 5,
effective for annual periods beginning on or after 1 July

2009

2 Effective for annual periods beginning on or after 1

January 2009

3 Effective for annual periods beginning on or after 1 July

2009

4 Effective for annual periods beginning on or after 1 July

2008

> Effective for annual periods beginning on or after 1

October 2008

24 PYI Corporation Limited 2009 Interim Report

AEEYERFRMATINERMERERZ G R

IAEBR AR - (ERTkRRE -
éz&ﬁﬁ%&iﬁﬁu(i« EH))
BEHENE R (BER)
/Eﬁ%ﬁﬁu%zhﬁ(%«% %)
BB G EEF275 (BiEM)
EBGIERIE32% R15 (F153])

BEGIHERF395% (FEFT)
%%W@Wﬁ‘l%ﬁﬁ
SERRFE27 (B EFT)

BRMBREENF25 (14
BRMBREERFINR (Y
BRNBRE LR FSH

Tk (ARRBREE)-2BF13%
Tk (ARRBZEE)-2BF15%
EE(ARRBZEE)-2BF16%

T
%)

k
Z
k
Z

" BB ZERMB®RE

BRUBREER 2 5L
HBHRR 225

fE R A A

A RERSBHE
HENBIARERE
EZEE
RERMIMER?
REtBAR - HEEH
BIBE AR RE
A2

5B R Rt
FHEH

e
RP B a8
FHEREAR
BOEBREFRENS

AE I 28555 FB20094 7 A
1A KA A2 2 FHARA I -

1200951 A

1B BRI 2FHEAR
2 H2009F 1 A1H A BRI Z 2 FEHMAE R
3 H2009F7A1H A ERIRZ 2 FEMA R
¢ EH2008F7A1HZ AR Z 2 FHMA K
5 F2008F10A 1B A EHBAZ 2 FHRA X



For the six months ended 30 September 2008
HZ2008F9A30H LAEA

The adoption of HKFRS 3 (Revised) may affect the accounting
for business combination for which the acquisition date is
on or after the beginning of the first annual reporting period
beginning on or after 1 July 2009. HKAS 27 (Revised) will
affect the accounting treatment for changes in a parent’s
ownership interest in a subsidiary that do not result in a loss

of control, which will be accounted for as equity transactions.

The directors of the Company anticipate that the application
of the other new or revised standards, amendments or
interpretation will have no material impact on the results and
the financial position of the Group.

For management purposes, the Group’s operations

are currently organised into seven operating divisions,
namely management contracting, property development
management, port and infrastructure development and
logistics, LPG distribution, treasury investment, property
investment and property trading. These divisions form
the basis on which the Group reports its primary segment
information.

During the period ended 30 September 2007, the

Group's operations were organised into six segments,

namely management contracting, property development
management, port and infrastructure development and
logistics, LPG distribution, treasury investment and property
investment. The prior period results for property trading
segment that is presented for comparative purposes has been
restated from unallocated results to property trading segment
to reflect this internally reporting segment as a separate
segment. The property trading segment is engaged in trading
of formed land and real estate properties which are held for
sale in the ordinary course of business.

RME B BREENER (BB HEFEIK
BREA009F7AIEHUNERRAKZEEE2FRE
RN R EBEHZEHRIEE - BESFE
AIE275% (KR BEFEIBRRANREMBEARZ
ERERHREY ETEBEHERR)FZE
AR BARERRSZHAIEK - ARREEE
B EREMHITRKESCER - ERHRETEY
AEB 2 EERPBRAELERTE -

REBNTEMS  AEBZEBRSBERNEER
Fl- DRIREAEER MEBRRERE BORERE
REYR  BRIEABRDE BHEERE WERER
MEEE - WEAPIERAEEEREIEDHLENZ
EHAEE o

RBZE2007F9A30R ILHIR - REB 2B DA
NESE  HRAEREERE VMERRERE - BOK
ERBREAYR RIEBERRSHE  EFRERYE
BE - XERBELBRBR2IZMEEEH B2 E
BEBRARESEXESHINRAMEEES I UK
MZABREDHABLDE - MEEESBREE
BER—REBASBZHELER TR KEH
EWE-
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For the six months ended 30 September 2008
#Z2008F9A30HLEAEA

Business segment information for the six months ended 30
September 2008 is presented below:

Port and

infrastructure

Property development

Management development ~and logistics

contracting management EOREE
AREE WEEREE RRENR
HK$000 HK$'000 HK$'000
ThL T TR
TURNOVER gXE
External sales e 2,479,495 19,320 53,239
Interseqment sales  AHEEE - 1902 740
Total At 2,479,495 21,222 53979
RESULTS ES |
Seqment results PH%E 42,874 (2,578) 4,981
Unallocated expenses ~ REAEZHX
Interest income FIEMA
Finance costs RANA
Decrease in fair value ~ #fEEEREZD
of investments TEERY
held for trading
Shareof results of  E{FBELTEE
associates 6 (161) 24,013
Shareof results of ~ E{ELREHEE
jointly controlled E=
entities 23 - -
Profit before taxation B AT
Taxation WE
Profit for the period ~ EifEA T
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LPG
distribution
RiLRAS
24
HKS$'000
TR

220,703

220,703

10,079

HE2008F9A30H L NAAZEBHHERZ5M
T

Treasury
investment
EBRE
HK$000
TEn

15,553

15,553

16,444

Property
investment
NERE
HKS$'000
TEL

1,608

1,608

319,810

Property
trading
NERE b
HK$'000 HK$'000
TEL TR
- (2,642)
- (2,642)
(3.710) -

Eliminations Consolidated

L)
HK$'000
TEL

2,789,918

2,789,918

387,900
(75,053)

17,483
(38,343)

(35,783)

23,854

PE]

280,081

(152,233)
127,848



For the six months ended 30 September 2008

EZE20085F9A 30 LB A
Business segment information for the six months ended 30 B 2200759 A30H IEANEAZ EBHEBER 2540
September 2007 is presented below: N
Port and
infrastructure
Property development LPG
Management development and logistics distribution Treasury Property Property
contracting management  EOREE  RAAMF  investment investment trading  Eliminations Consolidated
RREE YXERER  HREMR A% BBRE  NEXRE  WRRE H# £
HK$000 HK$'000 HK$000 HKS$'000 HK$000 HK$000 HK$'000 HK$'000 HK$'000
A Fin TEn TEL TEn TEL TEn TiEx Fin
TURNOVER gXE
External sales by =3 2,187,617 26,181 31,425 154,156 32,283 - - - 2431662
Inter-segment sales A EEHE - 2,751 1,194 - - - - (3,945) -
Total At 2,187,617 28,932 32,619 154,156 32,283 - - (3945) 2,431,662
RESULTS E |
Segment results ni%E 44,255 4,546 (6,668) (3,095) 30,966 629,161 (110) - 699,055
Unallocated expenses ~ KEHE 2% (61,070)
Interest income FIEHA 27,285
Finance costs BARA (23,630)
Increase in fair value ~ #{EEEREZD
of investments TEEEM
held for trading 5,065

Gain from fairvalve ~ $T4SBTART
changes in respect  BEEE Y&

of derivative
financial
instruments - - - - - 10,331 - - 10,331
Gain on disposal of ~ HEBANFER
interest in an pdi ¢
associate 3,459 - - - - - - - 3,459
Share of results of ~ BEBELFAZE
associates 20 83 19,139 - - 16,099 - - 35,341
Shareof results of ~ EEEREIE
jointly controlled 5
entities 28 - - - - - - - 28
Profit before taxation ~ FRE A7) 695,864
Taxation HE (268,827)
Profit for the period SRS 427,037
Inter-segment sales are charged at market price or, where no 5 &R [ 2 856 Th R T (8 WO Sk (fik I £ AT 22 2 T (B)
market price is available, at terms determined and agreed by REFEBTENRRAEZ ERUER -

both parties.

REEEERAT 2000hmEms 2/
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For the six months ended 30 September 2008
#Z2008F9A30HLEAEA

The following items are included in other income:

Interest income

Government grant

Exchange gain

Gain from fair value changes in respect of
derivative financial instruments

Increase in fair value of investments held
for trading

IATIEE S AEMKAR

2007

HK$'000

THETT

BN 27,285

T wl BE WA -

PEE 5 W 2 -
THEEMIANTEE

282 s 10,331

FIEEEKREZ
ATEERM 5,065

The Group received a cash government grant of approximately
HK$13,590,000 (2007: Nil) as a compensation to LPG sold

by the Group at regulated prices during the period ended 30
September 2008. There are no unfilled conditions or other
contingencies attached to the receipt of this government
grant. There is no assurance that the Group will continue to

receive such grant in the future.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

I RAAR S B IS SRR MRt

For the six months ended 30 September 2008
HZ2008F9A30H LAEA

5. PROFIT BEFORE TAXATION

Profit before taxation has been arrived
at after charging:

Amortisation of intangible assets

Cost of construction works recognised
as an expense

Cost of inventories recognised as an expense

Decrease in fair value of investments held
for trading (included in other expenses)

Depreciation of property, plant and equipment
Amount provided for the period

Less: Amount capitalised in respect
of contracts in progress
Amount capitalised in respect
of project under development
Amount capitalised in respect of
properties under development/stock
of properties

5. BRBLATZEF

Impairment loss on an available-for-sale
investment

Impairment loss on receivables

Release of prepaid lease payments

Unaudited
RIEEZ
Six months ended 30 September
EZE9H30B LLAEA
2008 2007
HK$’000 HK$'000
FiExT T
B 5 A s K 2 H0BR -
mE RN 784 690
WRAZ L EETERAR
2,397,046 2,109,799
BRAEZ B ZFERA 208,511 144,889
BIEEEREAZ AFEERD
(FrFAEAMEBR) 35,783 -
Y% - MR R SRE 2 ITE
AR B TR 36,593 35,435
B BEERANIR
BEARZ 5 (1,088) (949)
BIEEREPIBEEELRZ
5 (633) (826)
BIERRTMEME
GFEEARZHE
(359) (160)
34,513 33,500
AR ERE REEE
- 1,389
FE W IR B R 1B - 10,100
FABFENHEEKIA 903 897

REEEARAT 2009FHHEH
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For the six months ended 30 September 2008

#Z2008F9A30HLEAEA
2007
HK$'000
FHET
The charge comprises: BB HBE
Current taxation in jurisdictions outside BEBRINADEER 2 ERITIIE
Hong Kong 6,370
Deferred taxation (Note 17) ERERIE (W3217)
Land Appreciation Tax (“LAT") T3 ER ([ LB ER ) 138,472
Others HAth 123,985
262,457
Taxation attributable to the Company and ARE RENEB AR ELTTE
its subsidiaries 268,827

No tax is payable on the profit for both periods arising in
Hong Kong since the assessable profit is wholly absorbed by
tax losses brought forward.

Taxation arising in other jurisdictions is calculated at the rates
prevailing in the respective jurisdictions.

According to the requirements of the Provisional Regulations
of the People’s Republic of China (“the PRC"”) on LAT (FFZE A
R AN B £ 3B E B BT 16:451) effective from 1 January 1994,
and the Detailed Implementation Rules on the Provisional
Regulations of the PRC on LAT (% A R HE MBI L+ G E R E
ITIEBDIE HE 40 A) effective from 27 January 1995, all income
from the sale or transfer of land use rights, buildings and their
attached facilities in the PRC is subject to LAT at progressive
rates ranging from 30% to 60% of the appreciation value.
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For the six months ended 30 September 2008
HZ2008F9A30H LAEA

Dividends recognised as distributions
to equity holders of the Company during
the current period:

Final dividend for the year ended
31 March 2008 — HKO0.85 cent
(2007: HK1.5 cents for the year ended
31 March 2007) per share

The final dividend for the year ended 31 March 2008 was
distributed in the form of warrants issued on the basis of
one warrant for every six existing shares held by shareholders
whose names appear on the register of members of the
Company on 18 September 2008. Each warrant will entitle
shareholders of the Company to subscribe for one new share
at an initial subscription price of HK$1.0 per share in cash,
subject to anti-dilutive adjustments, at any time between

the date of issue of the warrants on 26 September 2008

and the day immediately preceding the anniversary of the
date of issue on 25 September 2009, both days inclusive.
The fair value of each warrant issued was determined based
on a valuation as at the date of approval of the issue of the
warrants (5 September 2008) performed by RHL Appraisal
Ltd., an independent qualified professional valuer not
connected with the Group.

The directors do not recommend the payment of an
interim dividend for the six months ended 30 September
2008. For the six months ended 30 September 2007, an
interim dividend of HK1.5 cents per share amounting to
approximately HK$22,586,000 was declared.

2007
HK$'000
THET

RA R FER AR AR AR &
FAEADIRZBES

B Z2008F3A31HIEEEZ
REARR B — = /%0.85%8 1
(2007 : B E20074E3A318
LEFE1.5540)

22,467

B ZE2008F3A3MB IEEE 2 KRR B AR R (B
2008F9R18A BFI AR AIRREZM 2 RE) FHS
REFRZRERNDAIEZE —HRREZFZ TSI ©
B—MRBREFETARARREURSEN S RE
BEERRM1.0B T (A] 7 REFAE) RBIRIK
5 o RAXHEE AT FR2008F9 F26 H 1T H = B 31T
BAEE B —BAN200949A258 (BEEREMA) H
FIBER T OATT(E - MEEHTRAREFZ AT EER
REBERIERREFZEITE B (2008F9A5H) BB
VAERBEGAEMKATHEBRER AR (EE
EEEBB)ETZEAEEE -

BEENEHIREHE2008F9A30H (LA A 2 HA

f& 8 o #ZE2007F9A30R L NEA - BERTK1.5
7Bl 2 B BAR% B 4922,586,00078 T ©
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31



32

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

I RAAR S B IS SRR MRt

For the six months ended 30 September 2008
EZE20085F9A30A LA EA

8. EARNINGS PER SHARE

The calculation of the basic and diluted earnings per share for

the period is based on the following data:

8. BREF

HEASRERRESRF TIREATEIEE

Unaudited
RIEER
Six months ended 30 September
EZ9AH30HLAMEA
2008 2007
HK$°000 HK$'000
FHET FHETT
Earnings attributable to equity holders ATEERERABT AN T ER
of the Company for the purpose A ARIERET
of basic earnings per share 74,063 312,160
Effect of dilutive potential ordinary shares: & 7E #5& L@ A% > WK E -
Interest on convertible notes ARSI 2 s - 3,518
Earnings attributable to equity holders AESREERN 2 AR B RRS
of the Company for the purpose BAEGEAET
of diluted earnings per share 74,063 315,678
2008 2007
Number Number
of shares of shares
A& E BB E

Weighted average number of ordinary shares

AESREARN BB

for the purpose of basic earnings per share hniE e £ 1,507,974,391 1,492,852,828
Effect of dilutive potential ordinary shares: VBT AR 2 BUE

Share options B 1,115,237 19,822,690

Convertible notes AR TR - 25,216,275
Weighted average number of ordinary shares STHEESREERN 2 @R mnET

for the purpose of diluted earnings per share HE 1,509,089,628 1,537,891,793

The potential ordinary shares attributable to the convertible
notes have anti-dilutive effect for the current period. =
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For the six months ended 30 September 2008
HZ2008F9A30H LAEA

Certain investment properties are held for rental purposes
under operating leases.

During the period, the Group completed the reclamation of
certain sea area and obtained the certificate of completion
of land reclamation (the “Certificate”) in respect of certain
land area (the “Formed Land”) in Jiangsu Province, the PRC.
Such Formed Land, the future use of which is currently
undetermined, has been recognised as investment properties
upon obtaining the Certificate. The relevant costs, which
include the cost of sea use rights, development expenditure,
borrowing costs capitalised and other directly attributable
expenses, amounting to HK$100,134,000 (31.3.2008:
HK$378,551,000), have been reclassified from project under
development.

In respect of the land for which the Group has obtained a
certificate from the local land bureau for the Formed Land,
once the future use of the land is determined, the Group will
apply for the appropriate land use right certificates of the
Formed Land. The directors of the Company consider that
there is no material impediment to obtain those land use
rights certificates for the Group.

The fair value of the Group’s investment properties at

30 September 2008 has been arrived at on the basis of

a valuation carried out as at that date by Greater China
Appraisal Limited, an independent qualified professional
valuer not connected with the Group. In determining the fair
value of the investment properties, the comparison method
is adopted where comparison based on prices information
of recent transacted prices of comparable property is made.
Comparable property of similar size, character and location
are analysed in order to arrive at a fair comparison of capital
values. The gain from fair value adjustment amounted to
HK$319,572,000 (2007: HK$628,449,000) and had been
recognised in the profit or loss during the current period.

ETREMEDAEERET XBERERE

RAHEA - AREERR T ELEHE S TEEZE
BIR URETEHREEKESLE ((EBFE
T 2@E ([REE]) - ZDFRILMZRKA
BHRERRTE  URREZEERFCRBERETEAF
EMOBERRA/BEEYE  BEKA QEEEER
#BRIE  BREAEERARE M EE RS
3 & #8100,134,0007%8 7T (31.3.2008 : 378,551,000
BIT) °

SRS B E PR L C T BT £ B AT
HEEZLHME  —BEREZR I ZRRAE A
SEERBFHEBANIMEREE ARAEERRE
BEERSERANLHERRERLZAERNRE -

AEBMMR2008FIA30B 2 WEME L AFEBERIR
ERHEASEVEREZEY S AR I ELERM
BETEARAABEITZMEFNE REECREME
ZAFEERN HKANANELEWEZRIKIE

RERBEEZLEOL - HmiE  HERMEAEZ
AELLBYMEETON U ERNBEERAFL

& NP EEZ AR A319,572,000/%8 7T (2007 :
628,449,000/ L)  ERAHIH A Z W RIER o
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For the six months ended 30 September 2008
#Z2008F9A30HLAEA

Deferred tax consequences in respect of the revalued
investment properties are assessed on the basis that reflects
the tax consequences that would follow from the manner

in which the Group expects to recover the carrying amounts
of the property at each balance sheet date. For Formed

Land held for undetermined future use located in the PRC,
management of the Company, for the purpose of deferred tax
calculation, has made a best estimate that half of the Formed
Land will be realised through sale in the long term. The
temporary difference of the relevant position between the tax
base of the revalued investment properties and their carrying
amounts therefore would be subject to PRC LAT in addition to
enterprise income tax.

The investment properties of the Group are under medium-
term leasehold land in the PRC.

During the period, the additions of the Group’s property, plant
and equipment amounted to approximately HK$12,224,000
(2007: HK$152,303,000). Depreciation is provided to write
off the cost of property, plant and equipment over their
estimated useful lives, which ranged from 3 years to 49 years,
after taking into account of their estimated residual value,
using straight-line method.

For the prior period, assets additions were mainly represented
the port facilities transferred from project under development.

I
BRAA

Sea use rights

Development costs

The amount mainly relates to a development project located
in Jiangsu Province, the PRC. The Group is undergoing the
reclamation of certain area of the sea and the construction of
bridge and ports. According to the sea use right certificates,
the sea use rights are granted for terms ranging from 49 to
50 years commencing 2004.
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RAFEEEGRRENE I EERALERZELE )
RMAEERAREEEARDZYERETEZ
AMELEZHRER - HURFE - HHEMERRE
ARABEzZEFELME  RAEELEHEA A2
REREECFLREMRS  BREHN  BFELMH
BB AHETAEE - Bt KE[BREMEMR
SO s HFREERERAELHNETEZEFTH
R B IR ER N ERE -

SENREMEDNFEAGHBEERE -

R REEYE - EWREREZRE 12,224,000
77T (2007 : 152,303,000/ 7T) © #7 & B 5T 12 LA M58
W) EE - MO IR AR A (B EL A BT E R A3 249
FHHE) Wt AENEREFTE 2B RIRER -

EZFERH BAERETEANERDPBAEEEAR
i

Audited
31.3.2008
HK$’000
TAT
1,631,465
1,649,574
3,281,039

HEHEEBENMNRPBEIHE 2 ERBEE AR - A%
EESETEHETREIREEBRARSED - BRES
EREE BRZBEERAREZE R RN2004
FRRBIIFES0FIE ©



For the six months ended 30 September 2008

EZE20085F9A 30 1L EA
Audited
REZ
31.3.2008
HK$'000
THET
Cost of unlisted investment in associates, REFE EMBE QR Z KA
less impairment (Note) HBRmE (W) 499,343
Share of post-acquisition profits and reserves, B R RN RS
net of dividends received iR 2 W2 244,870
744,213
Note: L
As at 30 September 2008, the unlisted investment includes 72008 9A30H ' k EMBRE BB AEEREBEE
the Group's 45% equity interest in Nantong Port Group ASEARAR (A@EASE]) Z45%RANEz
Limited (“Nantong Port Group”), which is a sino-foreign joint EEAOKRELS—MRPREM PG ERE-F
venture enterprise registered in the PRC. Nantong Port Group BEOSEFZRTRIKEEABREREEYD
is principally engaged in providing cargo loading and off KE T BENRE BEEER BOMMRE -
loading, storage, shipping agent, cargo agent, ship anchoring, MAafE BB RNEE MMEERSE SRS
ship repairing, port machinery, shipping logistics and ship E3 X

piloting services in Nantong Port, Jiangsu Province, the PRC.

REEEEMRAT 2009hME/E 3D



36

For the six months ended 30 September 2008
#Z2008F9A30HLEAEA

Certain real estate properties of approximately
HK$438,943,000 (31.3.2008: HK$173,626,000) are properties
under development held for sale in the ordinary course

of business. The relevant costs include acquisition costs,
development expenditure, borrowing costs capitalised and
other direct costs attributable to such properties.

During the period, the Group completed the reclamation of
certain sea area and obtained the Certificate in respect of
Formed Land. Those pieces of Formed Land are held for sale
in the ordinary course of business and have been classified

as stock of properties upon obtaining the Certificate. The
relevant costs, which include the cost of sea use rights,
development expenditure, borrowing costs capitalised and
other directly attributable costs, amounting to approximately
HK$101,874,000 (31.3.2008: Nil), have been reclassified from
project under development.

Stock of properties is stated at the lower of cost and net
realisable value. Net realisable value is determined by
reference to sale proceeds received after the balance sheet
date less selling expenses, or by management estimates based
on prevailing market condition.

The Group’s credit terms for its management contracting
segment are negotiated at terms determined and agreed with
its customers. Credit terms for property leasing business is
payable according to the agreements and the credit terms
granted by the Group to other debtors normally range from
30 days to 90 days.

Included in debtors, deposits and prepayments are
debtors of approximately HK$803,963,000 (31.3.2008:
HK$882,254,000) and their aged analysis is as follows:

Within 90 days
More than 90 days and within 180 days

90H A

More than 180 days HBi#E180H
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B0 HEM180H A

AT R E Y ¥ 4438,943,000/%8 7T (31.3.2008:
173,626,000 ) AR —MEBBERBIELE 2
BRERAYE - HBARABERERN ZERIE - &
FREREERANREMZEMERGEEERR -

RER - AEEZERE T EEHZBEEIR  UHEF
BIMBEE  ZOFET R —REBBRER
EHE  YRBEZBEHESEANESGFS - BH
KA (BESRFERERS  ZEBXH  BAERG
B R H M E % EEKA) £ 54 A101,874,000
e (31.3.2008 : &) EEERIPEBEEFHHE -

MEGERRARAERFERE 2 BEEHNE - 7]
BRFEDSREE QRIS ZHE SRR HE
EEM HERRTTHERRNZERE M MERTE

AEEAZERNMAZEENIEEFERRRE
MAS - MEREEB 2 EREBEBAETNE  MAK
Elpt E b EUR IR 2 F R —RA30EI0ATE -

FEUEBR X ~ 5T & R FB A4 3UE B 51 A £9803,963,0007%
7€ (31.3.2008 : 882,254,000/ T) < FEURBR X - M H
BRI DT :

Audited
REZ
31.3.2008
HK$'000
THETT
807,265
16,366
58,623
882,254



For the six months ended 30 September 2008
HZ2008F9A30H LAEA

Included in creditors and accrued expenses are creditors
of approximately HK$412,371,000 (31.3.2008:
HK$471,022,000) and their aged analysis is as follows:

Within 90 days

More than 90 days and within 180 days

More than 180 days

90HA

HBiEI0HER180H K

Hi8180H

During the period, the Group raised new bank and other
borrowings of approximately HK$928,401,000 (2007:
HK$796,397,000) and repaid approximately HK$531,457,000
(2007: HK$449,569,000). As at 30 September 2008, the bank
and other borrowings represented balance repayable within

one year or on demand of approximately HK$997,638,000
(31.3.2008: HK$839,410,000), and balance repayable after
one year of approximately HK$1,240,069,000 (31.3.2008:
HK$966,198,000). The secured bank and other borrowings as
at 30 September 2008 were approximately HK$1,568,864,000
(31.3.2008: HK$1,225,901,000).

The following are the major deferred tax liabilities recognised

and movements thereon during the current period:

At 1 April 2008
(audited)

Exchange realignment
Transfer

Charge (credit) to income
statement

At 30 September 2008
(unaudited)

F2008F4 718
(&R

B 5 &

LE

Was R 2 R
(BEA)

7200849 A30H
(REEEZ)

Fair value
adjustment
on
investment
properties
REME
NEEEFER
HK$'000
FET

422,754
13,035
36,294

143,936

616,019

ENEREEFHAZE T AL412,371,0008 T
(31.3.2008 : 471,022,000 70) 2 EAFBR X » T H B8R
BT

Audited
31.3.2008
HK$'000
TAT
450,612
7,379
13,031
471,022

REARA AEEBNEREZ2BTREMERLD
928,401,000/ jt (2007 : 796,397,000/8 jt) *
38 #)531,457,000/% T (2007 : 449,569,000/8
JC) ° 20089 A30R ' RIT R H M 18 K —
FAXREKRKER 2#F K /997,638,000 7T
(31.3.2008: 839,410,000/ L)  —FREBZHETF
#9/1,240,069,0007% 7T (31.3.2008: 966,198,000/
JL) © 7200859 A30H - B E MR 1T R H fh & T4
/1,568,864,000/% JT (31.3.2008: 1,225,901,000/4
TT) °

NTRRAHEERZ T ZREHIAEE  AREE
5

Fair value
adjustment
on project
under
development

BREFIER Others Total
N EERE Hite |t
HK$°000 HK$'000 HK$'000
TET TET TET
883,851 22,755 1,329,360
25,196 645 38,876
(36,294) - -

- (442) 143,494

872,753 22,958 1,511,730
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For the six months ended 30 September 2008
#Z2008F9A30HLEAEA

Ordinary shares of HK$0.10 each:
Authorised: VETE
At 1 April 2008 and 30 September 2008

Issued and fully paid: EEITRER

At 1 April 2008
Issue of shares under share option scheme

At 30 September 2008

During the period, the Company granted 85,684,000 share
options to the directors and employees at an exercise price
ranging from HK$2.00 to HK$3.00. The fair value of the share
options granted during the period using the Black-Scholes
Option Pricing Model is approximately HK$15,942,000. The
share options granted are subject to vesting period from zero
to two years with or without certain performance conditions.

As a result of the warrants issued relating to the distribution
of final dividend for the year ended 31 March 2008 as set out
in note 7, on 19 September 2008, the Company adjusted the
exercise price of the outstanding share options by reducing it
by a factor of 6/7 and adjusted the number of shares to be
issued upon exercise of the share options by increasing it by a
factor of 7/6.
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R2008%481H K200849A30H

420084 A1H
IRIREE R bt 81T D
74200849 530H

BREE0.10B T B

Number
of shares Value
R EE BE
HK$'000
FHT
3,000,000,000 300,000
1,507,093,517 150,709
1,300,000 130
1,508,393,517 150,839

HA - KRR ART2.008 T E3.008 T 2 TEEM
EE KRB H185,684,00010 M8 IS #E o & 2 AR #E
RERFERANR - FRTHREEERXFEZAT
B{E4 515,942,000 L - FTE L 2 EBREZ FBH
BEEMFEIWW AT A EFTRBARDZ GG -

R D IEREZ2008F3A31H LFEZRBREM
TRIREE (FARME7) - K2008F9A 198 » &
BB B D ITIEE 26, 7TUA TR M R 1T E BB AR 4
ZATEE  WHABRETEBERERE TEITZROE
BEEENT, 6 -

ue <l

&Y



For the six months ended 30 September 2008

EZE20085F9A 30 LB A

200859 H9H  AEEE — R EYRBE 2 B
On 9 September 2008, the Group was granted an option % X AlFeeder Port Holdings Limited ([ Feeder Port])
by the other shareholder of Feeder Port Holdings Limited Z EAIRRX T EEARAE - A5 H M Feeder Port # 2
(“Feeder Port”), which is engaged in logistic network solution, 50%3% SN £87.5% * X B /15,000,000 It ° AN & B
to increase its interest in Feeder Port from 50% to 87.5% at 2008F9A17H 1T FuiiEAR 7 - R{EAEREE
a consideration of HK$15,000,000. The Group exercised the Y & R " F Feeder PortZ AR 2 R XA o kg
above option on 17 September 2008 and the consideration FHEARRKBEENEBE RRXFTBAZEE
was satisfied by converting its loan receivable into equity FEAT

interests in Feeder Port. The acquisition has been accounted
for as an acquisition of assets and liabilities. The net assets
acquired in the transaction was summarised as follows:

Net assets acquired: BABEFHE :
Property, plant and equipment L/ E 2 Y& ]
Prepaid lease payments B ERIR

Project under development ERPIER

Debtors, deposits and prepayments FEUBRK - =& RIERRIE
Bank balances and cash RITEEFRERS
Creditors and accrued expenses FEATBR R K JEET B 2
Less: Minority interest o DEAR R R

Total consideration satisfied by: BREATHNFAZA
Interests in associates NN o v E
Amounts due from associates JE LBt 8 A R FRIE

Derivative financial instrument (fair value of option) #TA 4@ T A (BREZ AF(EE)

Net cash inflow arising on acquisition: WHEEE2ReREFHE
Bank balances and cash acquired BARTEFRRS

REEEERAT 2000hmEms 39



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
BRGRS M B RRMEE

For the six months ended 30 September 2008

EZ2008F9H30H LLAEA
20. CONTINGENCIES AND COMMITMENTS 20. RABBERARE
Unaudited Audited
REERK K==
30.9.2008 31.3.2008
HK$'000 HK$'000
FHET FET
Commitments IR
Expenditure contracted for but not provided in ~ FUWEMA TEE BT
the condensed consolidated financial BRREGEE B ERRA
statements in respect of acquisition of: BEHIRX
— Property, plant and equipment o ERR N 294,236 279,066
— Project under development - BRPIER 228,414 449,536
— Properties under development - BREAME 33,756 425,995
— Equity investments - IRIERE 169,772 -
726,178 1,154,597
Contingencies RRAE
Guarantee given to a bank in respect of METHE AR ZRITEE
banking facilities granted to an associate MERTTIE L 2 1R 11,835 10,481
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For the six months ended 30 September 2008
HZ2008F9A30H LAEA

(@) The Group entered into the following significant

transactions with its related parties during the period:

Class of related party
BEALTZER

Associates of the Group

REEZBERT)

Jointly controlled entities of

the Group

ZN Sl

Subsidiaries of ITC Corporation

Limited (“ITC")
EHECEEEBRAA

([Erik]) 2B QA
Associates of ITC (Note)

BrELEL

o N\ =
SN

IS

al (W 3z)

Nature of transactions

REME

Interest income charged by the Group
ARG B WER A B A
Rentals and related building management

fee charged to the Group
AEEXNESREBANEERE
Project management fees charged by the
Group
AEBEWHIAEERE
Subcontracting fees charged

to the Group
rEEZRDEBE
Interest income charged by the Group
AN & B R A B A
Interest charged to the Group
AEESNSHE
Interest income charged by the Group
2N 52 B U ER ) B A
Interest charged to the Group
REEXMHE
Construction works charged by the Group

AEBWDMEETIZE

Note: ITC is the substantial shareholder of the Company, (s
which Dr Chan Kwok Keung, Charles, was, in
turn, the substantial shareholder of ITC and
director of the Company. He has significant
influence over these related parties.

(@) BN AEEBREFEALII LA TERRS :

2007

HK$'000

THET

1,170

5,776

15,570

3,861

1,922

5,825

BHCERAATN I ETERR  FRER
BEIRBHEEZTIBERREAARZ
EE -RYUZSHUEALTAEARE

REEBEARDF 2009FHH/E
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For the six months ended 30 September 2008
#Z2008F9A30HLAEA

(b) Compensation of key management personnel
The remuneration of directors and other members of key
management, which is determined by the remuneration
committee having regard to the performance of
individuals and market trends, is as follows:

Short-term benefits EHATE R

Post-employment benefits BRIREF

by TEEBEXEZHE
BEERTRERERBZME I RFNEESS
ZEFNABZRBERTHERMEE - FHEOT :

2007
HK$'000
TAT
10,527
278

Share-based payment expense IR ZNRIE 2 ER 5,906

During the year ended 31 March 2008, the Group changed
its presentation of revenue and cost of sales in the condensed
consolidated income statement in respect of its investments
in securities for the current and prior periods. The net gain on
investments held for trading is now included in other income
instead of separately disclosed in revenue and cost of sales.
The comparatives have been restated accordingly such that
the net loss and net gain on investments in securities for the
current and prior periods are grouped under other expenses
and other income respectively.
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16,711

HZE2008F3A31BIEFE - AEEFERARAE K
ZERBZEHFRERERR RBEER AR ERALE
BEWHERZEVNFR - HIEEERE 2 W FAEBRE
AHEUA - MR REEXAEBEHE o L&
HTERBEREEY A AHRAREFRGZERR
BrEBEFRERREFESAGEENEMASX RE
b U A o



As at 30 September 2008, the interests/short positions of
each of the directors (the “Directors”) of PYI Corporation
Limited (“PYI” or the “Company”), the chief executive and
their respective associates in the shares and underlying
shares of PYI or any associated corporation (within

the meaning of Part XV of the Securities and Futures
Ordinance (“SFO")) as recorded in the register required to
be kept under Section 352 of the SFO or as notified to PYI
and The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”) pursuant to the Model Code for Securities
Transactions by Directors of Listed Issuers (“Model Code”)
as set out in Appendix 10 of the Rules Governing the
Listing of Securities on The Stock Exchange of Hong Kong
Limited (the “Listing Rules”), are set out below:

M20084F9A30F » RIBECESF R HIE 5H1) F3521548
EMFEZECMAE  XNHRB(EBBARZME
RABFES EmHRAD (T EWmARRLD) 8107 LT
BOTAEFETESFRZNRETAD (RESTRI) [
REEEARAA ([REIX[AQA]) REEBER
SHERAR ([BERPT]) BEHNBRMAE  FHRE
E=(Ex)) ERTBABRBEESAZBEAR
BRESERCE S KRB GO BEXVER P 2 BHE
WD KRR D R, KRB RIIMAT

Number of shares/underlying shares held

KERR/HBRRHA
(Notef 1)
Name of Director/ Personal Family Corporate Other % of issued
chief executive Capacity Interests Interests Interests Interests Total share capital
E3/BEAUASER  5ft AR RiRES AFRR AR BY  HERTRANEDH
(NoteH 2)
Chow Ming Kuen, Joseph  Beneficial owner 1,533,040 - - - 1,533,040 0.10
Bl EEHEA (Note 3/
Lau Ko Yuen, Tom Beneficial owner 39,101,795 - - - 39,101,795 259
LT ERfHAA (Notelt 24)
Chan Kwok Keung, Charles  Beneficial owner & 13,975,123 - AN931.325 - 485,906,448 32.21
REE Interest of controlled (Noteft 1£5) (Noteft 6
corporation
ELfEARRBEEES
Kwok Shiu Keung, Emest  Beneficial owner 1,516,666 - - - 1,516,666 0.10
EUS EEEAA (Notel37)
Chan Shu Kin Beneficial owner 1,516,666 - - - 1,516,666 0.10
REE EREEA (Notelt 128)
Leung Po Wing, Beneficial owner 1,516,667 - - - 1,516,667 0.10
Bowen Joseph EREBA (Notef :28)
BERXR
Li Chang An Beneficial owner 1,516,667 - - - 1,516,667 0.10
FER EREAA (Notel:£8)
REEBHMRDT 2009F /S
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Notes:

All the above interests in the shares and underlying
shares of PYI were long positions. None of the
Directors and the chief executive of PYI or their
associates held any short positions in the shares and
underlying shares of PYl as at 30 September 2008.

Based on PYI's issued share capital of 1,508,393,517
shares as at 30 September 2008.

Such interests held by Dr Chow Ming Kuen, Joseph
comprised:

(i) 1,314,035 shares; and
(i) 219,005 underlying shares in respect of warrants

issued by PYI as the final dividend for the year
ended 31 March 2008.

Such interests held by Mr Lau Ko Yuen, Tom comprised:

(i) 4,745,825 shares;

(i) 33,565,000 underlying shares in respect of share
options granted to him on 28 December 2004,
8 September 2006, 18 September 2007 and
3 June 2008 pursuant to the share option
scheme of PYI, further details of which are
set out in the section headed “PYI Share Option
Scheme” below; and

(iiiy 790,970 underlying shares in respect of warrants
issued by PYI as the final dividend for the year
ended 31 March 2008.

Such interests held by Dr Chan Kwok Keung, Charles
comprised:

(i) 11,978,677 shares; and
(i) 1,996,446 underlying shares in respect of

warrants issued by PYI as the final dividend for
the year ended 31 March 2008.
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FRRERD RBAROHERYAITR R
2008F9A30H  REEZEREETHRABRESE
ZHE ABERNRER D RABERO P HEE AR -

LA20084F9 A30H Y {R #1,508,393,517/% B 8 1T
B B -

HZEMERRELIFEIRERRE

(i) 1,314,035 f& ) + &

(i) HAREFTEAEE2008F3A31BIEFE
Z R EARR B 2 R AE B TS &2 219,0050%
FERARRD -

ZERIEREESAIRAERRE

(i) 4,745,825/ B 17

(i) RIBREEREEMN20045F127288 -
200649 A8H - 200749 A 18H %2008
FoAAETREAENBREMSRZ
33,565,000/ M REA D - BREAFFIZEE HIIRN
TXBERMREBRESE] : R

(i) HREBITEAEZE2008F3A31AIEFE
ZAREAR B2 RIRAEFE TS K& 2790,9704%
ARG -

ZERRERE A2 B0 E

(i 11,978,6778 D K

(i) FHAREZTEAEE2008F3A31HIEFE

ZAREMRE 2 RIREE TP KR 21,996,446
A% B BE A 15 -



Such interests were owned by Hollyfield Group

Limited (“Hollyfield”), a wholly-owned subsidiary of
ITC Investment Holdings Limited (“ITC Investment”
which was, in turn, a wholly-owned subsidiary of ITC
Corporation Limited (“ITC")). Galaxyway Investments
Limited (“Galaxyway”), an indirect wholly-owned
company of Dr Chan Kwok Keung, Charles, owned
approximately 30.08% of the issued share capital of
ITC. Dr Chan Kwok Keung, Charles also personally held
approximately 4.69% of the issued share capital of ITC.
By virtue of his aggregate interest of approximately
34.77% in ITC, Dr Chan Kwok Keung, Charles was
deemed to be interested in the shares/underlying
shares held by Hollyfield.

Such interests held by the controlled corporation of
Dr Chan Kwok Keung, Charles comprised:

(i) 404,512,565 shares; and

(i) 67,418,760 underlying shares in respect of
warrants issued by PYI as the final dividend for
the year ended 31 March 2008.

Such interests held by Mr Kwok Shiu Keung, Ernest
comprised:

(i) 1,300,000 shares; and

(i) 216,666 underlying shares in respect of warrants
issued by PYI as the final dividend for the year
ended 31 March 2008.

All these interests held by such Directors comprised
underlying shares in respect of share options granted
to them on 28 December 2004, 8 September 2006 or 6
February 2007 pursuant to the share option scheme of
PYI, further details of which are set out in the section
headed “PYI Share Option Scheme” below.

Z EHEZX AITC Investment Holdings Limited ([1TC
Investment] - BMfEF X EEBRQF ([EBHFR
)22 EMBRA) 22 AN E A flHollyfield
Group Limited ([Hollyfield ) # % o FREI 34 & 1+
%2 B8 2 A FlGalaxyway Investments Limited
(I Galaxyway ]) BIE B B CE B BHITRALY
30.08% - FREIGRTE L INABAARE S GEELE
OB 1TRA#4.69% AR E 36 1+ B =4
EA HL34.77 %R - HAR AR Hollyfield$
B2 EERD P A o

ZEHRBEARE LI AER G2 EERE

(i) 404,512,565/ 81 + &

(i) HBHREBITIEAEZE2008F3A310IEFE
ZARHEARR B 2 RIRIEF TS R 267,418,760
ARAB R AR 1D o

ZERBLABLEERAZR=EE

() 1,300,0008% K& K&

(i) AREBETIEAEZ2008F3A31BILEE
ZREARR B 2 SRR TS 2 2216,666/%
FERARRD -

HZEESMEA 2SR ERBRERRE

=+ 21742004412 5288 ~ 200649 A8H 82007

F2ACEBR TZEEEMNBRES R 2 BER

7 BRHEBEHIN T ER [MRERRET

& -

REEEARAT 2009FHHEH
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Number of shares/underlying shares held

BERR/ RBRAHE
(Notef 31)

Name of Director/ Personal Family Corporate Other % of issued
chief executive Capacity Interests Interests Interests Interests Total share capital
EZ/BRHASEE 5B fALEE RS L Hipgs By HERTRANED

(Notel :£2)
Lau Ko Yuen, Tom Beneficial owner 500,000 - - - 500,000 0.08
LY EREAA (Notet3)

Notes: W

1. All the above interests in the shares and underlying
shares of PYE were long positions. None of the
directors and the chief executive of PYI or their
associates held any short positions in the shares and
underlying shares of PYE as at 30 September 2008.

2. Based on PYE's issued share capital of 601,312,066
shares as at 30 September 2008.

3. Such interests held by Mr Lau Ko Yuen, Tom comprised
500,000 underlying shares of PYE (which is an
associated corporation, within the meaning of the SFO,
of PYI) in respect of share options granted to him on
8 June 2007 pursuant to the share option scheme of
PYE, further details of which are set out in the section
headed “PYE Share Option Scheme” below.

Save for those disclosed above, none of the Directors or
the chief executive had any interests and short positions in
the shares, underlying shares and debentures of PYI or any
of its associated corporations (within the meaning of Part
XV of the SFO) as recorded in the register required to be
kept pursuant to Section 352 of the SFO or as otherwise
notified to PYl and the Stock Exchange pursuant to the
Model Code.
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Apart from incentive schemes including the share option
schemes, share award schemes and share financing plans
of PYI and its subsidiaries (the “Group”), at no time during
the period was PYI or any of its subsidiaries a party to any
arrangements to enable the Directors to acquire benefits
by means of acquisition of shares in, or debentures of, PYI
or any body corporate. Save for those disclosed above,
none of the Directors or the chief executive (including their
spouses and children under the age of 18) had, during the
six months ended 30 September 2008, held any interest in,
or been granted any rights to subscribe for the securities
of PYI and its associated corporations, within the meaning
of the SFO, or had exercised any such rights.

On 27 August 2002, PYI adopted a share option
scheme (the “PYI Share Option Scheme”) under
which the Directors may, at their discretion, offer
any employees, executives or officers, directors of
the Group or any invested entity and any celebrity,
consultant, adviser or agent of any member of the
Group or any invested entity, who have contributed
or will contribute to the growth and development of
the Group or any invested entity, options to subscribe
for shares in PYI subject to the terms and conditions
stipulated in the PYI Share Option Scheme. The PYI
Share Option Scheme has a life of 10 years until 26
August 2012.

As at 30 September 2008, the total number of
shares available for issue under the PYIl Share Option
Scheme, was 150,839,351, representing 10% of the
issued share capital of PYl on that date.

BiREREMBAR ([AEE]) ZREFE - BB
Pt &) - i) REF B RO BER B - EAE

MERKR - RELHTMAMEQRIETEE2EED
ERZHE AR E E A F B ARE M A AR S
HfEFMERF = o B Ll BT E I - RNBE2008%F
9A30BIEAMBEAN  AAESHHZEITHAE (B
E B KR 185k M) T 20) IR AR A 3k B R AL A 32
@%%i&ﬁmﬁyﬁ@(iﬂ HREBEGRIARATES)

BHMEmER - KBITEBEAER -
MR20029F8A27H @ REHMBBRAET B ([R=

AT EI]) - RIBULETE - EEARBEAE K
HEHRNEBSEMRERBELERZAEER
SEMRERE 2 EMREE  THABS=RE
8 FERAEE MRS QA HAEMRE#E
ZEBAT  FBHAA - BRSNAER T IRRE
%%%ﬁ% VIR R AR R R E IR 8 B AR

% o (REMERE AR R0 - EE20125F
8H26E°

7200859 A30R « RIFREHEB AT 8 7] T

ITHINR D #8805 150,839,351/H% @ (hREE HE %
1TIRA10% °

REEBEARDF 2009FHH/E
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Details of the share options granted, exercised, HZE2008F9A30H IEAEMAR - BIRREREAAETE
lapsed, adjusted and outstanding during the six BT KR ABRREARITEZBRESEN
months ended 30 September 2008 under the PYI Ik

Share Option Scheme are as follows:

Number of shares issuable under the options granted

REERBRRTSTHROHA
Issued upon
Granted exercise Lapsed  Adjustment
Date of  Exercise Asat  duringthe  during the during  made during As at Exercise
Grantee grant price 1.4.2008 period period the period the period 30.9.2008 period
i AEER ARBAR AEEA  ARERED R
ARA RiEEH  fKE 1.4.2008 Rn  fERES 3 ZHE  30.9.2008 i:d:]
HKS
B
Directors
gz
Lau Ko Yuen, 28.12.2004  1.0628 6,500,000 - - - 1,083,333 7,583,333 28.12.2004 -
Tom 26.08.2012
4Bk 28122004 1.2857 6,500,000 - - - 1,083,333 7,583,333 28.12.2004 -
26.08.2012
08.09.2006 248 4,600,000 - - (4,600,000) - - 08.09.2007 -
07.09.2008
08.09.2006  2.1257 4,600,000 - - - 766,667 5,366,667  08.09.2008 -
07.09.2009
18.09.2007 3.546 3,900,000 - - (3,900,000) - - 18.09.2007 -
17.09.2008
18.09.2007  3.03% 3,900,000 - - - 650,000 4,550,000 18.09.2008 -
17.09.2009
18.09.2007  3.03%4 3,900,000 - - - 650,000 4,550,000 18.09.2009-
17.09.2010
03.06.2008 1.71142 - 3,370,000 - - 561,667 3,931,667 03.06.2008 -
02.06.2009
Kwok Shiu Keung, 28.12.2004 1.24 650,000 - (650,000) - - - 28.12.2004 -
Ernest 26.08.2012
EE: 28.12.2004 150 650,000 - (650,000) - - - 28.12.2004 -
26.08.2012
Chan Shu Kin 28.12.2004  1.0628 650,000 - - - 108,333 758,333 28.12.2004 -
RH2 26.08.2012
28.12.2004 12857 650,000 - - - 108,333 758333 28.12.2004 -
26.08.2012
Leung Po Wing, 08.09.2006  2.0828 1,300,000 - - - 216,667 1,516,667 08.09.2006 -
Bowen Joseph 26.08.2012
Li Chang An 06.02.2007 25714 1,300,000 - - - 216,667 1,516,667  06.02.2007 -
FER 26.08.2012
Sub-total/ it 39,100,000 3,370,000 (1,300,000) (8,500,000) 5,445,000 38,115,000
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Grantee

ARA

Employees
E8

Hong Kong
0

Sub-total/ it :

Date of
grant

R A%

06.02.2006
06.02.2006
08.09.2006
08.09.2006
08.09.2006
08.09.2006
08.09.2006
08.09.2006
06.02.2007
06.02.2007
30.04.2007
01.08.2007
01.08.2007
01.08.2007
11.10.2007
03.06.2008
03.06.2008
03.06.2008
03.06.2008
03.06.2008
03.06.2008
03.06.2008
03.06.2008

03.06.2008

Number of shares issuable under the options granted

REERRRETRONERHHE
Issued upon
Granted exercise Lapsed  Adjustment

Exercise Asat  duringthe  during the during  made during As at
price 1.4.2008 period period the period  the period 30.9.2008
B AHEn AEBAR AAER  RHERED i
nfﬁﬁ 1.4.2008 Rt GEAES X ZHE  30.9.2008

BT
25714 3,250,000 - - (1,125,000) 354,168 2,479,168
3.00 3,250,000 - - (1,125,000) 354,168 2,479,168
243 1,500,000 - - (1,500,000) - -
243 1,500,000 - - (1,500,000) - -
3.00 1,500,000 - - (1,500,000) - -
350 1,500,000 - - (1,500,000) - -
3.00 1,050,000 - - (1,050,000) - -
3.00 400,000 - - - 66,667 466,667
25714 140,000 - - - 23,332 163,332
3.00 140,000 - - - 23332 163,332
350 1,500,000 - - (1,500,000) - -
3.50 150,000 - - (150,000) - -
34285 150,000 - - - 25,000 175,000
3857 150,000 - - - 25,000 175,000
25714 250,000 - - - 41,667 291,667
1.7142 - 2,000,000 - - 333,333 2,333,333
171142 - 2,000,000 - - 333,333 2,333,333
1.71142 - 1,000,000 - - 166,667 1,166,667
1.7142 - 1,000,000 - - 166,667 1,166,667
1.7142 - 8,276,000 - (50,000) 1,370,999 9,596,999
2.1428 N 4,038,000 - - 673,000 4,711,000
21428 - 2,200,000 - (50,000) 358,334 2,508,334
21428 - 2,000,000 - N 333,333 2,333,333
25714 - 2,700,000 - (50,000) 441,666 3,091,666
16,430,000 25,214,000 - (11,100,000) 5090666 35,634,666

Exercise
period

I8

06.02.2008 -
05.02.2009
06.02.2009 -
05.02.2010
01.08.2007 -
31.07.2008
01.08.2008 -
31.07.2009
01.08.2007 -
31.07.2008
01.08.2008 -
31.07.2009
08.09.2007 -
07.09.2008
08.09.2008 -
07.09.2009
06.02.2008 -
05.02.2009
06.02.2009 -
05.02.2010
01.08.2007 -
30.04.2008
01.08.2007 -
31.07.2008
01.08.2008 -
31.07.2009
01.08.2009 -
31.07.2010
11.10.2007 -
10.10.2008
01.10.2008 -
02.06.2011
01.10.2009 -
02.06.2011
01.04.2010 -
02.06.2011
01.10.2010-
02.06.2011
03.06.2008 -
02.06.2009
03.06.2008 -
02.06.2010
03.06.2009 -
02.06.2010
03.06.2009 -
02.06.2011
03.06.2010 -
02.06.2011
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Grantee

ARA

Employees

&

The Mainland
fi

Sub-total M3t

Date of
grant

RitA A

06.02.2006
06.02.2006
24.03.2006
24.03.2006
08.09.2006
08.09.2006
06.02.2007
06.02.2007
01.08.2007
01.08.2007
01.08.2007
11.10.2007
11.10.2007
11.10.2007
03.06.2008
03.06.2008
03.06.2008
03.06.2008
03.06.2008
03.06.2008
03.06.2008

03.06.2008

Number of shares issuable under the options granted

REERERETRTHRAHA
Issued upon
Granted exercise Lapsed  Adjustment

Exercise Asat  duringthe  during the during  made during As at
price 1.4.2008 period period the period the period 30.9.2008
B AEEN AHBAR AHEN  RHERE i
fikE 1.4.2008 RY  ERERS xR Pk} 30.9.2008

HKS

AT
25714 4,350,000 - - (125,000) 704,165 4,929,165
3.00 4,350,000 - - (125,000) 704,165 4,929,165
25714 2,625,000 - - - 437,500 3,062,500
3.00 2,625,000 - - N 437,500 3,062,500
3.00 800,000 - - (800,000) - -
3.00 400,000 - - - 66,666 466,666
25714 1,050,000 - - (70,000) 163,335 1,143,335
3.00 1,050,000 - - (70,000) 163,335 1,143,335
350 400,000 - - (400,000) - -
34285 300,000 - - - 50,000 350,000
3857 300,000 - - - 50,000 350,000
25714 150,000 - - - 25,000 175,000
3.00 150,000 - - - 25,000 175,000
3.4285 200,000 - - - 33333 233333
1714 - 10,000,000 - - - 10,000,000
17142 - 10,000,000 - - - 10,000,000
1.71142 - 5,000,000 - - - 5,000,000
1.7142 - 5,000,000 - - - 5,000,000
1.7142 - 12,600,000 - - 2,100,001 14,700,001
2.1428 N 13,000,000 - - 2,166,667 15,166,667
2.1428 - 1,100,000 - - 183,333 1,283,333
25714 - 400,000 - - 66,667 466,667
18,750,000 57,100,000 - (1,590,000) 7,376,667 81,636,667

50 PYI Corporation Limited 2009 Interim Report

Exercise
period

L]

06.02.2008 -
05.02.2009
06.02.2009 -
05.02.2010
06.02.2008 -
05.02.2009
06.02.2009 -
05.02.2010
08.09.2007 -
07.09.2008
08.09.2008 -
07.09.2009
06.02.2008 -
05.02.2009
06.02.2009 -
05.02.2010
01.08.2007 -
31.07.2008
01.08.2008 -
31.07.2009
01.08.2009 -
31.07.2010
11.04.2008 -
10.10.2008
11.10.2008 -
10.10.2009
11.10.2009 -
10.10.2010
01.10.2008 -
02.06.2011
01.10.2009 -
02.06.2011
01.04.2010-
02.06.2011
01.10.2010 -
02.06.2011
03.06.2008 -
02.06.2009
03.06.2008 -
02.06.2010
03.06.2009 -
02.06.2010
03.06.2010-
02.06.2011



Number of shares issuable under the options granted

REERBREIZAHROYA
Issued upon
Granted exercise Lapsed  Adjustment
Date of Exercise Asat  duringthe  during the during  made during As at Exercise
Grantee grant price 1.4.2008 period period the period the period 30.9.2008 period
i AEEn AHBAR AHAN  RHERE i
ERA RiB# ﬁfiﬁi 1.4.2008 Bn fEMES P BB 30.9.2008 s
HK
AT
Advisors 28.12.2004 1.0628 650,000 - - - 108,334 758,334 28.12.2004 -
B 26.08.2012
28.12.2004 1.2857 4,430,000 - - - 738,334 5,168,334 28.12.2004 -
26.08.2012
15.05.2007 350 9,000,000 - - (9,000,000) - - 15052007 -
14.05.2008
15.05.2007 3.00 6,000,000 - - - 1,000,000 7,000,000 15.05.2007 -
14.05.2009
Sub-total/ it - 20,080,000 - - (9,000,000) 1,846,668 12,926,668
Grand totalff : 94,360,000 85,684,000 (1,300,0000  (30,190,000) 19,759,001 168,313,001

All the above outstanding share options of PYI were
vested in the relevant grantees upon the first date of
their respective exercise periods, except for vesting of
the 16,253,999 outstanding PYI's share options which
were conditional on such grantees satisfying the
conditions attached to each grant.

In accordance with the PYI Share Option Scheme, the
range of the exercise price of the share options was
adjusted from HK$1.24 and HK$4.50 to HK$1.0628
and HK$3.8571 and the total number of the then
outstanding share options under the PYI Share Option
Scheme was also adjusted correspondingly on 19
September 2008, as a result of the warrants issued by
PYl in September 2008.

N EFBERERMRTEZBRENEES S ZI1THEH
WER BB TEBEERKA  FR16,253,999(% R ZE &
RITHEZBRRE - BAEARABTEMERNR L BRE
FAI e -t - H Al BE o

FERIEP2008F9 A B 1TRIMERE 2 &l - 7200859
A19H - BB REEREE - BREZITEEEE
H1.247% L E4.50% T B £1.0628% 7L £3.857 1%
T o MREBRETEI T ER M AITEZBREEHE
JRAE FEAE R o
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No share option granted under the PY| Share Option
Scheme was cancelled during the six months ended
30 September 2008.

In respect of the 85,684,000 share options granted
under the PYI Share Option Scheme during the six
months ended 30 September 2008, the closing share
price of PYl immediately before the date of grant was
HK$1.53.

In respect of the 1,300,000 share options of PYI
exercised during the six months ended 30 September
2008, the weighted average closing price of PYI's
shares immediately before the date of exercise was
HK$1.52.

PYE (a subsidiary of PYI), adopted its share option
scheme (“PYE Share Option Scheme) on 7 September
2005, under which the directors of PYE may, at their
discretion, offer any employees, executives or officers,
directors of PYE and its subsidiaries (“PYE Group”)

or any invested entity and any consultant, adviser or
agent of any member of PYE Group or any invested
entity, who have contributed or will contribute to

the growth and development of PYE Group or any
invested entity, options to subscribe for shares in PYE
subject to the terms and conditions stipulated in the
PYE Share Option Scheme. The PYE Share Option
Scheme has a life of 10 years until 6 September 2015.

PYI Corporation Limited 2009 Interim Report

HZ=2008F9A30H IE/E AR - BHEIREREERAE
HE k- 3 -E

HZ2008F9A308IEAEAR - BRIBREERIETZ
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H E2008%9A30H 1/~ 18 B W7T{E.21,300,00015 1R
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Grantee

ERA

Director

gz

Lau Ko Yuen, Tom
IRR

Employees
[Es

Other
participants

AtsRz

Grand total#3t :

Date of
grant

RiAH

08.06.2007

03.02.2006
03.02.2006
03.02.2006
09.02.2006
13.07.2006
13.07.2006
13.07.2006
30.05.2007
30.05.2007
30.05.2007
08.06.2007

28.12.2007

03.02.2006
03.02.2006
03.02.2006
09.02.2006
30.05.2007
30.05.2007
30.05.2007

28.12.2007

Number of shares issuable under the options granted

REERBRETRTHRALA
Re-classified Issued upon
Exercise As at during  exercise during  Lapsed during As at
price 1.4.2008 the period the period the period 30.9.2008
i AR AHAR AHER B
iR 1.4.2008 ENSR  RMEA %% 309.2008
HKS (Noteft )
AT
1.36 500,000 - - - 500,000
070 500,000 (500,000) - - -
0.85 500,000 (500,000) - - -
1.00 500,000 (500,000) - - -
0.90 2,800,000 (600,000) (1,000,000) - 1,200,000
1.00 214,000 - (214,000) - -
1.00 1,500,000 - (1,300,000) - 200,000
1.00 2,000,000 - - - 2,000,000
134 1,500,000 (600,000) - (900,000) -
1.34 1,500,000 (600,000) - - 900,000
1.34 9,500,000 N N (900,000) 8,600,000
136 1,500,000 - - - 1,500,000
1.40 600,000 - - - 600,000
070 - 500,000 (500,000) - -
085 - 500,000 (500,000) - -
1.00 - 500,000 (500,000) - -
090 600,000 - - 600,000
1.34 - 600,000 - (600,000) -
1.34 - 600,000 - - 600,000
134 1,800,000 - - - 1,800,000
1.40 1,000,000 - - - 1,000,000
25,914,000 - (4,014,000 2,400,000) 19,500,000

Exercise
period

s

01.07.2007 -
30.06.2009

03.02.2006 -
06.09.2015
01.01.2007 -
06.09.2015
01.01.2008 -
06.09.2015
09.02.2008 -
08.02.2009
13.07.2006 -
12.07.2008
13.07.2007 -
12.07.2009
13.07.2008 -
12.07.2009
01.07.2007 -
30.06.2008
01.07.2008 -
30.06.2009
09.02.2008 -
08.02.2009
01.07.2007 -
30.06.2009
01.09.2008 -
31.08.2009

03.02.2006 -
06.09.2015
01.01.2007 -
06.09.2015
01.01.2008 -
06.09.2015
09.02.2008 -
08.02.2009
01.07.2007 -
30.06.2008
01.07.2008 -
30.06.2009
09.02.2008 -
08.02.2009
01.06.2008 -
31.05.2009

REEBARAT 2009FHHEH
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Note:

Certain persons ceased to work under employment
contract; and accordingly, their share options were re-
classified from the category of “Employees” to the
category of “Other participants”.

All the above outstanding share options of PYE will be

vested in the relevant grantees upon the first date of
their respective exercise periods.

No share option of PYE was granted or cancelled
during the period.

In respect of the 4,014,000 PYE's share options
exercised during the period, the weighted average
closing price of the PYE's shares immediately before
the dates of exercise was HK$1.219.

This share award scheme, adopted by PYl on 23
February 2006, allows PYI to make bonus payments
to eligible persons (including employees, directors,
consultants, advisers and agents of the Group) by
way of PYI shares acquired by and held through an
independent trustee until fulfillment of specified
conditions before vesting.

During the period, a total of 156,000 shares of PYI
became vested in 9 employees under this scheme.

This scheme, adopted by PYE on 6 September 2006,
allows PYE to make bonus payments to eligible
persons (including employees, directors, consultants,
advisers and agents of PYE Group) by way of PYE
shares acquired by and held through an independent
trustee until fulfillment of specified conditions before
vesting.

No share of PYE was awarded under this scheme
during the period.
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This plan, adopted by PYl on 14 February 2006,
allows eligible persons (including employees,
directors, consultants, advisers and agents of the
Group) to borrow funds from PYI or from a company
within the Group to acquire new or old PYI shares on
a non-recourse basis with the subject shares pledged
to PYI as security, subject always to connected
transaction and other relevant provisions under the
Listing Rules.

During the period, no financing to eligible persons
was provided by the Group under this plan.

This plan, adopted by PYE on 6 September 2006,
allows eligible persons (including employees,
directors, consultants, advisers and agents of PYE
Group) to borrow funds from PYE or from a company
within the PYE Group to acquire new or old PYE
shares on a non-recourse basis with the subject
shares pledged to PYE as security, subject always to
connected transaction and other relevant provisions
under the Listing Rules.

During the period, no financing to eligible persons
was provided by the PYE Group under this plan.

REN2006F2 A14R MU E - A ERAL
(BEAEEZRE EF HHA BHERK
B)AEMGERMNERT  ARERANEER
—RARMERARBHRERERD - MALE
R IBIRREER/RE  EAFTECEMRAIDZ
MEXZRETHBEHEXZRE -

B AEETERBULFE RS ERALRE
EARE -

REZEMN2006F9A6HRKMILTE] - BERA
T (REREZEZEE  EF  FHAA - EBEHRE
RE)AIETHBROERT  MREZFENR
EREEBRN—RAERARBETRERER
ERf - MG SEROIBFREEZZERRSE -
HARECETRRD Z@ER S RETHEB B
ZHETE ©

B REZESBUTERBIABFRAERA
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HREFRREKSITRABA © )2008F9H30H -
So far as is known to any Director or chief executive of THAERRERD RBBRO T EARE(ER LM
PYI, as at 30 September 2008, the following persons had ~ E{&BI) E336IREFH BT MM .2 e, KB -
an interest/short position in the shares and underlying
shares of PYI as recorded in the register of PYI required to
be kept under section 336 of the SFO:

Number of shares/ % of issued

Name of shareholder Capacity underlying shares held share capital
BRREE &4 BERG,HEROHE HERITRANBE S
(Noteltzx1) (Notel 3£2)
Chan Kwok Keung, Charles Beneficial owner 13,975,123 0.93
ek B8] 588 EmlEB A (Notel 3£3)
Interest of controlled 471,931,325 31.28
corporation (NoteW 3£5)
LB ER
(Notelt 3:4)
Ng Yuen Lan, Macy Interest of spouse 485,906,448 32.21
ol Fic 48 1 25 (Notels:27)
(Notel 326)
ITC Interest of controlled 471,931,325 31.28
mELE corporation (Notel #5)
XA EER
(Notelt 324)
ITC Investment Interest of controlled 471,931,325 31.28
corporation (NoteW 3£5)
LB ER
(Notel 324)
Hollyfield Beneficial owner 471,931,325 31.28

BERBEAA
(Notel 3:4)
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Notes:

All the above interests in the shares and underlying 1.

shares of PYI were long positions.

Based on PYI's issued share capital of 1,508,393,517
shares as at 30 September 2008.

Such interests comprised 11,978,677 shares and
1,996,446 underlying shares in respect of warrants
issued by PYI as the final dividend for the year ended

31 March 2008. 4.

Hollyfield, a wholly-owned subsidiary of ITC Investment
(which was, in turn, a wholly-owned subsidiary of

ITC), owned 471,931,325 shares/underlying shares in
PYI. Accordingly, ITC Investment and ITC were deemed
to be interested in the said 471,931,325 shares/
underlying shares held by Hollyfield. Galaxyway, an
indirect wholly-owned company of Dr Chan Kwok
Keung, Charles, owned approximately 30.08% of the
issued share capital of ITC. Dr Chan Kwok Keung,

Charles also personally held approximately 4.69% 5

of the issued share capital of ITC. By virtue of his
aggregate interest of approximately 34.77% in ITC,
Dr Chan Kwok Keung, Charles was deemed to be

interested in these shares/underlying shares held by 6.

Hollyfield.

Such interests comprised 404,512,565 shares and
67,418,760 underlying shares in respect of warrants

issued by PYI as the final dividend for the year ended 7.

31 March 2008.

Ms Ng Yuen Lan, Macy, the spouse of Dr Chan Kwok
Keung, Charles, was deemed to be interested in the
said 471,931,325 shares/underlying shares held by
Hollyfield and 13,975,123 shares/underlying shares
held directly by Dr Chan Kwok Keung, Charles.

Such interests comprised 416,491,242 shares and
69,415,206 underlying shares in respect of warrants
issued by PYI as the final dividend for the year ended
31 March 2008.

T35 ¢

ERRERND RBBRONEDZIRIETR

LA20084F9 A30H MR #1,508,393,517/% B & 1T
PR 7 A o

ZEERSBIE11,978,677R B R A RERITIE
AEZE2008F3A31AILFE 2 REIM B 2 R4
BETH R 21,996,446 % R 1D ©

ITC Investment (BB MEZ2EMBRRF) 2
2 & i /B A BHollyfield# 5471,931,325 AR E Bk
1%,/ AR ° UL+ ITC Investment R B HF 1 %
4% 7% FHollyfield# B 2 £ #lt471,931,325/ X
17,/ R P RAER - MERERELHES
BB 2 A ElGalaxyway I BB EHE L E DT BITR
A#930.08% © FREISETE T IR AEAA B EFFAEH
EBBITIRALL.69% - HRFRERIELEARE
B S HN34.77% R - BEEKE AR Hollyfield
BHEZZERG,BERG RS #ER -

ZEERBIEA04,512,5650 B 1D R IR EE BT IE
AREZE2008F3A31 A ILFE 2 RIS 2 RIRE
BRI & 267,418,760 HAREAX (5 °

F5R [ 568 18 + 2 Bic 488 1 40 B8 22 & #% 4% A M Hollyfield
#A it 2471,931,3258 8819, B EIRL 1D 7 R B
BT EHEEEE 213,975,123 %1% HHE &K
DA o

HERRBIEA16,491, 2428 I8 1D R BRI ITE

BEZE2008F3A31 A ILFE 2 RERL B 2 RAAE
FERTH R 269,415,206 X AHRARL 1D

REEBARAT 2009FHHEH

57



Name

=L

Daniel Saul Och

Och-Ziff Capital
Management
Group LLC (“Och-Ziff
Capital”)

Och-Ziff Holding
Corporation
("Och-Zziff Holding”)

0OZ Management L.P.
(*OZ Management”)

0Z Asia Master Fund, Ltd.
("OZ Asia")

Gandhara Master Fund Ltd.

The Children’s Investment
Fund Management (UK)
LLP

The Children’s Investment
Master Fund

UBS AG
¥ 3R 5 8

Christian Emil
Toggenburger

Capacity

514

Interest of controlled corporation

XA EER

(Notel 33)

Interest of controlled corporation

YRR E R
(NoteM 3)

Interest of controlled corporation

Rk E R
(NoteTt 3£3)

Investment manager
BEKIE
(Noteli 3£3)

Beneficial owner
ERnEBA
(Notel 3£3)

Investment manager

WEKE

Investment manager
WE
(Notel 3£5)

Beneficial owner
Em#EA A
(Notel 3£5)

Security interest

ERER

Beneficial owner

BHEBAA
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Number of shares/
underlying shares held

BER®B

HERDHE

(NoteW 1)

167,989,557
(Notel :£4)

167,989,557
(NoteW 34)

167,989,557
(NoteW 3£4)

167,989,557
(NoteW i4)

90,415,697

116,457,994

105,362,000

105,362,000

89,239,783

84,244,397

% of issued
share capital
HEBITRA

WEDL

(Notelt 3:2)

11.14

11.14

11.14

11.14

5.99

7.72

6.99

6.99

5.91

5.58



Notes:

1. All the above interests in the shares and underlying
shares of PYI were long positions.

2. Based on PYI's issued share capital of 1,508,393,517
shares as at 30 September 2008.

3. 0Z Management, a wholly-owned subsidiary of Och-
Ziff Holding (which was, in turn, a wholly-owned
subsidiary of Och-Ziff Capital) through its various direct
wholly-owned subsidiaries and entities (including OZ
Asia) held interests in the shares/underlying shares
in PYl. Mr Daniel Saul Och owned approximately
79.10% interest in Och-Ziff Capital. As such, Mr Daniel
Saul Och, Och-Ziff Capital, Och-Ziff Holding and OZ
Management were deemed to be having the same
interests in the shares/underlying shares in PYI as OZ
Asia and other wholly-owned subsidiaries and entities
of OZ Management.

4. Such interests comprised 143,991,052 shares and
23,998,505 underlying shares in respect of warrants
issued by PYI as the final dividend for the year ended
31 March 2008.

5. The Children’s Investment Master Fund was
accustomed or obliged to act in accordance with the
directions or instructions of The Children’s Investment
Fund Management (UK) LLP. Therefore, The Children’s
Investment Fund Management (UK) LLP was deemed to
be having the same interests in the shares/underlying
shares in PYl as The Children’s Investment Master Fund.

Save as disclosed above, as at 30 September 2008, PYI had
not been notified by any persons (other than Directors or
chief executives) who had interests or short positions in
the shares or underlying shares of PYI which would fall to
be disclosed to PYI under the provisions of Divisions 2 and
3 of Part XV of the SFO, or which were recorded in the
register required to be kept by PYIl under Section 336 of
the SFO.

T3

ERRERD RBBRONEDIDIETR

LA20084F9 A30H MR #£1,508,393,517/% B & 1T
PR T A o

Och-Ziff Holding (B1Och-Ziff Capitalz 2 & &2
A]) 2 2 &M B A RI0Z Managementif i T
ZHEEZEWB QR R#EE (B1E0Z Asia) FHE
RERAD, /BRI 2 2% - MDaniel Saul Och
% 4 Bl B Och-Ziff Capital#979.10% %5 © 8t
Daniel Saul Och%t4 - Och-Ziff Capital + Och-Ziff
Holding &% 0Z Managementif #% {fEE20Z Asia & H
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During the period, neither PYI nor any of its subsidiaries
purchased, sold or redeemed any of PYI’s listed securities.

As at the period end, there were 1,508,393,517 shares

of PYI in issue. PYI also had outstanding warrants of
HK$251,389,919 which are exercisable at any time on or
before 25 September 2009 at an initial subscription price
of HK$1.00 per share, subject to anti-dilutive adjustments.

PYIl has complied with all applicable code provisions of
the Code on Corporate Governance Practices in Appendix
14 to the Listing Rules throughout the period ended 30
September 2008.

During the period under review, the functions and
composition of the board of Directors (the “Board”) and
all Board committees remain the same as those set out in
the Corporate Governance Report on pages 64 to 83 of
the PYI's annual report dated 18 July 2008.

The Board also continued its progressive efforts to
maintain and enhance the effectiveness of the Group's
system of internal control covering all material areas,
including its financial, operational and compliance controls
and its risk management functions.

PYI has adopted the Model Code as its own code for
dealing in the securities of PYI by the Directors and the
relevant employees of the Group.

According to specific enquiries made by PYI, all Directors
and relevant employees of the Group have confirmed
their compliance with the required standard set out in the
Model Code throughout the period.
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As at 30 September 2008, advances to entities did
not individually exceed 8% under the assets ratio as
defined under Rule 14.07(1) of the Listing Rules.

As at 30 September 2008, the aggregate amount of
the financial assistance provided by the Group to its
associated companies and jointly controlled entities
(collectively the "Affiliated Companies” within the
meaning under Chapter 13 of the Listing Rules)

and the guarantees given by the Group for facilities
granted to the Affiliated Companies did not exceed
8% under the assets ratio as defined under Rule
14.07(1) of the Listing Rules.

The audit committee of PYI has reviewed the Group’s
unaudited condensed consolidated financial statements for
the six months ended 30 September 2008 in conjunction
with PYI's external auditors.

The Board has appointed the external auditors to conduct
review in accordance with Hong Kong Standard on
Review Engagements 2410, “Review of Interim Financial
Information Performed by the Independent Auditor

of the Entity” issued by the Hong Kong Institute of
Certified Public Accountants on the unaudited condensed
consolidated financial statements for the six months ended
30 September 2008.
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CORPORATE INFORMATION
NEEH

Board of Directors
Chairman, Independent Non-Executive Director
Chow Ming Kuen, Joseph ost »

Deputy Chairman and Managing Director
Lau Ko Yuen, Tom

Non-Executive Director
Chan Kwok Keung, Charles

Independent Non-Executive Directors
Kwok Shiu Keung, Ernest

Chan Shu Kin

Leung Po Wing, Bowen Joseph ass,

Li Chang An

Board Committees

Audit Committee

Chan Shu Kin (Chairman)

Chow Ming Kuen, Joseph ose »
Kwok Shiu Keung, Ernest

Leung Po Wing, Bowen Joseph ass, »

Remuneration Committee

Chow Ming Kuen, Joseph ose » (Chairman)
Lau Ko Yuen, Tom

Kwok Shiu Keung, Ernest

Leung Po Wing, Bowen Joseph ass, »»

Nomination Committee

Chow Ming Kuen, Joseph ost » (Chairman)

Lau Ko Yuen, Tom

Kwok Shiu Keung, Ernest

Chan Kwok Keung, Charles (Alternate to Lau Ko Yuen, Tom)
Chan Shu Kin (Alternate to Kwok Shiu Keung, Ernest)

Compliance Committee

Chow Ming Kuen, Joseph ost » (Chairman)
Kwok Shiu Keung, Ernest

Chan Shu Kin

Ko Hiu Fung

Share Repurchase Committee

Chan Shu Kin (Chairman)

Chow Ming Kuen, Joseph ost, s (Alternate to Chan Shu Kin)
Lau Ko Yuen, Tom
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Qualified Accountant
Wong Yiu Hung

Company Secretary
Ko Hiu Fung

Authorised Representatives
Lau Ko Yuen, Tom
Ko Hiu Fung
Wong Yiu Hung
(Alternate to Lau Ko Yuen, Tom and Ko Hiu Fung)

Auditors
Deloitte Touche Tohmatsu

Principal Bankers

Bank of China (Hong Kong) Limited
Bank of Communications Co., Ltd.
Bank of Jiangsu

BNP Paribas

China Construction Bank Corporation
China Merchants Bank Co., Ltd.
CITIC Ka Wah Bank Limited

DBS Bank Limited

Hang Seng Bank Limited

Industrial and Commercial Bank of China Limited
The Bank of East Asia, Limited

Wing Hang Bank, Limited

Legal Advisers

Conyers Dill & Pearman (Bermuda)

Dewell & Partners (PRC)

DLA Piper Hong Kong (Hong Kong)

Herbert Smith (Hong Kong)

JC Master Law Offices (PRC)

Richards Butler (Hong Kong)

Vincent T.K. Cheung, Yap & Co. (Hong Kong)

Financial Advisers

Anglo Chinese Corporate Finance, Limited

KPMG Corporate Finance Limited
PricewaterhouseCoopers (Shenzhen) Consulting Limited
Somerley Limited

Public Relations Consultant
Strategic Financial Relations Limited
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CORPORATE INFORMATION
NEEH

Share Incentive Schemes Administrators
BOCI-Prudential Trustee Limited

(Share Award Scheme — Trustee)
BOCI Securities Limited

(Share Financing Plan — Custodian,

Share Option Scheme — Administrator)

Registered Office
Clarendon House

2 Church Street
Hamilton HM 11
Bermuda

Principal Place of Business
31/F, Paul Y. Centre

51 Hung To Road

Kwun Tong, Kowloon

Hong Kong

Tel: +852 2831 8338

Fax: +852 2372 0641

Principal Share Registrars and Transfer Office
Butterfield Fulcrum Group (Bermuda) Limited

Rosebank Centre

11 Bermudiana Road

Pembroke HM 08

Bermuda

Branch Share Registrars and Transfer Office
Tricor Secretaries Limited

26/F, Tesbury Centre

28 Queen’s Road East

Wanchai

Hong Kong

Website

WWW.pyicorp.com

Stock Code

Hong Kong Stock Exchange
American Depository Receipt
Frankfurt Stock Exchange

498
PYIFY
PYW

Warrant Code
Hong Kong Stock Exchange 849
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P2

31/F, Paul V. Centre, 51 Hung To Road, Kwun Tong, Kowloon, Hong Kong
BBNEEEBE B FRERER LI

Tel E55: +852 2831 8338 Fax {EE: +852 2372 0641

WWW.pyicorp.com
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