i
N o e e s
F.F F P S e gy

el R i S ki B el T

e . B T e e N e L R

i S e T . i . R il O W = Sk YR RN ;G

i
'
!
L]
[ ]
1
&
|
E
[
i
[ ]
L ]
o

A AR T e T T el

\/ /MNA *lsa ‘"B '"Hy B BRI B NN 1l R /B B4 ®l'" B' B B IR /B B'" B "'"B' B )

—— e e e e — (VAR /IN A R /AIVAR B N M,

I AITITITAEE ST T I NN N N N D .. -—
For the Six Months Ended 30th September, 2008 HBZ=ZZN\FAA=+HIEAEA
BAARHE Stock code : 294
T T I T I E TS Yy T F  E T T A NN EAE LY AT TR A T I T TSI e
ST I L e e W ll.-l-lllm

TR T A S e e R R
; -l--?-l_- --—j-r.—-—-—-a—-—-**----—-l--.—-—u——-—u -
A g e = e ;;1- R -r-r-rrlrr-i:iw' L -
- 8 e = . - X !
a.--.l.|lr ! ¥ .._‘..,-_r.,: 4
. ' 5 : o ni1dfe 3
! I'III ||| HEn ERAR
SESRY |u llur: EERE -
K f :p‘ n . '|'H||'|'l lth’ﬁr oy e i
14 TR R ll 1TLETLELRR 0
n " Rl rEREN N U

TE TN

08/09

Interim Report * ¥ #&



CONTENTS

Consolidated Income Statement

Consolidated Balance Sheet

Consolidated Statement of Changes in Equity

Consolidated Cash Flow Statement

Notes to the Financial Statements

Interim Dividend

Management Discussion and Analysis

Other Information

Corporate Information

INTERIM REPORT 08/09 i # %

P RS ¥R AR MY A

RHEIRE

i
i
i
p=11(3
=L
3
X
P
=k

DNREHR

20

24

YANGTZEKIANG GARMENT LIMITED

kL B XK F W

N

Al

01



02

YANGTZEKIANG GARMENT LIMITED
kL /XA R &

INTERIM RESULTS

The Board of Directors of Yangtzekiang Garment Limited (the
“Company”) is pleased to announce the unaudited interim results of the
Company and its subsidiaries (the “Group”) for the six months ended
30th September, 2008 as follows. The interim results have not been

audited, but have been reviewed by the Company’s Audit Committee.

CONSOLIDATED INCOME STATEMENT -

UNAUDITED

For the six months ended 30th September, 2008

(Expressed in Hong Kong dollars)

G E

RIVNKARAB (ADB]) 2ESEM
REMGALAREMBAR (HAEE] B
EZZEN\FAAZTHLEREAZRE
ERPHER -THEEHAREEL B
EHARRIZEREZESERH -

BEBRRR-ABER
BE-SEN\FAA=+ALXER
(LT

Six months ended
30th September,
BEAA=1THLEREA

2008 2007
Note $°000 $°000
Bt For For
Turnover =E 3 3 778,219 754,944
Cost of sales SHE R (639,494) (609,524)
Gross Profit EA 138,725 145,420
Other revenue =R PN 7,694 2,316
Other net income Hib =558 3,728 6,258
Selling and distribution expenses SHERDHER (64,730) (61,594)
Administrative expenses THEHR (42,668) (43,423)
Other operating expenses Hnge& & A (15,154) (10,080)
Profit from operations KRR 27,595 38,897
Finance costs A& A (4,962) (5,493)
Share of profits less losses of associates FEAL B A RDEFRE 8 854 711
Share of profits less losses of L& & D RRMREE
jointly controlled entities Il 26,554 7,699
Net valuation losses on REMEGEREFHE
investment properties (7,500) —
Profit before taxation BB A 5 A 4 42,541 41,814
Income tax Fris®t 5 6,114) (7,698)
Profit after taxation BB &ER 36,427 34,116
Attributable to: ERER
Equity shareholders of the Company KATREFEA 36,366 34,332
Minority interests LERERESE 61 (216)
Profit after taxation BRELEER 36,427 34,116
Dividend — interim declared SIRFHRKRE 6 2,104 10,518
Earnings per share — Basic (Cents) BRER - &7 (L) 7 17.3 16.3
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CONSOLIDATED BALANCE SHEET — UNAUDITED

At 30th September, 2008
(Expressed in Hong Kong dollars)

INTERIM REPORT 08/09 i # %

HREEREBR-ARER

REZEENFIA=1H
(LB T ET)

At 30th September, 2008
R=BBENFAA=TH

At 31st March, 2008
R-ZEEN\F=A=1+—H

Note $°000 $°000 $°000 $°000
Kzt Fr Fr Fr T
Non-current assets FRBEE
Fixed assets BEEE
Investment properties REME 93,400 100,432
Other property, plant Hip#
and equipment BEREE 158,033 160,292
Interests in leasehold BEKEHEZER
land held for own use HE L
under operating leases 2,143 253,576 2,125 262,849
Construction in progress ERIRE 1,034 291
Intangible assets BEE 2,874 2,874
Interest in associates HENEER 12,258 12,110
Interest in jointly BENRER
controlled entities 466,304 428,655
Other financial assets HtpemERE 1,400 1,453
Deferred tax assets EILFMEHERE 1,204 1,204
738,650 709,436
Current assets REEE
Inventories 7E 153,839 162,114
Trade and other receivables FE Uk BR 70 R EL A FE W 3k 8 344,448 288,557
Tax recoverable AEERE 1,264 1,008
Cash and cash equivalents ReRALZEN 93,220 96,838
592,771 548,517
Current liabilities ST =S ey o EETEE
Trade and other payables AT IR R H AR 9 257,764 288,339
Bank loans RITER 164,911 78,434
Tax payable A 12,027 10,702
434,702 377,475
Net current assets RBEEZE 158,069 171,042
Total assets less BEHAEH
current liabilities REBRE 896,719 880,478
Non-current liabilities B h=N
Provision for long service RERBE
payments i 26,948 24,531
Deferred tax liabilities BLFAEHAE 17,435 44,383 16,997 41,528
NET ASSETS EERE 852,336 838,950
CAPITAL AND RESERVES | EAR 10
Share capital (&N 105,184 105,184
Reserves BE 746,321 732,996
Total equity attributable ERBRADERE
to equity shareholders REAEGER
of the Company 851,505 838,180
Minority interests LERRER 831 770
TOTAL EQUITY EEAE 852,336 838,950

YANGTZEKIANG GARMENT LIMITED
kT /KA R A G
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YANGTZEKIANG GARMENT LIMITED
kL /XA R &

CONSOLIDATED STATEMENT OF CHANGES

EQUITY - UNAUDITED

For the six months ended 30th September, 2008
(Expressed in Hong Kong dollars)

IN

BEREEZ2BR-AEER

BE-ZZEN\FNRA=THLAKEAR

(KB Tat)
Six months ended 30th September,

BENA=THILAEA

2008 2007
Note $°000 $°000 $°000 $°000
Kzt F For For T
Total equity at Ist April, RNB—RAZEGSEHE
— attributable to equity —ERBENAQARRE
shareholders of the BFEA
Company 10 838,180 678,731
— minority interests -DERRREE 10 770 838,950 746 679,477
Net income recognised EERERTRIAZ
directly in equity: s
Exchange differences on BREFEUIMHBAR
translation of financial RRRZELEH
statements of subsidiaries
outside Hong Kong 10 4,435 3,600
Share of associates’ and jointly | MEEHEARAREE
controlled entities’ exchange NRERFHRE
reserve 10 10,390 8,679
14,825 12,279
Net profit for the period TR FE 10 36,427 34,116
Total recognised income and AHBEERI 2hER
expense for the period Xt 51,252 46,395
Attributable to: ERER
Equity shareholders RARREREA
of the Company 51,191 46,616
Minority interests LERRESR 6l (221)
51,252 46,395
Dividends declared or FHEAEREREIR
approved during ZBRE
the period 10 (37,866) (31,555)
Movements in equity BRAXZMELE
arising from capital ZEBRE
transactions:
— capital injection by - DPERRBRREA
minority shareholders 10 - 238
Total equity at RRB=tHZ
30th September, EEAH 852,336 694,555

INTERIM REPORT 08/09 ¥ H]##
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CONSOLIDATED CASH FLOW STATEMENT -

UNAPDITED e b LR LA AR RERSRBR-ALEEL ...
For the six months ended 30th September, 2008 BE-_ZZENFhRA=THLAEAR
(Expressed in Hong Kong dollars) (LB Tat)

Six months ended
30th September,
BEAA=THLEREA

2008 2007
$°000 $°000
Fr Fr
Net cash (used in)/generated from TESEE (FTA) e
operating activities WIS T (41,720) 52,101
Net cash used in investing activities RETHMANRE FHE (4,443) (4,391)
Net cash generated from/(used in) BEFBFE(FTA)
financing activities WIE ST 43,649 (63,700)
Net decrease in cash and ReRBLZEYRD
cash equivalents RE (2,514) (15,990)
Cash and cash equivalents REBAZRERES
at beginning of period ZEY 96,838 80,055
Effect of foreign exchange MEHBRBH 2 HE
rates changes (1,104) 148
Cash and cash equivalents at REBRZEERES
end of period ZEY 93,220 64,213
Analysis of the balances of RERREEEY
cash and cash equivalents EERDT
Cash at bank and in hand RITEREARRE 93,220 64213

YANGTZEKIANG GARMENT LIMITED
kT /KA R A G
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NOTES TO THE FINANCIAL STATEMENTS

B35 8RR M

06

These consolidated interim financial statements are unaudited and have
been prepared in accordance with the applicable disclosure requirements as
set out in Appendix |6 to the Rules Governing the Listing of Securities on
The Stock Exchange of Hong Kong Limited, and with Hong Kong Accounting
Standard (“HKAS”) 34 “Interim Financial Reporting” issued by the Hong
Kong Institute of Certified Public Accountants (“HKICPA”).

PRINCIPAL ACCOUNTING POLICIES
The accounting policies used in the unaudited consolidated financial
statements are consistent with those followed in the preparation of the

Group’s annual financial statements for the year ended 3 st March, 2008.

In the current interim period, the Group has applied, for the first time,
amendments and new interpretations (“new HKFRSs”) issued by the
HKICPA, which are effective for the Group’s financial year beginning on Ist

April, 2008.

The adoption of these new HKFRSs had no material effect on the results or
financial position of the Group for the current or prior accounting periods.

Accordingly, no prior period adjustment has been recognised.

The Group has not early applied the new and revised standards, amendments
or interpretations that have been issued but are not yet effective. The
directors of the Company anticipate that the application of these standards
or interpretations will have no material impact on the results or financial

position of the Group.

INTERIM REPORT 08/09 i ##

For the six months ended 30th September, 2008 BE-_ZZEN\FhRA=THLAEA
(Expressed in Hong Kong dollars) (K& 7Tat)
BASIS OF PREPARATION . HEREE

FEEHHBBEBRREER AREF
B RX S MAERDRAES LR A&
IR EBEMASEM T B ER
(& 2R B34 [P BRE 2K
EFTHRE

EEFFHER
RRARCEREEVBERRARAN
B BE EAKEEBRE-ZTN\F=A
=t-RLE2FUBREMAEAE - -

RAPHHE  AEEERRABTHEE
B MASEMZBITARTRE (HE
BUMBREER])  ZEEABEAREE
B_Z2ZN\FOA-HRBZHMHBFE -

RAKEHEBYHRBEENAREHAE
EERASH MBS U TS HB 2 RE
FUMBRRBEATLE - ALt - BEFHRB
EHBEHAZ -

AEBEYRERFEACEMERER 2
AT RAEBTER BT HRE  RAAH
ESRY EAZSHEASNREBEHEE
SEEAIMBRRNRBEEAZLE -



SEGMENT REPORTING

INTERIM REPORT 08/09 - #i# %

Segment information is presented in respect of the Group’s business and

geographical segments. Business segment information is chosen as the

primary reporting format because it is more relevant to the Group’s internal

financial reporting. Geographical segment information has been chosen as

the secondary reporting format.

(a) Business segments

The Group comprises the following main business segments:

Six months ended 30th September,

Manufacture and

Manufacture and

7 &R &
DHEMDEAEB Z2EXBERIBED B2
o B o MENEERERETEZ RS
X BEXBESBERBIEAEBZR
BUBHRE -EDBENUERRES
REE2H/RFRN -

() ¥BoE
AEFATIHEEEB AR :

BEAA=TRHIEAEA

sale of garments sale of textiles Others Unallocated Consolidated
RERHERKR HERHEEHAR Hit K2R GRBE
2008 2007 2008 2007 2008 2007 2008 2007 2008 2007
$2000 $000 $2000 $000 $°000 $000 $°000 $000 $000 $000
Revenue from external RENREFPHRA
customers 749,777 74829 25,078 2871 3,364 3,777 - - T18219 754944
Other revenue HitgA 6,610 1,252 - 1 372 Y/} 712 692 1,694 2316
Total revenue LoN 3 756,387 749,548 25,078 2871 3,736 4,149 112 692 785913 757,260
Segment result ARBELER 22,276 33308 1,976 445 2,631 4452 1712 692 27,595 38897
Finance costs BERK (4,962) (5493
Share of profits less losses of | EAEEATARAE
associates and jointly DRERAER
controlled entities (320 152 25,557 7302 2,171 956 - - 27,408 8,410
Net valuation losses on RENXHEFBEFE
investment properties (7,500) -
Income tax 8 (6,114)  (7,69)
Profit for the period REEET 36,421 34116
—_—

YANGTZEKIANG GARMENT LIMITED
kR /KA R 2
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YANGTZEKIANG GARMENT LIMITED
kL /XA R &

3. SEGMENT REPORTING (Continued) 3. SEWRE (E)
(b) Geographical segments (b) HESW
The Group’s business is managed on a worldwide basis, but AEENERERT RS AE
participates in four principal economic environments: PAOBEEENRERELE
Six months ended 30th September, BZEhB=+tHIEXEAR

Revenue from external customers

REIREFHBRA
2008 2007
$°000 $000

— Europe —BOM

United Kingdom HKE 199,447 201,601
France 7N 27,007 26,308
Other European countries HAaBUMNE = 243,071 212,315
— North America —dbZEM 94,283 112,036
— Asia Pacific —DARE 197,830 186,484
— Others —Hth 16,581 16,200
778,219 754,944

(08 INTERIM REPORT 08/09 Ml #



4.

PROFIT BEFORE TAXATION

INTERIM REPORT 08/09 - #i# %

Profit before taxation is arrived at after charging/(crediting):

BRBADER B MR, (FEA)

Six months ended

30th September,

BEAA=THIEAREA

2008 2007
$°000 $°000
(a)  Finance costs: (a) MEMRA :
Interest on bank loans wholly AREFREBHEEZ
repayable within five years RATERFIE
(including bank charges) (BfERITER) 4,962 5,493
(b)  Staff costs: (b) BIMA:
Salaries, wages and other benefits e IERHMER 109,631 97,685
Contributions to defined BE B M FCGR GBI
contribution retirement schemes 1,982 1,811
Provision for long service payment REUBRB SRS 1,762 -
113,375 99,496
(c) Other items: () HAtEE :
Amortisation of land lease premium FHE L st RIE R 35 78
Depreciation e 11,171 9,961
Auditors’ remuneration 2L 837 619
Operating lease charges: KREHEER
minimum lease payments BRIRHEENRE
— property rentals o/ E& ik 4,010 2,440
Change in fair value of interest FlRis Bt E D P EE
rate swap agreement 2 - (263)
Loss/(gain) on disposal of fixed assets HEEEEERE
(K z) 51 (2,449)
Rentals receivable from investment REYFEERHESH
properties less direct outgoings of B 1H873,000T
$873,000 (2007: $971,000) (ZZZ £ 5:971,0007T) (2,491) (2,805)
Dividends income and BRERFSWA
interest income (842) (821)

YANGTZEKIANG GARMENT LIMITED
kT /KA R A G
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YANGTZEKIANG GARMENT LIMITED
kL | XA R &

5. INCOMETAX 5. M
Six months ended
30th September,
BERA=+HLKER
2008 2007
$°000 $°000
Current tax — Hong Kong NEFIE - BEFEH
Profits Tax 5,832 7,228
Current tax — Overseas AEFRIE -/ (185) 470
Deferred tax EIEPTSH 467 -
6,114 7,698
The provision for Hong Kong Profits Tax is calculated at 16.5% (2007: 17.5%) ERFESHEBRIRAANZ AT ERBR
of the estimated assessable profits for the period. Taxation for overseas FENI65%2HE(ZEETLEF 1 17.5%) &F
subsidiaries is charged at the appropriate current rates of taxation ruling in o BINMEB L A 2B BIE Ak A AE B
the relevant countries. REBEAZRITRETE -
6. DIVIDENDS 6. KRE
(a) Dividends payable to equity shareholders of the Company attributable ( ENRAAREFEARSEAS
to the interim period HzRE

Six months ended
30th September,
BERA=+HLKER

2008 2007
$°000 $°000
Interim dividend declared A KME B B AR E
after the interim period end EkZH R EERR0.017T
of $0.01 (2007: $0.05) —EELF  §KR0.057T)
per share 2,104 10,518

The interim dividend declared after the interim period end has not

been recognised as a liability at the interim period end date.

INTERIM REPORT 08/09 i ##
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6. DIVIDENDS (Continued)

(b)

Dividends payable to equity shareholders of the Company attributable

to the previous financial year, approved and paid during the interim

INTERIM REPORT 08/09 - #i# % 11

6. KRB (#)
(b) ERNEAEAREZFEABRL -9
BEE URANEAPHEMER

period THHRE
Six months ended
30th September,
BERA=+HILKEAR
2008 2007
$°000 $°000
Final dividend in respect of the FAARRAE A BRI A R
previous financial year, KB 2 BEMBEE
approved and paid during the REARR S8 RR0.187T
interim period, of $0.18 —ZEZtF  8Ro.I157T)
(2007: $0.15) per share 37,866 BIES55

7. EARNINGS PER SHARE

(2)

(b)

Basic earnings per share

The calculation of basic earnings per share is based on the profit
attributable to equity shareholders of the Company of $36,366,000
(2007: $34,332,000) and on 210,369,000 ordinary shares (2007:
210,369,000 shares) in issue throughout the period.

Diluted earnings per share
The diluted earnings per share is not presented as there were no
dilutive potential ordinary shares in existence during the periods

ended 30th September, 2008 and 2007.

7. SBREF
(@) BRELXEF
BREXBADREEREREQ
B R H A FE L% F36,366,000T
(ZZ2Z L5 :34,332,0000T) RER
BRITEBERRK210,369,0008 (=
ZELF 1 210,369,0008%) 5t & o

(b) SRBERF
W EZEELFER=ZFZENEFENA
STHLEHE AARLEAEEE
EBMEEOZEBR Bt #E%
BREFNLEFUZIR -

YANGTZEKIANG GARMENT LIMITED
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YANGTZEKIANG GARMENT LIMITED
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INTERIM REPORT

|

TRADE AND OTHER RECEIVABLES 8. EWERF R H B
Included in trade and other receivables are trade debtors and bills REEAERERRERERREMERIRA
receivable with the following ageing analysis as of the balance sheet date: BUTRRD T ZBBIRR R BRI :
30th September, 31st March,
2008 2008
—EEN\E —EENF
hB=+H ===
$°000 $°000
Current REH 158,957 150,629
Less than 60 days past due B HA60H 30,236 56,137
61 — 90 days past due 6l - 90H 6,890 4240
More than 90 days past due BHI90H L £ 16,285 10,700
212,368 221,706
Less: allowances for doubtful debts B RIEAREE (5,570) (2,324)
Trade debtors and bills receivable RN BN ZE 206,798 219,382
Loans receivables EWER 155 4711
Deposits, prepayments and other debtors IE - EARRAEMERR 45,836 25,912
Amounts due from related companies FE U BEE A RFRIE 8,325 6,452
Amounts due from associates and EREEARREE
jointly controlled entities NEFRIA 53,141 -
Dividend receivable from associates and EWEERATREE
jointly controlled entities RNERE 30,193 30,938
Derivative financial instruments FTESRIA - 1,162
344,448 288,557
Trade debtors and bills receivable are due between 30 days to 90 days from FEWERFEEWNEZEERERHZIOEE
the date of billing. 90H WEIH -
TRADE AND OTHER PAYABLES 9. ENRIAREMmENK

Included in trade and other payables are trade creditors and bills payable

with the following ageing analysis as of the balance sheet date:

RESAEBEEESRRAREMESTRA
BUTRED T ZEMRAREMGRE

30th September, 31st March,

2008 2008

—EENE —EENEF

hWB=+H =A=+—8

$°000 $°000

Less than 60 days LiR60H 128,777 129,181

61 — 90 days 61 —90H 1,376 11,562

More than 90 days 90H LA £ 843 24,742

Trade creditors and bills payable R R B R & 130,996 165,485

Accrued charges and other creditors st & AR HAMENS 120,559 108,133

Amounts due to related companies FETEEE A RFRIE 437 3,709
Amounts due to associates and ERBEARREE

jointly controlled entities NEFRIE 3,031 7,686

Amount due to a shareholder P —BRERFIE 2,741 3,326

257,764 288,339

08/09 w3 # 4
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CAPITAL AND RESERVES 10. BARKE
(Unaudited)
Attributable to equity shareholders of the Company
(REFH)
ERBHADAREREA
Land and
Capital Goodwill Investment buildings
Share Share redemption  Exchange arisingon revaluation revaluation Other  Retained Minority Total
capital  premium reserve reserve consolidation reserve reserve reserve profits Total interests equity
BagE FRERAF  RAER 1MRER YRR
B BftEE fif  EXRRE EroEd BF EfBE AHRE  REXA 48 B ERER
$000 $000 $000 $000 $000 $000 $000 $000 $000 $000 $000 $000
As at Ist April, 2007 R=ZRtFMA-A 105,184 102,753 48l 6817 (42,174) 400 20309 5,507 479454 678,731 T46 679477
Dividends approved in respect of AHAERRN L -FE
previous year %) - - - - - - - - I (3155) - (3155)
Exchange diffrences on translation | BEFIMA AR HRE 2
of the financial statements EiZE
of foreign entities - - - 3,605 - - - - - 3,605 () 3,600
Share of associates fointly controlled | EHEATREEAF
entities’ exchange reserve Eidf c 5 - 8679 - - - - - 8679 - 8679
Capital injection by minority DURRRARA
shareholders - - - - - - - - - - 38 38
Profit for the period AHEER - - - - - - - - 13 13 (06 34116
As at 30th September, 2007 R-BRLEABZTR 105,184 10,753 4 19,101 (42,174) 400 20309 5,507 8.l 693,792 783 694,555
T N I T T R S e R e N ——
As at Ist April, 2008 H=ZENF0A-H 105,184 10,753 4 66,099 (42,174) 400 20309 113 577892 838,180 m 838,950
Dividends approved i respect of AENBERRL-FE
previous year %) - - - - - - - - (788 (37866) - (866)
Exchange differences on transhtion | BEEAAMHRKZ
of the financial statements EiZH
of foreign entities - - - 443 - - - - - 4435 - 4435
Share of associates ointly controlled | EHEATRAELF
entites' exchange reserve Eif - - - 1039 - - - - - 1039 = 1039
Capita injection by minority SHRFRARA
sharefolders - - - - - - - - - - - -
Profitfor the period AEEEA - - - - - - - - 36366 36,366 8l 36427
As at 30th September, 2008 RZZENEAAZTA 105,084 102753 4l 094 @Iy 400 20309 6 SeI 85150 XTI IYRA)

YANGTZEKIANG GARMENT LIMITED
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YANGTZEKIANG GARMENT LIMITED
kL /XA R &

SHARE OF PROFITS LESS LOSSES OF JOINTLY CONTROLLED
ENTITIES

During the period ended 30th September, 2008, the Group’s 49% owned
jointly controlled entity, Wuxi Talak Investment Co., Ltd., and two of its
wholly owned subsidiaries, namely Wuxi Changxin Textile Co., Ltd. and
Wauxi Changxin Real Estate Co., Ltd. (collectively the “Wuxi Talak Group”)
recognised the balance of compensation income of RMB100,000,000
(equivalent to HK$113,000,000) for vacating certain plots of land occupied
by the Wuxi Talak Group. The compensation income recognised during
the period ended 30th September, 2008, and various tax expenses and
relocation expenses accounted for as a result of vacating the land occupied
by the Wuxi Group, contributed approximately RMB50,000,000 (equivalent
to HK$56,000,000) to the net profit of the Wuxi Talak Group.

COMMITMENTS
Capital commitments outstanding at 30th September, 2008 not provided for

in the financial statements were as follows:

FEih & & D REFRE R

BE-ZZ/\FHLA=1THILHPH F&
BEEEIZETAREZEE LT - &
BREREERAT REMBZENE
AR BABRSENHBERLAARES
REBEEBRARA (BB ESRBHEEER])
R —EhEE A AK%100,000,0007T 2 ##
ES (B M %E%113,000,0005T) @ AUz
EREGRHEEMGEZRELE T - BE
—EZENFAA=ZTHLEHE  FERIN
HWEL2EA RRELEESREEEGE
THmEAANETHRAREEER Skt
|5 RS EFFEAN AKS50,000,0007T
(#8574 78 556,000,0007T) °

S
REZZFZENFANA=Z1TAH BREMBER
REHEBZEAREENT :

30th September, 31st March,
2008 2008
—gENE —BBN\E
hWB=+H =A=+—8
$°000 $°000
Capital commitment excluding share of ERERE(REHE
jointly controlled entities: AEDNTR)
Contracted for EHES)
— fixed assets -BEEE 531 281
Authorised but not contracted for EEEERTH
— fixed assets -BEEEE - 768
531 1,049
Group’s share of the capital commitments REBEEE QN EREM
of jointly controlled entities: B ARERIE :
Authorised but not contracted for EREERTH - 4,045
Contracted but not provided for [EHESEER R 35,649 37,355
35,649 41,400
36,180 42,449

INTERIM REPORT 08/09 ¥ H]##




13.

MATERIAL RELATED PARTY TRANSACTIONS

(a) Recurring transactions

INTERIM REPORT 08/09 i %

13. HEBEALZEARS
() REUERZ

30th September,

BEAA=THILEAEA

Notes 2008 2007
Bret $°000 $'000
YGM Trading Limited and its YGMEZERARRE
subsidiaries (“YGMT Group”) MEAR (TYGMTEE]) (i)
Purchases of traded products by rEBBEEESEM
the Group 941 566
Sales of traded products by rEEHEESEM
the Group 22,424 20,517
Rental income received and REECD W R ERYE
receivable by the Group HE2WA 1,926 1,948
Management fee received and AEBEWRREREES
receivable by the Group v) 372 372
Building management fee received AEEE KRR ERET
and receivable by the Group TEE 144 162
Wouxi Changxin Textile Co., Ltd. EERIGBERAR (ii)
Purchases of traded products by rEBBEEESEM
the Group 20,175 17,158
Allied Textiles Limited FHEGSBERAR (i)
Purchases of traded products by rEEEREESER
the Group 3,333 1,291
Purchases on behalf and sales of AEBRBERHEE
traded products by the Group BH5EmM 36 24
Subcontracting fee paid and AEES S RERS
payable by the Group SNEEMIER - 48
YGM Marketing Pte Limited YGM Marketing Pte
Limited (iii)
Sales of traded products by rEEHEESER
the Group - 3,856
Yangtzekiang S.A. Yangtzekiang S.A.
Sales of traded products by rEBHEESER
the Group (iv) - 20,642
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INTERIM REPORT

MATERIAL RELATED PARTY TRANSACTIONS (Continued)

Notes:

(0]

(i)

(iii)

(iv)

(]

Certain directors of the Company are collectively the controlling

shareholders of both the YGMT Group and the Group.

Wauxi Changxin Textile Co., Ltd. and Allied Textiles Limited were
the associates of the Group which were disposed of to Wuxi Talak
Investment Co., Ltd. (“Wuxi Talak”), a jointly controlled entity of the
Group in March 2006.

During the period, Wuxi Changxin Textile Co., Ltd., Allied Textiles
Limited and Taizhou Changxin Textile (Xinghua) Co., Ltd. were wholly

owned subsidiaries of Wuxi Talak.

YGM Marketing Pte Limited ceased to be a connected party to the
Group effective from December 2007. The related party transactions
for the period ended 30th September, 2007 represent the sales of
traded products by the Group to YGM Marketing Pte Limited during
the period from April 2007 to September 2007.

YSA ceased to be a connected party to the Group effective from
January 2008. The related party transactions for the period ended
30th September, 2007 represent the sales of traded products by the
Group to YSA during the period from April 2007 to September 2007.

The management fees were charged for administrative, business
strategy, personnel, legal and company secretarial work, accounting
and management services provided, which are determined annually
between the respective parties after negotiations having regard to the

cost of services provided.

The above transactions were, in the opinion of the directors, carried out on

prices

partie

and terms comparable to those offered to or by independent third

S.

08/09 w3 # 4

13.

HEBATZERRS (#)

(iii)

RABETEERBAYGMTEE R
REBZEZERRER -

BERTABMERAT LB ELS
BARDAGRHAEE 2HE QT -
BERTAER-ZEENFE=AHWH
EFAEE-—REELQA-EBR
BEREARAR ([EBRE]) o

RAEAMERN BEERFTHBERD
A HMEGEERADEEMNR
Has (B BRARAYAESR
BerEREMBEAR -

B-2ZTtF+=-AMMA YGM
Marketing Pte Limited N B B2 E B H
BMEAT -BE-ZTLFNA=T
AIEHE BEATZRZA-ZE
tFNAE=ZZTLtFENAAHEL
SEEEE FE MR TYGM Marketing
Pte Limited °

B-ZZ/N\E— AR YSATEA
REENBEEAL BE-ZEBLEF
NAE=+HLEE BEALTZRS
A-ETLtENAZ-ZTELEA
BHBASEHEESEmTYSA

EEBWANERHTRINF XK
EH - A EABRDAMEIE
S EHEERE AR ZEARA
FEATEFREERERE -

ESTERALEXE 2ERRGAEREMR
FRUE=ERBWERMEZIRERE o



13.

MATERIAL RELATED PARTY TRANSACTIONS (Continued)

(b) Outstanding balances due from/(to) related companies,

associates and jointly controlled entities:

INTERIM REPORT 08/09 - #i# %

13. BEBEEALZERRS (&)

(b) EY (BN BEQR -BEQA

REENENKA:

30th September, 31st March,
2008 2008
—2ENF ZEENEF
hA=+H SHEE
$°000 $°000
Amount due from YGMT Group FEWYGMTEE 28 8,325 6,414
Amount due to YGMT Group FEYGMTERBE (437) (3,623)
Amount due from Chanson Ltd. EREFESERDENE - 38
Amount due from/(to) Wuxi Uk () BBERFHE
Changxin Textile Co., Ltd. BRARE 51,779 6,511)
Amount due to Allied Textiles Limited FEAS 37 B AR BB PR A BIFUE (1,669) (1,175)
Amount due to a shareholder, FEAS — IR RFRIE —
Chan Family Investment Chan Family Investment
Corporation Ltd. Corporation Ltd. (2,741) (3,326)

Balances with related companies, associates and jointly controlled

entities are unsecured, interest-free and repayable on demand.

POST BALANCE SHEET EVENT

On 28th November, 2008, the Group entered into an agreement to dispose

of its entire 49% interest in Yangtzekiang Industries Sdn. Bhd. (“YISB”), an

associate of the Group, with Travelite Holdings Limited (“Travelite”) for a

consideration of RM3,845,215. Travelite is a listed company in Singapore.The

consideration will be satisfied through the issue of new ordinary shares in

the capital of Travelite at an issue price of SGD0.38 (based on the agreed

exchange rate of RM1.00 to SGD0.419).

HEEAT BEADRAEAN
ZEBRBEER - FERE

REAESERE -

14, #HEABEHE

#H ol

it

R-ZEENEF+-A=+tNH X&EEH
B2 Travelite Holdings Limited ([ Travelite J)
Aip# Bl AEERIHEER
B & A 7] Yangtzekiang Industries Sdn. Bhd.
(T'YISB ) 2 & EB49%HE 7 F Travelite * K&
733,845,215 RA T T © Travelite — R
N EHZ D F © TravelitedF BB RITH
HEBER BREBTERIH MK T Z
B EARESR (RBITERIFRAE
L0419 IR T 2 BESTE) o
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INTERIM DIVIDEND

The Board resolved that an interim dividend of HK$0.0l (2007:
HK$0.05) per share be payable on I5th January, 2009. The shareholders’
register will be closed from 6th January, 2009 to 9th January, 2009 (both
days inclusive). In order to qualify for interim dividend, transfers must
be lodged with the Company’s share registrar, Computershare Hong
Kong Investor Services Limited, Shops 1712-1716, 17th Floor, Hopewell
Centre, 183 Queen’s Road East, Hong Kong, not later than 4:30 p.m. on
Monday, 5th January, 2009.

MANAGEMENT DISCUSSION AND ANALYSIS

Business Review and Prospects

We are pleased to announce that the sales revenue of the Group for the
6-month period ended 30th September, 2008 was HK$778,219,000, a
slight increase of 3% as compared with the same period last year (2007:
HK$754,944,000). Overall group profit for the period increased by 7%
to HK$36,427,000 (2007: HK$34,116,000). The main reason for this
increase was the booking of all the balance of the compensation derived
from the relocation of one of our Wuxi’s textile factories in the first half
of the year. In fact our 6-month period operating profit had decreased
29% to HK$27,595,000 (2007: HK$38,897,000). This decrease was mainly
due to losses incurred by our China garment manufacturing operation as

well as losses from the textile operation by our Wuxi investment.

The global economic crisis has caused our customers to cut down their
purchases. We expect business conditions for the second half of the year
to continue to deteriorate, and the profits for the whole financial year
ending 3Ist March, 2009 will be significantly lower than the previous

year’s.
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EZEBRER-ZERAF-A+HAK
RTHBPRESROIBT (ZEELF
fRO.05BT) - ARA RN BFERLFE
HHZZEEANF-—AARBEEZZZNF
—AABL(BEEEMR)EEHE - W
AWM PBMRE 2ER  BHEKEF
YHR=ZZEEAE-RBEH(EH)TF
MEE=1+2 2 BBPREEIARATZ
ROBFELEEBEFRESETHRD
A WU ARBERRERISHESMH L
I781712-1716% ©
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FAAZTHEARBAZHEKE A
778,219,000 T (=B E £ £F : 754,944,000
B BREFEHEMEIME - ARz
& B R B E T L 7% ZE36,427,00058 7T (=
ZEZ+ 34,116,000 7T) © @ A3 0=
ZHRBBHED B RES 258
EBECEERERLEEERHARME -
BEL FPEFEZRERARMD29%E
27,595,00078 5t (ZZZ £ : 38,897,000/%
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PREABRERTE SRS HOTE -
EEROTHEEERESMAS(
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Financial Position and Capital Structure

During the period under review, the Group’s operations continued to be

financed by the internal resources and bank borrowings.

As at 30th September, 2008, the cash and bank balances of the
Group were approximately HK$93,220,000 (as at 3Ist March, 2008:
HK$96,838,000).

As at 30th September, 2008, the bank borrowings of the Group has
short term borrowings of approximately HK$164,911,000 (as at 3lst
March, 2008: HK$78,434,000) and there was no long term borrowings (as
at 3Ist March, 2008: Nil).

The gearing ratio (calculated by dividing total bank borrowings by
total equity) of the Group as at 30th September, 2008 was 0.19 (as at
3Ist March, 2008: 0.09). The bank borrowings including bank loans and

overdrafts are mainly in Hong Kong dollars.

The Group adopts a prudent policy to hedge the fluctuation of foreign
exchange rates. Most of the operating activities are denominated in
Hong Kong dollars, United States dollars, Euros, Pounds Sterling or
Renminbi. For those denominated in other currencies, the Group may
enter into forward foreign exchange contracts to hedge its receivables
and payables denominated in foreign currencies against the exchange

rate fluctuations, when the exposure is significant.

The share capital of the Company remained unchanged during the period

under review.

Pledge of Assets

As at 30th September, 2008, the Group had pledged certain assets

with carrying values of HK$54,911,000 (as at 3lst March, 2008:

HK$42,184,000) mainly for security of banking facilities granted to the
Group.

Employment and Remuneration Policies

As at 30th September, 2008, the Group, including its subsidiaries
but excluding its associates and jointly controlled entities, employed
approximately of 6,000 employees. Remuneration packages are
determined by reference to employees’ performance and the prevailing
salary levels in the market. In addition, the Group provides year end
double pay, a provident fund scheme, medical insurance and training to

staff.
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OTHER INFORMATION

Directors’ Interest

(@)

As at 30th September, 2008, the interests and short positions of
the Directors and their associates in the shares, underlying shares
and debentures of the Company or any associated corporation
(within the meaning of Part XV of the Securities and Futures
Ordinance (the “SFO”)) which were required to be notified to
the Company and The Stock Exchange of Hong Kong Limited (the
“Stock Exchange”) pursuant to Division 7 and 8 of Part XV of the
SFO (including interests and short positions which they are taken
or deemed to have under such provisions of the SFO), the Model
Code for Securities Transactions by Directors of Listed Issuers
and which were required to be entered in the register kept by the

Company under section 352 of the SFO were as follows:

HitbE ¥

REZBBENFNAZ+H  XR2E%
EERBREZHBALREAQRHE
B NE (REERBERN (7
ZRP)]) EXVER 2 & E) R4 - 1HES
RiIREZTHEERERZKAE
XVEBETREDE » L AR ESET
REXGNBEETRAZREANESR
DRAREBBERZ AR AR ([
R zEERER (BERERE
ZEBHRORERBRELEFER
ZRERERZER) AU BABLRARER
FIRPIEBURFE 2SR M 2R
ZEMT :

Number of Ordinary Shares of HK$0.50 each
BREER%SOTZEBERNEE

Personal Family Corporate Other

interest interests interests Interests
Name of director EENA BAEZ Rk ARERE HitfEz
Chan Sui Kau BRI IR 6,324,696 3,999,354 5,611,230 (i)
Chan Wing Fui, Peter BRoKE 486,102 1,539,130 - (i) & (i) & (iii)
Chan Wing Kee PRk A 1,761,624 208,356 - (i) & (ii) & (iii) & (iv)
Chan Wing To B KE 2,934,054 - — (i) & (ii) & (iii) & (iv)
Chan Wing Sun, Samuel ROk 2 11,244 - 3,043,080 (i) & (i) & (iii)
Chan Suk Ling, Shirley RN 1,728,816 24,000 - (i) & (ii) & (iii)
Chan Suk Man ZIFRR T 1,535,442 - — (i) & (ii) & (iii) & (iv)
So Ying Woon, Alan B e 12,000 - - =
Leung Hok Lim RER = - - -
Wong Lam - - _ _ _
Lin Keping M7 - - _ _
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Directors’ Interest (Continued)

(@)

(b)

(Continued)

Notes:

()

(i)

(iif)

(iv)

Save

46,032,240 shares of the Company were held by Chan Family
Investment Corporation Ltd. (which is owned by Messrs Chan Sui
Kau, Chan Wing Fui Peter, Chan Wing Kee, Chan Wing To and Chan
Wing Sun Samuel, Madam Chan Suk Ling Shirley and Madam Chan Suk

Man and other members of the Chan Family) and its subsidiaries.

34,595,908 shares of the Company were held by Joycome Limited,
which is indirectly owned by Messrs Chan Wing Fui Peter, Chan Wing
Kee, Chan Wing To and Chan Wing Sun Samuel, Madam Chan Suk Ling
Shirley and Madam Chan Suk Man and other members of the Chan
Family.

1,574,480 shares of the Company were held by Hearty Development
Limited which is indirectly owned by Messrs Chan Wing Fui Peter,
Chan Wing Kee, Chan Wing To and Chan Wing Sun Samuel, Madam
Chan Suk Ling Shirley and Madam Chan Suk Man and other members
of the Chan Family.

2,383,500 shares of the Company were held by Super Team
International Limited which is indirectly owned by Messrs Chan Wing
Kee, Chan Wing To, Madam Chan Suk Man and other members of the
Chan family.

as disclosed above, as at 30th September, 2008, none of the

Directors or their associates, had, under Division 7 and 8 of Part

XV o
such
share
assoc
SFO)

f the SFO, nor were they taken to or deemed to have under
provisions of the SFO, any interests or short positions in the
s, underlying shares or debentures of the Company or any
iated corporations (within the meaning of Part XV of the

or any interests which are required to be entered into the

register kept by the Company pursuant to section 352 of the SFO

or an

y interests which are required to be notified to the Company

and the Stock Exchange pursuant to the Model Code for Securities

Trans

actions by Directors of Listed Issuers in the Listing Rules.
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Wizt

(i) & 46,032,240 A2 7R 5 T3 H
Chan Family Investment Corporation
Led. (B4ERRERER B4 ~ BRAKELLE »
BRI AR 05 4 ~ BROKOE 56 4 R BR K £
EE-BARBBRLZLTRIRBL L
TREMIKELE) REKE D R AR
BR-

(i) A 34,595,908 & A T 43 5 H
Joycome Limited#§5 ° 7% 2 &) HIBR K
EEE CRAKEEE RKELEER
BROKZR B4 - ABONEE 2+ R 2K
ML+ R EMFRE RIR BB EES

(i) A 1,574,480 A D TR H T3 A
Hearty Development Limited#¥ 8 ° 3%
DNRARKELRE  RKEEE - R
KEERERBRKZEE  ARRE
ZERBAMBIY Z+ REMRE R
HHREBZEES -

(iv) & #£2,383,5000 & 2 7 K 14 J5 &
Super Team International Limited$¥
B ZOBHRKELE  BRAESL
£ BRRX Z R EMBKRK XK
RERERES -
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B=1H BESHREZWHWEAL
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FIRGIEXVED 2 %) RH - HER
BRES P EEREEFERHEXV
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Substantial Shareholders

Save as disclosed herein, the Directors are not aware of any person who
was, directly or indirectly, interested or had short position in the shares
or underlying shares which would fall to be disclosed to the Company
and the Stock Exchange under the provisions of Divisions 2 and 3 of
Part XV of the SFO or, was directly or indirectly, interested in 10% or
more of the nominal value of the issued share capital carrying rights to
vote in all circumstances at general meetings of the Company or any

options in respect of such capital as at 30th September, 2008.

Share Option Scheme

On 23rd September, 2004, the Company adopted a share option scheme
(the “Share Option Scheme”) which will remain in force until 22nd
September, 2014. Pursuant to the terms of the Share Option Scheme,
the Company may grant options to directors and employees of the
Group and other eligible participants to subscribe for shares in the
Company, provided that the total number of shares in the Company
which may be issued upon exercise of all options to be granted under
the Share Option Scheme and any other share option schemes of the
Company does not exceed 0% of the shares of the Company in issue at
the date of adoption of the Share Option Scheme, which was 14,024,579
shares. On 19th September, 2006, it was approved in the Annual General
Meeting that the maximum number of options to be granted under the
Share Option Scheme was increased to 21,036,868 shares, representing

10% of the number of ordinary shares in issue on that day.

No options were granted under the Share Option Scheme during the

period.

Purchase, Sale or Redemption of Shares

Neither the Company nor any of its subsidiaries has purchased, sold
or redeemed any of the Company’s listed securities during the period
ended 30th September, 2008.
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Audit Committee

The Company has an audit committee which was established in
compliance with Rule 3.21 of the Listing Rules for the purposes of
reviewing and providing supervision over the Group’s financial reporting
process and internal controls. The audit committee comprises three

independent non-executive directors of the Company.

The audit committee of the Company has reviewed with the
management the accounting principles and practices adopted by the
Group and the unaudited interim financial statements of the Group for
the period ended 30th September, 2008.

Corporate Governance Practices

The Board firmly believes that corporate governance is essential to the
success of the Company and has adopted various measures to ensure its
strict compliance with relevant regulatory requirements, a high level of
transparency in corporate governance and an excellent performance in

operation.

In the opinion of the Board, the Company has complied throughout
the period ended 30th September, 2008 with the Code on Corporate
Governance Practices as set out in Appendix 14 of the Listing Rules,
except that the Non-executive Directors were not appointed for a
specific term but are subject to retirement by rotation and re-election
at the Company’s annual general meetings in accordance with the

Company’s articles of association.

Directors’ Securities Transactions

The Company has adopted a Securities Dealing Code regarding
director’s securities transactions on terms no less exacting than
required standard set out in the Model Code for Securities Transactions
by Directors of Listed Issuers (“Model Code”) contained in Appendix 10
of the Listing Rules. All Directors have confirmed, upon specific enquiry
by the Company, that they have complied with the required standard set
out in the Model Code and its Securities Dealing Code throughout the

period under review.

By Order of the Board
Chan Sui Kau

Chairman

Hong Kong, |15th December, 2008
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CORPORATE INFORMATION

BOARD OF DIRECTORS

Chan Sui Kau, GBM, GBS, |P — Chairman

Chan Wing Fui, Peter, MA — Vice Chairman

Chan Wing Kee, GBS, OBE, |P — Managing Director
Chan Wing To, PhD — Deputy Managing Director
Chan Suk Man, MSc

Chan Wing Sun, Samuel, FCA

Chan Suk Ling, Shirley

So Ying Woon, Alan

Leung Hok Lim, FCPA(Aust.), CPA(Macau), FCPA(Practising)**
Wong Lam, OBE, JP+*

Lin Keping®*

*k  Independent Non-executive Director
AUDIT COMMITTEE

Leung Hok Lim — Chairman
Wong Lam
Lin Keping

REMUNERATION COMMITTEE

Chan Wing Fui, Peter — Chairman
Chan Wing Kee

Leung Hok Lim

Wong Lam

Lin Keping

PRINCIPAL BANKERS

The Hongkong and Shanghai Banking Corporation Limited
DBS Bank (Hong Kong) Limited

SOLICITORS
MAYER ¢ BROWN JSM
AUDITORS

KPMG
Certified Public Accountants

COMPANY SECRETARY AND QUALIFIED ACCOUNTANT
Hui Sau Ling, FCCA, CPA
REGISTERED OFFICE

22 Tai Yau Street
San Po Kong
Kowloon

REGISTRAR AND TRANSFER OFFICE

Computershare Hong Kong Investor Services Limited
Shops 1712 - 1716

I 7th Floor, Hopewell Centre

Hong Kong

WEBSITE

www.ygm.com.hk
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