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Management Discussion and Analysis
EEENmE D

BUSINESS REVIEW

The global economy has been struggling in the current credit market turmoil stemming from
the subprime crisis in the US since 2007. Investors remain concerned about the global
economic recession which has adversely affected both consumer confidence and discretionary
spending. Purchase orders for our knitted fabric products have been affected since the second

half of last financial year.

Although the operating environment remains challenging during the period under review, the
Group was able to achieve growth and maintain business growth momentum amid the
unfavorable market environment. The Group's total sales volume increased 4.4%, and it has
successfully diversified its geographical reach to reduce reliance on the US market, with fabrics
bound for the US market lowered to below 65% for the period under review from more than

70% for the corresponding period last year

Despite the adverse market conditions, the Group'’s revenue increased 10.7% to HK$2,551.6
million compared to HK$2,305.3 million for the corresponding period last year, thanks to our
increased blended average selling price (“ASP”) and capacity expansion in our Sri Lanka
operation. Our focus on sophisticated fabrics has enabled us to continue to achieve a higher
level of ASP. The Group was also able to raise the blended ASP by 6.0% during the period

under review.

However, surging crude oil and other commodity prices have raised the costs of yarn and
other raw materials used in our production process. Along with inflation in China and
appreciation of the Renminbi, our cost of sales as a percentage of revenue increased to 86.7%
from 81.0% year on year. Gross profit was HK$338.5 million, down 22.8% from that of last
year. Gross margin for the period declined to 13.3% from 19.0% in the year-ago period.
However, the Group's distribution and selling expense fell 13.8% to HK$78.4 million from last
year as a result of the continued efforts in implementing effective cost control measures and a
reduction in customer claims related to teething problems caused by the installation of new

production equipment. The problem has been fixed and the installation is now completed.

For the six months ended 30 September 2008, profit attributable to equity holders of the
Company was down 31.1% to HK$181.8 million from the corresponding period last year. Net
profit margin for the period under review was 7.1% compared to | 1.4% in the same period

last year. Basic earnings per share was HK |3 cents (2007: HK 20 cents).

For the six months ended 30 September 2008, general and administrative expenses were
HK$90.2 million, representing an increase of 4.9% from the same period last year A HK$5. |
million gain on disposal of old equipment and the replacement with more advanced model to
improve efficiency was included in the corresponding period last year. The Group maintained

an efficient cost structure and will continue to control cost tightly.
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Pacific Textiles Holdings limited
EXHRERERAR

Management Discussion and Analysis

BUSINESS REVIEW (Cont'd)

Customers and Products

Despite an adverse operating environment caused by higher production costs in China and an
economic downturn in the US and EU, the Group's sales volume during the period under
review was up 4.4% to 85.4 million pounds over the same period last year. The Group
achieved higher blended ASP as a result of an across-the-board price increase at the beginning
of the financial year and more orders for higher-valued fabrics. ASP was up 6% to HK$29.9 per
pound compared to the corresponding period last year, partly offsetting the increases in costs.
During the period under review, our top five customers accounted for approximately 36.7% of
the Group's revenue compared to 30.6% in the same period last year. The top five brand
owners contributed approximately 43.2% of our overall sales revenue versus 49.6% for the

same period last year.

During the period under review, the Company enjoyed stable purchase orders from its well-

established relationships with leading brands.

With the growing demand for quality and value-added products, and in view of the worsening
US and European markets, Mainland China’s domestic market has become an important
market for our business growth. The Group expanded its sales operation in China during the
period and will continue to invest in the development of this market. The Group has also
proactively expanded into other Asian markets to continue to expand its geographical market
reach. During the period, sales to Japan accounted for about 17.5% of the Group’s overall

revenue.

Strategic Partnerships
SPM Automotive Textile Co., Ltd, our automotive fabric manufacturing joint venture (“JV")
with Suminoe Textile Co. Ltd and Marubeni Corporation, has made satisfactory progress

during the period under review and begun to contribute to our profitability.

To further increase production capacity and broaden our customer base, the Company
established a joint venture in Singapore with Fast Retailing Co,, Ltd., the holding company of
UNIQLO Japan, Crystal International Limited and Trendit Corporation in November 2008. The
financial commitment of the Group in the joint venture is approximately HK$264,139,200.
Please refer to the details of the joint venture to the announcement of the Company dated 28
November 2008. We will jointly set up fabric and garment production factories in Bangladesh
and it is expected that the factories will commence operation by 2010. Given there is no
tariffs or quota restrictions on goods exported to Europe and Japan from Bangladesh, and the
low raw material and labour costs in the country, the management believes the new joint
venture will help the Group further expand its business into Japan and other regions, allowing

the Group to capture new opportunities and to explore new markets.
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Management Discussion and Analysis
EEENmE D

BUSINESS REVIEW (Cont'd)

Capacity Expansion

The Group has completed the installation and upgrading of critical supporting facilities such as
the power plant, the water treatment facilities and the new water recycling plant at our Panyu
plant, which is ready for future capacity expansion. During the period under review, the Group
upgraded a number of production equipment such as dyeing machines which are more cost
efficient, and enhanced the power plant by installing desulfurizer and undertook anti-dust
process by deploying infrastructure that is more environmental-friendly. In November 2008,
Panyu plant was recognized by the expert team and representatives from various
environmental protection authorities, led by the Guangzhou Economic Committee (&M
KEZHZESY) , Guangzhou Environmental Protection Bureau (EMNTRIZRER) | as
well as the Guangzhou Science and Technology Bureau (&N T RIZHiT/E) in attaining the
cleaner production standard (B2 E — R FEMTEIE) in environmentally production. The
Group will closely monitor the market situation and fine-tune our capacity expansion

accordingly.

Expansion plan at the Group's Sri Lanka operations was completed with production capacity
doubled and production volume increased during the period under review. These
developments enhanced the Group’s manufacturing capabilities and operating efficiency and

enabled the Group to sustain its competitive strengths.

FINANCIAL REVIEW

Liquidity and Financial Information

The Group continued to maintain a strong financial position. As at 30 September 2008, the
Group had total bank and cash balances and time deposits of HK$1,109.2 million (31 March
2008: HK$1,175.5 million).

As at 30 September 2008, the current ratio was 2.5 (31 March 2008: 2.5). The gearing ratio,
the ratio of total debts (including current and non-current borrowings and finance lease
obligations) to total assets, was 11.8% (31 March 2008: 15.2%). The decline was attributable
mainly to a reduction of borrowings. As at 30 September 2008, the Group was in a net cash
position of HK$598.5 million (31 March 2008: HK$504.4 million).

As a result of strong cash balance and lower interest rates during the period under review,
finance income for the six months ended 30 September 2008 was HK$7.6 million (2007:
HK$24.8 million), down by 69.4% compared to the same period last year. The reduction of
borrowings and interest rates has contributed to a decrease in finance costs by 58.4% to
HK$7.4 million (2007: HK$17.8 million) for the six months ended 30 September 2008.
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Pacific Textiles Holdings limited
EXHRERERAR

Management Discussion and Analysis

FINANCIAL REVIEW (Cont'd)

Foreign Exchange Risk Management

The Group is exposed to foreign exchange risk arising from various currency exposures,
primarily with respect to the US dollar and Renminbi. The Group has adopted a stringent and
prudent policy in managing its foreign exchange risk. The Group will continue to monitor its
foreign currency exposure and arrange forward exchange contracts to hedge against currency
exposures when appropriate.

Employees and Remuneration Policies

As at 30 September 2008, the Group had a total of 7,309 full-time employees, representing a
decrease of 8.2% compared with that of last year (31 March 2008: 7,962). During the period,
both revenue and sales volume increased while the total number of employees decreased as a
result of a more streamlined operational structure. There is no significant change in the
Group’s remuneration policy. The Group has adopted a share option scheme to provide the
Company with a flexible means of retaining, incentivising, rewarding and providing benefits to
eligible participants and granted options to eligible employees in July 2007. The amortised fair
value of share options granted totaling approximately HK$4.3 million was charged to the
income statement for the six months ended 30 September 2008 (2007: HK$ 1.9 million).

Outlook and Prospects

We expect the financial crisis and the slowdown of the global economy to continue, resulting
in an uncertain and volatile operating environment in the short run. We also expect the weak
demand and the credit crunch to continue for some time, exerting pressure on the industry
and triggering further consolidation. However, we believe the continued consolidated industry
will help ease the problem of over-supply in the market, making more rooms for stronger

companies to increase their market share.

The combination of a well-planned and environmentally-conscious infrastructure, an efficient
production base and advanced technology will ensure the Group can adapt rapidly to
changing operating conditions and to meet challenges in the market. Our established clientele
and niche product offerings at the high-end, together with our value-added and complex fabric
production capacity allow us to remain competitive in the fabric manufacturing sector. Our
healthy financial position leaves us well-placed to explore expansion opportunities, and yet
resilient in the current economic downturn. We will further streamline our operation and

impose stringent cost control to boost efficiency.

We believe further improvement in environmental control in China will benefit the Group's
development in the long run. China is a key manufacturing base of ours as well as a market
with immense potential. In view of that, the Group will continue to expand its sales operation

in China and devote more resources to its market development.
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Management Discussion and Analysis
EEENmE D

FINANCIAL REVIEW (Cont'd)

Outlook and Prospects (Cont'd)

The Group will remain prudent in its capital expenditure plans. While the existing site and
supporting facilities in Panyu can accommodate increased demand over the next two to three
years, we will actively explore potential production sites both outside and within China for
long-term development. The new production plants to be established with our partners in
Bangladesh will enhance our competitive position through geographic diversification, and allow
us to further capture new market opportunities. Moreover, this strategic partnership enables
the exchange of expertise and technical know-how on all levels along the value chain,
providing synergistic benefits to the Group’s existing business and laying a concrete foundation

for long-term development.

Segmental Information

Details of segmental information are set out in Note 4 to the interim financial information.

Material Acquisition and Disposal of Subsidiary and Associated Company
There was no material acquisition or disposal of the Company’s subsidiaries and associated

companies during the six months ended 30 September 2008.

Contingent Liabilities
The Group had no material contingent liabilities as at 30 September 2008.

Capital Commitment

As at 30 September 2008, the Group had outstanding capital commitment in respect of
purchase of property, plant and equipment amounted to approximately HK$98.7 million (31
March 2008: HK$155.2 million). The funding of the capital commitment will be from the net
proceeds of initial public offering and internal resources. In addition, the Group had authorized
the injection of capital into an associate to be established in Mainland China with an
independent third party totally approximately HK$24.8 million to sell surplus steam generated

by the Group to potential users in the vicinity.

Pledge of Assets
As at 30 September 2008, the Group’s property, plant and equipment with book value of
approximately HK$93.9 million (31 March 2008: HK$94.9 million) were pledged to secure

banking facilities.
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Report on Review of Interim Financial Information

PRICEWATERHOUSE(COPERS

R B ERNERRE

EORUKES TSI AT

TO THE BOARD OF DIRECTORS OF PACIFIC TEXTILES HOLDINGS LIMITED
(incorporated in the Cayman Islands with limited liability)

Introduction

We have reviewed the interim financial information set out on pages 10 to 34, which
comprises the condensed consolidated balance sheet of Pacific Textiles Holdings Limited (the
“"Company”) and its subsidiaries (together, the "Group”) as at 30 September 2008 and the
related condensed consolidated statements of income, condensed consolidated changes in
equity and condensed consolidated cash flows for the six-month period then ended and a
summary of significant accounting policies and explanatory notes. The Rules Governing the
Listing of Securities on the Main Board of The Stock Exchange of Hong Kong Limited require
the preparation of a report on interim financial information to be in compliance with the
relevant provisions thereof and Hong Kong Accounting Standard 34 “Interim Financial
Reporting” issued by the Hong Kong Institute of Certified Public Accountants. The directors of
the Company are responsible for the preparation and presentation of this interim financial
information in accordance with Hong Kong Accounting Standard 34 “Interim Financial
Reporting”. Our responsibility is to express a conclusion on this interim financial information
based on our review and to report our conclusion solely to you, as a body, in accordance with
our agreed terms of engagement and for no other purpose. We do not assume responsibility

towards or accept liability to any other person for the contents of this report.

Scope of Review

We conducted our review in accordance with Hong Kong Standard on Review Engagements
2410, "Review of Interim Financial Information Performed by the Independent Auditor of the
Entity” issued by the Hong Kong Institute of Certified Public Accountants. A review of interim
financial information consists of making inquiries, primarily of persons responsible for financial
and accounting matters, and applying analytical and other review procedures. A review is
substantially less in scope than an audit conducted in accordance with Hong Kong Standards
on Auditing and consequently does not enable us to obtain assurance that we would become
aware of all significant matters that might be identified in an audit. Accordingly, we do not

express an audit opinion.

Conclusion
Based on our review, nothing has come to our attention that causes us to believe that the
interim financial information is not prepared, in all material respects, in accordance with Hong

Kong Accounting Standard 34 “Interim Financial Reporting”.

PricewaterhouseCoopers
Certified Public Accountants

Hong Kong, 19 December 2008

PricewaterhouseCoopers
22nd Floor, Prince's Building
Central, Hong Kong
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Financial Information
TBER

The Board of the Company has pleasure in presenting the unaudited condensed consolidated
results of the Group for the six months ended 30 September 2008 together with the
comparative figures for the corresponding period in 2007.

The interim results have been reviewed by the Company's auditors in accordance with Hong
Kong Standard on Review Engagements 2410 “Review of Interim Financial Information
Performed by the Independent Auditor of the Entity” issued by the Hong Kong Institute of
Certified Public Accountants (“HKICPA"). The interim results have also been reviewed by the
Company's audit committee.

CONDENSED CONSOLIDATED INTERIM INCOME STATEMENT
For the six months ended 30 September 2008

Pacific Textiles Holdings limited
BEXHHERARAT

ARRZEZRMAEM - AEBEE200859 7
0B LEAMEA 2 AR EZERLRAE F4E - ERF2007
FREPNLREF o

WA BEEEMARARBEAREZ LGNS
BHENEBEMENE2410% [MERBNBUGZE
MBiTh R B ENERETER - kP BEETR
EMARRERZEGEMN -

FRPHERENER
HZ2008F9A30A k518 A

Six months ended
30 September
HZ9H30HLAMEA

2008 2007
2008 § 2007 F
HK$'000 HK$'000
TERT FET
(Unaudited) (Unaudited)
(REER) (REEER)
Revenue WA 2,551,607 2,305,298
Cost of sales SHE AR (2,213,134) (1,866,892)
Gross profit EF 338,473 438,406
Other revenue H A A 31,381 30,566
Other gains-net Hith gz — F 545 7434
Distribution and selling expenses DHREERZ (78,415) (90971)
General and administrative expenses — M RITERR Y (90,239) (86,007)
Operating profit A 201,745 299,428
Finance income RS A 7,601 24,754
Finance costs BT B AR (7,390) (17,782)
Share of profit/(loss) of associates DIREE R ERF(EE) 527 (465)
Profit before income tax BB AT 202,483 305,935
Income tax expense FTiE B (21,673) (38,870)
Profit for the period H e Rl 180,810 267,065
Attributable to: TF AL
Equity holders of the Company RRBRERFAA 181,799 263,663
Minority interests DR R = (989) 3,402
180,810 267,065
Earnings per share for profit attributable to KATERFAA
the equity holders of the Company E1h 2 IR BT
— basic and diluted (HK$) —EARR#EE (BT) 0.13 0.20
Dividends iz 8 42,988 873,140
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Pacific Textiles Holdings limited
EXHERBRAR

CONDENSED CONSOLIDATED INTERIM BALANCE SHEET

Financial Information
B &

HRGETHEERRER

As at 30 September 2008 #A2008F9A30H
30 September 31 March
Note 2008 2008
Pt aE 2008 & 2008 F
9HA30H 3H31H
HK$’000 HK$'000
FTHET FHT
(Unaudited) (Audited)
(REEERZ) (&%)
ASSETS gE
Non-current assets FRBEE
Leasehold land and land use rights S T Jo A3 AR A 10 28,340 28,336
Property, plant and equipment mME - BEREE I 1,528,021 1,522,587
Interest in associates i R R/NE] A o 22,333 15,086
Deferred taxation EERRIR 16 3,467
Available-for-sale financial assets AEHESREE 1,776 1,808
1,580,486 1,571,284
Current assets REEE
Inventories e~ 810,351 993,285
Trade and bills receivables e BR R 1R 12 777,829 608,708
Deposits, prepayments and Be - BNHRE
other receivables K EH A R IA 33,269 35,390
Derivative financial instruments MTESBIA 7,139 18,813
Cash and bank balances Be MIBTER 1,109,242 1,175,481
2,737,830 2,831,677
Total assets EEHAE 4,318,316 4,402,961
EQUITY E#
Capital and reserves attributable to AAEEBERFEA
equity holders of the Company BEELARFEE
Share capital EREN 13 1,433 1,433
Share premium P17 i (B I3 1,687,063 1,794,533
Reserves [t 14 1,266,798 1,043,799
2,955,294 2,839,765
Minority interests DYRRER 45,255 46,244
Total equity R 3,000,549 2,886,009
LIABILITIES a8f&
Non-current liabilities 3Fﬁ§bﬁ1§
Borrowings Be I5 239,616 393,687
Finance lease obligations BERE A 469 871
240,085 394,558
Current liabilities REBEE
Trade and bills payables BRERRER 16 580,499 611,02
Accruals and others payables FESTIR B R E fth e 5IE 200,299 221,792
Borrowings e I5 269,495 275,022
Finance lease obligations BMEBREAE 1,136 1,462
Derivative financial instruments TESMTE 18,304 1,327
Current income tax liabilities KHMREHAR 7,949 11,770
1,077,682 1,122,394
Total liabilities BEAHE 1,317,767 1,516,952
Total equity and liabilities BERREE 4318316 4,402,961
Net current assets RBEERE 1,660,148 1,709,283
Total assets less current liabilities EEHAERGRBAER 3,240,634 3,280,567
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Pacific Textiles Holdings limited

EAGGIERERAT
Financial Information
B 1% & R
CONDENSED CONSOLIDATED INTERIM STATEMENT OF CHANGES IN EQUITY BHGETHERSBR
For the six months ended 30 September 2008 B £E2008F9A30R [/~ EA
Unaudited
(REER)
Attributable to equity
holders of the Company
KAAREEE AR o
Minority
Note Share Share Interests
i3 capital  premium  Reserves Total  DHRE Total
BE  RHEE 1 @it i EREE
HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000
T FET FHT T FET FHT
Balance at | April 2007 R2007F4 51 B2EH I 177314 1263420 1,440,745 50748 1491493
Profit for the period R — — 263663 263663 3400 267,065
Issuance of share capital URIREE SN
by global offering BIRA I3 358 1916194 — 1916552 — 1916552
Global offering expenses PHREELH —  (120597) —  (120597) — (120597
Shares issued by capitalization PR 17 (B R
from share premium account BARCEITRR 13 1,064 (1,064) — — — —
Currency translation differences INEREZEE — — 41,136 41,136 — 41,136
Share-based compensation
expenses RS L = = 1,899 1,899 = 1,899
Dividend paid BRBRE 8 —  (I77314)  (602685)  (779.999) —  (779999)
Balance at 30 September 2007 1200759 A 30 Az &8 1433 1794533 967433 2763399 54150 2817549
Balance at | April 2008 R2008E 4 A1 AZER 1433 1,794533 1043799 2,839,765 46,244 2,886,009
Profit for the period R — — 181,799 181,799 (989) 1803810
Currency translation differences INEREZEE — — 36,918 36918 = 36918
Share-based compensation expenses Pl — — 4282 4282 - 4282
2007/08 final dividend paid 2007/08 FRHE AR E —  (107,470) —  (107,470) —  (107,470)
Balance at 30 September 2008 20084 9 B 30 B z&th 1433 1,687,063 1266798 2,955,294 45255 3,000,549
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Pacific Textiles Holdings limited
EXHERBRAR

CONDENSED CONSOLIDATED INTERIM CASH FLOW STATEMENT

For the six months ended 30 September 2008

Financial Information
B &

EHRGEAFHRSRER
B Z2008F9A30A k518 A

Six months ended

30 September
BE9A30AHILEAMEA

Note 2008 2007
Pt & 2008 & 2007 £
HK$°000 HK$'000
TET TET
(Unaudited) (Unaudited)
(REEK) (REERZ)
Net cash generated from operating activities REXBEX RS FH 297,780 439,525
Net cash used in investing activities REFHHA R EFHE (109,174) (182,554)
Net cash inflow before financing activities MEBBARERAFHE 188,606 256,971
Net cash (used in)/generated from REZBEA) B2
financing activities e HHE (281,601) 870,464
Net (decrease)/increase in cash and BekAEEEB(RD)/
cash equivalents b= BilibE:R (92,995) 1,127,435
Cash and cash equivalents at | April R4A1BzReRR2EEER 1,146,769 186,445
Foreign exchange adjustment SN E AR 13,000 15,766
Cash and cash equivalents RIOAIHZEAE K
at 30 September ReEEER 1,066,774 1,329,646
Analysis of cash and cash equivalents RekBE&EBEEE SN
Cash and bank balances R RRTER 1,109,242 1,340,759
Bank overdrafts RITEL 15 (42,468) (I1,113)
1,066,774 1,329,646
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Financial Information
TBER

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL
INFORMATION

GENERAL INFORMATION

Pacific Textiles Holdings Limited (the “Company”) and its subsidiaries (together the
"“Group”) are principally engaged in the manufacture and trading of textile products. Its
production bases are primarily located in the People's Republic of China (the "PRC")
and Sri Lanka.

The Company is a limited liability company incorporated in the Cayman Islands. The
address of its registered office is PO. Box 309GT, Ugland House, South Church Street,

George Town, Grand Cayman, Cayman Islands.

The Company's shares were listed on The Stock Exchange of Hong Kong Limited on |8
May 2007.

The condensed consolidated interim financial information is presented in thousands of
units of Hong Kong dollars (HK$'000), unless otherwise stated. The condensed
consolidated interim financial information was approved for issue by the Board of
Directors on |9 December 2008.

BASIS OF PREPARATION

This condensed consolidated interim financial information for the six months ended 30
September 2008 has been prepared in accordance with Hong Kong Accounting
Standard ("HKAS") 34 “Interim Financial Reporting” issued by the HKICPA. The
condensed consolidated interim financial information should be read in conjunction with
the annual financial statements for the year ended 3| March 2008, which have been

prepared in accordance with the Hong Kong Financial Reporting Standards (“HKFRS”).

ACCOUNTING POLICIES
Except as described below, the accounting policies adopted in this interim financial
information are consistent with those of the annual financial statements for the year

ended 3| March 2008, as described in those annual financial statements.

Taxes on income in the interim periods are accrued using the tax rate that would be

applicable to the expected total annual earnings.

The following new standards, amendments to standards and interpretations are

mandatory for the financial year beginning | April 2008.

HKAS 39 Amendment on Reclassification of Financial Assets

HKFRS 7 Disclosure Requirements with respect to Reclassification of
Financial Assets

HK(IFRIC) = Int 11 HKFRS 2 — Group and Treasury Share Transactions

2008 Interim Report FHI#R %
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Pacific Textiles Holdings limited
EXHERBRAR

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL
INFORMATION (Contd)

3

ACCOUNTING POLICIES (Contd)

HK(IFRIC) — Int 12

HK(IFRIC) — Int 14

Service Concession Arrangements

HKAS 19 — The Limit on a Defined Benefit Asset, Minimum

Funding Requirements and their Interaction

The adoption of above interpretations did not have any material financial impact to the

Group.

The following new standards, amendments and interpretation have been issued but are

not effective for the financial year beginning on | April 2008 and have not been early

adopted by the Group:

HKFRS 8 ‘Operating segments’, effective for annual periods beginning on or after |
January 2009. HKFRS 8 replaces HKAS 14, ‘Segment reporting’, and requires a
‘management approach’ under which segment information is presented on the

same basis as that used for internal reporting purposes.

HKAS 23 (revised) ‘Borrowing costs', effective for annual periods beginning on or
after | January 2009.

HKFRS 2 (amendment) ‘Share-based payment’, effective for annual periods

beginning on or after | January 2009.

HKFRS 3 (revised) ‘Business combinations’ and consequential amendments to
HKAS 27,'Consolidated and separate financial statements’, HKAS 28, ‘Investments
in associates’ and HKAS 31, ‘Interests in joint ventures', effective prospectively to
business combinations for which the acquisition date is on or after the beginning

of the first annual reporting period beginning on or after | July 2009.

HKAS | (revised) ‘Presentation of financial statements’, effective for annual

periods beginning on or after | January 2009.

HKAS 32 (amendment) ‘Financial instruments: presentation’, and consequential
amendments to HKAS [, ‘Presentation of financial statements’, effective for annual

periods beginning on or after | January 2009.

Financial Information
B &

HRGRE TN BERME (&)

S BE (&)

B (ERHH iR G
hEREZES)
-REZ12%

B (ERHH BESEANE19% -RER
hEREZES) MNEERE  RELZSAR
—RBE1HR REREBR

RWALRBEASBYBEEAMRYE -

ToIEiE &l - B RZREELEEMAER
2008F AR 1 HERMMBEE MARER B
EENEENS R

o FAUBREEIESHKEEDIBIRN
2009F1 AV &R 2 FE BB A
B BRI BREENESEIREES
FEAIE 145K [P BRE] - FERHTE
KRAIEBLE] - Bt HHBERIZA
TERBREBROBREETIAZT] o

o BEEERE20R (EER) [EEK
AIMN2009F 1 A1 B HERBZ FE
MR A 2K -

o BB REERE2R (BRTA) [KH
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Financial Information
TBER

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL
INFORMATION (Cont'd)

3

ACCOUNTING POLICIES (Contd)

HK(IFRIC)—Int |3 ‘Customer loyalty programmes’, effective for annual periods

beginning on or after | July 2008.

HK(IFRIC)-Int |15 ‘Agreement for the construction of real estate’, effective for

annual periods beginning on or after | January 2009.

HK(IFRIC)-Int 16 ‘Hedges of a net investment in a foreign operation’, effective for

annual periods beginning on or after | October 2008.

HKFRS | and HKAS 27 (revised) ‘Cost of an investment in a subsidiary, jointly
controlled entity or associate’, and consequential amendments to HKAS 18
‘Revenue’, HKAS 21 ‘The Effects of Changes in Foreign Exchange Rates’ and HKAS
36 ‘Impairment of Assets’, effective for annual periods beginning on or after |
January 2009.

Improvements to HKFRS which include amendments to a number of standards,

effective for accounting periods beginning on or after | January 2009.

The Group has commenced, but not yet completed, an assessment of the impact of the

standards and amendments to existing standards on its results of operations and

financial position. The directors are of the view that the impact on the consolidated

interim financial statements will not be significant.
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Pacific Textiles Holdings limited
EXHERBRAR

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL
INFORMATION (Contd)

4 SEGMENT INFORMATION
(a)  Primary reporting format - business segments
No business segment analysis is shown as more than 90% of the Group's principal

activity is manufacturing and trading of textile products.

(b)  Secondary reporting format - geographical segments

The Group primarily operates in China and Hong Kong.

The Group's sales by geographical locations are determined by the final

destination where the products are delivered:

Financial

Information
B &

BRSSP AMBERKE (B)

4 EHER

(a) FEHFEZA-

RBERE

ARAEEBIABI0%  F E XK AEE

#r o

HUE2REBDHD

(b) KRERELR-BEHB
AEBIBRTEREBLE -
AEBRIBELS 7 BE DB
2 RREMBHE -

Six months ended

30 September

HBZ9A30BILAHEA

2008 2007
2008 F 2007 4
HK$’000 HK$'000
FEx TR
(Unaudited) (Unaudited)
(REER) (REFER)
China i 672,662 628,167
South East Asia REE: 530,091 542,895
Hong Kong 55 490,492 416,001
Sri Lanka HEBFR 446,716 365,178
Others Hith 411,646 353,057
2,551,607 2,305,298
The Group’s assets are located in the following geographical areas: ANEFBZBEMRUATHER :

As at

i)
30 September 2008 31 March 2008
2008 F 2008 F
9H30H 3A 318
HK$'000 HK$'000
FEx FHET
(Unaudited) (Audited)
(REER) (B&ERZ)
China B 2,205,464 2,140,217
Hong Kong B 1,502,461 1,694,462
Sri Lanka HEHFR 419,942 401,599
Others Hith 190,449 166,683
4318316 4,402,96 |
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Pacific Textiles Holdings limited
BEXH#MERARAT

Financial Information
TBER

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL EGE P K E R (E)

INFORMATION (Cont'd)

4  SEGMENT INFORMATION (Cont'd) 4  DEHEFR (E)
(b)  Secondary reporting format - geographical segments (Cont'd) (b) REHF&EFX-HEHH(E)
The Group's capital expenditure, based on where the assets are located, is REE 2 BERRXIRE E R B
allocated as follows: T ¢

Six months ended
30 September
BHZ9A30BLAEA

2008 2007
2008 2007 &
HK$’000 HK$'000
THET FHT
(Unaudited) (Unaudited)
(REEH) (CREER)
China H 97,626 172,777
Hong Kong BB 71 ,848
Sri Lanka HERR 13,125 41,594
Others Hity 20 42
110,842 216,261
5 OTHER REVENUE AND GAINS - NET 5 HttliARKE-F
Six months ended
30 September
BZE9RA30BLAEA
2008 2007
2008 2007
HK$’000 HK$'000
FTHET FHT
(Unaudited) (Unaudited)
(REER) (REEEZ)
Other revenue: HAp YA
— Sub-contracting income - alA 7,294 12,503
— Sale of residual materials — HERAYE 14,630 11,930
— Sundry income —MIEWA 9,457 6,133
31,381 30,566
Other gains - net: Hofh Wk — %
— Derivative financial instruments —fTEeRmITA
— forward contracts —RHEHN (5,680) 3,995
— Net foreign exchange gains — HNE W R FE 6,225 3,439
545 7,434

18
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Pacific Textiles Holdings limited
EXHERBRAR

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL
INFORMATION (Contd)

6

Financial Information
B &

HRGRE TN BERME (&)

OPERATING PROFIT 6 KERN
The following items have been charged/(credited) to the operating profit during the mERFEMR,/ GEA) THIEE
period:
Six months ended
30 September
BE9A30HILAMEA
2008 2007
2008 F 2007 &
HK$°000 HK$'000
TET TET
(Unaudited) (Unaudited)
(RBER) (R&&EZ)
Depreciation of property, plant and equipment ME - HERERERE 133,457 110,283
Amortisation of leasehold land THE £ 3t o 43 {50 F A 8
and land use rights 386 277
Provision for bad and doubtful debts RERARE 465 1,334
Write-off of bad and doubtful debts AR 150 586
Share-based compensation expenses % 19 Bl & s 4,282 1,899
Gain on disposal of property, plant and equipment HEWME - BB K&kl (277) (5,129)
(Reversal of)/provision for slow-moving and (BE),/ BHERETERE
obsolete inventories (10,602) 2,289
INCOME TAX EXPENSE 7 FEHAX

Hong Kong profits tax has been provided at the rate of 16.5% (2007:17.5%) on the

estimated assessable profits.

The subsidiary established and operated in Mainland China was subject to enterprise
income tax at the rate of 12%, after a 50% reduction in accordance with the applicable
tax regulations, for the six months ended 30 September 2007. On 16 March 2007, the
National People’s Congress approved the Corporate Income Tax Law of the People’s
Republic of China (the “new CIT Law"). The new CIT Law standardises the corporate
income tax rate to 25% with effect from | January 2008. However, the subsidiary
continues to enjoy a 50% reduction in the corporate income tax rate in respect of
certain portion of its taxable profit up to 31 December 2009 in accordance with the
applicable tax regulations as a result of additional capital injections made in prior years

to the subsidiary.

The subsidiary established and operated in Sri Lanka, Textured Jersey Lanka (Private)
Limited, is exempted from income tax on its profits for a period of 12 years from the

first year of commencement of commercial operations in September 2001.

EENEE A BEN G ERRE R
16.5% (20074 : 17.5%) {E L #45 -

REE2007F9A 308 LB A © 5t %50%
B NP REE 2K B AR AR
12% R ELMPEFEH o W2007F3816
A 2BEARREAGBA(PEARELME
TERERE ((FEEMEFE]) - 52008
FIRAIEE  HERBHEASCEMRSEH
R—H25% ° A - KRB IES -
RRATAFEINFERWB AR - ZMBAF
RSB ERTABEEESERS0%EE
FT8HZE2009%12A318 °

RET BB R REE 2 M B A Bl Textured
Jersey Lanka (Private) Limited52001 49
ARABXEEEEFER2FH B
SR E R BRAER
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Financial Information
TBER

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL

INFORMATION (Cont'd)

7  INCOME TAX EXPENSE (Contd)

The amount of taxation charged to the condensed consolidated interim income

statement represents:

Pacific Textiles Holdings limited
BEXH#MERARAT

BRSSP AMBERKE (B)

7 FEHAX (8
REREA BB ER MR 2 HBRS

Six months ended
30 September
BHZ9A30BLAMEA

2008 2007

2008 F 2007 F

HK$'000 HK$'000

TET FHET

(Unaudited) (Unaudited)

(REERZ) (REEEZ)

Current income tax BNEAFT1S 7R

— Hong Kong profits tax —HEBENEH 15,779 26712
— Mainland China income tax (Note) — R BEAAER () 2,485 13,258
Deferred taxation EERE 3,409 (1,100)
21,673 38,870

Note

Included in the Mainland China income tax was approximately HK$ 16,111,000 tax refund received

in July 2008 in accordance with the applicable tax regulations as a result of additional capital

injections made in prior years to the subsidiary in Mainland China.

The taxation on the Group's profit before income tax differs from the theoretical

amount that would arise using the weighted average tax rate applicable to profits of the

group companies as follows:

Bt

RREAMBEEG - BRAEFEINEERKTE
DA R2008F 7R WEERBHKEDHA
16,111,0008 B8 EFBEAMAEHA

RAEBRAERATGER 2 HERZERNE
ERARGEN 2 METOBEAE 2 BREE L
ZEMT

Six months ended

30 September
BE9A30HILAMEA

2008 2007
2008 & 2007 &
HK$’000 HK$'000
THET TET
(Unaudited) (Unaudited)
(REER) (Rg&=RZ)
Profit before income tax P {5750 Al at 7 202,483 305,935
Tax calculated at weighted average domestic REARNEEDE BXR2
tax rate applicable to profits in the METHMAHEAE
respective places/countries Z A 19,572 35,587
Income not subject to tax BARBE (230) (547)
Expenses not deductible for tax purposes PR 2,326 3,736
Others Hith 5 94
21,673 38,870

2008 Interim Report FHI#R %



Pacific Textiles Holdings limited
EXHERBRAR

Financial Information
B &

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL BRSSP K E R (8)
INFORMATION (Cont'd)

7  INCOME TAX EXPENSE (Cont'd) 7 FiBEEX (&)
The weighted average applicable tax rate was: METHFERBEMT -
2008 2007
2008 F 2007 &
Weighted average domestic DAE G4 5 i A A R
applicable tax rate 9.7% I'1.6%
8 Dividends 8 KRE
Six months ended
30 September
BE9A30HILAMEA
2008 2007
2008 & 2007 £
HK$°000 HK$'000
FTHT FET
(Unaudited) (Unaudited)
(REER) (Rg&ERZ)
Special dividend paid BIRA R BIR S — 779,999
Proposed, of HK 3 cents (2007: HK 6.5 cents) BOR A G AE 3L
per share (2007 & : B 6.51) 42,988 93,141
42,988 873,140
On 26 April 2007, the Board of Directors of the Company declared a special dividend R20074647 268 - ARAIEZRHE K5
of approximately HK$780 million payable to the then equity holders of the Company. BREKTBOREBTTERARAIEREGEE
This amount was paid on 17 May 2007. A ZERBBEN2007F58178IKA
The Board of Directors of the Company has declared an interim dividend of HK 3 cents ARAIEZRHEEREE2008F9H30R £
per share (2007: HK6.5 cents) for the six months ended 30 September 2008. The HIRE - BRB 31l (2007F : B¥% 6.5
interim dividend will be paid on or around 22 January 2009 to shareholders whose il o gk BARR S #552009F 1 22 Bk 48
names appear on the Register of Members at the close of business on 7 January 2009. R2009F1 A7 B AREARAIEFEER
This interim dividend, amounting to HK$42,988,000 (2007: HK$93,141,000), has not RIRE ARz RR o b F BRS @5
been recognised as a liability in this interim financial information. It will be recognised in 42,988,000/ 7t (20074 : 93,141,000/ 7T.)
shareholders’ equity in the year to 31 March 2009. WARENLF BT BER c AEFRE - THE
EEZE2009F3A31 B L FE 2 BR#E 5 R FE

o
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Financial Information
TBER

EARNINGS PER SHARE
(a) Basic

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL
INFORMATION (Cont'd)

Basic earnings per share is calculated by dividing the Group’s profit attributable to

equity holders of the Company by the weighted average number of shares in

issue during the period under review.

Pacific Textiles Holdings limited
BEXH#MERARAT

BRSSP AMBERKE (B)

9 BREN

(a)

g%
SREARFEAREATELSEA
iR HR A BB MRE B RGN
TS -

Six months ended
30 September
BZ9A30HLEKER

2008 2007

2008 F 2007 F

HK$000 HK$'000

TAT T

(Unaudited) (Unaudited)

(REERZ) (REEEZ)

Profit attributable to equity holders of RATERFA ARG 181,799 263,663

the Company

Weighted average number of shares B BT D I T 19 B (T AR) 1,432,936 1,343,378
in issue (thousands)

Basic earnings per share (HK$ per share) FREREF (B KE T 0.13 0.20

(b) Diluted

There was no dilutive effect on earnings per share since all outstanding share

options were anti-dilutive. The diluted earnings per share is therefore the same as

basic earnings per share. As at 30 September 2008, outstanding options that could

potentially dilute earnings per share amounted to 21,330,000 shares (2007:

22,820,000 shares).

2008 Interim Report FHI#R %

(b)

BE
EeBuATERRELAERESTY
2 BERANUAZBELE #F
BRBANBEAGRBANER - ¥
2008F9H30R - EFEEEERRA
Rl &9 18 K 17 {2 B8 Bk 7 /521,330,000
(20074 : 22,820,0000%) °



Pacific Textiles Holdings limited
EXHRERARAT

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL

INFORMATION (Cont'd)

[0 LEASEHOLD LAND AND LAND USE RIGHTS

The Group's interests in leasehold land and land use rights represent prepaid operating

lease payments and their net book value are analysed as follows:

Financial Information
B &

HRGRE TN BERME (&)

10 HELHRIHBERE
AEEREE LR DiEREZ ESRREN
REROTR - AREFEDTOT

As at
S
30 September 31 March
2008 2008
2008 F 2008 &
9A30H 3A31H
HK$°000 HK$'000
TER THET
(Unaudited) (Audited)
(REER) (@ER)
Opening balances FHEEER 28,336 22,050
Additions NE = 5,265
Amortisation B (386) (564)
Currency translation differences SN E Z R 390 1,585
28,340 28,336
In Hong Kong held on: REBRE :
Leases of between 10 to 50 years FHNTF 10 = 50 F 284 3,742 3,791
In China held on: REBEFE :
Land use rights of between 10 to 50 years FHN T 10 E 0 F 2 T ERA 17,660 17,497
In Sri Lanka held on: RETEEREE -
Leases of between 10 to 50 years FHNF10E 50 F 2L 6,938 7,048
28,340 28,336

23
2008 Interim Report FER$R %



Pacific Textiles Holdings limited
EXfH#BERERAT
Financial Information
B & #

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL EGE P K E R (E)

INFORMATION (Cont'd)

24

|| PROPERTY, PLANT AND EQUIPMENT 1M 9% BERRHE
HK$°000
TET
(Unaudited)
(REBR)
Six months ended 30 September 2007 EZ 2007 F9 A 30HLEKREAR
Opening net book amount at | April 2007 #2007 £ 4 A1 BEREDEE 1,197,086
Currency translation differences SNEE Z 24,801
Additions NE 216,261
Disposals HE (2,609)
Depreciation weE (110,283)
Closing net book amount at 30 September 2007 72007 £9 A 30 HLLREFE 1,325,256
Six months ended 30 September 2008 BZE2008F 9 A 30 HIEAMEA
Opening net book amount at | April 2008 2008 5 4 A 1 BERESE 1,522,587
Currency translation differences SNEE Z R 28,267
Additions NE 110,842
Disposals HE (218)
Depreciation wE (133,457)
Closing net book amount at 30 September 2008 % Z 2008 F 9 A 30 A L REFE 1,528,021

The carrying amount of property, plant and equipment pledged to secure bank facilities
of the Group amounted to approximately HK$93,896,000 (31 March 2008:

HK$94,881,000).

2008 Interim Report FHI#R %

AEEERHBTRITAERBIRE 2 ME -
B & 5% f 6 B T (B 4) 4 93,896,000% T
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Pacific Textiles Holdings limited
EXHRERARAT

Financial Information
B &

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL BRSSP K E R (8)
INFORMATION (Cont'd)

2 TRADE AND BILLS RECEIVABLES 12 BRERRRE
As at
i
30 September 31 March
2008 2008
2008 F 2008 £
9A30H 3A31H
HK$’000 HK$'000
TET TET
(Unaudited) (Audited)
(REER) (g&%)
Trade receivables & W BR 3R 643,064 481,130
Bills receivables e 145,217 137,565
788,281 618,695
Less: provision for impairment of A EWER TR E R
trade receivables (10,452) (9,987)
777,829 608,708
The carrying amounts of trade and bills receivables approximate their fair values. BRERRZE REERATEEE
Majority of the Group’s sales are will credit terms of 30 to 60 days. The ageing analysis AEERHNHEE ZEERNTFI0E60K ©
of the trade and bills receivables was as follows: BUERRRE 2 RERDTIT -
As at
i
30 September 31 March
2008 2008
2008 & 2008 &
9H30H 3A3IH
HK$’000 HK$'000
THET FHT
(Unaudited) (Audited)
(REER) (g&=%)
0 - 60 days 0-60 X 640,224 472,098
61 - 120 days 61-120 K 125,295 122,646
Over 120 days i@ 120 X 22,762 23,951
788,281 618,695
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Pacific Textiles Holdings limited
BEXH#MERARAT

Financial Information
TBER

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL EGE P K E R (E)
INFORMATION (Cont'd)

13 SHARE CAPITAL AND SHARE PREMIUM 13 REERKEE
Share capital [
Nominal value
of shares
Number R EE
of shares HK$°000
RHEE TAET
For the six months ended 30 September 2007 B Z200769A30H LA fEA
Authorised: ERE
Shares of HK$0.001 each at | April 2007 #2007 F4 A1 BEREEO0.001 BT 2B 50,000,000 50
Increase in authorised share capital of EMTREE0.001 BT
HK$0.001 each (Note (a)) 205 TE B (i 5 (a) 4,950,000,000 4,950
At 30 September 2007 #2007 4 9 4F 30 H 5,000,000,000 5,000
Issued and fully paid: BETRER
Shares of HK$0.001 each at | April 2007 £2007 4 A1 BBREE0.001 BrrziHm 10,747,020 I
Shares issued to the then equity RE R ARBRAERFEA
shareholders of the Company credited as EITHAR 0.001 B2 ARIIER
fully paid of HK$0.001 each (Note (c)) R 2 BB (Bt 5 (c)) 1,063,954,980 1,064
Share issued by global offering as fully ABHEITHAETEREE0.001 AT
paid of HK$0.001 each (Note (d)) Z BRI ( 5E(d) 358,234,000 358
At 30 September 2007 72007 49 A 30 A 1,432,936,000 1,433
For the six months ended 30 September 2008 B Z2008F9A30H LLAEA
Authorised: SETE ¢
Shares of HK$0.00! each at | April 2008 and 200854 A 1H [ 2008F9A30H
30 September 2008 FHRMEE0.001 Bz &R 5,000,000,000 5,000
Issued and fully paid: BETRER
Shares of HK$0.001 each at | April 2008 and 200854 A 1H [ 2008F9A30H
30 September 2008 FREE0.001 BT zkin 1,432,936,000 1,433
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Pacific Textiles Holdings limited
EXHERBRAR

Financial Information
B &

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL
INFORMATION (Contd)

HRGRE TN BERME (&)

13 SHARE CAPITAL AND SHARE PREMIUM (Contd) 13 REERFEE (B)

(@  On 27 April 2007, the Company's authorised share capital was increased by HK$4,950,000
by the creation of 4,950,000,000 shares of HK$0.00! each.

(b)  Pursuant to the written resolution of shareholders of the Company passed on 27 April 2007,
the Company adopted a share option scheme (the “Share Option Scheme") subject to the
terms and conditions therein. The Board of Directors may, under the Share Option Scheme,
grant options to eligible full-time employees, directors or non-executive directors of the
Group. On 18 July 2007, the Company granted options to 88 eligible full-time employees to
subscribe for a total of 22,820,000 shares of the Company at an exercise price of HK$5.04

per share.

(©)  On 17 May 2007, 1,063,954,980 shares of HK$0.001 each were allotted and issued to the
then equity shareholders of the Company in proportion to their respective shareholdings, by
the capitalisation of HK$ 1,063,955 from the share premium account as payment in full of par

value.

(d)  On 18 May 2007, the Company completed a global offering of 358,234,000 shares of
HK$0.001 each at a price of HK$5.35 per share.

Share premium

Under the Companies Law, Cap.22 (Law 3 of 1961, as consolidated and revised) of the
Caymand Islands, the share premium is distributable to the shareholders of the
Company, provided that immediately following the date on which the dividend is
proposed to be distributed, the Company will be in a position to pay off its debts as and

when they fall due in the ordinary course of business.

On 17 and 18 May 2007, the Company issued a total of 358,234,000 shares with a par
value of HK$0.00| each at a price of HK$5.35 per share and raised an amount of
approximately HK$1,916,552,000. All these shares rank pari passu with the then existing
shares. The proceeds of the aforementioned shares, net of listing expenses amounted to
approximately HK$1,795,955,000. The resulting share premium amounted to
approximately HK$1,795,597,000.

(a) M 2007F 45 278 © KA DA E B HE
4,950,000,0000 R E{E0.001 HiT 2 MKk
2+ AR Az M AR AL in4,950,0007%
JTE o

(b) BEARARER2007F4A278FR—E
EERER - ADFIERABERE B (188
RRAEETEI]) - AN ERATE Z KRR
o REERETS  EZRTRAEES
BR2BES  ERIFNTESRDER
1E o A2007F 7188 + ARAFE B E
F 88 A B2 B R LABIRG. 047 T AR
22,820,0000 A A B B {5 ©

(c)  H2007F68 178 AEREL G - BB R
171,063,954,9800% B AR E{80.001 7 7T 2 iR
DREBESFAA  RROEERFER
1t 1,063,955 TTIER B R AR 17

(d) 72007458188 KA 8] 5 A & 1%5.35/%
TLA B £358,234, 0000 Z X EE0.001 /&
T2 BAR -

BRARE

BERSEEAREFE2E (1961 EEJEN - &4
HREE) BOSETEAIRTAABMRE - X
AERERERAREREER®R  BAENEER
FEBTIHOESE

R2007F5 178 & 188 » KD AL ER5.35/ T
174 ££358,234,0008% & B% I {8.0.0018 T 2 &
3+ WEF#1,916,552,000/8 7T ° i LS R
BERBZAERNZARASER - SR ETER
& - EBR M A8 .2 5RIBHXA1,795,955,0008 7T
Rt B 19 )45 (B BR 49 41,795,597, 00078 T ©
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Pacific Textiles Holdings limited
BEXH#MERARAT

Financial Information
TBER

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL EGE P K E R (E)
INFORMATION (Cont'd)

|4 RESERVES 14 @
Foreign
currency Share-
translation based
Capital Legal Statutory reserve reserve Other Retained
reserve reserve reserve e HRHH reserves earnings Total

Ak AEBE EEBR  BERE  BEGRE  ABEE  REE it
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
Thn Thn TR Thn Thn TR Tin TR
(Unaudited) ~ (Unaudited) ~ (Unaudited) ~ (Unaudited) ~ (Unaudited) ~ (Unaudited)  (Unaudited)  (Unaudited)
(REE%) (RBER) (REER) (REER)  (RER)  (RE#R)  (RE8K)  (REEK)

At | April 2007 R200754 518 1299 500 34902 84,124 — — 1132595 1263420
Proft attributable to equty ~ AAREREAA

holders of the Company FEfh & - - — - - — 263663 263,663
Currency translation NEREEE

differences = = = 41,136 = = = 41,136
Dividend paid EftfkE (10299) = — — — — (592,386) (602,685)
Share-based compensation  RAME X

expenses — — — — 1899 — — 1899
At 30 September 2007 R 200794 30 A 1,000 500 34902 125,260 1899 — 803872 967433
At | April 2008 200854410 1,000 500 55,305 165,262 6,533 (3,559) 818,758 1,043,799
Profit attributable to equity ~ AARERFAA

holders of the Company FEfh & - - - - - - 181,799 181,799
Currency translation NehEZE

differences — — — 36,918 — — — 36918
Share-based compensation  RAME X

expenses - - - - 4281 - - 4281
At 30 September 2008 2008594 30A 1,000 500 55,305 202,180 10,815 (3,559) 1,000,557 1,266,798
Note: Pzt -
Other reserves represent the difference between any consideration paid to acquire additional RipfEftm—a > BRRNE RN E AR 28
interest in a subsidiary from a minority shareholder and the relevant carrying value of the assets SMEHE X 2 EMRERRAEANE 2 EER
acquired. HEZZS
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EXHERBRAR

Financial Information
B &

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL BRSSP K E R (8)

INFORMATION (Contd)

|5 BORROWINGS 15 &8
Bank and other borrowings BRITRHMEE
As at
i
30 September 31 March
2008 2008
2008 & 2008 F
9A30H 3A31H
HK$°000 HK$'000
THET FHT
(Unaudited) (Audited)
(REER) (BER)
Non-current JERNHA
Long-term bank loans RERITER 352,659 523,251
Loan from a minority shareholder (Note (a)) — B LR RREE R (@) 59,229 59,229
411,888 582,480
Less: Current portion of long-term bank loans B RESRITERENE R (172,272) (188,793)
239,616 393,687
Current BN AR
Current portion of long-term bank loans REVRITE AN D 172,272 188,793
Short-term bank loans RERITER 54,755 57,517
Bank overdrafts BITEY 42,468 28,712
269,495 275,022
Total borrowings fBERE 509,111 668,709
Note (a): Ki7E(a) -

M 20079 8F 248 © Brandix Lanka Limited (
[Brandix)i& A Linea Clothing (Private) Limited
([Linea)) W& H M Textured Jersey Lanka
(Private) Limited 48%MR# - X /457 Textured
Jersey Lanka (Private)Limited 48%P% 4 J & Bk
R o % IBULEE % © Brandix 15 % & Textured
Jersey Lanka (Private) Limited 48%M%# ° Linea
i 2 35 E # % FBrandix °

On 24 August 2007, Brandix Lanka Limited (“Brandix”) became the 48% minority shareholder of
Textured Jersey Lanka (Private) Limited as a result of the acquisition of 48% shareholding in
Textured Jersey Lanka (Private) Limited from Linea Clothing (Private) Limited (“Linea”). Following
the acquisition, Brandix owned 48% shareholding in Textured Jersey Lanka (Private) Limited. The
loan granted by Linea was assigned to Brandix.

$20085 14258 - A A2 & K8 A Al Pacific
Textured Jersey Holdings Ltd [f1Brandixz@5Mi i
Textured Jersey Lanka (Private) Limited 8 %%
%o Atk - KEE R Textured Jersey Lanka
(Private) Limited Z ¥z F52%EMZE60% * M
Brandix® Textured Jersey Lanka (Private)
Limited Z % /A40% °

On 25 January 2008, Pacific Textured Jersey Holdings Ltd., a wholly owned subsidiary of the
Company, acquired additional 8% interest in Textured Jersey Lanka (Private) Limited from Brandix.
Consequently, the Group's interest in Textured Jersey Lanka (Private) Limited was increased from
52% to 60% and Brandix's interest in Textured Jersey Lanka (Private) Limited is 40%.

The loan is unsecured, interest-free and has no fixed repayment terms.

FEERRELR  2EREBETERY - 29
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Financial Information
TBER

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL

INFORMATION (Cont'd)

I5 BORROWINGS (Contd)

Movements in borrowings are analysed as follows:

Pacific Textiles Holdings limited
BEXH#MERARAT

BRSSP AMBERKE (B)

15 f2E (&)

ERZEBHFAT

HK$'000
THET
(Unaudited)
(REER)
Six months ended 30 September 2007 BZE2007F9H 30 HIEAEA
Opening amount as at | April 2007 R 2007 F4 A1 B2&H 929,401
New borrowings HEEE 840,556
Loan from a minority shareholder —BDHRERBEER 36,787
Repayment of borrowings BEEE (1,048,532)
Closing amount as at 30 September 2007 #2007 £ 9 A 30 A 2 #4588 758212
Six months ended 30 September 2008 EZ2008F 9 A 30HLEKREAR
Opening amount as at | April 2008 2008 4 A1 B2 #&E# 668,709
New borrowings HEEE 71,556
Repayment of borrowings BEEE (231,154)
Closing amount at 30 September 2008 7 2008 9 A 30 A z #4588 509,111
Interest expense on borrowings and loans for the six months ended 30 September A Z2008F9H30R LA fE A 2 A & B E KA

2008 amounted to HK$7,255,000 (2007: HK$17,698,000).
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Pacific Textiles Holdings limited
EXHERBRAR

Financial Information
B &

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL BRSSP K E R (8)
INFORMATION (Cont'd)

|6 TRADE AND BILLS PAYABLES 16 ENRIRER
The credit period granted by the creditors generally ranges from 30 to 60 days. EXFHRT 2 EER BN FI0E60K °
The ageing analysis of the trade and bills payables was as follows: BREAREEZREATOT
As at
i
30 September 31 March
2008 2008
2008 F 2008
9H30H 3A31H
HK$’000 HK$'000
FTHT FET
(Unaudited) (Audited)
(REER) (B&EZ)
0-60 days 0-60K 543,365 539,578
61-120 days 61-120K 35,142 62,038
Over 120 days A 120 K 1,992 9,405
580,499 611,021
Trade and bills payables approximate their fair value. BREFRFE 2 RAEREATERES
|7 CAPITAL COMMITMENTS 17 BEXEE
Capital expenditure at the balance sheet date but not yet incurred is as follows: RERBEHEECERRIOT : ERALT

ZEEH—BN T30Z60K -

As at
i
30 September 31 March
2008 2008
2008 2008 F
9HA30H 3A31H
HK$°000 HK$'000
THET TET
(Unaudited) (Audited)
(RBER) (&%)
Property, plant and equipment BATRERBH2ME
Contracted but not provided for BB K& 98,723 155,211
As at 30 September 2008, the Group had authorised the injection of capital into an R2008F9A30R « AEEERER—FKESE
associate to be established in Mainland China with an independent third party totalling VEZFAEMERPEKTL 2B ERREE
approximately HK$24,847,000 to sell surplus steam generated by the Group to the A $£#424,847,0008 T - WHEREERE
potential users in the vicinity. HEZFBRER TR BEFRRE o
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Financial Information
TBER

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL
INFORMATION (Cont'd)

I8 RELATED PARTY TRANSACTIONS 18
Parties are considered to be related if one party has the ability, directly or indirectly, to
control the other party or exercise significant influence over the other party in making
financial and operating decisions. Parties are also considered to be related if they are

subject to common control or common significant influence.

The following transactions were carried out with related parties:

(a) Sale of goods

Pacific Textiles Holdings limited
BEXH#MERARAT

BRSSP AMBERKE (B)

BEREALRZ
ER—TRRENERRMEEH R T &
HA—T BB REBRRITEEATE
BIFATRRAERHE - WEHEEAL

Dt
REHKAREATE - AITEEAEMHE -

7N

HEBEALETZRGAT

(a) #HEEM

Six months ended

30 September

BEIA3HLAMEA
2008 2007
2008 £ 2007 F
HK$°000 HK$'000
TER FET
(Unaudited) (Unaudited)
(RBRER) (REER)

A minority shareholder and —HPERRRHEBBEATL
its related parties (Note (i) (PR 55 (1) 136,071 127,483
A related party (Note (ii)) — & B BE AT (B EG) 3,645 5891
139,716 133,374
Goods are sold at prices mutually agreed by both parties. HEMEATHETZRSIT
(b) Management charges (b) EEER
Six months ended
30 September

BEIA3HLAMEA
2008 2007
2008 F 2007 F
HK$°000 HK$'000
THET TET
(Unaudited) (Unaudited)
(RRER) (REER)

A minority shareholder and —ZLERRREE@EEAL

(P £ (i) — 224

its related parties (Note (i)
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Pacific Textiles Holdings limited
EXHERBRAR

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL
INFORMATION (Contd)

I8 RELATED PARTY TRANSACTIONS (Cont'd)

(©

Financial Information

BB EH

HRGRE TN BERME (&)

18 BREALRS ()

Period-end balances (included in trade receivables and trade payables) arising (c) RHERBERELERBRBELR (5
from sale/purchase of goods: AEBERREMERR)
As at
i
30 September 31 March
2008 2008
2008 F 2008 F
9A30H 3A31H
HK$’000 HK$'000
THET TET
(Unaudited) (Audited)
(REER) (g&%)
Receivables from related parties B BEATRIE
A minority shareholder and —ZPERRREABEALT
its related parties (Note (i) (PR E (1)) 22,437 20316
A related party (Note (i) — & BE A L (B EE () 2,594 2,030
25,031 22,346
Payables to related parties FEfT A B AL RIE
A minority shareholder (Note (i) — & D ERE (MR () — 176

Note:

0]

(i)

In 2007, Linea was a minority interest shareholder, with 48% equity interest, of
Textured Jersey Lanka (Private) Limited. Its related parties include its holding
company and fellow subsidiaries.

On 24 August 2007, Brandix Lanka Limited (“Brandix") became the 48% minority
shareholder of Textured Jersey Lanka (Private) Limited as a result of the acquisition of
48% shareholding in Textured Jersey Lanka (Private) Limited from Linea. Following the
acquisition, Brandix owned 48% shareholding in Textured Jersey Lanka (Private)
Limited.

On 25 January 2008, Pacific Textured Jersey Holdings Ltd., a wholly owned subsidiary
of the Company, acquired additional 8% interest in Textured Jersey Lanka (Private)
Limited from Brandix. Consequently, the Group's interest in Textured Jersey Lanka
(Private) Limited was increased from 52% to 60% and Brandix’s interest in Textured
Jersey Lanka (Private) Limited is 40%. The related parties of Brandix include its
holding company and fellow subsidiaries.

Companies controlled by Mr. Henry Choi Wing Kong, son of Mr. Choi Kin Chung, a
director of the Company, is a related party of the Company.

Bt et

(i)

(ii)

20074 * Linea/Textured Jersey
Lanka (Private) Limitedz > iR
BEHBNR AR - HEMEAT
BREEEBRARAKRARKHBAR o

R 2007F8A 248 - Brandix Lanka
Limited ([Brandix]) i i [ Linealt
f# £ W Textured Jersey Lanka
(Private) Limited 48% R4 @ i A
Textured Jersey Lanka (Private)
Limited 48% MR &> R =R &%
I B % - Brandixi A& Textured
Jersey Lanka (Private) Limited 48%
Pt o

R2008F 1258 « RARZENE
A @ Pacific Textured Jersey
Holdings Ltd.[A Brandix48 b 4 &
Textured Jersey Lanka (Private)
Limited 8%#325 « it » AEER
Textured Jersey Lanka (Private)
Limited 2 # 2 F152% 3% N Z£60%
il Brandix® Textured Jersey Lanka
(Private) LimitedZ # & A40% °
BrandixGFEA T BEHEZERAF R
RARMBAR -

HARAIEEFRR AL RFEA
BtAEZBZ AAATRABBEA
L
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TBER

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL

INFORMATION (Cont'd)

I8 RELATED PARTY TRANSACTIONS (Contd)

(d) Key management compensation

Pacific Textiles Holdings limited
BEXH#MERARAT

BRSSP AMBERKE (B)

18 FREALRS (&)
(d) FEEBAGMS

Six months ended
30 September
HZE9H3ALKER

Wages, salaries, bonus IE e fEaREM

and allowances

Retirement benefits - defined BREH - E8E

contribution schemes

2008 2008

2008 F 2007
HK$’000 HK$'000
TER THET
(Unaudited) (Unaudited)
(REEER) (REER)
14,547 16,143

28 33

14,575 16,176

19 EVENTS AFTER THE BALANCE SHEET DATE

On 28 November 2008, a wholly-owned subsidiary of the Company entered into a
conditional shareholders’ agreement (the “Shareholders Agreement”) with an
independent third party to establish a jointly-controlled entity for the purposes of
setting up fabric and garment factories in Bangladesh. The financial commitment of the
Group under the Shareholders Agreement is approximately HK$264,139,200
(US$33,864,000). Details of the Shareholders Agreement are set out in the

announcement of the Company dated 28 November 2008.
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Pacific Textiles Holdings limited
EXHRERERAR

INTERIM DIVIDEND

The Board has declared an interim dividend of HK3 cents (2007: HK6.5 cents) per share for
the six months ended 30 September 2008. The interim dividend will be paid on or around 22
January 2009 to shareholders whose names appear on the Register of Members at the close

of business on 7 January 2009.

CLOSURE OF REGISTER OF MEMBERS

The Register of Members will be closed from 5 January 2009 to 7 January 2009 (both days
inclusive), during which period no transfer of shares can be registered. In order to qualify for
the interim dividend, all transfers accompanied by the relevant share certificates must be
lodged with the Company’s Hong Kong Branch Share Registrar, Computershare Hong Kong
Investor Services Limited not later than 4:30 p.m. on 2 January 2009. Computershare Hong
Kong Investor Services Limited is located at Shops 1712-1716, Hopewell Centre, 183 Queen’s
Road East, Wanchai, Hong Kong.

PURCHASE, SALE OR REDEMPTION OF LISTED SECURITIES OF
THE COMPANY
During the six months ended 30 September 2008, neither the Company, nor any of its

subsidiaries purchased, redeemed or sold any of the Company’s listed securities.

CORPORATE GOVERNANCE

The Board has reviewed the Company’s corporate governance practices and is satisfied that
the Company has been in compliance with the applicable code provisions set out in the CG
Code contained in Appendix |4 to the Listing Rules on the Stock Exchange throughout the six
months ended 30 September 2008.

MODEL CODE FOR SECURITIES TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code set out in Appendix |0 to the Listing Rules as the
Company's code of conduct for dealings in securities of the Company by the Directors. Based
on specific enquiry of the Company's directors, they have all complied with the required
standard set out in the Model Code, throughout the accounting period covered by the interim

report.
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SHARE OPTION SCHEME

Pursuant to the written resolution of shareholder of the Company passed on 27 April 2007,
the Company adopted the Share Option Scheme subject to the terms and conditions therein.
The summary of the Share Option Scheme is set out in the Annual Report of the Company
for the year ended 31 March 2008.

As at 30 September 2008, options to subscribe for an aggregate of 21,330,000 shares of the
Company granted to eligible full-time employees pursuant to the terms of the Share Option

Scheme remained outstanding, details of which were as follows:

Pacific Textiles Holdings limited
EXHHERERAT

EREE
BREARBRREN2007F4A27HER—BE@MA
ER  AREICEABREAETEE 2GR RE
o BREEMENHNEZE2008F3A31H L
FEZEHRA -

R2008F9A30R  RIEBREE 2 KFIETA
BIR2HE B ARE S £21,330,0000 &2 7) i 7
ZERERKITE  BEFBEOT

Number of share options

36

BRESE
Outstanding Outstanding as at
as at Granted Exercised Lapsed Cancelled 30 September
| April 2008 during the during the during the during the 2008
7 2008 F period period period period 2008
Date of grant 4H1H REER REER REBER REER 9H30H
RHBEH te R AT R 18 XX X i RAT6E
18 July 2007 22,230,000 — — 900,000 — 21,330,000

The fair value of options granted is approximately at an average of HK$1.222 per share on the
basis of binominal model (the “Model"). The significant inputs into the Model were the closing
price of the Share of the Company at the date of grant of HK$4.8 per share, annual risk free
interest rate of approximately 4.8%, an expected option life of approximate six years,
expected volatility of 32% and annual dividend yield of 4%. The amortised fair value of share
options for the six months ended 30 September 2008 amounting to approximately HK$4.3

million (2007: HK$1.9 million) was charged to the income statement.

The Model was developed for use in estimating fair value of traded options that are fully
transferable. The Model requires input of highly subjective assumptions, including the expected
stock price volatility. Since the Company’s share options have characteristics significantly
different from those of traded options, and because change in the subjective input
assumptions can materially affect the fair value estimate, the Model does not necessarily

provide a reliable measure of the fair value of the share options.

The options are exercisable from 18 July 2010 to |7 July 2017 (both days inclusive) up to
100% of the options at an exercise price of HK$5.04 per share. The closing price of the share
of the Company immediately before the date of grant was HK$4.86 per share.

No option had been granted to the Directors, chief executive or substantial shareholders of
the Company or their respective associates under the Share Option Scheme since its

adoption.
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Supplemental Information
wrxEH
DIRECTORS’ INTERESTS AND SHORT POSITIONS IN SHARES EERNALARARGNEERD 2ERZR
AND UNDERLYING SHARES KE

As at 30 September 2008, the interests and/or short positions of the Directors and chief R2008F9H30R + EFERADATHREHNALD
executive of the Company in the shares, underlying shares and debentures of the Company A EHEEEE (TR AEFRAEEAEXVE) &
and its associated corporations (within the meaning of Part XV of the SFO) which were By - HEROREST  BEERBESLSE
notified to the Company and the Stock Exchange pursuant to Divisions 7 and 8 of Part XV of ERIEXVEETRESD BAE AR A BRI
the SFO (including interests and short positions which they are taken or deemed to have B/ AR (BEREREEFRBEGAZAT
under such provisions of the SFO), or which were required, pursuant to Section 352 of the WEEXRAEENEZIAR) - IREFHRY
SFO, to be entered in the register referred to therein, or which were required, pursuant to the BIEPIEI2GEE LN REZRETEENTRL
Model Code contained in the Listing Rules, to be notified to the Company and the Stock MeiRE MR RETRENS AR A LR

Exchange were as follows: PR R,/ JOABMT
Long positions in Shares ARARBPZHER

Number of issued Shares held and nature of interest
RERTALARGBEARESEMHE
Approximate
percentage of

issued share

Name of capital of the
Director/ Company
Chief Executive Personal Family Corporate Trust RARQH
B Note interests interests interests interests Total ERITRA
TRERER B =E A& REER EE R ErtEs B ZHENEIH
Choi Kin Chung [ — — — 171,102,000 171,102,000 [1.94%
i
Ip Ping Im 2 — 1,800,000 400,940,000 — 402,740,000 28.11%
ES A
Lam King Man 3 75,000 — 30,000,000 — 30,075,000 2.10%
HEX
Lam Wing Tak 4 3,351,000 200,000 100,000,000 — 103,551,000 7.23%
MERE
Lau Yiu Tong 51,400,000 — — — 51,400,000 3.59%
Eljrs
Tsang Kang Po 5 1,176,000 — 100,000,000 — 101,176,000 7.06%
N
Wan Wai Loi 6 1,795,000 — 100,000,000 — 101,795,000 7.10%
FER
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DIRECTORS’ INTERESTS AND SHORT POSITIONS IN SHARES
AND UNDERLYING SHARES (Contd)
Long positions in Shares (Contd)

Note:

I These Shares are directly held by Silver Bay International Holdings Limited, whose issued share
capital is wholly-owned by Trustcorp Limited, the trustee of the United Harmony Trust, a
discretionary trust. For the purposes of the SFO, Mr. Choi Kin Chung is the founder of the United

Harmony Trust.

2. These Shares are directly held by Far East Asia Limited, whose issued share capital is wholly-owned

by Mr.Ip Ping Im.

3. These Shares are directly held by Effective Approach Technology Limited, whose issued share capital
is 50% owned by Dr. Lam King Man and 50% owned by the spouse of Dr. Lam King Man. Those

Shares under personal interests are held jointly by Dr. Lam King Man and his spouse.

4. These Shares are directly held by Fifth Element Enterprises Limited, whose issued share capital is
75% owned by Mr. Lam Wing Tak and 25% owned by the spouse of Mr. Lam Wing Tak.

5. These Shares are directly held by Top Strong Holdings Limited, whose issued share capital is 50%
owned by Mr.Tsang Kang Po and 50% owned by the spouse of Mr.Tsang Kang Po.

6. These Shares are directly held by Hollywood Pacific Limited, whose issued capital is 25% owned by
Mr.Wan Wai Loi and 25% owned by the spouse of Mr. Wan Wai Loi.

Save as disclosed above, none of the Directors or chief executive of the Company, as at 30
September 2008, had any interests and/or short positions in the Shares, underlying Shares and
debentures of the Company and its associated corporations (within the meaning of Part XV
of the SFO) which were required to be notified to the Company and the Stock Exchange
pursuant to Divisions 7 and 8 of Part XV of the SFO (including interests and short positions
which they are taken or deemed to have under such provisions of the SFO), or which were
required, pursuant to the Model Code contained in the Listing Rules, to be notified to the
Company and the Stock Exchange.

At no time during the period under review were the rights to acquire benefits by means of
the acquisition of shares in the Company granted to any Directors or their respective spouse
or minor children, or were any such rights exercised by them; or was the Company, its holding
company or any of its subsidiaries a party to any arrangement to enable the Directors to

acquire such rights in any other body corporate.
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1. % EARA KRG ESIver Bay International
Holdings LimitedE# 54 * i Trustcorp Limited
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SUBSTANTIAL SHAREHOLDERS’ INTERESTS AND SHORT POSITIONS

IN SHARES AND UNDERLYING SHARES

So far as any Director or the chief executive of the Company is aware, as at the 30
September 2008, the following persons (not being Directors or chief executive of the
Company) who had an interest or short position in the Shares or underlying Shares which
would fall to be disclosed to the Company under the provisions of Divisions 2 and 3 of Part
XV of the SFO, or who was (directly or indirectly) interested in 10% or more of the nominal

value of any class of the share capital carrying rights to vote in all circumstances at general

meetings of any other member of the Group were as follows:

Supplemental Information

R ER

FERRRAZBRGANEERD 2

BERRA
SAEMEE RADETHRARTAL - 72200859
A30R - ATAL GFEEHARTITHRAE) RA
ARRMDFABBRN T REAREEFLAEEH
FXVERE 2R3 B AR TE M A2 A B E A0 # 48 30K
B ZERAHERANARATEETAERL TR
AEEEMEMKERANREAE ERENER

BRI AEE10%5K A FiEa

Long positions on Shares RRRARGBZHR
Approximate
percentage
interest of
issued share
Name of Number of capital of
substantial issued Shares Aggregate the Company
shareholder Note  Nature of interest b N long position REDRE BT
TERREH M EEME RHEE BRAH RAEZBHEDLL
Chiu Bo Lan \ Interest of a controlled corporation 100,000,000 101,795,000 7.10%
HEH RAREHER S
2 Interest of spouse 1,795,000
EBz#s
Hollywood Pacific Limited Beneficial owner 100,000,000 100,000,000 6.98%
BRBEFA
Lam Wai Yee Beneficial owner 1,800,000 402,740,000 28.11%
HEE BEsEAA
3 Interest of spouse 400,940,000
[P 5
Far East Asia Limited 4 Beneficial owner 400,940,000 400,940,000 27.98%
BEBBEA
Wong Bik Ha Beneficial owner 200,000 103,551,000 723%
HEE BRBEFA
5 Interest of a controlled corporation 100,000,000
REREREE 2 #R
6 Interest of spouse 3,351,000
EBz#s
Fifth Element
Enterprises Limited 5 Beneficial owner 100,000,000 100,000,000 6.98%
BEBAA
Law Oi Mui 7 Interest of spouse 171,102,000 171,102,000 11.94%
EES [l 5
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SUBSTANTIAL SHAREHOLDERS’ INTERESTS AND SHORT

Pacific Textiles Holdings limited
BEXHG#MERARAT

FERRREADTROGNEERS 2

POSITIONS IN SHARES AND UNDERLYING SHARES (Cont'd) Bk %R (B)
Long positions on Shares (Contd) XRERBZHR (B)

Approximate
percentage
interest of

issued share
Name of Number of capital of
substantial issued Shares Aggregate the Company
shareholder Note  Nature of interest b N long position REDRE BT
TERFEE Mz EEME R EE FREY BRAEZBAE D
Trustcorp Limited 8 Trustee 171,102,000 171,102,000 [1.94%
FEEA
Silver Bay International 8 Beneficial owner 171,102,000 171,102,000 11.94%
Holdings Limited ERBEBA
Wong Mei Ling 9 Interest of a controlled corporation 100,000,000 101,176,000 7.06%
BEER REREHEE 2 Ex
10 Interest of spouse 1,176,000
Bz
Top Strong Holdings Limited 9 Beneficial owner 100,000,000 100,000,000 6.98%
ERHEEA
The Capital Group Interest of a controlled corporation 123,600,000 123,600,000 8.63%
Companies, Inc. RERZEFIEE 2
Capital Group Interest of a controlled corporation 123,600,000 123,600,000 8.63%
International, Inc. RERZEHER 2 ER
Capital International,Inc. Interest of a controlled corporation 123,600,000 123,600,000 8.63%
RERZEFIEE 2
M Investment manager
REKE
Capital International Il Interest of a controlled corporation 123,600,000 123,600,000 8.63%
Investments 1V, LLC REREGEE 2w
Capital International Il Interest of a controlled corporation 119,620,100 119,620,100 8.35%
Investments [V, LP REREGEE 2w
Capital International Il Beneficial owner 119,620,100 119,620,100 8.35%

Private Equity Fund IV, L.P
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SUBSTANTIAL SHAREHOLDERS’ INTERESTS AND SHORT
POSITIONS IN SHARES AND UNDERLYING SHARES (Contd)

Long positions on Shares (Cont'd)
Note:

I Hollywood Pacific Limited is 25% owned by Mr. Wan Wai Loi and 25% owned by Ms. Chiu Bo Lan,
the spouse of Mr.Wan Wai Loi.

2. Ms. Chiu Bo Lan is the spouse of Mr.Wan Wai Loi, a Director.
3. Ms. Lam Wai Yee is the spouse of Mr Ip Ping Im, a Director.

4, Far East Asia Limited is wholly-owned by Mr. Ip Ping Im, a Director.

5. Fifth Element Enterprises Limited is 75% owned by Mr. Lam Wing Tak and 25% owned by Ms.Wong
Bik Ha, the spouse of Mr. Lam Wing Tak.

6. Ms. Wong Bik Ha is the spouse of Mr. Lam Wing Tak, a Director.
7. Ms. Law Oi Mui is the spouse of Mr. Choi Kin Chung, a Director.

8. Silver Bay International Holdings Limited is wholly-owned by Trustcorp Limited, the trustee of the
United Harmony Trust, a discretionary trust. For the purposes of the SFO, Mr. Choi Kin Chung, a

Director, is the founder of the United Harmony Trust.

9. Top Strong Holdings Limited is 50% owned by Mr.Tsang Kang Po and 50% owned by Ms.Wong Mei
Ling, the spouse of Mr.Tsang Kang Po.

0. Ms.Wong Mei Ling is the spouse of Mr.Tsang Kang Po, a Director.

I'l. Capital International Private Equity Fund IV, L.P is a private equity fund managed by Capital
International, Inc. Capital International Investments IV, L.P. is the general partner of Capital
International Private Equity Fund IV, L.P The general partner of Capital International Investments 1V,
L.P is Capital International Investments IV, LLC, which is also the general partner of CGPE IV LP, an
employee securities fund formed to invest side-by-side with Capital International Private Equity
Fund IV, L.P Capital International, Inc. is the managing member of Capital International Investments
IV, LLC.
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1. FEREEREEBHERLTIHAAES
Hollywood Pacific LimitedZ 25%#& & °

2. HEBLIRESRFEREEZRB-
3. MEBLTAREFEMMELZEE -

4. Far East Asia LimitedB EEE /KL L2 BB
5 o

5, MEABRERERBEZE XI5 5% AFfth
Element Enterprises LimitedZ 75% K& 25% 125

6. EBEEBLTREFMEBELZEE -
7. BEBLTREFZERDELEZERE-

8. Silver Bay International Holdings Limited
Trustcorp Limited® & #4 + Trustcorp Limited 4
B Z5EUnited Harmony TrustZ E5EA © i %
RBEGAME  EF LR % 4E B United
Harmony TrustZ 8l A ©

9. EHREERHAHEBEERZ LT HAIEATp
Strong Holdings LimitedZ 50% 2 °

10, EXRLIRERERRELEZLB -

11.  Capital International Private Equity Fund IV, L.P.
Jh e Capital International, Inc.BB 2 L EBHH
& ° Capital International Investments IV, L.P.&
Capital International Private Equity Fund IV, L.P.

L@BAF A - Capital International Investments
IV, LP.Z%i@4A% A ACapital International
Investments 1V, LLC * %X A 7R ACGPE IV, L.P.

E@ABACGPEIVLP REEFEFES K
377 E #) A Capital International Private Equity
Fund IV, L.P.# 4 #& - Capital International, Inc.
A Capital International Investments IV, LLCZ &
BRERA -
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Supplemental Information
y pr <IN
mRER
SUBSTANTIAL SHAREHOLDERS’ INTERESTS AND SHORT FERRRAZBRGMEBRG 2
POSITIONS IN SHARES AND UNDERLYING SHARES (Cont'd) Bk %R (B)
Long positions in shares and underlying shares of any other member in the Group REKBEEFEGRENRZRG REBRG 25
B
Approximate
percentage
Name of of issued
Name of member substantial Number of share capital
of the Group shareholder Note Nature of interest issued shares RARE R Z
AEERENRER TERREH B &t EEME R EE BRED L
Textured Jersey Lanka Brandix Lanka Limited I Beneficial owner 76,666,992 40%
(Private) Limited EnEAA
Note: B
I Textured Jersey Lanka (Private) Limited is owned as to 60% by Pacific Textured Jersey Holdings Ltd., 1. Pacific Textured Jersey Holdings Ltd. [ Brandix
a wholly-owned subsidiary of the Company, and 40% by Brandix Lanka Limited. Lanka Limited? 3% & Textured Jersey Lanka

(Private) Limited60% & #140%4 % * Pacific
Textured Jersey Holdings Ltd. B4R A Tz & & Hf
BRA -

Save as disclosed above, so far as is known to any Director or chief executive of the Company, BREXFBBEEIN  RADAEREZHITHAH
as at 30 September 2008, no other person had an interest or short position in the Shares or B4 - 120085 9A30R - BIEE M A TRART
underlying Shares of the Company which would fall to be disclosed to the Company under B SRR (D R B RREE H RAEKOIEXV
the provisions of Divisions 2 and 3 of Part XV of the SFO, or who was directly or indirectly, HE2RIDHBENMAATHE 2 ERIAE - ok
interested in 10% or more of the nominal value of any class of share capital carrying rights to ERUHEERENTRABER TARASE I
vote in all circumstances at general meetings of any member of the Group. WELAREARE FREZEAMBRKRAREE
10%%KN L2 #ERKE

AUDIT COMMITTEE ENZEES
An audit committee has been established by the Company to review the Group's financial ARERBKUBREEE  UBHASEZHBE
information and to supervise the Group's financial reporting system and internal control HEERAER 7 BEARHERADELERR

procedures. The audit committee has reviewed the unaudited condensed consolidated results ERZEQERAARINDZEMEEEEEH R
of the Group for the six months ended 30 September 2008 in conjunction with the external SEHZE2008F9A30R EAEAZ REEZEH

auditor and the management of the Company. RAE%E -

The interim results have been reviewed by the external auditor of the Company in U HEED MAR AN B RBEE S GEAD
accordance with Hong Kong Standard on Review Engagements 2410 “Review of Interim REREMNEBEMNENE24105 [AEENEYL
Financial Information Preformed by the Independent Auditor of the Entity” issued by the REMA TR AU B ERERETEY o
HKICPA.

The members of the audit committee are Mr. Sze Kwok Wing, Nigel; Mr. Ng Ching Wah and BEREEEIKEREFRTESHEELEE
Mr. Chan Yue Kwong, Michael (who are INED). Mr. Sze Kwok Wing, Nigel, a Fellow of CPA MBEERERBRBRN LA - EEREE - RN ER

NAPA=

Australia, is the chairman of the audit committee. QAN GERLE  AERZESQERE -
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REMUNERATION COMMITTEE

A remuneration committee has been established by the Company to review and make
recommendations to the Board to determine the terms of remuneration packages, bonuses
and other compensation payable to the Directors and senior management of the Group with

reference to the nature of their work, complexity of the responsibilities and performance.

The members of the remuneration committee are Mr. Chan Yue Kwong, Michael; Mr. Sze Kwok
Wing, Nigel and Mr. Ng Ching Wah (who are INED) and Mr. Lam Wing Tak and Mr.Tsang Kang
Po (who are executive Directors). Mr. Chan Yue Kwong, Michael is the chairman of the

remuneration committee.

NOMINATION COMMITTEE
A nomination committee has been established by the Company to review the structure, size
and composition of the Board, make recommendations to the Board on the appointment of

Directors and the management of the Board succession.

The members of the nomination committee are Mr. Ng Ching Wah; Mr. Chan Yue Kwong,
Michael and Mr. Sze Kwok Wing, Nigel (who are INED) and Mr. Lam Wing Tak and Mr. Tsang
Kang Po (who are executive Directors). Mr. Ng Ching Wah is the chairman of the nomination

committee.

APPRECIATION

The Board would like to take this opportunity to extend our thanks to our shareholders,
business partners, customers and suppliers for their support. The Board would also like to
express our sincere gratitude to our outstanding management and to all the employees for
their dedication and hard work.

On behalf of the Board

Wan Wai Loi
CHAIRMAN

Hong Kong, 19 December 2008
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Glossary
HERAAR

In this interim report (other than the Independent Review Report and Financial Information),
unless the context otherwise requires, the following expression shall have the following
meanings:

BOARD
the board of Directors of the Company

CG CODE

The Code on Corporate Governance Practices as set out in Appendix |4 to the Listing Rules

COMPANY

Pacific Textiles Holdings Limited, an exempted company incorporated in the Cayman Islands
with limited liability, the shares of which are listed on the Stock Exchange

DIRECTORS
the director(s) of the Company

GROUP

the Company and its subsidiaries

INED

The independent non-executive Directors

LISTING RULES
The Rules Governing the Listing of Securities on the Stock Exchange

MODEL CODE
Model Code for Securities Transactions by Directors of Listed Issuers as set out in Appendix
10 to the Listing Rules

SFO

The Securities and Futures Ordinance

SHARES
Shares with a nominal value of HK$0.001 each in the capital of the Company

SHARE OPTION SCHEME

The share option scheme adopted by the Company pursuant to the written resolutions of the
Shareholders of the Company passed on 27 April 2007

STOCK EXCHANGE
The Stock Exchange of Hong Kong Limited
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