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Management Discussion and Analysis

BUSINESS REVIEW AND PROSPECTS

The operating result for the group after taking into account of the
amortisation of intangible assets of HK$7,029,000 (2007: HK$Nil) and
share of loss of an associate of HK$2,058,000 (2007: HK$NIl) was a
loss of HK$41,845,000 (2007: a profit of HK$18,651,000).

Strategic Investments and Capital Market Activities

During the period under review, worldwide equity market was suffered
from the global financial crisis, as a result, turnover and loss for this
segment were HK$1,138,000 (2007: HK$939,000) and
HK$21,933,000 (2007: a profit of HK$18,761,000) respectively.

Financing Business

During the period under review, demand on the financial needs by the
market participants had decreased, as such, turnover and profit for
this segment for were HK$851,000 (2007: HK$1,457,000) and
HK$848,000 (2007: HK$3,944,000) respectively.

Photovoltaic Business
Turnover and loss for this segment were HK$Nil (2007: HK$Nil) and
HK$18,432,000 (2007: HK$2,851,000) respectively.

The financial market turmoil has developed into one of the largest
financial shocks in history, and its consequences have continued to
reverberate. Global recession, weak marco environment and the
shrinking of capital investments are leading to a softening demand
and the overall PV industry is facing some challenges ahead.

As a consequence, we expect the shift of industry demand to
deteriorate. Owing to the changing market condition, the Company
has been performing additional due-diligence work on our OEM
partners’ current position, as a result, our thin film a-Si PV
manufacturing equipment projects will be decelerated.

LOOKING AHEAD

The management believes the demand for renewable energy will
continue to rise in China. The Chinese government has set aggressive
development targets for renewable energy. It aims to generate 10% of
its energy consumption by renewable energy by 2010 and 15% by
2020, up from 7.5% in 2005. It also aims to raise the share of non-
hydro renewable energy to 3% in 2010 and 8% in 2020. (Sourced
from China Everbright Research Report Dec. 2008)
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Management Discussion and Analysis
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In December 2008, The Chinese Nationals Development and Reform
Commission released a statement stating more than RMB2 billion of
subsidies would be allocated to 148 renewable energy power
generation projects in China.

Given the Chinese government’s goal of making renewable energy
one of the key energy sources in the coming decades, the Group will
take steps in formulating strategies to exploit China’s tremendous PV
industry growth ahead.

FINANCIAL REVIEW

Results

For the six months ended 30 September 2008, the Group recorded a
turnover of HK$1,989,000 (2007: HK$2,396,000). Loss attributable
to equity holders of the Company was HK$40,073,000 (2007: profit
attributable to equity holders of the Company HK$20,017,000). The
basic loss per share was HK0.92 cents (2007: basic earnings per
share HK0.49 cents) and the diluted loss per share for 2008 was not
applicable (2007: diluted earnings per share HK0.47 cents).

Liquidity, Financial Resources and Funding
At 30 September 2008, the Group had net current assets of
HK$110,513,000 (31 March 2008: HK$143,145,000).

At 30 September 2008, the Group had a total of HK$20,800,000 in
cash and cash equivalents (31 March 2008: HK$48,639,000). Most
of the cash reserves were placed in Hong Kong dollar short-term
deposits with major banks in Hong Kong and the United States of
America. The decrease in the cash balance was mainly due to the
increase in the cash outflow for the operating activities and the
deposits paid to manufacturer as deposit for the purchase of the
components of machinery.

As at 30 September 2008, the Group had outstanding unsecured
loans from a third party of HK$12,113,000 (31 March 2008:
HK$600,000). The party which provided the loan to the Group
subsequently became one of the substantial shareholders in October.
The loans were denominated in Hong Kong dollars and interest
bearing at 2% over prevailing commercial lending rates. These loans
were used to finance the Group’s operations.

The liquidity ratio of the Group, represented by a ratio between

current assets over current liabilities, was 178% (31 March 2008:
200%), reflecting adequacy of financial resources.
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Funding Strategy and Foreign Exchange Exposure

To manage the risk associated with an uncertain market environment,
the Group pursues a funding strategy of using equity as far as
possible to finance long-term investments.

The business transactions of the Group are mainly denominated in
Hong Kong dollars and US dollars, the exchange rate of Hong Kong
dollars, US dollars and RMB were relatively stable during the period,
therefore, the Group was not exposed to material exchange rate risk.

Share Capital Structure

In November 2007, the Company issued up to a maximum of
751,980,000 listed warrants (“2007 Warrants”) by way of private
placing at the issue price of HK$0.034, each conferring the right to
subscribe for one new share at the initial exercise price of HK$0.52
up to an aggregate amount of HK$391,029,600 at any time during
the period from 13 November 2007 to 12 November 2009. During
the year, none of the 2007 Warrants has been exercised.

Apart from the above, there was no change in the share capital
structure of the Company during the period under review.

Material Acquisition and Disposal of Subsidiaries
There is no material acquisition and disposal of subsidiaries during
the period.

Capital Commitment
As at 30 September 2008, the Company has capital commitment
which was shown in note 18.

Contingent Liabilities

On 21 September 1999, a former director of the Company, Mr Wong
Chong Shan, commenced proceedings in the High Court against the
Company claiming a sum of HK$5,000,000. Mr Wong Chong Shan
alleged that he paid the said sum on the Company’s behalf in August
1997 to a third party as deposit and that the Company failed to make
repayment to him. The directors have considered the matter and are
of the opinion that since no positive steps have been taken by Mr
Wong Chong Shan to proceed with the action since June 2000, it is
not necessary at this stage to make a provision in the financial
statements for these proceedings.

Human Resources
As at 30 September 2008, the Group had 36 full time employees.
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The Group remunerated its employees mainly based on the
individual’s performance and experience. Apart from the basic
remuneration, discretionary bonus and share option may be granted
to eligible employees by reference to the Group’s performance as well
as individual’s performance.

DIRECTORS’ AND CHIEF EXECUTIVES’ INTERESTS
As at 30 September 2008, the interests or short positions of the
Directors and chief executives in the shares, underlying shares or
debentures of the Company or any of its associated corporations
(within the meaning of Part XV of the Securities and Futures
Ordinance (the “SFO”)) as recorded in the register maintained by the
Company pursuant to Section 352 of the SFO or as otherwise notified
to the Company and The Stock Exchange of Hong Kong Limited (the
“Stock Exchange”) pursuant to the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model Code”) were
as follows:

() Long Position in the ordinary shares of HK$0.01 each
(“Shares”) in the Company
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Percentage of issued

Name Number of Shares Type of interest share capital

HE BHOHE EREHR HERITREBESH

Directors

-}

Pierre Seligman 34,700,000 (Note a)  Beneficial owner 0.79%
(ffsta) EmBEBEA

Chu Chik Ming Jack 1,000,000 (Note b)  Beneficial owner 0.023%

KEH (H3Eb) EmEBA

Chan Wai Kwong Peter 500,000 (Note c)  Beneficial owner 0.011%

FR &t (ffsEc) EmBBEA

Notes: M5k -

a. Mr Pierre Seligman is beneficially interested in 24,700,000 options granted by the  a. Pierre Seligman?’t 4 & % ¥ /524,700,0001) 7 A & #%

Company and 10,000,000 shares in the Company.

b. Mr Chu Chik Ming Jack is beneficially interested in 1,000,000 options granted by
the Company.

c. Mr Chan Wai Kwong Peter is beneficially interested in 500,000 shares in the
Company.
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Save as disclosed above, as at 30 September 2008, none of the
Directors of the Company had any interests or short positions in the
shares, underlying shares or debentures of the Company or any of its
associated corporations (within the meaning of Part XV of the SFO) as
recorded in the register required to be kept under Section 352 of the
SFO or as otherwise notified to the Company and the Stock
Exchange pursuant to the Model Code.

SHARE OPTIONS
The movements in the share options granted under the share option

scheme adopted by the Company on 29 July 2002 (the “Scheme”)
during the six months ended 30 September 2008 are shown below:
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At Granted Exercised Lapsed At Date of offer Exercise
1 April during during during 30 September  to grant price per
Name/Category of participant 2008 the year the year the year 2008  options share  Exercisable period
RZBENF RZBENE BRE
SHEERE /B mA—-H ERRHE ERITR FR&M  AA=+R  REAH BROEE  ATHEE
(HKS)
(B7)
Directors
s
Pierre Seligman 23,100,000 - - - 23,100,000  25/11/2004 0.088  20/12/2004 - 19/12/2014
1,600,000 - - - 1,600,000  22/6/2005 0.166  27/6/2005 - 26/6/2015
Chu Chik Ming Jack 1,000,000 - - - 1,000,000  22/6/2005 0.166  27/6/2005 - 26/6/2015
KEH
Directors and employees of the associate 30,000,000 — — - 30,000,000  4/9/2007 0566  3/10/2007 - 2/10/2017
BErTEERER
Employees 19,700,000 - - - 19,700,000  4/9/2007 0566  3/10/2007 - 2/10/2017
E&
Consultants 16,117,006 - - - 16,117,006  22/12/2003 0160  2/1/2004 - 1/1/2014
B 23,100,000 - - - 23,100,000  25/11/2004 0.088  20/12/2004 - 19/12/2014
99,000,000 - - - 99,000,000  22/6/2005 0.166  20/7/2005 - 19/7/2015
326,300,000 - - — 326,300,000  4/9/2007 0566  3/10/2007 - 2/10/2017
539,917,006 - - — 539,917,006
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SHAREHOLDINGS OF OTHER SHAREHOLDERS
WITH NOTIFIABLE INTERESTS

As at 30 September 2008, the interests or short positions of the
following parties in the shares of the Company as recorded in the
register required to be kept by the Company pursuant to Section 336
of the SFO were as follows:

EERBREFRERERA A
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Long Position in the Shares REBRBzZHER
Approximate
Through percentage of
Directly controlled issued share
Name of Shareholder beneficially owned corporation Total number capital
HEBITRA
REREH HEERER BBRTEEE BE BB D
Li Di (notes 1, 2) 189,690,000 704,250,000 893,940,000 20.45%
FH (M1 2)
Topskill Holdings Limited
(notes 2, 3) 84,250,000 620,000,000 704,250,000 16.11%
Topskill Holdings Limited
(Hzx2-3)
Multichannel Investments
Limited (note 3) 620,000,000 — 620,000,000 14.18%
Multichannel Investments
Limited (P 7 3)
Notes: B E
1. The interest of 189,690,000 Shares includes interest in 91,740,000 underlying 1. 189,690,000 f& 17 fE s B 1E M B 2 T E T4 T

Shares in connection with derivatives listed on the Stock Exchange.

2. Topskill Holdings Limited is wholly owned by Mr Li Di and the interest of Topskil
Holdings Limited in 704,250,000 Shares is reported as interest of Mr. Li Di through
controlled corporation.

3. Multichannel Investments Limited is the wholly owned subsidiary of Flytech
Holdings Limited which is wholly owned by Topskill Holdings Limited. The interest
of Multichannel Investments Limited in 620,000,000 Shares is reported as interest
of Topskill Holdings Limited through controlled corporation.

Save as disclosed above, the register required to be kept under
section 336 of the SFO shows that as at 30 September 2008, the
Company had not been notified of any other person who had an
interest or short position in the shares and underlying shares of the
Company.

B 7 291,740,0008% 18 BA B 19 2 £ 25 -

2. Topskill Holdings Limitediff £ 5 % £ 2 E#H B - 1§
Topskill Holdings Limited #704,250,0000% % 15 2 # &%
ERATRELBBIBLERER R -

3. Multichannel Investments Limited #&Flytech Holdings
Limited z 2 & [ & ‘2 &) + M Flytech Holdings Limited
81 (4 Topskill Holdings Limited% & # A& ° Multichannel
Investments Limited%620,000,0008% % 7 2 # 7 £ &
A Topskill Holdings Limited i 8 S5 2@ H A 2 # o

BREXAHBEEEN BREFEFRBEKIE
B EF2B2MAER RZZTEZENFENLA
=t+B - AQRTEEMEEEMEMALR
KNGO IBERD P EEERSIAE ©



Interim Report 2008

20087 HA 3R &

Management Discussion and Analysis

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY’S LISTED SECURITIES

The Company and its subsidiaries have not purchased, sold or
redeemed any of the Company’s listed securities during the six
months ended 30 September 2008.

MODEL CODE FOR SECURITIES TRANSACTIONS BY
DIRECTORS

The Company has adopted the Model Code set out in Appendix 10
to the Listing Rules as the code of conduct regarding securities
transactions by the directors. All directors have confirmed, following
specific enquiry by the Company, that they have complied with the
required standard set out in the Model Code throughout the six
months ended 30 September 2008.

AUDIT COMMITTEE

The audit committee comprises the three independent non-executive
Directors. The audit committee has reviewed and discussed with the
management the accounting principles and practices adopted by the
Group and discussed internal controls and financial reporting matters
including a review of the unaudited interim account for the six months
ended 30 September 2008.

The interim reports had been reviewed and approved by the audit
committee.

REMUNERATION COMMITTEE

The Remuneration Committee of the Company was established, with
specific terms of reference in compliance with the Code of Corporate
Governance Practices as set out in Appendix 14 to the Listing Rules.
The Committee is responsible for making recommendations to the
board on the Company’s policy and structure for all remuneration of
directors and senior management and to determine the specific
remuneration packages and conditions of employment for the
directors.
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CODE ON CORPORATE GOVERNANCE PRACTICES G ¥ &A¥E#E~rA

None of the directors is aware of any information which would EEZ#HFAAEEFTAERTAEBRERARN TR
reasonably indicate that the Company is not, or was not, throughout 7 7< & A Hi S 3 ok = & 48 5k B & =F - 77 38 B fft
the six months period, in compliance with the Code on Corporate 4%+ P AT & 2 (¥ B8 & 8~ 8l M~ BIHE X
Governance Practices as set out in Appendix 14 to the Listing Rules, EA41{EEHEHTESEREETTHETRL
except that Code Provision A.4.1 requires that non-executive ZBEEEFTZHTEGI BAT  ERNTEEFEI
directors should be appointed for a specific term, subject to re- 4 FEH  EERBEAQATMABERLT 2
election. Currently the non-executive directors are not appointed fora JREFEF K= FERESIE -

specific term, but are subject to retirement by rotation at the

Company’s annual general meeting as specified in the Company’s

bye-laws.

By order of the Board AEEGWm

Pierre Seligman EEr kg

Managing director Pierre Seligman

Hong Kong, 22 December 2008 BE ZEENFTA=Z+=H
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The board of directors (the “Board”) of China Solar Energy Holdings
Limited (the “Company”) hereby announces the unaudited interim
results of the Company and its subsidiaries (the “Group”) for the six
months ended 30 September 2008. The interim results for the six
months ended 30 September 2008 have been reviewed by the

Company’s audit committee.

Revenue
Other income
Net gain on financial assets at
fair value through profit or loss
Staff costs
Consultancy expenses
Depreciation of property,
plant and equipment
Amortisation of intangible assets
Other operating expenses
Share of loss of an associate
Finance costs

(Loss)/profit before income tax
Taxation

(Loss)/profit for the period

Attributable to:
Equity holders of the Company
Minority interests

(Loss)/earnings per share for
(loss)/earnings attributable to equity
holders of the Company for the period

Basic

Diluted

The notes on pages 16 to 28 form part of this interim financial report.
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Condensed Consolidated Income Statement
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CHINA SOLAR ENERGY HOLDINGS LIMITED ZEENEERERBRAT

Condensed Consolidated Balance Sheet
HRSRaEERER

As at 30 September 2008 ~ R-—ZEZENFEAH=1+H

ASSETS AND LIABILITIES
Non-current assets
Property, plant and equipment

BEERARE
FRBEE
752 WE  WMEREE

Intangible asset 9 110,117 EFEEE
Goodwiill 17,213 B 2&
Interest in an associate 10 6,738 MR—EEZ AR 2R

JEUR — BB N E) KRR R
16,517 I8

Amount due from the majority shareholder
of an associate

Other receivables 12 10,062  H th fE U 3018
161,399

Current assets REBEE
Trade and other receivables 11 JE UK AR T e EL At g U SR IE
Deposits, prepayments and other 12 e - B & EME

receivables &0
Amount due from a shareholder U — & IR R FRIE
Amount due from related companies FE U A& A Rl k1A

Financial assets at fair value through 13
profit or loss

URrBEIIABSERZ
TREE

Cash and cash equivalents RekReEED

Current liabilities REBAE

Trade and other payables 14 JE 1~ BR 30 e EL At 8 S SRIE

Taxation payables FERTFLIE

Borrowings 15 BE

Derivative financial instruments mESM T A

Net current assets RBEERE

Total assets less current liabilities/ EEHAERRBERS
Net assets EEFE
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Condensed Consolidated Balance Sheet

BRReEERER

As at 30 September 2008 ~ R —ZEZENFAA=+H

EQUITY =

Share capital 16 43,720  RAS

Reserves 251,339 f##&

Equity attributable to equity holders of the RRREREEAEN
Company 295,059 T 7

Minority interests 8,508 A EAREHER

Share option reserve of a subsidiary —FNEB ARz B

977 e
Total equity 304,544  HEEEZ

The notes on pages 16 to 28 form part of this interim financial report.  #16%E28E ~ Wi B AP B SR E — I 5 o
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Condensed Consolidated Statement of Changes in Equity

BEERS=

Six months ended
30 September 2007
(unaudited)

At 1 April 2007

Profit for the period

Acquisition of additional
interest in subsidiary

Exercise of warrants

Exercise of share option,
net of expenses

At 30 September 2007
Six months ended
30 September 2008
(unaudited)
At 1 April 2008

Loss for the period

At 30 September 2008

==\ /g
/\,%u,%

R

For the six months ended 30 September 2008

BHE-ZF

ENFNA=+HIE~MEA

38749 775080 18684 506248 16,382 (1,007,526 347,617 11,864 — 359481
= = = = = 20,017 20017 (1,366) = 18,651

= = 79 = = = 79 2,241) = (2,162)
3,757 15,869 = - (1838 = 3244 = = 3244
44 48481 (2,472) = = = 46,453 = = 46,453
4950 839,430 16291 596248 —  {077509) 417410 8,257 — 425667

The notes on pages 16 to 28 form part of this interim financial report.

F16228H 2 Wi B AR H SRS

§1_77t¢
MNAZt+AIE
~EA
(REEHR)
RZFF+E
A—R
bt
ERE-EHEAR
pa: £
115 AR IEE
TR E
(NREZR)

R-ZFRLF
NA=tH

BE_ZTN\F
MR=THLE
~EA
(REER)

R=ZENF
mA—H

HARER

R-B2NE
hAZ+H

:‘z yaN
|:|

5 o



_ g =T

Condensed Consolidated Cash Flow Statement
BRGEIRERER

For the six months ended 30 September 2008 & & —EZENEAHA=1+HIFEA

Net cash used in operating activities

RETBIARETFE

Net cash generated (used) in investing activities

BRERDMF AR RS FHE

Net cash generated from financing activities

REZBASREFE

Net (decrease) increase in cash and ReRBALEBMORD)
cash equivalents 3 h0F R

Cash and cash equivalents at beginning BHyzBHekReEEY
of the period

Cash and cash equivalents at end of the period BEzHeRBEEEEY

The notes on pages 16 to 28 form part of this interim financial report. F16E288 v M EB AR HIBF 3R & — 2[5 o
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CHINA SOLAR ENERGY HOLDINGS LIMITED

Notes to the Unaudited Interim Financial Report

R

For the period ended 30 September 2008

16

RE P R S M

BASIS OF PREPARATION

The unaudited condensed consolidated interim financial
statements have been prepared in accordance with applicable
disclosure requirements of Appendix 16 to the Rules Governing
the Listing of Securities on The Stock Exchange of Hong Kong
Limited (the “Listing Rules”) and are compliance with the Hong
Kong Accounting Standard (“HKAS”) 34 “Interim Financial
Reporting” issued by the Hong Kong Institute of Certified Public
Accountants.

ACCOUNTING POLICIES

The accounting policies and methods of computation adopted
in the preparation of these unaudited condensed consolidated
interim financial statements are the same as those used in the
annual financial statements for the year ended 31 March 2008
except for Group has not early adopted a number of new and
revised Hong Kong Financial Reporting Standards (“HKFRSs”,
which also include HKASs and Interpretations) in the current
period for the first time as detailed below to the unaudited
condensed consolidated interim financial statements.

The Group has not early applied the following new and revised
standards, amendments or interpretations that have been
issued but are not yet effective.

HKAS 1 (Revised) Presentation of financial statements’

BE—FENFAHA=1THILEH

EERBREFRERERA A

R ERE
AREZEREATHRIBHRRIER
EEBMERIMARRBES LR R
(TEPRAUMDME TN ZEREEREM
R YHEBEEAMASMRMZE
BEFEN(EE SRR F34R[+
MM B HREIZHRTE -

BETEE
REZEREBERBREETHY B R
REMRM 2 EFBREAET AR
E_TENF=ZA=FT-HLFEZF
B mARPTAE — B EAKEE KRR
ERAHEEACEZBREETHY
BHRERERNRA TR 2] REERTE
AU BREEAN(EEF B RS ER
BRESEEANRZE) RN -

AEBYEREFEAATSHEMEH K
AT RABIEFT A ERT g

HKAS 23 (Revised)
HKAS 27 (Revised)

HKAS 32 & 1
(Amendments)

HKFRS 2 (Amendment)
HKFRS 3 (Revised)
HKFRS 8

HKAS 39 & HKFRS 7
(Amendments)

HK(FRIC) — INT 13

Borrowing costs'

Consolidated and separate financial
statements?®

Puttable financial instruments and
obligations arising on liquidation®

Vesting conditions and
cancellations’

Business combinations?

Operating segments’

Reclassification of Financial Assets®

Customer loyalty programmes?®

BEGFEAEIRE MERRZZ)
(&1E37])

EREGERFEBE BEAN
(AERT)

EREFERETR KRAakBEY
(BAERT) IR

o astERIZE32N FAEERmIA
SEALACTHD) KIERRESL

ZE A

BB WwE R 5 B 5 1 R RE 8R!
o5k (BEFT)

BBV B RE LR E AR
3% (& FT)

BB M HmE R EBoE
85

EREGHERER BEHOHRYH
KEBIM B HRELE BES
A7 (RIEFT)

BE(BERMBEHS FPEREEP

RELZEE)RE
F13%5%



Interim Report 2008

20087 HA 3R &

Notes to the Unaudited Interim Financial Report

ARG EZT AT R E T

For the period ended 30 September 2008 — #Z—ZEZ/)\F 1 H=~+H 1 HifE

2 ACCOUNTING POLICIES (Continued)

HK(IFRIC) — INT 15 Agreements for the construction
of real estate'

HK(IFRIC) — INT 16 Hedges of a net investment in a
foreign operation*

! Effective for accounting periods beginning on or after 1 January 2009.

? Effective for accounting periods beginning on or after 1 July 2009.
¢ Effective for accounting periods beginning on or after 1 July 2008.
N Effective for accounting periods beginning on or after 1 October 2008.

The adoption of HKFRS 3 (Revised) may affect the accounting
for business combination for which the acquisition date is on or
after the beginning of the first annual reporting period beginning
on or after 1 July 2009. HKAS 27 (Revised) will affect the
accounting treatment for changes in a parent’s ownership
interest in a subsidiary that do not result in a loss of control,
which will be accounted for as equity transactions. The directors
of the Company anticipate that the application of the other
standards, amendments or interpretations will have no material
impact on the results and the financial position of the Group.

3 SEGMENT REPORTING

Segment information is presented in respect of the Group’s
business and geographical segments. Business segment
information is chosen as the primary reporting format because
this is more relevant to the Group’s internal financial reporting.

a) Business segments
The Group is organised into three main business
segments:
Strategic investments and capital market activities:
—  Participation in primary and secondary securities
market and provision of capital market advisory
services

Financing:

—  Provision of commercial and personal loans

SRR (&)

BB (BRBTBRE BEEMERN
REZEE)RE o &
F15%5%

B (BB BRE N E T F I
REZEQ)RE & e
1655

! RZZFZANF-A-BRz&ARZ Gt HH

: RZZEZANFELA Bz &Mz gt HE
ER e

9 RZZBZENFLA-BHRz&MAR gt HE
e

¢ RZZZNF+A-BRz&ARZ G HHE

RSB I 5| EERISE35R (BT A
REFERBEER _ZTTAFELA—H
e RABZERFERSHEMGE
BN ZEBEH 2T L -BTEE
AHERIE275 (RIER])) B EEH R AR
(RPENECI A7 RoR: Raehs R 6 S 2y R
2Bzt RENE AREHEAK
JIERER S - ARBIEFEAY  EAE
R ERI R BRI eHAKE X
BN RN EXEMNEREE -

7o EB 2

DEERIEBAEE 2 EBRWE DI 2

5l c AREBHERTENEBRNI I

EWM MUEBIAERRBREIEZERS

7 o

a) EBDI
REBBR=-BEFEEKDPHEK
RIEERENREATSED

— Z2HEIBZNREBEFMBHUAR
He fit & AN 55 R R AR 7%

— REFEREAER

17



Notes to the Unaudited Interim Financial Report

AEEZT PP ERE T

For the period ended 30 September 2008

3 SEG

a)

BE—TEN\FAA=FHILHE

MENT REPORTING (Continued)
Business segments (Continued)

Photovoltaic business:

3

Development, manufacturing, marketing and sales
of solar cells, modules and panels for generating
solar electric power and related training and
consulting services.

There are no significant sales or other transactions
between the business segments.

Revenue from
external
customers

Segment results

Unallocated
operating
income and
expenses

Share of loss of
an associate

Finance costs

(Loss)/profit
before
income tax

Income tax
expense

Loss for the
period

Depreciation for
the period

18

D2 | B
a) XEBoH(E
HAREFR -

— ABREBEZARNABREE

B REERSE 2
HE-EHEMEE AKLIEE
B e B AR A

EB O BEAALBERHESLHLMBR
%O

REHNREF
ZBA

AHEE

RAOREER
ARRX

e - E
ARZER

BARA

bR SBLAT
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gl
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Notes to the Unaudited Interim Financial Report

AEEZT RTHERE T

For the period ended 30 September 2008 — #Z—ZEZ/)\F 1 H=~+H 1 HifE

3 SEGMENT REPORTING (Continued) 3 oHE2HE)
b) Geographical segments b) #HEZDI
The Group participates in two principal economic AREERAMEFrELEIRBELE
environments: China and the United States. AR R ERE
In presenting information on the basis of geographical EE2FHEDEE R oA
segments, segment revenue is based on the country TN BEFAELNIEIIIEZRR A
where the contract is signed or the order is placed. STEEE

Revenue from external RENREEZ
customers 'ON
Segment results DEBELE
4 OTHER INCOME 4 HWA

Secondment services & F IR

Interest income FE WA

Net exchange gain BE 5 Uk &5 5 58
Reversal of impairment of trade receivables 1 15 fE I BR OB B
Others HA

19



Notes to the Unaudited Interim Financial Report
REZT R BHREMNT

For the period ended 30 September 2008 & Z= —ZEZE/\FNH=-+H -5

(LOSS)/PROFIT FROM ORDINARY ACTIVITIES 5 REMEBRBA(EE), ORF

BEFORE TAXATION
Loss from ordinary activities before taxation is arrived at after MEMEBRBIRIEED R

charging:

(a) BERAK:
AREFAREREZRITER
FoBEX BEMERZH B

(@ Finance costs:
Interest on bank loans and overdrafts
and other loans repayable within five
years

(b) HAbIEE :
BRANMEZREHERR

(b) Other items:
Operating lease charges in respect of
properties

20



Notes to the Unaudited Interim Financial Report

AEEZT RTHERE T

For the period ended 30 September 2008 &% = EZE )\F 1, H =1 H1F 5

INCOME TAX EXPENSE

No provision for Hong Kong profits tax has been made in the
financial statements as the Group either sustained a loss for
taxation purposes or did not earn any assessable income for
the period ended 30 September 2008 (2007: Nil). The under
provision of income tax expense in respect of prior year was
related to expenses disallowed by Inland Revenue Department
for year of assessment of 2002/2003.

No provision for overseas taxation has been made as there is
no assessable profit for overseas tax purpose for both periods.

Current tax
— Hong Kong
Tax for the current period under provision
in respect of prior year

Income tax expense

As at 30 September 2008, the Group had potential net deferred
tax asset principally resulting from estimated tax losses. The
potential net deferred tax asset has not been recognized in the
financial statements, as it is uncertain that these tax losses
could be utilized in the foreseeable future.

At the balance sheet date, the Group and the Company did not
have any significant deferred tax liabilities.

DIVIDEND

The directors of the Company do not recommend the payment
of an interim dividend in respect of the six months ended
30 September 2008 (2007: Nil).

FreRimx
HRAEBREBEE-_ZTTNFNLAZT
H i B st B 55 T & &R 13 8 1B ok I & B
RAEMNERRBEA(ZEELFE) &
PBHRERUERDTBFGSHIELEE - B
TFEEMSHRASBEBETIR DEARE B
TRFZEE_F /T =FFBF
E2RAXBARINH -

B EH sl SN IR T 5 19 & R
AR A B Uk I B O IR F B
e

BEFERBIEZ
R HAFE B IR

564

P8 H R <

RZEZENFNAA=Z+H FAEBETER
BEAREEEAMELECERLEREBEE
FE BN TEEZSERBARBRES A
REREA WAL RN MG REK P HERE
EEEREEEFE-

REER AEERARABRRELMEKR
ELHEQL°

i@\
RARABEFLAEZHZRNBE_TZTN
FAA=ZTBLEREAZHHRE(ZF
TEFE) -
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Notes to the Unaudited Interim Financial Report

AEEZT PP ERE T

For the period ended 30 September 2008

8 (LOSS)/EARNINGS PER SHARE

(@) Basic (loss)/earnings per share

The calculation of basic loss per share is based on the
Group’s loss attributable to equity holders of the Company
of HK$40,073,000 (2007: consolidated profit attributable
to shareholders of the Company of HK$20,017,000) and
the weighted average number of ordinary shares of
4,372,001,000 shares (2007: 4,082,214,000 shares) in
issue during the six months ended 30 September 2008.

(b) Diluted loss per share
Diluted loss per share for the period ended 30 September
2008 is not presented because the effect of all potential
ordinary shares is anti-dilutive.

9 INTANGIBLE ASSET

Cost at the beginning and end of
the period/year

Accumulated amortisation at the beginning
of the period/year
Charge for the period/year

Accumulated amortisation at the end
of the period/year

Carrying values at end of the period/year

22

BE—TEN\FAA=FHILHE

8 BR(ER) BF

(a) SREX(EE) EF
BREAEBDIREAEEEHEZ =
TENFALAZ+HIEANEAZAK
AR A A FE G E5 840,073,000
BL(ZZTZTEF AARREENS
4% A i #20,017,000% JT) & B 1T
4,372001,000 (= & T + F:
4,082,214,0000% ) & i f% 2 b0 #E F 15
HEtE -

(b) SRBEER
HRABEBEEBRAAREEY
£ AT EZNBE_FTTNEF
NA=Z+TBEIEBRz BREEEE -

9 HEFEE

B/ FOREKS
FRZBA

140,575
B9,/ F9 2 Rt
BN/ FAXH

LY LE TS

B/ FrzREE
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Notes to the Unaudited Interim Financial Report

AEEZT RTHERE T

For the period ended 30 September 2008 — #Z—ZEZ/)\F 1 H=~+H 1 HifE

10 INTEREST IN AN ASSOCIATE 10 R—EBEAANER

Cost of unlisted investment, at cost

FLEMEKERAE  BRAE

7,320 ABR
Share of post-acquisition losses (682) ME(hHWEERERE
Cost at the end of the period/year 6,738  HAMR SRR AR
11 TRADE AND OTHER RECEIVABLES 11 EWERARRH i EWRKIE
An aging analysis of trade receivables (net of specific allowances BN EWER R R H A WK IB R 2 FE
for bad and doubtful debts) included in trade and other WERZ (MK RERSKEBEEH) 2Rk

receivables are as follows: Mran T

Total trade receivables FE W AR Sk AR KR
Less: Provision for bad and doubtful debts o REAREAE
Within 3 months =®AA

4 to 6 months mE N E A

7 to 12 months +t=+—1@A

23



Notes to the Unaudited Interim Financial Report
N2 B i S M aE

For the period ended 30 September 2008 &= —=EZE/)\FE /1,5 =1 H 1A

12 DEPOSITS, PREPAYMENTS AND OTHER 12 RE-BAAREREMERIRKE
RECEIVABLES

Deposits 54,437 % &
Prepayments 194  FER A
Other receivables 371,258  E {th j& U 518
Less: Allowance for bad and doubtful debts (354,672) & - RIBERE A
Classified as DEB

— Current assets — mEBEE

— Non-current assets —ERBEE

13 FINANCIAL ASSETS AT FAIR VALUE THROUGH 13 URAAEBEIAERR2SRMEE
PROFIT OR LOSS

RIEEERE:
BELMBRAES

76,809 BAREBEAR

BRI E £ RAE
o BARBEAK

Held for trading investments:
Equity securities listed in
Hong Kong, at fair values

Equity securities listed outside
Hong Kong, at fair values

6,568

24
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Notes to the Unaudited Interim Financial Report

For the period ended 30 September 2008

14 TRADE AND OTHER PAYABLES
An aging analysis of trade payables included in trade and other
payables is as follows:

Within 90 days
91 to 180 days
Over 180 days

Total trade payables
Temporary receipts from customers
Other payables and accrued charges

All the trade and other payables are expected to be settled
within one year.

15 BORROWINGS

Other loan, unsecured

All the borrowings are denominated in Hong Kong dollars. Other
loan is interest-bearing at 2% (31 March 2008: 3%) per annum
over the prevailing prime lending rate offered by the Hong Kong
and Shanghai Banking Corporation Limited.

AEEZT RTHERE T

Bz —FTZN\FAA=1HILERE

FE S BR A B LA BB Y RRIR
BRENENERREMENRIASR ZE
NERRZEREDTOT

14

90H
91H £180H
180H A k£

J& A BR SR 48 R

KEEPZE WK
Hi BN RARESER

PiT B F& 15 AR 3R Ko EL 8 5 3R0R B B AT 0
—FREME-

B&

15

600

HEmER - EER

FTBEREHUETE EMEREE R
FHBEZRETERRAARERNRERE
R ERGFENE(ZEENF=ZA=+—
H:3E)ft & -
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Notes to the Unaudited Interim Financial Report
N2 B i S M aE

For the period ended 30 September 2008 &= —=EZE/)\FE /1,5 =1 H 1A

16 SHARE CAPITAL 16 BRA&

Authorised : EERA

Ordinary shares of HK$0.01 each SRR AEE0.01E T2
1,000,000 T IR

Issued and fully paid : BT R
At beginning of the period/year B/ F4
Exercise of share options 1T1F B IR 4
Exercise of warrants T R HERE

At end of the period/year HER S F 48

17 SHARE OPTION SCHEME 17 BEREFE

At beginning of the period/year 285,317,006 Hi¥ /& 1))

Granted 376,000,000 BE#&H
Exercised (121,400,000) & 17{E
At end of the period/year 539,917,006 HAR /HE &
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Interim Report 2008

20087 HA 3R &

Notes to the Unaudited Interim Financial Report

For the period ended 30 September 2008

18 CAPITAL COMMITMENTS

19

As at 30 September 2008, the Group had the following capital
commitments:

Pursuant to the signing of an agreement regarding to an
investment in an associate by an subsidiary on 21 May 2007,
the Group is required to make capital contributing of
RMB100,000,000 (equivalent to approximately
HK$110,000,000). During the year, the Group did not make any
capital contribution for the investment. As a result, a capital
commitment of HK$110,000,000 arose at 30 September 2008.

CONTINGENT LIABILITIES AND LITIGATIONS

On 21 September 1999, a former director of the Company, Mr
Wong Chong Shan, commenced proceedings in the High Court
against the Company claiming a sum of HK$5,000,000. Mr
Wong Chong Shan alleged that he paid the said sum on the
Company’s behalf in August 1997 to a third party as deposit
and that the Company failed to make repayment to him. The
directors have considered the matter and are of the opinion that
since no positive steps have been taken by Mr Wong Chong
Shan to proceed with the action since June 2000, it is not
necessary at this stage to make a provision in the financial
statements for these proceedings.

18

19

ARG EZT AT R E T

Bz —FTZN\FAA=1HILERE

B AREE
RZEZNFANA=TH XEEBZAK
AEEWT

BE—BHNBEAANR-_ZTZTLFHA
T+t BRY HBERRCREE]
2 & AEBEZAEER AR 100,000,000
7T (85 A #7110,000,000/8 L) 2 J£ & ° F
N AEETERZEEELTE  HR
—Z2ZF)\F N A=+ H E 4£110,000,000
= S

HEEERFR
R—AANAFRAZ+—8 RARZA
TEFTFALEERS ST ERRELRAA
X A R B A #£5,000,000 7T ° = AL 55 4
EER - NANEFNARKREARAAE
EHXNZERBRERES  EARAL
AAEBEZEFRR - EFCEEEEHRS
HE RABEREAUEER _TTTHF
NARYERBEFRARIRITE  WER
RREAREBFACESSUBHRERTD
TR B -
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Notes to the Unaudited Interim Financial Report
RN BEAZ P EA I i 5 B 5

For the period ended 30 September 2008 (E=TTENFNA=1HILERE

20 RELATED PARTY TRANSACTIONS 20 BEALIRS
Particulars of related party transactions are as follows: BEATRZZFIBAT

B RAX

Interest expense

— other loans, unsecured (a) —HMER EER
Secondment fee income (o) 1,550 (EFARSEKA
Notes: B &
() During the six months ended 30 September 2008, a short-term loan was (a) BE-FT/\FAAZTALAEA  —HE

BRRMAEERNEHETR  MARE
FMEEREEZRB ZBRE - ERULEERF
ZERBEFRREBFXMEFTE - B
BRMBERRZEREEEE-

advanced to the Group by a related company in which a former director of
the Company has equity. The loan due to this related company is interest
bearing at prime rate plus 3% per annum. During the period, the loan due
to this related company has been settled.

EHRMRBWATIRE M —FEEERTRMEIER
BTIRY MASKE - UAEESEHESXHE
DA Z R

(b) Secondment service income were derived from secondment of staff to a (b)
related company in which a former director of the Group has equity
interest.
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