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FINANCIAL HIGHLIGHTS
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Six months ended Increase
31 October (Decrease)
BETA=+—-HBLXEA FHiE (%iE)
2008 2007 Amount %
—EENF —TELF ¢
Turnover (HK$'M) EXE(ABEL) 184 155 29 19
Loss for the period, before (losses) AEREEECRIR
gains arising from changes FTAESRIAATE
in fair value of derivative BEEL 2 (FR)
financial instruments Wa kR EER)
and impairment loss (HK$'M) (BE&TL) (18) @) 10 125
(Loss) profit for the period BN(ERE) T
(HK$'M) (BBAT) (45) 2 (47) (2,350)
(Loss) earning per share (HK$) SREB)RIGET) (0.059) 0.003 (0.062) (2,066)
As at As at
31 October 30 April Increase
2008 2008 in %
R-BENF NZZTN\F
t+A=+-8 mA=+H BIE%
Net debt gearing ratio (%) (Note) FREBALE%) (M) 14% 14% 0%

Note: Net debt gearing ratio is defined as total debts, including
borrowings, trust receipt loans and bill payables less bank
balances and cash over shareholders’ equity.
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CHAIRMAN'S STATEMENT

The Board of Directors of QPL International Holdings
Limited (the “Company”) hereby presents the unaudited
consolidated results of the Company and its subsidiaries
(the "Group”) for the six months ended 31 October
2008 together with comparative figures.

RESULTS FOR THE FIRST HALF YEAR

For the six months ended 31 October 2008, the Group
recorded a turnover of HK$184 million, representing a
19% increase of HK$29 million, from HK$155 million
for the corresponding period last year. The Group’s
unaudited consolidated loss for the period under review
amounted to HK$45 million (2007: profit of HK$2
million) which comprised a HK$7 million of losses (2007:
gains of HK$10 million) arising from the changes in
fair value of derivative financial instruments and an
impairment loss on property, plant and equipment of
HK$20 million (2007: Nil). Note that the changes in fair
value of derivative financial instruments was driven,
among other factors, by changes in the underlying
stock market prices of ASAT Holdings Limited (“ASAT")
between the balance sheet dates of 30 April and 31
October 2008. The Group's consolidated loss also
reflects the lack of gain on disposal of available-for-sale
investments (2007: HK$15 million) in the period under
review.

Basic loss per share for the period under review was
HK$0.059 (2007: earnings per share of HK$0.003). Net
debt gearing ratio was maintained at 14% as at the
balance sheet date, as compared to 14% the previous
year.

With reference to the Company’s announcement dated
17 December 2008 and the announcement released by
ASAT on 17 December 2008 US time, ASAT indicated
that it remained cautious about its cash flows and was
in the process of obtaining additional financing. ASAT
cautioned it could not provide assurance that additional
financing would be obtained. To date, ASAT has made
no further announcement on the status of its funding
plans. It is understood that discussions between ASAT
and financiers is continuing.
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CHAIRMAN'S STATEMENT

RESULTS FOR THE FIRST HALF YEAR
(Continued)

ASAT is the Company’s largest single customer and
represented 29% and 26% of total sales in the
Company's interim results for the period ended 31
October 2008 and in the Company’s audited results for
the year ended 30 April 2008 respectively. In addition,
sales to ASAT are on credit, for which no security is
provided to the Company. As at 31 October 2008 and
30 April 2008, trade receivables outstanding from ASAT
stood at HK$22 million and HK$27 million respectively.

Should ASAT be unable to maintain an adequate level
of financing and/or suffer severe financial difficulties,
this will have a material adverse impact on the sales,
operations, overall results and prospects of the
Company. However, as at the date hereof, the Company
continues to maintain arms-length business transactions
with ASAT. The Company also continues to receive
purchase orders from ASAT and the Company receives
settlements from ASAT according to relevant agreed
credit terms. The Company continues to strengthen our
resources in sales and marketing to boarden our base of
customers to achieve growth in revenue.
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CHAIRMAN'S STATEMENT

PERFORMANCE REVIEW

During the period under review, the Group recorded a
steady growth in sales by 19% from HK$155 million for
the corresponding period last year. Turnover generated
from ASAT increased and therefore it represented 29%
of the Group’s sales in the current reporting period
when compared to 23% for the corresponding period.
The sales to customers other than ASAT also increased
by more than 8% which reflected our continuing efforts
in exploring new customers to diversify our sources of
sales. However, the difficult operating environment for
manufacturing industries in Southern China persisted
during the period under review. The Group's margin
was adversely affected by the increasing labour cost
in the People’s Republic of China (“PRC"”) due to the
continuing increase in the statutory minimum wage, the
rising cost of raw materials such as copper and silver
together with high inflation in the PRC leading to high
operating and energy costs. As a result, the loss for
the six months ended 31 October 2008 attributable to
equity holders of parent amounted to HK$45 million
(2007: profit of HK$2 million).

MAJOR ASSOCIATE - ASAT

The Group held 43.22% of ASAT with nil carrying value
as at 31 October 2008. The Group has continued to
derecognise its share of losses of ASAT for the period
under review except for any additional investment in
ASAT comprising the HK$2 million loan portion of
convertible preferred shares in ASAT, which formed part
of the investment in ASAT, and a receipt of preferred
share dividend in the current period in the form of
ordinary shares of ASAT at a value of approximately
HK$4 million, received by the Group due to its holding
of convertible preferred shares in ASAT which carry
a preference dividend at the rate of 13% per annum
payable semi-annually either in cash or in ordinary shares
in ASAT, at the option of ASAT. The unrecognised share
of losses for the period and accumulated unrecognised
share of losses amounted to HK$45 million (2007:
HK$42 million) and HK$428 million (30 April 2008:
HK$383 million) respectively.
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CHAIRMAN'S STATEMENT

MAJOR ASSOCIATE - ASAT (Continued)

By reference to the closing price of American Depository
Share ("ADS") of ASAT on the Over-the-Counter
Bulletin Board at balance sheet date, the market value
of ASAT attributable to the Group as at 31 October
2008 was HK$27 million (30 April 2008: HK$59 million).

OUTLOOK

The impact of the financial crisis on the global economy
has now begun to emerge and the economic slowdown
is expected to affect the Group’s major markets in East
Asia and the PRC. While the outcome of the financial
crisis is impossible to predict, the impact of the fall in
consumer confidence and demand in electronic and
semiconductor market is expected to materialise in the
short run. The Group's sales in the second half of the
financial year 2008/2009 will inevitably and adversely be
affected.

In order to minimise the impact from the slowdown
in market demand and with a view to re-stabilising
to profitability, the Group will continue to focus on
enhancing operational efficiency, implementing cost
controls and strengthened receivables collection
controls. Capital expenditure will also be reconsidered in
a prudent manner to improve the Group's liquidity.

Further, the exchange rates of Renminbi against the U.S
dollar and Hong Kong dollar have recently stabilized
and the cost of materials and factory operating costs
have been contained over the last few months. The
continuance of the mentioned factors will facilitate
the Group to achieve better performance once market
demand picks up following market consolidation.

The Group is fully aware of the present challenges
due to weak market demand and will take a cautious
approach to the development of our business and
exercise tighter cost control measures to take full
advantage of the market recovery when it comes.
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CHAIRMAN'S STATEMENT

FINANCIAL REVIEW

As at 31 October 2008, the Group's total outstanding
debts of HK$32 million (30 April 2008: HK$33 million)
comprised of HK$13 million (30 April 2008: HK$10
million) trust receipt loans and bill payables, HK$9
million (30 April 2008: HK$13 million) other secured
bank loans and HK$10 million (30 April 2008: HK$10
million) loans from a director. In terms of maturity, the
borrowings of HK$32 million (30 April 2008: HK$33
million), of which HK$22 million will be repaid within
one year and HK$10 million loans from a director have
no fixed repayment term. (30 April 2008: repayable on
demand). In terms of interest bearing, HK$22 million
(30 April 2008: HK$23 million) was interest bearing
and HK$10 million (30 April 2008: HK$10 million)
was interest free. In terms of currency denomination,
approximately 38% (30 April 2008: 46%) was
denominated in US Dollar, approximately 28% (30 April
2008: 31%) was denominated in Renminbi (“RMB")
and approximately 34% (30 April 2008: 23%) was
denominated in Hong Kong Dollar.

DISTRIBUTION
The directors do not recommend the payment of an
interim dividend for the period under review (2007: Nil).

PLEDGE OF ASSETS

At 31 October 2008, plant and equipment with a
carrying value of approximately HK$27 million (30 April
2008: HK$29 million) were pledged to secure certain
banking facilities, bank loan and other loans granted to
the Group.

CAPITAL EXPENDITURE

During the period under review, the Group invested
HK$4 million (2007: HK$4 million) in acquiring property,
plant and equipment. This capital expenditure was
wholly financed from internal resources.
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CHAIRMAN'S STATEMENT

EMPLOYEES AND EMOLUMENT POLICY
At 31 October 2008, the Group, other than ASAT,
employed approximately 1,800 employees as compared
to approximately 1,880 employees as at 30 April 2008.
The Group continues to maintain its remuneration
policy comprising salary and other benefits including
share option scheme, as an integral part of Total Quality
Management.

APPRECIATION

I, on behalf of the Board, would take this opportunity
to express my sincere gratitude to all our staff for their
valuable contribution to the Group. Furthermore, |
would also like to express appreciation to the Group's
customers, business associates and shareholders for
their continual support.

By Order of the Board

Li Tung Lok
Chairman

Hong Kong, 21 January 2009
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INFORMATION PROVIDED
IN ACCORDANCE WITH THE
LISTING RULES

DIRECTORS’ INTERESTS IN SHARES AND
UNDERLYING SHARES

At 31 October 2008, the interests of the directors of
the Company and their associates in the share capital
and underlying shares attached to share options of
the Company or any of its associated corporations as
recorded in the register maintained by the Company
pursuant to Section 352 of the Securities and Futures
Ordinance (“SFO") or as otherwise notified to the
Company and The Stock Exchange of Hong Kong
Limited (the “Stock Exchange”) pursuant to the Model
Code for Securities Transactions by Directors of Listed
Company of the Rules Governing the Listing of Securities
on the Stock Exchange (the “Listing Rules”) of the issued
share capital of the Company were as follows:

(A) Long position in shares and underlying
shares of the Company

RiE EmRAREHE2ER

i%?ﬁﬁﬂﬁﬁ&*ﬁ%ﬁﬁﬁﬁi%

RZZTENF+A=Z+—8  AQFR
BREFRIEGN(EHFRBEEEN])E
32MEMBIL 2 B AMATH - ARRE
ERWEZHEATHEEARRTKETM
FEEE R B 2 B AN K B R AE AT BT AR B AR 1D
2R KRBEEBHAXIBRAF
(TBE AT D&% AR LR R Er
HEMARERETELRR S 2IZETEH|
BRERAR MBI ZERET

(A) ELAFROREBROG2ZFR

Number of issued ordinary shares/underlying shares of the Company

ALAABRATEER/RERGHUE

Personal Family ~ Corporate
Name of director interests interests  interests Total Percentage
BEpA BAEE ZE#EE  NRER @t Bl
Mr. Li Tung Lok ENEES RS
- Ordinary shares in issue —BETERR 273,794,282 3,000,000 18,590,944 295,385,226 38.49%
(Note a) (Note b)
(i7ta) (Fi52h)
Mr. Kwan Kit Tong Kevin S s
- Unlisted share options —JE FEERRE 3,750,000 - - 3,750,000 0.49%
Mr. Sze Tsai To Robert FEEEE
- Unlisted share options e A1 C 300,000 - - 300,000 0.04%
Mr. Robert Charles Nicholson ~ #ZE %4
- Unlisted share options - FTEE 300,000 - - 300,000 0.04%
Mr. Wong Chun Bong Alex — FRA%4
- Unlisted share options e A1 C 300,000 - - 300,000 0.04%

QPL INTERNATIONAL HOLDINGS LIMITED
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INFORMATION PROVIDED
IN ACCORDANCE WITH THE
LISTING RULES

DIRECTORS’ INTERESTS IN SHARES AND
UNDERLYING SHARES (Continued)
(A) Long position in shares and underlying

shares of the Company (Continued)
Notes:

(a) The family interests of 3,000,000 shares represent
the interest of the wife of Mr. Li Tung Lok.

(b) Mr. Li Tung Lok wholly owned Solar Forward
Company Limited, which owns 18,590,944 shares
of the Company.

(B) Long position in shares and underlying
shares of an associated corporation

Rz EmRAREH2ER

f%%gﬁﬂﬁﬁ&*ﬁ%ﬁﬂﬁﬁi%
A) EAARGRABBERZ TR
(&)
B A

(@)  FEHE2E 23,000,000 % B& 15 T &
BT EF 2R -

) FRLEEZEHEA Z Solar
Forward Company Limited$ 8 A2
7]18,590,944 % B 17 °

(B) MEZERARMEBARG 2F
-}

Number of issued ordinary shares/underlying shares of ASAT

HEICBRTLER/RERAEE
Personal Family  Corporate

Name of director interests interests interests Total Percentage
BEp i EE  ZEEE  LRER by BAk
Mr. Li Tung Lok FREERE

- Ordinary shares in issue -DETLER 1,448,010 - - 1,448,010

- Unlisted share options —JEETERE 2,500,000 - - 2,500,000

- Unlisted warrants - RREE 41,800,000 - - 41,800,000
Long position e 45,748,010 - - 45,748,010 5.66%

Note: On 28 February 2008, Mr. Li Tung Lok was granted
a compensation award in form of a warrant to
purchase an aggregate of up to 41,800,000
ordinary share of ASAT at an exercise price of
US$0.01 per ordinary share, subject to certain
adjustments, in consideration for his past and
ongoing services as the Acting Chief Executive
Officer of ASAT. The warrant will be exercisable
with respect to 20,600,000 ordinary shares
immediately, with the remainder subject to certain
vesting or performance criteria. The warrant will
expire on 1 February 2011 and will be subject
to adjustments and other terms and conditions
contained therein.
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INFORMATION PROVIDED
IN ACCORDANCE WITH THE
LISTING RULES

DIRECTORS’ INTERESTS IN SHARES AND
UNDERLYING SHARES (Continued)

Save as disclosed herein and for shares in subsidiaries
held by the directors in trust for their immediate holding
companies, at 31 October 2008, none of the directors
or chief executives of the Company, nor their associates,
had any interest or short position in any securities or
derivative of the Company or any of its associated
corporations as defined in the SFO.

SHARE OPTIONS

(A) The Company
Equity-settled share option scheme
The Company adopted the 2006 Share Option
Scheme (the “Scheme”) at its Annual General
Meeting held on 29 November 2006. The purpose
of the Scheme is to provide the eligible persons
("Eligible Persons”) as defined in the Scheme
with the opportunity to acquire interests in the
Company and to encourage the Eligible Persons
to work towards enhancing the value of the
Company and its shares for the benefit of the
Company and its shareholders as a whole. The
Board of Directors of the Company may grant
options to Eligible Persons, including, but not
limited to, the full-time employees or directors
(excluding Mr. Li Tung Lok) of the Company and
subsidiaries (the “Eligible Employee(s)”) or his or
her associate.

The share option granted by the Company at
nil consideration is exercisable at any time for a
period determined by its directors which shall not
be later than the day immediately preceding the
fifth anniversary of the date of grant, where the
acceptance date should not be later than 28 days
after the date of offer.

Rz EmRAREHE2ER

EERARORERKRG 2E
#®(4)

BANAREERESUERTAREE
BRATBENBER T ZRHN KT
ENFTA=FT—H ARAEH &
FTHABRRE 2 HEATHERERD
A A AR AE(EERES RBE
W) 2 (T4 % T 4 T AL 2 (L 48

kA o

B

(A) F2F
RAGEZ IR E)
ARBARZZBERF+—A=TN
R8T ZBRRBEBFAEL KM=
TRNFRBBRE ST %D -
ZAt B EER TREANEZLRE
BALTTAEBALDEREBARA
Bamle  TERBEERALR
ARBREBRRER A RBNE
AARBREBDZEE - NAF
B RAAERALRBBRE
MzEaERALTBEUERRR)
ARAREMBARZ 2BEEN
EE(TREFRZEEE)([EER
BEDHEBEAL -

AR EASE T IR 2 Bk
REEETZ B ARERTE 1
ZOTEBTAEREERHA RS
TEFR— A - MEKBHTEE
R B H%28H -

QPL INTERNATIONAL HOLDINGS LIMITED

INTERIM REPORT 2008/09 A Hishs 1 3



INFORMATION PROVIDED
IN ACCORDANCE WITH THE
LISTING RULES

SHARE OPTIONS (Continued)
(A) The Company (Continued)

—

Rz EmRAREH2ER

BREE)
(A) DT (#)

1

Equity-settled share option scheme (Continued)
The exercise price (subject to adjustment as
provided therein) of the option under the Scheme
shall be determined by the Board of Directors
but shall not be less than the highest of (i) the
nominal value of the shares; (ii) the closing price
per share as stated in the daily quotation sheet of
the Stock Exchange on the date of grant, which
must be a business day; or (iii) the average closing
price per share as stated in the Stock Exchange’s
daily quotation sheet for the five business days
immediately preceding the date of grant of the
options. The maximum number of shares in
respect of which the options may be granted
under the Scheme shall not exceed 10% of the
issued share capital of the Company at the date
of approval of the Scheme. However, the total
maximum number of shares, which may be issued
upon exercise of all outstanding share options
must not exceed 30% of the issued share capital
of the Company from time to time. The number
of shares in respect of which options may be
granted to any one grantee in any 12 months
period is not permitted to exceed 1% of the
shares of the Company in issue in such 12-month
period up to and including the proposed date of
grant, without prior approval from the Company’s
shareholders. No option shall be granted to the
Eligible Persons if the aggregate value of shares
which may be subscribed in respect of outstanding
options exceed (a) in case of an Eligible Employee,
5 times of his or her then gross annual salary and
(b) in any other cases, HK$5 million, or any other
amount approved by the Board of Directors either
generally or on a case by case basis.

A total of 29,325,000 share options were granted
to the Group’s directors and employees (the
"Grantee(s)”) on 11 May 2007 (the “Grant Date")
with nil consideration. 675,000 share options
were automatically forfeited upon the resignation
of certain employees during the period under
review. As at 31 October 2008, an aggregate
of 26,850,000 share options granted under the
Scheme remained outstanding representing 3.50%
of the issued share capital of the Company.
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INFORMATION PROVIDED BELTHRAEHR2ER
IN ACCORDANCE WITH THE
LISTING RULES

SHARE OPTIONS (Continued) BREE

(A) The Company (Continued) (A) EAT(E)
Equity-settled share option scheme (Continued) REAZE BT E(E)
Details of options granted and outstanding under BAREZ AT 8142 W M AR 1T E 2 AR
the Scheme are as follows: REFBMT

Movements during Balance at

Balance at the period 31 October
Date of grant 1May2008  Granted  Forfeited 2008 Exercise Period
H-BENE R-RENF
BR-A Bhgs TA=t-A
REBH 288 BRE  BHRY pi 5 ST L
Category 1: Directors %% : £%
Mr. Kwan it Tong Baas 11 May 2007 3,750,000 - - 3750000  25May 2007 -10 May 2012
Ken ZERtERAT-8 ZETLFRAZTEA
E-5-ZFRA1H
Mr. Sze Tsai To £EEEE 11 May2007 300,000 - - 300,000 14 May 2007 - 10 May 2012
Robert RRHER AT TR AIA
F-5-2ERATH
Mr. Robert Charles PEBRE 11 May 2007 300,000 - - 300,000 14 May 2007 - 10 May 2012
Nicholson ZSZtERRT-R “RELERRTAR
F-R-CERATH
Mr.Wong ChunBong ~ TEA%E 11 May 2007 300,000 - - 300,000 18 May 2007 - 10 May 2012
Alex ZERtERAT-8 “EERERATNA
E-5-2ERATH
Total directors ESi 4,650,000 - - 4650000
Category 2: $-§:
Eligible Employees ~ A%#(ES 11 May 2007 22,875,000 - (6750000 22,200,000 14 May2007- 10 May 2012
RRLERAT-H “EERLERATRA
Z-E-ZERATA
Total employees EEM& 22,875,000 - (6750000 22,200,000
Totalall ategories ~ FEERIE; 27,525,000 - (6750000 26,850,000

QPL INTERNATIONAL HOLDINGS LIMITED 1 5
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INFORMATION PROVIDED
IN ACCORDANCE WITH THE
LISTING RULES

SHARE OPTIONS (Continued)
(A) The Company (Continued)

1

Equity-settled share option scheme (Continued)

No options were exercised during the period under
review. Apart from the above, the Company had
not granted any share option under the Scheme
to any other persons as required to be disclosed
under Rule 17.07 of the Listing Rules.

Value of share options

The fair value of the share options at the Grant
Date amounting to approximately HK$5 million
was valued by Vigers Appraisal & Consulting
Limited, a firm of independent international assets
valuers, using the Binominal model (the “Model”)
and was expensed on a straight-line basis over the
vesting period, based on the Group's estimate of
the share options that would eventually vest, and
a corresponding increase in share options reserve
within equity. The Model requires the input of
subjective assumptions. Changes in the inputs may
materially affect the fair value estimate. Key inputs
into the Model were as follows:

Closing share price of the Company’s

shares on Grant Date HK$0.70
Exercise price HK$0.70
Risk-free interest rate 4.084%
Expected option life 2 to 4 years
Expected volatility 45%
Expected dividend yield 0%

Risk-free rate was determined by the yield of
Exchange Fund Notes traded on the date of grant,
matching the expected option life. Expected
volatility was determined by using the historical
volatility of the Company’s share prices over last
four years prior to the issuance of share options.
Expected dividend yield is based on historical
dividend track record.

QPL INTERNATIONAL HOLDINGS LIMITED
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INFORMATION PROVIDED
IN ACCORDANCE WITH THE
LISTING RULES

SHARE OPTIONS (Continued)

(B) Associated corporation
Pursuant to a stock option exchange program
offered by ASAT in prior years, 2,500,000 new
stock options was granted to Mr. Li Tung Lok on
29 August 2003 as follows:

Rz EmRAREHE2ER

BREE)
(B) 1R LM

RIRE R AEFRIR L 2 BRER
Bt FRZEEER T =
J\A Z+ h B 2,500,0001) ¥ &

Pt - SIS

Number

Vesting period of ordinary

from Vesting Subscription  share options

Commencement price per  outstanding

Date of Date ordinary  at 31 October

Date of grant acceptance Date of expiry  (i.e. 24 August 2001) shares 2008

BEE RZBENF

WA H +A=+-H

(=22-% =13 W RATEZ

NB=tmA) LERZ LER

REBEH EHBEH JE% B H g o 1 RBE BREHA
uss$
e

29 August 2003 27 October 2003 28 August 2013 1 year 0.288 2,500,000

i e —T-=F
NA=t+hE +A-t++8 NAZ+NAB

No options were exercised during the period under
review.

ARRANGEMENTS TO PURCHASE SHARES
OR DEBENTURES

Other than the share option scheme as described in
the sections headed “Directors’ Interests in Shares
and Underlying Shares” and “Share Options”, at no
time during the period was the Company or any of its
subsidiaries a party to any arrangements to enable the
directors of the Company to acquire benefits by means
of the acquisition of shares in, or debentures of, the
Company or any other body corporate, and none of
the directors or chief executives, nor their spouses or
children under the age of 18, had any right to subscribe
for the securities of the Company, or had exercised any
such right during the period.
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INFORMATION PROVIDED
IN ACCORDANCE WITH THE
LISTING RULES

DISCLOSURE PURSUANT TO CHAPTER 13
OF THE LISTING RULES

At 31 October 2008, the Group has obtained secured
borrowings of RMB8 million (equivalent to approximately
HK$9 million) requiring an undertaking from Mr. Li Tung
Lok, a director and a substantial shareholder of the
Company, to maintain no less than 20% respectively of
the issued shares of the Company throughout the loan
period. Details are as follows:

Rz EmRAREHE2ER

BB ETRABBEEH 2R
RZBEZENF+A=Z+—8 A£EHE
2 B EE A R%8,000,0007T (HHER
#99,000,000%7T) * HEARBEEFRE
BRRFRLELEEAFRERER PR
BEARRARBEITRH T LR20% - BRI
BT -

Type Outstanding amount Revised tenure

=5l REESHE RIETEH

Secured short term loan RMB8 million Three months ending in January 2009
BIEMEHER AR #8,000,0007C =EA R-EENAF-ADH

SUBSTANTIAL SHAREHOLDERS

At 31 October 2008, other than the interests disclosed
above in respect of a director, the Company has not
been notified of any other interest representing 5% or
more of the issued share capital of the Company and
recorded in the register of substantial shareholders
maintained under Section 336 of the SFO.

PURCHASE, SALE OR REDEMPTION OF
LISTED SECURITIES

There was no purchase, sale or redemption by the
Company or any of its subsidiaries of listed securities of
the Company during the period.

QPL INTERNATIONAL HOLDINGS LIMITED
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CORPORATE GOVERNANCE
REPORT

GOVERNANCE FRAMEWORK

The Company is committed to building and maintaining
high standards of corporate governance practices. The
Company has adopted its own Code on Corporate
Governance Practices (the “QPL Code") incorporating
the principles and code provisions set out in the Code on
Corporate Governance Practices contained in Appendix
14 of the Rules Governing the Listing of Securities on
The Stock Exchange of Hong Kong Limited (the “CG
Code").

With reference to the Company’s announcement dated
17 December 2008 and the announcement released by
ASAT on 17 December 2008 US time, ASAT indicated
that it remained cautious about its cash flows and was
in the process of obtaining additional financing. ASAT
cautioned it could not provide assurance that additional
financing would be obtained. To date, ASAT has made
no further announcement on the status of its funding
plans. It is understood that discussions between ASAT
and financiers is continuing.

ASAT is the Company’s largest single customer and
represented 29% and 26% of total sales in the
Company’s interim results for the period ended 31
October 2008 and in the Company’s audited results for
the year ended 30 April 2008 respectively. In addition,
sales to ASAT are on credit, for which no security is
provided to the Company. As at 31 October 2008 and
30 April 2008, trade receivables outstanding from ASAT
stood at HK$22 million and HK$27 million respectively.

Should ASAT be unable to maintain an adequate level
of financing and/or suffer severe financial difficulties,
this will have a material adverse impact on the sales,
operations, overall results and prospects of the
Company. However, as at the date hereof, the Company
continues to maintain arms-length business transactions
with ASAT. The Company also continues to receive
purchase orders from ASAT and the Company receives
settlements from ASAT according to relevant agreed
credit terms. The Company continues to strengthen our
resources in sales and marketing to boarden our base of
customers to achieve growth in revenue.
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PN IIN
TEERBRE
THRERE

RATMNEL RHEFERKFEZREER
R ARBERMAGZEEERER
SFRI(TQPLSFALD) » QPLFRIE R EHNE
EHAE R SETER A RIE FH £ R M 6%
MRz EEERTHRTAEEEART
B DA% 2 R Bl &2 <F BT

RERARBAR_ZFZNF+_A+ERAT
B2 N RERNEERER _—TENF
ToRATERBRZAM  RERXERTE
HESREBRFEE  WIEETRFEIF
B o RECES AT B EIISEI
BMEFELEMRE - BEBAIRL - 24K
SiH AR E B E S B EAE A A 2
oo BT HE - SREESRRHEE ZHMW
AT

BRI BARNRNBEAE—RF REARQ
AEEZZEN\F+A=+—HILHED
PHEERBE-_TT)\FMNA=+HI
FEMNKEZEET  BEXHBEER
A A SHE RERI29% K2 26% © EHD 144K
XERREE T EEARET - MAR
AT ER L ESEF R_TENF+A
=+ —BAR-TETNEHA=1+AEK
LR E 5B % 9 R /22,000,000
77T 127,000,000 7T °

MR SORBE I A 2K T R REF
BRI RS - AORHEE K8
BERERELNSHEZINERNTNZE -
AMBEARE B AR EHEERLEK
SCETTRVEBRS - ARBEESR

% X
BN 2 HIEETE - BEARRRIRERR 2
B TE 15 B B MR BN EE AR ST 3R o AR R 4R
MM E RN EE REHE - FEARMAR
RAIZEFER  EBRAEER -

19

INTERIM REPORT 2008/09 7 B &



CORPORATE GOVERNANCE
REPORT

COMPLIANCE WITH THE CG CODE
Throughout the six months ended 31 October 2008, the
Company has applied the principles and complied with
all the code provisions set out in the CG Code except
for the deviations explained below.

Code Provision A.4.2 of the CG Code stipulates that
every director, including those appointed for a specific
term, should be subject to retirement by rotation at
least once every three years. Under the Bye-laws of the
Company, directors of the Company (the “Directors”)
holding office as executive chairman and/or managing
director are, by virtue of Bermuda law, exempted from
retirement by rotation. As the executive Chairman of
the board of Directors (the “Board”), Mr. Li Tung Lok is
not subject to retirement by rotation. In order to comply
with Code Provision A.4.2, Mr. Li Tung Lok has agreed
to voluntarily retire and be re-elected at least once
every three years. At the annual general meeting of the
Company held on 29 November 2006, Mr. Li Tung Lok
voluntarily retired from office and was re-elected as an
executive Director. Mr. Li Tung Lok continues to act as
the Chairman of the Board.

Code Provisions A.2 of the CG Code stipulates
that there should be a clear distinction between
management of the Board and the day-to-day
management of the Company’s business. The division
of responsibilities between the Chairman of the Board
and the chief executive officer of the Company is set
out in the QPL Code. Throughout the six months ended
31 October 2008, while the positions of Chairman of
the Board and Chief Executive Officer were held by two
different persons (being Mr. Li Tung Lok and Mr Kwan
Kit Tong Kevin, respectively), as the Chairman both
managed the Board and participated in daily aspects of
the Company’s business, the roles of Chairman of the
Board and Chief Executive Officer were in substance not
properly segregated.

2 QPL INTERNATIONAL HOLDINGS LIMITED
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CORPORATE GOVERNANCE
REPORT

COMPLIANCE WITH THE CG CODE
(Continued)

On the resignation of Mr Kwan Kit Tong Kevin on
23 December 2008 as Chief Executive Officer of the
Company, Mr. Li Tung Lok has the combined role of
Chairman of the Board and Chief Executive Officer. The
Board considers that this structure will not impair the
balance of power and authority between the Board and
the management of the Group as the three independent
non-executive directors form the majority of the Board.

As the founder and Chairman of the Company,
Mr. Li Tung Lok's industry expertise and detailed
understanding of the operations is highly regarded by
the Company. Accordingly, his participation at certain
critical areas such as human resources and purchasing
functions add significant value to the business growth.

MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS

The Board has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model
Code”) as set out in Appendix 10 of the Listing Rules for
dealings in the securities of the Company by Directors.
All Directors have confirmed, following specific enquiry
by the Company, that they have fully complied with
the required standard set out in the Model Code and
its code of conduct regarding directors’ transactions
throughout the six months ended 31 October 2008.
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CORPORATE GOVERNANCE
REPORT

AUDIT COMMITTEE

The Audit Committee was established in April 2000
pursuant to the then Code of Best Practice of the
Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited.

Throughout the six months ended 31 October 2008 and
up to the date of the interim report of the Company
for the six months ended 31 October 2008, the Audit
Committee consists of three independent non-executive
Directors, namely, Mr. Sze Tsai To Robert (being the
Chairman of the Audit Committee), Mr. Robert Charles
Nicholson and Mr. Wong Chun Bong Alex. Mr. Sze Tsai
To Robert and Mr. Wong Chun Bong Alex are qualified
accountants with extensive experience in accounting,
audit and financial matters.

The major roles and functions of the Audit Committee
include:

o assisting the Board in fulfilling its responsibilities by
providing an independent review and supervision
of the Group’s financial reporting system, and
effectiveness of the Group’s internal control
system;

o reviewing the Group's financial information; and

o reviewing the appointment of external auditors to
ensure continuing auditor independence.

The interim report of the Company for the six months
ended 31 October 2008 has been reviewed by the Audit
Committee.

QPL INTERNATIONAL HOLDINGS LIMITED
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REPORT ON REVIEW OF
INTERIM FINANCIAL
INFORMATION

Deloitte.
=2

TO THE BOARD OF DIRECTORS OF
QPL INTERNATIONAL HOLDINGS LIMITED
(Incorporated in Bermuda with limited liability)

INTRODUCTION

We have reviewed the interim financial information set
out on pages 25 to 52, which comprises the condensed
consolidated balance sheet of QPL International
Holdings Limited and its subsidiaries as of 31 October
2008 and the related condensed consolidated income
statement, statement of recognised income and expense
and cash flow statement for the six-month period then
ended and certain explanatory notes. The Main Board
Listing Rules Governing the Listing of Securities on
The Stock Exchange of Hong Kong Limited require the
preparation of a report on interim financial information
to be in compliance with the relevant provisions thereof
and Hong Kong Accounting Standard (“HKAS") 34
“Interim Financial Reporting” issued by the Hong Kong
Institute of Certified Public Accountants. The directors
are responsible for the preparation and presentation
of this interim financial information in accordance with
HKAS 34. Our responsibility is to express a conclusion on
this interim financial information based on our review,
and to report our conclusion solely to you, as a body, in
accordance with our agreed terms of engagement, and
for no other purpose. We do not assume responsibility
towards or accept liability to any other person for the
contents of this report.
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REPORT ON REVIEW OF
INTERIM FINANCIAL
INFORMATION

SCOPE OF REVIEW

We conducted our review in accordance with Hong
Kong Standard on Review Engagements 2410 “Review
of Interim Financial Information Performed by the
Independent Auditor of the Entity” issued by the Hong
Kong Institute of Certified Public Accountants. A review
of interim financial information consists of making
enquiries, primarily of persons responsible for financial
and accounting matters, and applying analytical and
other review procedures. A review is substantially less in
scope than an audit conducted in accordance with Hong
Kong Standards on Auditing and consequently does not
enable us to obtain assurance that we would become
aware of all significant matters that might be identified
in an audit. Accordingly, we do not express an audit
opinion.

CONCLUSION

Based on our review, nothing has come to our attention
that causes us to believe that the interim financial
information is not prepared, in all material respects, in
accordance with HKAS 34.

Deloitte Touche Tohmatsu
Certified Public Accountants

Hong Kong, 21 January 2009
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CONDENSED CONSOLIDATED

INCOME STATEMENT

For the Six Months ended 31 October 2008

AN
a

ERRAR S Wk

BE—FENFLA=1—HUNEA

Six months ended

31 October
BE+A=+—BLXEA
2008 2007
“EENF  TTLH
NOTES HK$'M HK$'M
Fi s BEAT BEET
(Unaudited) (Unaudited)
(REEZ) (REHEZ)
Turnover =] 3 184 155
Other income Hp A 4 15 29
Changes in inventories of BURR dp R BIAK G
finished goods and work in progress CTIEEEE) (3) 5
Raw materials and consumables used fF R R ER 91) (76)
Staff costs =12 %N (51) (49)
Depreciation of property, plant M - HEREE
and equipment ZinE (11) (14)
Impairment loss on property, plant MEE - MR ERAE
and equipment ZREEE (20) -
(Losses) gains arising from PTESBMTAATE
changes in fair value of BEELE 2 (BE)
derivative financial instruments I zs (7) 10
Other expenses HAppAZ (53) (49)
Interest on bank and other loans ERAFAREEE
wholly repayable within five years ZIRITREMER
ZFE (1) (2)
Share of loss of an associate DEHE A RIEE (6) (6)
(Loss) profit before taxation BRLAT(EE )% (44) 3
Taxation Fi1E 5 (1) (1)
(Loss) profit for the period BRI (JE18) 5 A (45) 2
HK$ HK$
B BT
(Loss) earning per share S (EE) B8R 7
Basic and diluted BEAREE (0.059) 0.003

QPL INTERNATIONAL HOLDINGS LIMITED
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CONDENSED CONSOLIDATED

BALANCE SHEET

At 31 October 2008

SE;

meBEERER

R_FEENFFHA=F—H

31 October 30 April
2008 2008
R=ZBENE RITTN\F
+A=+—H MA=+H
NOTES HK$'M HK$'M
FiEE BEER BEET
(Unaudited) (Audited)
(REER) (&F%)
Non-current assets ERBEE
Property, plant and equipment MEE - BB ARG 8 95 122
Interest in an associate NGl o 9 - -
Investment in convertible preferred AR RB SR E
shares — loan portion —EREHBHm 10 - -
95 122
Current assets REBEE
Inventories FE 46 38
Trade and other receivables B REMERE 11 47 57
Trade receivable due from RS R 2B S
an associate e 12 22 27
Deposits and prepayments %o RIBNFE 8 6
Available-for-sale investments Al ERE 13 4 18
Derivative financial instruments PTHESBIEA 10 6 13
Bank balances and cash RITHEB LIRS 15 22
148 181
Current liabilities REAE
Trade and other payables BHREMEMNTKIE 14 38 38
Trust receipt loans and bill payables ERWIEER N ER
EEi 15 13 10
Deposits and accrued expenses e METER 45 45
Borrowings BE 18 9 23
105 116
Net current assets REBEETE 43 65
138 187
Capital and reserves EAREE
Share capital AR 16 61 61
Share premium and reserves Retn (8 M s 17 63 122
Equity attributable to the equity holders &R FI#EZEIFA A
of the parent FE(L RS 124 183
Non-current liabilities kFRBEBE
Loans from a director EEEX 18 10 -
Accrued expenses B &R 4
14 4
138 187

2
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CONDENSED CONSOLIDATED Gl T
STATEMENT OF RECOGNISED
INCOME AND EXPENSE

For the Six Months ended 31 October 2008 B2 =FTEN\F+HA=+—HINEA
Six months ended
31 October

BZE+A=1+—HILXEA
2008 2007
—EENF —ETLF
HK$'M HK$'M
HEBT BEET

(Unaudited) (Unaudited)
(REER) (REHEZ)

(Losses) gains on fair value changes of  AJ{EEERE QN FEES)

available-for-sale investments 2 ()2 (14) 52
(Loss) profit for the period BN (E518) i 7 (45) 2
Reserve released upon disposal of & AT SN E IR B R ARRR

available-for-sale investments 2 - (1)
Total recognised (expenses) income BRRER (2 ) R A 4258

for the period (59) 53

QPL INTERNATIONAL HOLDINGS LIMITED
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CONDENSED CONSOLIDATED

CASH FLOW STATEMENT

For the Six Months ended 31 October 2008

ARG EREMER

BE—FENFEF+A=+—HIF A

Six months ended
31 October
BE+A=1+—HLWLAKEA

2008 2007
—EEBNF —ETEHF
HK$'M HK$'M
BHEAT BEAT
(Unaudited) (Unaudited)
(RSEZ) (REgEZ)
Net cash (used in) from operating ST (FRFE) P
activities e FEE (1) 1
Net cash (used in) from investing activities 1%& %7 (FiFE) FriS3R & %%
Purchase of property, plant EEME - HERRIE
and equipment (4) (4)
Proceeds on disposal of HER IR EIRE B FUE
available-for-sale investments - 16
(4) 12
Net cash used in financing activities R BT & 558
Repayment of bank and other loans BBRITREMER (4) 18)
Other financing cash flows HmERenE 2 13)
) (31
Net decrease in cash and ReRERBFEIER
cash equivalents WA FEE (7) (8)
Cash and cash equivalents at 1 May RAA—RAZRERER
REIHAE 22 23
Cash and cash equivalents at 31 October, RW+A=+—HzRELER
represented by bank balances BeIER - RR|ITER
and cash el 15 15

2 QPL INTERNATIONAL HOLDINGS LIMITED
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL
STATEMENTS

For the Six Months ended 31 October 2008

1.

BASIS OF PREPARATION

The condensed consolidated financial statements
have been prepared in accordance with the
applicable disclosure requirements of Appendix
16 of the Rules Governing the Listing of Securities
on The Stock Exchange of Hong Kong Limited
and with Hong Kong Accounting Standard
("HKAS") 34 “Interim Financial Reporting” issued
by the Hong Kong Institute of Certified Public
Accountants (the “HKICPA™).

PRINCIPAL ACCOUNTING POLICIES
The condensed consolidated financial statements
have been prepared under the historical cost basis
except for certain financial instruments, which are
measured at fair values, as appropriate.

The accounting policies used in the condensed
consolidated financial statements are consistent
with those followed in the preparation of the
Group's annual consolidated financial statements
for the year ended 30 April 2008.

In the current interim period, the Group
has applied, for the first time, the following
amendments and new interpretations (“new
HKFRSs") issued by the HKICPA, which are
effective for the Group'’s financial year beginning
1 May 2008.

Reclassification of
financial assets

HKAS 39 & HKFRS 7
(Amendments)
HK(IFRIC)-INT 12 Service concession
arrangements

HKAS 19 — The limit on a
defined benefit asset,
minimum funding
requirements and their
Interaction

HK(IFRIC)-INT 14

R RRAR S B TS R R M5

BE—FEENFFTA=+—HI~ER

1.

QPL INTERNATIONAL HOLDINGS LIMITED
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL

STATEMENTS

For the Six Months ended 31 October 2008

2. PRINCIPAL ACCOUNTING POLICIES

(Continued)

The adoption of the new HKFRSs had no material
effect on the results or financial position of the
Group for the current or prior accounting periods.
Accordingly, no prior period adjustment has been

required.

The Group has not early applied the following
new and revised standards, amendments or
interpretations that have been issued but are not

yet effective.
HKFRSs
(Amendments)
HKAS 1 (Revised)
HKAS 23 (Revised)
HKAS 27 (Revised)
HKAS 32 & 1

(Amendments)

HKAS 39
(Amendment)

HKFRS 1 & HKAS 27

(Amendments)

HKFRS 2
(Amendment)
HKFRS 3 (Revised)

HKFRS 8

Improvements to HKFRSs'

Presentation of financial
statements?
Borrowing costs?

Consolidated and separate
financial statements3

Puttable financial
instruments and
obligations arising on
liquidation?

Eligible hedged items3

Cost of an investment
in a subsidiary, jointly
controlled entity or
associate?

Vesting conditions and
cancellations?

Business combinations?

Operating segments?

3 QPL INTERNATIONAL HOLDINGS LIMITED
INTERIM REPORT 2008/09 7 #i#f &5
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL

STATEMENTS

For the Six Months ended 31 October 2008

2.

PRINCIPAL ACCOUNTING POLICIES

(Continued)
HK(IFRIC)-INT 13

HK(IFRIC)-INT 15

HK(IFRIC)-INT 16

HK(IFRIC)-INT 17

Customer loyalty
programmes*

Agreements for the
construction of real
estate?

Hedges of a net investment
in a foreign operations

Distributions of non-cash
assets to owners?

A e 3

R BRAR S B TS R R M5

BE—FEENFFA=+—HI~ER

TEEHBEE)

EH(ERYBHRE
REZEE)
-REE13%

ER(EEMBRE
REZE®)
—RBEI5H

EH(ERYBHRE
REZEE)
-REZ16%

ER(ERMBRE
REZE®)

RS Ee

B EHE 2 B

BINEBREFR
ZEHs

DEFRLEET
HAEA

Effective for annual periods beginning on or after 1
January 2009 except the amendments to HKFRS 5,
effective for annual periods beginning on or after 1
July 2009

Effective for annual periods beginning on or after 1
January 2009

Effective for annual periods beginning on or after 1
July 2009

Effective for annual periods beginning on or after 1
July 2008

Effective for annual periods beginning on or after 1
October 2008

—REE17H

! RNZBTNF—A—HRZEHR
ZEERMAR REBRBRE
ERESFEZBITAR-_ZTNF
tA—BRZEABRZEEBELE
A BR SN

? REZZEAF—A—HHZ KR
ZFEHRER

3 R-FTAFLA-HRZERMAK
ZFEHRER

4 NZFZENFLA-HRZERFMAK
ZFEHRER

s NZFZENF+A-BRZERFAK
ZFEHRER

QPL INTERNATIONAL HOLDINGS LIMITED 3 1
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL
STATEMENTS

For th

2.

32

e Six Months ended 31 October 2008

PRINCIPAL ACCOUNTING POLICIES
(Continued)

The adoption of HKFRS 3 (Revised) may affect the
accounting for business combination for which
the acquisition date is on or after the beginning
of the first annual reporting period beginning
on or after 1 July 2009. HKAS 27 (Revised) will
affect the accounting treatment for changes in
a parent’s ownership interest in a subsidiary that
do not result in a loss of control, which will be
accounted for as equity transactions. The directors
of the Company anticipate that the application of
these new and revised standards, amendments or
interpretations will have no material impact on the
results and the financial position of the Group.

TURNOVER AND SEGMENT
INFORMATION

Turnover represents the amounts received and
receivable for goods sold and services provided by
the Group to outside customers.

The customers of the Group are currently located
in the United States of America, Hong Kong,
Europe, People’s Republic of China (the “PRC"),
Singapore, Malaysia and other Asian countries.
The geographical locations of the Group's
customers are the basis on which the Group
reports its primary segment information.

QPL INTERNATIONAL HOLDINGS LIMITED
INTERIM REPORT 2008/09 7 #i#f &5
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL
STATEMENTS

R BRAR S B TS R R M5

For the Six Months ended 31 October 2008

BE—FEENFFA=+—HI~ER

3. TURNOVER AND SEGMENT 3. BEERSBERE)
INFORMATION (Continued)
Turnover Segment results
£ DHEE
Six months ended Six months ended
31 October 31 October
BE+tA=+—-ALAEA BE+A=+-HL~EAR
2008 2007 2008 2007
“ZINE —ZTTtF “EEINE —ZTtE
HK$'M HK$'M HK$'M HK$'M
BEEL BEAT BEET BEAT
(Unaudited) (Unaudited)  (Unaudited) (Unaudited)
(REER) (REB%) (REER) (REER)
United States of America & 15 15 - -
Hong Kong ?é/% 13 45 (3) -
Europe B 2 1 - -
PRC h 74 27 3 -
Singapore Gl 16 13 1 1
Malaysia SRAR 19 26 1 1
Other Asian countries HipmMER 45 28 3 4
Turnover and segment EEELAEH
results E3 184 155 5 6
Depreciation of property, — #% - #= R
plant and equipment R TE (11) (14)
Impairment loss on mE - MERBRE
property, plant and HEBS
equipment (20) -
(Losses) gains arising from miﬁ BIEATE
changes in fair value of % BHELZ(BE)
derivative financial &
instruments (7) 10
Unallocated corporate ANBMEERY
expenses (11) (12)
Unallocated sundry AOEHBRA
income 1 1
Gain on disposal of HEMHEERE L
available-for-sale g
investments - 15
Interest income for RRE LR
convertible preferred IS ON
shares 6 5
Interest on bank and other  ZERAFERZHEE
loans wholly repayable ZHRIREMER
within five years ZHE (1) )
Share of loss of an associate 4k B4 1 5] 6518 (6) (6)
(Loss) profit before taxation [ 3l (f518) % 7 (44) 3

QPL INTERNATIONAL HOLDINGS LIMITED
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NOTES TO THE CONDENSED

CONSOLIDATED FINANCIAL

STATEMENTS

For the Six Months ended 31 October 2008

4. OTHER INCOME

R AR & B IS R I 5E

BE—FENFFA=+—HI~ER

4. HA

Six months ended

31 October
BE+tA=+—BLXEA
2008 2007
—EENFE —EELF
HKS$'M HK$'M
BEER BEET
(Unaudited) (Unaudited)
(REER) (CREEER)
Gain on disposal of HEAHIEERE 2 W
available-for-sale
investments - 15
Interest income for convertible AR B SRR 2 A B A
preferred shares (Note) (M) 6 5
Sales of by-products and scrap BIEmMEREE 8
Sundry income BN 1 1
15 29

Note: The amount includes approximately HK$4 million

(2007: HK$4 million) interest income from
convertible preferred shares which was received
in the form of ordinary shares of ASAT Holdings

Limited ("ASAT").

QPL INTERNATIONAL HOLDINGS LIMITED
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL
STATEMENTS

For the Six Months ended 31 October 2008

5.

R RRAR S B SRR M5

BE—FTN\FHA=F—HUNEA

TAXATION 5. ®»iE
Six months ended
31 October
BE+A=+—-ALXEA
2008 2007
—ZEENF ZTTHF
HK$'M HK$'M
ER- )7 BEET
(Unaudited) (Unaudited)
(REER) (CREEER)
The charge comprises: XHEE
PRC Enterprise Income Tax T (b PSR (1) (1)
No provision for Hong Kong Profits Tax has been AARRE BRI HARE I SR
made as the Group has no estimated assessable Ba s - I \EBEENEBAED
profits for the period. Taxation arising in the PRC is B RPBREEZBEDRPE
calculated at the rates prevailing in the PRC. RITZBEAH -
DIVIDEND 6. BE
The directors do not recommend the payment of EETEESREE_ZTN\EFTA
an interim dividend for the six months ended 31 =+—HIEANERRERHARE(Z
October 2008 (2007: Nil). TR F )
(LOSS) EARNING PER SHARE 7. BROBER)EF

The calculation of basic (loss) earning per share
is based on the loss attributable to the ordinary
equity holders of the Company for the period of
HK$45 million (2007: profit of HK$2 million) and
the number of 767,353,549 (2007: the weighted
average number of 767,254,062) ordinary shares
in issue during the period.

No diluted loss per share has been presented for
the six months ended 31 October 2008 because
assuming the exercise of the share options and
warrants of the Company would result in a
decrease in loss per share.

QPL INTERNATIONAL HOLDINGS LIMITED
INTERIM REPORT 2008/09 7 B &
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL
STATEMENTS

For the Six Months ended 31 October 2008

7.

3

(LOSS) EARNING PER SHARE
(Continued)

No diluted earning per share had been presented
for the six months ended 31 October 2007
because the exercise price of the Company’s
share options and warrants were higher than the
average market price per share during that period.

PROPERTY, PLANT AND EQUIPMEMNT
For the six months ended 31 October 2008, the
Group spent approximately HK$4 million (2007:
HK$4 million) for the acquisition of property, plant
and equipment to expand its operations.

During the period ended 31 October 2008, the
directors conducted a review of the Group's
property, plant and equipment and determined
that a number of those assets were impaired
due to the redundance of plant and machinery.
Accordingly, impairment losses of HK$20 million
(2007: Nil) have been recognised in respect of
plant and machinery.

The recoverable amounts of the relevant assets
have been determined on the basis of value in
use calculation. That calculation uses cash flow
projections based on financial budgets approved
by the management covering a 4-year period, and
discount rate of 18% (2007: 16%).

QPL INTERNATIONAL HOLDINGS LIMITED
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL
STATEMENTS

R RRAR S B SRR M5

For the Six Months ended 31 October 2008 HE=—TENF+A=F+—HIENEA
9. INTEREST IN AN ASSOCIATE 9. Bi&ENTIHER
At 31 October At 30 April
2008 2008
R-ZBENFE RZZTZTNF
+A=+—8 MmA=+H
HK$'M HK$'M
BEET BESTT
(Unaudited) (Audited)
(REHEX) (&%)
Listed investment outside FEBI ETERE
Hong Kong
Cost of investment (Note 4) B (P 5E4) 23 19
Share of post-acquisition losses {5 Uk &2 518
and reserves K fE & (23) (19)
Fair value of listed investment EHREZATE 27 59
Interest in an associate represents the Group's BE N RIEREARBEMEEKX

43.22% (30 April 2008: 42.88%) interest in the
issued ordinary share capital of ASAT, a limited
company incorporated in the Cayman Islands and
its shares listed on the NASDAQ prior to 17 April
2008. ASAT and its subsidiaries are principally
engaged in the provision of assembly and testing
of integrated circuits.

BETEBERBRAZ43.22%(=ZF
TNFEMA=+H :42.88%)#s °
LI ARAESREFMAIZE
RAR EROR =TT N\FMNA
T BERTEMNITES BT o 844K
LREMBAREEH BIREER &
B EX B ER -

QPL INTERNATIONAL HOLDINGS LIMITED
INTERIM REPORT 2008/09 7 B &

37



. rf"' ==

NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL
STATEMENTS

For the Six Months ended 31 October 2008

9.

3

INTEREST IN AN ASSOCIATE
(Continued)

On 25 March 2008, ASAT received a notice
from the NASDAQ Listing Qualifications Panel
determining the delisting of ASAT's securities from
the NASDAQ market for its non-compliance with
NASDAQ continuing listing requirements, including
maintaining the market value of its listed securities
over USD35 million, its shareholders’ equity of
above USD2.5 million and its net income of at
least USD500,000 from continuing operations for
the most recently completed fiscal year or two
of the last three most recently completed fiscal
years. On 17 April 2008, ASAT announced that its
American Depository Shares started trading on the
Over-the-Counter Bulletin Board under the symbol
“ASTTY.OB" and delisted from NASDAQ.

The following details have been extracted from the
unaudited consolidated management accounts of
ASAT and its subsidiaries prepared in accordance
with Hong Kong Financial Reporting Standards
issued by the HKICPA:

R RRAR S B TS ¥R R M5

BE=FEN\F+A=+—HUAMEA

9.

BENTER(E)

RIETNE=ZA-+FHH - %K
XU B TER AR/ MAZ R
Ao SN R R SUR BT
EMiTER 2 FE FTRT(BE
¥5 E £ & % 2 ™ {8 7£ 35,000,000
ELM £ - R EE 152,500,000
ENUERERRIAHTL 2 B
FESRAP-ARENREE >
HPMETEMBREEREFEL
B E 2 WA F B 5 500,000% 7T)
ERFBBEECZEHFRMTER
miHEkE - R-_FZ)N\FWA++
B ZEXEHEXEETESFN
[ASTTY.OBJZ REREEBISIN F
HERMABEE W ENHTER R -

UATER T A SR LA B
REARBEEEGHAGRMGZE
BHBREEMERZ REERE
BEIRRE

Results for the period R A
Six months ended
31 October
BE+A=+—HILAEA
2008 2007
—EEN\F —ETLF
HK$'M HK$'M
HEBT BEAT
(Unaudited) (Unaudited)
(REERK) (R ER)
Turnover e 707 604
Loss for period HAEE (117) (113)
Group's share of result of the REBS(FEHARNE S
associate for the period YNGIES5 (6) (6)

QPL INTERNATIONAL HOLDINGS LIMITED
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL
STATEMENTS

For the Six Months ended 31 October 2008

9. INTEREST IN AN ASSOCIATE
(Continued)
Financial position

R RRAR S B SRR M5

BE—FTN\FHA=F—HUNEA
9. BEQTERSE)

B OR
At 31 October At 30 April
2008 2008
REZBENF R-ZTNF
+A=+-8 mA=+8

HK$'M HK$'M

BEERT BEAT

(Unaudited) (Audited)

(REEX) (EEZ)

Non-current assets EREBEE 434 485
Current assets MBEE 376 390
Current liabilities REEE (485) (453)
Non-current liabilities ERBRE (1,286) (1,302)
Net liabilities FEE (961) (880)

Group's share of net liabilities REBED(HHEE QA

of the associate FafE - -

The Group has discontinued recognition of its
share of losses of ASAT. The unrecognised share
of losses for the period amounted to HK$45
million (2007: HK$42 million) and the accumulated
unrecognised share of losses amounted to HK$428
million (30 April 2008: HK$383 million).

AEECTHBEREMDIELEX
ZEE - NEIRKR TR ZHMNE
18545,000,0008 C( — T T4 ¢
42,000,000/ L) R 25t R FHERZ
16 5 18 /5428,000,00078 7T ( =&
Z NP A =+H : 383,000,000
JT) ©
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NOTES TO THE CONDENSED GLEEES SR e

CONSOLIDATED FINANCIAL

STATEMENTS

For the Six Months ended 31 October 2008 HBEr —FEENFE+HA=+—HiLNEA

10. INVESTMENT IN CONVERTIBLE 10. TEREEREE T4
PREFERRED SHARES/DERIVATIVE ¢RITA

FINANCIAL INSTRUMENTS

At 31 October At 30 April
2008 2008
REZBENFE R-ZTZNF
+A=+—~H mA=+8

HK$'M HK$'M
BEER BEAT
(Unaudited) (Audited)
(REER) (EFEZ)
Investment in convertible Al B R E
preferred shares — loan portion —BREH 40 38
Less: Loss allocated in excess of B DECBREEIRE
cost of investment DN =] (40) (38)

Derivative financial instruments: PTESRIT A :

Investment in convertible AR E BRI E

preferred shares — PR R

— conversion option 5 12
Investment in warrants REEFRE 1 1

6 13

On initial recognition, the fair value of the RUIFERE  BEEERIEEZ
straight loan feature of the convertible preferred AR E R - HATFETDIRE—
shares was determined by using discounted cash HEABEEGEETRAREBZES
flow calculation based upon a group of debt TEA - A REEEA] L E B 2 B %
instruments with similar credit rating and structure HiE RBANRRESREEERE °
and the observable financial data of ASAT. The BEEERMEBMHRYISBRE 2
effective interest rate for the straight loan feature BRRER R R36% °
was estimated at 36% per annum at initial
recognition.
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL
STATEMENTS

For the Six Months ended 31 October 2008

10. INVESTMENT IN CONVERTIBLE
PREFERRED SHARES/DERIVATIVE

FINANCIAL INSTRUMENTS (Continued)
The fair value of the conversion option of the
convertible preferred shares and the warrants

were determined by using binominal model.

R RRAR S B FS ¥R R M5

BE=FEN\F+A=+—AUAMEA

10.

MRRELIRRE T
SRMIA(E)

AJ 4 B AR 5T B HR B 1R e R
BENATEDEA -ZAARAE
=

Key inputs into the binominal model were as AR ZEETRNT
follows:

At 31 October At 30 April
2008 2008
REZBENF R-ZZTN\F
+A=+-8 mMA=+8
(Unaudited) (Audited)
(REBER) (#2E%)
Share price B usDO0.15 UsbDo0.35
0.15% T 0.35%7¢
Volatility of share price IR B i 163% 120%
Risk free rate £ [ Bz ) 5 1.68% 2.49%
Dividend yield % B & 0% 0%
Option life of conversion option  #AR% iR iZ 4 ~ HifEFH] 2.5 years 3 years
2,56 34
Option life of warrants RIAEE 2 AT 2 years 2.5 years
2% 2.5%

R-BEAFTA=+—B @B

As at 31 October 2008, the fair values of the
conversion option of the convertible preferred
shares and the warrants valued by Vigers Appraisal
& Consulting Limited, a firm of independent
international assets valuers, amounted to
approximately US$0.7 million (equivalent to
HK$5.4 million) and US$0.08 million (equivalent
to HK$0.58 million) respectively, resulting in
losses arising from changes in fair values of
approximately HK$7 million recognised in the
condensed consolidated income statement, as
compared to the last financial year end date.

S BEBREEGEMT  BERNEE
FHEBREARARGEZ TR E
ERzBBREZERLRREEZA
F{E S B4 /700,000 T (FBE K
5,400,0007% 7T ) 5&80,000% 7T (A8
7580,0008 7T ) + B £ — (BB A
EHEALRE BHATEEZHE
4 2 B8 #97,000,0007%8 7T E 72 8 B8

RE WS R HER -
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL
STATEMENTS

For the Six Months ended 31 October 2008

1.

4

TRADE AND OTHER RECEIVABLES

The Group allows a credit period ranging from 30
to 90 days to its trade customers. The following
is an aged analysis of trade receivables net of
allowance for bad and doubtful debts at the
reporting date:

R AR & B S R I 5E

BE—FENFFA=+—HI~ER

1.

S RHEMERIE

AEBATESREZEESHNT
30E90H - B 5 E (kR RE
IRIE ) RS B2 BREG DATIN T ¢

At 31 October At 30 April
2008 2008
R=ZZENFE RITTNF
+A=+—8 MA=+H

HK$'M HK$'M
BEET AEET
(Unaudited) (Audited)
(REER) (&%)

Trade receivables E 5 WA
Within 30 days 308/ 33 25
Between 31 and 60 days 31E60H 9 15
Between 61 and 90 days 61290H 3 10
Over 90 days 90H LA E 2 1
47 51
Other receivables HAth pE IR - 6
47 57

QPL INTERNATIONAL HOLDINGS LIMITED
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL

STATEMENTS

For the Six Months ended 31 October 2008

12. TRADE RECEIVABLE DUE FROM AN

ASSOCIATE

The Group allows a credit period of 90 days to
its associate. The following is an aged analysis of
trade receivable due from an associate, which are

non-interest bearing, at the reporting date:

R RRAR S B FS ¥R R MR

BE-FEN\F1+A=F—

A ik A

12. BRBENT 28558

AEBEETHER

AlZ{=EHA990

B - EYEE DR 2B S RA(TE
BIRMERBMZREDOTAOT

At 31 October At 30 April
2008 2008
R-ZBENGE RIZETNF
+A=+—8 MmA=+H
HK$'M HK$'M
BEET BESTT
(Unaudited) (Audited)
(REEEZR) (&%)
0 - 90 days 0%90H 21 27
Over 90 days 90H A E 1 -
22 27
13. AVAILABLE-FOR-SALE INVESTMENTS 13. A/ &ERE
At 31 October At 30 April
2008 2008
R-ZBENGE RIZTNF
+A=+—H MmA=+H
HK$'M HK$'M
BEBT AEET
(Unaudited) (Audited)
(REEX) (&E=%)
Listed equity securities in EFB FHRAES
Hong Kong, at fair value RATE 4 18

QPL INTERNATIONAL HOLDINGS LIMITED 43
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL
STATEMENTS

For the Six Months ended 31 October 2008

13. AVAILABLE-FOR-SALE INVESTMENTS

(Continued)
As at the reporting date, the available-for-sale
investments are stated at fair value, which have
been determined based on bid prices quoted in
active markets.

Particulars of the investee company are as follows:

R RRAR S B SRR M5

BE-—FETNF+HA=+—HINEA
13. AIEERE(E)

RBERH - I HHEERERATF
Bk Y2ZEFRTHMBEA

FrRERBZFBMT

Proportion of

nominal value of

issued share capital

Class of held by the Group

Place of shares held AEERBEZ

Name of company incorporation  Principal activities FriZER#H = BEITRA
AR ER HEMRI Y EEER bl EE L5
Melcolot Limited Cayman Islands  Provision of network  Ordinary shares 4%

(“MelcolLot"”) HEeHS infrastructure A% 4%

(formerly known as solutions and

Melco LottVentures services

Limited) S e S
MERYERAT GEIEE

(MFER ]

IR R

ARAR)

Melcolot is a company listed on the Growth
Enterprise Market of The Stock Exchange of Hong
Kong.

QPL INTERNATIONAL HOLDINGS LIMITED
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL

STATEMENTS

For the Six Months ended 31 October 2008

14. TRADE AND OTHER PAYABLES

The following is an aged analysis of trade payables

A e 3

R RRAR S B FS ¥R R MR

BE—FEENFFA=+—HI~ER

14. ESRHEMERNRE
B 5N RIERBE A EEH

at the reporting date: T
At 31 October At 30 April
2008 2008
R-ZZBENE RTTN\F
+A=+-A mA=+8
HK$'M HK$'M
BHEBRT BEBT
(Unaudited) (Audited)
(REER) (l&®|IZ)

Trade payables Z 5 R RIE

Within 30 days 30H A 8 11
Between 31 and 60 days 31E60H 6 5
Between 61 and 90 days 61%290H 4 4
Over 90 days 90H M £ 12 8
30 28
Other payables Hofth < R IE 8 10
38 38

15. TRUST RECEIPT LOANS AND BILL

15. ERKRBERKRENRE

PAYABLES
At 31 October At 30 April
2008 2008
R-ZBENE R-ZZTINF
+A=+-~H mA=+8
HKS$'M HK$'M
BEERT BEAT
(Unaudited) (Audited)
(REEX) (EEX)
Trust receipt loans e 3N 9 6
Bill payables ANEEE 4 4
13 10

QPL INTERNATIONAL HOLDINGS LIMITED 4 5
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL
STATEMENTS

For the Six Months ended 31 October 2008

15. TRUST RECEIPT LOANS AND BILL

PAYABLES (Continued)

At the reporting date, bill payables are non-
interest bearing and aged within 30 days. Trust
receipt loans carry a variable interest rate of Hong
Kong Interbank Offer Rate or Prime Rate and the
effective interest rates (which are also equal to
contracted interest rates) ranging from 6% to 8%
(30 April 2008: 6% to 9%) per annum.

16. SHARE CAPITAL

e

R AR & B S R I 5E

BE_—FENFFHA=+—HIU~EA

15. ERRRBERRENSE

(&)

RE B BNEEATE
BREC B30B A o BB ERIRE
BIRTREFR BT EEFRUF
BRE - EBMFEIEE LT
)N T HF6%ES%( —TEF/)\F
MA=+H :6%%E9%) °

16. R

Nominal Number

of shares Nominal Value
RAEE BE
At 31 October At30 April At 31 October At 30 April
2008 2008 2008 2008
RIBENE  RITENE  RIBBNE RITINE
+B=+-8 mE=+H tA=t-H mA=1H
HKS'M HK$'M
BEER BEETL
Authorised: JEIE ¢
Ordinary shares of SREE.08HE T2
HK$0.08 each ERR
At beginning and RE/ENRE,/
end of periodfyear FR 1,500,000,000  1,500,000,000 120 120
Redeemable preference FRAEE002ETL
shares of HK$0.02 each AELDELR
Atbeginningand endof 38 /ENRE/
period/year Fi 500,000,000 500,000,000 10 10
Issued and fully paid: BETRER:
Ordinary shares of FRAEE008ETL
HK$0.08 each il
At beginning of RE/E4]
period/year 767,353,549 767,244,211 61 61
Issue upon exercise RTRRREE R
of warrants 17 - 109,338 - -
At end of period/year i3-S 767,353,549 767,353,549 61 61

QPL INTERNATIONAL HOLDINGS LIMITED
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL
STATEMENTS

For the Six Months ended 31 October 2008

17. SHARE PREMIUM AND RESERVES

Share
premium
RftEE

HKSM
EEET

= A
=

Investment
revaluation
Teserve
RE
EfiRE
HKEM
BERT

PR ARMIEE

BHE-—TEN\E+A=F—AUAEA
17. RO RERFE

Share
options
reserve

BRERR

HKSM

EEET

At1 May 2007

R-ERLERA-R

148

2

Reserve released upon disposalof
avalable-for-sle investments

(Gains on fai vlue changes of
avalable-or-sele investments

Profit for the period

pemnsEas
Eh 2k
THBAHATE
8820

St

t)

52

Total recognised income
forthe period

Recogition of equity-setled
share-based payment

BhiERhALE

EIRTEEN
RiaERZRE

5

At 31 October 2007

R-ERtETA=1-A

5

Losses on fairvalue changes of
avalable-for-sale investments
Loss for the period

TREEREDTE
#9058
BnEe

(7]

130 Apr 2008

R-ZENEMA=TH

Losses on fairvalue changes of
avalable-for-sale investments
Loss for the period

TREEREDTE
#9058
BnEe

(14)

At 31 October 2008

R-ERNETA=T-R

14

4

QPL INTERNATIONAL HOLDINGS LIMITED
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL
STATEMENTS

For the Six Months ended 31 October 2008

18. BORROWINGS/LOANS FROM A

R AR & B S R I 5E

BE_—FENFFHA=+—HIU~EA
18. EE "EEEX

DIRECTOR
At 31 October At 30 April
2008 2008
R-ZZBENE RITTN\F
+A=+—H mA=+H
HK$'M HK$'M
BEET BEAT
(Unaudited) (Audited)
(REER) (g#:==%)
Secured long term bank AR—FNEEZ
loans repayable within AEMREBRITER
one year (Note a) (Pff3Fa) 9 13
Loans from a director BEEEX
(Note b) (Ht5Eb) 10 10
19 23
Less: Amount due within one year Jg& : BV BEE 2 BR
shown under current —FREEBZHIEA
liabilities 9) (23)
10 -
Notes: B3

The loans are secured by certain plant and
equipment of the Group and are denominated in
Renminbi.

The loans are advanced from Mr. Li Tung Lok,
a director and a substantial shareholder of the
Company, which are interest-free, unsecured and
are repayable on demand at 30 April 2008. At 31
October 2008, the director agreed not to demand
for repayment of the amount within twelve months
from the balance sheet date and are therefore
shown in the consolidated balance sheet as a non-
current liability.

The range of effective interest rates (which are
also equal to contracted interest rates) on the
Group's fixed rate borrowings is ranging from 6%
to 8% per annum for the current period (30 April

2008:

4

5% to 9% per annum).

QPL INTERNATIONAL HOLDINGS LIMITED
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL
STATEMENTS

For the Six Months ended 31 October 2008

—

R RRAR S B FS ¥R R MR

BE—FEENFFA=+—HI~ER

19. CAPITAL COMMITMENTS 19. BEAREKIE
At 31 October 2008, the Group had outstanding RZZEZENF+A=+—H0 K&
capital commitments as follows: BRBEITZ EAREEMT
At 31 October At 30 April
2008 2008
R=ZZZENFE RIZTTN\F
+A=+—H MmA=+H
HK$'M HK$'M
BEAERT BEAT
(Unaudited) (Audited)
(REER) (&= %)
Capital expenditure in respect of HREBEDI4
acquisition of property, plant B K&
and equipment contracted RRAR A B IS TRR
for but not provided in BE2ME BER
the condensed consolidated B2 EARFAL
financial statements 1 1
20. PLEDGE OF ASSETS 20. EEER

At 31 October 2008, plant and equipment with a
carrying value of approximately HK$27 million (30
April 2008: HK$29 million) were pledged to secure
certain banking facilities, bank loan and other
loans granted to the Group.

RZZEZENF+A=+—H8 " EEAE
{E49/427,000,0008 L ( Z T NF
/M A=-+H : 29,000,000/ T) Z 1
BRZEEERR  UEALEE
BBz ETHRITAE - RITERK
HEMmERZER-
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL
STATEMENTS

For the Six Months ended 31 October 2008

21.

5

R RRAR S B SRR MR

BE=FE/\F+A=+—HUAMEA

EQUITY-SETTLED SHARE-BASED 2. BREAEEUROGAERZ
PAYMENT TRANSACTIONS X5
The Company has a share option scheme for ARalBAEBzEEREERL
eligible employees of the Group. Details of the BERESTE - KB 2 W ARITRRE
share options outstanding during the current fEfE 2 FEIBI T ¢
period are as follows:
Number of
share options
BREHKE
QOutstanding at the beginning of the period R EA IR (M R 1T 27,525,000
Fortfeited during the period A8 I (675,000)
Outstanding at the end of the period R B H RS R AR AT 26,850,000

The closing price of the Company’s shares on 10
May 2007, the day immediately before the date of
grant of the options, was HK$0.71.

No options were exercised during the period.
Share options were granted on 11 May 2007 to
different counterparties with a vesting period of
2 years. Two-third of total share options can be
exercised at any time form the date of acceptance
whereas one-third of total share options can be
exercised on and after the first anniversary of
the grant date, provided the grantee has been in
continuous employment with the Group for one
year, until the date immediately preceding the
fifth anniversary of the grant date. The fair values
of the options determined at the dates of grant
using the Binomial model were approximately
HK$5 million.

QPL INTERNATIONAL HOLDINGS LIMITED
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ARBIBRHR=_ZEZTLFRATA
(NEERTEREBHIIER)Z
WM ER0.71ETT °

A EERERETE - RZTZ
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL
STATEMENTS

For the Six Months ended 31 October 2008

21. EQUITY-SETTLED SHARE-BASED

R RRAR S B FS ¥R R M5

BE=FEN\F+A=+—AUAMEA

PAYMENT TRANSACTIONS
(Continued)

The following assumptions were used to calculate
the fair values of share options:

Grant date share price
Exercise price

Risk-free interest rate
Expected option life

Expected volatility
Expected dividend yield

Expected volatility was determined by using
the historical volatility of the Company’s share
price over the previous four years prior to the
issuance of share option. The expected life
used in the model has been adjusted, based on
management’'s best estimate, for the effects
of non transferability, exercise restrictions and
behavioural considerations. The expected life of
the share options is determined from 2 to 4 years,
which represents the expected years of services
of the employees with the Group from the date
of grant up to the date of exercise of the share
option.

The binomial model has been used to estimate
the fair value of the options. The variables and
assumptions used in computing the fair value
of the share options are based on the directors’
best estimate. The value of an option varies
with different variables of certain subjective
assumptions.

2. RAZEURDBERZ
RRRG (&)
ATEEREATFEREAZBRLN
T

B BHZRDER HK$0.70
0.707% 7T

1B HK$0.70
0.707%87T

42 BB ) 4.084%
Bl 2 TEEA G HY 2 10 4 years
2E45F

TEHA R 1@ 45%
TEHARR B 0%

FEENRIE DR IEA R R R BN BT

FRARE 2 BT PO F 2 JEE 2R IR

MEEE

ZEAMACERFHEEREY
B EEN  TTER S RAT
REBARZZEEL Z&EMF
MR - BREZASFHETR
“ENF AREBRERBRE
FHETEARLERBAEE 2B

HEH -

ARERA AR E TSR E
ZRFE - SHEBREQATERER
RRZBHRRBRDEEREEZ&
EfheEr - Bz BEEE TREZ
BOFRETETBBRIMBAE -
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL
STATEMENTS

For the Six Months ended 31 October 2008

22. RELATED PARTY TRANSACTIONS
Save as disclosed in notes 10 and 12, the Group
entered into the following connected and related
party transactions during the period:

(a) ASAT group

AR & B S SRR Y 5E

BHE-—FT\FE+A=F+—BUAEA

22. RS
BRIEE10RI12FIBEEI  AEE
RERR L 1T T 5IBE R 5 -
(a) #MmNEE

Six months ended

31 October
BE+A=+—HLKEA
2008 2007
—EENEF ZEELF
HK$'M HK$'M
BEERT AEET
(Unaudited) (Unaudited)
(REEEZ) (R HER)
Sales of integrated circuit 5 SR K B B 5] AR AE
leadframes, heatsinks and BUENES N nodig
stiffeners 54 35
Interest income for convertible — a] # %8 i 2
preferred shares (Note 4) FLEBMA (I 7E4) 6 5

(b) Interest-free loans are obtained from a
director, as disclosed in note 18.

(c) The remuneration of directors and senior
management mainly relating to short-term
benefits and share-based payments during
the period was in aggregate HK$11 million
(2007: HK$12 million).
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(b) M—UEEFREZLEENRF
BRI FE18HER -

0 R BEERSREEAB
ZHE  TEARREEF R
BHBEMZASR  BEA
11,000,000 L( — T+ & ¢
12,000,000 7T) °
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